Inter – Corporate loans – Provisions of Sec 372A of the Companies Act
1. Private Limited Company – The Provision of Sec 372A is not applicable to Private Limited Company as per sub sec (8) of that sec. and hence there is no restriction on Inter – Corporate loans
2. Non Banking Financial Company – The Provision of Sec 372A is not applicable to Non Banking Financial Company as per sub sec (8) of that sec. and hence there is no restriction on Inter – Corporate loans
3. Limited Company – The Provision of Sec 372A is as under:
Upto 60 % of its Paid up Capital and Free Reserves
· Board Resolution with the consent of all directors.
· Rate of interest should not be less then prevailing bank rate.

· To keep register showing the following particulars (to be entered within seven days)
(i) Name of Body Corporate
(ii) Amount, Term and Purpose

(iii) Date of Advance

Above 60 % of its Paid up Capital and Free Reserves

· Board Resolution with the consent of all directors.

· Rate of interest should not be less then prevailing bank rate.

· To keep register showing the following particulars (to be entered within seven days)

(i) Name of Body Corporate

(ii) Amount, Term and Purpose

(iii) Date of Advance

· Special Resolution to be passed in general meeting.
4. As regard the limit of investment in any investee company, there is no such restriction. Before the amendment made in 1998 there was a restriction of that kind.
