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Registration:
Every dealer is required to apply for registration under the DVAT Act if 

· His turnover exceeds the taxable quantum; or
· He is liable to pay tax under the Central Sales Tax Act, 1956; or
· He purchases or brings any goods from other States or Countries; Or

· Importer ; or
· Exporter

Taxable Quantum:
10, 00,000
Dealer: Means any person who, in the course of his business, buys or sells goods in Delhi directly or otherwise, whether for cash or for deferred payment or for commission, remuneration or other valuable consideration and includes.
A factor, commissioning agent, broker, Del credere agent or any other mercantile agent;

A non-resident dealer or his agent;

An auctioneer;

A club, association, society and co-operative society;

Casual trader;

Any person who disposes any goods as unclaimed or confiscated, or scrape or similar things by way of sale;

Banking and insurance companies, if they buy, sell or supply goods;

DTC, Delhi Metro Rail Corp., Customs Department, Railway Administration, Public Charitable Trusts, etc.  

Turnover: 
Aggregate amounts of sale price received or receivable, reduced by tax element clearly mentioned in Tax Invoice.
Net Tax Payable 

Output Tax
Tax on Sale
Computation of Output Tax

Calculate the amount of tax payable in respect of the taxable turnover arising in the tax period.

Add/Less: Adjustment of Output ( Sale cancelled, change in agreed  previously  consideration ,goods returned  within six month from the date of sale, bad debts)

Input Tax 
Means tax paid under the Dvat Act on purchase of goods within Delhi.
Who is eligible (Input Tax)
A dealer who is registered or is required to be registered under the Dvat act and

He is holds a tax invoice at the time the prescribed return for the tax period is furnished. 
Computation of Input Tax
Compute amount of input tax credit arising in the tax period.
Deduct: amount to be proportionately in case where dealer has purchased goods, which are used partly for the purpose of making local (non exempted) sales, central sales and exports outside India.
Add/Less: Adjustment of input tax credit (in case of debit or credit note, reversal of input tax in the period in which it is issued)
Add: input tax credit B/F from earlier period.

Net Tax Payable:
Output Tax – Input Tax 

If Net Tax is negative value, one can c/f to subsequent period or also can refund.
Due Date for payment of Tax

	S.NO.
	Nature of Dealers
	Due Date for Deposit  of Tax

	a
	Tax period is ‘quarter’ or ‘six months’ or ‘year’
	28 days from the end of every quarter



	B
	Tax period is a ‘month’
	28  days from the end of every month




· To comply the provisions of e-filling of the return 

· Dealer is required to pay tax within 25 days from the end of the month or the quarter.

Tax Periods
	S.No.
	Turnover in the Preceding F/Y
	Mandatory Tax Period (Rule 26(1))
	Optional Tax Period (Rule 26(3))

	a
	T ≤ 10 Lacs
	Year
	Six months or quarter or one month

	b
	10 lacs < T ≤ 50 Lacs
	Six months
	Quarter or One month

	c
	50 lacs < T ≤ 5 Croces
	Quarter
	One Month

	d
	T > 5 Crores
	One month
	No Option


Notes
Tax period of a dealer for any year is based upon his turnover of the proceeding year.

For change in his tax period , dealer is liable from 1st April of the following year and shall file an intimation in form Dvat -55 upto 15th April of that year.

Return

Other Registered Dealer
	S. NO.
	Type of Return
	Form No.
	Due Date
	Documents to be enclosed

	1
	Periodic Returns
	Dvat-16
	28 days from the end of the tax period.
	Challan in Dvat-20


Records & Accounts:
Every Dealer: shall preserve the following documents.

1. All tax invoices raised by him.

2. Original of all tax invoices received by him.

3. Challans of tax, interest, penalty or other amount paid by him.

4. Records & accounts shall retain for at least, seven years. Any loss there of shall reported to the Police & Commissioner within a period of 15days from the date of Occurrence.
Tax Invoice:
· Only registered dealer making the sale shall issue a Tax Invoice after certificate of registration is issued by the Commissioner at the request of Purchaser. If the purchaser does not make request, the selling dealer can issue either tax invoice or retail invoice.
· No need to issue Tax invoice, only retail invoice shall be issued in the course of Interstate trade or Commerce / Export.
· A tax invoice in shall be issued in duplicate, the original shall be issued to the purchaser and the duplicate shall be retained by the selling dealer.

Contains of Tax Invoice
1. The words “Tax invoice “in a prominent place.

2. The name, address and registration no of the selling registered dealer.
3. The name and address of the purchaser and his registration no, where the purchaser is a registered dealer.

4. An individual pre printed serialized no and the date on which the tax invoice is issued.

5. Description, quantity, volume and value of goods sold & services provided and the amount of the tax charged thereon indicated separately.

6. Signed by authorized person.

Duplicate Invoice in lieu of lost invoice
· Selling Dealer at the request made by the purchasing dealer accompanied by an undertaking cum indemnity in Form DVAT- 36.

· Provide a copy of lost tax invoice clearly marked as a “duplicated”

· Dealer shall furnish such undertaking cum indemnity along with his return for the period in which duplicated invoice has been issued.

Proforma Invoice: 
The dealer may also use the format of tax invoice for issuing Proforma invoice.

Clearly marked “Proforma Invoice, Not for Tax Credit”.

Retail Invoices:
When to be issued

It will be issued in all the circumstances, when tax invoice cannot be issued.

 It is issued for export or interstate trade or commerce.
It is to be issued for all the transaction above Rs. 100/-.
Contains of Retail Invoice
1. The words “Retail invoice “or ‘cash Memorandum’ or ‘bill’ in a prominent place.

2. The name, address and registration no of the selling registered dealer, if registered.
3. In case of the sale is in the course of inter-state trade or commerce, the name, registration no and address of the purchasing dealer and the type of statutory form, if any, against which the sale has been made.

4. An individual pre- printed serialized no and the date on which the retail invoice is issued.

5. Description, quantity, volume and value of goods sold & services provided and the amount of the tax charged thereon indicated separately.

6. Signed by authorized person.

7. A tax invoice in shall be issued in duplicate, the original shall be issued to the purchaser and the duplicate shall be retained by the selling dealer.

8. A Retail invoice in shall be issued in duplicate, the original shall be issued to the purchaser and the duplicate shall be retained by the selling dealer.

Credit and debit notes

When to be issued

Credit Note
The amount of tax, tax invoice > tax payable in respect of the sale.
Debit Note

The amount of tax, tax invoice < tax payable in respect of the sale.

      Contains of Credit and debit notes
· Signed by a person authorized, to sign the return 

· The name, address and registration no of the selling registered dealer.
· The name and address of the purchaser and his registration no, where the purchaser is a registered dealer.

· Description of the reason for issuing the credit note or debit note, as the case may be.
· Serial number of the relevant tax invoice affected by the credit note or debit note, as the case may be; and

· Amount of the variation to the tax amount shown on the tax invoice.

