
LIMITED LIABILITY PARTNERSHIP
Introduction:
LLP Connotes new form of business entity which ensures professional expertise and entrepreneurial initiative to combine, organize and operate in innovative and efficient manner. The format of LLP is an alternative corporate business vehicle that provides the benefits of limited liability of a company but allow s its members the flexibility of organizing their internal management on the basis of mutually arrived agreement, like in case of a partnership firm. 

The LLP Concept as a provider of a new legal entity with hybrid structures has the benefits of the partnership and company. The existing forms of organizations are tried and tested. The success of LLP would depend on the interplay of costs and benefits. 
Salient Features of LLP:

As per the Limited Liability Partnership Act, 2008 the LLP have the following features:

1. LLP is a body corporate having perpetual succession
2. LLP is a legal entity separate from that of its partners.

3. The provisions of the Indian Partnership Act, 1932 shall not apply to a LLP. 

4. LLP shall have at least 2 Partners.

5. LLP is liable to maintain accounting records to prepare and deliver audited account to the Registrar and to submit an annual return in a similar manner as applicable to companies.

6. LLP is liable for the full extent of its assts whereas partners of LLP are liable to the extent of their agreed contribution in LLP.

7. The Central Government shall have the powers to investigate into the affairs of an LLP, if required, by appointment of a competent inspector for the purpose.

8. Partner of a LLP is the agent of the LLP but not of other partners.

9. The Central Government may, by notification, direct that any of the provisions of the Companies act, 1956 shall apply to any LLP with suitable modification and adaptation.
Difference between Company/ Partnership Firm / LLP
	S.NO
	BASIS OF DIFFERENCE
	COMPANY
	FIRM


	LLP

	1
	Governed By Statue
	The Provisions of Companies Act,1956 regulate a Company
	The Indian Partnership Act,1932 governs firms
	The Limited Liability Partnership Act, 2008 governs LLP.

	2
	Composition
	Incase of Private Company – Min – 2

Max- 50 Members.

Incase of Public Company – Min – 7 and there is no limit for Maximum members
	A partnership firm must have at least 2 partners. However, in banking business there cannot be partners exceeding 10 while in any other kind of business, there cannot be more than 20.
	LLP Shall have at least 2 partners but there is no limit on maximum number of partners.

	3
	Separate Entity
	A Company is a separate legal entity from its members and it has a perpetual succession.
	A firm is not a legal separate entity from its partners.
	A LLP is a separate legal entity from its partners and it has a perpetual succession

	4
	Liability
	Members of a Company have a limited liability.
	Each partner of the firm has unlimited personal liability even their personal property is also liable.
	A Partner of LLP is not personally liable except incase of fraud.


	5
	Common Seal
	A company must have a Common Seal
	Not Required
	Common seal is optional for LLP

	6
	Registration
	Mandatory under Companies Act,1956
	Not mandatory for a firm.
	Incorporation is compulsory under LLP Act.

	7
	Minor
	A minor Can Become a member of the company under the guardianship of a major person and a minor is entitled to be registered only if the shares are fully paid up.
	A minor, with the consent of all the partners for the time being may be admitted to the benefits of partnership.
	No specific provision to admit minor is provided under the LLP Act. So it is doubtful that a minor can be admitted or not.


Conclusion:

In the backdrop of the above discussion, it can be concluded that LLP Law is a mixture of the partnership Act and the Companies Act. LLP is a good substitute for a Private limited Company. The LLP form of business is flexible and is structure allows flexibility of organizing the internal structure as a traditional partnership. There is no limit on the maximum number of partners; therefore, business can be expanded according to the wishes of the partners. Since LLP is a separate legal entity, its existence is not affected by the entry or exit of its partners. The partners of the LLP avail of the benefit limited liability.
Therefore, it can safely be concluded that LLP is an alternative business vehicle falling between a Partnership firm and a Company combining the benefits of the limited liability of company with the flexibility of a Partnership.
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