CHAPTER 1: MERGERS AND ACQUISITIONS
1. Ratio of Exchange or Swap Ratio

a) Based on market price per share

Market price per share of Target firm

= -----------------------------------------------------

    Market price per share of Acquirer firm

b) Based on EPS

EPS of Target firm 

            = -------------------------------

                  EPS of Acquirer firm

2. Number of shares to be issued

      = Number of shares in capital of TF x Exchange Ratio
3. Earning per share

Earning after tax
= ---------------------------

    No. of Equity Shares

4. Price Earning Ratio 
    Market price per share

= ------------------------------

   Earning per share

5. Market Price Per Share
  = PE Ratio x EPS

6. Post Merger EPS
    Post merger EAT

= ----------------------------------

   Post Merger No. of Shares

7. Post Merger  Market Value of Firm

= Post merger No. of shares x Post merger market price 

                                                    Of acquirer firm

8. Equivalent EPS     

EPS of TF

      = ----------------

 Swap Ratio

9. Book Value Per Share
Net worth 

     = ------------------
No. of Shares

10. No. of Shares to be issued by Acquirer Firm
       Total Value of TF

    = -----------------------------------------

       Price per share of acquirer firm

11 .  Average Value of Business

Value based on DCF + Value based on Net assets

    =  ---------------------------------------------------------------
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