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Banking on banks

The last two years have indeed been a tumultuous perifwhding, strict adherence to Know your Customer
for the globe as it was struck by a financial tsunami ofkKYC) norms is imperative to prevent banking channgls
epic proportions. And banks have been at the epicenteeing used as a conduit for money laundering.
of this crisis. While the surfeit of easy liquidity and

global imbalances prepared the grc_>und for 2 disasrt%concile the expectations of its demanding ahd
at the scale just witnessed, the irresponsible anfiscerning high net worth clients on one hand and jon
reckless banking practices provided the necessary fygle other hand strive for greater financial inclusign

to the impending inferno. Excessive competition Waghat meets the basic banking needs of the vhst
the compelling factor while latest financial innovation:spmpomOn of unbanked populance on the othgr.
provided the means for the unbridled expansion of thgowever, as some banks are discovering to thpir
banks. satisfaction, reaching out to the unbanked eitHer
However Indian banks have been fairly resilient irfhrough the direct channels of lending and accepting
the midst of this storm. Adherence to prudent bankinghaoo-“"ts or through the indirect routes (for example
practices mandated by RBI and relatively limitegth’0ugh the microfinance units) is not a totall

exposures to risky financial products are what savedProfitable proposition after all. Additionally, bank
§:!/J|II have to face twin major challenges in the nepr

In a unique country like India, banks today have fto

the day for banks in India. Banks irrespective of thei ) , . . )
ture- the migration to International Financidl

age and origin have harnessed the benefits : . S
technology to improve efficiency and customer servic ~ePoryiE Star\dardls (”.:RS)’ e ) Inere=l
omplexity of financial disclosures; and possibly mofe

X L Tl C
The average Indian bank is well capitalized (10-12%) Eringent capital and leverage requirements prescri

2 I 0
R e Todest (2.5%) and mo%y Basel, which will impact their growth targets a

bankgEleia atlc their ability to compete in the domestic and internatio
However, there are a few disappointing issues tharena.

will lull the banking system from complacence.Arecenﬁn such a scenario, special praise must be rese
ranking of top 50 safest banks by the prestigious Globﬂljr AR Ban'k of India. Its deft managemen

lEmE: iz r_evealed th_at there i jo Indian ban_k tRe burgeoning forex reserves and hawkish stance| on
that coveted list. Even in terms of size, the Indian,e emergence of a real estate bubble helped stavé off
behemoth_, State Bank of India is the lone entry; rankegla o p prime crisis in India. Whatever tremors of the
82" in a list of the top "1000 World Banks". Further, meitdown were felt here in India was successfully
the current volatile situation has placed banks into gyejled by timely and calibrated stimulus measures|by
queer position. They are preferring to use the excesgfe central bank. Today RBI's insistence on multigle
liquidity in the system (injected by RBI as a stimulusppjectives (of growth, price stability and financidl
measure) to hoard and park the funds in liquid avenuegapility) as guiding principles of a central bank s
rather than lend to the cash-starved big corporategyainst the single-point objective of inflation targetirjg
and small scale sector. This sort of lazy banking igollowed in the developed world with such disastrofis
also what is perhaps dampening the desired effect @nsequences) has come in for singular appreciaron
stimulating demand and slowing down recovery. Bank§om all nations.

will have to shake off their jitters and start doing wha hether our banking system is able to rise up to fhe

they are essentially meant to do lend and not depe ; ¥
: . A occasion and stand out in the league of global bapks
on investment income and fee based income for thejr.

. o i : - Wwill depend on the extent to which the banks are aple
profits. But the trick is to keep lending without forsaking : :

. . = " . =10 meet the challenges mentioned above and the pxit
their pre and post credit supervision, which migh

otherwise endanger the viability of their assets. Banl&%r?r:ﬁgz:r? (;Fr)]tg dh%thF g?OsV:/ttgears Upifor e

will have to resort to effective cost management as
huge government borrowings threaten to push up thehe current issue highlights different facets of the
cost of funds, thereby reducing their interest margingndian banking sector. It is hoped that readers will pe
Further, in an age with an increasing threat of terrognriched by such articles.
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President’s Communiqgque

a . .
My dear professional friends,

The herald of the Festive season, Navarathri and Durga Pooja brings in lot
and happiness. My good wishes to all of you and your families for health, |
happiness.

September 11, 2009 was indeed a path breaking and significant date, whe
first time in the history of our Institute, even for that matter in the annals
history, the Hon'ble Minister for Corporate Affairs, Mr. Salman Khurshid addr
our Council at New Delhi and more than that, spent considerable amount
clarifying and assuring that Government was seized with the several issue
the profession, particularly the name change of the Institute which he clari
the press, has lot of support from Government. This has given a new life and will bring cheef
members, as this has been pending for quiet some time due to several reasons.

to the

The Companies Bill 2009 which has some anomalies to the provisions on Cost Audit has been rgjereed to

a Parliamentary Committee for a reference. The Council is taking all steps to safeguard the inter
profession.

st of the

Itis planned to have discussion groups to elicit opinions and present the same before the Parli:anentary

Committee. | personally urge upon the members to devote time and thoughts to offer suggesti
Institute to strengthen our efforts.

stothe

The Profession is eagerly awaiting the implementation of the recommendations of the Expert Glloup on

Cost Audit. The Institute will organize seminars at different centers and invite leading policy m3
percolate the issues contained in the Expert Group Report and get endorsements to facilitate acq
of the report for Implementation.

Wherever | went and met the members, there is a new enthusiasm and assurance that the pr
moving to get the best out of the opportunities borne out of the slowing down of the economy. Alre

ersto
pptability

ession is
India

has responded well with growth in the manufacturing sector triggering all round revival. The Infrastjucture

Industry is well poised to meet the massive demands arising out of holding the Commonwealth

New Delhi. Massive investments and new facilities are in the offing and this will be the biggest eve
place after the Asian Games in the 1980's. This event gives a big growth to Indian tourism and hg
sector which will contribute further growth.

Economic growth is always related to global events and focus on demands. | would cons
Commonwealth Games 2010 as a blessing in disguise to lay the road to recovery.

mes in
taking
spitality

er 6th

The Institute's core competence lies in its ability to upgrade the knowledge of the members to sctﬂe newer

heights in our specialized area of Management Accountancy. This can be achieved by setting new
and meeting the requirements to set higher levels of Competence. The Cost Accounting Standa
has finalized for release two of the CAS which were in the pipeline, the one on 'Employee Cost' g
on 'Cost of Utilities'. Two more are being finalized shortly. In addition, two Exposure Drafts haﬂf

)

released and | am sure members will respond well to these releases. With this | am confide
ICWAI would have completed 12 Cost Accounting Standards which will strengthen Cost and Man
Accountancy.

tandards
Is Board
d other
been
shortly
ement

A5 4
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President’s Communiqgque
p

The Quality Review Board of ICWAI (QRB) is taking several measures to improve the Quality of s
rendered by Practitioners, and towards this the Institute will be addressing a response sheet,
members in practice, soliciting certain basic information, which will pave the way for a plan of actio
future. Members in practice are requested to provide the information when called for, and ensure
up a strong profession to face the challenges in the future.

| am glad to inform you that recently the Karnataka Government has recognized the Cost Account
in corporate VAT Audit by amending Karnataka Value Added Tax. The Government is releas
amendment of Rule 34 (Third Amendment Rules, 2009). We are extremely grateful to the Hon'b
Minister of Karnataka, Shri B.S. Yeddyurappa for recognizing Cost Accountants to shoulder this respo

A happy news to our practitioners about new area which is being opened for Cost Accountants in
of certified filing system under ACES by Director General (Systems) and Audit, New Delhi. | a
with the recognition of Cost Accountant to set up this filing center about one lakh Central Excise an
lakh Service Tax assesses, registered with the department will be served in filing their various
returns on monthly, quarterly, half-yearly, yearly etc with the Central Excise and Service Tax depa
You will have more information about this shortly.

We had an occasion to meet CVC and represented that our profession will be in a position to help
financial institutions to get the valuation of inventory as well as related party transactions, certifie
members, before lending any money to the borrowers. We will be pursuing with some more infor
that our profession would be recognized to render this important service to the nation in safe
several crores of losses to the banks.

The Indian Institute of Corporate Affairs (IICA), an institution wholly owned by the Ministry of Corpq
Affairs, Government of India had invited me recently for a discussion among the heads of profe

on Due Diligence by Auditors during company audit. The points of ICWAI were well received in the
and we have lot of opportunities to contribute to lICA.

professional qualifications requirement / financial literacy for Chief Financial Officers as per clau
the Listing Agreement. We have taken up the matter to safeguard the interest of our profession a
be pursuing with SEBI in this direction.

Once again wishing you all the best for the coming happy Pooja Days.
Regards,

L —

—

(GN Venkataraman)
President

Date : 3@ September, 2009
S 2/
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Visit of Mr. Salman Khurshid, Hon'ble Minister of State
(Independent Charge)
Ministry of Corporate Affairs at Delhi Office

September 11, 2009 was a red lettered day for ICWAI when Mr. Salman Khurshid“\
Hon'ble Minister of State (I/C) Ministry of Corporate Affairs graced the Institute's
Delhi Office. The Central Council of members was present to greet the Hon'ble Minister.
Shri G.N. Venkataraman, President, ICWAI welcomed the Hon'ble Minister with a
bouquet and a shaw.

Shri Chandra Wadhwa, Past President gave a presentation profiling the background
of ICWAI since 1959. The Institute stands on the four pillars of Strategy, Management,
Accounting and Regulatory functions. Shri Wadhwa informed that the profession was
performing a yeoman's job by helping the Government in various priority areas of
physical, social and economic infrastructure, economic and social inclusive growth,
reforming financial sectors, environmental issues, globally competitive issues etc. by
project cost management, cost benchmarking, cost control, plugging Income linkages
by quality cost information etc. The Institute was enhancing its focus from corporate
governance to enterprise governance, increasing competitiveness of the enterprises
and strengthening regulatory mechanism, which will be beneficial to the 'aam aadmi'.

Shri Wadhwa ended his presentation by expressing before the Hon'ble Minister, the
expectations of the profession and other avenues where the profession can contribute
to the nation:

® Valuation of Inventory - Shift from existing system of Management Certification to
Cost Accountants' Authentication

® Segment Reporting - Based on Cost Accounting Principles - to be certified by a
Cost Accountant

® Valuation of Related Party Transactions under Transfer Pricing - Cost Accounting
Standard on Arm's Length Price under issue

® Maintenance of Cost Accounting Records U/S 209 (1)(d) under CARO by Cost
Accountant only.

® Removing discriminatory & discretionary ordering of cost audit even in respect of

Industries already covered u/s 233 B of the Companies Act.
- J
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Q
® Redrafting the proposed provisions for cost accounting & cost audit under clause
131 of the Companies Bill 2009.

® Acceptance & Implementation of Expert Group recommendations constituted by
MCA

® Renaming the Institute name as Institute of Cost Management Accountants of India
in tune with global trend

® Allowing Cost Accountant to attest and certify statement under Revised Schedule
Vi

® Including ICWAI representative in the Expert Group for IFRS constituted by MCA
® Including Cost Accountant in the audit of LLP Accounts

® Support for inclusion of Cost Accountant under Clause 284(2) of the Direct Tax
Code Bill 2009

® |[nclusion of the name of Cost Accountant in Form | under MCA-21

After the presentation, the Hon'ble Minister addressed the Council. He commended the
Institute and the Profession for the significant role played in the economy. Mr. Khurshid
stressed on the need for value addition and cost consciousness. He reiterated the
need to have sound regulatory practices that can not only help fight unfavourable
situations but can also serve as an example for other nations to follow. He assured of
fair and level playing field for our profession. He informed that the change in name of
the Institute was under consideration of Government. Mr. Khurshid also assured that
the Profession's expectations would be looked into.

Mr Khushid's talk was followed by a question and answer session with the Council and
a press meet, which was attended by large number of Media Persons from TV, news
papers etc.

The Institute sincerely thanks the Hon'ble Minister for spending his valuable time with

us.
S 4
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TERMS AND CONDITIONS FOR PARTICIPATION IN ESSAY WRITING COMPETITION

N
i »
=] T -, .
% ) & ICWAI - announces - Essay Competition
For Indian Nationals
(a) students of ICWAI between the age of 17 to 25 years
AND
(b) General - for students above 25 years, Grad. CWAs and Members of ICWAI

First Prize - Rs. 20,000/- Second Prize - Rs. 15,000/- Third Prize - Rs. 10,000/- in each categpry.

Subject of the Essay

COST MANAGEMENT KEY TO SURVIVAL IN CURRENT GLOBAL MELTDOWN

1. Entries may be submitted by individuals or jointly to the Deputy Director (Research and Journal), ICWAI,
12, Sudder Street, Kolkata - 700 016.

2. Essay should be in English only.

3. The essay should be original, not has been published earlier and reference must be quoted where ever
required.

4. Entries should not exceed 5000 words.

5. Kindly send your name, age, status - student / member, address, email, phone number, one plotograph
along with the paper.

6. Matter should be type written on one side of the page in 1.5 space. Each page should be signed by
authors.

7. Last date of submission is 25th December 2009.

8. Entries delayed / received after the last date will not be considered.

9. Entries received shall be property of ICWAI and may be used freely.

10. We may periodically send promotional email / literature to you about our organization from time tp time.

11. We shall not be liable for any loss or damage of any nature incurred by you as the result jof your
participation in the competition.

12. You warrant that all information about yourself that you supply to us at any time is true, currgnt and
complete.

13. You will inform us of any changes of information about yourself till the competition is over.

14. You will comply with all national and international laws pertaining to Intellectual Property Rights.

15. Any or all of the terms of competition may be changed by us at any time without prior notice.

16. We reserve the right to stop or suspend the competition without assigning any reasons.

17. The award winners will be intimated by email / post.

18. You indemnify us against any damages howsoever arising from your participation in the competition.

19. In case of dispute or difference of opinion for any reason, the decision of the Organizers will bg final.

20. Prizes will be given at a function organized by ICWAI. The winners will be provided second clgss AC
return train fare or air ticket at the discretion of ICWAI. Lodging and boarding will also be provided as

\ per Institute's rules.
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i G-20 INITIATIVES h

In the wake of the ensuing global crisis, the meeting of the G-20 nations held at Pittsburg assumes
considerable significance. G-20 is an international forum to discuss issues of global economic stability
and includes the G-7 developed nations (US, UK, France, Canada, Germany, Italy and Japan)
and 13 of major developing nations (BRIC- Brazil, Russia, India and China besides Argentina,
Australia, Indonesia, Mexico, South Africa, Saudi Arabia, South Korea, Turkey and Italy).
Considering that G-20 nations constitute 90% of the world GNP, two-thirds of world population
and 80% of world trade, any consensus emerging from such a forum to tackle the global economic
meltdown is vital for the well being of the globe. Leaders at G-20 agreed on the urgent need (i) to
bring about a systemic rebalancing of the world economy (read Americans learn to save more and
Chinese turn more profligate); (ii) not to turn off the stimulus tap till there are definitive signs of
global recovery; (iti) to recast the IMF and World Bank, in the changed world order by giving
greater voting rights to emerging giants like India and China; (iv) to recapitalize the multilateral
institutions l[ike IMF, World Bank,

These measures are a continuation of the efforts started by the G-20 at London in April 2009. The
London summit had then taken the following steps to alleviate the economic pain: (i) providing a
one trillion dollar loan to IMF, (ii) starting of a Flexible Credit Line that provides assistance to
well performing nations that are temporarily beleaguered (iii) setting of a Financial Stability Unit,
a part of Basel to now focus on surveillance based on cross border information rather than mere
information sharing. (iv) greater scrutiny of tax havens. (v) insisting on counter cyclical capital
requirements, overhaul of compensation of top executives, consistent requlation of any institution
capable of disrupting stability, crackdown on rating agencies, central clearing and settlement for
Owver the Counter Derivatives (OTC) derivatives etc.

Despite the wide areas of agreement, there are many issues on which agreement is yet to be
achieved. For example, US administration wants banks to hold more capital, a move that has been
opposed by the European Union (EU). Similarly, EU wants a cap on executive pay by tying the
compensation to bank's revenue, which has not been acceptable to the Americans. Much also
needs to be thought and done on the matters relating to regulation of OICs and to overhaul the
financial marRet requlation. It is in the interest of world economy that the issues agreed upon are
implemented quickly and concurrence is achieved on the remaining pending areas.

Contributed by : Ms Anamika Mukherjee,
Deputy Director, R&J, ICWAI, Kolkata

\- J
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Cover Feature

- - b lar feat f the’Indi
Pandemic of Frauds IN o e amdive sackmoney
Frauds can be committed by employees,

B an kS Th e N |tty_G rltty external parties and management. The

approaches of fraudsters are sector

The frauds in the corporate and banking sectors have become a univetB§Cific and differ widely. In the
phenomenon and are on the rampant rise in India. It is a cause of much con€@FROrate sector, banking sector or
because of the involvement of resources of the public. The paper is aim&P¥ernment administration frauds raise
providing an anatomy of bank frauds besides the raisons detre and the mea#b@ésugly head because the processes
for control. and controls are over-ridden, and more

By 2007 the number of frauds in banks stood at 22,280 involving an amouRft§M than not, by the most trusted
Rs. 1077.84 crores. Of the total bank frauds the credit card frauds accountedsiple.
between 71.03 per cent (2005) to 79.62 per cent (2006)”" of the total bankt is absolutely unfortunate that
frauds but with regard to the amount involved the credit card frauds assungagds have been accepted as part and
minor share ranging between 1.33 per cent (2005) to 3.57 per cent (2007).Bite| of the corporate operating
the bank frauds, other than the credit card frauds, which accounted for aro%'ﬂ@ironment. Today 34 per cent of the
20.38 to 28.97 per cent of the total bank frauds during 2005-07 contribute . :
96.43 to 98.67 per cent of the total amount involved in bank frauds. This Sp%?%?;?;ﬁ?}f?rg%eagzggzg? :50 \p/)irr
volumes about the incidence of frauds in banks.

cent globally (Anurag Prasad and

The loopholes in the system and procedures of banks are the potential reag Sh Gupta 2007). Leaving alone the
for frauds. Scams, frauds, inaccuracies and malpractices eat into the vitals oE
banking system and tarnish the confidence of customers and image of the p, I|aS in thelina i N ihons and
sector banks in particular and of the financial system in general. No doubt, Reds | ! Rl 1>
Reserve Bank of India issued a number of guidelines for controlling 4}#'KS aré more costlier. It is widely
counteracting frauds. Still there is a long way to go on the road to minimize Rgc€ived that the incidence and
incidence of frauds. In this regard the banks must ensure that the systenf%R@sure to fraud s high in the financial
procedures laid down are followed at the operating level. sector, comprising banking, insurance
and mutual, funds, which is attributed
% with 50 per cent of incidence, followed
Prof. B. Apparao by energy and telecommunication

Dr. J. Chandra Prasad** sectors.
S. Hari Babu*** Harshad Mehta security scam in 1992,

involving the stock brokers and top VLIS [AESEND 3596 "’.‘“‘?mpts to
FRAUDS - THE QUIDDITY ANDTHE  yyass of the banking sector, was a bo nalyze the extent of the incidence of

CONCERN: ! from the blue and still stands fresh a marl](matl)fra_téds |r:j|_nd|an PUb“tC _sectort
T he frauds in the corporate andyp, indelible black mark and a biggest o <> D€sIG€S diagnosing trie roo

Sorate and governmental frauds, the

banking Sectors have become &yer bank fraud in India. The caus_es and prescribing the measures for
universal phenomenon and oncANFINA, the subsidiary of Canara locking up the fraud pores.
the rampantrise in India. The multi-croreg 5k suffered the greatest brunt of the Banking is based on trust whether
. scam. The episode in Andhra PradestiIs the customers with the bank or the
*Professor in Commerce & Managementyt g, -aqadevi-Subrahmanyam duo whmployees who handle the business.
Studies and Director, Centre for Bankingcolluded and exploited the bankDishonesty is contrary to the very
Studies & Research, Andhra University,, ..., s 1o embezzle crores of rupeegoncept of banking. Acting as the
S f Sarvasikshabhiyan funds under thérustees of the economic liquid

**Associate Professor in Commerce and0

) yery nose of the Government, speakESources of the people and as the
former Director, P.G. Courses and Researc | £t ds i clearing houses, through which the
Centre, D.N.R. College, BHIMAVARAM - Volumes of frauds in Government. '

534202, A.P., Email : jcpdnr@ gmail.com COTPorate frauds are countless and tHeusiness transactions of the community
*xxAssistant Professor, Department of Satyam Maytas Rs 700 Crore fraudr® seftled, banks.mUSt. dISpl.ay the
Sciences & Humanities, Swarnandhratands as a testimony. BribGW-hlgh,ESt degr'ee .Of mte_gnty. .WIthOUt
College of Engineering & Technology, COITuption, insider trading in the stockconfidence, fidelity and integrity there
Seetharampuram, Narsapur- 534275. Emainarket, falsifying export-import would be no banks.
hari_singu@rediffmail.com documents, evading income tax have all In the recent years, the incidences
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Cover Feature

of bank frauds have increased in am\reas Susceptible to Bank Frauds are also the areas of frauds.

amazing proportion sending shock  Frauds normally occur in banks at  The latest phenomenon of
through the spines of the stakeholderghe time of deposits, withdrawals,committing frauds in banking sector is
and the concerned. remittances, operations involvingphishing attacks on the banks and also
Fraud - A Conceputal Focus foreign exchange or other transactionghe customers especially credit card
Sectionl/ ofthiendianet e ActThe culprits may use various me_thodsholders. Phlshlng is a form of internet
explains the act of fraud to include an)J'k_e forge_ry! impersonation, fraud that aims to stgal valuab_le
of the following acts committed by amisappropriation gf funds, mfo_rmatlon §uch as credit card details,
party to a contract or by his agent Withm_ampulatlon of remittances andsocial security numbers, user IDs and
his. conhivafce witi deceivewnhdrawals or fraudulent operations ofpassvyords_ by t_he frau_dsters_ for
. . dormant accounts or even normafinancial gains. This fraud is exercised
el e e e e e %ccounts. Deposit accounts of althrough spoof emails and fake websites
Copiiagt categories are most vulnerable to fraudghat prompt users to disclose the
() the suggestion as fact of that whichyther areas being cash. Governmerersonal details. No doubt, banks put
is not true by anyone who does notransactions, remittances andn the best possible security but it is

believe it to be true; purchases. Frauds in the deposithe unsuspecting user on whose back
(i) the active concealment of a fact byaccounts are generally committed by théhe phisher enters the system.  As the
one having knowledge or belief ofstaff, who are aware of the systenphishing attacks on banks have gone
the fact: prevalent in the bank and the loophole$p to 120 by January 2008, the RBI had
in the existing control procedures_adViSGd the Public not to succumb to
Generally the pilferage of cash is madéhe temptation of fictitious offer of large
by the branches and crediting the samiéinds through emails from unknown
to the personal accounts. The case @ntities.
(v) any such act or omission as the lavKetan Parekh in Harshad Mehta scanviodus Operandi of Bank Frauds
specially declares to be fraudulentis illustrious in this regard. Frauds in  The R.B.I classifies the frauds as

According to section 25 of the the area of inter-branch accounts argayds arising from misappropriation
Indian Penal Code a person is said t§ommitted by the staff members byand criminal breach of trust, These
do a thing fraudulently if he does thaffaudulently debiting the amounts tojnclyde fraudulent encashment through
thing with intent to defraud. In frauds th€ Pranches and crediting the same #@rged instruments/manipulation of
the important components are intentionth® Personal accounts. books of accounts or through fictitious
motive and opportunity, where The frauds in the area of advanceaccounts and conversion of property,
intention is subjective and opportunityare very common in cash creditfrauds through unauthorized credit
objective (Anil Kumar Sharma 2002). overdraft or loan accounts. In casifacilities extended for reward/illegal
credit account the frauds are generallgratification, frauds due to negligence

Corner, M.J. observes that fraud is ) o )
. ] committed by depriving the bank of itsand cash shortage, frauds through
any behaviour by which one person : : . ol
intends to gain a dishonest advanta séecunty, for example by creating a falseheating and forgery, Iregularities in

9 9 latform and accounts of stocks. It isforeign exchange transactions with

over another. The term 'Fraud' in reIanrﬁOne by making a hallow square in thdntent to commit frauds and other types
to banks generally refers to

manipulation in the books of accountsmiddle off e sieeke, dummiClEe
teteriorated and obsolete stocks etc. In i
fraudulent enactment of the negotiabl ! e Modus Operandi of bank

. g . ledge accounts the borrower i
instruments, unauthorized handling o g Srauds differ from fraudster to fraudster

it TR - e ometimes remove the goodsand situation to situation. Frauds can
SLllil=s (el (gl e e, = ezis (Praudulentlyincojlusionwiththebankbe engineered by outsiders or

the banks, embezzlement by the bankiatt 1y sych cases the party not onlgmployees. They exploit the
employees, misappropriation of funds e moyes the goods but also files a suilyeaknesses in the organization, its
pllferage O.f cash, etc. In fact anggainst the bank for the loss of pledgedystem and procedures. Collusion
exhaustive list can't be given _to CoVelyoods, for which the bank may be helhetween employees in perpetrating a
all types of frauds. The term includegjgple. In case of term loans there mayraud constitutes a more serious threat
all the acts of omission and commissiorye gyer invoicing also. Forged demanchs books, records and vouchers are
which involve a breach of trust, graft, fraudulent entries to the nominatampered rendering detection difficult,
misrepresentation or misfeasance.  accounts, overstating the expenses etéf,not impossible. The frauds may be

(il)a promise made without any
intention of performing it;

(iv)any other act fitted to deceive;

the management accountant, October, 2009 775



Cover Feature

intentional or incidental and can bereference. But the average amounBank of India in general have to initiate
committed by: (i) the bank employeesinvolved in such frauds declined fromsteps to educate customers about
themselves, (i) the staff members of thdRs.38.15 lakhs in 2005 to Rs.20.85 lakh$&rauds that may happen via internet and
banks in collusion or connivance within 2007. It is because of the credit cardvhile using credit cards. Banks have to
the customers or outsiders, and (iii) theshocks and the incidence of frauds onntroduce additional safety measures
customers or outsiders. To have a moréhe rampant rise, some airlines startednd security net in the use of plastic
clear and analytical view of the modushot accepting credit cards andmoney to weed out the cactus of frauds
operandi of bank frauds specific casenaintains a data base of fraudulentvhich if left unbridled will certainly be a
studies, which can be a potential areaards. stake to the integrity of the banking
for further research, need an analytical |t deserves a special note that off€ctor.

focus. the total bank frauds, during the yearsntensity of Frauds in Public Sector
The rising trend and analysis ofunder reference, the credit card fraud8anks
Bank frauds, during 2005-07, isaccounted for between 71.03t0 79.62  The intensity of frauds in Public
presented in Table-1. It can be visualize@er cent standing major with respect tosector Banks, in 2005, 2006 and 2007, is
that in 2005me total number of bankswumber. But with regard to the amountyresented in Table-2. As evident from
frauds were 12377 involving an amouninvolved, these frauds assume a minoghe table during 2005 the total amount
of Rs.1385.91 crores. By 2007 theshare ranging between 1.33 to 3.57 pghyolved in frauds in Public Sector
number of frauds and the amountent. Vice versa is the case with respegganks (PSBs) was Rs.1129 crores which
involved respectively increased toto Bank frauds, other than the credit.gme down to Rs.779.26 crores in 2006
22280 and Rs. 1077.84 crores. But theard frauds, which constituted aroundyng Rs.400 crores by June 2007. But the
average amount involved per fraud20.38 to 28.97 per cent of the totakgta] amount involved in frauds that
declined to Rs.4.84 lakhs from Rs.| 1.2Gumber of frauds but accounted forigok place in PSBs in India for the three
lakhs in 2005. The number of credit car®6.43 to 98.67 per cent of the totalyears ending with June 2007 stood at
frauds, which were 8789 involving anamount involved in bank frauds. In thers 2373.26 crores. For the three years,
amount of Rs.| 8.36 lakhs in 2005,case of credit card frauds, the numbegs 3 whole, the relative financial intensity
increased to 17294 in number andhas gone up from 8,789 in 2005to 17,268 frauds is recorded higher in the case
Rs.38.44 crores in amount by the yeain 2006 and further to 17,294 in 2007.of State Bank of India (Rs.266.03 crores)
2007. The average amount involved pefhe rising trend in the number of creditfo|lowed by Canara Bank (Rs.217.15
credit card fraud increased onlycard frauds by 80 per cent, over theyores), Bank of India (Rs.141.33 crores),
marginally from Rs.0.21 lakhs in 2005 toyears under review, is in consonancgyiental Bank of Commerce (Rs. 139.89
Rs.0.22 lakhs in 2007. It can also bavith the increasing use of plasticcrores) and UCO Bank (Rs. 138.11
observed that the Bank frauds, othemoney. crores). The top five PSBs in fraud

than the credit card frauds, have also  cognizing this alarming menace, theintensity accounted for 38 per cent of
been on the rise over the years undejanks in particular and the Reservehe total amount involved in fraud

(Rs.2373.26 crores) in PSBs for the three
BANK FRAUDS - THE RISING MENACE years under review.

TABLE-1: Rising trend and Analysis of Bank Frauds 2005-07

[ Year | Credit Card Frauds Crlier Bank Frauds Toial Banks Frauds

Amouant N B e
A IAFITNE inwadwved imvolve
& it e II Lot s Ll l:ll ir
invalvel ¢
Wi, { K% Wi, i H=. ! ™, {Rs. I
ksl per Fraud TN Fraud izl Framd
Ergsl LIs) -~ {8 ) =1
i Hs, lakhs il Rs # Hs.
lakhs lukhs
] ] 1 1 LRI LI N ] ! ]
% TR | K. 36 R | 1&7 55 1 14 | 8% &
5 = il 21 el ey R :
RS 11.55] P R ] el - | TALHE LN THLRI LN
==ca | s | | 3415 | FITERT | IR T | MWL RT
310 172 D 1 + Ti.8 26,5 216 RITT
= (2 50 (20,318 0T £ { VO CHTG F VO CHT
BT | A | [ 4086 | 10194 : 12250 (7784
] 1] =

[TT1.621) {347 [2F HE] Uity d 5 [T [N

Note : Figures in parenthesis indicate percentage to total.
Source:Ministry of Finance, Government of India, New Delhi.
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Table-2 : Amount involved in Frauds in Public Sector Banks arrested to maintain depositor /
in 2005, 2006 and 2007. customer confidence and also foster
responsibility banking with good
Mame of the Bank IS MG Jume 2087 | Three years Governance. This requires an anatomy
Total up to of frauds to identify the reasons.

e T — = -'Irf“:i e Raisons Detre of Bank Frauds - A
State Bank of India 57 205 £ A Dredge

United Bank of India 62.47 9 BH.4 There are many reasons for the
D : _— ' = incidence and increase in bank frauds
in the recent years. Man, by nature, is

—— TRE 3 TRT an addict to money. The lust for money
{0 Bank 111 40,74 leads to frauds which may occur in
Vijava Bank L il.% T [ T13.57 interactions wherein one party
i B L ' L] 1?2 [ 3870 intentionally seeks to gain a dishonest
o | 84 a%.33 141,33 advantage. Nationalization of
:_ L — = 251 = L%t el commercial banks forced the banks to

unjeh Mational Bank 30 1 106.6 ) :

[Evndicate Bank B 3% 58 12 = expand their business and Banks have
Indizn Bank E 17 33 1532 increased their subsidiary functions,
Sinte Ronk of B & E 10,0 1 35,85 changed their priorities in investments
Lo ek | 42 { 17.03 18 | 68,03 without concrete plan of security net.

. :__'“*:'f-.'_' Ba :-.h..nl. e ' 1' = In recent times, there has been a decline
e ' . e BT T in work ethics and cultural values
Punioh & Sind Bank = RT 2 71 among all the employees. The Banking
Allnhabed Bank 23 Z 0 5 %7 W sector is not an exception.

L ' § i 4 5110 Today about 80 per cent of the data
e BT .:I: . = . in the Corporate World is in electronic
State Bank of Fahala T &8 3 3| 68 form. As the technology makes the top
taie BEank of Suarashira T } 94 5 3234 managements complacent, in banks
Seate Bank of Travancore ] 2.5 ] EX technology is leveraged to commit
wtal [ 1129 119146 ET | 2373.26 fraud. The advent of core banking
A ete My of =, T : luadia, Bee Delh systems has put concurrent audit on

In 2005 the top five positions areassumed the third, fourth and the fiftithe backwash and which led many
occupied by State Bank of India (Rs.13places. The State Bank of Hyderabadoreign and local banks being duped.
crores), Oriental Bank of Commerceregistered the least (Rs.9.16 crores) fdcollusion between employees in such
(Rs.121 crores), Bank of India (84the three years as a whole and also invironments can lead to large amounts
crores), UCO Bank (Rs.75 crores) an®005 and 2006 (Rs.2 crores eachpeing siphoned off. Increasing
Punjab National Bank (Rs.65 Crores). IfFurther, in 2006 the State Bank ofcompetition in the banking sector is also
the following two years, Canara BankTravancore stood at the tail end in th@dding fuel to the fire of greater
stood at the top with Rs.117.15 croresntensity of frauds with only Rs.2.90incidence of fraud. The emergence of
and Rs.59 crores followed by Statecrores. new concepts and innovative financial
Bank of India with Rs.72.03 crores and  The analysis helps to observe thafStruments/products has widened the
Rs.57 crores respectively in 2006 anghe intensity of frauds in Public SectorSCOPe Of various activities; it has
2007. In 2005 the United bank of India,ganks (PSBs) has been on the declingcreased the probability of commitment
Indian Overseas Bank and Union Banlgyer the years. It further shows thaff fraud. (Anil Kumar Sharma 2002)

of India stood in the third, fourth andne State Bank of India and the Canara The fraud involves two

fifth positions respectively with pank stood with a greater incidence otomponents: (i) the intention of the
Rs.62.47 crores, Rs.56.37 cores anflayds among the Public Sector Banksperson to commit fraud and (ii) the
Rs.56.03 crores. In 2007 Bank of Indiarhey are followed by Bank of India, opportunity available to facilitate such
(Rs.28 crores), Vijaya Bank and Stateyriental Bank of Commerce. Moreover,fraud. These two components are
Bank of Mysore (Rs. 24 crores eachhyge amounts of money of PSBs igherefore important from the view point
and Indian Overseas Bank (Rs.23 croreghyolved in frauds which need beof detecting and preventing the frauds.
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The loopholes in the systems and The RBI has introduced, since 1986, The Reserve Bank set up a high
procedures of banks are also thea form of reporting by way of level Committee in October 1991 under
potential reasons for frauds. Thesguestionnaire known as 'Long Formthe Chairmanship of Sri A. Ghosh, the
include a) Lack of proper supervision,Audit Report' (LFAR) separately for Deputy Governor, to enquire into

b) Absence of checks and controlshranches and head office. When thearious aspects of frauds and
c) Inadequate built-in safeguards, dpank employees know pretty well aboutmalpractices in banks. The committee
inordinate delay in recognizing thethe definite review of their work in the submitted its report in June 1992. The
crimes and finding the culprits, e) Failurenear future by an appropriate group oReserve Bank has advised banks to

to take up follow-up action. auditors systematically, frauds will beimplement some of the
Dealing with Frauds - The Guidelines minimized as it would create a restraintecommendations of the Committee.
and Initiatives on them. Pursuant to the recommendations of

Frauds and malpractices in banks With an objective to introduce the Ghosh Committee, on frauds and
taniSh e Do T aanprovements, the RBI has beemmalpractices in banks and to introduce
image of commercial banks in particularadvising the commercial banks toa system of concurrent audit at large

and of the financial system in general!ntroduce: and exceptionally large branches, an

Therefore. no stone should be lefd A system of concurrent internal informalGroupofbankers_and chartered
’ audit at all larger branches with@ccountants was constituted by the

special attention to transactionsR€serve Bank to go into the detailed
system. Based upon the deliberations

unturned to find and prescribe the
measures for the prevention and cure

of the frauds in financial institutions.
Recognizing the growing incidence') SurPrise and shortinspections of thez~y Group, the Reserve Bank has
of fraud. the RBI has issued the advances portfolios with adequate '

. ks | : dere . e o ma.orcirculated a note to banks setting out
following guidelines to the commercial q Ve p JOT oad fealit e L dit
advance-oriented branches.

banks as early as in 1983. Some of ) system such as scope of such an audit,
guidelines issued are: The Reserve Bank of India has alsqgoyerage of business/branches, types
i There should be properP€€nsuggesting the commercial bankss activities to be covered under such
investigation about the borrowersfor the traqsfgr qf officials at rea;onableaudit and reporting system. The banks
and their credit requirements. intervals, insisting on staff going for haye been advised to work out details
periodical leave and rotation of clerksof concurrent audit system with these
at reasonable intervals. The primanproad parameters/guidelines and take
responsibility of preventing frauds restssteps to introduce the system.

With. management. Th.e b_anks have bee‘l{]easures for the Prevention of Bank
advised to review the incidents of fraud&}:rauds

ii. Internal inspection and auditannually. The bank management should : | e g
machinery should be strengthene@heck whether their system is adequate ;" accuracies, — frauds — an

and there should be surpriseo detect the"frauds in short span op?lpradﬁﬁs Eat Il(pto thetwtalsTind
inspections. time. Another suggestion is that’ & 1es O the banking system.  They

iv. Officials must be transferred atdeterrent punishment should be meteareate feeon mlthe gk of
; . : customers and public towards the
reasonable intervals to prevenwut to the staff who indulges in such

X h o banks. So as to instill confidence and
creation of vested interests. frauds. The RBI also insists upon '[hei0 project a better image the banks

v. Affluent living of officials beyond follow-up action in order to plug the o /14 3 4opt some measures for
their means should be taken note ofPoPholes in the system. detection and prevention of frauds.
as a warning and a close watch Further the RBI has set up a
should be kept on them. vigilance cell at its central office to
dnvestigate the major frauds by
experienced officials and initiate follow-

i. Advances should not ordinarily
be granted beyond policy
prescriptions. Factor confirmation
should be obtained.

‘Forgery' being a widely used
modus operandi, the only defiance

The RBI has been taking systemati againstitis a careful examination of the
efforts in collecting information relating : : signatures on cheques, withdrawals,
to frauds. The information received isUP action. The cell also monitors|eyers of authority, etc., with those on
classified, analyzed for follow-up action!MPlémentation of various guidelines e g pigitalization may help much in

by the RBI. The main objective is to find'SSuéd by the RBI. this regard. In the case of literate
out whether there is any system failuréshosh Committee on Frauds and depositors, in addition to recording of
or human failure. Malpractices in Banks thumb impressions, photographs could
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also be affixed alongside and acontinuous examination of theb) establishment of sensitive areas and
comparison be made while effectingaccounting records. alarming signals;
payments. Care should be exercised in  since the commercial banks are?) Setting up of fool-proof procedures
verifying the signatures while permitting dealing with other people's money itis and their uninterrupted, equal
withdrawals on dormant accounts. Inessential that they should administer application and enforcement along
the ease of non cheque-book typenhe funds carefully, keep proper records With consistency in decision
savings bank accounts, production ofnd accounts and arrange for suitable Making;
pass books should be insisted upon. Kcrutiny of external audit. In banks thed) monitoring of rules and procedures;
is also very necessary to balance th@olume of transactions has multiplied®) Proper and unbiased inspection and
day's books and the savings banlg the extent that it would be virtually ~ monitoring.
ledgers in the manner laid down.jmpossible to continue with the manual  Frauds can neither be prevented in
Procedures laid down for the openingsystem of accounting. So it would betoto nor eliminated forever because of
and conduct of savings accounts neefdgical and inevitable to introduce the human, psychological malafides and
to be carefully adhered to. Carefulcomplete mechanical system ofinstitutional and procedural lacunae. But
enquiries should be made beforeaccounting under logical humanthe menace can always be detected and
recording fresh specimen signaturessurveillance. minimized. To counteract frauds, banks
Equipment such as ultra violet lamps 656 rative accounts are the poresiust ensure that the system and
and path finder's should be used whegs f5,ds. Banks must make an annudirocedures laid down are followed at
in doubt, especially for large amounts.qyiew of such accounts and inform theperating levels. All the reported frauds
Periodical job rotation and transfercustomers of the same. The segregatioreed be investigated quickly and audit
of employees from one branch to anothenf the inoperative accounts is from thes carried out periodically. Employees
up-to-date Book keeping help detecpoint of view of reducing the risk of and borrowers should be screened
frauds quickly and discouragesfrauds by bringing to the attention ofbeforehand. The employees must be
fraudulent practices. Personal accountdealing staff, the increased risk in theeducated by codifying and circulating
of staff should be maintained in the samaccount. The transaction, if any incurrent instructions. The customers
branch where they work and should bénoperative accounts, may thus behould also be created due awareness
scrutinized carefully at stipulatedmonitored at a higher level both fromof the modus operand! of fraudsters,
intervals. Verification of introducer's the point of view of preventing fraud especially with regard to credit cards,
signature and sending a letter of .thankand making a suspicious transactiong, guard against the carcinomatous
to him go a long way. Where chequeseport. The RBI also initiated issue ofi,cidence of frauds.
are returned due to discrepancies in thdese instructions in view of the _
: o ; : eferences:
signature, customer should be advisetihcrease in the amount of unclaimed®
by a letter and wherever necessary, fregteposits with banks and the inherent. Anil Kumar Sharma (2002), Internal
specimen signatures should be recorddisk associated with such deposits. Financial Frauds concept, Detection
immediately. Unused cheque leaves The customer should exercise @and prevention, Bank quest, Vol- 73,
surrendered by customers should beeasonable care in executing his written NI, January March.
effectively destroyed and where theserders so that forgery is made difficult.2: Anurag Prasad and Ashish Gupta (2007),
are used, proper records must bény alteration including the cancellation ~ Rogues Gallery, Outlook Business Vol-
maintained. Careful verification of of the crossing should be confirmed by 2. issue 24, 29 December.

drawing officials' signatures andthe full signature of the drawer. 3. Me New, B.B. and Franther, C.L,
scrutiny of main transfer advises/drafts | the prevention of frauds the (1962), Fraud  Control  for
etc., is essential. constitution of a surveillance committee ~ Commercial Banks, Irwin, Homewood.

Screening and verification of would prove to be fruitful. The 4. Reserve Bank of india (1991): Report
credentials of borrowers, propercommittee inter-alia must look into the of the Co_mm'_ttee on CU_StomefserV'Ce
custody of bank instruments,grey areas of discretionary actions and (M.N.Goiporia Committee Report),
documents, and accounts, generaxamine clear cut evidence (Anil Kumar ~Mumbai.
security and efficient locking Sharma 2002). In the adoption of>. Reserve Bank of India (1992): Report
arrangements need to be monitored ariereventive measures, the Banks and the of the Committee to consider Final
periodically reviewed. The bank surveillance committee's need be guided Accounts of Banks (Ghosh Committee

management should arrange for th&Y - Report) Mumbai. . .
internal audit in a systematic manner ta) identification of weak or fraud 6- Reserve Bank of india, RBI Bulletin -
prevent and detect errors and frauds by susceptible areas; Various issues, Mumbai.
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An aIyS I S Of I nve St m e nt | g(l;tséttfi\gni.nfluenc-:ing factors for such
Portfolio of Scheduled " naicsecorenemsesiomace

. changes, if any, in their pattern.
CO m m e rCI al B an kS v) To identify the investments of

SCBs in central and state

The reforms have unleashed tremendous changes in the banking sector. TBvernment securities, according to
Government of India issued guidelines to the banks by permitting and encouragingifferent interest rates with a view
them to diversify their activities and contributing to the equity of companies byto pinpointing the interest rate

offering financial services. variations.
AE Methodology:
Dr. I\/I.Yadaglrl In this study SCBs covered 90
P. Rajender** banks from State Bank Group,
Nationalised Banks, other Indian
Introduction: investments under the Indian Trustscheduled Commercial Banks operating
he changes which have been Act, 1882. in India and abroad, and Foreign Banks
T taking place in India since 1969 i) Shares, bonds and debentures ¢fperating in India. Of these reporting
have necessitated banking Indian joint stock companies, banks, 57 banks were Indian banks
companies to give uptheirconservativ%v) Fixed Deposits with banks, which include 27 public sector banks

and traditional system of banking and . . . and 30 private sector banks and the
take to new and progressive functions(.v) ngesﬂc seguyites whph cee nOtremaining 33 were foreign banks. The
The Government of India issued e“g.lb_l? £3 trus_,tee_ seculiiisy Sl“'d?f%egional Rural Banks had been
guidelines to the banks under section 6 aﬁ fytial cgntlrlput|on t.o th? - Iexcluded from the study, since, their
of the Banking Regulation Act, 1949 by SBaiIr(i capitain RegipualiiRiie share of investments insignificant in

permitting and encouraging them to 3 approved securities for statutory

diversify their activities into a host of (Vi) Foreign securities and other foreignjquidity ratio purposes of all scheduled

financial services by setting up Investments. commercial banks.

Subsidiaries/Mutual Funds orObjectives of the Study: The study covers domestic
contributing to the equity of companies  An attempt is made in this article toinvestments as well as foreign
by offering financial services. The analyse the investment portfolio ofinvestments in respect of domestic
Investment Portfolio of ScheduledscBs at aggregate level from 2001 tbanks, whereas for foreign banks
Commercial Banks (SCBs) can bepos. The objectives of the study are;operating in India, only their

grouped in to; i) To present the selected macroinvestments made in |ndiathr0ugh their

() Central and State Government economic and financial indicatorsdomestic branches are covered. The
Securities. of the commercial banks with a viewanalysis presented in the article is based

(i) Securities other than Central and to highlighting their pattern and on data furnished by SCBs in the Basic
State Government Securities diversities, Statistical Return-5. The investment

approved for the purpose ofi) To examine the aggregate invest_datapre;ented in thl§ article is referred
*Lecturer in Commerce and Business MRl 25 2Oy type§0 g th?lrface Kl thOUQh
SRS s S group-wise!n gertam cases th.e market value is also
Management, Post-Graduate Centre, Lal indicated along with the face value.
Bahadur College, Warangal-506 007 (A.P.).
He can be reached at yadagirilbc @ yahoo.
co.in. ii) To discuss
**|_ecturer in Business Management, investments in the instruments of The investment portfolio of SCBs
Chaitanya Post Graduate College, capital market to pinpoint the could be influenced by general
Hanamkonda, Warangal-506 001 (A.P.). variations, if any, as well as to bringmacroeconomic conditions of the

investments to point out the
changing pattern of investments. Macroeconomic and Financial
the pattern of Indicators of SCBs:
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country. Therefore, a brief review of theregistered a substantially higher growtlsecurities amounting to Rs.88,350 crore
macro-scenario of the economy hasf 27.0 per cent as compared to 15.3 paf gross and Rs.46,034 crore of net with
been presented in this section. Tabledent in the previous year. Non-foodweighted average maturity of 14.13
presents the relevant data ofreditgrew by 27.6 per cent as againstears during 2004-05 as compared to
Macroeconomic and Financial18.4 percentin 2003-04. The growth 0fl4.94 years in 2003-04. The weighted
Indicators of SCBs. commercial banks investments inaverage yield of 6.11 per cent registered
The real GDP registered a growth of50vernment Securities in 2004-05 at 8.tn 2004-05 as against 7.34 per cent in
8.5 per cent during 2003-04 as compareler cent, which was substantially lowe2002-03, reflecting marginal decline of
to 4.0 per cent in 2002-2003. The highan 27.3 per cent growth registered imaturity period and hardening of yield.
rate of growth attained during the yea?003-04. With the sharp increase inThe Central Government raised lesser
was due to sharp recovery increditgrowth of SCBs, there had been amount Rs.88,350 crore of gross and
agriculture, marginal increase in thes!low down in their incremental Rs.46,034 crore of net during 2004-05
growth of industry and high growth in investments in Government Securitiesthan Rs. 1,25,000 crore of gross and

service sector. However, due to In the rising interest rate scenarioRS-97,580 crore of netin 2002-2003. The
improved performance of industrialthe decline in bond prices adverselyn&jor reasons for lower gross issuance
sector and double digit growth attainecaffected the banks trading gains irPfsecurities in 2004-05 were as follows;
by service sector, the GDP growth wassovernment Securities in secondary) No prepayment of high cost external
sustained at 7.5 per cent during 2004market transactions. The trading income debt in 2004-05.
05, although at a lower level than duringof public sector banks declined fromjj) No private placements of securities
2003-04. Rs.15,354 crore which is accounted for  with the RBI.

Aggregate deposits of SCBs39.1percentin2003-04toRs.8,122 crorfy |ncrease in surplus cash balances
recorded lower increase of 12.8 per cert 2004-05 and accounted for 21.0 per' of Central Government.
in 2004-05 as compared to 17.5 per ceff€nt of operating profit. iv) Repayment of high cost debt by
growth in 2003-04. Bank credit The Central Government issued states under Debt Swap Scheme.

Table -l : Selected Macroeconomic and Financial Indicators

P D tem | 2002-03 | 2003-04 | 2004-06 |
| I, Growth rate {per cent ) of Real GDF at Factor Cost 4.0 B.5 7.5
(Base Year: 1999-2000) of which
(i) Agriculiure & allied activities (-} 5.2 i 10.0 0.7 |
(i) Industry 8.2 | 6.6 | T4 |
[iii) Barvices IRl RIARINNNE RIRRRRNRRN IR RaARIARIARIANIN 7.2 | BS | 10.2 |
I, Growlh of Resources/Utilisation of funds of SCBs (per cant) [
| (v Aggregate Deposits 154 | 17.5 12,8
| (W) Bank Credd 16.1 153 24 .0
(1ii) Mon-food Credit 18.6 18.4 2T 8
(iv)Investment in Gavernment Securities I 73| 264 80
1!
(i) Trading income (from Sale and Purchase operations of 13211 15,3154 8,122 |
rvesiments) af Pubbc Sector Banks [(PSBEs) (Rg, Crone) |
(il Operating Profit of P5Bs (Rs. Crora) ' 40 682 35,280 38,691
| (i) Share of trading income to operating profit of PSEs (Per ceni ) 32.5 | 381 | 2.0
1Y Wlarkel Barmow Mg of Cenlral Government
(i) Gross Borrowings (Rs. Crore) 1,25,000 @ 1,21500 | 88350
(i) Med Borrowings (Rs. Grorg) 97.580 a8 816 46,034
(i) \Weighted Average Maturity {in years) 13.83 14 84 14.13
[iv)Weighied Average Yield (per cent) 7.3 | 9.71 | 6.11 |
W Market Borrowings of State Governments; |
() Gross Borrowings (Re. Crore) 30,853 50,521 39,101
(i} Met Borrowings (Rs. Crore) 28,054 45, 378 33,978
(i} Welghted Average Maturity (in years) 10.00 11.01 10,01 |
[ (fiv)Weighied Awverage Yield (per cent) 7.48 .13 644 |

Source. Report on Trend and Progress of Banking in India, Annual Reparls af he REl and RE| Bulletins
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State Governments issued securitiegffices in India continued to dominateforeign banks in total investments in
for Rs.39,101 crore during 2004-05 ashe total investments portfolio and their2004-05 indicated a marginal decline
against Rs.50,521 crore in 2003-04 tshare as marginally improved to 98.4 peover 2003-04, while the share of other
meet the gross market borrowingcent in 2004-05 from 97.8 per cent inthree bank groups showed an increase.
programme. The weighted averag®000-01. The rest 1.6 per cent of totalhe Central Government securities
maturity of securities issued by Staténvestments was held by foreign officescontinued to constitute major part of
Governments in 2004-05 was at 10.0bf Indian banks in the form of securitiesinvestment made by SBI and its
years as compared to 11.01 years iaf foreign countries, shares andAssociates registered a rise in their
2003-04. The weighted average yieldlebentures of joint stock companiesshare from 69.3 per cent during 2000-01

increased from 6.13 per cent in 2003-04egistered abroad. to 69.6 per cent in 2004-05. The
to 6.44 per cent in 2004-05. Government Securities comprisinginvestments in State Government
Aggregate Investments of SCBs: of Central Government Securities, Stat&ecurities accounted for 16.3 per cent

Now, it is proposed to analyse theé30vernment Securities and other®f their total investments followed by
aggregate investments of scBdncluding postal saving depositeshares a_nd debentures of joint stock
according to types of securities ancFertificates and other postalcompanies at 7.7 per cent, other
bank group-wise instruments. ThePbligations, accounted for 76.7 per cendomestic securities at 2.6 per cent and
analysis is presented in two sectionsof total investments of banks duringother trustee securities at '2.1 per cent.
viz., 2004-05, as compared to 71.4 per cednvestments by Indian offices of this
]during 2000-01. Consequently, the shareank group indicated arise in the share
of other domestic securities movedfinvestments in Government securities
Sdown from 26.4 per cent of the totaland a resultant fall in relative share of
i _ investments of banks during the yeapther categories of investments taken

Section-ll presents bank group-wis€000-01 to 21.5 per cent in 2004-2005together. Investments of foreign offices
analysis of investments by types ofrhe jnvestments in foreign securitiesof SBI and its Associates increased by
securities. by domestic branches of SCBs alsd0.7 per cent to Rs.4,348 crore during
Section-I: declined to 0.1 per cent in totalthe year 2004-05 from Rs.3,929 crore in

The analysis of aggreg ateinvestments in 2004-05 from 0.4 per cen2000-01. Central Government Securities
investments of SCBs according to? year ago. accounted 58.3 per cent of total
types of securities is made by groupingsection-II: investments of Rs.4,10,056 crore of

the securities into the following ; ; Nationalised Banks during the year
o ceclded Nosanalyeg thek2004_05 as against 55.6 pr cent of their

Section-l presents an analysis o
aggregate investments of SCB
according to types of securities.

categories; investments of SCBs according tobank '~ "= 5“0 S s LS U
. Investments by Offices in India.  group-wise share of investments b)}o 2 e il el o)

A. Indian Government Securities type of securities. For this purpose th%g,ip;neiebse;:ulrgz p?efr cjgr:?tanztgtchker
SCBs classified as follows; :

B. Other Domestic Securities (Bonds, _ . domestic securities at 6.4 per cent. This
Shares etc.) ) State Bank of India & Associates ii) pank group's holdings of other trustee
C. Foreign Securities Nationalised Banks securities declined by 7.9 per cent to
Il. Investments by Foreign Offices 4t Other Scheduled Commercial BankRs.11,318 crore with their share moving

e e iv) Foreign Banks down from 7.0 per cent during the year

AL Indigh.Seciifies The relevant data of SCBs group_2000-01to 2.8 per centin 2004-05. In the

i ) i wise investments by tvpes of securitie§as€ of Nationalised Banks investments
B. Foreign Countries Securities is presented in Tabl}(/a-?lllﬁ made by foreign offices recorded a

C. Other investments, . . inal line in their sh f 2.
The Nationalised Banks accounteJnarglna wegline e eleielioIiay

The relevant data of Investments ok he highest share of 48.2 per cent i§er SEL LIRS 0 223 (8 r(Er=it 17

SCBs according to types of securitiegg toal investments of Rs. 8,51,555 0+ 0>

is presented in Table-Il. crore of SCBs, followed by SBI and its The investments of other scheduled
The data reveals that the totalAssociates at 29.4 per cent during thEommercial banks  significantly

investments of SCBs increased by 77.8ear 2004-05. The share of othefcreased by 135.0 per cent to Rs.

per cent to Rs.8,51,555 crore during thecheduled Commercial Banks and:48,226 crore in 2004-05 over 2000-01.

year 2004-05 from Rs.4,80,486 crore ifForeign Banks were 17.4 per cent and he investments in the Central and State

2000-01. The investments of banks.0 per cent respectively. The share dfovernment Securities increased by
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Table - II: Security-wise Investments of Scheduled Commercial Banks
(Rs. in Crore)

'_ ]  Irvesiment Category 2000-01 2001-02 2002-03 2003-04 2004-05
4,710,102 554868 | 6,57 605 767873 | B37558
| 1. Investmaents by Offices in Inl.ﬂi (97.8) | (g976) (a7 8] | (88.3) | 198.4)
. 2.421933 4,08,762 502,457 5 B4 41 B.53.487
A. Indian Governmant Sacurities 71.4) (71.8) (74.8) a8 | (87)
2 BDA34 3,445,321 4,23 085 4 756,521 5,38 001
i) Gentral Govemmani 86.3) | (gomy | g28) (60.8) (83.2)
. 52 704 62,723 78,505 | 1,07,253 | 1,15216
||:15|.E|:-E'GD_I.IEI'HI'I'|EH‘| 11,0} {110 (11,7} (13,7} (12 5)
. RO5 T8 1,648 189
LEEE 1 E?:E“.l} 1 -ﬂﬁl:gSE | Eﬂ[gi":l 1 EEItglIEIé-i| 1,63 Eiﬁ:l
B. thlll.' Dpmeglic Securilies ' I:E'E 4) ' ﬂ;ﬁ T ' I:EIE gy ' I:EIS 1) lE:* 5
i) Other Trustes Securites 25222 23228 20,455 20,502 18,865
(machading units of LITI) {5 2h 14.1) (300 {208) [2.2)
M- : 2,104 3,222 12472 18,127 18,631
ii} Fixed Depoits A {0.4) {0.6) (e |z (23]
iii] Shares and Debentures of TH BT e, 068 1.03.470 1,056,635 103,53
Joint Stock companies (Marked value § [18 &) [17.3) (15.6) (13.5) (12.2
IV} Initial centribution to share eapital af UT| 4 0 o = o1
B 692 595 283 17 19
kit [0.1) 0.1) | L) (- T
W) Cerificate of Depasits and commancial 4 085 6,603 | 2,840 | 2,206 3450
Papers (1.0). 12)1 (O4)] (03)] (0.4)
4,230 AT | 5,246 8,545 10,480
Vi) Mutual Funds (0.9) i0.7) (0.8) (1.9) {1.2)
9,983 10,168 2,027 23,203 27 2655
VIIT) Others® ! ! ! ! -
R e
_E:_legn Securities i) i) ED 2 IEU 4) 0.1y
i} Foreign Govemnment Securities _ H 43}'?:: 1 E i E ] _E.I,:'
) DI.hE.r.l.:!:!.rEqn Inwasiments [II:|.2:| I;EH:I (0.1)
| 1) investments by Foreign Offices of 10, 385 13678 14,558 13,621 13,9595
Indian Banks (2.2} (24 (22) (1.7} [1.6]
A, Indian Securties 82 () - - G -
: » 2483 3,390 3213 2820 3353
B, Foreign Countries Securifies {0.5) {0.6) {0.5) 10.4) (0.4)
T.EI 10,288 11,345 10,701 10,842
. Other |I"I'.|'E'!£|II"I_E-I-'I-|E 6| el (.0 (1.4) (1.2)
Total 4,80, 468 5,658,346 6,772,163 781,495 B.51,555 |
e 0 (106 0) (100 0) 1400 0) (000) | (100.0} |
Bowce; REI DRl
Moete:  Figures in brackets indscata Parcentages to Total

{=} Indecate Ml or Negligible

Includes Fostal Saving Deposis Certificete and Olher Postal Cbligations,
**  includes Investments in Debentwres and Bonds of Quasi - Governmeni Bodies, Venlure Capital

Funda, ste
176.2 per cent and 37.3 per cent tinvestments of foreign offices declinedinvestment in Central Government
Rs.92,214 crore and Rs.3,994 crore iby 20.8 per cent in 2004-05 and stood & ecurities in their total investments
2004-05 respectively, while, those inRs.798 crore in 2004-05. increased from 65.2 per centin 2000-01
other trustee securities declined by 64.2 The investments pattern of Foreigrto 76.5 per cent in 2004-05. The
per cent to Rs.624 crore. TheBanks indicated that the share otontribution of shares and debentures
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TABLE-IlI: BANK GROUP-WISE INVESTMENTS BY TYPE OF SECURITIES

u _(Rs. in Crore)
I [ Irvessmants of indian Cffices INERE
| indian Sout Securses D";:;lw.“ 5::”
I Daksan- Inviecsd-
' bresof | D | Fore | menis | Tolal
| Hank Group fear State o Joink tie n af Irmwgst-
| Caslral Gt Total wihtich Sinck Sapyr. | DOCW- | Formign | ments
S, Son B AN ndin Comipa tiag | Ithog. Oifficee
: Bodias ries ,
| {Marked
Value)
01 1,068,035 15,183 7976 | 4178 15,833 4813 | - 3928 | 155500
168.3) (. 7] (5.1 { [2.7) 102 (3.2] =] 2.8 (100.0)
ooaigz | 127008 [ BG03 | BEaE |  a6bh | r0es | 4,578 - 4853 | 179303
1. Stale Bank of N L_*J {3.8) [2.1) (.5) (28] i) 26 | (100.0)
india & 00203 1,556,307 8,215 3 18, 8385 3,222 ] 4291 | 212832 |
el Fam [1rs| i2.9] [1.5) (7.9] {1.5) | fam | (1000
603 94 1,67 268 a8, T4T | 8, 748 2,815 21 B53 9,37 B 1783 | 237920
i (B8.3) | (183 | {24) (1.2) (8.1) | aap | (LB | (190.0)
00405 1,728,164 #0803 5443 2, TEG 19,180 6,581 - 4348 | 2 50350
[E8.E] (163} 12.1) (.1 (r.7] (2.8} 4] (AT (100.0)
2000-01 1,25,843 34 580 16,742 9,447 34518 | 9,248 26 B.347 | 2 76457
__[55.6) (153} “—_i?} [4.2) (15.2) | 4.1} (28 | (100.0) |
oz | AGFEE | 4088 | 143506 8,38 A5 3T | 10,906 35 | B.950 | 280701
[53.8) (157} {5.5) 3.2 20 T ﬂé‘i Ij:ur {100.0)
£ Maticnaksed 200203 1,756,841 48 908 12 885 T.:7 &1, 'n02 | 4870 1 10,268 | 310518
Ranks [568) | (167) | {41} (2.3 (16.5) 32| 0| @3] (oo
a00304 | S04038 | BARZT | 12287 | 6974 | 51945 | 23259 | 1,991 | 6820 | 386976
[55.8) 17 6} 23 (1.9 (142 | B3| (05| @4 oo
[zopags | 298062 T03S TG [ G823 | Baga4 | 26e00 [, T 6640 | 410088
[58.3) (71} {2 8} (1.6) {13.2 B &) ! {22y | (10000}
00001 33,356 808 1,742 1,1M 18,628 8,220 T8 118 B3 074
[58.3) {4 8) 2.8 (1.8] @285 | @ey | 1] 02| 1000
3001 03 58 340 I 230 1, B8 26M7T BT 13 76 85 097
. Crther (528) | (33) {24} (1.8) (27.7) {73 (ol 01p | (100.0) |
Seheduled 00203 64,415 2 HES 1234 a3 25,551 B 40 B 1,00, 585
Commercial (64,1} 29| (| we| @54 €4 | on| T vooo
Banks | 200304 85100 | 3860 1,180 T2 28443 | 17058 | 406 | 1,008 | 1,34.225
| | [(eas) | [29) {0:8) (0.8) (19.0) H27) | (04} 08y | (1000
200405 Pe,28 T CFL 3T ZAEIS | 2508 7T ToE | 148225
[62.2) 27 04 (0.2] (16.8) | (168) | b4} | 085 | (100.0)
OG-0 22 BES 42 | 10848 aug = 5 35056
[55.2}) @1 (1.1) (0.8) (309} )] (& L | (100.0; |
O -02 22,263 an are 33 5328 1,086 - - 33 Da8
(67.3) 0.1} (1.1} {1.0] {28.2) {3.2) Bl ] gooo
4. Fanggn 0203 28,328 iz 268 i 8.3 453 z 3 35,433
Banks (737} LA L 10.E) [24.3) {1.3) L} (| {1000
. 05T 9 1324 | 1,324 B.585 4457 | 114 N CEREE
il (711} i) [@.1) (3.1} (153 | (o) [ (o {106.0) |
004 0E 42 841 1d 1,118 1.716 5543 T3 - - 42 B0S
[TB.5) N (4.0 4.0 129 {E.5) ol -3 | {10004 |
HI00.01 80230 52, T4 25 B4 16,070 TBATd 20277 104 | 10,3845 | 4504
: _fB0.4) | {11 0 (5.4) {3.1) {1B8) _{4.4) [} (2.2 | {100.0)
200100 3 AE039 &3, 524 14,103 B 068 23, BES5 43 | 13,678 | GEE J48
5. Al (B0 [11 ] i.2) @25 | (173 432 ! 24 100.0
SCnEaUIED 200203 | VESEEd | O72n3 | 20587 | 11353 | T03AT0 [ 19, —1'1% 14,550 | —Eﬁm—
Comirercial 161.1) (13.7 3.1 1.7} {156 0| (0.2 (2.%) {120.09
Baris BO00Y. 004 4,717,169 TH,505 20,519 11816 1,065,835 B4 173 | 3138 | 13.&21 | T.81,495
. By | (11.8) (2.8) {1.5) {12.8) (56) | (04} (4.7 | (10007 |
200405 | H38281 | 115216 | 18,884 | 11,319 | 109531 | 60,830 | 818 | 13,895 | 651,555
| {B3.2) (13.21 (2.2] 1.3 {12.2) | ol (e (oo

Source:  REI Bullatine
Mola: Figures in brackets indicabe Percentages 1o Total
(-} indicate il or Megligible
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of joint stock companies witnessed dnsurance & Credit Guaranteecrore in 2004-05. Further, it was

reduction in their share from 30.9 perCorporation (DICGC). The relevant dateobserved that the SCBs investments
cent to 12.9 per cent in theof SCBsinvestments in the instrumentgontinued to show marked preference
corresponding years. The growthof capital market is presented infor debentures over shares and varied
pattern of investments of Foreign BankSable-IV. from 82.9 per cent to 92.7 per cent in
during 2004-05 indicated that the Tnhe data reveals that theterms of market value. Whereas, the
investments in Central Governmentnyestments of SCBs in the instrumenténarket value of shares varied only from
Securities increased by 43.6 per cent tgf capital market stood at Rs. 1,64,380 -3 Per cent to 17.1 per cent have
Rs.32,841 crore, their investments insrore and registering an increase of 61.4creased over the year across during
shares and debentures of joint stocker cent during the year 2004-05the period under review.

companies registered a decline by 48.fhyestment of banks in shares of jointnvestments of SCBs in Public Sector
per cent. Foreign Banks investments iRtock companies increased substanEnterprises:

other domestic securities increasegyly by 201.8 per cent to Rs.17,712 crore Public sector enterprises are
substantially from Rs.898 crore in 2000yring the same period and ACCOUMTEF TN B INENENIRECE - OMOUS
01 to Rs.4,457 crore in 2003-04, later itor 17.1 per cent of total investments incorporations ~ and
was declined to Rs.2,793 crore inshares and debentures in terms of markgktablished owned and controlled by
2004-05. value. Similarly, the investments ofthe Government and engaged in
Investments Pattern of SCBs in the banks in debentures issued by joinfyqustrial and commercial activities.
Instruments of Capital Market: stock companies constituted the majopyplic sector enterprises are financed

The instruments of capital marketcomponent as 82.9 per cent in terms gfy, Government. They are either fully
mainly comprise shares and debenturdgarket value of total investments ingywned by the Government or majority
of joint stock companies, units of UTI Shares and debentures during the yeahares are hold by the government. In
and other mutual funds, initial 2004-05. some undertakings private investments
contribution to share capital of UTI, The SCBs investments in units ofare also allowed but the dominant role
Certificate of Deposits (CDs), UTlI and other capital marketis played by the Government only. The
Commercial Papers (CPs), Fixed Depositsistruments increased by 177.0 per cersicheduled commercial banks are also
with banks and shares of Deposifrom 21,968 crore in 2000-01 to Rs.60,84%9nvesting in bonds of public sector

companies

TABLE-IV: INVESTMENTS IN THE INSTRUMENTS OF CAPITAL MARKET

. (Rs. in Crore)
E"ue_l'e-a | D EIEF"IE.JI'E'E i Sub lT-:.'-13I | Units of
- ! | UTland |
Year Face Markes | Facea | Market | Face Market | others Tiotal
Walue Value | Value ! Value | Vawe | Value | Face
= e | | | ! | Value o .
4,351 £ BED | T8 267 T 005 | 82 638 | T4 874 1,017,842
W00 | @3] 3| (san| @nl| o] gowog| 21998 Yiog
T.009 | B 499 | 80,011 AQ 5RO g7 020 SE D&d 1,22 628
it IR 2| @7 @28 @©.3 (00| (1000 24.480 | ‘(100,09
| 8506 | BA31 06034 | 84,630 | 1,04.540 | 1,03.470 123741
002031 | wmm|  @.e]| 5] ool goooy] #9277 | ‘oo
- g B45 | 12953 92 167 | 03981 | 1.01.012 | 105634 156,823
o4 | ® ; ; -
| 2003041 ey (1| ez | sed | (000 | (wog| 418 “Hoog
" 12 54T | 17. 712 a7 167 25.8149 48, 714 | 1,03.531 | 1.64 380
200408 | ipe)| (iz)|  @ra| ezs)| qdon)| (oom| %] ooy

Sourcer RBI Bullgbns

Male: 1) Invesimenis in shares and debentures are eslimaled realizable value where market value is nod

avallabls

21 Unifs of LITI and athers includes sacurities such as initial contributian to share capidal of UTI, Shares of
MCGE, Fixed Deposits with banks and Mutual Funds, C0s and CPs

3) Figures in brackets indicabe Percantages to Tabal
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enterprises. In order to analyse thger cent in the year 2001-02, 2002-03Central and State Government
investments pattern of scheduled®003-04 and 2004-05 respectively. It carsecurities. The distribution of SCBs
commercial banks in public sectorbe observed that the schedulednvestments in Central and State
enterprises the relevant data isommercial banks investmentsin publicGovernment securities (excluding
presented in the Table-V. sector enterprises reducing gradually ifreasury Bills, Postal obligations, etc.)
The investments of SCBs in bonds o¥/€ar to year due to on going policy ofis set out according to different interest
public sector enterprises witnessed &rivatization/ disinvestment. rates. The relevant data is presented in

decline of 15.4 per cent to Rs.13,532 crorewestments in Central and State the Table-VI.

from Rs.16,003 crore during the periodsovernment Securities: It reveals that the proportion of
under review. As regard theirpaintenance of adequate liquid assetd@nks holdings of Central Government
composition, banks invested as mucky g pasic principle of sound bankingSecurities with high interest rates of 11
as about 22.1 per cent in the bonds afystem. Hence commercial banks ifPer centand above decreased from 81.7
Indian Railway Finance Corporation,|ndia were required by the BankingP€r cent in 2000-01 to 33.3_per cent_in
followed by Housing and Urban Regulation Act, 1949, under Section 242004-05 on account of new issues with
Development Corporation at 21.6 pefo maintain liquid assets in the form of 0. COUPON and maturity of high
cent in the year 2000-01. Ruralgash, gold and un-encumbereogOUpon securities. Among these,

e i — . securities with interest rate of 12 per cent
Elegtrlflcatlon corporation attracteq approved securities - that is_ ] 3pove which accounted for 27 b
continuously the scheduled commerciag overnment Securities and Governmentent of banks holding in Central

banks investments as much as 25.3 pefyaranteed Securities. Therefore, itis &overnment Securities in 2000-01,
cent, 32.0 per cent, 32.6per centand 37dpligation to the SCBs to invest indecreased to 11.5 per cent in 2004-05.

TABLE-V: INVESTMENTS IN PUBLIC SECTOR ENTERPRISES

{Rs. in Crore)

Public Seclor Enterprises 2000-01_| 2001-02 2002-03 2003-04 | 200406
. - ; 3,540 2,258 1,54 2,151 1,679
T IR AR Finants Somamsn (221) | (131} (113 (13.8) {12.4)
— 110 167 B5E B7T0 611

- 2. National Thermal Power C.nricf Ell-ﬂ_ ol - _____[f_:'_T'_':I___ 41_!"1_ = (3.7 ] (4,3 (2 8) |
3. Mational Hydro-Elecin: Power 178 26 138 147 24
Corporation (1.1} | (1.8 (1.4) (0. (0.2
) 1184 1,141 1,340 1,780 1,261

e _Ga|  Be| (78 (11.4) 9.3) |
_ 1,944 2,783 26081 2,160 2780

- 5. Power Finance Corporation (12.1) (18 D:I_ (15.3) (13.8) 20 5]“
- , o 139 | 120 233 238 257

[l | el omw (1.3) | (1.5) (1.9) |
) ) 176 | T3 Ta | an

R S (1.0 | 4| @] @2
. . _ 191 493 | 194 67 4

E\Iﬂdf: f I-EIZFIZIDI'.E'F." izal C-:.'-n:-:-ral:n:-n Lid. : I:'I 7 2 EI] |:1 1] 0 "-:I ] : i] .
T 1,834 1,044 1,254 10 :

B. Mahanagar Telephone Migam Lig, 12,4 111.3) 714 0.1} 1
- : 3238 4 360 5 639 £ 108 5,018

10. Rursl Elactrfication Corporatssn I:ELI.E:I :'25.3] I:EE EI] I:_:'IE 061 (311} |

11. Hindustan Fhobto Film Manufacturing g5 a 17 | 17 3 |
_Co.Ltd. (0.8} -] (0.1} {0.9) | (-}
12. Houging & Lrban Development 3,457 3,493 3213 43,213 1,867
Corporation {21.8) (20.3) {18.2) {20.5) {14.5)
rotal 16,003 [ 17,246 | 17,642 15,641 | 13,532
(10000) | (10000 |  (100.0) {100.0} | (100.0)

Source. HBI Bullgdins
Male rr‘.|ur|=:| it brackals mdicabs F"El-:-l’-_'r'lla;_m‘.-s o Talal
i-] Inehicgte M or Magligibke
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The share of securities with interest rate

of 11 per cent to 12 per cent declined 5 - es | em TR AT
from 54.3 per cent in 2000-01to 21.8 per S| EE | 28 rg w2 | 2B | OB
centin 2004-05. The Central Government < - e i Bl - el
Securities with interest rate 6 per cent 2 T - =5 =5 | =5 | g5 | ==
to 8 per centincreased from 5.4 per cent e =5 =g nE | _,3 = - rne
to 31.2 per cent during the period under g8 | RS | AL | BT | #T | @2
review and accounted for the major f e == lu = ——
share. Noticeably, the share of securities g | &% | 32 93 5= | B- | Ba
with interest rate less than 6 per cen H G e e
_S|gn|f|cantly increased from_0.2 per centI: & B =& @5 | m= =2 | 5F
in 2000-01 to 17.0 per centin 2004-05. Z g £ 5 i = v bt e
The similar trend was observed inE —— i ! | { | |
respect of banks holdings in Statel! | == | BT | %= | g= | BT | &=
Government Securities. The proportion,— B | Bl | =8 @2 | @B ) =T | oz
of State Government Securities in the; 2 — — — — 1 =
interest rate range of 12 per cent ande & | Es | 91 =3 ow | 3o | B |
above decreased from 62.5 in 2000-0 - | & g | B &= g= | g% | & |
to 21.7 per cent in 2004-05. The% : m— - am | a= | a=
proportion of holdings in State B | Bp | Zg5 | 85 | ¥a | Hs
Government Securities with interest ratef': & wo | 7 | ¥ - » -
of 8 per cent to 12 per cent alsot; ; 5 & 25 B& T B&
decreased from 37.4 per cent in 2000-01= = Ex pE Il w8 | =N | =8
to 21.7 per centin 2004-05. The share o s® | 2 L - s |7
State Government Securities held by= ] M e [ = | = = [ m = - = [ e =
banks, which had coupon range of 6_ * _?:% B 2 A= | 2= | Ba
per cent to 8 per cent went up from 23.6;_5 3 B B B I
per cent in 2002-03 to 41.3 per cent inli £ Eg 2 :n‘“ & f T= | B2 | 25 |
2004-05. Further, 17.0 per cent of thewl - &8 T g s = | E T
State Government Securities held by’-’I : — 1 —
banks had interest rate below 6 per cenf | £% ‘T g% | 5 | 2F | g5
in 2004-05 as against the lower share of- £ wo = ke e
9.4 per centin 2003-04. ﬁ a = o= <z | 2= _--._:I.G_.I =
Conclusions: E B EE o] :-:" . g[: SE | EE 3
On the basis of above analysis thei B | ! =
study reveals the following broad E ) 8% | p= - g
conclusions; o uE T | m T | sH | =% o
! = # @i - =, T ]
1) The growth of commercial banks = . * | | s
investments in Government 5 I 5 o TR 4 L W u @
Securities in 2004-05 at 8.0 per cent=t = £E =t oo e 2R | BB E £
was substantially lower than 27.3 | &¢ " ! o - =
per cent growth registered in 2003- [ . [ -7 | = = E B
04. With the sharp increase in credit & ;]E T VT T | oo E = EEE
growth of scheduled commercial 5L { — T 1< E
banks, there had been a slow ® Ex g3 g g& | 28 | ps o
down in their incremental L] 'zL.,E = = - = =~ | W= B8
investments in securities. f— = _ %
N . - = £y @ & - -
2) The trading income of public sector B 2 ., 5 E o 3 |EX
banks declined fromRs.15,354 crore | #= | = = 2 = E %
which is accounted for 39.1 per cent e e
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3

4)

5

in 2003-04 to Rs.8,122 crore in 2004-6)
05 and accounted for 21.0 per cent
of operating profit.

The investments of banks offices in
India continued to dominate the
total investments portfolio and their
share as marginally improved to 98.47)
per cent in 2004-05, from 97.8 per
centin 2000-01. The rest 1.6 per cent
of total investments was held by
foreign offices of Indian Banks in
the from of securities of foreign
countries and shares and
debentures of joint stock companies
registered abroad. 9)

The nationalized banks accounted
for the highest share of 48.2 per cent
in the total investments of
Rs.8,51,555 crore of scheduled
commercial banks, followed by SBI
and its Associates at 29.4 per cent
during the year 2004-05.

The growth pattern of investments
of Foreign Banks during 2004-05
indicated that the investments in
Central Government Securities
increased by 43.6 per cent to9)
Rs.32,841 crore, their investments in
shares and debentures of joint stock
companies registered a decline by
48.9 per cent

The investments of scheduled
commercial banks in the instruments
of capital market stood at Rs. 1,64,380
crores and registering an increase
of 61.4 per cent during the year 2004-
05.

It was observed that the scheduled
commercial banks investments

continued to show marked

preference for debentures over
shares and varied from 82.9 per cent
to 92.7 per cent in terms of market
value during the period under

review.

Investments
commercial
public sector enterprises withessed,
a decline of 15.4 per cent to
Rs.13,532 crore from Rs.16,003 crore
during period under review. It can
also be observed that the scheduled
commercial banks investments in
public sector enterprises reducin
gradually in year to year due to on
going policy of privatization/ 4
disinvestment.

The Central Government securities
with interest rate 6 per cent to 8 peP-
cent increased from 5.4 per cent ta@,
31.2 per cent during the period under
review and accounted for the major

of scheduled

share. Noticeably, the share of
securities with interest rate less than
6 per cent significantly increased

from 0.2 per cent in 2000-01 to 17.0

per cent in 2004-05.

10) The proportion of State Government

Securities in the interest rate range
of 12 per cent and above decreased
from 62.5 per cent in 2000-01to 21.7
per cent in 2004-05. Further, the
share of State Government
Securities held by banks, which had
coupon range of 6 per cent to 8 per
cent went up from 23.6 per centin
2002-03 to 41.3 per centin 2004-05.
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Itis a proud moment for CMA fraternity that one of our members CMA Sanjay Mundade hak been
promoted as Director Commercial & CFO of Skoda Auto India Pvt. Ltd. w.e.f. June 1, 2009.

Shri Mundade is 37 Years old and the youngest Indian Director from Finance side to be on the

this Czech MNC.

Sanjay joined Skoda Auto India Pvt. Ltd. in February 2005 as a Manager and with his outs
performance rose to the position of Director Commercial & CFO in short span of four & half ye'Irs.

With this change Shri Mundade will be responsible for entire commercial operations of Skoda A
Pwvt. Ltd. including IT, Legal, Procurement, Finance, Taxation and Controlling.

Before joining Skoda Auto India Shri Mundade has worked with MNC'’s like Bosch and Sando3.
.
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closing balances) but the additions

FI na.nCIa_I ReStru Cturlng Ofduring the year shows a constant

s inc_rease which is critica!, as it has
Non Performing ASSets Of sy atee: ne pofiaiiy ang
= commercial banks in India.

Indian Banks: An AnalySIS rae -2 shows e requency

, . distribution of Net Non Performing
The presence of Non Performing Assets has had an adverse impact ogsg‘bqs e ancesf Scheduled

productivity and efficiency of Indian banks which has resulted in the erosm@:(?#nmercial ke
profits. Their continued amelioration in absolute terms proved the survival o 5 S .
Indian banks very difficult. The Non- Performing Assets are the bad debts gnd N¢ frequency distribution analysis
non recovered loans of the banks which now stand at over 50,000 crorr;éh‘?t‘"’S that in all the scheduled
originates primarily due to the inability of the borrowers to repay their contract@fMmmercial banks the net non
obligations of interest and principal to the banking system, therefore eroo‘?ﬁ%ﬂ?rmmg assets to net advances is
profits and capital of the banking system. The Narasimham committee reporffimum up to 2 percent. The most
on banking sector reforms recommended the establishment of As&ddn9 phenomenon of the frequency
Reconstruction Companies to check the non performing assets and consequityjPution is that even the new
Assets Reconstruction Company India Limited (ARCIL), the pioneer Asggfi€ration private sector and foreign
Reconstruction of India, commenced its operation from August 29, 2003, Panks are affected by the non
This paper traces the various aspects related to Non Performing Assets of IiRf5i9rming assets.
Banks along with the genesis, mode and operational performance of ARCIPefining Non-performing Assets

S il Ak The Non Performing Assets can be
Dr. Maan Pillai divided into the following three broad

he Indian Banking system isfinancial domains of India because bygroups.2
T considered to be one of thethat time a significant number of loang) sub-Standard
crucial facets of Indian Economy, assets involving uncertainty with b) Doubtful

and has played commendable role in theespect to ultimate collection had piled(
overall socio economic development olup, plaguing the Indian banking(€) LOSS
India. Even though the Banking Sectoindustry. The Reserve Bank of India has not
in India has shown spectacular progress  The non-performing assets reflecrescribed clear and objective
since nationalization, there has beefatural waste in any economy are thd€finitions for these categories to
S|g.n.|f|cant decl!ne in producﬂwty a.nd bad debts and non recovered loans §nsure uniform, consistent and logical
efficiency resulting in erosion of profits. the bank which now stands at ovepasis for classification of assets.
The presence of non performing assetgs 50, 000 crores. Table-1 shows thBroadly stated, substandard assets
(NPAs) has had an adverse impact ofjojume of non performing assets of thévould be those which exhibits problems
the banking system of India. Theirgcheduled commercial banks operatingnd Would include assets classified as
continued amelioration in absolutejn |ndia. non-performing for a period not
terms proved survival extremely o\ 4 Giohiight that there is a& Cccaind eighteen months.
difficult, Bank marginal declining trend in the gross non  Doubtful assets are those which
intermediaries have to be financially erforming assets (both opening andnclude assets classified as non
sound and stable and they shoulf performing and would also include loans
enjoy public confidence to be able to Table -1

impact an efficient and effective service . ! :
role1. It was in the early nineties these Non Performing Assets of Scheduled Commercial Banks (Rs in Crores)

non performing assets emerged in theAll Scheduled Commercial Books| F.Y 2005 F.Y 2006 F.Y 2007 TOTAL
Gross NPAs-year Beginning 64439 59124 50299 173867

*Assistant Professor, Department Of Additions 20396 21408 34420 76224

B T e = 0 il Government Reductions and write off 25320 28717 29090 83127

Arts College (Affiliated To Pondicherry Gross NPAs-Year closing 59515 51815 55629 166929

Central University) Chalakkara, New - (Source: Compiled from "Reports on Trends and progress of Banking in India" published

Mahe - 673311. by Reserve Bank of India) 2008
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Table 2: Net NPAs to Net Advances of Scheduled Commercial Banks

(Frequency Distribution)

YEAR

PUBLIC SECTOR BANKS

PRIVATE SECTOR

BANKS

SBI
GROUPS

BANKS

NATIONALIZED

OLD

NEW

FOREIGN

2005 — 2006

Up to 2 percent

15

11

26

Above 2 percent and less th
5 percent

0

0

Above 5 percent and less tha®
10 percent
Above 10 percent 0 0 0 0 3
2006 — 2007
Up to 2 percent 8 18 14 7 27
Above 2 percent and less tha® 2 2 1 1

5 percent
Above 5 percent and less that® 0 1 0 0
10 percent
Above 10 percent 0 0 0 0 1
2007 — 2008 (P)
Up to 2 percent 7 19 15 7 25
Above 2 percent and less thard 1 0 1 2

5 percent
Above 5 percent and less that® 0 0 0 0
10 percent
Above 10 percent 0 0 0 0 1

P: Provisional.
Note: Date as on March 31, 2008 are un audited and provisional.
Source: RBI Annual Report 2007 - 2008

in respect of which instruments areof major sector for investment by theartisans and rural poor also result in
overdue for a period exceeding eighteegovernment of India in the public sectormounting NPAs. Similarly sizable
months. structure became a necessityamount of Non Performing assets have

Loss assets are those accou nt@articmarly due to the non availability also originated as a result of unreturned
where the loss has been identified bugf Private credit. Many of these publiccorporate debts and loans outstanding
the amount of loss has not been writte§€CtOr organizations became losgith the medium and small
off. making sick entities causing loss ofgntrepreneurs.

banking investment. The banks were The High level of NPAs can also be

e 2 p05|_t|oq o) [PIEE the. rIskattributed to the inherent weakness
premium resulting in cross subsidization A
revalent in our legal system. The legal

There are numerous reasons for thecross the risk profile of the loan assets? : ,

high level of NPAs ranging from both There are other forms of direct credif?"©c€dures in India are tardy and
policy and environmental factors.3whether it is through pressure from thdorturous and it takes years to 'settle a
According to the Reserve Bank ofGovernment and institutions such a$2S€- The absence of a conducive legal
India's statistics 40 percentage of th@oard of Industrial and Financial SyStem made it extremely difficult for the
total banking credit is given to the Reconstructions for Banks to continu?@nks to realize value from the
priority sector viz. Agriculture, Small nursing sick accounts. The controlledcollaterals of risky loans.

Industry, Transport, Poverty interest rates further aggravated the No doubt part of the NPAs may
Alleviation Programmes etc. and adNPA scenario. The populist ‘Loan-have been the result of banker's
much as 47% of non performing assetblelas' and cancellations of debtsnaptitude or bonafide decisions going
originates from this sector. Reservatiorgranted to large proportion of peasantsyrong but a substantial chuck can be

Causal Dynamics of Non-performing
Assets
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Table 3 - SECTOR WISE NON PERFORMING ASSETS (In Crores)

SECTORS PUBLIC SECTOR | OLD PRIVATE NEW PRIVATE ALL SCBs

BANKS BANKS BANKS
(A)PRIORITY 2006- 2007- 2006- 2007- | 2006- 2007- 2006- | 2007-
SECTOR 2007 2008 2007 2008 | 2007 2008 2007 | 2008
(DAgriculture 6,506 8268 249 243 612 1225 7367 9785
(IhSmall Scale 5,843 5805 490 359 155 292 6488 6456
Industries
(lNOthers 10,604 11214 667 747 702 563 11983 12514
(B)PUBLIC 490 299 0 0 3 0 493 299
SECTOR
(C) Non Priority | 15,158 14163 1553 1219 4800 8339 21510 23721
Sector
TOTAL 38602 39749 2969 2557 6271 104189 47841 52725

(Source: Compiled from “"Reports on Trends and Progress of Banking in India" published by Reserve Bank of India) 2008
perhaps attributed to political meddling
which polluted the repayment ethbs. Table No. 4 (Rs. In Crores)
Table 3 C|ear|y indicates that the All Scheduled Commercial Banks FY 03 FY 04 FY 05 FY 04
major chunk of non performing assets Provisions for NPAs-Year beginning 30,749 32,254 36,199 34,484

originates from the priority sector New Provisions dUring the year 13,181 18,473 11,630 8,968

|ending and financial assistance to the Write off back during the year 12,049 14,081 12,297 12)916

public sector units. Provisions for NPAs-year closing 31,881 36,696 35,632 30,536
Operating Profit 40,682 52,593 51,023 56,560

Table No. 4 highlights the operating :
as well as net prOﬁtS, which Clearly Net Profit 17,077 22,270 20,959 24,592

indicates that the net profit of Source: www.arcil.co.in(Newsletter) Nov. 2006)

scheduled commercial banks have&companies and Assets Managementhole process of assets reconstruction
considerably reduced because of theompanies to acquire non performingand other related matters have to be
provisions made for non performingassets of any bank or financialevolved with great care and
assets. institution. The act lays emphasis orprofessionalism so that there can be
Thus if one closely analyze all thethe recovery of money, even withoutsmooth transfer of Non Performing
statistical information it can be easilythe intervention of the court. SectionAssets from the scheduled commercial
inferred that the non performing assetg3(4) of the act empowers the bank tdanks to these assets reconstruction
are alarmingly high in the scheduledtake possession of the secured asset@mpanies.
commercial banks in India. Similarly the of the borrower including the right to Registration of Assets Reconstruction
statistics also reveal that the constantansfer by way of lease, assignmeniCompanies under the Act
rise in the volume of non performingor sale for realizing the secured assets. The RBI clearly clarifies that a
aSS?tS 'h.as adversely affe(.:ted the n%e SARFAESI Act is a detailed set Ofsecuritization company or assets
profitability of the commercials banks jaws relating to the registration andreconstruction/management company
cflale other important policy matters like registered with it can undertake both
Securitisation and Reconstruction of prudential norms relating to incomesecuritization and reconstruction
Financial Assets and Enforcement of recognition, classification of assetsactivities. The guidelines further clarify
Security Interest Act, (Sarfaesi), 2002. provisioning, accounting standardsthat an unregistered entity may also
The Securitization and Recons-capital adequacy norms, deployment ofonduct the business of securitization
truction of Financial Assets andfunds and acquisition of financial asset®r assets reconstruction outside the
Enforcement of Security Interest Act,which has to be followed by the Assetgpurview of the act. This specific ruling
2002, came into effect from June 21, 200Reconstruction Companies. Reserv@as enabled all the banks and financial
Under this act the Reserve Bank of Indi®ank of India believes that since assetistitutions engaged in securitization
has formulated specific plans toreconstruction activity mainly revolves activities prior to the act to continue
establish Assets Reconstructioraround non performing loan assets, théhe same without registration. However
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Table - 5 NPA Recovery through various Channels by Scheduled Commercial Banks

RECOVERY | 2006 - 2007 2007- 2008
CHANNEL
No. of Amount | Amount | Amount No. of Amount | Amount | Amount
Cases Involved | recovered Recovered Cases Involved | recovered Recovered
as % of as % of
Amount Amount
Involved Involved
LOK 1,60,368| 758 106 14 1,86,535 2142 176 8.2
ADALATSs
DRTs 4028 9156 3463 37.8 3728 | 5819 3020 51.9
SARFAESI 60,178 | 9058 3749 41.4 83942 7263 4429 61
ACT

(Source: Compiled from "Reports on Trends and Progress of Banking in India" published by Reserve Bank of India) 2008

the benefits of enhanced enforcemeriReconstruction of Financial Assets andNational Bank. Table 6 shows the overall

rights under the act will not be availableEnforcement of Security Interest Act,shareholding pattern of ARCIL.

to them. 2002(SARFAESI Act) and registered asorgcedure of Npa Transfers to Arcil
The Narasimham Committee (Il) was® Securitization and a Reconstructiomnd valuation of Npa

appointed to review progress in thecOmpany. It commenced operations  Apcy acquired NPAs by way of

banking sector over the past 6 year§Om August 29, 2003, "true sale". Once an organization sells
with particular reference to the Sponsors and Shareholding Pattern of NpAs to ARCIL the entire liability of
recommendation made by the committe@rcil the NPA shifts to ARCIL and the seller

on the financial system in 1991.The  ARCIL is sponsored by State Bankhas no further interest in that asset. The
committee submitted its report to theof |ndia, Industrial Development Bank valuation of NPA and the price offered
Government of India on 22nd April 1998. of |ndia, ICICI Bank Limited and Punjab by ARCIL depends on the nature of the

One of the main recommendations was Table-6
1 /
to set up Assets Reconstruction SHAREHOLDING PATTERN (IN RUPEES)
Management Companies in India t ,
- Sr. % to total paid
check the Non Performing Assets. N Name of Shareholder Amount of Shares Held . 't e
9 . . . 0. up to equity capita
Table 5 highlights the details relating 2
to the various recovery channels of nan Do
performing assets. 1 STATE BANK OF INDIA 64,816,980 19.65
Table 5 clearly shows that Lok 2 | DBIBANK 62,323,800 19.18
Adalats, Debt Redressal Tribunals and 3 | I.C.I.C.I BANK 43,076,000 13.26
Assets Reconstruction Companies 0f 4 | LATHE INVESTMENT LTD. 32,164,818 9.90
the SARF]:AES[ Act are the three majar—5 | pUNJAB NATIONAL BANK 31,24,0000 9.62
non rformi /
on performing assets recovery o — e ey SoMENT BANK 27,197,743 8.37

channels of which the Assets

Reconstruction Companies established 7 | FIRST RAND BANK LIMITED et .
on the basis of SARFAESI Act has been 8 | BARKLAYS BANK LIMITED 11,000,000 3.39
most successful in the recovery of nOn 9 | KARNATAKA BANK LIMITED 8,562,600 2.64
performing assets. 10 | ICICI HOME FINANCE LIMITED 7,340,000 2.96
Genesis of Assets Reconstruction™ 11 | KARUR VYSAYA BANK 6,380,000 1.96
Company India Limited (Arcil) 12 | CITYCORP FINANCE LIMITED 4,400,000 135
d_ASS?tSf Rdeconstruct!on Company 13| THE SOUTH INDIAN BANK LIMITED | 4,139,300 1.27
e e (ARC”.‘) IS & PIoOneer — e e R AL BANK 4,139,300 1.27
Assets Reconstruction Company to
commence operation in India. It is °| OTHERS iR LA
registered with Reserve Bank of India 16| TOTAL SHARES OUTSTANDING 324,897,140100 100

under sections of the Securitization ancgource_ s ey
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security the lender has over theARCIL has acquired total dues of Rspresent scenario shows that NPA levels
borrower's assets, the value realizabl22,212 crores belonging to a total of 62have come down despite substantial
from the security, and the time to realizecases up to first half of the financial yeagrowth in credit thanks especially to
that value. There are specific guide linesf 2007. Of this ARCIL has resolved 204innovative regulations, accounting
from the RBI regarding the valuation ofcases involving Rs. 11,592 crores. Therocedures and above all the
NPAs. After acquiring an asset, thetotal amount recovered and distribute@stablishment of ARCIL. ARCIL
ARCIL raises resources through theup to first half of the financial year 2007 undertook significant efforts in market
issue of Security Receipts (S.R) tovere Rs. 1157 crores. If one analyzeseeding, creating awareness, and
eligible investors who are calledthe percentage of resolved cases theftquainting banks and financial
Qualified Institutional Buyers (QIBs). it can be seen thattill financial year 2005nstitutions with the concept of
The amount collected from the issue 0ARCIL has resolved 56 percent of thepysiness model, attracting capital to this
Security Receipts is utilized towards thecases it has acquired. Similarly 66yew class of assets etc. ARCIL has
payment of the assets purchased fropercent of the total dues involved infacilitated development of a business
the Banks and financial institutions.cases were resolved out financial yeagnyironment, which today has attracted
ThUS ARCIL becomes the Iegal owner2005. many players to set up business in these

of the assets and Security Receipts Taple No.7 gives all the relevantdomains. It has meaningfully engaged
holder becomes the beneficial ownerstatistical information relating to thethe investors through dialogue and
The Security receipts represent th@perational performance of Assetslecimation of information. This is

individual rights, title and interest of Reconstruction Company India Limited.expected to lead the flow of new capital

investors in the financial assets held irbonclusion: for the assets class in the near future.
the fund floated by ARCIL. These are Similarly the success of NPA

et It is evident that the Non-
redeemed out of the realization from management depends on the speed of

financial held by ARCIL.7 On detailed Pérforming Assets in India has - -
analysis of all){he cases acquired bjdversely affected the profitability andrecycling these assets and their

percent of all the units acquired are eithegravity of the situation forced | : 9 X o
fully operating or partly operating, restGovernment of India to introduce drastid 92 sysdem, an a dequa e fan
22 percent of the units acquired are nor2Nd sweeping reforms in the bankinMpowere ot ffom
operating. If we assess the resolutiog€ctor and the positive results haVéhe gove gl

strategy of the units acquired by ARCIL,Started to flow. The new RBI guidelinesARCIL in India is at its infancy stage
it can be seen that 57 percent of th"ough the securitization act shalland the process is yet to gain
acquired units have been maddeéfinitely provide ahealthy platiorm andmomentum in India and the banks are
operational through restructuring, 30°N¢réte directions for regulatingyet o utilize the services of ARCIL fully.
percent through merger and acquisitiorgcur't'zat'on activities. During the lastAssets Reconstruction Companies
and 13 percent through the sale ofoUr years the aggregate advances @fave been used world wide with varying

assets and settlement. all public sector banks in India havegegree of success. Only time will tell its

- - more than doubled (104 percent) whergjapjlity and practicability in the Indian
Operational Performance of Arcil as gross NPA's was reduced from Rﬁiinangal En\rjironment.ty

On August 29, 2008 ARCIL had 68714 crores in the year 2003 10 erences:

completed five years of its operationsRs.52,569 crores in the year 2006. The j
1. Chakraborthy, K.C, Managing NPAs,

_ Table No7 : The Charted and Financial Analyst, October
Operational Performance of ARCIL (Amountin Crores) 2005, P.33.
Particulars During First Half of | Up to First Half of 2. .Tann?‘n s Banking Law and Practice in
EY07 EY 07 India, India Law House, P.1275.
Acquisition No of cases acquired 63 622 3. Narasimham,M; Banking Sector
Total due 1,286 22,412 Reforms: The Rationale and Contents,
No of selling Bank 13 36 UBSPD. PP 364-365
Resolution 28 204 i .
Total dues involved in resolved cash 1,741 11,592 4. Majumdar,N.A, Bank'ng Sector
% of cases resolved out of cases acquired up to FY05 8% 56% Reforms: Second Coming, ed.by Amalesh
%of dues involved in cases resolved out of cases acquirEPo 66% Banerjee, Kanishka Publication, P.185
up to FY 2005
Exited cases no of exited cases 43 107 2 R.BI Annual RepogetEbts
Total dues involved in exited cases 759 2,769 6. Ibid P.136
Recovery and distribution Amount Recovered and 550 1,157 7. Anand Chakravarty, ARCIL on Road
distributed to Success, Financial Markets, ICFAI Univ.
Source: www.arcil.co.in (Newsletter November 2006) Press, 2002
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Monitoring Services of
Borrower's Account
for Banks and Financial

Devarajan Swaminathan*
‘ Accountants can play a
pivotal role in Monitoring
Services of Borrower's Account by
reporting on early warning signals for
Banks and Financial Institutions. Here,.
an attempt is made to highlight what
are the Objectives of such a service,
what areas it should cover along with
annexure for reporting. Vital inputs /
suggestions in preparing this has been
received from Dr. Balu Kenchappa Phd;”
FICWA, DGM RBI, Mr. K. S.
Subramanian seasoned Banker with the
SBI, Mr. Abhishek Poddar Ex-ICICl and >
now AVP Credit Risk at Citibank, Mr.
Adithya Bhat Director at Protiviti

Consulting (P) Ltd, and Mr.
Veeraraghavan lyengar. >

Objective

The Objective of Monitoring »
Services of Borrower's Account on a
continual basis:

ost and Management >

KRA-1

Operations and Cost Management

Nature of Service:

Visits to borrower's plant and

positioning of review team at site to
verify the books of account and other
records maintained by the borrower with

regard to:

Continual monitoring will ensure e
proper verification and valuation of
fixed assets, current assets, current
liabilities, loans and advances and”
inter company/group transfers.

Monitoring application of funds, S
ensure that assets hypothecated¥
provided as security / collateral with e
the bank are realizable and also a§
arriving revised drawing power.

Adherence to all terms, conditions

and covenants as stated in thg
Sanction Letter.

Critically analyze liquidity and e
repayment schedule to raise early
warnings of any probable defaultsg
in repayments. a
Early warning of accounts that are

likely to become NPA.

Early warning of shift in whole or ¢
part of banking transactions to other

banks.

Quantity Produced
Quantity Sold
Capacity Installed
Capacity Utilized
Cost of production

Consumption - raw material,
consumables and spares

Direct costs - power, fuel, labor
Indirect costs/ Overheads
Plant Performance Report

Reconciliation of Sales and Excise
Duty paid as per financial accounts
and excise records.

Production and Sales performance
Vis-a-vis projections
Product wise turnover
quantities sold and price
Surplus generated

Transactions with group concerns
and arms length pricing
requirements

Report on evidence of any distress
selling of goods.

with

(Annexure 1)

> It provides insights into the KEYRESULT AREAS

operational efficiency of the client

KRA-II
Review of Business Processes

Nature of Service:

5 i h A-1 : Operations and Cost
anq its ability to be on the growth Management
trajectory as forecasted in the . . ¢ .
various budget statementsKRA-Il = Review of Business
Processes

submitted to the Bank.

To assess the efficiency and

effectiveness of internal control system

Debtors, Loans, Advan- 4t yarious business processes like sales
ces and Deposits invoicing, purchases, payments etc.
Creditors and Other frominitiation to completion with a view

> It reviews the business processeg":z'o"”I ;
and internal control systems of the
client. This should provide more KRA-IV :

comfort with the financial numbers Liabilities to identifying gaps/weakness if any, in
as shown in periodic stock/ financialkRA-V : Stock Audit procl:es_smg, accounting, reporting and
statements provided by the clientypa vi - Fixed Assets and Other oo

This would help in the prevention ' Assets This would include the following:

and early detection of frauds. ® To check purchase / work orders in
excess of Rs.(limit as may be

determined) .

KRA- VIl : Financial Discipline and

Risk Management

*Practicing Cost Accountant
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® To check purchase / work orders in®
excess of Rs.(limit as may be
determined) placed on a singleg
vendor °

e \erify terms of agreement with
technology, equipment and raw
material suppliers.

® Examine marketing / dealership
agreements ¢

® Review of discount policy and
discount transactions

Advances received by entities and
interest outflow on the same °

Statutory liabilities °
Quantification of payment defaults
Contingent liabilities

General liability management.
techniques / procedures

Efficacy of MIS reporting prevailing
in the company.

(No standard report formats)

Accounting Standards.

Review of insurance cover
Review of register of charges
against fixed assets

Periodic physical verification of fixed
assets

Other Assets

Review of deferred revenue and
miscellaneous expenditure
Ageing and recoverability of
significant advances and deposits

® Review of payment schedules. KRA-V ® Investments and inter corporate
e Review of cash management policy. Stock Audit loans / deposits
(No standard report formats) Nature of Service: (No standard report formats)
KRA- Il Review of following inventory KRA-VII
Nature of Service: ’ doc;mer'ntgFior..: Nature of Service:
Critical review of: : Ofg::i?;onmg ° Financia.l Disc.iplin.e .
® Debtor's ageing analysis e RHecAiling Scope of this review includes: .
* Bad and doubtful debts and theiry | oo ® To correctly calculate drawing
provisions _ power in the manner as agreed_by
e Bad Debts written off during the e Consumption the Banl§. Also to ensure that while
period under audit. ® Wastage calculating drawing power only
e Physical verification of stock by way ~ StoSks (non - damaged) paid for and

® Creditlimits and credit period vis-a-
vis prevailing industry practice /
trends °

® Dues from group / sister concerns
® Non - LC backed export debtors

. [ ]
® Advances to suppliers, contractors
and others

® Follow up procedures / actions

® Factoring services arrangements, if.
any, with other Banks

® Adequacy of documentation

e Efficacy of MIS reporting prevailing
in the Company.

of participation in the process

Reconciliation and adjustment of
physical inventory with book ®
inventory

Critical review of slow/damaged/non
moving inventory

Review of Insurance and its
adequacy

Accounting

(Annexure 3)

KRA-VI
Fixed Assets and Other Assets

(Annexure 2)
KRA- IV ~
Creditors and Other Liabilities 4
Nature of Service: N
Review of:
e Liabilities ageing analysis °

e Urgent creditors °
® Terms of credit for major items
® Dues to sister / group concerns

the management accountant, October,

Nature of Service: °

Review of fixed assets register
Review of capital work-in-progress
vis-a-vis budgets

Nature and funding of normal ¢
"Capex" vis-a-vis budgets
Accounting o
Review of capitalization of incidental
expenditure, valuation of Fixed®
Assets and compliance with relevan®

2009

debtors (other than those in excess
of three months) are included.

Review of borrower's financial
arrangements and related
agreements with lender/s.

Audit of nature, composition and
ageing of significant borrowings,
including repayment schedule.

Audit compliance with key
covenants (positive and negative)
and commitments given to lender/s

Cash Flow Monitoring and
Management

Risk Management

Review of Risk Management
processes in place for the following
critical areas:

Production

Sales and Marketing
Inventory

Finance

IT infrastructure
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Report Formats
Annexure 1: Operations and Cost Management
1.A. Capacity Details (Quantitative)

Particulars Plant 1 % Plant 2 % Plant 3 % Total %

Installed Capacity

Practical Capacity

Normal Capacity

Budgeted Capacity

Actual Capacity
Utilization

Normal Idle Capacity

Abnormal Idle Capacity

Note: Capacity Determination is in accordance with CAS 2 issued by the ICWAI
Auditor's Comments
Management's Comments

1.B. Quantitative Detalils

Particulars Product A Product B Product C Total

1. Installed Capacity

2. Capacity enhanced during
the year by leasing
arrangements etc.

3.Total Available Capacity

4. Production during the yealr|

(a.) Self Manufactured
(b.) Third Party on Job Work
etc.

(c.) Loan License Basis
5. Total Production Quantity

6. Production as per Excise
Records

7. Capacity Utilization as a %

8. Opening Stock Finished
Goods

9. Total Available Qty
10. Qty Captively Consumed

11.Qty Sold
(a.) Domestic at controlled
price
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(b.) Domestic at market price|

(c.) Export under advance
license

(d.) Export under other
obligation

(e.) Export at market price
(f.) Total

12. Closing Stock of Finished
Goods

Auditor's Comments
Management's Comments

1.C. Plant Performance Report (For a Plant: Product wise or in total)

. Product A Product B
Particulars

Budget | Actual Variance Budget | Actual Variance

Raw Material Consumed
(Qty)

Raw Material Consumed
(Value)

Power, Fuel, Utilities
(Qty)

Power, Fuel, Utilities
(Value)

Direct Labour (hours)
Direct Labour (Cost)
Indirect Labour (hours)
Indirect Labour (cost)
Repairs and Maintenanc
Factory Overheads
Administration
Overheads

Selling Overheads

Distribution Overheads
Research & Dev.
Expenses

Royalty & Tech Know-
how chg.

Quality Control Expense
Pollution Control
Expenses

11”4

o

Total Cost of
Production

Total Cost of Sales

Plant : a. Actual Production in Standard Hours:

Period : b. Actual Working Hours:
c. Budgeted Hours:
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Control Ratios : Efficiency % [a/b*100]

Capacity % [b/c*100]

Volume % [a/c*100]

Auditor's Comments : On the variance, controllable/uncontrollable factors

Management's Comments: Explaining the variance, controllable/uncontrollable factors
1.D.Central Excise Reconciliation (Plant : Product wise)

Particulars _ Chapter Chapter
Chapter Heading Heading Heading
A Quantitative Details Units Units Units
il Opening Stock
2 Add: Production
3 Less: Closing Stock
4 Total Sales/Clearances
Particulars Assessable Valut Duty Rate Amount
B Details of Clearances
Total Clearance (Chapter Heading
il wise)
2 Less: Duty free clearance (Factory)
3 Excisable Clearance (Factory)
Penalty/Fine/Interest Payable (if
4 any)
5 Total Duty Payable (3+4)
Particulars Inputs Capital goods Total

© Summary of CENVAT Credit
1 Opening Balance
2 Add: Availed During the Year
Add: Refunds Rceived during the
g Year
Less: Closing Balance as per
4 Excise Records
Total CENVAT Credit dilized
5 during the year
(1+2+3-4)
Closing Balance as per Financial
6  Accounts
Difference (4-6) (Explanation for
7 Difference)

1. D. Central Excise Reconciliation (Plant: Product wise) - (continued).

Particulars Amount

D Reconciliation of Duty Paid
1 Excise Duty payable as per 'B'
2 Total Excise Duty Paid through

(a.) CENVAT (inputs)

(b.) CENVAT (capital goods)

(c.) PLA

Total (a+b+c)
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Difference (1-2) (Explanation for Difference)
Excise duty as per RT 12

Difference (2-5) (Explanation for Difference)
Reconciliation of Duty Paid and Recovered
Excise Duty paid as per financial accounts
Excise Duty recovered as per financial accounts
Difference (1-2) (Explanation for Difference)
Reconciliation of Turnover

Turnover as per RT 12

Turnover as per Financial Accounts

(net of duties and taxes)

3 Difference (1-2) (Explanation for Difference)

N R [Tw|N[F Mmoo~ |w

Auditor's Comments : On the differences above
Management's Comments: Explaining the difference above

1.E. Related Party Transactions

Particulars of Normal
related Party Purchase/ Sale Product/Activity | Qty Rate Amt Price
1.

2.

8

4.

5

1.F.Sales Performance (Plant : Product wise)

Particulars Product A Product B Product C
Budgeted Sales
Sales revenue (Rs)
Sales Quantity
Average Sales Price

Actual Sales (as per Financial
Accounts )

Sales Revenue (as per accounts

Sales Quantity (as per stock
records)

Average Sales Price
Variance Analysis
Revenue

Quantity

Average Selling Price

Auditor's Comments : On the variance, controllable/uncontrollable factors
Management's Comments: Explaining the variance, controllable/uncontrollable factors
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Annexure 2 : Debtors, Loans, Advances and Deposits
2.A. Debtors Review
1. Market Segment wise Debtors Ageing Analysis

Segment Up to 60 Days 60-120 Days 120-180 Days Above 180 Days

Manufacturing

Infrastructure

Others
TOTAL

2. Segmentwise - Customerwise Ageing Analysis
Manufacturing Segment

Customers Up to 60 Days 60-120 Days 120-180 Days Above 180 Days

Customer A
Customer B
Customer C
TOTAL
Note: Similarly for other Segments. Above Details only for major customers
Auditor's Comments :
Management's Comments:

3. Market Segmentwise Credit Period Analysis

Segment Total sales Avg.Sale per Day eizt Outg:}andlng as Avg Credit Period
(™ (B) ) (C/B)

Manufacturing

Infrastructure

Others
TOTAL

4. Segmentwise - Customerwise Credit Period Analysis

Manufacturing Segment

Total sales Avg.Sale per Day e TS/ £ Avg Credit Period
Customers on
) (8) ©) (C/B)
Customer A
Customer B
Customer C
TOTAL

Auditor's Comments :
Management's Comments:
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5. Dues from Related Parties

Name

of Op. Bal.
Related as on

Party

Sales during the
year

Payments Recd.
During the year

Adjustments during the

year

Cl.Bal. as or

Party A

Party B

Party C

Party D

Party E

TOTAL

Auditor's Comments :
Management's Comments:

6. Non Letter of Credit Backed Debtors (Exports)

Sales during the
year

Op. Bal.
as on

Name of
Customer

Payments Recd.
During the year

Adjustments during the

year

Cl.Bal. as or

Customer
A

Customer
B

Customer
©

TOTAL

Auditor's Comments :
Management's Comments:

2.B. Loans and Advances

1. Advances to Related Parties

Name

of Op. Bal.
Related as on

Party

Date of Payment

Amount Paid

Purpose

Settlement Date

Party A

Party B

Party C
Party D

Party E

TOTAL

Auditor's Comments :
Management's Comments:

2. Advances to Major Suppliers

Name

of Op. Bal.
Related as on

Party

Date of Payment

Amount Paid

Purpose

Settlement Date

Party A

Party B
Party C

Party D
Party E

TOTAL

Auditor's Comments :
Management's Comments:

the management accountant, October, 2009

801



Cover Feature

Annexure 3 : Stock Audit
3.A. Physical Verification of Inventory

Periodicity of Shortage Excess
Sl : verificati)c/)n Value (F\gs.) Value (Rs.) NES (7]
Particulars
1 Raw Materials
Chemicals, Additives,
2 Consumables etc.
2 Stores and Spares
4 Packing Materials
5 Tools and Implements
6 Work In Progress
7 Finished Goods
8 Scrap, wastage
9 TOTAL
Auditor's Comments: On periodicity, shortages and excesses etc.
Management's Comments: Explaining on periodicity, shortages and excesses etc.
3.B. Non Moving Stock during the period under audit
Sr.No Particulars For the period (Rs.) Previous Year (Rs.)

a.l Total Direct Material Consumption
a.2 Closing Stock of Direct Material

Value of Non Moving Stock of Diregt
a.3 Material
a.4 % of a3 to a2
b.1 Total Indirect Material Consumptiom
b.2 Closing Stock of Indirect Material

Value of Non Moving Stock of
b.3 Indirect Material
b.4 % of b3 to b2
Bl Closing Stock of Work in Progress

Value of Non Moving Stock of WorK
62 in Progress
c.3 % of c2 to cl
d.1 Closing Stock of Finished Goods

Value of Non Moving Stock of
d.2 Finished Goods
d.3 % of d2 to d1
el TOTAL :
e.2 Total Value of Closing Stock
e.3 Total Value of Non Moving Stock
e.4 % of e3 to e2

Auditor's Comments: On Non Moving Stocks.
Management's Comments: Explaining on Non Moving Stocks
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3.C. Written off Stock during the period under audit

Sr.No

Particulars

For the period (Rs.)

Previous Year (Rs.)

Components etc.)

Direct Materials (Raw Material and

Indirect Materials

Work In Progress

Finished Goods

gl [wiN|F

TOTAL

Auditor's Comments: On Stocks written off.
Management's Comments: On Stocks written off.

Annexure 4 : Financial Discipline and Risk Management

Financial Risk and Control Matrix

Organisation

Process

Process Owner

Erane Policy / Process
R Sl EEEEsS Specific | Control Cominal R Procedure Control General gaps /
Asgertiog Risk Activity yp (Corporate, Owner Observations | weaknessdgs
Dept, Offline) observed
- Accuracy
- Existence or
Occurence
- Completeness
- Rights and
Obligation
- Valuation
- Presentation Preventative, Manual/
and Disclosure Detective Automated
Receipt of Inventory
Issue to production
Valuation of
inventory
Inventory
Monitoring
Physical control
over inventory
Disposal of scrap
Physical verification
Stores management
the management accountant, October, 2009 803



New concepts in finance

similarly it is difficult to stop

Re I evan Cy Of C h an akya unauthorized use of funds by King's

men unless proper controls are in place.

! i id h f

among today's ACCOUNtaNLS«asccoming vencson o
Cash and equivalents was prevalent

during his tenure. Chanakya's Govt.

Malay Kumar Paul* Account was for a period consisting 354

oday we are in the process ofaccounting. The Summa'’s thirty six%ﬁﬁ'mggtns) %r;dlr;(genﬁgt}'—_\llgsh;&ﬁ%rgrl]n;a

converging our Accounting short chapters on book—keeping,ACCordin | aﬁ N outstgbe = e

Standards with  Global entitled De Computis et Scripturis (Of ull ubto g[ﬁ/e IaSt éate B ntin
benchmarks. The basic accounting i.&eckonings and Writings) were addeé g % H | T 9
‘debit' and ‘credit’, 'golden principles™in order that the subjects of the mospP & t: te 8,50 Stutg”glestz t O}[
remained unaltered over the agesyracious Duke of Urbino may havepr:Opor |onaetpaymen ! das ale Ot
Accounting and control function goescomplete instructions in the conduct of el ar(T:]c?]lt.mflngl pepo M %gaflrlﬁ
hand and glove. The same remains witbhusiness, " and to "give the tradegigggm?n 0 earliozsﬁhi%eir?digatese
users to put adequate controls evolvedithout delay information as to his eriodicitg %f Ac.countin 24
from time to time to cope with assets and liabilities" (All quotes fromf:)om Ieter{ess N Tanhan gcut-off
requirement. Lack of relevant controlsthe translation by J.B. Geijsbeek, IOd 9
may lead to fraud and embezzlementncient Double Entry Bookkeeping: procediie
Through the following lines, | am trying Lucas Pacioli's Treatise, 1914). All Accountants are supposed to
to take out a leaf from ancient Indian  Accounting practitioners in public Re rﬁ)resgnt at Heagquarlter orgjthe S"’}'d
history, where the root of accountingaccounting, industry and non-profit.*>ar ~urnima ¢ "’:jy (aCst hate od
(Part- 1) and various types of fraud (Parteeking organizations, as well asaccpunltmg plerlo )- h Bas K anf
- I1) being dealt with. investors, lending institutions, businesiggc')v?]tgngsn daAocr(]:gWr::s reO?irz q oto
PART-I : Pacioli and Double Entry firms and all other users for financialbe r:sent(ed for coqujltin pveeificati)on
Book-keeping information are indebted to Luca Paciolito gscertain correctnessg’ B tioes of

The first accounting book written for his monumental role in the e D

S . discussion amongst accountants were
by Luca Pacioli in 1494 A.D, actually development of accounting. Howeverbarred in course of presentation of

was one of five sections in Pacioli'stracing to history of accounting reveals e ; i
mathematics book titled "Everythingits existence before Christ as eviden'g‘gcfau”nl}fé Pt:)ow?leonafroer t;T(?O?JXrE?Q SVI\?;S
about Arithmetic, Geometry, andfrom the following. allowed upto mgxinplum one month, cash
Proportions "(Summa de Arithmetica,Chanakya,the Politician as Accountant penalty was levied beyond 1such
Seometrial, ; VF\’/LC:pgrtior;i ftet Chanakya ( 350-283 BC) was anextended period.

roportionalita)”. While Pacioli is often adviser and prime minister to the first ,
called the "Father of Accounting,” heMaurya Emperor Chandragupta ( 340?’:\ W';f;e:gi%té‘?tf;gobniéor(aé)gggégs;r?g
did not invent the system. Instead, h@93 BC). Born as Vishnu Sharma,egyitant Surplus can be ascertained on
simply described a method used byautilya and Vishnugupta, the nameg;;; monthFI) B dDocis
merchants in Venice during the Italianpy which the ancient Indian politician instg,ntly (Up)gatcgon of I)Slooké) Any
Renaissance period. His systenwas also called. Chanakya has beeAccountant deviating from laid down
included most of the accounting cycleconsidered as ‘The Indian Machiavelliy,o-cce on maintenance of ACCouNts
as we know it today. For example, hén the Western world. Chanakya was ccepted Accounting Principles ?) or
described the use journals and ledgerprofessor at Takshashila Unversity angy 2w brocedure or proiecting an
and he warned that a person should ngias responsible for the creation Ofot%er mgthod - ascerr'zaiil Incgmey
go to sleep at night until the debitsmaurian empire, the first of its kind on gy s anditure and Surplus is liable to
equalled the credits! His ledger includedhe Indian subcontinent. P P

X X ; unishment. Even Journal (Latin Jour
assets (InCIUdlng receivables and Chanakyain his Book "Arthasastra"ﬁ]eans day), the backbone( of modern

inventories), liabilities, capital, income, mentioned about maintenance ofccounting was also conceptualized, as
and expense accounts. Paciolzccount Books, periodicity of eyident from hereunder -
demonstrated year-end closing entriegccounting, verification, certification Any Book-keeper entrusted with the

and proposed that a trial balance bgng various avenues to fraud |/

responsibility of maintaining Books of
used to prove a balanced ledger. AlsGmpezziement to Gowt. fund/exchequega\ccpounts isysubject o cr?minal -
his treatise alludes to a wide range ofje cited an example, as itis very difficultranetary punishment for recording not

topics from accounting ethics to cosko ascertain how much water the fisheg, chronological order ( Journal signifies
*M.COM, F.C.A, AICWA are consuming from a pond full of water,g iy in chronological order of day and
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event) or in a manner

understandable to others and/or name of another

not 16. Paid to one entity recorded in théPunishment was proposed for lower
income disclosure, higher than

falsification of accounts. Progressive17. Collection not deposited toanticipated expenditure and/or resultant

penalty was applied for misstatement
of Cash and equivalent.

PART:Il Fraud and embezzlement actual receipt

The very fundamental of 19, Payment liability recorded as pai
accounting was to put adequate control  for without making payment

exchequer

lower "Net Wealth". Punishment was
18. Collection entry made without@/so fixed for absence and non-
presenting accounts alongwith Vault
Cash Box) on appointed year end day.

For good governance, Chanakya

mechanism to avoid probableg payment made shown as liability if?"oP0sed that all key personnel to be

misutilization of Govt. fund. Chankya
charted out ‘forty ways' of o4
embezzlement/fraud as reproduce& .recorded against one

o Gl < . . 22. Collection from one entity recorded
1. Goods receipted earlier ( one against multiple entities

accounting period) , but recorded23

in Books of Accounts at a later_""
period 24.

2. Entered in Books as 'Receipt’ ,whil(.25'
actual receipt pertaining to later
period

3. Taxes etc. recoverable but no&’-
collected due to bribery by Payer to
collector

4. Forceful collections against waiver
allowed/approved and the same no&9.
being accounted for

5. Collection not recorded in Books or30.
recorded as 'not collected'

6. Un-recovered collection entered/
recorded in Books as Collection
made

7. Higher than actual collection of
Taxes shown in Books of Accounts32.
i.e inflated collection recorded in
Books

Books
Collection from multiple entities

accounted for
26. Undercutting against "Fixed Price"

lower than actual attendance L
Overlapping of accounting period®
for recognizing income/expenses ©
Truncated accounting periode
considered as full accounting periode
( e.g expenses booked for a shorteg
period) °
Creation of "ghost employees" to
draw wages on their behalf °
Income from one source shown
against another ( taxation purposesy,
33. Distribution of goods lower than
8. Lower collection of Taxes recorded ~ sanctioned °
in Books as compared to actual 34. Unauthorized change in tariff/rates
9. Receipt of one ( precious ) goods resulted in higher/lower Revenue ®
recorded as something else 35. Discrimination against eligible
10. Receipt from one person booked in  recipient to take away residual stock
the name of another 36. Discrimination in collection

31.

rotated with different jobs. Since

continuing to a job over a long period
of time, the employees may get
opportunity to evolve new ideas to
cover-up their faults. As a result

X _ probability of fraud occurrence will go

Over valuation of StOCk/Inventory up. Even in present day Wor|d, 'job
Undervaluation of stock/inventory rotation' is conceived as mechanism for
Sale at above 'Fixed Price' notinternal Check and Controls' in

accounting function.

Looking at the frauds which rocked

Recording higher than actualthe global economy over the past
attendance for payment purposesdecade; the following type of fraud

28. Considering payment of wages fofndicators are available:

Fraudulent Financial Statements
Employee Fraud

Vendor Fraud

Customer Fraud

Investment Scams

Bankruptcy Frauds

Revenue/Accounts Receivable
Frauds (Global Crossing, Quest)

Inventory/Cost of Goods Sold
Frauds (PharMor)

Understating Liability/Expense
Frauds (Enron)
Overstating
(WorldCom)

Overall Misrepresentation (Bre-X
Minerals)

Miscellaneous Frauds
We can't think of a banking/

Asset  Frauds

in Books as distributed /expensed37. Procurement cost recorded at highefya, hence excepting those related to
or replacement of item distributable  than actual billing rate Investment and Bankruptcy frauds all
taken place 38. Use of inaccurate scale for buyingthers are nicely captured in forty ways
12. Time fixed for distribution/payment  and selling transactions as indicated by Chanakya. It's really
as per record not adhered to 39. Entering wrong quantity ( short/surprising that much before the days of
13. Higher than actual payment excess) than actual weighmentccounting on "bhurjapatra”, "marking
recorded in Books record on walls" , Chankya talked about
14. Actual payment made lower thard0. Use of non-standard yardstick forinciple of complete maintenance of
voucher made/passed/processed ~measurement Books to ascertain ‘true and correct'
15. Type of goods ordered for and By strengthening the overseePOsition of Government Fund with
delivered ,booked as delivery offunction at King's office, the risk of caution for possible ways of
another goods frauds / embezzlement was mitigategdefalcationa
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Accounting Issues

IAS 2 1 IAS 21 does not apply to the
y presentation in a cash-flow statement

. of cash flows arising from transactions

The EﬁeCtS Of Changes ”’T a foreign currency, or to the
anslation of cash flows of a foreign

operation (IAS 7, Statement of Cash

Foreign Exchange Rates o

Key Definitions

- A C I Oser LOO k Closing rate is the spot exchange

rate at the reporting date.

K.S.Muthupandian* Exchange difference is the difference

. : . . : __resulting from translating a given
I nternational Accounting Standard21 relating to netinvestmentin a foreign, ;ber of units of one currency into

(IAS) 21, The Effects of Changes inoperation.
Foreign Exchange Rates, prescribeg)pjective

rates.
the accounting treatment for the . . . i
transactions denominated in a foreign An entity may carry on foreign  Exchange rate is the ratio of

activities in two ways. It may have exchange for two currencies.

COMUEIEY. |7 DECETIEED g thetrans,actions in foreign currencies or it Fair value is the amount for which
n asset could be exchanged, or a

Internghonal Accguntlng Standardsmay have foreign operations. In
Committee (IASC) issued the Exposureaddition entity. v eaant itsa
Draft E11, Accounting for Foreign o oo 81 81 Tay PE8er. ' Sliabilty settled, between knowledge-
Transactions and Translation of : : ' g able, willing parties in an arm's length

Foreign Financial Statements. In Marchcurrency. The'DRigive offf Sl ©transaction.

1982, the Exposure Draft E11 Wasprescrlbe the basis for selecting an

o entity's functional currency and the )
modified and re-exposed as Exposur ccgunting ¢ tment yfor thethan the functional currency of the
Draft E23, Accounting for the Effects

) " recognition of, and subsequentem'ty'
of Changes in Foreign E_xchange Rate easurement of, transactions Foreign operation is an entity that
In July 1983, the IASC issued IAS 21,4enominated in a foreign currency ands a subsidiary, associate, joint venture
Accounting for the Effects of Chang_esthe process of translating financialor branch of a reporting entity, the
in Foreign Exchange Rates, effectivestatements denominated in a foreigmctivities of which are based or
from January 1, 1985. In 1993, the IAScurrency. The principal issues are whicltonducted in a country or currency
21 (1983) was revised as part of thexchange rate(s) to use and how tgther than those of the reporting entity.
‘Comparability of Financial Statementsreport the effects of changes in
project based on E32. In May 1992, thexchange rates in the financial
IASC issued the Exposure Draft E44, Thétatements.
Effects of Changes in Foreign Exchangecope and Application i p
Rates. In December 1993, the IASGag 21 applies to: subéidci;azggs is a parent and all its
!ssued I.AS 2ENih el ofChangeg Accounting for transactions and L "
in Foreign Exchange Rates, effeCtIV“;’oalances in foreign currencies except for S s are un.lts_ .qf
from January 1, 1995. On December 18 jyatives within the scope of IAS 39,cU"ency held and assets and liabilities
2003, the International AccountingFinancial Instruments: Recognition and® P€ received or paid in a fixed or
Standards Board (IASB) issued theyeasurement determinable number of units of
revised version of IAS 21, effective from g Translating the results and T 1 b

January 1, 2005. In December 2005’thﬁosition of foreign operations Net investment in a foreign
IASB issued Minor Amendment to IAS (qoperation is the amount of the reporting

® Translating entity's results an (s T i T
*M.Com.., FICWA and Member of Tamil financial position into a presentationgg;%j(;?1 erestin iemerassseipis

Nadu State Treasuries and Accounts ServiceUTency _ _
presently working as Treasury Officer, ~ButIAS 21 does not apply to hedge ~Presentation currency is the
Ramanathapuram District, Tamil Nadu.accounting for foreign currency itemscurrency in which the financial report is
Email: ksmuthupandian@ymail.com /and to foreign currency derivatives thapresented.

ksmuthupandian@gmail.com are within the scope of IAS 39. Spot exchange rate is the exchange

another currency at different exchange

Foreign currency is a currency other

Functional currency is the currency
of the primary economic environment
in which the entity operates.
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rate for immediate delivery. monetary items are remeasured usingganslated when initially recognised or
Prescribed Accounting Treatment the closing rate. Where any non4n previous financial statements are
monetary items arising from reported in profit or loss in the period,
i __ transactions denominated in a foreigmvith one exception. The exception is
A foreign currency transaction is acyrrency are subsequently remeasuretiat exchange differences arising on
transaction that is denominated Ofq fajr value, the remeasured amountsonetary items that form part of the
requires settlementin a foreign currencyy e transiated using the exchange rateporting entity's net investment in a
including transactions arising when any the date of remeasurement (includingpreign operation are recognised, in the
entity: remeasurements under IAS 16, Propertgonsolidated financial statements that
(a) buys or sells goods or serviceflant and Equipment, IAS 38, Intangibleinclude the foreign operation, in a
whose price is denominated in a foreigssets or IAS 40, Investment Property)separate component of equity; they will

currency; The essential feature Ofamonetar}pe recognised in profit or loss on
(b) borrows or lends funds when thetem is a right to receive (or an obligationdisposal of the net investment.
amounts payable or receivable ar¢o deliver) a fixed or determinable  Loan receivable from and payable
denominated in a foreign currency; or number of units of currency. Examplestems to a foreign operation shall be
(c) otherwise acquires or disposednclude: pensions and other employeéncluded in the net investment in a
of assets, or incurs or settles liabilitiespenefits to be paid in cash; provisiongoreign operation, if the settlement is
denominated in a foreign currency.  that are to be settled in cash; and casteither planned nor likely to occur.

All transactions are recognised individends that are recognised as a |f 5 gain or loss on a non-monetary
the functional currency of the entity. All 221ty Similarly, a contract to receive jrem is recognised directly in equity (for
currencies other than the functionaﬁOr _dehver) d var_|ab!e NSr Ot theexample, a property revaluation under
currency are foreign currencies. A legafNIy'S OWn equity instruments or ajAs 16), any foreign exchange
or economic entity may have more tha'{gnable amount of assets in which th@omponent of that gain or loss is also
one functional currency if it has a'a/r value to be received (or deliveredyecognised directly in equity.
equals a fixed or determinable number Prior to the 2003 revision of IAS 21,

foreign operation (subsidiary, associate,]c i i ;
joint venture or branch with activities ©f UNIS Of currency is amonetary item., , o, -hange loss on foreign currency

based or conducted in a differemConversel}{/, th?{ ess_e?rt]ial fgature Off Bebt used to finance the acquisition of
country or currency). non-monetary item Is the absence ol &, ,qqet could be added to the carrying
Aforei transaction shallrlght foios veEtorantoh It gl amount of the asset if the loss resulted
B orzlgg cur(e.r;qll 't'l inith deliver) a fixed or determinable numberfrom Il
feret_cor Ie onini Iabrecogrl_lontlntheofumts of currency. Examples include:a N e vl ractica)ll
unctional currency, by applying to (€, ., g prepaid for goods and s,ervicesg ; b
foreign currency amount the spo;g means of hedging. That option was

: e.g. prepaid rent); goodwill; intangible ." . : o
exchange rate between the function ssets: inventories; property, plant angllmlnated in the 2003 revision.

currency and the foreign currency atthe,, . ment- and provisions that are tdmpairment of assets measured in a

date of the transaction. The date of Be settled by the delivery of a non-foreign currency

transaction is the date on which the
. - .. __monetary asset. Some assets are measured at
transaction first qualifies for recognition

in accordance with International When several exchange rates aristorical costin a foreign currency and
Financial Reporting Standards (IFRS)2vailable, the rate used is that at whicR® translated at the exchange rate at
For practical reasons, a rate thaihe future cash flows represented byhe transaction date into the functional
approximates the actual rate at the daf8€ transaction or balance could haveurrency. Further, all assets are subject
of the transaction is often used, foeen settled if those cash flows had® impairment tests such as the
example, an average rate for a week or@ecurred at the measurement date. fecoverable amount test in IAS 36,
month might be used for all transactiongxchangeability between two currenciesmpairment of Assets and the net
in each foreign currency occurringiS temporarily lacking, the rate used igealisable value test in IAS 2,
during that period. However, if exchangehe first subsequent rate at whichnventories. The interaction of these
rates fluctuate significantly, the use ofexchanges could be made. two requirements is that non-monetary
the average rate for a period is Exchange differences arising wherfSS€tS measured in a foreign currency
inappropriate. monetary items are settled or wher@/® @ssessed for impairment by
At subsequent reporting dates, anynonetary items are translated at rates°™Parng the following:
foreign currency denominated different from those at which they were® the carrying amount translated at the

Transactions
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rate when the carrying amount waenvironment in which the entity — the proportion of its transactions
determined ‘primarily generates and expends cashhat are with the reporting entity

® the net realisable value or An entity considers the following — whether its cash flows directly affect
recoverable amount translated afactors in determining its functional those of the reporting entity and are
the rate when that value wascurrency: readily distributable to it

determined (a) the currency: — whether its cash flows are sufficient

The effect of this comparisonisthat  (j) that mainly influences selling t0 Service its existing and normally
an asset may be impaired in thgyices for goods and services (this wilexpected debt obligations without
functional currency but not in the gften pe the currency in which sellingassistance from the reporting entity.

foreign currency or v@ce versa (Sinceprices for its goods and services ar®isposal of a Foreign Operation

tcrﬁrnrselﬁie?aiz;hev\fﬁgfg;gilhceuréi?fy)?r?t (i) o_f.the main country Whgse disposed of, thg cumulative amou_nt of

bé iranslated usin histori%ompe.t'tlve forc_es and regglatlonsthe exchange differences deferred m_the

?;t];su)m g/ 9 determlng the selling prices of its goodseparate component of ngty relating
i and services. to that foreign operation shall be
Translation (b) the currency that mainly recognised in profit or loss when the
An entity may elect to present itsjnflyences labour, material and othe@in or loss on disposal is recognised.

financial report in any currency costs of providing goods or services An entity may dispose of its interest
(referred to as the presentationths will often be the currency in whichin a foreign operation through sale,
currency). For this R e al entitysych costs are denominated and settlediguidation, repayment of share capital
could be a standalone entity, a parent . ¢o15ing may also provide OF @bandonment of all, or part of, that
preparing consolidated financialy ;4onc0 of the functional currency;entity. The payment of a dividend is part
statements or a parent, an iNVestor org, e the results of these tests d8f a disposal only when it constitutes a
venturer preparing separate financial, \ .o ride the results of the primaryreturn of the investment, for example

statemgnts in accordance with .IAS 2.7ffactors - when the dividend is paid out of pre-
Consolidated and Separate Financia acquisition profits. In the case of a

Statements. For operations where th& the currency in which funds a.ripartial disposal, only the proportionate
functional currency is not the 9énerated from debt and equityoy. o 'the related accumulated
presentation currency, assets antpstruments exchange difference is included in the
liabilities are translated to the ® the currency in which receipts fromgain or loss. A write-down of the
presentation currency using the closingperating activities are usually retaineGarrying amount of a foreign operation
rate at reporting date and income and in determining the functional currencydoes not constitute a partial disposal.
expenses are translated using thgf a foreign operation and whether itsAccordingly, no part of the deferred
exchange rate at the transaction dat@inctional currency is the same as théoreign exchange gain or loss is
Any resulting exchange difference isreporting entity (the reporting entity in recognised in profit or loss at the time
recognised as a separate component gfis context being the entity that haf a write-down.
equity (e.g. debit or credit to equity).the foreign operation as its subsidiary, Where the foreign entity reports in
For groups, translation of each entitypranch, associate or joint venture): the currency of a hyperinflationary
within the group to the group’s__ oier jts activities are an extensiorconomy, the financial statements of the
presentation currency is performed,¢ o on0ring entity's activities ratherforeign entity should be restated as
before preparing the consolidateqy ) o1ving significant autonomy reduired by IAS 29, Financial Reporting
financial report. A similar process is also(An example of the former is when thein Hyperinflationary Economies, before
adopted in an individual entity's ¢, ;00 oneration only sells goodstransiation into the reporting currency.
fmanu_al TR0 TIET, for_ exan?ple’imported from the reporting entity and The requirements of IAS 21
there S br_anch QPEIEiE L] Jemits the proceeds to it. An example ofegarding transactions and translation
e gl e the latter is when the operationof financial statements should be
Determination of Functional Currency  accumulates cash and other monetasstrictly applied in the changeover of the
The functional currency of an entityitems, incurs expenses, generatesational currencies of participating
depends on the primary economidncome and arranges borrowings, alMember States of the European Union
environment, which is normally the substantially in its local currency) to the Euro - monetary assets and
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liabilities should continue to be currency or its presentation currency® |FRIC 16, Hedge of a Net Investment
translated the closing rate, cumulativesimply by translating all amounts at  in a Foreign Operation (issued in July
exchange differences should remain iend-of-period exchange rates. This is 3, 2008, effective from October 1,
equity and exchange differencessometimes called a convenience 2008)

resulting from the translation of translation. A result of making agic7

liabilities denominated in participating convenience translation is that the

currencies should not be included in theesulting financial information doesnot  SIC 7 addresses how the

carrying amount of related assets.  comply with all IFRS, particularly IAS introduction of the Euro, resulting from
21. In this case, the following the European Economic and Monetary

disclosures are required: Union (EMU), affects the application of

currency transactions and exchang® Cléarly identify the information as R L 25 tiat, the
differences arising on translating theSUPPlementary information to e e 21 should be
results and financial position of andistinguish it from the information that St“?ﬂy applied when a country joins the
entity (including a foreign operation) C0MPplies with IFRS. S et etanyiUnion.

into a different currency may have tax® Disclose the currency in which the Therefore:

effects. IAS 12, Income Taxes applies supplementary information is  foreign currency monetary assets
to these tax effects. displayed. and liabilities resulting from
Prescribed Disclosures e Disclose the entity's functional transactions continue to be translated
currency and the method ofinto the functional currency at the
translation used to determine theclosing rate. Any resulting exchange
supplementary information. differences are recognised as income or

. . . Contact information expense immediately, except that an
financial instruments measured at fanC entity continues to apply its existing

i IFRIC Interpretations
\ég;uethrough profit and loss under IAS! < SF: " 1l accounting policy for exchange gains
i 1l d:omm?tteea(glg)ro?thg I‘ngéeaid'oﬂ?;and losses related to hedges of the
@ net exchange differences classifie . ; ; . “currency risk of a forecast transaction;
in a Separate Component of equ”y!nternatlo'nal Flnan(?|a| Reportlng ) )
reconciling the amount at the beginningnterpretations Committee (IFRIC) of ~ cumulative exchange differences
and end of the period the IASB has issued the followingrelating to the translation of financial
! : . i i : statements of foreign operations
e if the presentation currency is not thelnterpretatmns eladpig U 9 P

functional currency, that fact shall be® SIC 7, Introduction of the Euro continue et 111111y .and
stated with the disclosure of the (issuedin May 1998, effective fromare recognised as income or expense
functional currency, and the reason for June 1,1998) ciryy on e elzpe szl CECal
using a different presentation currency® SIC 11, Foreign Exchange -investment in the foreign operation; and
e where there is a change in functional Capitalisation of Losses Resul_ting exchange differences resulting from
currency, the fact and reason for the from Severe Currency Devaluationsranslating liabilities denominated in
change in functional currency shall be (SIC 11 was superseded angarticipating currencies are notincluded
e incorporated into the 2003 revisionin the carrying amount of related assets.
ez 2] _ IFRIC 16
SIC 19, Reporting Currency - o il
Measurement and Presentation off RIC 16 clarifies three main issues:
: . ) Financial Statements under IAS 21 (i) Whether risk arises from (a) the
L ETEEL st_atemt_ants Gl e dgscnbed and IAS 29 (SIC 19 was supersedefioreign currency exposure to the
iin:?)?;plxﬂa Ve\;llﬁhrlelzt?usirgrr::}é:t;h?)}; anc_j _incorporated into the 2003functional currencies of the foreign
N andlinie et revision of IAS 21)_ operation and the parent entity, or from
) . e SIC 30, Reporting Currency - (b) the foreign currency exposure to the
Convenience Translations Translation from Measurementfunctional currency of the foreign
Sometimes, an entity displays its Currency to Presentation Currencypperation and the presentation currency
financial statements or other financial (SIC 30 was superseded andf the parent entity's consolidated
information in a currency that is  incorporated into the 2003 revisionfinancial statements. IFRIC 16
different from either its functional  of IAS 21) concludes that the presentation

Tax Effects of all Exchange Differences
Gains and losses on foreign

Required disclosures include:

e exchange differences recognised in
profit or loss (excluding those for

® when an entity presents its financial
statements in a currency that is different
from its functional currency, the
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currency does not create an exposura loss while the difference arising fromdifferences in equity as provided for by
to which an entity may apply hedgethe net investment would be includedbraragraph 32 of IAS 21 should only be
accounting. Consequently, a parenin the foreign currency translationavailable where the lender is in a control
entity may designate as a hedged riskteserve. relationship (i.e. parent or subsidiary
only the foreign exchange differences  Based on discussions at its Januarnds to a foreign operation). Monetary
arising from a difference between itsppog Meeting, on January 30, 2009 th@mounts outstanding between fellow
own functional currency and that of itS|ASB issued Exposure Draft ED/2009/1Subsidiaries would qualify for equity

foreign operation. proposes to amend IFRIC 16 paragrapi€atment, but this would not extend to

(i) Which entity within a group can 14 by deleting a parenthetical commentfade receivables or trade payables.
hold a hedging instrument in a hedgé(except the foreign operation that itselS0Me IASB members expressed concern
of a netinvestment in a foreign operatioris being hedged)'. whether the above amendment is not

entity holding the net investment in ajFR|C 16 to allow entities to designateapphcatlon B D iihercithe

foreign operation must also hold theas a hedging instrument in a ne{ender is in a control relationship.
hedging instrument. IFRIC 16 concludesnyestment in a foreign operation an  Atits November 2005 meeting, the
that the hedging instrument(s) may benstrument that is held by the foreign/ASB approved certain amendments to
held by any entity or entities withinthegperation that is being hedged!AS 21 thathad been proposed in Draft
group. Effective date is July 1, 2009. TheTechnical Correction (DTC) 1 Proposed
(ili) How an entity should determine amendment was part of the IASB'sAmendments to IAS 21 The Effects of
the amounts to be reclassified fromannual improvements for 2009. Changes in Foreign Exchange Rates -
equity to profit or loss for both the pinor Amendment to IAS 21 - Net Net Investment in a Foreign Operation.

hedging instrument and the hedged itenhyestment in a Foreign Operation R L L s Cenilse il
when the entity disposes of the pursue further Technical Corrections

investment. IFRIC 16 concludes thatd. i Jur;e r2100h5 hg(_af?tlng, 5 ASS but, WG - O soloni il
while IAS 39 must be applied to trsgijrzzer}ltswsk?;u?c; ; elre”ttoagigﬁgﬂ”%orrectlons as fast-track amendments.
determine the amount that needs to be PRl 9he IAS 21 amendment was issued

reclassified to profit or loss from the lfferences ofifj monetgry, jIteMspe e ISNNE

foreign currency translation reserve in?_f]gom‘igg[e:lsig ((jjiif;iruesn;e%urvrvinectiﬁ:r The amendment responds to

respect of the hedging instrument, IASf concerns expressed by the IASB's
21 must be applied in respect of th constituents earlier this year that IAS

hedged item. ?gp;tiagogﬁtitinr;g/ I)Zaé(;:sig(;:etjhteofl as amended in December 2003
At its January 2009 Meeting, thepe nart of the reporting entity's net e L i = cCOUNtINg

i i . . ~ ~depending on the currency in which a
IASB discussed an issue that had beefy esiment in that foreign operation 'nmopnetar Qi]tem ol denomi)ilated e
submitted by a constituent subsequent,a context of paragraph 32 of IAS 21. y

to the publication of IFRIC 16. The staff ~ "\ <o dthat the i _'such an item was regarded as part of an
had satisfied itself (in consultation with € agreed that the INteNtoNentity's investment in a foreign

IASB members and an IFRIC membershould be to treat third-currencyoperation. Secondly, IAS 21 was not
that the constituent's issue was valid€nominated monetary items that formglear on whether any member of a
and had not been contemplated by th& Part of the netinvestmentin a foreigreonsolidated group could enter into the
IFRIC when IFRIC 16 was being OPeration similar to when the monetanmonetary transaction with the foreign
developed. The concern raised was th4€™ is denominated in the functionaloperation. In response to those
in some CircumstanceS, while the totaFurrenCy of either the reportlng en“tYCOI’lcernS, the IASB reviewed IAS 21
amounts of foreign exchangeor the foreign Operation- and reached the fOIIOWing deCiSionS,
differences are indeed the same with The staff proposed to deletewhich are reflected in the amendment:
and without hedge accounting, the spliparagraph 33 of IAS 21 in order toe As regards a monetary item that
between the amounts included in profiremove the inconsistency. However the  forms part of an entity's investment
or loss and foreign currency translatiodASB indicated a preference to delete in a foreign operation, the IASB
reserve would be different. Withoutonly the last two sentences of that concluded that the accounting
hedge accounting, the foreign exchangparagraph and include additional treatment in consolidated financial
difference arising from the hedgingguidance. The IASB agreed that the statements should not be dependent
instrument would be included in profit ability to account for exchange onthe currency of the monetary item

unding provided to a foreign operation
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® Also, the accounting should notgains caused by a wildly swingingthe exception of exchange differences
depend on which entity within the Rupee. dealt with in accordance with paragraph
group conducts a transaction with  on March 31, 2009, the Ministry of 15. For the purposes of exercise of this
the foreign operation. Corporate Affairs (MCA) notified in the option, an asset or liability shall be
Comparative Indian Standard Official Gazette, the Companiesdesignated as a long-term foreign
The Accounting Standard issued/Accounting Standards) Amendmentcurrency monetary item, if the asset or
by the Institute of CharteredRules, 2009 [G.S.R. 225 (E)] forliability is expressed in a foreign
Accountants of India (ICAl) introducing an additional paragraph 4@&urrency and has a term of 12 months
comparative to IAS 21 is AS 11, Theto AS 11. The rules provide theor more at the date of origination of the
Effects of Changes in Foreign Exchangéollowing amendment: asset or liability. Any difference
Rates. The major differences between |n the Companies (Accounting Pertaining to accounting periods which
these two standards are difference dustandards) Rules, 2006, in the Annexuréommenced on or after 7th December,
to level of preparedness: under the heading "B. ACCOUNTING 2006, previously recognized in the profit
1. AS 11 is based on the integral anTANDARDS", in the sub-heading and loss account before the exercise of
non-integral foreign operations"Accounting Standard (AS) 11" relatingthe option shall be reversed insofar as
approach, i.e., the approach which wato "The Effects of Changes in Foreignit relates to the acquisition of a
followed in the earlier IAS 21 (revised Exchange Rates", after paragraph 4%lepreciable capital asset by addition or
1993). the following shall be inserted, namely:-deduction from the cost of the asset and

2. The current IAS 21, which is based "46. In respect of accountingin other cases by transfer to "Foreign
on 'Functional Currency' approachperiods commencing on or after 7tHcurrency Monetary ltem Translation
gives similar results as that under prepecember, 2006 and ending on or befor@ifference Account” in both cases, by
revised IAS 21, which was based orgist March, 2011, at the option of thedebit or credit, as the case may be, to
integral /non-integral foreign operationsenterprise (such option to bethe general reserve. If the option stated
approach. Accordingly, there are narrevocable and to be exercisedn this paragraph is exercised, disclosure
significant differences between IAS 21retrospectively for such accountingshall be made of the fact of such exercise
and AS 11. period, from the date this transitionalof such option and of the amount
Indian companies, which were hit byprovision comes into force or the firstremaining to be amortized in the
both the rapid appreciation anddate on which the concerned foreigrfinancial statements of the period in
depreciation of foreign currencies, haccurrency monetary item is acquiredwhich such option is exercised and in
demanded for the suspension of thehichever is later, and applied to allevery subsequent period so long as any
provisions of AS 11 that require such foreign currency monetary items)exchange difference remains
recognizing foreign exchange losses imxchange differences arising onunamortized."
the finan_cial stz_atements. Thereporting qf long-term foreign currency  The above amendment shall be
Confederatlpn of Indlqn Industry (CII), monetary |tems at rates d'ﬁer?r.‘t_fromapplicable to corporates registered
the Federation of Indian Chambers ofhose at whlch they were initially ,nder the Companies Act, 1956 and all
Commerce and Industry (FICCI_) and_record_ed du_rlng the period, or re_porteq\on—corporate entities, partnership or
ASSOCHAM have be_en demandlng then previous financial statements, '”SOfa'E)therwise, are still expected to comply
postponement of the |mplement&_1t|0n th they relate tp the acquisition of g i A5 11 as pronounced by the ICAI.
AS 11 because several companies witbepreciable capital asset, can be added )
foreign exchange earnings will have tato or deducted from the cost of the assétonclusion
take a hit on their profits because thend shall be depreciated over the AS 11 dealt with mark-to-market
rupee has depreciated by over 25% ipalance life of the asset, and in otheprovisioning in corporate profit and
the past one year. cases, can be accumulated in a "Foreid@ss accounts for foreign exchange
On March 24, 2009, the NationalCurrency Monetary ltem Translationrelated gains and losses. The
Advisory Committee on Accounting Difference Account” in the enterprise’'ssuspension of AS 11 results domestic
Standard (NACAS) has postponed thdinancial statements and amortized ovefirms have the option not to provide for
implementation of AS 11 to 2011 afterthe balance period of such long-ternforeign exchange losses or gains till
the conclusion of the meeting to takeasset/liability but not beyond 31st2011. The postponement of AS 11 to
up the matter of how companies shouldarch, 2011, by recognition as income2011 raises serious questions about the
account for foreign exchange losses opr expense in each of such periods, withndia's convergence with IFRS in 2011.
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IFRS 1: First-time Adoption Of G R serence niems
to be capitalised like-restoration,

International Financial Reportingsscemmissioning and depreciaion

differences.

Stan d ard S Exemptions & Exceptions:

An entity in its opening balance

i i * sheet is required to follow all IFRS
Balwinder Smgh retrospectivgly, subject to OPTIONAL
Objective: ® Transition Date is April 1st, 2010 exemptions and MANDATORY

ny shift from accounting (being reporting of previous yearexceptions:
A principles prescribed by one set figures in 2011-12) Exemptions:

of accounting standards to Reporting requirements in the year  On the first time adoption of IFRS
another accounting framework will of adoption: an entity is required to restate its results

cause transitional problems to be faced An entity should prepare andas if it had always followed IFRS. A
by all entities. IFRS 1 First time present an opening IFRS statement afiumber of exemptions are, however,
adoption of International Financial financial position at the date of itspermitted. The exemptions in IFRS 1 are
Reporting Standards prescribegransition to IFRSs. This date is thebriefly set out below.

common guidelines and practices folheginning of the earliest period for These are Optional

entities preparing their financial which comparative financial information 1) Business combinations - an
statements for the first time inis presented and is the starting point” exemption from having to apply
accordance with International Financialfor its adoption of IFRS. An entity need  |FRS 3 Business combinations to all
Reporting Standards (IFRS). It isnot present its opening IFRS balance past business combinations (that
essentially a road map of how to movesheet in its first IFRS financial occurred before the date of
from the preparation of financial statements. transition to IFRS) is provided.
statements using local Generally ~ How to prepare an opening IFRS2) Fair value or revaluation as deemed
Accepted Accounting Practicesstatement of financial position at the * .gst - an entity adopting the cost

(GAAP) to using International Financial date of transition to IFRSs? model for property, plant and
Reporting Stangards (IFRS). | In its opening statement of financial equipment under IAS 16 Property,

IFRS 1 applies to the preparation ofposition, an entity is required to do the plant and equipment is permitted to
an entity's first financial statements thafollowing: use fair value at the date of

are being prepared in accordance witha) Recognise all assets and liabilities transition to IFRS. This value is then
IFRS. In addition, any interim financial " a5 required by IFRS. This may ‘frozen' (becomes deemed cost)
reports prepared for part of the period require the recognition of items not  within the IFRS financial statements.
covered by an entity’s first IFRS  previously recognised. Any  This approach is also permitted for
financial statements should also be provision not recognised earlier as investment  properties  and
prepared according to the transitional per local GAAP may need to intangible assets. A past valuation
requirements of IFRS 1. recognised as per IFRS. may also be used as deemed cost
An entity's first IFRS financial 1b) Derecognition of assets and provided that it is broadly similar to
statements are the first annual financial |iabilities that do not meet IFRS fair value (or depreciated cost).
statements in which an entity fully  recognition criteria but have been3) Employee benefits - an entity is not
adopts IFRS. An explicit and unreserved recognised under existing GAAP.  required to split out all past actuarial
statement of compliance with IFRS  Development costs earlier gains and losses in a retirement
should be made in those financial capitalised under local GAAP may  benefit plan since it was created,
statements. IFRS 1 does not apply to need to be derecognised if they do even if it is going to use what is
enterprises who already apply IAS/ not meet IFRS recognition criteria. essentially a deferral method for

IFRS; (c) Reclassification of items recognised ~future gains and losses (known as
Various Dates referred to in IFRS-1: under previous GAAP as one type the "corridor" approach) in IAS 19

® Transition Date of asset, liability or component of ~ Employee benefits.

® Convergence Date equity under a different classifi- 4) Cumulative translation differences

e Reporting Date cation. Redeemable preference - IAS 21 The effects of chan_ges in
} ; shares currently classified as equity foreign exchange rates requires an

Example: For the Financial year 2011-12 4y need to be reclassified as liabilities.  entity to identify translation

® Convergence Date is April 1st, 2011(d) Measurement of all recognised differences that have not been

® Reporting Date is March 31st, 2012  assets and liabilities should be as reported in profit or loss, for later

per IFRS principles. This may result ~ recognition. The exemption permits

*FICWA, FCA, AlV, LIII, DISA. The author in the restatement of the carrying all such translation differences to be
is a Fellow Member of the Institute. He canbe  amount of assets and liabilities. deemed to be zero at the date of
reached at: balwinder @ ifrsonline. in Value of Fixed Asset as per Local transition.
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5) Compound financial instruments - a
compound financial instrument is

required for changes before the datéFRS has affected the financial
of transition to IFRSs. It should statements in relation to its financial
one which has attributes of both a measure the liability as at the datgperformance and position and cash
liability and equity and these are  of transition to IFRSs. flows.

required to be separated into two11) Leases - A first-time adopter mayReconciliations:

elements retrospectively. The determine whether an arrangement To assist with the requirement to
exemption does not require the  existing at the date of transition toexplain the transition in an entity's first

separation into two elements where
the liability element is no longer
outstanding.

IFRSs contains a lease on the basif-RS financial statements, an entity is
of facts and circumstances existingrequired to present a number of

at that date.

i gl reconciliations; these include:

6) Assets and liabilities of subsidiaries,;2) Fajr value of financial assets orl) a reconciliation of equity reported
associates and joint ventures - a financial liabilities - An entity may under previous GAAP to that
subsidiary adopting IFRS later than  apply the requirements prospectively. reported under IFRS at the date of
its parent shall measure its assetgg) a financial asset or an intangible  transition to IFRS. For example, for
and liabilities at based on either the 550t 4ccounted for in accordance an entity that adopts IFRS for the
parent's date of transition t0 IFRSs \un"|FRIC 12 Service Concession  first time in its financial statements
or subsidiary's date of transition 10 ajrangements - If it is impracticable  for the year to 31st March, 2012 and
IFRSs. Option also available to an 5501 |FRIC retrospectively for ~ presents one year of comparative
associate or a joint venture. any service concession, then information, a reconciliation of its

7) Designation ~ of = previously  acognise financial assets and equity as at 1st April, 2010 should
recognized financial instruments - jyiangible assets that existed at the be presented;

On initial recognition, a financial  gart of the earliest period presente®) a reconciliation of equity should be
asset is clas§|f|ed as avallable for using carrying amounts as at that provided for the previously

sale or a financial instrument o reported figures that were for the
(subject to recognition criteria) 14) Borrowing costs - Apply to latest period presented in the
designated as Financial Asset o borrowing costs relating to qualifying  ntity's most recent annual financial
Financial Liability at fair value assets for which the commencement Statements under previous GAAP
N PE [AS 30 e for capitalisation is on or after o IFRS. For example, for an entity
Financial Instruments: Recognition the effective date. An entity may that adopts IFRS for the first time in
and Measurement. As an exception, designate any date before the Its financial statements for the year
these may be classified or o & o o compliance to 31st March, 2012 and presents
designated at the date of transition 2 : B i one vyear of comparative

to IFRSs. EXCeigns, = : information, a reconciliation of its

8) Transactions involving share-based FRS prohibits retrospective o0 i a5 at 31st March, 2011 should
payment transactions - For equityappllcatlo_n of some aspects of other o presented.
instruments granted and _VeStedFRSS Glchiete o0 R ) a reconciliation to its total
before the date of transition to  These are Mandatory exceptions. ~ o,ynrehensive income under IFRSs
IFRSs, an entity may follow IFRS-2. 1. Derecognition of financial assets  for the latest period in the entity's
An entity may also apply IFRS 2 to  and financial liabilities most recent annual financial
liabilities arising from share-based2, Hedge accounting statements. The starting point for
payment transactions that werez accounting estimates that reconciliation should be total
settled before date of transition 10, acsets classified as assets held for comprehensive income under

9 'IFRSS' ERE i sale and discontinued operations  Previous GAAP for the same period.
nsurance contracts - ; _ Using the example above, this will
restricts changes in accounting™ ?é)r:?r%msn%efﬁecr)fegécountlng el be a reconciliation for the period
policies for insurance contracts, _ .- ending 31st March, 2011.

including changes made by a first i
time_adopter. May apply the Once an enty has chosen its IFRSY JOEIE (R, CR0b BRRIAD O
transitional provisions provided in accounting policies, it may need to o ihs GAAP, the main

IFRS 4 Insurance Contracts. revisit estimates that were made under
10) Decommissioning liabilities itS previous accounting framework.
included in the cost of tangible New estimates may need to be made at
assets - The changes in dhe date of transition to IFRS. Thes
decommissioning, restoration or€stimates should be made based o
similar liability are required to be information that existed at the date of

added to or deducted from the costransition. .
of the asset and depreciation isExplanation of transition:

adjustments made to restate the
comparatives should be explained;
and

additional disclosures should be
presented in relation to any
impairment losses or reversals of
impairment losses recognised for the
first time when preparing its opening

adjusted over remaining useful life.  An entity should explain how the IERS statement of financial
As an exception, compliance is nottransition from its previous GAAP to  posijtiond
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Admission to Membership

THE INSTITUTE OF COST AND WORKS ACCOUNTANTS OF INDIA
12, SUDDER STREET, KOLKATA - 700 016

Advancement To Fellowship
Date of Advancement :
9th July 2009

M/3535

Shri Ramasamy Sundaram,
BA, BCOM, BL, FICWA
325, 6th Main Road,
Venkataraman Nagar,
Hasthinapuram,
Chitlapakkam P.O.,
Chennai 600064

M/5271

Shri Partha Pande,
BE(MECH), FICWA
A-209, Acacia, Ashiana
Gardens, P.O. Sonarri,
Jamshedpur 831011

M/5624

Shri Radha Shyam Senapati,
BSC, FICWA

Plot No. 1118/2635, Friends®
Colony, Near Bivab

Estates, Barmunda,
Bhubaneswar 751003

M/6025

Shri Rabindra Nath Ghosh,
MCOM, ACA, FICWADGM
(Finance), N.T.P.C., Talcher
Thermal Power Station,
Talcher Thermal 759101

M/6414

Shri S. Sundar,

BCOM, FICWA

AP 563, 4th Sector, 17th
Street, K.K. Nagar,
Chennai 600078

M/6586

Shri Pranab Kumar
Bhattacharya,
BCOM(HONS),

MBA, FICWA

Addl. G.M. (Finance),

NTPC Limited, Talcher Super
Thermal Power Project,
Deepshikha 759147

M/7091

Shri Kannan Jagannathan,
BSC, FICWA

Kannan & Associates, New
No. 51, (Old No. 28), Raju
Naicken Street, Nu_Tech
Santhi Nilayam, West
Mambalam,Chennai 600033

M/8223

Shri Shyamal Kanti Sur,
BSC, BA, FICWA

17, Rastraguru Avenue,
Falt - 3D, Kolkata 700028

M/8553

Shri Somanath Sahoo,
BCOM, FICWA

Qrt-D/69, N T P C Township
(PTS), Deepshikha 759147

M/8858

Shri Pareekshit Raghavendra
Kulkarni,

BE(MECH), FICWA

A.G.M. (Finance),

Tata Motors Ltd., Pimpri,
Pune 411038

M/9464

Shri Brati Bhusan Dasgupta,
FICWALecturer,

George College (Dept. of
Mgmt. Studies),

B.B.T. Road, Maheshtala,
Mollargate,Kolkata 700141

M/9638

Shri Ashish Kumar Makhija,
BCOM(HONS), LLB,

FCA, FICWA

A-1/10, Sri Agrasen Apart-
ments, Sector-7, Dwarka,
New Delhi 110075

M/9987

Shri I. Athisayamani
Asirvatham,

MCOM, FICWA

Chief Accounts Officer
(Corporate Accounts),

BSNL, O/o. The Chief General
Manager, Chattisgarh Circle,
Raipur 490006

M/10211

Shri Mohammad Fahim
Ahmed, BCOM, FICWA

Sr. Manager (Fin.), NTPC Ltd.
/ T.T.P.S. Talcher

Thermal 759101

M/10749

Shri A. Ramachandran,
MCOM, FICWA

Sr. Manager (FPS), National
Dairy Development Board,
Block - DK, Sector Il, Salt
Lake City,Kolkata 700091
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M/11616 M/13871

Shri Gurdev Singh Saini, Shri Ashish Bose,

MCOM, FICWA BCOM, FICWA

House No. 2122, Sector-71, 13, Ruby Park East,

S.A.S. Nagar, (Bhadra Para ), P.O. Halltu,
Chandigarh 160071 Kolkata 700078

M/11977 M/13923

Shri Jagadish Chandra Patra, Shri Milind Bhalchandra Date,
BSC, FICWA MCOM, FICWA

E-11, Swapnashilp, Ganesh
Nagar, Kothrud, Pune 411038

549, Ramkrishna Pally,
Chinsurah 712101

M/12075 M/14971
Ms. Kamini Gupta, Shri Sahadev Champati,
MCOM, FICWA

BCOM(HONS), FICWA
A-68, Sector-40,
Noida 201301

Manager (Finance), Finance
Deptt., NTPC Ltd., /TTPS,
Talcher Thermal 759101

M/12138

Shri Satyabrata Das, M/ 1_5475
BCOM(HONS), FICWA Shri Yogesh Goenka,
Sr. Manager, National Thermal BCOM(HONS), MBA,

Power Corpn. Ltd., F & A, Aﬁs EIC_\IIIVAG den C "
Deepshikha 759147 ancevil S aleGmegut

1st Floor, 7D/3, Anil Moitra
Road, Kolkata 700019

M/12652

Shri Karuchola Koteswara Rao

MCOM, LLB, ACS, FICWA /15851

Flat No. 104. Padma Sai Shri Jayant Prasad,
gl MO AUl MCOM, FICWA

Towers, 109, Motinagar,

Hyderabad 500018 Director of Accounts, Jharkhand

State Electricity Board,
Engineering Building, HEC,

M/12983 Dhurwa,Ranchi 834002

Shri Nageswara Rao Malladi,
BCOM, FICWA M/16439

“Viswanatha Nilayam”, Shri Gagan Bihari Maharana,
H.No. 19-119/1, Plot No. 144, BA(HONS) FICWA
Gautamnagar, Malkajgiri,

Manager (Finance), Orissa
Hyderabad 500047

Hydro Power Corporation
(O.H.P.C) Bhoi Nagar,

M/13211 Saheednagar, Bhubaneswar

Shri Vijendra Swaroop Gupta,
BE(MECH), FICWA M/16605
E-324-B, Ist Floor Sector 27, Shri Kamala Kant Tnpathh
Noida 201301 BCOM, LLB, FICWA
A-2, Alok Park,

M/13280 Modinagar 201204

Shri Som Dutt Sharma,

MCOM, MFM, FICWA M/17645
Dy. General Manager (Fi- Shri Vinod Chittora,
nance), National Highways BSC, FICWA

Authority of India, G-5 & 6,
Sector-10, Dwarka,
New Delhi 110075

Chittora & Co. C-77, Shyam
Apartment, Sarojani Marg,
C-Scheme, Jaipur 302018
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M/18238 M/20802
Shri S. Velmani, Ms. Ritu Agarwal,
MCOM, FICWA MCOM, FICWA

Regional Joint Director,
Treasuries & Accounts
Department, 81, First East
Cross Street, Anna
Nagar,Madurai 625020

Asst. Manager (F), NHPC
Ltd., E.D.Region-lll, Plot No.
3, Block-DP, Sector-V, Salt
Lake City,Kolkata 700091

M/21604

Shri Pramodkumar Suryakant
Dube, MCOM, LLB, FICWA
Pramod Dube & Associates,

M/18312

Shri Appa Rao Kella,
BCOM, ACS, FICWA

No. 90 (2nd Floor),
“Ashirwad’, 13A Cross,

Off Gangamma Temple Main
Road, Ashok Nagar,
B.S.K.-1,Bangalore 560050

Mhatre Bridge, Navi Peth,
Pune 411030

M/21784
Shri Vineet K. Gupta,

M/18457 BCOM, LLB, FICWA
Shri Govind Singhal, Sugar Mill Colony, DSM
MCOM, FICWA Sugar Mansurpur, Muzaffar

Singhal & Co., 155, C.R.
Avenue, Mazanine Floor,

Nagar 251203

Kolkata 700007 M/21821

Mrs. R. Madhanavalli,
M/18651 BCOM, FICWA
Shri Sujit Kumar Chandra, R. Madhana Valli & Co., "Pon
BSC, FICWA Thiruvengadam’, 2A, West

86, Sitaram Ghosh Street,
Kolkata 700009

Cross Lane, Vaduga Kaval

M/19327 M/21860
Shri H. Ram Prakash, Shri Ajay Suri,
FICWA BCOM(HONS), FICWA

Room No. 429, Lok Sabha
Secretariat, Parliament House
Annexe, New Delhi 110001

82-E, Pocket-I (One), Mayur
Vihar Phase | (One),
Delhi 110091

M/19611

Shri Rajansh Thukral,
MA, MCOM, LLB, ACS, MCOM, LLB, FICWA

FICWA 278, Ram Nagar, LDA Colony,
House No. 252/2, Sector 45-A Near Shastri Nagar,
Chandigarh 160047 Lucknow 226004

M/21987
Shri Aman Malviya,

M/19850

Shri Ashoke Kumar Bothra,

BSC(HONS), FICWA

Srishti Apartments, 237, Ho BCOM, FICWA

Chi Minh Sarani, Ground Shriram & Co., A/15, NIT

Floor, Room No. 9, ShakuntalaComplex, Opp. Sudama

Park,Kolkata 700061 Theatre, Gokulpeth,
Nagpur 440010

M/22055
Shri Shriram Narayan
Mahankaliwar,

M/19960

Shri Bhagaban Sahoo,
BCOM(HONS), FICWA
Dy. Manager (Finance),
NTPC Ltd., Talcher Super
Thermal Power Stn.,
Deepshikha 759147
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M/22223

Shri Aswini Kumar Nayak,
BCOM(HONS), FICWA

Dy. Manager, Finance &
Accounts Dept., NTPC,
TSTPS, Deepshikha 759147

38, Shyamsundar Society, Neal o ata 700096

Kooda Street,Madurai 625001 Court, Income Tax Circle,

M/22381 M/23127

Mrs. Sujata Chattopadhyay, Shri G. Sivagurunathan,

BCOM, FICWA BBA, FICWA

D-103, Jalvayu Vihar, Powai, 97, Dr. Radhakrishna Road,

Mumbai 400076 Tatabad 7th Street End, Tatabad,
Coimbatore 641012

M/22412

Shri Malhar Majumder, M/2,3170,

Shri Samir Prabhakar Ghole,
BCOM(HONS), BCOM, FICWA
ACS, FICWA ’

P. R. Patil College of
Management, Gajanan Town-
ship, Pote Estate. Kathora Road,
At+Po. Rahatgaon (Camp),
Amaravati 444602

B-62, Brahmapur Southend,
P.O. Brahmapur,

M/22514

Shri Gurjant Singh, M/23292

BA, FICWAH. Shri V. Sakthivel,

No. 1236, Urban Estate, BCOM, FICWA

Phase I, Dugri, Sakthivel & Co., Room No. 3,

Ludhiana 141005 K.A.K. Building, 57, Municipal

Office Road, Tirupur 641604

M/22646

Shri Ashish Suresh Chandra M/23648

Bhavsar, Shri Soumendra Nath
MCOM, FICWA Mukherjee, BCOM(HONS),

MBA(F), FICWA

Dy. General Manager (Costing),
Excel Crop. Care Ltd., 6/2,
Ruvapari Road,

Bhavnagar 364001

Ashish S. Bhavsar & Co.,
Cost Accountant, 821, Loha
Bhavan, Opp. Old High

Ashram Road,

Ahmedabad 380009 M/23654

Mrs. Resmi P. L.,

M/22654

] BCOM, MBA, FICWA
Shri Anant V.P. Chodnekar, g Finance & Accounts Officer,
BE, FICWA

- ) O.N.G.C. Ltd., 5th Floor, NSE
Dy. Chief Accounts Officer,  yjlding, Bandra Kurla Com-
Mormugao Port Trust, plex, Bandra (E),

Finance Dept., Administrative Mumbai 400051
Office, Headland/Sada,

Vasco-da-gama 403804 M/23833
Ms. Nirupama Gogoi,
M/22805 BCOM, FICWA

Abinash Niwas,
Vivekananda Path, Ulubari,
Guwahati 781007

Shri Antarjyami Jena,
MCOM, MBA, FICWA
Dy. Director (Admn. &
Finance), The Instt.of Cost &

Works Acctts. of India, M/ 2_3849
ICWAI Bhavan, 3, Institu-  Shri Ashok Kumar Shetty,
BCOM, FICWA

ional Area, Lodi Road,N
LR RO CWES = 1 Block No! 6,

Delhi 110003 Arogya Nagar, Dattagalli 2nd
N/23050 Stage, Mysore 570023
Shri Akshaya Kumar Panda, ;53575

BSC(HONS), LLB, Shri Upendra Tiwari,

ACS, FICWA BCOM, FICWA

C/o. Nirmal Kanti Dey, P-24/ 152 - B - Block, Shyam Nagar,
14, Mayadasi Road, Behala, Ba)aji Niwas, Flat No. 10,

Parnasree, Kolkata 700060 Kanpur 208013
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M/23924 M/27797

Shri Surobin Roy, Shri Pradeep Ashok
BSC, FICWA Deshpande,

MIG - 11/435, MCOM, AICWA

Flat No. 4, Laxmi Narayan Raj
Park, Near Kokade Park,

AMDI Nagar (HUDCO),
PO. Civic Centre, Dist- Durg,

Bhilai 490006 Chinchwadgaon, Pune 411033
M/23977 2T
Shri Ram Das,

Ms. Maitri Kirankumar
Mehta, MBA, DCA, FICWA
257, Ellisbridge Shopping
Centre, Opp. M.J. Library,
Ashram Road,

Ahmedabad 380006

BCOM(HONS), AICWA
D-60, Ganesh Nagar, Pundar
Nagar Complex,

New Delhi 110092

M/27799
Shri Sandeep Hegde,

puiver BCOM(HONS),AMP,
Shri Shasi Bhusan Bhuyan, FCA. AICWA

MCOM, MPHIL, Flat No. 102, R.K's D.K.
LLB, FICWA

Residency, 1-2-299, Street No.
7, Gaganmahal, Domalguda,
Hyderabad 500029

Manager (Accounts), Tata
Steel Ltd., Sukinda Chromite
Mine, Kalarangiatta 755028

M/27800
M/24161 Shri Sachinn Roopnarayan
Shri Basab Ray, Joshi, BCOM, LLB,
MCOM, FICWA ACA, AICWA

B. Ray & Associates, 27,
Gopal Jew Mandir Road,
Mandir Para, Birati,
Kolkata 700051

A-503, Glen Gate, Cliff
Avenue, Hiranandani Gardens,
Powai, Mumbai 400076

M/27801
Shri Veneet Kumar Jain,

Admission To Associateship
BCOM(HONS), AICWA

Date Of Admission :

oth JU|y 2009 11A/120, Ba|aj| Apartments,
Sector-2, Vaishali,
M/27794 Ghaziabad 201011
Shri Lalan Mishra,
MCOM, LLB, AICWA M/27802
1/1, AAstha Vijay, Uliyan Shri Sankar Lal Kundu,
; ' MCOM, AICWA

Main Road, Kadma,

Jamshedpur 831005 9/1 B, P K Ganguly Road,

Bally, Howrah 711201
M/27795

. : M/27803
Shri Tanuj Agrawal, Shri Suresh Kumar, MA,
BCOM, LLB, AICWA ACS. AICWA
A-5, Janta Colony, Opposite p No. 1326,

Police Station, Jaipur 302004gector-47-B, Chandigarh

M/27796
Shri Vinayak Chandrakant
Chougule, MCOM,

M/27804
Shri Sudhanshu Kumar,
BCOM(HONS), AICWA

MPHIL, AICWA H. No. M/17(Old) Housing
At/Post- Alte, Taluka- Colony, Near Durga Puja
Hatkanangale Maidan, Adityapur,

Kolhapur 416123 Jamshedpur 831013
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M/27805 M/27813

Shri Dinesh Kumar, Shri Salil Kumar Tripathy,

BCOM, AICWA BCOM, AICWA

No. B27, 16th Main, 12th ~ A-98, Shakti Nagar,
Gandhidham,

Cross, BTM Il Stage,

Bangalore 560076 Gandhidham 370201

M/27814
M/2.7806 . Ms. Vijayalakshmi K.R.,
Shri Dhananjoy Mondal, BCOM. AICWA
MCOM, AICWA No. 7/2 (Vedavathy), 9th Cross,
1, New Tollygunge P.O. 7th Main, Magadi Road Post,
Purbaputiary, Bhuvaneswari Nagar,

Kolkata 700093 Bangalore 560023
M/27807 M/27815

Shri Gautam MukhopadhyayMs. Jyoti S. Ved,
BCOM(HONS), AICWA MCOM, AICWA

6, A.T. Chatterjee Road, gllc?t ﬁ; 841;7V."'\|2:|2)2ﬁ2"'
I;_elmlsltg Al\)p::krgﬁgt, gt M- Tilaknagar, Nagpur 440010

Kolkata 700031 M/27816
Shri Santosh Kumar Das,
MCOM, AICWA

Shri Debobroto Pal, D.D.O. Section, Corporate
BCOM(HONS), AICWA Office, WESCO Ltd., Burla,
B-34 Ganesh Nagar, Pandav Sambalpur,Burla 768017
Nagar Complex,
New Delhi 110092

M/27808

M/27817
Shri Sai Pradeepkumar Chebrolu,

M/27809 MCOM, AICWA
Shri Anirban Paul, EI. No. 5|7/3|’32|6Nr-|l\/lan0har
MCOM, AICWA ectricals Bldg., Konappana,

Agraharam, Electronic City,

GreemView Rargii R Phase-Il,Bangalore 560100

2 No. Mohishila Colony, P.O.
Ushagram, Asansol 713303 (127818

Shri Chittapragada
M/27810 Venkata Apparao,
Shri Jayanta Kumar PanigrahimCOM, AICWA
MCOM, AICWA E. Co. Rly. Qrt. No. 602/3, Old
Cl/o. WESCO Ltd., Corporate Jail Area, Dondaparthy,
Office, Burla, Dist- Sambalpur Visakhapatnam 530004

Sambalpur 768017
M/27819

Ms. Bothe Vishakha Dattaram,
BCOM, AICWA
3, Deepashree Society, Near

M/27811
Shri Chokkaku Srinivasa Rao,

g/l/COli\/l,SMBA, G DN Bhaskar Colony, Opp. Nelco
0. K. Satyanarayana D. O-Times of India Office, Thane
57-25-35/1, Thummadapalem,West 400602

Kancharapalem,

Visakhapatnam 530008 M/27820

Shri Asutosh Debata,
M/27812 BCOM, AICWA
Ms. Lipsa Tripathy, AICWA Plot No. 159/A, At/Po.
Plot No. L-204, Nayapalli, Near

Kalinga Stadium,

GGP Colony, Rasul Garh,
Bhubaneswar 751012

Bhubaneswar 751010
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M/27821

Shri Vinay Kumar Gupta,
MCOM, LLB, AICWA

Flat No. B4F1D, Moon City,
Dimna Road, Mango,
Jamshedpur

M/27822

Shri Sandeep Gupta,
AICWA

113/177, Swaroop Nagar,
Kanpur 208002

M/27823

Shri Sanjeev Kumar Jha,
BCOM(HONS), AICWA

H. No. 5-107/6, Plot No. 148,
R. No. 2, Mallikarjuna
Colony, Old Bowenpally,
Secunderabad 500011

M/27824

ShriR. Jegan,

BCOM, ACA, AICWA

No. 57/7, CPWD Quatrters,
Thirumangalam, Nr. Kendriya
Vidyalaya, Anna Nagar
West,Chennai 600040

M/27825

Shri Om Prakash Kasera,
BCOM, MBA, AICWA
Surani Bazar, Shrimadhopur,
Dist- Sikar, Sikar 332715

M/27826

Shri Manoj Kumar,
MCOM, AICWA

Power Grid Corporation of
India Ltd., Dongtieh, Lower
Nongram, Lapalang,
Shillong 793006

M/27827

Ms. Anjana Kuriakose,
MCOM, AICWA

Paliath House, Vadavucode-
PO., Puthencruz,
Puthencruz 682310

M/27828

Shri Kahanoor Masthan Bava,
BCOM, AICWA

Zuari Colony, Krishna Nagar,
E 6/5 Block, Yerragunta,
Kadapa-Dist,

Yerragunta 516311
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M/27829

Ms. Ranjana Maharana,
BCOM(HONS), AICWA
Cl/o. Kishore Ch. Maharana
L-760, Phase-Il, Dumuduma,
H B Colony,

Bhubaneswar 751019

M/27830

Shri Shaji Jasmin Manzil,
BCOM, AICWA

Jasmin House, Post- Iringal,
Moorad, Calicut 673521

M/27831

Shri Naresh Dalsukhbhai
Prajapati, BBA, AICWA

345, Mahalaxmi Park, B/H.
Panchsheel Society, Varasia
Ring Road, Vadodara 390022

M/27832

Ms. Poonam ,
BA(HONS), AICWA
Sector IV-F, 6057, Bokaro
Steel City 827004

M/27833

Shri Niranjan Mahendranath
Shastri,

MCOM, AICWA

108, Ramachandra Nagar
(Main), Aerodrome Road,
Indore 452005

M/27834

Shri K. Thelakar,

BSC, MBA, AICWA

Qrt. No. 4125, Sector IV-F,
Bokaro Steel City 827004

M/27835

Shri Susheel Kumar Tanwar,
BCOM(HONS), AICWA

67, 2nd Main, 2nd Stage,
Arakere Mico Layout,
Bannerghatta Road,
Bangalore 560076

M/27836

Shri Pola Sivakumar,

MCOM, AICWA

11-67, Pragathi Nagar Colony,
P & T Colony -PO.,
Dilsukhnagar,

Hyderabad 500060

M/27837

Shri Ramit Bindoria,
BCOM(HONS), AICWA
A-12/B, Sanwal Nagar,
PO- Andrews Ganj,
New Delhi 110049

M/27838

Shri Manoj Kumar Bansal,
BCOM, AICWA

35, Vasant Enclave, Rao Tula
Ram Marg,

New Delhi 110057

M/27839

Shri Subash Chandra Behera,
BSC(HONS), AICWA

At- Ichhapur, PO. Bairoi,
Dist- Cuttack,

Cuttack 754010

M/27840

Shri V. Balasubramanian,
MCOM, AICWA

L-202, # 12, Lavanya
Apartment, Maruthi Nagar,
Kaikondra Halli,

Bangalore 560035

M/27841

Shri Ravi Dutt Dabral,
BCOM, AICWA
SRA-38-D, Shipra Riviera,
Gyankhand-3, Indirapuram,
Ghaziabad 201010

M/27842

Shri Sudipta Ghosh,
MCOM, MBA, AICWA

R-5, Nabinpalli (Near
Lalkuthi), Bidhan Nagar, PO.
Midnapore Dist- Paschim
Medinipur, Midnapore
721101

M/27843

Shri Ajay Gehi,

BCOM, AICWA

8, Balgovind Building,
Balgovind Road, Mahim,
Mumbai 400016

M/27844
Shri Debabrata Gupta,
BA, AICWA

M/27845

Shri Hemant Joshi,
BCOM(HONS),
AICWAKumran Guest House,
Room No. 1CC No. 7, 1st
Cross, Venkat Nagar,
Pondicherry 605011

M/27846

Shri Joshi Ashish Padmakar,
BCOM, AICWAS.

No. 33, Kudale Patil Complex,
B-4, Fl. 16, Sinhagad Road,
Opp. Pushpak Mangal
Karyalay, Manikbag,
Wadgaon BK.,

Pune 411051

M/27847

Shri S. Kalyanaraman,

BBA, ACA, ACS, AICWA
Flat-59, 8th Floor, Waterford
Apartments, 72/1, ECR Road,
Thiruvanmiyoor,

Chennai 600041

M/27848

Shri Kumar Shivalingam,
BCOM, AICWA

Clo. Easa Saleh AL Gurg-B.A. T
Divn., P.O. Box : 325, Dubai
United Arab Emirates

M/27849

Shri Rakesh Kumar Mehta,
MCOM, AICWA

195/1, Royal Pupsh Park, Street
No. 4, Khodiyar Colony,
Jamnagar

M/27850

Shri S. Prabhakar,
BCOM, AICWA

No. 8/1 (Old No. 6/1),
"Mahalakshmi Colony",
11th Avenue, Ashok
Nagar,Chennai 600083

M/27851

Shri Vivek Sheel Pandey,
BCOM, AICWA

E-46, Staff Colony, Maihar
Cement, Sarla Nagar, Maihar,
Dist- Satna,Maihar 485772

M/27852
Shri V. Ramarathnam,
BSC(HONS), ACA, AICWA

Qrt. No. 1C-54, Gandhi Nagarg|at No. A412, Knights

Colony, Kanke Road,
Ranchi 834008

Bridge Apartments, ITPL Main
Road, Kundana Halli,Bangalore

the management accountant, October, 2009
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M/27853

Shri G Ravi,
MCOM,MPHIL,MBA,

PHD, AICWA

New No. 43, Old No. 14A,
3rd Main Road, Nanganallur,
Chennai 600061

M/27854

Shri Vikas Kumar Singh,
BCOM, AICWA

75/H/1 (C/o. Raj Jaiswal)
Kailash Bose St

Kolkata 700006

M/27855

Shri Mohit Gajanan Shukla,
BCOM(HONS), AICWA
265, Becharam Chatterjee
Road, Behala, Nutanpara,
Meghmala Housing Complex,
Kolkata 700061

M/27856

Shri Gurmeet Singh,
BCOM(HONS), AICWA
W2Z-245 (1st Floor), Street

No. 14, Shiv Nagar, Jail Road,

New Delhi 110058

M/27857

Shri Satpute Sagar
Harischandra, MCOM,
AICWA

393, Navi Peth, Near Vitthal
Mandir, Pune 411030

M/27858

Shri Brijendra Shekhar
Tripathi,

MCOM, AICWA

Flat No. 103, Rossary
Enclave, Near St. James
Church, Fatehganj, Vadodara
390002

M/27859

Ms. Janaki Venkatesh,
BCOM, AICWA

10373, Mary Avenue,
Cuperlino, California-95014
USA

M/27860

Shri Manu Varghese,

BSC, AICWA

E 10, Alacrity Sangath Apts.,
MGR Nagar, Il Main Road,
Velachery, Chennai 600042

M/27861

Ms. S. Swati Snehalatha,
MCOM, MPHIL, PHD,
AICWA

17/13, Seventy Feet Road,
Jawahar Nagar,

Chennai 600082

M/27862

Shri Amiya Kumar Bal,
BCOM(HONS), AICWA
AP-959, 66th Street, 11th
Sector, K K Nagar,
Chennai 600078

M/27863

Ms. Madhuri Ghanashyam
Phadke,

MCOM, AICWA

406, Prarthana Co-op. Hsg.
Soc., Pandit Malharrao
Kulkarni Marg, Opp. Don
Boscoe School, Vazira,
Borivali West,

Mumbai 400097

M/27864

Shri Ajay Bhartia,

MCOM, AICWA

100, Girish Ghosh Road,
Belurmath, Howrah 711202

M/27865

Shri Rajinder Kumar Ahuja,
BCOM, AICWA

K-5A, Lajpat Nagar-II,
New Delhi 110024

M/27866

Shri Mandava Chandra Sekhar
Bab, MCOM, AICWA

301, Siva Residency, Reddy
Enclave, Prasanth Nagar,
Alool,Secunderabad 500010

M/27867

Shri Ayush Dimri,
BCOM(HONS), MBA,
AICWAC

3/314, Janakpuri,
New Delhi 110058

M/27868

Shri Naimish Venilal Ganatra,
BCOM, AICWA

Thakkar Premji Chatrabhuj
Gandhi, Spices & Dryfruits
Merchant, Raneshwar Road,
Mandvi-Kutch,Kutch 370465

the management accountant, October, 2009

M/27869

Ms. Geetha T N,
BSC(HONS), MA, AICWA
Plot-I, No. 3/115, Pratish
Avenue, Manavalan Street,
Gerugambakkam,

Chennai 602101

M/27870

Shri Nitin Goyal,

BCOM, MBA, AICWA

H. No. 1456, Nr. Idiscoveri
Pre-School, Sector-46,
Gurgaon 122003

M/27871

Shri V. Harihara Prasad,
BCOM, AICWA

Room No. 214, Kowsika

M/27877

Shri Vanama Naga Venkata
Subba Rao, MCOM, AICWA
Flat No. 102, Sai Leela Resi-
dency, Plot No. 1830 & 188, Sri
Satyanarayana Swamy Colony,
Hydernagar, Hyderabad 500085

M/27878

Shri G. Lakshmi Narayana
Sarabhayya,

BCOM, AICWA

Vishnu Residency,
C-Block, Flat-402,

St. No. 11, Gandhinagar,
Hyderabad 500080

M/27879

Mansion, Vadalhku Vaasal, s d4s- Radhika Srinivasan,

Colony, Madurai 625013

M/27872

Shri G. Krishnasamy,
MCOM, MPHIL, MED,
AICWAPIot No. 6, Vasugi

MCOM, MPHIL, AICWA
B-101, Taj Apartments,
Gazipur, New Delhi 110096

M/27880
Shri V. Narasimha Shenoy,

Nagar Second Street, Valluvar BCOM, AICWA

Colony, (Near Reliance
Tower)
Madurai 625017

M/27873

Shri Ramanathan V. AL.,
MCOM, AICWAGY9,
Katta Bomman Street,
Alwarthiru Nagar,
Chennai 600087

M/27874

ShriR.S. Rajan,

BCOM, AICWA

TC No. 20/3170, 1st Floor,
D.B. Street, Karamana,
Trivandrum 695002

M/27875

Shri Somaiah Paladugu,
MCOM, AICWA

Cl/o. G. Manga Devi,

H. No. 5-5-52/4, Seshadri

"Asheerwad" No. 138, 43rd
Cross, 3rd Main, 8th Block,
Jayanagar,Bangalore 560070

M/27881

Shri Bhavik Girish Chandra
Shah, MCOM, AICWA

Room No. 3, Khadayta Bhuvan,
Raja Rammohan Rai Road, Nr.
By Girgaon Church,
Girgaon,Mumbai 400004

M/27882

Shri J. Veera Raju,

MCOM, AICWA

H. No. 12-10-590/27/4,

Post Office Lane, Warasiguda,
Secunderabad 500061
M/27883

Shri Tapan Chowdhury,
BCOM(HONS), AICWA
1/25A Bijay Garh, Jadavpur,

Nagar, Kukatpally,Hyderabad Kolkata 700032

M/27876
Shri Senapathi Rama Rao,
MCOM, AICWA

M/27884
Shri Arun Khodpia,
BCOM, AICWA

D. No. 55-14-81/1, A.P.S.E.B.2, New Ahinsapuri, Shikshak

Colony, Suthammadhara,
Visakhapatnam 530013

Nagar, Fetehpura,
Jaipur 313001
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M/27885

Shri N. Krishna Kumar,
BCOM, AICWA
158-Kambar St., "Krishna
lllam", ST. Joseph Nagar,
Kondur, Cuddalore 607002

M/27886

Shri Kondapalli Madhu
Kumar, BCOM, AICWA
LIG B-378,

A S Rao Nagarr,
Hyderabad 500062

M/27887

Shri Rahul Suresh Nimkar,
MCOM, LLB, AICWA
C-15, Gokul Vihar Complex,

M/27893

Ms. Anuradha H. N.,

MBA, AICWA

"Satyashree", C.H.22, V Main,
Il Cross, Saraswathipuram
Mysore 570009

M/27894

Ms. S. Anuradha,
MCOM, MBA, AICWA
"Sai Graha" No. 8,
Visveswarayya Street,
Srinivasapuram,
Guduvancheri 603202

M/27895
Shri Deep Agrawal,
BCOM(HONS),

Tokarkhada, Silvassa 396230°CS: AICWA

M/27888

Shri Prasanjit Mohanty,
BCOM(HONS), AICWA
Clo. Pradipta Kumar
Mohanty, Plot No. 466,
Nayapalli,
Bhubaneswar 751012

M/27889

Shri B. Jayendra Naik,

BSC, LLB, AICWA

Senior Manager, Canara Bank
Recovery Section, Head
Office, 112 J C Road,
Bangalore 560002

M/27890

Shri Apurbo Pandit,
BCOM, AICWA

E-38, Cement Park, City
Centre, Dist- Burdwan,
Durgapur 713216

M/27891

ShriRajan S.,

BCOM, AICWA

Plot No. 294, First Floor, K K
Nagar, Madurai 625020

M/27892

Ms. Deepti Tallam,
MCOM, MBA, AICWA
Cl/o. KV Narayana Rao D.
No. 11-44-56, Il Floor,
Kummari Street,
Vijayawada 520001

820

F-94B, Ground Floor, Gali No.
5, Mangal Bazar, Laxmi Nagar,
New Delhi 110092

M/27896

Shri Manish Aggarwal,
BCOM, AICWA

House No. 484, Sector-9,
Panchkula 134113

M/27897
Shri Sanjib Kumar Basak,
MCOM, AICWA

'Reserve Bank Staff Quarters,

Flat No. D-24, Telenkhedi
Road, Civil Lines,
Nagpur 440001

M/27898

Shri Kiran Dubey,
BCOM, AICWA

Cl/o. Raj Jaiswal 75/H/1,
Kailash Bose Street,
Kolkata 700006

M/27899

Shri Samir Ghosal,
BCOM(HONS), AICWA
Clo. Late Adhir Kr. Dey
184/A, Regent Colony,
Tollygunge, Kolkata 700040

M/27900
Shri Saji Joseph,
MCOM, AICWA

Pappaly House, Asokapuram,

Near Cashewnut Factory,
Aluva,Ernakulam 683101

M/27901

M/27909

Shri Ramanuj ChandrashekhaiMs. Gauri Hrushikesh Patankar,

Kankani,
BCOM, ACA, AICWA
101, Devashish Apartments,

BCOM, AICWA
Flat No. 102, D-61, Sundar
Sahawas, Anand Nagar,

Near Reena Park, Tithal RoadSinghgad Road,Pune 411051

Valsad 396001

M/27902
Shri Navin Kumatr,
BCOM, AICWA

M/27910

Shri Ramesh Kumar M.N.,
BSC, AICWA

Thapasya, Mooleppadom

C-8/D-3, I.I.T. Campus, Hauz Apartments, Mooleppadom

Khas, New Delhi 110016

M/27903

Shri Tarun Kumar,

BCOM, AICWA

E-1/14, S.M. Nagar Govt.
Hsg. Estate, Phase - |, P.O.
Sarkarpool, Kolkata 700143

M/27904

Shri Ullas Karkare,

BCOM, AICWA

C-39, Chandravadan Co-op.
Hsg. Soc. Ltd. Ganeshwali,
Panchpakhadi,

Thane (West) 400601

M/27905

Shri Alok Mani,

BCOM, AICWA

Clo. R K Sharma A-18, Patel
Nagar, Sector-9, Indira
Nagar,Lucknow 226016

M/27906

Shri Manjunatha T.R.,
BCOM, AICWA

35th Ward, Parwathi Nagar,

Nagar, Kalamasserry 683104

M/27911

Shri Srinivas Chintada,
MCOM, LLB, AICWA

H. No. 30-265/8/4/4/1, Plot No.
70 & 71, Old Safilguda,
Hyderabad 500056

M/27912

Shri Jatindranath Sahu,
BCOM, AICWA

14/19, 2nd Floor, 3rd Street,
T.G. Nagar, Nanganallur,
Chennai 600061

M/27913

Ms. Meenu Sharma,
BCOM, AICWA

D-56, Lalita Marg, Shakarpur
Extension, Vikas Marg,

New Delhi 110092

M/27914

Shri Santosh Kumar Sarkar,
BCOM(HONS), AICWA
Power Grid Township, Qrt No.
B-11/07, Karbighia, Patna

Sandar Road, Bele Barmappa800001

Godown,Hospet 583201

M/27907

Shri Amit Kumar Pathak,
MCOM, AICWA

LC-50, ADA Colony, C-
Block, Naini,

Allahabad 211008

M/27908

Shri Jagannatha Panda,
BCOM(HONS), AICWA
Power Grid Township, B-1l/
10, Karbighaiya,

Patna 810001

the management accountant, October, 2009

M/27915

Shri Sathya Murthy A,
BCOM, AICWA

No. 8, Thagarajan Street,
T.S. Ramanujam Nagar,
Tiruvottyur, Chennai 600019

M/27916

Shri Thirumoorthi V,

MCOM, AICWA

93, Saravana Nagar, 14th Ward,
Kannankurichi,

Dist- Salem,

Kannankurichi 636008
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M/27917

Shri Varinder Pal Singh
Anand, BCOM(HONS),
ACS, AICWA

Anand Motor Stores,
S.C.F. 520, Motor Market,
Manimajra,

Chandigarh 160101

M/27918

Shri Kasi Venkat Sai Vithal,
BCOM(HONS), ACA,
AICWA

House No. A/39,

First Floor, LIC Colony
Mehadipatnam,
Hyderabad 500028

M/27919
Shri Vikas Kishanwal,
BCOM(HONS), AICWA

506, Jessore Road, Sunil Roy

Choudhury Setu, Lila
Apartments, 3rd Floor,

Flat No. 10,Kolkata 700055

M/27920

Shri Ajoy Baidya,
BCOM(HONS), AICWA
Qrt No. MED-2, Panchet

Colony, DVC Panchet, Dist-
Dhanbad, Dhanbad 828206

M/27921
Ms. Adnika Colaco,
BCOM, AICWA#

1139,Maddicotto, Cuncolim,

SalcetteSalcette 403703

M/27922
Shri Bratin Das,
BSC, AICWA

D-5/47, Green Fields Rocks'
End C.H.S. Ltd., Jogeshwari

Vikhroli Link Road, Opp.
Fantasy Land, Andheri
(E),Mumbai 400093

M/27923
Shri Harishchandra B,
MCOM, LLB, AICWA

Shree Vihaa # 5-12/30, Near H

M/27925 M/27933 M/27941
Ms. Rajshree Dilipbhai Kasa, Ms. Supriya Rajendra Bandi, Shri Sudheer M,
BSC, AICWA BCOM, AICWA BCOM, AICWA#

317, "Sreesadan", 22nd Main,
2nd Cross, BTM Layout, 2nd
Stage, Bangalore 560076

2271, Suthar Vas, Near Water Flat No. 30, Ashish Apart-
Tank, G.E.B. Road, Pethapur, ments, 10, Rajgarh Kothi
Gandhinagar 382610 Colony, Indore 452001

M/27942
M/2.79?6 . M/27934 . Ms. Shashi Kiran Devi,
Shri Tripati Patro, Ms. Dhara N Lakhani, MCOM, AICWAL-4, Qrt No.
MFM, AICWA MCOM, AICWA 4, Thana Road, Sitaram Dera,

Saud Bahwan Automotive LLC 8’ Dev Nivasi Mamletdar P.O. AgriCO,

PO Box 3168, PC-112, Audit  \adi, Jamshedpur 831001
Dept., Wattaya, Muscat, Malad (W), Mumbai 400064
OmanMuscat M/27943

M/27935 Shri Dhwanee Chaitanya Buch,
M/2_7927 a Shri Jitendra Kumar Mishra, MCOM, AICWA3Q4’ Ohm
Shri P Ravi, BCOM(HONS), AICWA Avenue, Nr. Diwalipura Garden,
MCOM, AICWA X Opp. Sun Flower Society,

C/o. Gopal Aich, Vill-Jagacha

P.O. Government Colony,

P.S. Jagacha,Howrah 711112\1/27944Shri Jeeban Deep
Mohanty, MCOM, AICWAC/o.

No. 920, 4th Cross, ' Vadodara 390007

| "A" Main, Banashankari
Illrd Stage, 3rd Block, 3rd
Phase, Bangalore 560085

M/27936 Mrs. N.P. Mohanty, Qrt. No.
/ Shri Akella L.A.J. Sarma, 72, O.S.H.B. Colony, Lewis
,\S/Ihfi789r?:h Kaushil Maheshbhai PEA, A Roadlia0eae]
) i Tangi,Bhubaneswar 751002
MCOM. AICWA Clo. Md. Abdul Khaliq, 9

SRT - 617, Behind Library,

696, Sector-12, Panchkula Sanathnagar, Hyderabad

M/27945
Shri Ashit Jayantkumar Oza,

M/27929 pooess BCOM, AICWA20, Bakul Park,
Shri Nabin Chandra Jha, M/27937 Near Sahayog, Gorwa-Refinery
MCOM, AICWA Road,

Flat No. 1613, 4th Phase, ~ —hri Debjit Sanyal, Vadodara 390016

Syndicate Colony, Uliyan, BSC, AICWATC-122.

Kadma, Jamshedpur 831005 Pandav Nggar, Patel Nagar,
New Delhi 110008

M/27946

Ms. Mini Kunhukuttan,
BCOM, AICWAFIat No. 5222,
Courtyard 2 B, Uptown
MIRDIF, MIRDIF,

M/27930
Shri Bhavesh V Parekh,
MBA, AICWA7458 157th

M/27938
Shri Sukhchain Rai Garg,

Street West, Apt. # 216, Apple MCOM, MA, M.PHIL, RRCLe
Valley, MN - 55124, AICWA M/27947
USA PR PISIESL N, 1 Shri Prakasha H.B.,

SN NG, BCOM, AICWA37/3, 2nd
M/27931 Bathinda 151001 Cross, Nanjmbha Agrahara,
Shri Sachin Jindal, M/27939 Chamrajpet, Bangalore 560018
MCOM, AICWA

H. No. 37, Block-S, Param Puri Shri Suryakant Mohapatra,

Uttam Nagar,
New Delhi 110059

P Gas Godown, Shantinagar M/27932

Padil, Mangalore 575007

M/27924
Shri Pankaj Kaushal,
BCOM, AICWA#

912/2, Bhindian Street, Near

Arnabarna Chowk,
Patiala 147001

Shri Sambhu Nath Dasgupta,

BCOM(HONS), MBA,
AICWA
Sasthitala F.P. School, P.O.

BCOM(HONS), AICWA
D-2 1:4 New Green Valley,
Sector-8B, CBD Belapur,
CBD Belapur 400614

M/27940
Shri R Ravichandran,
BCOM, ACS, AICWA

M/27948

Shri Arun Kumar Parida,
BCOM, AICWAPowergrid
Corporation of India Ltd.,
Dongmeh, Lower Nongrah,
Lapalang, Shillong 793006

M/27949
Shri Pradeep Kumar S.,
BCOM, AICWA"Pampady",

Duttapukur, P.S. Barasat, Dist-Meyyampatti (Vaikarai), P.O. Near Amman Kovil,
North 24 Parganas, DuttapukurKottaiyur, T.K.- Thuraiyur,

743248
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Trichy 621001

Nedumangad-P.O.,
Trivandrum 695541
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M/27950

Shri L. Sankar,

MCOM, AICWAB-66, I

Main Road, Ramalinga Nagar,
Woraiyur, Trichy 620003

M/27951

Shri Vimal Kaushik,
BCOM, AICWAH. No. 340,
Krishna Nagar,
Bulandshahr 203001

M/27952

Shri Vinayan Pariyadath,
BCOM, AICWAPariyadath
House, Moorkanad-P.O.,
Trichur 680711

M/27953

Ms. Latha Venkatesh,
BCOM(HONS), AICWA59/
24 Thatchi Arunachalam St.,
1st Floor, Mylapore,
Chennai 600004

M/27954

Shri Janardhan Cheemala,
AICWAGundemedakela -P.O.,
Vinjemur - Md., Dist- Nellore
Nellore 524228

M/27955

Shri Harsh Guleria, BCOM,
AICWAH. No. 80A/B-1,
Model Town, Pinjore,
Panchkula 134102

M/27956

Ms. Sonia Gupta, MCOM,
CMA, AICWA# 1045, S.S.T.
Nagar, Rajpura Road,
Patiala 147001

M/27957

Shri Manish Goyal,
BCOM(HONS), ACA,
AICWA#4, 12040, 68 Ave.,
Surrey BC, V3W195,
CANADA-V3W195Canada

M/27958

Shri Anant Mahadeo
Kanitkar, AICWAAt- New
Posari, Post-Mohopada,
Dist- Raigad, Raigad 410222

822

M/27959

Shri Ashok Kumar Panigrahi,
MCOM, MBA,
AICWAHouse No. 27/581,
First Floor, Gali No. 4, Near
Jeevan Memorial Hospital,
New Shanti Nagar,

Raipur 492007

M/27960

Ms. Seema, BCOM(HONS),
AICWA1073, Vivekanand
Nagar, Ghaziabad 201002

M/27961

Shri Umesh Prasad Thakur,
MCOM, AICWAPIlot No. 74,
Bharat Nagar, MS Paliya,
Post- VR Pura,

Bangalore 560091

M/27962

Ms. S. Vidhyalakshmi,
MCOM, AICWANo. 1,
Kamakshi Rao Street, Patel
Nagar, West Tambaram,
Chennai 600045

M/27963

Ms. Soma Banerjee,

MCOM, AICWAB-1/10,
Phase-I, Golf Green Complex,
Kolkata 700095

M/27964

Shri Santanu Chakraborty,
BCOM, AICWAG6B, Ram
Krishna Bagchi Lane, Kolkata
700006

M/27965

Shri Tapan Kumar Giri,
BCOM(HONS), AICWAC/o.
Soumya Sumit Sahu 2/88,
Shantigarh Colony, 2nd Floor,
Tollygunj,Kolkata 700040

M/27966

Shri Himadri Roy,
BCOM(HONS), AICWAC/o.
Manas Kumar Thakur, Thakur
& Co., 22/4, \erner Lane,

P.O. Belgharia,

Kolkata 700056

M/27967

Shri Srinivasan R.,
AICWANO0.60-D, 16th Main,
17th Cross, BTM 2nd Stage,
Madeswara Nagar,
Bangalore 560076

M/27968

Shri Shantanu Kumar
Senapati, BCOM,
AICWALB-263, Brit Colony,
Badagada, Bhubaneswar
751018

M/27969

Shri M. Pandurangan,
BCOM, AICWA# 42, Flat-
2C, Kamaraj Nagar, 3rd

Street, Choolaimedu, Chennal

600094

M/27970

Shri Sourav Chakraborty,
BCOM(HONS), AICWA22/2
Prafulla Chaki Road,
Baranagar, Kolkata 700036

M/27971

Shri Prasenijit Das,
BCOM(HONS), AICWA573/
A, H B Town, Road No. 7,
P.O. Sodepur, Dist- 24

M/27977

Shri Madhav Ganeshram Dube,
BCOM, AICWA

N 4/52, Nakshatram, Opp.
Jayvijay Building, Near Premlok
Park, Chinchwad,Pune 411033

M/27978
Shri Lajeesh K.L.,
BCOM, AICWA

.Kaliyaparambil, Eroor -

P.O., Tripunithura,
Ernakulam 682306

M/27979

Shri Bhawani Shankar Pani,
BCOM(HONS), AICWA

2/96, 1st Floor, Geeta Colony,
New Delhi 110031

M/27980

Shri Debi Prasad Panda, BCOM,
AICWA

95/48, 6th Cross Street,

Parganas (N),Kolkata 7001107ryst Puram, Kodambakkam,

M/27972

Shri Srikanta Patra,
BCOM, AICWAS8/36, Binod
Lal Mukherjee Road,

By Lane - I,

Kolkata 700049

M/27973

Ms. Kala Balasubramanian,
MCOM, AICWANo. 5, 10th
Cross, Sriram Avenue,
Vaoavalli, Coimbatore
641041

M/27974

Shri Shree Bhagwan Singh,
BCOM(HONS), AICWAA/
26/3A, HREL, Haldia, Dist-
Medinipur, Haldia

M/27975

Shri Praveen Kumar
Malhotra, MCOM, ACS,
AICWAA-46A, Raju Park,
Devli Road, New Delhi
110062

M/27976

Shri Abhijit Santra,
BCOM(HONS), LLB,
AICWAH. No. 235, Bhagwat
Basti, Near Balichala High
School, Sonari,Jamshedpur
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Chennai 600024

M/27981

Shri Karthik Karunanithi,
BCOM(H), MSC,

MBA, AICWA

Unit-52, 2A, Hollywood
Avenue, Bondi Junction,
Sydney, New South
Wales,Australia-2022

M/27982

Shri Bapat Abhijit Achyutrao,
BCOM, AICWA

501, A-2 Building, Laketown,
Bibwewadi, Pune 411037

M/27983

Shri Chandan Bera,
BCOM(HONS), AICWA
7/2, Bank Danga Lane, P.O.
Bally, Dist- Howrah,
Howrah 711201

M/27984

Shri Purendu Kumarr,
BCOM, AICWA

Clo. Y. N. Verma Saras Niwas,
H. No. 54/1209, Nr. Parsana
Auto Works, Shanti Vihar
Colony, Danganiu,

Raipur 497013
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M/27985

Shri Vikram Nagar,
MCOM, AICWA

13-A, Gagan Vihar, Post
Office- Basti Gulan,
Jalandhar 144002

M/27986

Shri Santosh Kumar Panda,

BCOM(HONS), AICWA
B-12, B K Dutt Colony,

Karbala, New Delhi 110003

M/27987

Shri Rajesh Kumar Roy,
MCOM, AICWA

Qrt. No. I-2/5, Urja Vihar
Colony, NHDC Ltd.,
Omkareshwar,
Khandwa 450554

M/27988

Shri Kalyan Bagchi,
BCOM(HONS), AICWA
18/340, Lodhi Colony,
New Delhi 110003

M/27989

Shri Pankaj Nandawat,
AICWA

99, Harshnagar,

Sisarama Road, Opp. Royal
Garden, Udaipur 313001

M/27990

M/27993

Shri Somdutta Mukherjee,
BCOM(HONS), AICWA
14E/5, Rajmohan Road,

P.O. Uttarpara, Dist- Hooghly,
Uttarpara 712258

M/27994

Shri Vijay Pal Singh Chauhan,
BCOM(HONS), AICWA

E 6/4, lind Floor, Malviya
Nagar, New Delhi 110017

M/27995

Shri Tarun Kumar,

BCOM, AICWA284,
New Gandhi Nagar,
Ghaziabad 201001

M/27996

Ms. Meenakshi Kukreja,
BCOM, AICWA

H. No. SP/58A, NIT Faridabad,
Faridabad 121001

M/27997

Shri Rajeev Kumar,

BCOM, AICWA

2nd Floor, 1196-6D/13, Govind
Puri, Kalka Ji,

New Delhi 110019

M/27998

Shri Ved Prakash Meher,
BA(HONS), AICWA

Clo. Fakir Mohan Meher,

M/28002

Shri Regula Gyaneshwar,

BCOM, AICWAH.

No. 8-2-269/19/367/A, Indira
Nagar, Road No. 2, Banjara

Hills, Hyderabad 500033

M/28003

Shri Atchutuni Srinivasa
Subbaraju,

BCOM, AICWAH.

No. 1-2-56/52, Gaganmahal

Road, Advocates Colony,
Hyderabad 500029

M/28004
Shri Virendra Kumar

Srivastava, MCOM, AICWA

Kaja Rahwa-Kaa-Pokhra,
Srivastava Colony,
Mirzapur 231001

M/28005

Shri Dushmanta Kumar Giri,

AICWA

12/8, Anand Vihar, Durgapur,

Dist- Burdwan,
Durgapur 713204

M/28006

Ms. Alifia Ali Baramatiwala,

MCOM, AICWA
307, Nalanda Aptt., Tilak
Nagar, Nagpur 440010

Shri Balla Basava Ling Eswara At/P.o. Tabla, Via- Sason, Dist- M/28007

Rao, BCOM, AICWA
105, Sagar Appartments,

Plot No. 52, Sector-56, Golf

Course Road, Gurgaon
122002

M/27991

Shri Goutam Banerjee,
MCOM, AICWA

11 P.N. Chatterjee Lane,
Ichapur, Nawabganj, 24
Parganas (North),
Ichapur 743144

M/27992

Shri Renukadas Rangnath

Kulkarni, BE, AICWA
Bldg. No. Type-II-5,

Flat No. 2, MSEB Colony,
Inside Borivali National Park,

Sambalpur,Sambalpur 768200 Shri Rajendra S. Vekhande,

M/27999

Shri Chandra Prakash
Mamaodia,

MCOM, AICWA

V/128/7, Choudhary Fathe
Singh Marg, Arvind Nagar,
Ghowda Shadhara,

New Delhi 110053

M/28000

Shri Rajendra Kumar Pandey,
BCOM, LLB, MFM, AICWA
7/230, R. K. Puram,

New Delhi 110022

M/28001

Shri Nagaraju Chillamcharla,
MCOM, MBA, AICWAH.
No. 12-5-10, Vijayapuri,

BE, AICWA

M/28010

Shri Sanjay Kumar Chowdhary,
BCOM, ACS, AICWA

A-201, Coronet, Lokhandwala
Hsg. Complex, Akurli Road,
Kandivali (E),

Mumbai 400101

M/28011

Shri Arindam Das, BA,
AICWA36, 37/4, Botanical
Garden Road, P.O. Botanical
Garden, Howrah 711103

M/28012

Ms. Manjusha Mangesh
Karandikar,

BCOM, AICWA

11, Divine Bunglows,

Shri Aurobindo Marg, Borivali-
West,

Mumbai 400103

M/28013

Shri Mahesh Ghanshyambhai
Ahir, BBA, MBA, AICWA
A-35, Vishal Flats, Behind
Nupur Tower, Nr. Anand Nagar
Cross Road, Satellite,
Ahmedabad 380051

M/28014

Shri Madabhushini Nanda
Gopal, BCOM, AICWA

No. 581, 2nd Floor, 3rd Block,
6th Main, HBR Layout, Nr.
BDA Complex, Kalyannagar,
Bangalore 560043

M/28015

Plot No. 4A, Ghaisas Layout, Shri Neelakantan
R.P.T.S. Road, Surendranagavenkatachalam, BCOM(HONS),

Nagpur 440015

M/28008

Ms. Aparna Ummalaneni,

BCOM, AICWA

Plot # 39B, Road # 7, Apt #
203, Sri Sai Residency, Film
Nagar,Hyderabad 500033

M/28009

Shri Amit Bikram Biswas,
MCOM, AICWA
At-Jarhi, Qr. No.B-72,

S E C L., CGM Office,
Bhatgaon Area, P.O.
Bhatgaon, Dist- Surguja,

Borivali (E),Mumbai 400066 TarinElE. SEEE EEEe 50001§urguja 497235
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AICWA

550, WEBB DRIVE, Unit - 311,
Mississauga, Ontario, Canada
Ontario L8N 3J5

M/28016

Shri Ranjeet Appasaheb Patil,
MCOM, MMS, AICWA

Flat No. 702, Chandhere
Complex, Opp. "CTR",
Pune-Nagar Road, Vimannagar,
Pune 411013

M/28017

Shri Sachin Kiritkumar Shah,
BCOM, AICWA

7/18, Kalyan Building, Khadilkar
Road, Girgaon, Mumbai 400004
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M/28018

Shri Akshay Pravin Shah,
BCOM, AICWA

71/6, Savarkar Sadan, 2nd
Floor, Dr. M B raut Road,
Dadar,Mumbai 400028

M/28019

Shri Hira Sukhlal Was,
MCOM, AICWA

Mahim Mansion, A/50 Block,
M M C Road, Mahim
(W),Mumbai 400016

M/28020

Ms. Elizabeth P George,
BSC, AICWA
Punnoocheril, P.O.
Puthuppally, Kottayam,
Kottayam 686011

M/28021

Shri Sukhvinder Kaur,
BCOM, AICWA

4/85, Virat Khand, Gomti
Nagar, Lucknow 226010

M/28022

Ms. Mamatha Narayana,
BCOM, AICWA

Sapthagiri Nilaya, # 11,
Pipeline, | Cross,
Cholurpalya, Magadi Road,
Bangalore 560023

M/28023

Shri Sanjay

Mahadeorao Tijare,

BE, ME, AICWA

107, Riddhi-Siddh Apartment,
24, Hindusthan Colony,
Amravati Road,

Nagpur 440033

M/28024

Shri G. Puthisigamani,
MCOM, MBA, AICWA
20/2, Indra lllam, Kairbetta
Estate Road, Donnington,
Kotagiri Post, The
Nilgiris,Kotagiri 643217

M/28025

Shri Venkipuram Rangachari
Sourirajan,

BCOM, AICWA

4, Benaka Residency, 3rd
Floor, Thimmah Reddy
Colony, Jeevan Bhima Nagar,

H A L Il Stage,
Bangalore 560075
824

M/28026

Shri Aswini Kumar Dash,
BCOM, AICWA

Clo. Ashok Kumar Dash
At-Kapil Prasad, P.O. Old
Town Bhubaneswar 751002

M/28027

Shri Juganta Das,

BCOM, AICWA

Qtr. No. B-622, PTS - NTPC
Kaniha, P.O. Deepsikha,
Dist- AngulDeepsikha

M/28028

Ms. Katha Venkata Rama
Lakshmi Madhavi, AICWA
Flat No. 303, Plot- 135, Green
Park Residency, Rajeev Nagar
P.O. Yusufguda,

Hyderabad 500045

M/28029

Shri Anupam Mathur,
AICWA

91/119, Durgapath, Patel
Marg, Mansarovar,
Jaipur 302020

M/28030

Shri Amit Rautela,

BCOM, AICWA

101 B, Shailja Appartment,
Matwari Housing Compound,
Hazaribag 825301

M/28031

Shri Abhimanyu Sutar,
BCOM, AICWA

Qrt. No. B-335, PTS, NTPC-
TSTPP, P.O. Deepsikha,
Angul 757147

M/28032

Shri Yeddanapudi Sudhir
Babu, BCOM, AICWA
10-306, VPC-536,
Vasanthapuri Colony,
Malkajgiri,

Hyderabad 500047

M/28033

Shri Aniruddha S. Pendharkar
BCOM, AICWA

241, Crystal Court Blue Bell,
PA U S A 19422 U.S.A.

M/28034

Shri S. Haroon Rasheed,
MCOM, AICWA

D. No. 9, 3/2, 1st "E" Cross,
Hanuman Nilaya, 3rd Main,
Nethaji Circle, Mathikere
Bangalore 560054

M/28035
Ms. Revati Sunil Murudkar,
BCOM, AICWA

DATE OF ADMISSION : 4t
August 2009

C/28040

Mr. Asraff Elat Valiyagath,
BCOM, CMA(USA), AICWA
M/s. Farouk Maamoun Tamer
Co., P.B. No. 180, Jeddah -
21411, Saudi Arabia

C/28041

D-214, Sungrace, Raheja Vihar \r, Sayed Atique Rafique,

Resi. Complex, Chandivli,
Powai, Mumbai 400072

M/28036

Shri Sasane Suresh Vishnu,
BE, AICWA

‘Junior Class-I, 1/4, MSEB
Colony, Pophali,

Tal. Chiplun, Dist- Ratnagiri,
Ratnagiri 415601

M/28037

Shri Arun A.V,,

BCOM, ACA, AICWA

New No. 137-7 (Old No. 2/55-
5) 2nd Main, 3rd Cross,
Shivaya Nagar, Reddiyur,
Salem 636004

ADMISSION TO
ASSOCIATESHIP ON THE
BASIS OF MOU WITH
IMA, USA

DATE OF ADMISSION : 9t
July 2009

C/28038

Mr. William F. Cordes,

CMA, CFM, AICWA

29, Roandis Court, Ramsey,
NJ 07446, New Jersey

C/28039

Mr. Abdul Sukkur Mohammed
Mydeen,

BCOM, CPA(USA), CMA
(USA), CIA(USA), AICWA
Dubai Islamic Bank, Group

Dubai, U.A.E.
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BCOM, CMA(USA), AICWA
Manager Cost Control & Project
Alcs. MASDAR (ADFEC),

PDU Finance, P.O. Box 54115,
Abu DhabiUnited Arab Emirates

DATE OF ADMISSION : 1%
September 2009

C/28042

Mr. Eltayeb Abdel Rahman
Eltayeb Hamid,
BSC(ECON), CMA(USA),
AICWA Gen. Airport Road,
P.O. Box 3308,

Altaif - 21944, K.S.A.

C/28043

Mr. Shafiq Rafiq Sayed,
BCOM, CMA(USA), AICWA

Villa No. 20, Street No. 13,
Baniyas Sector 10,

Abu Dhabi, U.A.E.

C/28044

Mr. A.K. Babu Ismath Razack,
BSC, MBA, CMA (USA),
AICWA

P.O. Box 3151,

Hawally - 32032, Kuwait

C/28045

Mr. Vinay Narijit Singh Behl,
BCOM, MFM, CPA,

CMA, AICWA

R Systems Inc, 5000 Windplay
Dr., Suite 5, El Dorado Hills,

' Internal Audit, P.O. Box 1080, CA 95762, California, U.S.A.



TAXMANN'S

DIRECT TAXES CODE

—
—

Guide to
Direct Taxes Cc:cle

A Comparative Study of

provisions of Income-tax Act, 196 &
Direct Taxes Code Bill, 2009

CA Srinivasan Anand G.

Tr‘eatise on
Direct Taxes Code

A Critical & Threadbare Analysis of proposed provisions of
Direct Taxes Code Bill, 2009

D.P Mittal

[;iﬂgz” Also available:

s DIRECT TAXES CODE
{l} DJ; A complete text of Direct Taxas Code Bill, 2009
with Lhiscussion Fapar on Direct Taxes Code Bill, 2009
LR Prica : Rs. 278
— t TO ORDER
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Programme

4{?. THE INSTITUTE OF COST AND WORKS

.'-- ACCOUNTANTS OF INDIA

; :é.’:ﬁ (Set up under an Act of Parliament in the year 1944-founder
= member of IFAC, CAPA & SAFA)

International Residential Seminar
on

ADVANCED FINANCIAL MANAGEMENT
17-27 NOVEMBER, 2009
at

Singapore, Kualalumpur (Malaysia) and Bangkok (Thailand)

COURSE COVERAGE

> Financial Risk Management » Corporate Governance

» Mergers, Acquisitions and Business Valuation » International Financial Reporting Standards (IFRS)

> Raising Capital in a Competitive Environment » Financial Restructuring

» Management of Corporate Taxes » Managing Financial Data using Internet and Computer

FOR WHOM )

Senior and Middle level Executives of Public and Private Sector Undertakings, Multinationals, Autonomous Bodies,
Banks, Insurance Companies, Financial Institutions and Government Departments will find the Seminar rewarding.

PARTICIPATION FEE

Rs. 2,05,000/- (Rupees two lakh five thousand) per participant on single room basis.
FEE INCLUDES

Course fee. course material, accommodation and all meals in deluxe standard hotels, economy class airfare fof travelling

together including all airport taxes at Delhi. Singapore. Kualalumpur and Bangkok, visa fee, medical insurance, airport
transfers and transportation for visits to financial institutions and other educational visits.
FEE EXCLUDES
Local conveyance, incidentals and personal expenses.
THE NOMINATIONSTO BE SENT ALONG WITH CHEQUE/DD IN FAVOUR OF THE INSTITUTE OF COST AND
WORKS ACCOUNTANTS OF INDIA* PAYABLE AT NEW DELHI.
% LAST DATE FOR REGISTRATION ALONGWITH FEE & VALID PASSPORT:
3rd November. 2009

REGISTRATION

For further details and Registration please contact:
Shri D. Chandru, Addl. Director (PD&P)
The Institute of Cost and Works Accountants of India

Professional Development and Programme Directorate
ICWAI Bhawan, 3 Institutional Area,
Lodi Road, New Delhi- 110 003
Phones : 011-24622156-57-58, 24618645 (D) 24643273 (M) 9818601200
Tele-Fax : 011-43583642/24622156/24618645
E-Mail : mdp@icwai.org. cep.chandru@icwai.org
\Website : wwwicwai.org )
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Programme

(Set up under an Act of Parliament in the year 1944-founder
member of IFAC, CAPA & SAFA)

~

-

(To build capacity in IFRS adoption and creating general awareness about the valuation principl

COVERAGE

VENUE & DATES - New Delhi -

FIRST TIME ADOPTION OF IFRS

- Day 1 — Discovering Accounting Divergences and Applying IFRS 1

Day 2 - Conversion

Day 3 - Valuation

22-24 October, 2009
Chennai 12-14 November, 2009
Kolkata 26-28 November, 2009
Mumbai - 10-12 December, 2009
Hyderabad - 07-09 January, 2010

PARTICIPATION FEE - Rs.12,500/- (Rupees twelve thousand five hundred only)
for — New Delhi, Chennai, Kolkata and Hyderabad
Rs.15,000/- (Rupees fifteen thousand only) for Mumbai

For further details and Registration please contact :
Shri D Chandru, Addl. Director (PD&P) and Secretary — Continuing Education Programme Com

The Institute of Cost and Works Accountants of India

ICWAI Bhawan, 3 Institutional Area, Lodi Road, New Delhi — 110 003.
Phone : 011-24622156, 24618645 (D) 24643273 (M) 9818601200
Tele-fax : 011-24622156/ 24618645/43583642

mittee

E-mail : mdp@icwai.org, cep.chandru@icwai.org

Website : http://www.icwai.org/ Y,

827
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THE INSTITUTE OF COST AND WORKS ACCOUNTANTS OF INDIA

EXAMINATION TIME TABLE & PROGRAMME - DECEMBER 2009

PROGRAMME FOR SYLLABUS 2002

PROGRAMME FOR SYLLABUS 2008 (REVISED)

Day, Date
& Time
Thursday,
10" December,
Friday,
11t December,
Saturday,
12" December,
Sunday,
13" December,
Monday,
14" December,
Tuesday,
15" December, 200
Wednesday,
16" December, 200
Tursday,
17" December, 200

200

200

200

200

200

P

Final - 2002
9.30 A.M. to 12.30 P.M.
Operation and Project
Management and Control
Advanced Financial Manageme
and International Finance
Strategic Management
and Marketing
Strategic Tax
Management
Management Accounting—
Design Making
Management Accounting-Finand
Strategy and Reporting
Cost Audit and
Management Audit
Valuations Management

Intermediate - 2002
2.00 P.M. to 5.00 P.N.
Cost and Management

Accounting
ht Information Systems
and Technology
Business Laws and
Communication Skill
Business Taxation

Management Accounti
Performance Managemd
al Advanced Financial

Accounting
Auditing

nt

Quantitative

and Case Study

Methods

Commercial and Industri

g-

Operation Managemen
and Information Syste

Applied Indirect Taxatio

Intermediate - 2008
9.30 A.M. to 12.30
Financial Account

Law & Auditing
Applied Direct Taxat]

Cost & Managem
Accounting

Final - 2008
2.00 P.M. to 5.00 P.M
apitaC Market Analysis
@orporate Laws
Financial Management
& International Finance
Management Accounting—
Strategic Management
Indirect & Direct—
Tax Management
Management Accounting-E
Performance Manageme
Advanced Financial
Accounting & Reporting
t Cost Audit &
ms Operational Audit
N Business Valuation Managemen

P.M.
ing

sl

on

et

Foundation
2.00 P.M. to 5.0

terpr@@anisation and
Management Fundament

Accounting

Economic and Busines
Fundamentals

t Business Mathematic

Statistics Fundamentalg

RIS

an

PROGRAMME FOR MANAGEMENT ACCOUNTANCY COURSE - DECEMBER 2009 EXAMINATION

Thursday, 10 th December, 20
9.30 A.M. to 12.30 P.M.

DIThursday, 10 th December, 200
2.00 P.M. to 5.00 P.M.

OFriday, 11" December, 2004
9.30 A.M. to 12.30 P.M.

Friday, 11 th December, 2009
2.00 P.M. to 5.00 P.M.

Saturday, 12 th December, 2009
9.30 A.M. to 12.30 P.M.

Management Accountancy

Advanced Management Technig

es Industrial Relations &

Personnel Management

Marketing Organisation & Method

Economic Planning & Developme

EXAMINATION FEES

Stage (s) Final Examination Intermediate Examination Foundation Course Examination| Management Accountancy Examination
One Stage (Inland Centreq) Rs.800/- Rs.700/- Rs.700/-
(Overseas Centres) US $ 100 US $ 90 US $ 60 Per Group Rs. 2500/-
Two Stages (Inland Centres) Rs.1600/- Rs.1400/-
(Overseas Centres) UsS $ 100 Us $ 90

AWON =

(4]

. Application Forms for Foundation Course, Intermediate and Final Examinations are available from Institute's HeadoieBiaid et $treet, Kolkata, Regional Councils and Chapters of the Institute
payment of Rs. 30/- per form. In case of overseas candidates, forms are available at Institute's Headquarters only 6t/Balyd@peoform.

. Lastdate for receipt of Examination Application Forms without late fees is 25th October, 2009 and with late .f266/eisd th November 2009.

. Examination fees to be paid through Bank Demand Draft of requisite fees drawn in favour of the Institute and payalée at Kolka

. Students may submit their Examination Application Forms along with the fees at ICWAI, 12 Sudder Street, Kolkata -700@%tbORiEes or Chapter Offices. Any query can be sent to Sr. Direct@r

(Exam.) atH. Q.

. For December 2009 term of Examinations questions on the subjects - "Business Taxation" and "Strategic Tax Manageabot R02& "Applied Direct Taxation", "Applied Indirect Taxation" and
" Indirect & Direct Tax Management" for Syllabus 2008 will be set considering the Finance Act, 2008 involving Assessm200Ye2010.

. Examination Centres : Agartala, Ahmedabad, Allahabad, Asansol, Aurangabad, Bangalore, Baroda, Bhilai, Bhopal, Bhulaspsw&@oBaro, Berhampur(Ganjam), Calicut,Chandigarh, Chenngi

Coimbatore, Cuttack, Dehradun, Delhi, Dhanbad, Durgapur, Ernakulam, Faridabad, Ghaziabad, Guwahati, Hardwar, Howrah,IHgdesabaigur, Jalandhar, Jammu, Jamshedpur, Jodhpur, Kaly:
Kanpur, Kolhapur, Kolkata, Kota, Kottayam, Lucknow, Ludhiana, Madurai, Mangalore, Mumbai, Mysore, Nagpur, Naihati, Naslik éenji(Goa), Patiala, Patna, Pondicherry, Pune, Rajahmund
Ranchi, Rourkela, Salem, Shillong, Surat, Thrissur, Tiruchirapalli, Tirunelveli, Trivandrum, Udaipur, Vellore, VijayawabgaWawhr, Waltair and Overseas Centres at Dubai and Muscat.
. A candidate who is completing all conditions will only be allowed to appear for examination.
. Probable date of publication of result : Foundation - 1st February 2010 and Inter & Final - 20th February 2010.

C. Bose
Sr. Director (Examination)

[N
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Examination Programme

The institute of Cost and Works Accountants of India
Examination Time Table & Programme - December 2009

CERTIFICATE IN ACCOUNTING TECHNICIANS [ CAT]

Day & Date Time Foundation Course (Entry Level) Part - |

Monday, 14' December, 2009 02.00 P.M. to 05.00 P.M. Organisation and Management Fundamentals

Tuesday, 18 December, 2009 02.00 P.M. to 05.00 P.M.  Accounting

Wednesday, 16December, 2009| 02.00 P.M. to 05.00 P.M.  Economics and Business Fundamentals

Thursday, 1% December, 2009 02.00 P.M. to 05.00 P.M. Business Mathematics and Statistics Fundgmentals
Day & Date Time Competency Level Part — Il

Thursday, 16 December, 2009 09.30 A.M. to 12.30 P.M.  Financial Accounting

Friday, 11" December, 2009 09.30 A.M. t0 12.30 P.M. Applied Statutory Compliance

.Examination Fees

Foundation Course (Entry Level) Part — | Rs. 700/-
Inland Centres

Competency Level Part — I Rs. 700/-

. Application Forms for CAT Examination will be available from Directorate of CAT at "ICWAI Bhawan", 3,
Institutional Area, Lodi Road, Delhi - 110 003. Cost of Form Rs. 30/- per Form.

. Last date for receipt of Examination Application Forms without late fee is 25th October, 2009 and with late fee of
Rs. 100/- is 4th November, 2009.

. Examination Fees to be paid through Bank Draft of requisite fees drawn in favour of "ICWAI A/C CAT" payable
at New Delhi.

. Student will send their Examination Application Forms along with the fees to Directorate of CAT at "ICWAI
Bhawan", 3, Institutional Area, Lodi Road, Delhi- 110 003.

. Examination Centres : Agartala, Ahmedabad, Allahabad, Asansol, Aurangabad, Bangalore, Baroda, Bhilai, Bhopal,
Bhubaneswar, Bilaspur, Bokaro, Berhampur(Ganjam), Calicut,Chandigarh, Chennai, Coimbatore, Cuttack,
Dehradun, Delhi, Dhanbad, Durgapur, Ernakulam, Faridabad, Ghaziabad, Guwahati, Hardwar, Howrah, Hyderabad,
Indore, Jaipur, Jalandhar, Jammu, Jamshedpur, Jodhpur, Kalyan, Kanpur, Kolhapur, Kolkata, Kota, Kottayam,
Lucknow, Ludhiana, Madurai, Mangalore, Mumbai, Mysore, Nagpur, Naihati, Nasik, Neyveli, Panaji(Goa), Patiala,
Patna, Pondicherry, Pune, Rajahmundry, Ranchi, Rourkela, Salem, Shillong, Surat, Thrissur, Tiruchirapalli,
Tirunelveli, Trivandrum, Udaipur, Vellore, Vijayawada, Vindhyanagar, Waltair.

. A candidate who is fulfilling all conditions will only be allowed to appear for examination.

. Probable date of publication of result : Foundation Course (Entry Level) Part - | is 1st February 2010 and
Competency Level Part - Il is 20th February 2010.

C. Bose
Sr. Director (Examination)

the management accountant, October, 2009 829



50th Annual Report

THE INSTITUTE OF COST AND WORKS ACCOUNTANTS OF INDIA
50™ ANNUAL REPORT, 2008-2009

The Council of the Institute of Cost and Works Accountants of India (ICWAI) takes pleasure in presenting the 50th Annual
Report of the ICWAI. The Council started its journey from 22nd July 2008 with Shri Kunal Banerjee as President, Shri A.S.
Durga Prasad as Vice-President and other Central Council Members.

830

National Events
Golden Jubilee Commemoration of Institute :

Dr. A.P.J Abdul Kalam, Former President of India delivered his Golden Jubilee Commemorative address at Pune on
the 15th January, 2009 to our members on the occasion of the 50th year of enactment of the Cost and Works
Accountants Act. The key message of Dr. Kalam to the Professionals was "Promote Profit with Integrity - Work
with integrity and succeed with integrity".

National Convention:

Western India Regional Council and Pune Chapter of Cost Accountants at Pune organized The Golden Jubilee
National Convention during January 29-31, 2009. The theme of National Convention was "Towards Inclusive
Growth- Vision Of Cost and Management Accountant".

Seminar to commemorate Silver Jubilee of South Asian Federation of Accountants (SAFA):

A Seminar was organized by the Institute on Target Costing in Knowledge Partnership with Cll and ACMA at New
Delhi on 17th January 2009 as a part of Celebration of Silver Jubilee of SAFA.

ICWAI National Award For Excellence In Cost Management-2008:

The 6th ICWAI National Awards for Excellence in Cost Management was given on 13th March 2009 at Vigyan
Bhawan, New Delhi. Shri Anurag Goel, IAS, Secretary, Ministry of Corporate Affairs graced the Occasion. The
awards were decided by the jury under the chairmanship of Hon'ble Justice Shri J.S. Verma, Former Chief Justice
of India.

Golden Jubilee Celebration of Statutory Enactment:

A function was organized on 19th May, 2009 to celebrate the completion of 50 years of the enactment of the Cost
and Works Accountants Act, 1959. IT Minister for West Bengal, Shri Debasis Das inaugurated the function. Shri
U.C. Nahata, Regional Director (East), Union Ministry of Corporate Affairs and Shri B.B. Goyal, Advisor (Cost)
were guest of honour.

Expert Committee on Cost Audit:

The Expert Committee on Cost Audit chaired by Shri B.B. Goyal, Advisor (Cost), submitted its Report to the
Government in December, 2008. The Committee recommended for covering all companies under the Cost Audit.

International Seminar on "Lean Enterprise and Accounting:

An International Seminar on "Lean Enterprise and Accounting" as part of SAFA Silver Jubilee Celebrations was
held at Hyderabad on 15th November, 2008.

ICWAI Management Accounting Research Foundation :

The Institute has taken steps to promote a company under Section 25 to undertake research activities and other
related assignments.

Area of Certification for Practicing Members:

Al RBI has included Cost Accountant for certification under "Multiple Banking Arrangements/ Lending
under consortium Arrangement".
B] SEBI has authorized Cost Accountants for the internal audit of brokers' accounts.

10. New Chapters:

New Chapters were notified at Belapur- Navi Mumbai & Siliguri.

International Events
MOU with Management Institute of Oman:

ICWAI signed the Memorandum of Understanding with Oman Zawawi Establishment LLC for establishing Institute of
Management Accountants of Oman.
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2. MOU with CIMA, UK:

Institute has signed an MOU with The Chartered Institute of Management Accountants (CIMA), UK on 3rd December
2008 for the benefit of members and students.

3. MOU with Institute of Management Accountants (IMA), USA:

ICWAI sighed an MOU with Institute of Management Accountants (IMA), USA for mutual recognition of membership
and co-operation in areas of management accounting and research.

4. Understanding with AICPA, USA:

The Institute entered into an arrangement with AICPA (American Institute of Certified Public Accountants) whereby
the Institute has been accorded permission to reproduce the latter's publication in India for the benefit of members,
students and industry.

5. Steps for Strategic Partnership with CMA, Canada:

The Institute held further discussions with CMA, Canada for strategic partnership for mutual co-operation in areas of
management accounting and research.

Organizational Growth:
A) STUDENTS

18466 students registered with the Institute during the year under review. The number of registered students at the end of the
year stood at 175579. During the year 33681 students enrolled themselves for coaching. Coaching status and De novo status
was regularly up-loaded in the website to facilitate communication to the students. ICWAI also initiated the process of
implementation of Internet-based education processing system by which instant Registration, Coaching, Examination
application etc will be possible.

B) COURSE FOR ACCOUNTING TECHNICIANS (CAT):

The formal launch of CAT course was held on 9th January 2009 at New Delhi. Till date the total admission to CAT Course has
exceeded 700 students. Recently, an MOU has been signed with Tally for providing 60 hours computer training for students
enrolling for this course.

C) EXAMINATIONS

In view of high demand from various quarters for having only one examination per day, the Institute's Examination Committee
decided to increase the number of examination days from 4 to 8 days. Accordingly for December, 2008 term, examination was
held from 26th December, 2008 to 2nd January 2009. The examinations were conducted at 76 inland and 2 overseas centers
The first examination under revised syllabus 2008 started from December 2008 term simultaneously with the existing syllabus
2002

D) MEMBERSHIP

During the year, 683 candidates were admitted as Associate members, 159 Associate Members were elevated as Fellow
Members compared to admission of 678 as Associate members and elevation of 169 as Fellow Members respectively during
the previous year. By virtue of MoU between IMA USA & ICWAI, IMA's CMA and ICWAI are recognized as equivalent. A
certificate holder of one of these certifications can obtain the other by approved waiver of examination. Hence, an Associate
or Fellow member of ICWAI can apply for IMA's CMA certification without appearing for any examination of IMA. CIMA

(The Chartered Institute of Management Accountants) and ICWAI have signed a historic agreement to allow mutual
advanced entry for students into professional examinations of both the accountancy bodies. List of Members have been
made available to the membership CD. Further, List of Members Holding Certificate of Practice has been made available in
printed books as well as CD.

BE) Journal Division:

The Journal Division continued publication of monthly journals "'The Management Accountant' - General and Students'
edition for the benefit of members, students and readers alike. Each issue of the journal contained informative and interesting
topics on a wide area, interspersed with practical applications. The Journal Division also published two Research Bulletins
during the year containing illuminating articles in the areas of finance.

Research Division:

The Research Division successfully completed the Project titled " Report on Cost of Production of Green Leaf By Small
Growers and Cost of Manufacturing of Made Tea (CTC) By Bought Leaf Factories, Co-operative Factories, State Government
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Factories, and Tea Estates In the Terai, Dooars & Darjeeling districts of West Bengal". The study was undertaken in the tea
producing belt spread over 10 states in India.

F) INFORMATION TECHNOLOGY

Apart from investment in hardware at both Delhi and Kolkata offices, ICMS (Integrated Collection Management System) has
been set up to computerize the activities of Studies, Membership, Research & Journal Department. The Website of the
Institute has been upgraded in terms of design, layout and information architecture. The domain has been changed to
www.icwai.org . The website is being maintained in-house and is regularly updated. A 512 KBPS leased line internet connectivity
from BSNL has been installed at HQ.

G) The Continuing Education Programme Committee

The Continuing Education Programme Committee of the Institute organized 75 programmes during the year throughout India
and abroad. The Committee organized seven training programmes jointly with Department of Public Enterprises, Government
of India during the year, where large number of executives from various PSUs participated. For the first time, Indian Air Force
has organized a programme for its officers on Cost Management.

H) Report of the Benchmarking Committee

During the year, four industries were selected for study: Cement, Paper, Steel Industry and Fertilizer. A Publication was
released on "Benchmarking in Cement Industry".

[) CostAccounting Standards Board
1. Cost Accounting Standards Board (CASB)

During the year the CASB met six times and finalised the Cost Accounting Standards on Material Cost, Employee Cost and
Cost of Utilities. The CAS on Material Cost has already been released by the Institute as CAS-6. CASB also released the
exposure drafts of Direct Expenses and Packing Material Cost. Two more drafts of CASs on Administrative Overheads and
Repairs & Maintenance Costs have been finalised by the CASB for release as Exposure Draft. The core committee of the
CASB has finalised the revised draft of CAS-3 on Overheads. The Institute constituted a Task Force to prepare a report
examining the feasibility and appropriate methodology of treating interest charges, finance charges, derivatives, hedging
and imputed cost under the ambit of cost. The Institute has also passed a resolution for mandatory application of Cost
Accounting Standards (CAS) 1 to 6 with effect from 1st April 2010 for the preparation and certification of General Purpose
Cost Accounting Statements.

2. Quality Review Board (QRB)

The QRB met twice to create awareness among the members for improvement in the quality of the services rendered by them.
It was decided that QRB would finalize a manual containing the procedure to be followed for conducting the Cost Audit.
During the year an exclusive website of the QRB of ICWAI has been made operational.

J. Professional Development Committee
The committee released following four Management Accounting Guidelines:
1. Implementing Benchmarking
2. Implementing Corporate Environmental Strategies
3. Tools and Techniques of Environmental Accounting for Business and
4. Valuations Management - A tool of Management Accountant
Committee also released the following two Guidance Notes:
1. Cost of Production for Captive Consumption
2. Internal Audit

During the year, a seminar was organised on 25th June, 2009 at Pune for Practicing members and executives on issues relate
to MVAT and MVAT Audit.

K. Taxation, Corporate and Allied Laws Committee (TACL Committee)

1. Representations were made to Ministry of Corporate Affairs, Government of India on The Companies Bill, 2008,
schedule VI of the Companies Act, 1956 and LLP Act/Rules for expanding the scope of Cost Accountants.

2. Representation to Chairman, CBEC/DG (Audit), Central Excise, Customs and Service Tax, Government of India for
compulsory tax audit under section/s 14A/14AA of The Central Excise Act, 1944.

3. Submission of Pre-Budget Memorandum 2009 to Ministry of Finance, Government of India.
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IV. Regions and Chapters Activities
i.  Western India Regional Council (WIRC)

WIRC organized 17 CEP Training Programmes for the benefit of the Practicing as well as general members. Regional Cost
Conference 2008 of WIRC of ICWAI was held on 5th and 6th December 2008 at Ahmedabad. The theme of Conference was
"Key Challenges to Sustainable Corporate Growth". WIRC has seven Learning Centres spread in the City. WIRC is
providing on the spot registration to the Postal Coaching students and study material and registration numbers are issued
on the same day. Surat South Gujarat Chapter organized the first ever 'Students Regional Conference' in the history of
Western Region with the theme 'Competencies for Management Accountant' on 15th February 2009. Students Association
have been formed at Surat, Pune and Nashik in WIRC. WIRC organized Campus Interviews and soft skill programmes for the
benefit of students. Several training programmes were organized by WIRC for different private and government companies.
WIRC was assigned three Applied Research Project for India Government Mints - Costing of the Products, Developing
Product structure of all products of Currency Note Press and Costing of India Security Press, (ISP).

i.  Southern India Regional Council (SIRC)

The Third S. Ganapathisubramanian Memorial Lecture was organised on 20th December, 2008 at Bangalore to coincide with
the Regional Cost Convention scheduled on 19th and 20th December, 2008. A National Seminar on 'Performance Management
was jointly organised by ICWAI, CIl and Ernst & Young Pvt. Ltd., on 14th May, 2008 at Chennai. SIRC organised a Joint
Programme with Indian Statistical Institute, Coimbatore on ‘Lean Six Sigma Manufacturing Practices - Proving and Improving
Current Business Process' on 9th March, 2009 at its Premises. SIRC organised Refresher Course for the benefit of Postal
Coaching Students of Intermediate Course in and around Chennai with the objective of improving their performance in the
Institute examination. Around 166 candidates received offers out of 300 participated in the Campus recruitment arranged on
19th April, 2009 for the students qualified in December 2008 ICWAI examination. A meet on 'Expert Committee Report on Cost
Audit, Cost Accounting Records and Cost Accounting Standards' was organised on 4th April, 2009 at SIRC Premises. A
Members' Meet was organised on Saturday the 6th June, 2009 at Chennai, to commemorate the Golden Jubilee Celebration:
of the Enactment of the ICWAI Act. Senior members of the Institute including Past Presidents/Chairmen (SR), Leaders of
Industry and Members of Repute were honoured during the occasion. An exclusive programme for the Post Graduate
Commerce Teachers at Madurai Schools was organised by SIRC on 20th June, 2009 at Madurai for career guidance and CAT
awareness.

ii. Eastern India Regional Council (EIRC)

The Institute has granted recognition to the EIRC Computer Centre for imparting compulsory Computer Training to ICWAI
students. A Programme on "Accounting Standard & IFRS"-A Roadmap for convergence was held on 13th September, 2008
at EIRC. A Programme on "Discussion on Company Law" was held on 1st November, 2008 at EIRC premises. A Management
Development Programme on "Cost Audit for Social Benefit & Internal Audit in SEBI" was held on 29th November, 2008. A
Management Development Programme was held on "Discussion on Report of Expert Group as Company Bill" 23rd and 24th
April, 2009 at EIRC premises. A Management Development programme on “International Financial Reporting Standards
(IFRS)" was held at EIRC for 3 days from 29th May, 2009 to 31st May, 2009. A one day Seminar on "Environmental Statistics
and Planning" was held on 7th February, 2009 at EIRC premises. A Road Rally was organized on 19th May, 2009 from HQ to
EIRC to celebrate 50 years of CWA Act, 1959. During the year EIRC orgnaized campus interviews for students. Durgapur
Chapter of Cost Accountants organized Regional Cost Conference on 7th and 8th March 2009. The theme of the conference
was "Innovation for Accelerated Growth". The topics discussed were: "Global Down Turn-Its impact on Indian Economy",
"Effect of Global downturn on core Industries in India-remedial measures" "Enterprise Risk Management and Driving
through Recession-Bankers perspective" and "Role of Cost and Management Accountant in Indirect Tax under the Global
meltdown"

iv. Northern India Regional Council (NIRC)

The NIRC of ICWAI organized a workshop on 'Excise- Opportunities for Cost Accountants' on 29th August, 2008 at New
Delhi. NIRC of ICWAI organized an Interactive Programme on "Companies Bill 2008 & LLP Bill" on 30th November, 2008, at
New Delhi. A two days conference was held on 3rd & 4th January, 2009 by NIRC of ICWAI in association with Chandigarh-
Panchkula Chapter. NIRC of ICWAI organized an Interactive Seminar on "Stock Audit" on 26th February, 2009 at New Delhi.
A Seminar on IFRS was organised by NIRC of ICWAI on 21st March, 2009 which was well attended by middle and senior
level finance executives from various companies. A workshop on recommendations of the Expert Group on CARR was
organised at NIRC on 13th April, 2009. Chandigarh -Panchkula Chapter of ICWAI organized a Joint Seminar with Chandigarh
Branch of ICAl and ICSI on Limited Liability Partnership on 23rd January, 2009. Placements for ICWAI Inter passed and Final
passed students were arranged by the Chapter.
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53A, Mirza Ghalib Street
Kolkata - 700 016
Gupta & CO_ Phone : 2229-2638, (b) We did not audit the financial statements of forty
Chartered Accountants 222?-6241, 2229-0871/72 Chapters, whose financial statements reflect total assets
Fax : (91) (033) 2229-1859 of Rs. 9,99,53,077 as at3darch, 2009, and total income
Email.guptaco55@hotmai.com ¢ pe g 21 22 341 have been audited by other chartered
accountants. We also did not audit the financial statements
of twenty seven chapters whose financial statements
To the Council of the Institute of Cost and Vérks reflect total assets of 8,89,90,831 and revenue of 5,63,81,405
Accountants of India have been certifed by other chartered accountants

1. We have audited the attached Consolidated Balance Sheétithout any report) and cost accountants. In so far as it
of the Institute of Cost and Works Accountants of India rélates to the amounts included in respect of these
(‘the Institute’) and its four Regional Councils and ninety Chapters, are based solely on these certified financial
Chapters as at 31st March, 2009, and the Consolidatedtatements and we have relied upon these financial
Income and Expenditure Account for the year ended onStatements as provided by the management of the Institute
that date annexed thereto, which we have signed undefor the purpose of our examination of Consolidated
reference to this report (together comprising the Financial Statements of the Institute.

‘Consolidated Financial Statements’). These Consolidatedc) we did not audit the financial statements of twenty
Financial Statements are the responsibility of the three Chapters, whose financial statements reflect total
management of the Institute and have been prepared byssets of Rs. 6,16,56,663 as atl@arch, 2009, and total
the management on the basis of separate financialncome of Rs. 2,12,91,694. We further report that in respect
statements and other financial information regarding of the financial statements of these Chapters we have

components. Our responsibility is to express an opinionyejied upon the unaudited financial statements as provided
on these Consolidated Financial Statements based on OWy the management of the Institute. Our opinion, so far as

is based solely on the reports of the other auditors.

Auditor's Report on Consolidated Financial Statements

audit. it relates to the amounts included in respect of these

2. We conducted our audit in accordance with the auditingChapters is based solely on these certified financial
standards generally accepted in India. Those Standard§tatements. Since these financial statements for the
require that we plan and perform the audit to obtain financial year ended 31st March, 2009, which were
reasonable assurance about whether the Consolidate@@mpiled by management of these Chapters, any
Financial Statements are free of material misstatementsadjustments to their balances could have consequential
An audit includes examining, on a test basis, evidencetffects on the consolidated financial statements.
supporting the amounts and disclosures in the we report that the Consolidated Financial Statements have
Consolidated Financial Statements. An audit also includesygen prepared by the Institute in accordance with the
assessing the accounting principles used and significanpequirememS of Accounting Standard 21, Consolidated
estimates made by management, as well as evaluating thejnancial Statements, issued by the Institute of Chartered
overall financial statement presentation. We believe thataccountants of India (after making certain adjustments
our audit provides a reasonable basis for our opinion. by head office) and on the basis of separate audited/

3. (a) We did not audit the financial statements of four certified financial statements of the Institute of Cost and

Regional Councils, whose financial statements reflect total'Works Accountants of India and its above mentioned
assets of Rs. 11,64,38,816 as &t\darch, 2009, and total  Regional Councils and Works Accountants of India and

revenues of Rs. 8,40,90,968 for the year ended on thaits above mentioned Regional Councils and Chapters
date as considered in the Consolidated Financialincluded in the Consolidated Financial Statements.

Statements. These financial statements and other finatiah so far as it relates to the results of operations and the
information have been audited by other auditors whosefinancial statements of the Institute included in these

reports, have been furnished to us by the management qtonsolidated Financial Statements, we draw attention to
the Institute, and our opinion, in so far as it relates to thene following:

amounts included in respect of these Regional Councils
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i) Title deeds/documents for lease hold land of Rs. 0.11 lakhsexplanations given to us, the internal control system for
free hold lands of Rs. 151.82 lakhs and buildings of Rs.reconciliation of sale of study notes and suggested
157.41 lakhs were not available for our examination. answers to Regional Council and transactions with

i) As explained to us, physical verification and updating of Regmnal Colinels B @agaiEl GELIEs iher
Improvement.

fixed assets records are in progress subsequent to major
renovation work undertaken by the Institute. According8;, On the basis of information and according to the
the discrepancies, if any, between the book records an@xplanations given to us and on the consideration of the
physical inventory could not be ascertained. separate audit reports on individual audited financial
i) Investment in shares of Rs. 500 in Jai Brindaban Premiseg[atem,emS aif e ngtltuFe an_d elEle=ald, Regional
) . Councils and the certified financial statements of Chapters
Trust Fund, Mumbai, for an ownership flat, was not . y : y ) |
) o included in the Consolidated Financial Statements, in our
available for our examination. L : : y .
opinion, the Consolidated Financial Statements, subject
iv) Confirmations for paper stock of Rs. 1.79 lakhs lying with to the matters referred to in paragraph 5 and 6 above, give
the printers at year end are awaited. a true and fair view in conformity with the accounting

v) The maintenance of books of account by the Delhi Unit Principles generally accepted in India :
of the Institute, which is incorporated in these accourg, in case of the Consolidated Balance Sheet, of the state of
needs to be improved and the internal control systemaffairs of the Institute and its Regional Councils and
also needs to be strengthened. Chapters as at SMarch, 2009; and

vi) In our opinion and according to the information ang) in the case of the Consolidated Income and Expenditure
explanations given to us, the internal control system for Account, of the consolidated results of operations of the

reconciliation of sale of study notes and suggestedinstitute and its Regional Councils and Chapters for the
answers to Regional Councils and transactions withyear ended on that date.

Regional Councils and Chapters requires to be
strengthened.
For Gupta & Co.

6. Confirmation of balances from Regional Councils and
Chartered Accountants

certain Chapters are awaited. These balances are subject
to reconciliation and consequent adjustments as may be

it of i i S. K. Ganguli
necessary, on recepit of such confirmation. Place : Kolkata Partner
7. In our opinion and according to the information aihte : 4th September, 2009 Membership No. 6622
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The Institute of Cost and Works Accountants of India
Consolidated Balance Sheet as at 31st March,2009

Consolidated Income And Expenditure Account
for the year ended 31st March,2009

Last year PARTICULARS SCH. This year Last year PARTICULARS SCH. This year
2007-2008 NO. 2008- 2009 2007-2008 NO. 2008- 2009
Rs. Rs. Rs. Rs. Rs. Rs.
INCOME :
INSTITUTE FUND : 7,881,421 Membership & Other Fees | (10) 11,178,674
291,846,901 General Fund 1) 448,877,00 193,602,311 Tuition & Other Fees (11) 377,234,79
4,828,145 Employees’ Gratuity Fund | (2) 5,285,26 46,885,108 Examination & Other Fees | (12) 61,447,221
1,848,367 Employees’ Benevolent Fupd(3) 2,183,41 20,914,059 Continuning Education 30,351,649
n - Programme Receipt
3,285,506 Misc. Prize & Other Fund 4) 3,738,19
10,501,199 Global Summit Receipt 61,583
58,666,388 Other Funds 64,548,871
B 2,147,080 National Award for Cost 8,110,089
360,475,30 TOTAL 524,632,75 Excellence Receipt
REPRESENTED BY :
_ 472,253 Journal Subscription 625,810
Fixed Assets : (5)
162,10Q Advertisement for Journal 1,040,644
167,628,387 ajsross Block 197,168,957
™™ 948,444 Rent Receipt 677,352
81,394,226 b) ess Depreciation 97,152,93
2,202,981 Sale of Publication 1,022,714
86,234,161 cNet Block 100,016,024
N 16,392,74% Interest 26,595,1p4
10,136,912 Capital Work In Progress 9,365,901
5,120,983 Other Income 4,088,159
542,181 Investment (6) 389,740
307,230,68 ofal : 522,433,85
300,641,591 Current Assets @) 512,624,922
EXPENDITURE :
12,814,571 Loans & Advances (8) 13,946,85
62,087,126 Establishment (13) 117,304,604
313,456,162 526,571,78
. 33,131,167 Office Expenses (14) 43,442,747
52,934,467 Less : Current Liabilities & (9) | 114,040,59
Provisions 248,923 Statutory Audit Fees 318,494
260,521,695 NET CURRENT ASSETS 412,531,18 135,977 Internal Audit Fees 406,363
3,040,358 Miscellaneous Expenditure 2,329,904 6,544,579 Travelling & Conveyance 6,131,891
(o the extent not written off 13,700,489 Examination Expenses 19,352,372
360,475,307 TOTAL 524,632,75 8,191,712 Council & Committee 13,532,601
Notes on Accounts | (15) Meeting Expenses
Schedules referred to above form part of the Accounts 1,027,767 Election Expenses incl. 1,329,629
Tribunal
5,018,825 Journal Expenses 4,570,659
1,027,597 Membership Subscription 1,291,844
As per our report attached. To Foreign Bodies
934,657 Conference & Meeting 910,369
. e International
or Gupta 0.
CharterF:ed PV S B.M.Sharma  G.N.Venkataramarl 14163442 Continuning Education 20,979,991
o Vice President President Programme Expenses
S. K. Ganguli 9,603,698 Global Summit Expenses 73,750
Partner 1,339,524 National Award for Cost 5,635,971
Membership No0.6622 R. N. Pal S.M.Galande Excellence Expenses
Sr.Director (F&A) C.E.O. 1,574,516 Professional Development 3,429,549
Kolkata Expenses
Dated : 04th Sept., 2009 43,686,128 Coaching Expenses 86,509,34
7,669,285 Study Materials & 20,242,694
Prospectus Consumed
150,143 Publication Stock Consumed 574,775
94,934 Non Moving Stock Written Off 1,014,270
1,848,232 Sundry Debtors - Written Of] 1,223,359
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20,866,335 Depreciation (5) 15,758,707 SCHEDULE FORMING PART OF ACCOUNTS
233,045,056 TOTAL 364,033,988 SCHEDULE NO.2:
74,185,630 Balance being exce;s of 158,399,867 EMPLOYEES' GRATUITY FUND
Income over Expenditure c/d
as at 31st March, 2009
74,185,630 Balance being excess of
Income over Expenditure b/d 158,399,867 Last year PARTICULARS This year
2,132,134 Silver Jubilee Grant written off - |2007-2008 2008- 2009
Rs. Rs.
122,884 Prior Period Adjustment 1,470,925 -
20,654,254 Balance as per Previous Balance Sheet 4,828,145
72,176,376 Balance being surplus of 156,928,942 —
Income over Expenditure 894,960 Add : Contribution for the year 457,116
transferred to General Fund 21,549,214 5,285,261
Schedules referred to above form part of the Accounts Add : Interest earned on Fixed Depgsit
163,047
of Fund for the year
As per our report attached. 21,712,26 5,285,261
14,265,380 kss : Amount Paid to Trust
2,072,703 Less : Transferred to General Fund
For Gupta & Co. B.M.Sharma  G.N.Venkataramar —
Chartered Accountants Vice President President 546,03 Less : Gra_ttuny paid to Employees
during the year
S. K. Ganguli 4,828,145 offl 5,285,261
Partner
Membership No0.6622 R. N. Pal S.M.Galande
Sr.Director (F&A) C.E.O.
Kolkata SCHEDULE NO. 3:
PLileef s Call S, U EMPLOYEES' BENEVOLENT FUND
SCHEDULE FORMING PART OF ACCOUNTS as at 31st March, 2009
SCHEDULENO.1:
Last year PARTICULARS This year
GENERAL FUND 2007-2008 2008- 2009
as at 31st March, 2009 Rs. Rs.
] A
e PARTICULARS ST 1,443,375 Balance as per Previous Balance Sheet 1,848,367
2007-2008 2008- 2009 379,418 Add : Contribution during the year 317,600
Rs. Rs. Rs. 3660 Add : Interest earned on Fixed Depgsit 39,740
231,716,136 Balance as per Previous 291,846,90 b of Fund for the year
Balance Sheet Less : Paid to Employees during 22,289
10,816
Add : the year
12,961,57 iCapitalization of Chapter’s Langl - 1,848,361 ofal 2,183,418
14,968,337 i) Capitalization of Chapter’s 1,475,499 1,475,499
Building
252 o e SCHEDULE NO. 4:
Less :
: " MISC. PRIZE & OTHER FUND
iii) Adjustment against
as at 31st March, 2009
9,517,914 Land -
32,067,14. Building -
K of = ] Last year PARTICULARS This year
1,987,461 Stock of Study Material & Prospectys 6,177,732 6,177,733 2007-2008 2008- 2009
216,073,525 Rs. Rs.
542,895 Add : Entrance Fees (Member) 796/110 3,167,631 Balance as per Previous Balance Sheet 3,285,506
3.054,10% Registration Fees (Student) 4,007,286 4,803,396 279,054 Add : Addition during the year 511,902
219,670,52% 130,766 Add : Income credited during the year 150,995
72,176,376 Add : Net Surplus for the year as per 156,928,94 (252,862) Less : Cost of the prize (210,207)
Income & Expenditure Account (39,083) Less : Prize fund refunded -
291,846,901 Total 448,877,001 3,285,506 Total 3,738,196
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SCHEDULE NO. 6:

INVESTMENT (AT COST)
as at 31st March, 2009

SCHEDULE NO. 8:

LOANS AND ADVANCES
as at 31st March, 2009

Last year PARTICULARS This year
2007-2008 2008- 2009
Last year PARTICULARS This year Rs. Rs.
2007-2008 2008- 2009
Rs. Rs.
SHARES OF CO-OPERATIVE TRUST : 1,620,260 Building Loan to Chapters : g
k1 5 Shares of Rs.100/- each in 200 376,888 Computer Loan to Chapters
Jai Brindaban Premises Trust Fund, Bombay 1,470,000 Advance to Regional Councils & -
T e e o 1 Chapters for Building Construction
250 - Surat South | 811,101 Loan to Regional Council - EIRC
MUTUAL FUND (UTI 64 & TATA 1,399,683 Building Loan to Employees 1,230,320
OPPORTUNITY FUND) 38,600 \ehicle Purchase Advance to Employee 29,000
315,50Q -Pune Chapter 242.,62p 3,365,521 Other Advances 6,794,072
19,320 -Madurai Chapter 16,10 498,780 Festival Advance to Employees 615,72
81,50( -Nellai Pearl City Chapter 81,50p 696,530 Advance Membership Subscription
to Foreign Bodies 875,086
125,10Q -Cuttack Bhubeneswar Chapter -
_['~ Ranchi Chapter Chapter 49,000 570,061 TDS Receivable 1,399,760
542,181 TOTAL 380,740 466,393 Prepaid Expenses 571,612
1,500,753 Deposit 2,431,286
SCHEDULE FORMING PART OF ACCOUNTS 12.814.57 ofal 13.946.858
SCHEDULENO.7: SCHEDULE NO. 9:
CURRENT ASSETS CURRENT LIABILITIES AND PROVISIONS
as at 31st March, 2009 as at 31st March, 2009
- Last year PARTICULARS This year
Lastyear PARTICULARS This year 2007-2008 2008- 2009
2007-2008 2008- 2009 Rs. Rs.
Rs. Rs. Rs.
Current Liabilities :
Stock : : :
3,151,820 - Publication Stock (at Cost) 2,522,886 5,590,525 Library Deposit 7,384,495
564,172 -Paper Stock (at Cost) 527,747 4,774,210 Sundry Creditors 5,772,304
1,968,110 -Study Material incl.Prospectus 8,623,147 34,281,296 Other Liabilities 95,515,575
Stock (at Cost) 4,677,370 Advance against RC/& Chapters
564,923 -Stock of Other Material ( at Cost 880,399 111,447 TDS Payable 121,478
7,265,938 Other Receivables 13,146,444 3,499,619 Provisions 5,246,747
11,440,212 Current Account with Rc's & 2,017,673 52,934,467 Total 114,040,599
Chapters ( Net)
Cash and Bank Balances : SCHEDULE NO. 10:
591,617 Inhand (including Cash and 1,250,038 MEMBERSHIP & OTHER FEES :
Postage Stamps) as at 31st March, 2009
Balances with Scheduled Banks : -
Last year PARTICULARS This year
16,187,222 OrCurrent Account 21,083,292 2007-2008 2008- 2009
14,601,155 OrBavings Account 23,381,118 45,714,448 Rs. Rs.
244,306,422 Fixed Deposits with Banks : 439,192,18 6,296,994 Annual Membership Fees 9,295,18(
300,641,591 Total 512,624,932 748,965 Members Certificate of Practice Fees 761,430
833,520 Grad C.W.A. Fees 1,121,185
940 Members Complaint / Restoration Fees 8B0
1,000 Certified Facilitation Centre Fees
7,881,421 Total 11,178,675
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SCHEDULE NO. 11.:

TUITION AND OTHER FEES :
as at 31st March, 2009

SCHEDULE NO. 13:

ESTABLISHMENT
for the year ended 31st March, 2009

Last year PARTICULARS This year Last year PARTICULARS This year
2007-2008 2008- 2009 2007-2008 2008- 2009
Rs. Rs. Rs. Rs.
4,567,320 Student Registration Fees 6,062,82! 49,884,758 Salaries & Allowances 96,722,791
-| Practical Training Registration incl. 1,251,923 Employer’'s Cont. to Employees’ Gratuity Funfd 6,112,914
SEEIen ~ees L01653:550 3,761,228 Employer's Cont. to Employees’ Provident Fynd 5,705 434
L6 e A 76,612 Employer’s Cont. to Employees’ Benevolent Fund 114/900
L CATCoUEENIERI £ 20D 871,884 Employer's Cont. to Employees’ Leave Encashiment3,660,883
2 d
33:466,166 Com A 57,669,269 1,567,340 Employees’ Leave Encashment - Existing 1,309 460
12,366,520 Service Fees incl. Annual Recurring Feges 56,649,0 1,629,000 Medical Expenses 2’353’9139
et Revr_:ll_ldatlon Gif Cereing ComEien 840,100 Leave Travel Allowance to Employees 478,.’800
Certificates Fees 2,752,785
214,395 RPFC Adminitration & E.D.L.I. | tion Ch 291,081
5,120,299 Sale of Prospectus 6,810,197 ! minitrangh nspection tharges !
489,886 Training & Devel t (H.R.D. 554,962
9,052,248 Sale of Study Notes 6,032,990 raining & DevelCRISE )
1,500,000Q Provision for Empl All -
584,289 Library Subcription 989,045 L U S [P EELD AIBTENTEES
62,087,126 Total 117,304,604
58,75( Sale of Postal Coaching,Revalidation L ol —
& Denovo Forms 85,955 SCHEDULE NO. 14 -
193,602,311 dtal 377,234,799 OFFICE EXPENSES
for the year ended 31st March, 2009
Last year PARTICULARS This year
2007-2008 2008- 2009
Rs. Rs.
SCHEDULE NO. 12:
4,428,367 Printing & Stationery 4,898,941
EXAMINATION AND OTHER FEES : I -
5,054,279 Postage, Telegrams,Telephones & Fax 5,614,384
as at 31st March, 2009 2 s &
2,667,991 Electricity Charges 3,674,079
Lastyear PARTICULARS This year 126,917 Generator Expenses 114,415
2007-2008 2008- 2009
Rs. Rs. 601,494 Rates & Taxes 433,5%8
42,981,741 Examination Fees 56,462,019 HACKEHET) SIS 1.828,094
397,79Q \érification of Answers Paper Fees 855,40 5,739,744 Repair & Maintenance 5,595,809
2,066,684 Sale of Suggested Answer including Scanper 1,486,905 1,190,113 Car Expenses 1,750,8p5
1.438.893 Sale of Exam. Forms 2 642.897 33,684 Interest on Caution Money Deposit 70,258
46.885.108 otal 61.447.227 1,294,330 Study Material Distribution Expenses 3,367,%40
462,193 Legal Charges 868,601
278,748 Bank Charges 380,737
878,879 Computer Maintenance Expenses 2,0431496
900,927 Public Relation Expenses 1,299,429
139,984 Wdtch & Ward Expenses 478,485
217,115 Books & Periodicals 357,139
176,213 Delegate Fee 115,7%0
432,338 Gazette Notification 422,641
881,437 Staff Welfare 1,130,103
1,132,698 Rent 1,508,184
3,497,599 Administrative Charges 4,760,946
1,847,444 Sundry Expenses 2,727,588
33,131,167 Total 43,442,742
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THE INSTITUTE OF COST AND WORKS ACCOUNTANTS OF INDIA

NOTES FORMING PART OF CONSOLIDATED ACCOUNTS
FOR THE YEAR ENDED 31ST MARCH,2009

Schedule - 15
A. Significant Accounting Policies : expenses incurred for Elections which are recognized
1. Basis for preparation of Financial Statements : proportionately over the term of the Council.

(@)

(b)

©

(d)

©)

(®

(@)

the

The Consolidated Financial Statements are prepafed Fixed Assets:

under the historical cost convention, the applicable Fixed assets are stated at cost less accumulated
Accounting Standards, the relevant provisions of the depreciation. Cost comprises the purchase price and any
Cost and Works Accountants Act, 1959, as amended cost, attributable to bringing the asset to its working
by the Cost and Works Accountants (Amendment) Act, condition for its intended use. Assets under creation are
2006 and are on accrual basis unless otherwise stated.shown as capital work-in-progress.

Entrance Fee 7. Depreciation/Amortization :

Entrance Fee from members is capitalized. (@) Depreciation on Fixed assets is provided on written down
Registration Fee value method for the full year, irrespective of the date of
Registration Fee received from students to the extent gﬁghfgsgz UL IS SEEEln Lt e (e

of 2/5th thereof is capitalized. ) _ )
o (b) Leasehold land is amortized over the Lease period. The
Revenue Recognition : 3 " . X
_ _ . _ _ premium paid for acquisition of Lease Hold Land is
The Institute recognizes significant items of income on  gmortized over the period of lease. The ground rent, if
the following basis :- any is recognized as expense in the year for which such
Members' Subscription charges are due or payable.

Revenue in respect of Members' Subscription ai)l Library books are depreciated at 100% in the year of
Certificate of Practice Fee is recognized where there is purchase.
certainty with respect to the receipt of such amounid) Computer software is amortized over a period of three

Tuition and other Fees years.

Revenue in respect of Postal and Oral Coaching Tuitigh Individual low cost assets acquired for Rs. 5,000/- or less
Fees are recognized as and when the student is enrolled.2r€ fully depreciated in the year of purchase.

Sale of Publication 8. Investment§ :
Revenue in respect of sale of publications is recognized -ONd term investments are stated at cost. However when

when such publications are transferred to a user for a there is a (_jecllne other than _temporary, ol the value of
price. long term investments, carrying amount is reduced to

L recognize the decline.
Examination Fees

. L ) 9. Inventories:
Revenue in respect of Examination Fees is recognized Publication stock, Study Materials and Paper Stock

a5, el WiICHIEEE including Prospectus stock etc. are valued at Cost or Net
Others Realizable Value, which is lower. Cost of Publications and
Revenue from Continuing Education Programme is that of Study Materials is determined on weighted average
recognized as and when such activity is undertaken. basis and cost of paper is determined on first-in-first-out

Interest basis.

3 g g . Provisions :
Income from interest on Investment is recognized g)

time proportion basis taking into account the amoufit A provision is recognized :-
outstanding and the applicable rate. (@ whenthere is present obligation as a result of past event;

it is probable that an outflow of resources embodying
economic benefit will be required to settle the obligation;

and

Expenditure : () a reliable estimate can be made of the amount of

The expenditure is recognized on accrual basis and the obligation.

. . b
Income from Investments is recognized as and wkge%
the right to receive the payment is established.
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(i)

11.

12.
(i)
(@)

(b)

©

(i)
(@)

(i)
(@)

(b)

842

A disclosure of contingent liability is made when a
possibility of an outflow of resources embodying

from Life Insurance Corporation of India to cover the
entire liability in respect of Gratuity payable to the
economic benefit is remote. employees. The contribution to the Trust is made on the

Foreign Currency Transactions : basis of intimation by LIC.

Transactions in foreign currency are denominated(@: The liability in respect of leave encashment is recognized
the exchange rate prevailing on the transaction date. ©n the basis of contribution to an Approved Leave
Monetary items are reported by using the closing rate. Encashment Trust which has taken a comprehensive
Exchanged items arising on the settlement of monetary Group Leave Encashment Policy from Life Insurance
items or reporting the monetary items at rate different Corporation of India to cover the entire liability in respect
from those at which they were initially recorded or Of Leave Encashment payable to the employees on super

the period in which they arise. The contribution to the Trust is made on the basis of

Employee Benefit intimation by LIC.

Head Quarters : (V) EIRC_ —— s .

Provident Fund contributions are made to the Institl(ﬁ% The liability in'te=RECHEIIEIIEEEHzCd on the
of Cost and Works Accountants of India Employees’ basis of contribution to an Approved Gratuity Trust which
Provident Fund Trust and the same is charged to has taken a comprehensive Group Gratuity Policy from

o Life Insurance Corporation of India to cover the entire
revenue of the year when the contributions to the fund ... ™. ;
. liability in respect of Gratuity payable to the employees

N . . with a ceiling of Rs.1,00,000/-. The contribution to the
The liability in respect of Gratuity is recognized on the

g resk ; Trust is made on the basis of intimation by LIC.
basis of contribution to an Approved Gratuity Tru

i astaken acomprehensve Group Grauy Polt) 1 Iovent Fnd conributon s deposted i Pube
from Life Insurance Corporation of India to cover the

entire liability in respect of Gratuity payable to the the PUBIIciProvidenie i

employees. The contribution to the Trust is made & Prior Period income/expenditure

the basis of intimation by LIC. Prior period items which arise in the current period as a
The liability in respect of leave encashment is resultof errors or omissions in the preparation of financial
recognized on the basis of contribution to an Approved Statements in one or more prior periods are separately
Leave Encashment Trust which has taken a disclosed inthe Income & Expenditure Account.
comprehensive Group Leave Encashment Policy fram NOTES FORMING PART OF ACCOUNTS::

Life Insurance Corporation of India to cover the entife  The consolidated financial statement is prepared
liability in respect of Leave Encashment payable to the - consjdering Head Quarters, four Regional Councils and

employees on super annuation or cessation of service g|| the Chapters in accordance with the Accounting
for any other reason. The contribution to the Trust is standards and on the following basis :

made on the basis of intimation by LIC.
WIRC

® The financial statement of the Institute and its
Regional Councils and Chapters have been

The liability in respect of Gratuity is recognized on the
basis of contribution to an Approved Gratuity Trust
which has taken a comprehensive Group Gratuity Policy
from Life Insurance Corporation of India to cover the
entire liability in respect of Gratuity payable to the
employees. The contribution to the Trust is made on
the basis of intimation by LIC.

SIRC

Contribution to P.F., F.P.F. and EDLI are accounted for
on accrual basis.

The liability in respect of Gratuity is recognized on the
basis of contribution to an Approved Gratuity Trust
which has taken a comprehensive Group Gratuity Policy

consolidated after adjustment at H.O. level, wherever
necessary on a line by line basis by adding together
Book Value of like items of assets, liabilities, income
and expenses, after fully eliminating intra unit balances
and intra unit transactions.

The financial statements of the Regional Councils and
Chapters, are drawn up to the same reporting date as
that of the Institute, i.e. year ended up to March 31,
2009 and audited or certified.

As far as possible Consolidated financial statements
are prepared using uniform Accounting Policies for
like transactions and other events in similar
circumstances and are presented, to the extent
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possible, in the same manner, as the Instituf's Tuition and Training fees accounted by WIRC on receipt
financial statement. basis, except Income from Oral Coaching classes from

2. Exemption in respect of Income Tax has been granted u/ January to June Every year. 75% of the fees received is
s 10(23A) read with Section 11 of the Income Tax Act, treated as Income pertaining to current financial year
1961. Accordingly, no provision for Income Tax has been and balance 25% is treated as Fees received in Advance.
made. ' 10. Expenditure on ongoing Renovation Work as per

following details amounting to Rs.93,65,901/- ( Previous

3. All Prize Funds and Students' Benevolent Fund year Rs.1,01,36,912/-) has been shown as Capital Work -

maintained by the Institute have been incorporated in

X : L in - Progress.
the accounts together with relevant investments in Fixed
Deposit thereof in terms of the decision of the Council. ® Hyderabad Chapter : Rs.76,70,528/-
The funds have been sponsored by the different donors ® Dhanbad -Sindri Chapter - Rs. 3,91,905/-
and the shortfall of Income amounting to Rs.73,050/- @ Kota Chapter - Rs.13,03,468/-

was made good by the H.Q. in the currentyear. 11, Thereis foreign exchange gain of Rs.1525/- during the
4. Miscellaneous Expenditure (to the extent not written off) year on account of cancellation of Demand Draft paid
includes : towards SAFA subscription.

() Election related expenses of Rs.20,26,906/- (2082- Employees’ Benevolent Fund as on 31st March, 2009 is
2011) to be recognized in the next years as per RS.4,53,544/- (Previous  Year Rs. 4,27,993/-) as
Accounting Policy after charging Rs.13,29,629/-(1/4 against the_investment in Fixed Deposit of Rs. 5,00,000/
portion) including Tribunal Expenses of Rs. 3,16,177/ -  (Previous YearRs. 5,00,000/-).

- in the current year's Income & Expenditure Accou8. In terms of the decision of the 250th Council Meeting

(i) Lease Rent of Rs.3,03,000 ( Kalyan - Ambernath following seven chapters were dissolved :
Chapter Rs.1,63,200/- & Jaipur Rs.1,39,800/-)to be ® Mankapur Chapter of Cost Accountants
recognized in the remaining years of lease period. = ® Gangtok-Siliguri Chapter of Cost Accountants

5. Other Advances include Rs.2,88,384/- due from certain Ramgarh Chapter of Cost Accountants
Past Council Members owing to disallowances by the Kalyani Chapters of Cost Accountants
MCA, Govt. of India and presently the matter is sub- Farakka Chapter of Cost Accountants

judice.
X JA st Ve ; s Pennar Chapter of Cost Accountants
: S Al ipLaicL Bl 0 amount Including Kolar Goldfields Chapter of Cost Accountants

interest payable to Micro, Small and Medium Enterprises _ A
as defined under "The Micro. Small and Mediutf- Contingent Liability on account of Suspended Employee
Enterprises Development Act 12006 R of NIRC could not be ascertained and not provided for.
information available with the Institute. 15. Balances of Current Account with RC's & Chapters (Net)

7. As decided by the Council, the entire liability of ~2MOuNtingtoRs.20,17,672/- (Previous year 1,14,40,212/)

Rs.2,90,19,471/- on account of Revision of Pay Scales of ar_e SNl r_e(T‘oncmatlon.. )

the Employees of Head Quarters in line with t4@- Figures, pertaining to Regional Coun_c!ls and Chapters
Recommendations of the 6th Pay Commission has been Nave been re-grouped, re-classified, wherever
provided under the head Establishment in the current CONSidered necessary to bring them in line with the
year. However, the payment schedule would be spread Luawiies Hhendal SelEuEEs

over three financial years (2008-2009, 2009-2010 and 2010-

2011) and in three equal installments. B.M.Sharma G.N.Venkataraman

The arrear for the year 2007-08 on account of Staff SEEREIEE e e

Agreement of WIRC for the period 1st April 2007 to

31st March 2011, have been paid during the current yeatr. R N.Pal S M.Galande
8. NIRC provided depreciation on all Fixed Assets other gy Director (F&A) C.E.O.

than building (as the depreciation on the same is charged
in the books of Head Quarter) on straight lingkata

method@10%. Date : 04th September,2009.
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THE INSTITUTE OF COST AND WORKS ACCOUNTANTS OF INDIA
LIST OF NAME OF THE REGIONAL COUNCILS AND CHAPTERS CONSIDERED FOR
CONSOLIDATION OF ACCOUNTS FOR THE F.Y. 2008-09

WIRC & ITS CHAPTERS

EIRC & ITS CHAPTERS

SL.NO. NAME SL.NO. NAME
1 WIRC 1 EIRC
2 AHMEDABAD 2 AGARTALA
3 AURANGABAD 3 ASANSOL
4 BARODA 4 BOKARO STEEL CITY
S BHILAI 5 CUTTACK-BHUBANESWAR
6 BHOPAL 6 DHANBAD-SINDRI
L BILASPUR 7 DURGAPUR
8 CHANDRAPUR 8 GUWAHATI
9 GOA 9 HOWRAH
1(1) S“A?BifngREWAS 10 JAJPUR-KEONJHAR
1P JHAGRAKHAND-CHIRIMIRI L JAMSHIEBESS
12 KHARAGPUR
13 KALYAN AMBARNATH E AT AT
14 KOLHAPUR-SANGLI
T FGRER 14 PATNA
16  ONKAN 15 RAJPUR
17 KUTCH-GANDHIDHAM 16 RANCHI
18 NAGPUR Lh ROURKELA
19 NASIK-OJHAR 18 SAMBALPUR
20 PUNE 19 SERAMPORE
21 RAJKOT 20 SILCHAR
22 SURAT-SOUTH GUJARAT 21 TALCHER-ANGUL
23 VINDHYANAGAR 22 SOUTH ORISSA
24 RAIPUR 23 SILIGURI-GANGTOK
SIRC & ITS CHAPTERS NIRC & ITS CHAPTERS
SL.NO. NAME SL.NO. NAME
1 SIRC 1 NIRC
2 BANGALORE 2 AJMER-BHILWARA
3 BHADRAVATI -SHIMOGA 3 ALLAHABAD
4 COCHIN 4 CHANDIGARH-PANCHKULA
5 COIMBATORE 5 DEHRADUN
6 GODAVARI 6 FARIDABAD
! HYDERABAD 7 GHAZIABAD
8 KOTHAGUDEM P GORAKHPUR
9 KOTTAYAM 5 SURGAON
1(1’ mggingE 10 HARDWAR-RISHIKESH
12 METTUR SALEM 11 AIPUR
e T ESRE 12 JALANDHAR
14 NELLAI PEARL CITY z SR RINACAR
T NE il 14 JHANSI
16 PALAKKAD 15 JODHPUR
17 PONDICHERRY 16 KANPUR
18 RANIPET VELLORE 17 KOTA
19 TIRUCHIRAPALLI 18 LUCKNOW
20 THRISSUR 19 LUDHIANA
21 TRIVANDRUM 20 NANGAL
22 UKKUNAGARAM 21 NOIDA
23 VIJAYAWADA 22 PATIALA
24 VISAKHAPATNAM 23 UDAIPUR
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