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AS 17 “Segmental Reporting” - A schematic representation

Stage 1 – Applicability 



Stage 2 - Identifying Primary & Secondary Segments


Stage 3 - Identifying Reportable Segments



Stage 4 – Reporting





Stage 5 – Reporting (Disclosures)

Case – 1 : If Primary Reportable Segment is Business Segment

	Primary Disclosures
	Secondary Disclosures
	Other Disclosures
	Optional Disclosures

	· Segmental revenue from external customer 

· Segmental revenue from transactions with other segments

· Segment result

· Total carrying amount of segment assets

· Total segment liabilities

· Total cost incurred during the period to acquire segment assets

· Total expenditure on depreciation and amortisation in respect of segment assets

· Total amount of significant non-cash expenses

· Reconciliation between information disclosed in the reportable segments and the aggregated information in the enterprise financial statements
	· If secondary segment is classified based on location of customers 

a) Revenue from external customers if the segment revenue from external customers is 10% or more of enterprise revenue

· If secondary segment is classified based on location of assets

a) Total carrying amount of segment assets if the same is 10% or more of the total assets of all GS 

b) Total cost incurred during the period to acquire segment assets if the segment assets are 10% or more of the total assets of all GS 


	· Basis of pricing inter segment transfers and any change therein

· Changes in accounting policies adopted for Segmental Reporting having a material effect 

· Types of products and services included in each reported business segment and the financial effect thereon

· Composition of each reported geographical segment


	· Segmental cash flow statement

· Nature and amount of any items of segment revenue or expense if the disclosure of the same is relevant to explain the performance of each reportable segment


Case – 2 : If Primary Reportable Segment is Geographical Segment (All the primary disclosures be made depending on Location of Assets (LOA) or Location of Customers (LOC), as the case may be, based on which the reportable geographical segment was identified)

	Primary Disclosures
	Secondary Disclosure if GS is by LOA
	Secondary Disclosure if GS is by LOC

	· Segmental revenue from external customer 

· Segmental revenue from transactions with other segments

· Segment result

· Total carrying amount of segment assets

· Total segment liabilities

· Total cost incurred during the period to acquire segment assets

· Total expenditure on depreciation and amortisation in respect of segment assets

· Total amount of significant non-cash expenses
	· Revenue from external customers by business segment wise if the same is 10% or more of the total enterprise revenue

· Total carrying amount of segment assets by business segment wise if the same is 10% or more of the total BS assets

· Total cost incurred during the period to acquire segment assets by business segment wise if the segment assets is 10% or more of the total BS assets

· Revenue from external customers by GS located on Customer wise if the same is 10% or more of the total enterprise revenue


	· Revenue from external customers by business segment wise if the same is 10% or more of the total enterprise revenue

· Total carrying amount of segment assets by business segment wise if the same is 10% or more of the total BS assets

· Total cost incurred during the period to acquire segment assets by business segment wise if the segment assets is 10% or more of the total BS assets

· Total carrying amount of segment assets by GS by LOA if the same is 10% or more of the total enterprise assets

· Total cost incurred during the period to acquire segment assets by BS LOA wise




Note: The Other disclosures and optional disclosures are same as in Case 1
Mandatory Standard from 1.4.2001





Check whether segment really exists either based on Business (BS) or Geographical location (GS)





Proposal must be evidenced by a resolution of the Board in this regard





All other enterprises whose turnover for the accounting period exceeds Rs.50 Crores





Companies who have listed their equity or debt securities on a recognised stock exchange in India





Companies in the process of listing their equity or debt securities on a recognised stock exchange in India





Secondary Segment is BS





Primary Segment is GS





Secondary Segment is GS





Primary Segment is BS





Both





BS





GS





Identify Reportable Segments





Major risks and returns are mainly attributable to





Geographical Segments  (GS) identified





Business Segments  (BS) identified





Verify the Internal Organisational Structure or Internal Reporting





Whether Segments really exist?





No





Yes





No





Yes





Whether A is greater than B in absolute Number?





Non-Reportable


Segment





Reportable Segment





No





Yes





No





Yes





Whether Segmental


Result is 10% or more of A?





Whether Segmental


Result is 10% or more of B?





No





Yes





Find out combined result of all segments in Loss  = B








Find out combined result of all segments in Profit = A








Whether Segmental


Revenue is 10% or more of Enterprise Revenue?





Test for Segmental


Result criteria





Whether Segmental


Assets are 10% or more of Enterprise Assets?





Primary Segment may be either BS or GS





Yes





No





Go to reporting





Add more segments (from already identified and but not reportable segments) till reaching 75%





Optional/ Recommendatory Disclosures





Primary  Segment is BS	





Secondary Disclosures





Other Disclosures





Whether the combined revenue of all reportable segments from external customers is more than 75% of the Enterprise revenue?





Reportable Segments





Primary Disclosures	





Primary  Segment is GS by LOA	





Primary  Segment is GS by LOC	





Segmental Reporting	








