CHAPTER 2: RIGHT ISSUE AND STOCK SPLIT
1. Theoretical Value Post-Right Alone 

          MN + S

         P    = -----------

                    N + 1 

       Where,

          M= market price before right alone.

                Old shares held

         N= ------------------------

               Right shares given

         S= Subscription price

2. Theoretical Value Rights Alone 

         M – N

Vr = --------

         N + 1  
3. % Increase in Share Capital

        Right shares offered

   = ---------------------------- x 100

              Old Shares

4. % Increase in Total Funds

                                                            S

=% Increase in share capital x -----

                                                      FV  

Where,  S= Subscription price 
