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BASICS OF FINANCIAL MANAGEMENT 
1. What do you mean by Financial Management? Explain its basic aspects. 

2. What are the major considerations involved in procurement of funds?

3. Bring out the scope and significance of Financial Management. 

4. Trace the evolution of Financial Management. 

5. Discuss the changing scenario of Financial Management in India. 

6. What are the objectives of Financial Management?

7. Explain “Profit Maximisation” and “Value Maximisation” objectives of finance function. 
8. Discuss the conflicts in Profits versus Wealth Maximisation Principle of the Firm. 

9. Discuss the functions of a Finance Manager/Chief Financial Officer.  

10. Explain the inter-relationship between Investment, Financing and Dividend Decisions. 

11. An understanding of a taxation policy and provisions is as important to the Financial Manager as it is for the tax planner. Comment on this statement indicating atleast three areas of Financial Management where taxation can have a significant effect. 

12. Write a note on Financial Management under Resource Constraint. 

13. Bring out the position of the Finance Function in the Organisation Structure.

14. It is advantageous to decentralize Accounting Function while Finance Function should be centralized. Comment. 

15. Discuss the pervasive nature of Finance Function. 

16. List some tools of Financial Management. 

COST OF CAPITAL  
1. What do you understand by the term “Cost OF Capital”? 

2.   Inspite of the element of Financial Risk, Companies also use Debt Funds in their 

business. Why is the cost of Debt Funds cheaper than Equity? 

      3.   Do Retained Earnings have a cost? 

4. Outline the significance of the Weighted Average Cost Of Capital? 

5. Write short notes on Marginal Cost Of Capital? 





SOURCES OF FINANCE 




OWN FUNDS

1. How would you classify financial needs based on time factor? 

2. What are the various bases on which financial sources of a business be classified? 

3. List some sources from which finance can be raised? 

4. Write short notes on Equity Share Capital as a source of long-term finance. 

5. Write short notes on Preference Share Capital as a source of long-term finance. 

6. How can a Company effectively use Retained Earnings as a source of finance? 

7. Promoters’ Contribution is one of the major means of financing projects. Discuss. 
8. Bring out the role of Subsidy/Capital incentives as a source of financing. 

INDIFFERENCE POINT AND FINANCIAL BEP 
1. What is meant by EPS Indifference Point?

2. What is meant by Financial Indifference Point? 

CAPITAL STRUCTURE THEORIES 
1. What is meant by Capital Structure? What do you means by Optimum Capital 

       Structure? 

2. What are the features of an appropriate Capital Structure? 

3. Explain the major considerations in Capital Structure Planning.

4. Explain the other considerations in Capital Structure Planning. 

5. Explain the Net Income Approach of Durand. 

6. Explain the Net Operating Income Approach. 

7. Explain the Traditional Theory of Cost Of Capital. 
8. Write short notes on Modigliani and Miller Approach. 

9. Discuss the relationship between the Cost Of Equity and Financial Leverage in accordance with MM Proposition II. 

10. Explain the concept of Arbitrage under M&M Approach. 

11. What will be the impact Taxation on the Value of the Firm under M&M Approach. 

12. Modigliani and Miller theory is not free of criticisms. Discuss. 

13. Write short notes on Pecking Order Theory of Capital Structure. 

TIME VALUE OF MONEY
1. What do you understand by Time Value Of Money?

2. Explain the relevance of Time Value Of Money in financial decisions. 

SOURCES OF FINANCE 





BORROWED FUNDS

1. Write short notes on Debentures and Bonds as a source of long-term finance. 

2.    Write short notes on Long Term Loans from Financial Institutions & Commercial 

Banks. 

      3.  In the context of long term financing, Unsecured Loans are relevant. Discuss. 

      4.   Write short notes on Lease Financing. 

      5.   Write short notes on Venture Capital Financing. 
6. What do you mean by Bridge Finance? 

7. What do you understand by Debt Securitisation? 

8.  Outline the features of Securitisation. 

9. List the advantages of Securitisation. 

10. Briefly describe Trade Credit and Advances as sources of Short Term Finance. 

11. What are the various forms of Bank Credit towards Working Capital needs of a Business?

12. What are various forms in which Short Term Finance can be obtained from Banks? 

13. Write short notes on pre-shipment finance for export, i.e. Packing Credit Facility. 

14. What are the various modes in which Post-Shipment Finance can be given for export trade? 

15. List the facilities extended by Banks to exporters, in addition to pre and post-shipment finance. 





SOURCES OF FINANCE 





SPECIAL ITEMS 
1. Write short notes on Inter Corporate Deposits & Public Deposits. 

2. Write short notes on Certificate of Deposit (CD). 

3. What do you understand by Commercial Paper? 

4. List the RBI Guidelines in respect of issue of Commercial Paper. 

5. What are the advantages of Commercial Paper? 

6. What do you understand by Seed Capital Assistance? 

7. What do you understand by Deferred Payment Guarantee in case of Fixed Assets? 
8. What do you mean by Deep Discount Bonds (DDB’s)? 

9. Write a brief note on some new financial instruments. 

10. What are the major sources of Foreign Currency funds? 

11. List out a few financial instruments in the international market. \

12. What do you understand by Euro Issues? Explain the operation of Global Depository Receipts, American Depositor Receipts, etc. 

13. List a few types of international issues. 





RISK & LEVERAGE ANALYSIS

1. Write short notes on Risk facing Equity Shareholders. 

2. What are the components of Financial Risk? 

3. What is “Leverage”? What are the leverages used in financial analysis?

4. Bring out the meaning and significance of Operating Leverage. 

5. Bring out the meaning and significance of Financial leverage. 

6. Should Degree of  Financial Leverage be high or low? 

7. Write short notes on “Trading on Equity” or “Gearing Effect”. 

8. Outline the significance of Combined Leverage.

9. What is the ideal combination for Combined Leverage? 

10. Should increase in activity level (Sales) be supported by increase in Capital Employed? 

11. Discuss the impact of Financial Leverage on Shareholders Wealth by using Return-on-Assets (ROA) and Return-on-Equity (ROE) analytic framework. 
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