NOTES ON VAT
1. Registration:

· Compulsory when sales/purchase exceeds Rs. 5 Lacs.
· Registration to be made within 30 days from the date when the assessee is liable to get registered.
· Advance Tax (also called as Deposit, which is refundable) of Rs. 25,000 is to be paid through Challan along with the application.

2. Lump sum payment of Tax and Regular payment of Tax:

· Lump Sum payment of VAT can be made by the assessee if the following conditions are satisfied.
1. There is no any import/export in the year;
2. The dealer trades (purchases and sales both) only within the state in which he is registered;
3. The total sum of either purchases or sales is not exceeding Rs.50 Lacs;
4. Manufacturer cannot avail the benefit of Lump Sum payment of VAT;
5. The dealer is not supplying goods under “Works Contract”.
If the aforesaid conditions are satisfied, then the assessee can opt for Lump Sum payment of VAT @ 0.5% on the value of sales, but he is not entitled to avail input credit on the VAT paid on purchases. He can issue only RETAIL INVOICE for the sales made (i.e. he cannot issue TAX INVOICE). It should be favorable for the assessee to purchase through TAX INVOICE. The purchaser who purchases from the person, who is opted Lump Sum payment option, is not entitled to avail input credit on VAT paid @ 0.5% on sales, because the amount paid is not treated as VAT.

· Regular payment of VAT
If the assessee is not under Lump Sum payment option then he has to pay VAT which is calculated as the difference between the VAT on sales less VAT on purchases. Following things are taken for consideration:
1. If the sales is within the state in which the dealer is registered, and the purchaser has TIN then the dealer has to issue TAX INVOICE.
2. In case of sales made to the state outside the state (including exports) in which dealer is registered, then the dealer has to issue RETAIL INVOICE (whether the purchaser has TIN or not).
3. In case where TIN has not been allotted to the purchaser because of the application for the same is pending before the Sales Tax Authorities, TAX INVOICE can be issued to him on the basis of application.
4. In case of TAX INVOICE, declaration of VAT percentage and VAT amount is compulsory. On the other hand, such declaration is not compulsory for RETAIL INVOICE, but the dealer has to declare on the invoice that the amount of sales is inclusive of VAT.
In case VAT is not paid within the due date then, interest @ 1.5% p.m. will be charged till the date of actual payment.

3. Filing of Return and e-filing of return:

· Monthly return to be filed in the following cases:
1. If the payment of VAT exceeds Rs. 60,000 in the previous year or in the current year;
2. In case where the dealer has made any import/export in the current year;
3. Export made under Form H (i.e. indirect export).

· Quarterly return to be filed in the following cases:
1. Who is not required to file return monthly;
2. An assessee who has opted for the Lump Sum payment of VAT.

· e-filing of return is compulsory in the following cases:
1. In case where the turnover exceeds Rs. 1 Crore;
2. In case where purchases/sales is made outside the state in which the dealer is registered and which is along with Form C;

As per the amendment made w.e.f. 1-4-2009, now Form C will be issued by the Sales Tax Authorities online on the basis of information submitted through e-filing of return. As it is clear from the amendment that now Form C will not be issued in advance and is available only after filing return through e-filing, assesses required to file return monthly will get Form C monthly and quarterly on the other hand.

Penalty for not filing return is Rs.100 p.m. for each due date.






Information to be supplied with return:
In case of regular assessee i.e. assessee not falling within Lump Sum payment option, following Forms are required to be submitted:

Form 201A	:	Sales made by issuing TAX INVOICE. Information related to VAT 			amount, Additional Tax amount, TIN No., Bill No., Bill Dt., and Detail 			related to party, etc.

Form 201B:	Purchases made through TAX INVOICE. Information same as 				required in Form 201A is to be declared.             

Form 201C	:	Details related to Stock.

Details of sale/purchase made outside the state is to be compulsorily made available to the Department. 
	Assessee submitting return
	Return to be submitted

	Monthly
	Quarterly

	Quarterly
	Half-yearly


.





		Due dates for submitting above return/information is within 30 days from 			respective quarter/half-year.

4.	VAT Audit:
	VAT Audit is compulsory if turnover is exceeding Rs. 1 Crore. Such audit is to be 		done by any practicing Chartered Accountant of Lawyer.


5.	VAT rates:
	BASIC RATE (%)
	ADDITIONAL TAX (%)
	TOTAL RATE OF TAX (%)

	4
	1
	5

	12.5
	2.5
	15

	15
	2.5
	17.5






	In some special cases, rates are as follows (such rates are deemed to be inclusive of 	additional duty):


	ITEM
	VAT RATE (%)

	Petrol
	23

	Diesel
	21

	Scrap
	4




6.	Different types of Forms:
C Form
In case of sales made by the seller outside the state, in which he is registered, 	and also both seller and purchaser has CST No., then benefit of reduced rate 		@ 2% can be taken if the buyer issues C Form to the seller. Now, as per the 	amendment made w.e.f. 1-4-09, now C Form will be issued by the Sales Tax 	department itself on the basis of return filed by electronic form by the purchaser.	C Form will be issued in two copies, one of which is to be submitted to the Sales 	Tax department of the seller and the other is to be retained by the seller.
H Form
In case where the sale made by the seller is to be ultimately exported by the purchaser, then the sale is to be made along with H Form to avoid burden to 	Sales Tax/VAT. However, the goods sold on the basis of H Form is to be exported 	within 6 months. Therefore, it is clear from the above that H Form is to be issued 	by the purchaser to the seller. There is no requirement of H Form when export is 	made directly by the seller.
F Form
In case where goods are transferred to the branch, depot or warehouse of the 	dealer then such is not to be considered as sales. However, such transfer is to be 	along with F Form.















 (
Jaydip H. Trivedi (CA Finalist)
Page 
3
)
