DIVIDEND VALUATION
As per Walter -  
Where r = ROI or IRR, E = EPS, D= DPS also E = 1/PE Ratio
 As per Gordon =  or 
where b = Retention Ratio
Graham or Dodd Model or Traditional Model
 Where m = multiplier
OPTIMUM PAYOUT UNDER WALTER is = where Payout is 0 i.e. D = 0 or Retention ratio is 100% - Po will be maximum
MM APPROACH – Dividend Policy has no effect on Po. Formula for Po is
  
Or 
Formula for new issue to be made = mP1 = I – [E – nd1]
 Where n = new shares, m = existing shares, I = Investment, E =Earnings for the year
Buy Back / Stock Repurchase = Price at which shares are to be brought back = P
Market Capitalization after buy back =
 (% of  
Say 	1.1P (10 lacks – ) where Surplus Cash = 80 lacks, Distribution  = 30% of 80 lacks Number of shares  = 10 lacks
RIGHT ISSUE -   where X = Expected Minimum Price, M = Market Price B4 Rights, N = No. of shares qualify. for rights or No. of shares b4 rights, R = Right Shares, S = Subscription price of Rights

