Pension

Commuted Uncommuted

Govt/local Fully taxable for all

authorities/statutory Other employees employees
corporation's employees

Fully exempt Employee receives Employee d
gratuity also receives gratuity

1/3 of 100% of
commuted pension is commuted pension is
exempt. Any amount exempt. Any amount
received above exempted received above exempted
pension is taxable pension is|taxable

Note - Judges of Supreme Court & High Courts will be entitled to ¥ of 100% of commuted pension in all cases.
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