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7KH�VHFXULWLHV�PDUNHWV�LQ�,QGLD�ZLWQHVVHG�VHYHUDO�SROLF\�LQLWLDWLYHV�VLQFH�WKH�
\HDU� ������ ZKLFK� IXUWKHU� UHILQHG� WKH� PDUNHW� PLFUR�VWUXFWXUH�� PRGHUQLVHG�
RSHUDWLRQV� DQG� EURDGHQHG� LQYHVWPHQW� FKRLFHV� IRU� WKH� LQYHVWRUV�� 7KH�
LUUHJXODULWLHV�LQ�WKH�VHFXULWLHV�WUDQVDFWLRQV�LQ�WKH�ODVW�TXDUWHU�RI�WKH�SUHYLRXV�
ILQDQFLDO� \HDU� KDVWHQHG� WKH� LQWURGXFWLRQ� DQG� LPSOHPHQWDWLRQ� RI� VHYHUDO�
UHIRUPV��:KLOH�D�-RLQW�3DUOLDPHQWDU\�&RPPLWWHH�ZDV�FRQVWLWXWHG�WR�JR� LQWR�
WKH� LUUHJXODULWLHV� DQG� PDQLSXODWLRQV� LQ� DOO� WKHLU� UDPLILFDWLRQV� LQ� DOO�
WUDQVDFWLRQV� UHODWLQJ� WR� VHFXULWLHV�� GHFLVLRQV� ZHUH� WDNHQ� WR� FRPSOHWH� WKH�
SURFHVV� RI� GHPXWXDOLVDWLRQ� DQG� FRUSRUDWLVDWLRQ� RI� VWRFN� H[FKDQJHV� WR�
LPSOHPHQW� WKH�GHFLVLRQ�WR�VHSDUDWH�RZQHUVKLS��PDQDJHPHQW�DQG�RSHUDWLRQ�
RI�VWRFN�H[FKDQJHV�DQG�WR�HIIHFW�OHJLVODWLYH�FKDQJHV�IRU�LQYHVWRU�SURWHFWLRQ��
DQG� WR� HQKDQFH� WKH� HIIHFWLYHQHVV� RI� 6(%,� DV� WKH� FDSLWDO�PDUNHW� UHJXODWRU��
5ROOLQJ� VHWWOHPHQW� RQ� 7��� EDVLV� ZDV� LQWURGXFHG� LQ� UHVSHFW� RI�PRVW� DFWLYH�
���� VHFXULWLHV� IURP� -XO\���� �����DQG� LQ� UHVSHFW�RI� EDODQFH� VHFXULWLHV� IURP�
��VW� 'HFHPEHU� ������ 5ROOLQJ� VHWWOHPHQW� RQ� 7��� EDVLV� FRPPHQFHG� IRU� DOO�
OLVWHG�VHFXULWLHV�IURP�$SULO���������DQG�VXEVHTXHQWO\�RQ�7���EDVLV�IURP�$SULO�
���������$OO�GHIHUUDO�SURGXFWV�VXFK�DV�FDUU\�IRUZDUG�ZHUH�EDQQHG�IURP�-XO\�
���������7UDGLQJ� LQ� LQGH[�RSWLRQV�FRPPHQFHG� LQ�-XQH������DQG� WUDGLQJ� LQ�
RSWLRQV�RQ� LQGLYLGXDO�VHFXULWLHV�FRPPHQFHG� LQ�-XO\�������)XWXUHV�FRQWUDFWV�
RQ� LQGLYLGXDO� VWRFN�ZHUH� ODXQFKHG� LQ�1RYHPEHU������� )XWXUHV�DQG�RSWLRQV�
FRQWUDFWV�RQ����LQGLYLGXDO�VHFXULWLHV�ZHUH�PDGH�DYDLODEOH�IURP�$XJXVW�������
,QWHUHVW�UDWH�IXWXUHV�FRQWUDFW�ZDV�ODXQFKHG�IURP�-XQH�������7KH�\HDU������
��� KDV� DOVR� EHHQ� TXLHW� HYHQWIXO� IRU� GHEW� PDUNHWV� LQ� ,QGLD�� ZLWK�
LPSOHPHQWDWLRQ� RI� VHYHUDO� LPSRUWDQW� GHFLVLRQV� OLNH� VHWWLQJ�XS�RI� D� FOHDULQJ�
FRUSRUDWLRQ� IRU� JRYHUQPHQW� VHFXULWLHV�� D� QHJRWLDWHG� GHDOLQJ� V\VWHP� WR�
IDFLOLWDWH� WUDQVSDUHQW� HOHFWURQLF� ELGGLQJ� LQ� DXFWLRQV� DQG� VHFRQGDU\� PDUNHW�
WUDQVDFWLRQV�RQ�D�UHDO�WLPH�EDVLV�DQG�GHPDWHULDOLVDWLRQ�RI�GHEW�LQVWUXPHQWV��
7KHVH�UHIRUPV�DQG�RWKHU�PDUNHW�GHYHORSPHQWV�KDYH�EHHQ�GLVFXVVHG�LQ�GHWDLO�
LQ� WKH� VXEVHTXHQW� FKDSWHUV� RI� WKH� ERRN�� 7KLV� FKDSWHU�� KRZHYHU�� WDNHV� D�
UHYLHZ�RI� WKH�VWRFN�PDUNHW�GHYHORSPHQWV�VLQFH�������7KHVH�GHYHORSPHQWV�
LQ� WKH� VHFXULWLHV� PDUNHW�� ZKLFK� VXSSRUW� FRUSRUDWH� LQLWLDWLYHV�� ILQDQFH� WKH�
H[SORLWDWLRQ�RI�QHZ� LGHDV�DQG�IDFLOLWDWH�PDQDJHPHQW�RI� ILQDQFLDO�ULVNV��KROG�
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RXW� QHFHVVDU\� LPSHWXV� IRU� JURZWK�� GHYHORSPHQW� DQG� VWUHQJWK� RI� WKH�
HPHUJLQJ�PDUNHW�HFRQRP\�RI�,QGLD��
�
��

���� 352'8&76��3$57,&,3$176�$1'�)81&7,216�

7UDQVIHU�RI� UHVRXUFHV� IURP�WKRVH�ZLWK� LGOH� UHVRXUFHV� WR�RWKHUV�ZKR�KDYH�D�
SURGXFWLYH�QHHG� IRU� WKHP� LV�SHUKDSV�PRVW�HIILFLHQWO\�DFKLHYHG� WKURXJK� WKH�
VHFXULWLHV�PDUNHWV��6WDWHG�IRUPDOO\��VHFXULWLHV�PDUNHWV�SURYLGH�FKDQQHOV�IRU�
UHDOORFDWLRQ� RI� VDYLQJV� WR� LQYHVWPHQWV� DQG� HQWUHSUHQHXUVKLS� DQG� WKHUHE\�
GHFRXSOH�WKHVH�WZR�DFWLYLWLHV��$V�D�UHVXOW��WKH�VDYHUV�DQG�LQYHVWRUV�DUH�QRW�
FRQVWUDLQHG� E\� WKHLU� LQGLYLGXDO� DELOLWLHV�� EXW� E\� WKH� HFRQRP\¶V� DELOLWLHV� WR�
LQYHVW� DQG� VDYH� UHVSHFWLYHO\�� ZKLFK� LQHYLWDEO\� HQKDQFHV� VDYLQJV� DQG�
LQYHVWPHQW�LQ�WKH�HFRQRP\���
6DYLQJV�DUH� OLQNHG�WR� LQYHVWPHQWV�E\�D�YDULHW\�RI� LQWHUPHGLDULHV� WKURXJK�D�
UDQJH�RI�FRPSOH[�ILQDQFLDO�SURGXFWV�FDOOHG�³VHFXULWLHV´�ZKLFK�LV�GHILQHG�LQ�WKH�
6HFXULWLHV�&RQWUDFWV��5HJXODWLRQ��$FW�������WR�LQFOXGH�VKDUHV��ERQGV��VFULSV��
VWRFNV�RU�RWKHU�PDUNHWDEOH�VHFXULWLHV�RI�OLNH�QDWXUH�LQ�RU�RI�DQ\�LQFRUSRUDWH�
FRPSDQ\�RU�ERG\�FRUSRUDWH��JRYHUQPHQW�VHFXULWLHV��GHULYDWLYHV�RI�VHFXULWLHV��
XQLWV� RI� FROOHFWLYH� LQYHVWPHQW� VFKHPH�� LQWHUHVW� DQG� ULJKWV� LQ� VHFXULWLHV��
VHFXULW\� UHFHLSW� RU� DQ\� RWKHU� LQVWUXPHQWV� VR� GHFODUHG� E\� WKH� FHQWUDO�
JRYHUQPHQW�� 7KHUH� DUH� D� VHW� RI� HFRQRPLF� XQLWV� ZKR� GHPDQG� VHFXULWLHV� LQ�
OLHX�RI�IXQGV�DQG�RWKHUV�ZKR�VXSSO\�VHFXULWLHV�IRU�IXQGV��7KHVH�GHPDQG�IRU�
DQG� VXSSO\� RI� VHFXULWLHV� DQG� IXQGV� GHWHUPLQH�� XQGHU� FRPSHWLWLYH� PDUNHW�
FRQGLWLRQV�LQ�ERWK�JRRGV�DQG�VHFXULWLHV�PDUNHW��WKH�SULFHV�RI�VHFXULWLHV�ZKLFK�
UHIOHFW�WKH�SUHVHQW�YDOXH�RI�IXWXUH�SURVSHFWV�RI�WKH�LVVXHU��DGMXVWHG�IRU�ULVNV�
DQG�DOVR�SULFHV�RI�IXQGV��
,W�LV�QRW�WKDW�WKH�XVHUV�DQG�VXSSOLHUV�RI�IXQGV�PHHW�HDFK�RWKHU�DQG�H[FKDQJH�
IXQGV� IRU� VHFXULWLHV�� ,W� LV�GLIILFXOW� WR�DFFRPSOLVK�VXFK�GRXEOH�FRLQFLGHQFH�RI�
ZDQWV��7KH�DPRXQW�RI�IXQGV�VXSSOLHG�E\�WKH�VXSSOLHU�PD\�QRW�EH�WKH�DPRXQW�
QHHGHG�E\�WKH�XVHU��6LPLODUO\��WKH�ULVN��OLTXLGLW\�DQG�PDWXULW\�FKDUDFWHULVWLFV�
RI� WKH� VHFXULWLHV� LVVXHG� E\� WKH� LVVXHU� PD\� QRW� PDWFK� SUHIHUHQFH� RI� WKH�
VXSSOLHU�� ,Q� VXFK� FDVHV�� WKH\� LQFXU� VXEVWDQWLDO� VHDUFK� FRVWV� WR� ILQG� HDFK�
RWKHU�� 6HDUFK� FRVWV� DUH� PLQLPLVHG� E\� WKH� LQWHUPHGLDULHV� ZKR� PDWFK� DQG�
EULQJ� WKH� VXSSOLHUV�DQG�XVHUV�RI� IXQGV� WRJHWKHU��7KHVH� LQWHUPHGLDULHV�PD\�
DFW� DV� DJHQWV� WR� PDWFK� WKH� QHHGV� RI� XVHUV� DQG� VXSSOLHUV� RI� IXQGV� IRU� D�
FRPPLVVLRQ��KHOS�VXSSOLHUV�DQG�XVHUV�LQ�FUHDWLRQ�DQG�VDOH�RI�VHFXULWLHV�IRU�D�
IHH�RU�EX\�WKH�VHFXULWLHV�LVVXHG�E\�XVHUV�DQG�LQ�WXUQ��VHOO�WKHLU�RZQ�VHFXULWLHV�
WR� VXSSOLHUV� WR� ERRN� SURILW�� ,W� LV�� WKXV�� D�PLVQRPHU� WKDW� VHFXULWLHV�PDUNHW�
GLVLQWHUPHGLDWHV� E\� HVWDEOLVKLQJ� D� GLUHFW� UHODWLRQVKLS� EHWZHHQ� WKH� VDYHUV�
DQG�WKH�XVHUV�RI�IXQGV��7KH�PDUNHW�GRHV�QRW�ZRUN�LQ�D�YDFXXP��LW�UHTXLUHV�
VHUYLFHV� RI� D� ODUJH� YDULHW\� RI� LQWHUPHGLDULHV�� 7KH� GLVLQWHUPHGLDWLRQ� LQ� WKH�
VHFXULWLHV�PDUNHW� LV� LQ�IDFW�DQ� LQWHUPHGLDWLRQ�ZLWK�D�GLIIHUHQFH�� LW� LV�D�ULVN�
OHVV� LQWHUPHGLDWLRQ��ZKHUH� WKH� XOWLPDWH� ULVNV� DUH� ERUQH� E\� WKH� VDYHUV� DQG�
QRW�WKH�LQWHUPHGLDULHV��$�ODUJH�YDULHW\�DQG�QXPEHU�RI�LQWHUPHGLDULHV�SURYLGH�
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LQWHUPHGLDWLRQ�VHUYLFHV�LQ�WKH�,QGLDQ�VHFXULWLHV�PDUNHW�DV�PD\�EH�VHHQ�IURP�
7DEOH������

7DEOH������0DUNHW�3DUWLFLSDQWV�LQ�6HFXULWLHV�0DUNHW�

0DUNHW�3DUWLFLSDQWV�
1XPEHU�DV�RQ�0DUFK�

���

�� ����� �����

6HFXULWLHV�$SSHOODWH�7ULEXQDO� �� ��

5HJXODWRUV
� �� ��

'HSRVLWRULHV� �� ��

6WRFN�([FKDQJHV� � �

����:LWK�(TXLWLHV�7UDGLQJ� ��� ���

����:LWK�'HEW�0DUNHW�6HJPHQW� �� ��

����:LWK�'HULYDWLYH�7UDGLQJ� �� ��

/LVWHG�6HFXULWLHV� ������ ������

%URNHUV� ������ ������

&RUSRUDWH�%URNHUV� ������ ������

6XE�EURNHUV� ������� �������

),,V� ���� ����

3RUWIROLR�0DQDJHUV� ��� ���

&XVWRGLDQV� ��� ���

6KDUH�7UDQVIHU�$JHQWV� ���� ����

3ULPDU\�'HDOHUV� ��� ���

0HUFKDQW�%DQNHUV� ���� ����

%DQNHUV�WR�DQ�,VVXH� ��� ���

'HEHQWXUH�7UXVWHHV� ��� ���

8QGHUZULWHUV� ��� ���

9HQWXUH�&DSLWDO�)XQGV� ��� ���

)RUHLJQ�9HQWXUH�&DSLWDO�,QYHVWRUV� �� ��

0XWXDO�)XQGV� ��� ���

&ROOHFWLYH�,QYHVWPHQW�6FKHPHV� �� ��


�'&$��'($��5%,�	�6(%,�� � �

�
7KH�VHFXULWLHV�PDUNHW��WKXV��KDV�HVVHQWLDOO\�WKUHH�FDWHJRULHV�RI�SDUWLFLSDQWV��
QDPHO\� WKH� LVVXHUV� RI� VHFXULWLHV�� LQYHVWRUV� LQ� VHFXULWLHV� DQG� WKH�
LQWHUPHGLDULHV� DQG� WZR� FDWHJRULHV� RI� SURGXFWV�� QDPHO\� WKH� VHUYLFHV� RI� WKH�
LQWHUPHGLDULHV�� WKH� VHFXULWLHV�� LQFOXGLQJ� GHULYDWLYHV�� 7KH� LVVXHUV� DQG�
LQYHVWRUV� DUH� WKH� FRQVXPHUV� RI� VHUYLFHV� UHQGHUHG� E\� WKH� LQWHUPHGLDULHV�
ZKLOH� WKH� LQYHVWRUV� DUH� FRQVXPHUV� �WKH\� VXEVFULEH� IRU� DQG� WUDGH� LQ�
VHFXULWLHV��RI�VHFXULWLHV� LVVXHG�E\� LVVXHUV��,Q�SXUVXLW�RI�SURYLGLQJ�D�SURGXFW�
WR�PHHW�WKH�QHHGV�RI�HDFK�LQYHVWRU�DQG�LVVXHU��WKH�LQWHUPHGLDULHV�FKXUQ�RXW�
PRUH�DQG�PRUH�FRPSOLFDWHG�SURGXFWV��7KH\�HGXFDWH�DQG�JXLGH�WKHP�LQ�WKHLU�
GHDOLQJV�DQG�EULQJ�WKHP�WRJHWKHU��7KRVH�ZKR�UHFHLYH�IXQGV�LQ�H[FKDQJH�IRU�
VHFXULWLHV�DQG�WKRVH�ZKR�UHFHLYH�VHFXULWLHV�LQ�H[FKDQJH�IRU�IXQGV�RIWHQ�QHHG�
WKH�UHDVVXUDQFH�WKDW�LW�LV�VDIH�WR�GR�VR��7KLV�UHDVVXUDQFH�LV�SURYLGHG�E\�WKH�
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ODZ�DQG�E\�FXVWRP��RIWHQ�HQIRUFHG�E\�WKH�UHJXODWRU��7KH�UHJXODWRU�GHYHORSV�
IDLU�PDUNHW�SUDFWLFHV�DQG�UHJXODWHV�WKH�FRQGXFW�RI� LVVXHUV�RI�VHFXULWLHV�DQG�
WKH� LQWHUPHGLDULHV� VR�DV� WR�SURWHFW� WKH� LQWHUHVWV�RI� VXSSOLHUV�RI� IXQGV��7KH�
UHJXODWRU�HQVXUHV�D�KLJK�VWDQGDUG�RI�VHUYLFH�IURP�LQWHUPHGLDULHV�DQG�VXSSO\�
RI�TXDOLW\�VHFXULWLHV�DQG�QRQ�PDQLSXODWHG�GHPDQG�IRU�WKHP�LQ�WKH�PDUNHW�  
 
 

���� 6(&85,7,(6�0$5.(7�$1'�),1$1&,$/�

6<67(0�

7KH� VHFXULWLHV� PDUNHW� KDV� WZR� LQWHUGHSHQGHQW� DQG� LQVHSDUDEOH� VHJPHQWV��
WKH� QHZ� LVVXHV� �SULPDU\� PDUNHW�� DQG� WKH� VWRFN� �VHFRQGDU\�� PDUNHW�� 7KH�
SULPDU\� PDUNHW� SURYLGHV� WKH� FKDQQHO� IRU� VDOH� RI� QHZ� VHFXULWLHV� ZKLOH� WKH�
VHFRQGDU\� PDUNHW� GHDOV� LQ� VHFXULWLHV� SUHYLRXVO\� LVVXHG�� 7KH� SULFH� VLJQDOV��
ZKLFK� VXEVXPH�DOO� LQIRUPDWLRQ�DERXW� WKH� LVVXHU� DQG�KLV� EXVLQHVV� LQFOXGLQJ�
DVVRFLDWHG�ULVN��JHQHUDWHG�LQ�WKH�VHFRQGDU\�PDUNHW��KHOS�WKH�SULPDU\�PDUNHW�
LQ�DOORFDWLRQ�RI� IXQGV��7KH� LVVXHUV�RI� VHFXULWLHV� LVVXH� �FUHDWH�DQG�VHOO��QHZ�
VHFXULWLHV� LQ� WKH� SULPDU\� PDUNHW� WR� UDLVH� IXQGV� IRU� LQYHVWPHQW� DQG�RU� WR�
GLVFKDUJH�VRPH�REOLJDWLRQ��7KH\�GR�VR�HLWKHU�WKURXJK�SXEOLF�LVVXHV�RU�SULYDWH�
SODFHPHQW��,W�LV�D�SXEOLF�LVVXH�LI�DQ\�ERG\�DQG�HYHU\ERG\�FDQ�VXEVFULEH�IRU�
WKH� VHFXULWLHV�� ,I� WKH� LVVXH� LV� PDGH� WR� VHOHFW� SHRSOH�� LW� LV� FDOOHG� SULYDWH�
SODFHPHQW��,Q�WHUPV�RI�WKH�&RPSDQLHV�$FW��������DQ�LVVXH�EHFRPHV�SXEOLF�LI�
LW� UHVXOWV� LQ� DOORWPHQW� WR� PRUH� WKDQ� ��� SHUVRQV�� 7KLV� PHDQV� DQ� LVVXH�
UHVXOWLQJ� LQ� DOORWPHQW� WR� OHVV� WKDQ� ��� SHUVRQV� LV� SULYDWH� SODFHPHQW�� 7KHUH�
DUH� WZR�PDMRU� W\SHV�RI� LVVXHUV�ZKR� LVVXH�VHFXULWLHV��7KH�FRUSRUDWH�HQWLWLHV�
LVVXH�PDLQO\�GHEW�DQG�HTXLW\� LQVWUXPHQWV� �VKDUHV��GHEHQWXUHV��HWF����ZKLOH�
WKH� JRYHUQPHQWV� �FHQWUDO� DQG� VWDWH� JRYHUQPHQWV�� LVVXH� GHEW� VHFXULWLHV�
�GDWHG�VHFXULWLHV��WUHDVXU\�ELOOV����
7KH� VHFRQGDU\� PDUNHW� HQDEOHV� SDUWLFLSDQWV� ZKR� KROG� VHFXULWLHV� WR� DGMXVW�
WKHLU�KROGLQJV�LQ�UHVSRQVH�WR�FKDQJHV�LQ�WKHLU�DVVHVVPHQW�RI�ULVN�DQG�UHWXUQ��
7KH\� DOVR� VHOO� VHFXULWLHV� IRU� FDVK� WR� PHHW� WKHLU� OLTXLGLW\� QHHGV�� 7KH�
VHFRQGDU\�PDUNHW�KDV�IXUWKHU�WZR�FRPSRQHQWV��QDPHO\�WKH�RYHU�WKH�FRXQWHU�
�27&��PDUNHW� DQG� WKH� H[FKDQJH�WUDGHG�PDUNHW��27&� LV� GLIIHUHQW� IURP� WKH�
PDUNHW�SODFH�SURYLGHG�E\�WKH�2YHU�7KH�&RXQWHU�([FKDQJH�RI�,QGLD�/LPLWHG��
27&�PDUNHWV�DUH�HVVHQWLDOO\�LQIRUPDO�PDUNHWV�ZKHUH�WUDGHV�DUH�QHJRWLDWHG��
0RVW�RI�WKH�WUDGHV� LQ�JRYHUQPHQW�VHFXULWLHV�DUH� LQ�WKH�27&�PDUNHW��$OO�WKH�
VSRW�WUDGHV�ZKHUH�VHFXULWLHV�DUH�WUDGHG�IRU�LPPHGLDWH�GHOLYHU\�DQG�SD\PHQW�
WDNH�SODFH�LQ�WKH�27&�PDUNHW��7KH�H[FKDQJHV�GR�QRW�SURYLGH�IDFLOLW\�IRU�VSRW�
WUDGHV� LQ� D� VWULFW� VHQVH�� &ORVHVW� WR� VSRW�PDUNHW� LV� WKH� FDVK�PDUNHW�ZKHUH�
VHWWOHPHQW�WDNHV�SODFH�DIWHU�VRPH�WLPH��7UDGHV�WDNLQJ�SODFH�RYHU�D�WUDGLQJ�
F\FOH��L�H��D�GD\�XQGHU�UROOLQJ�VHWWOHPHQW��DUH�VHWWOHG�WRJHWKHU�DIWHU�D�FHUWDLQ�
WLPH��FXUUHQWO\���ZRUNLQJ�GD\V���$OO� WKH����VWRFN�H[FKDQJHV� LQ�WKH�FRXQWU\�
SURYLGH� IDFLOLWLHV� IRU� WUDGLQJ� RI� HTXLWLHV�� 7UDGHV� H[HFXWHG� RQ� WKH� OHDGLQJ�
H[FKDQJH��1DWLRQDO�6WRFN�([FKDQJH�RI�,QGLD�/LPLWHG��16(���DUH�FOHDUHG�DQG�
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VHWWOHG� E\� D� FOHDULQJ� FRUSRUDWLRQ� ZKLFK� SURYLGHV� QRYDWLRQ� DQG� VHWWOHPHQW�
JXDUDQWHH�� 1HDUO\� ����� RI� WKH� WUDGHV� VHWWOHG� E\� GHOLYHU\� DUH� VHWWOHG� LQ�
GHPDW� IRUP�� 16(� DOVR� SURYLGHV� D� IRUPDO� WUDGLQJ� SODWIRUP� IRU� WUDGLQJ� RI� D�
ZLGH� UDQJH�RI�GHEW� VHFXULWLHV� LQFOXGLQJ�JRYHUQPHQW� VHFXULWLHV��$�YDULDQW�RI�
VHFRQGDU\� PDUNHW� LV� WKH� IRUZDUG� PDUNHW�� ZKHUH� VHFXULWLHV� DUH� WUDGHG� IRU�
IXWXUH� GHOLYHU\� DQG� SD\PHQW�� 3XUH� IRUZDUG� LV� RXW� VLGH� WKH� IRUPDO�PDUNHW��
7KH�YHUVLRQV�RI�IRUZDUG�LQ�IRUPDO�PDUNHW�DUH�IXWXUHV�DQG�RSWLRQV��,Q�IXWXUHV�
PDUNHW�� VWDQGDUGLVHG� VHFXULWLHV� DUH� WUDGHG� IRU� IXWXUH� GHOLYHU\� DQG�
VHWWOHPHQW��7KHVH�IXWXUHV�FDQ�EH�RQ�D�EDVNHW�RI�VHFXULWLHV� OLNH�DQ� LQGH[�RU�
DQ� LQGLYLGXDO� VHFXULW\�� ,Q� FDVH� RI� RSWLRQV�� VHFXULWLHV� DUH� WUDGHG� IRU�
FRQGLWLRQDO� IXWXUH� GHOLYHU\�� 7KHUH� DUH� WZR� W\SHV� RI� RSWLRQV±D� SXW� RSWLRQ�
SHUPLWV� WKH� RZQHU� WR� VHOO� D� VHFXULW\� WR� WKH� ZULWHU� RI� RSWLRQV� DW� D�
SUHGHWHUPLQHG� SULFH� ZKLOH� D� FDOO� RSWLRQ� SHUPLWV� WKH� RZQHU� WR� SXUFKDVH� D�
VHFXULW\� IURP� WKH� ZULWHU� RI� WKH� RSWLRQ� DW� D� SUHGHWHUPLQHG� SULFH�� 7KHVH�
RSWLRQV�FDQ�DOVR�EH�RQ�LQGLYLGXDO�VWRFNV�RU�EDVNHW�RI�VWRFNV�OLNH�LQGH[��7ZR�
H[FKDQJHV�� QDPHO\� 16(� DQG� WKH� 6WRFN� ([FKDQJH�� 0XPEDL� �%6(�� SURYLGH�
WUDGLQJ�RI�GHULYDWLYHV�RI�VHFXULWLHV�  
�
7KH�SDVW�GHFDGH�LQ�PDQ\�ZD\V�KDV�EHHQ�UHPDUNDEOH�IRU�VHFXULWLHV�PDUNHW�LQ�
,QGLD�� ,W� KDV� JURZQ� H[SRQHQWLDOO\� DV�PHDVXUHG� LQ� WHUPV� RI� DPRXQW� UDLVHG�
IURP�WKH�PDUNHW��QXPEHU�RI�VWRFN�H[FKDQJHV�DQG�RWKHU�LQWHUPHGLDULHV��WKH�
QXPEHU�RI�OLVWHG�VWRFNV��PDUNHW�FDSLWDOLVDWLRQ��WUDGLQJ�YROXPHV�DQG�WXUQRYHU�
RQ� VWRFN� H[FKDQJHV�� DQG� LQYHVWRU� SRSXODWLRQ�� $ORQJ� ZLWK� WKLV� JURZWK�� WKH�
SURILOHV� RI� WKH� LQYHVWRUV�� LVVXHUV� DQG� LQWHUPHGLDULHV� KDYH� FKDQJHG�
VLJQLILFDQWO\�� 7KH� PDUNHW� KDV� ZLWQHVVHG� IXQGDPHQWDO� LQVWLWXWLRQDO� FKDQJHV�
UHVXOWLQJ� LQ� GUDVWLF� UHGXFWLRQ� LQ� WUDQVDFWLRQ� FRVWV� DQG� VLJQLILFDQW�
LPSURYHPHQWV�LQ�HIILFLHQF\��WUDQVSDUHQF\�DQG�VDIHW\��
��

,QWHUQDWLRQDO�6FHQDULR�

5HIRUPV� LQ� WKH� VHFXULWLHV� PDUNHW�� SDUWLFXODUO\� WKH� HVWDEOLVKPHQW� DQG�
HPSRZHUPHQW� RI� 6(%,��PDUNHW� GHWHUPLQHG� DOORFDWLRQ� RI� UHVRXUFHV�� VFUHHQ�
EDVHG� QDWLRQ�ZLGH� WUDGLQJ�� GHPDWHULDOLVDWLRQ� DQG� HOHFWURQLF� WUDQVIHU� RI�
VHFXULWLHV��UROOLQJ�VHWWOHPHQW�DQG�EDQ�RQ�GHIHUUDO�SURGXFWV��VRSKLVWLFDWHG�ULVN�
PDQDJHPHQW�DQG�GHULYDWLYHV�WUDGLQJ��KDYH�JUHDWO\�LPSURYHG�WKH�UHJXODWRU\�
IUDPHZRUN� DQG� HIILFLHQF\� RI� WUDGLQJ� DQG� VHWWOHPHQW�� ,QGLDQ�PDUNHW� LV� QRZ�
FRPSDUDEOH�WR�PDQ\�GHYHORSHG�PDUNHWV�LQ�WHUPV�RI�D�QXPEHU�RI�TXDOLWDWLYH�
SDUDPHWHUV��
�
$V�PD\�EH� VHHQ� IURP�7DEOH������H[FHSW�86$��QR�RWKHU� FRXQWU\�KDV�KLJKHU�
WXUQRYHU� UDWLR� WKDQ� ,QGLD�� $W� WKH� HQG� RI� 'HFHPEHU� ������ 6WDQGDUG� DQG�
3RRU¶V� �6	3�� UDQNHG� ,QGLD� ��WK� LQ� WHUPV� RI� PDUNHW� FDSLWDOL]DWLRQ�� ��WK� LQ�
WHUPV�RI�WRWDO�YDOXH�WUDGHG�LQ�VWRFN�H[FKDQJHV�DQG��WK�LQ�WHUPV�RI�WXUQRYHU�
UDWLR�� ([FHSW� IRU� 86$�� ,QGLD� KDV� KLJKHVW� QXPEHU� RI� VHFXULWLHV� OLVWHG� RQ�
H[FKDQJHV�� 7KHVH� GDWD�� WKRXJK� TXLWH� LPSUHVVLYH�� GR� QRW� UHIOHFW� WKH� IXOO�
,QGLDQ�PDUNHW��DV�6	3��HYHQ�RWKHU�LQWHUQDWLRQDO�SXEOLFDWLRQV��GRHV�QRW�FRYHU�
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WKH�ZKROH�PDUNHW��)RU�H[DPSOH��,QGLD�KDV�������OLVWHG�FRPSDQLHV�DW�WKH�HQG�
RI� 0DUFK� ������ ZKLOH� 6	3� FRQVLGHUV� RQO\� ������ FRPSDQLHV� �WLOO� 'HFHPEHU�
HQG��������,I�ZKROH�PDUNHW�LV�WDNHQ�LQWR�FRQVLGHUDWLRQ��,QGLD¶V�SRVLWLRQ�YLV�
j�YLV�RWKHU�FRXQWULHV�ZRXOG�ORRN�PXFK�EHWWHU��
�

7DEOH������,QWHUQDWLRQDO�&RPSDULVRQ��HQG�'HFHPEHU������

3DUWLFXODUV� 86$� 8.� -DSDQ� *HUPDQ\� 6LQJDSRUH� +RQJNRQJ� &KLQD� ,QGLD�
1R��RI�OLVWHG�
&RPSDQLHV� ������ ������ ������ ���� ���� ���� ������ ������

0DUNHW�
&DSLWDOLVDWLRQ����
%Q��� ������� ������ ������ ���� ���� ���� ���� ����

0DUNHW�
&DSLWDOLVDWLRQ�
5DWLR����� ������ ������ ����� ����� ������ ������ ����� �����

7XUQRYHU����0Q��� ������� ������ ������ ������ ��� ���� ���� ����
7XUQRYHU�5DWLR�
���� ������ ������ ����� ������ ����� ����� ����� ������

6RXUFH��6	3�(PHUJLQJ�6WRFN�0DUNHW�)DFWERRN�������
�
7DEOH������0DUNHW�&DSLWDOLVDWLRQ�	�7XUQRYHU�IRU�0DMRU�0DUNHWV�

�� �� �� �� �� �86���PLOOLRQ��
&RXQWU\��
5HJLRQ� 0DUNHW�&DSLWDOLVDWLRQ��HQG�RI�SHULRG�� 7XUQRYHU�

��
����� ����� ����� ����� ����� �����

��
�� �� �� �� �� ��

'HYHORSHG�
0DUNHWV�� ���������� ����������� ����������� ���������� ����������� �����������

���$XVWUDOLD� �������� �������� �������� ������� �������� ��������

���-DSDQ� ���������� ���������� ���������� ���������� ���������� ����������

���8.� �������� ���������� ���������� �������� ���������� ����������

���86$� ���������� ����������� ����������� ���������� ����������� �����������

$OO�
(PHUJLQJ�
0DUNHWV�� �������� ���������� ���������� �������� ���������� ����������

���&KLQD� ��� �������� �������� ��� �������� ��������

���,QGLD� ������� �������� �������� ������� �������� ��������

���
,QGRQHVLD� ������ ������� ������� ������ ������ �������

���.RUHD� �������� �������� �������� ������� �������� ��������

���0DOD\VLD� ������� �������� �������� ������� ������� �������
���
3KLOLSSLQHV� ������ ������� ������� ������ ������ ������

���7DLZDQ� �������� �������� �������� �������� �������� ��������

:RUOG�
7RWDO� ���������� ����������� ����������� ���������� ����������� �����������

86�DV���
RI�:RUOG� ������ ������ ������ ������ ������ ������
,QGLD�DV�
��RI�
:RUOG� ����� ����� ����� ����� ����� �����

6RXUFH��6	3�(PHUJLQJ�6WRFN�0DUNHW�)DFWERRN�������� � � �
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7KH�VWRFN�PDUNHWV�ZRUOGZLGH�KDYH�JURZQ�LQ�VL]H�DV�ZHOO�DV�GHSWK�RYHU�ODVW�
RQH�GHFDGH��WKRXJK�LW�LV�VKRZLQJ�GHFUHDVLQJ�WUHQG�RYHU�ODVW�FRXSOH�RI�\HDUV��
7DEOHV�����DQG�����SUHVHQW� VHOHFW� LQGLFDWRUV� IRU�PDMRU�PDUNHWV��$V� FDQ�EH�
REVHUYHG� IURP� 7DEOH� ����� WKH� WXUQRYHU� RQ� DOO�PDUNHWV� WDNHQ� WRJHWKHU� KDV�
JURZQ�QHDUO\�HLJKW�WLPHV�IURP�86�������WULOOLRQ�LQ������WR�86������WULOOLRQ�LQ�
����� EHIRUH� GHSOHWLQJ� WR� DERXW� ���� WULOOLRQ� LQ� ������ 7KH� WXUQRYHU� LQ�
GHYHORSHG�PDUNHWV�KDV��KRZHYHU��JURZQ�PRUH�VKDUSO\�WKDQ�WKDW�LQ�HPHUJLQJ�
PDUNHWV��,W�LV�VLJQLILFDQW�WR�QRWH�WKDW�86�DORQH�DFFRXQWHG�IRU�DERXW��������
RI�ZRUOGZLGH�WXUQRYHU�LQ�������'HVSLWH�KDYLQJ�D�ODUJH�QXPEHU�RI�FRPSDQLHV�
OLVWHG�RQ�LWV�VWRFN�H[FKDQJHV��,QGLD�DFFRXQWHG�IRU�D�PHDJUH�������LQ�WRWDO�
WXUQRYHU�LQ������GRZQ�IURP�������LQ��������7KH�PDUNHW�FDSLWDOLVDWLRQ�RI�DOO�
OLVWHG� FRPSDQLHV� WDNHQ� WRJHWKHU� RQ� DOO� PDUNHWV� LQFUHDVHG� IURP� 86�� ����
WULOOLRQ�DV�DW�HQG������WR�86�����WULOOLRQ�DV�DW�HQG�������7KH�VKDUH�RI�86�LQ�
ZRUOGZLGH� PDUNHW� FDSLWDOLVDWLRQ� LQFUHDVHG� IURP� ������ DV� DW� HQG������ WR�
������DV�DW�HQG������ZKLOH�,QGLDQ�OLVWHG�FRPSDQLHV�DFFRXQWHG�IRU�������RI�
WRWDO�PDUNHW�FDSLWDOLVDWLRQ���
7DEOH������6HOHFW�6WRFN�0DUNHW�,QGLFDWRUV�

0DUNHW�&DSLWDOLVDWLRQ�
DV���RI�*'3�

7XUQRYHU�5DWLR����� /LVWHG�'RPHVWLF�
&RPSDQLHV�

0DUNHWV�

����� ����� ����� ����� ����� ����� ����� ����� �����
�� �� �� �� �� �� �� �� �� ��

+LJK�
,QFRPH� ����� ������ ������ ����� ������ ������ ������� ������� �������

0LGGOH�
,QFRPH� ����� ����� ����� ����� ����� ����� ������ ������� ������

/RZ�	�
0LGGOH�
,QFRPH� ����� ����� ����� ����� ����� ����� ������ ������� �������

���(DVW�$VLD�
	�3DFLILF� ����� ����� ����� ������ ������ ����� ������ ������ ������

���(XURSH�
	�&HQWUDO�
$VLD� ���� ����� ����� ��� ����� ����� ���� ������ ������

���/DWLQ�
$PHULFD�	�
&DULEEHDQ� ���� ��� ����� ����� ����� ����� ������ ������ ������

���0LGGOH�
(DVW�	�1��
$IULFD� ����� ����� ����� ��� ����� ����� ���� ������ ������

���6RXWK�
$VLD� ����� ��� ����� ����� ������ ������ ������ ������ ������

���6XE�
6DKDUDQ�
$IULFD� ����� ������ ������ ��� ����� ����� ������ ������ ������

/RZ�
,QFRPH� ���� ����� ����� ����� ������ ����� ������ ������ ������

,QGLD� ����� ����� ����� ����� ������ ������ ������ ������ ������

:RUOG� ����� ������ ����� ����� ������ ����� ������� ������� �������

6RXUFH��:RUOG�'HYHORSPHQW�,QGLFDWRUV�������:RUOG�%DQN��
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+RZHYHU�� PDUNHW� FDSLWDOLVDWLRQ� DV� SHU� FHQW� RI� *'3� LQ� DOO� PDMRU� FRXQWU\�
JURXSV�KDV�GHFOLQHG�LQ������FRPSDUHG�WR�\HDU������DV�LV�HYLGHQW�IURP�7DEOH�
�����7KH�PDUNHW�FDSLWDOLVDWLRQ�DV�SHU�FHQW�RI�*'3�ZDV�WKH�KLJKHVW�DW��������
IRU� KLJK�LQFRPH� FRXQWULHV� DV� DW� HQG� ����� DQG� ORZHVW� IRU� ORZ�LQFRPH�
FRXQWULHV�DW��������0DUNHW�FDSLWDOLVDWLRQ�DV�SHU�FHQW�RI�*'3�IRU�,QGLD�VWRRG�
DW�������DV�DW�HQG�������7KH�WXUQRYHU�UDWLR��ZKLFK�LV�D�PHDVXUH�RI�OLTXLGLW\��
ZDV� ORZHU� IRU� ORZ�LQFRPH� FRXQWULHV� DW� ������ LQ� ����� DV� FRPSDUHG� WR�
������� IRU� KLJK�LQFRPH� FRXQWULHV�� 7KH� FRUUHVSRQGLQJ� ILJXUH� IRU� ,QGLD�ZDV�
RQO\� �������� 7KH� WRWDO� QXPEHU� RI� OLVWHG� FRPSDQLHV� VWRRG� DW� ������� IRU�
KLJK�LQFRPH� FRXQWULHV�� ������ IRU� PLGGOH�LQFRPH� FRXQWULHV� DQG� ������ IRU�
ORZ�LQFRPH� FRXQWULHV� DV� DW� HQG������� 7KH� QXPEHU� RI� OLVWHG� FRPSDQLHV� LQ�
,QGLD� ZDV� ������ DV� DW� HQG� ������ ,W� PD\�� KRZHYHU�� EH� QRWHG� WKDW� WKHVH�
ILJXUHV�GLIIHU� IURP�WKH�VLPLODU� ILJXUHV�SUHVHQWHG� LQ� WKLV�FKDSWHU�DQG�DOVR� LQ�
RWKHU�FKDSWHUV��DV�WKH�FRYHUDJH�RI�LQWHUQDWLRQDO�SXEOLFDWLRQV�GLIIHU�IURP�RQH�
DQRWKHU��
�
��

���� 6(&85,7,(6�0$5.(7�	�(&2120,&�

'(9(/230(17�

7KUHH� PDLQ� VHWV� RI� HQWLWLHV� GHSHQG� RQ� VHFXULWLHV� PDUNHW�� :KLOH� WKH�
FRUSRUDWHV� DQG�JRYHUQPHQWV� UDLVH� UHVRXUFHV� IURP� WKH� VHFXULWLHV�PDUNHW� WR�
PHHW�WKHLU�REOLJDWLRQV��WKH�KRXVHKROGV�LQYHVW�WKHLU�VDYLQJV�LQ�WKH�VHFXULWLHV���
�
&RUSRUDWH� 6HFWRU�� 7KH� ����V� ZLWQHVVHG� HPHUJHQFH� RI� WKH� VHFXULWLHV�
PDUNHW� DV� D� PDMRU� VRXUFH� RI� ILQDQFH� IRU� WUDGH� DQG� LQGXVWU\�� $� JURZLQJ�
QXPEHU� RI� FRPSDQLHV� DUH� DFFHVVLQJ� WKH� VHFXULWLHV� PDUNHW� UDWKHU� WKDQ�
GHSHQGLQJ� RQ� ORDQV� IURP� ),V�EDQNV�� 7KH� FRUSRUDWH� VHFWRU� LV� LQFUHDVLQJO\�
GHSHQGLQJ�RQ�H[WHUQDO�VRXUFHV�IRU�PHHWLQJ� LWV�IXQGLQJ�UHTXLUHPHQWV��7KHUH�
DSSHDUV� WR�EH�JURZLQJ�SUHIHUHQFH� IRU�GLUHFW� ILQDQFLQJ� �HTXLW\�DQG�GHEW�� WR�
LQGLUHFW�ILQDQFLQJ��EDQN�ORDQ��ZLWKLQ�WKH�H[WHUQDO�VRXUFHV��$FFRUGLQJ�WR�&0,(�
GDWD��7DEOH�������WKH�VKDUH�RI�FDSLWDO�PDUNHW�EDVHG�LQVWUXPHQWV�LQ�UHVRXUFHV�
UDLVHG� H[WHUQDOO\� LQFUHDVHG� WR� ���� LQ� ��������� EXW� GHFOLQHG� WKHUHDIWHU� WR�
�������E\�����������
�
7KH� OLVWLQJ� DJUHHPHQWV� KDYH� EHHQ� DPHQGHG� UHFHQWO\� UHTXLULQJ� WKH�
FRPSDQLHV� WR�GLVFORVH�VKDUHKROGLQJ�SDWWHUQ�RQ�D�TXDUWHUO\�EDVLV��7DEOH�����
SUHVHQWV�VHFWRU�ZLVH�VKDUHKROGLQJ�SDWWHUQ�RI�FRPSDQLHV�OLVWHG�RQ�16(��,W�LV�
REVHUYHG�WKDW�RQ�DQ�DYHUDJH�WKH�SURPRWHUV�KROG�DERXW�����RI�WRWDO�VKDUHV��
7KRXJK� WKH� QRQ�SURPRWHU� KROGLQJ� LV� DERXW� ����� ,QGLDQ� SXEOLF� KHOG� RQO\�
�������DQG�WKH�SXEOLF�IORDW��KROGLQJ�E\�),,V��0)V��,QGLDQ�SXEOLF��LV�DW�EHVW�
�����7KHUH�LV�QRW�PXFK�GLIIHUHQFH�LQ�WKH�VKDUHKROGLQJ�SDWWHUQ�RI�FRPSDQLHV�
LQ�GLIIHUHQW�VHFWRUV��
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7DEOH������'HSHQGHQFH�RQ�6HFXULWLHV�0DUNHW�
�

6KDUH�����RI�6HFXULWLHV�0DUNHW�LQ�
<HDU�

([WHUQDO�
)LQDQFH�RI�
&RUSRUDWHV�

)LVFDO�
'HILFLW�RI�
&HQWUDO�
*RYHUQPHQW�

)LVFDO�
'HILFLW�RI�
6WDWH�
*RYHUQPHQW��

)LQDQFLDO�
6DYLQJV�RI�
+RXVHKROGV�

�������� ������ ����� ����� �����

�������� ������ ����� ����� �����

�������� ������ ���� ����� �����

�������� ������ ����� ����� �����

�������� ������ ����� ����� �����

�������� ������ ����� ����� ����

�������� ������ ����� ����� ����

�������� ������ ����� ����� ����

�������� ������ ����� ����� ����

�������� ������ ����� ����� ����

�������� ������ ����� ����� ����

�������� ������� ����� ����� ����

�������� 1�$�� ������ ����� 1��$��

6RXUFH��(FRQRPLF�,QWHOOLJHQFH�6HUYLFH���&RUSRUDWH�6HFWRU��&0,(�	�5%,��

�
�
*RYHUQPHQWV��$ORQJ�ZLWK�LQFUHDVH�LQ�ILVFDO�GHILFLWV�RI�WKH�JRYHUQPHQWV��WKH�
GHSHQGHQFH� RQ� PDUNHW� ERUURZLQJV� WR� ILQDQFH� ILVFDO� GHILFLWV� KDV� LQFUHDVHG�
RYHU� WKH� \HDUV�� 'XULQJ� WKH� \HDU� ��������� WKH� VWDWH� JRYHUQPHQWV� DQG� WKH�
FHQWUDO�JRYHUQPHQW�ILQDQFHG�QHDUO\�����DQG�����UHVSHFWLYHO\�RI�WKHLU�ILVFDO�
GHILFLW� E\�PDUNHW�ERUURZLQJ� �7DEOH������� ,Q�SHUFHQWDJH� WHUPV��GHSHQGHQFH�
RI�WKH�VWDWH�JRYHUQPHQWV�RQ�PDUNHW�ERUURZLQJ�GLG�QRW�LQFUHDVH�PXFK�GXULQJ�
WKH� GHFDGH� ����������� ,Q� FDVH� RI� FHQWUDO� JRYHUQPHQW�� LW� LQFUHDVHG� WR�
������E\�����������
�
+RXVHKROGV��$FFRUGLQJ�WR�5%,�GDWD��KRXVHKROG�VHFWRU�DFFRXQWHG�IRU�����RI�
JURVV� GRPHVWLF� VDYLQJV� GXULQJ� ��������� 7KH\� LQYHVWHG� ���� RI� ILQDQFLDO�
VDYLQJV� LQ� GHSRVLWV�� ���� LQ� LQVXUDQFH�SURYLGHQW� IXQGV�� ���� RQ� VPDOO�
VDYLQJV��DQG����LQ�VHFXULWLHV�� LQFOXGLQJ�JRYHUQPHQW�VHFXULWLHV�DQG�XQLWV�RI�
PXWXDO�IXQGV�GXULQJ������������7DEOH�������7KXV�WKH�IL[HG�LQFRPH�EHDULQJ�
LQVWUXPHQWV� DUH� WKH� PRVW� SUHIHUUHG� DVVHWV� RI� WKH� KRXVHKROG� VHFWRU�� 7KHLU�
VKDUH� LQ� WRWDO� ILQDQFLDO� VDYLQJV� RI� WKH� KRXVHKROG� VHFWRU� ZLWQHVVHG� DQ�
LQFUHDVLQJ�WUHQG�LQ�WKH�UHFHQW�SDVW�DQG�LV�HVWLPDWHG�DW�������LQ����������,Q�
FRQWUDVW��WKH�VKDUH�RI�ILQDQFLDO�VDYLQJV�RI�WKH�KRXVHKROG�VHFWRU�LQ�VHFXULWLHV�
�VKDUHV��GHEHQWXUHV��SXEOLF�VHFWRU�ERQGV�DQG�XQLWV�RI�87,�DQG�RWKHU�PXWXDO�
IXQGV� DQG� JRYHUQPHQW� VHFXULWLHV�� LV� HVWLPDWHG� WR� KDYH� JRQH� GRZQ� IURP�
������LQ���������WR������LQ����������



 22 

�7DEOH�����
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7DEOH������6DYLQJV�RI�+RXVHKROG�6HFWRU�LQ�)LQDQFLDO�$VVHWV�

�,Q�SHU�FHQW��

)LQDQFLDO�$VVHWV� �������� �������� ��������

&XUUHQF\� ����� ���� ����

)L[HG�LQFRPH�LQYHVWPHQWV� ����� ����� �����

����'HSRVLWV� ����� ����� �����

����,QVXUDQFH�3URYLGHQW�3HQVLRQ�)XQGV� ����� ����� �����

����6PDOO�6DYLQJV� ����� ����� �����

6HFXULWLHV�0DUNHW� ����� ���� ����

����0XWXDO�)XQGV� ���� ���� ����

����*RYHUQPHQW�6HFXULWLHV� ���� ���� ����

����2WKHU�6HFXULWLHV� ���� ���� ����

7RWDO� ������ ������ ������

6RXUFH��5%,�� � � �

�
7KRXJK�WKHUH�ZDV�D�PDMRU�VKLIW�LQ�WKH�VDYLQJ�SDWWHUQ�RI�WKH�KRXVHKROG�VHFWRU�
IURP� SK\VLFDO� DVVHWV� WR� ILQDQFLDO� DVVHWV� DQG� ZLWKLQ� ILQDQFLDO� DVVHWV�� IURP�
EDQN�GHSRVLWV�WR�VHFXULWLHV��WKH�WUHQG�JRW�UHYHUVHG�LQ�WKH�UHFHQW�SDVW�GXH�WR�
KLJK� UHDO� LQWHUHVW� UDWHV�� SURORQJHG� VXEGXHG� FRQGLWLRQV� LQ� WKH� VHFRQGDU\�
PDUNHW��ODFN�RI�FRQILGHQFH�E\�WKH�LVVXHUV�LQ�WKH�VXFFHVV�RI�LVVXH�SURFHVV�DV�
ZHOO�DV�RI�LQYHVWRUV�LQ�WKH�FUHGLELOLW\�RI�WKH�LVVXHUV�DQG�WKH�V\VWHPV�DQG�SRRU�
SHUIRUPDQFH� RI� PXWXDO� IXQGV�� 7KH� SRUWIROLR� RI� KRXVHKROG� VHFWRU� UHPDLQV�
KHDYLO\� ZHLJKWHG� LQ� IDYRXU� RI� SK\VLFDO� DVVHWV� DQG� IL[HG� LQFRPH� EHDULQJ�
LQVWUXPHQWV��
��
 

���� ,QYHVWRU�3RSXODWLRQ�

7KH� 6RFLHW\� IRU� &DSLWDO� 0DUNHW� 5HVHDUFK� DQG� 'HYHORSPHQW� FDUULHV� RXW�
SHULRGLFDO� VXUYH\V� RI� KRXVHKROG� LQYHVWRUV� WR� HVWLPDWH� WKH� QXPEHU� RI�
LQYHVWRUV��7KHLU� ILUVW�VXUYH\�FDUULHG�RXW� LQ������SODFHG�WKH�WRWDO�QXPEHU�RI�
VKDUH�RZQHUV�DW��������ODNK���7KHLU�VHFRQG�VXUYH\�HVWLPDWHG�WKH�QXPEHU�RI�
VKDUH� RZQHUV� DW� DURXQG� �������� ODNK� DV� RI� PLG������� 7KH� ����� VXUYH\�
HVWLPDWHV� WKH� QXPEHU� RI� VKDUHRZQHUV� DW� DURXQG� �� FURUH�� DIWHU� ZKLFK� LW�
UHPDLQHG�VWDJQDQW�XSWR�WKH�HQG�RI�����V��7KH�EXON�RI�LQFUHDVH�LQ�QXPEHU�RI�
LQYHVWRUV�WRRN�SODFH�GXULQJ���������DQG�WDSHUHG�RII�WKHUHDIWHU������RI�WKH�
VKDUH�RZQHUV�DW�WKH�HQG�RI������KDG��IRU�WKH�ILUVW�WLPH��HQWHUHG�WKH�PDUNHW�
EHIRUH�WKH�HQG�RI�����������HQWHUHG�GXULQJ���������������GXULQJ���������
DQG������VLQFH�������7KH�VXUYH\�DWWULEXWHV�VXFK�WDSHULQJ�RII�WR�SHUVLVWHQW�
GHSUHVVLRQ� LQ� WKH� VKDUH� PDUNHW� DQG� LQYHVWRUV¶� EDG� H[SHULHQFH� ZLWK� PDQ\�
XQVFUXSXORXV�FRPSDQ\�SURPRWHUV�DQG�PDQDJHPHQWV��
$FFRUGLQJ�WR�WKH�6(%,��1&$(5�VXUYH\�RI�,QGLDQ�LQYHVWRUV�FRQGXFWHG�LQ�HDUO\�
������ DQ� HVWLPDWHG� ����� PLOOLRQ�� RU� ������ RI� DOO� ,QGLDQ� KRXVHKROGV�
UHSUHVHQWLQJ����PLOOLRQ�LQGLYLGXDOV�KDG�GLUHFWO\�LQYHVWHG�LQ�HTXLW\�VKDUHV�DQG�
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RU� GHEHQWXUHV� DV� DW� WKH� HQG� RI� ILQDQFLDO� \HDU� ��������� 7KH� LQYHVWRU�
KRXVHKROGV�LQFUHDVHG�DW�D�FRPSRXQG�JURZWK�UDWH�RI������EHWZHHQ���������
DQG� ��������� 7KHUH� ZDV� D� VKDUSHU� ULVH� LQ� LQYHVWRU� KRXVHKROGV� EHWZHHQ�
��������DQG��������� WKDQ�EHWZHHQ���������DQG����������$ERXW�����RI�
LQYHVWRU�KRXVHKROGV�EHFDPH�LQYHVWRUV� LQ�HTXLW\�VKDUHV�SULRU�WR�������ZKLOH�
����RI�WKH�LQYHVWRUV�HQWHUHG�WKH�PDUNHW�EHWZHHQ������DQG������DQG�����
DIWHU� ������0RUH� WKDQ� ����PLOOLRQ�� RU� ����� RI� DOO� ,QGLDQ� KRXVHKROGV�ZHUH�
QRQ�LQYHVWRU� KRXVHKROGV� ZKR� GLG� QRW� KDYH� DQ\� LQYHVWPHQWV� LQ�
HTXLW\�GHEHQWXUHV�� /RZ�SHU� FDSLWD� LQFRPH��DSSUHKHQVLRQ�RI� ORVV�RI� FDSLWDO��
DQG� HFRQRPLF� LQVHFXULW\�� ZKLFK� DUH� DOO� LQWHU�UHODWHG� IDFWRUV�� VLJQLILFDQWO\�
LQIOXHQFHG�WKH�LQYHVWPHQW�DWWLWXGH�RI�WKH�KRXVHKROGV��7KH�ODFN�RI�DZDUHQHVV�
DERXW� VHFXULWLHV� PDUNHW� DQG� DEVHQFH� RI� D� GHSHQGDEOH� LQIUDVWUXFWXUH� DQG�
GLVWULEXWLRQ� QHWZRUN� FRXSOHG� ZLWK� DYHUVLRQ� WR� ULVN� LQKLELWHG� QRQ�LQYHVWRU�
KRXVHKROGV�IURP�LQYHVWLQJ�LQ�WKH�VHFXULWLHV�PDUNHW��
$Q� HVWLPDWHG� ��� PLOOLRQ�� RU� QHDUO\� ���� RI� DOO� KRXVHKROGV� UHSUHVHQWLQJ� DW�
OHDVW� ��� PLOOLRQ� XQLW� KROGHUV� KDG� LQYHVWHG� LQ� XQLWV� RI� PXWXDO� IXQGV�� 7RWDO�
LQYHVWLEOH� UHVRXUFHV� RI� PXWXDO� IXQGV� DFFRXQW� IRU� DERXW� ���� RI� PDUNHW�
FDSLWDOLVDWLRQ� FRPSDUHG� WR� PRUH� WKDQ� ���� LQ� GHYHORSHG� FRXQWULHV�� 7KH�
PXWXDO�IXQGV�KDYH�QRW�\HW�EHFRPH�DQ�DWWUDFWLYH�LQYHVWPHQW�DYHQXH�IRU�WKH�
ORZ�DQG�PLGGOH�LQFRPH�JURXSV��
�
'LVWULEXWLRQ�RI�,QYHVWRUV�
�
$FFRUGLQJ� WR� 6(%,�1&$(5� VXUYH\�� RI� WKH� ���PLOOLRQ� XUEDQ� KRXVHKROGV�� DQ�
HVWLPDWHG� ���� PLOOLRQ� KRXVHKROGV�� RU� ����� UHSUHVHQWLQJ� DSSUR[LPDWHO\�
���PLOOLRQ� XUEDQ� LQYHVWRUV� RZQHG� HTXLW\� VKDUHV� DQG�RU� GHEHQWXUHV��2I� WKH�
���� PLOOLRQ� UXUDO� KRXVHKROGV�� RQO\� DERXW� �� PLOOLRQ� KRXVHKROGV�� RU� ����
UHSUHVHQWLQJ�QHDUO\���PLOOLRQ� UXUDO� LQYHVWRUV�RZQHG� WKHVH� LQVWUXPHQWV��7KH�
UXUDO�LQYHVWRU�KRXVHKROGV�KDYH�LQFUHDVHG�DW�D�FRPSRXQG�JURZWK�UDWH�RI�����
FRPSDUHG� WR� ���� IRU� XUEDQ� LQYHVWRU� KRXVHKROGV�� 7KH� 6RFLHW\� IRU� &DSLWDO�
0DUNHW� 5HVHDUFK�	�'HYHORSPHQW� HVWLPDWHV� WKDW� ����RI� XUEDQ� KRXVHKROGV�
DQG�RQO\����������RI�VHPL�XUEDQ�DQG�UXUDO�KRXVHKROGV�RZQ�VKDUHV�����RI�
DOO�KRXVHKROGV�RZQ�VKDUHV��
$Q� LQGLUHFW�� EXW� YHU\� DXWKHQWLF� VRXUFH� RI� LQIRUPDWLRQ� DERXW� GLVWULEXWLRQ� RI�
LQYHVWRUV� LV� WKH� GDWD� EDVH� RI� EHQHILFLDO� DFFRXQWV�ZLWK� WKH� GHSRVLWRULHV�� %\�
)HEUXDU\� ������ WKHUH� ZHUH� ��PLOOLRQ� EHQHILFLDO� DFFRXQWV� ZLWK� WKH� 1DWLRQDO�
6HFXULWLHV� 'HSRVLWRU\� /LPLWHG� �16'/��� 7KH� VWDWH�ZLVH� GLVWULEXWLRQ� RI�
EHQHILFLDO� DFFRXQWV� ZLWK� 16'/� LV� SUHVHQWHG� LQ� 7DEOH� ����� 0DKDUDVWUD� DQG�
*XMDUDW�DFFRXQW�IRU�QHDUO\�����RI�WRWDO�EHQHILFLDO�DFFRXQWV��
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7DEOH������'LVWULEXWLRQ�RI�%HQHILFLDO�$FFRXQWV�ZLWK�16'/�DW� WKH�HQG�
RI�)HEUXDU\������
�

%HQHILFLDO�$FFRXQWV�6O��
1R��

6WDWHV��8QLRQ�7HUULWRULHV�

1XPEHU� ��WR�
7RWDO�

�� $QGDPDQ�	�1LFREDU�� ���� �����

�� $QGKUD�3UDGHVK�� �������� �����

�� $UXQDFKDO�3UDGHVK�� ��� �����

�� $VVDP�� ������ �����

�� %LKDU�� ������� �����

�� &KDQGLJDUK�� ������ �����

�� 'DPDQ�	�'LX�� ��� �����

�� 'HOKL� �������� ������

�� *RD�� ������� �����

��� *XMDUDW�� �������� ������

��� +DU\DQD�� ������� �����

��� +LPDFKDO�3UDGHVK�� ������ �����

��� -DPPX�	�.DVKPLU�� ������ �����

��� .DUQDWDND�� �������� �����

��� .HUDOD�� ������� �����

��� 0DGK\D�3UDGHVK�� ������� �����

��� 0DKDUDVKWUD�� �������� ������

��� 0DQLSXU�� ���� �����

��� 0HJKDOD\D�� ���� �����

��� 0L]RUDP�� ��� �����

��� 1DJDODQG�� ���� �����

��� 2ULVVD�� ������� �����

��� 3RQGLFKHUU\� ������ �����

��� 3XQMDE�� ������� �����

��� 5DMDVWKDQ�� ������� �����

��� 7DPLO�1DGX�� �������� �����

��� 7ULSXUD�� ���� �����

��� 8WWDU�3UDGHVK�� �������� �����

��� :HVW�%HQJDO�� �������� �����

�� 7RWDO� ���������� �������
6RXUFH��16'/�

�
,QYHVWRUV¶�3HUFHSWLRQ��
�
6(%,�1&$(5�6XUYH\��$FFRUGLQJ�WR�WKH�VXUYH\��VDIHW\�DQG�OLTXLGLW\�DUH�WKH�
SULPDU\�FRQVLGHUDWLRQV�WKDW�GHWHUPLQH�WKH�FKRLFH�RI�DQ�DVVHW��5DQNHG�E\�DQ�
DVFHQGLQJ�RUGHU�RI�ULVN�SHUFHSWLRQ��EDQN�IL[HG�GHSRVLWV�ZHUH�FRQVLGHUHG�YHU\��
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�7DEOH����$�
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VDIH�� L�H��� OHDVW� ULVN\�� IROORZHG� E\� JROG�� XQLWV� RI� 87,�86� ���� 87,�� RWKHU�
VFKHPHV�� IL[HG� GHSRVLWV� RI� QRQ�JRYHUQPHQW� FRPSDQLHV�� PXWXDO� IXQGV��
HTXLW\�VKDUHV�DQG�GHEHQWXUHV��'HEHQWXUHV�ZHUH�SHUFHLYHG�WR�EH�DV�ULVN\�DV�
HTXLW\�� $ERXW� ���� RI� DOO� KRXVHKROGV� DQG� ���� RI� LQYHVWRU� KRXVHKROGV�
FRQVLGHU�EDQN�IL[HG�GHSRVLWV�DV�YHU\�VDIH������RI�DOO�KRXVHKROGV�DQG�����RI�
LQYHVWRU�KRXVHKROGV�UHJDUG�JROG�DV�YHU\�VDIH��$ERXW�����RI�DOO�KRXVHKROGV�
DQG� ���� RI� LQYHVWRU� KRXVHKROGV� FRQVLGHU� LQYHVWPHQW� LQ� HTXLW\� DV� ULVN\��
7DEOH����$�SUHVHQWV�GLVWULEXWLRQ�RI�LQYHVWRU�KRXVHKROGV�LQ�WHUPV�RI�WKHLU�ULVN�
SHUFHSWLRQ� RI� GLIIHUHQW� LQVWUXPHQWV�� 7KH� GLVWULEXWLRQ� RI� LQYHVWPHQWV� RI� DOO�
KRXVHKROGV� LQWR� GLIIHUHQW� ILQDQFLDO� LQVWUXPHQWV� FRUUHVSRQGV� WR� WKHLU� ULVN�
SHUFHSWLRQ�� L�H��KLJKHU�SURSRUWLRQ�RI�KRXVHKROGV�LQYHVWV� LQ� LQVWUXPHQWV�ZLWK�
D� ORZHU� ULVN� SHUFHSWLRQ�� )RU� H[DPSOH�� ���� RI� DOO� KRXVHKROGV� LQYHVWHG� LQ�
IL[HG� GHSRVLWV�� ZKLOH� ���� RI� DOO� KRXVHKROGV� FRQVLGHU� IL[HG� GHSRVLWV� WR� EH�
YHU\�VDIH��
�
7DEOH����%��'LVWULEXWLRQ�RI�+RXVHKROGV�E\�,QVWUXPHQWV�
�

� � �,Q�SHU�FHQW��

,QVWUXPHQWV�
$OO�

,QGLD� 8UEDQ� 5XUDO�

87,�6FKHPHV� ����� ������ �����

2WKHU�0)V� ����� ������ �����

)L[HG�'HSRVLWV� ������ ������ ������

%RQGV� ����� ������ �����

3URYLGHQW�)XQG� ������ ������ ������

/LIH�,QVXUDQFH� ������ ������ ������

&KLW�)XQGV� ����� ����� �����

3RVW�2IILFH�5'V� ������ ������ �����

6PDOO�6DYLQJV� ������ ������ ������
3UHIHUHQFH�
6KDUH� ����� ����� �����

2WKHUV� ����� ������ �����

6RXUFH��6(%,�1&$(5�6XUYH\�RI�,QGLDQ�,QYHVWRUV��-XQH�������

�

,W� LV� FOHDU� IURP� 7DEOH� ���%� WKDW� IL[HG� GHSRVLWV� ZLWK� EDQNV�� SRVW� RIILFH��
JRYHUQPHQW� DQG� QRQ�JRYHUQPHQW� XQGHUWDNLQJV�� 1%)&V� DQG� WHUP� OHQGLQJ�
LQVWLWXWLRQV�DUH�WKH�PRVW�SUHIHUUHG�FKRLFH�RI�LQYHVWRUV��$ERXW�WKUHH�IRXUWK�RI�
KRXVHKROGV� RZQ� D� IL[HG� GHSRVLW�� ���� RI� WKH� KRXVHKROGV� KDYH� LQYHVWHG� LQ�
IL[HG�GHSRVLWV�ZLWK�EDQNV�DQG�SRVW�RIILFHV������HDFK�LQ�IL[HG�GHSRVLWV�ZLWK�
JRYHUQPHQW�XQGHUWDNLQJV�DQG�QRQ�JRYHUQPHQW�XQGHUWDNLQJV�����LQ�1%)&V�
DQG����LQ�WHUP�OHQGLQJ�LQVWLWXWLRQV��7KH�VHFRQG�SUHIHUHQFH�LV�WKH�UHFXUULQJ�
GHSRVLWV�RI�EDQNV�DQG�SRVW�RIILFHV��ZKHUH�����RI�KRXVHKROGV�KDYH�LQYHVWHG��
/,&� SROLF\� LV� DQRWKHU� SUHIHUUHG� LQYHVWPHQW� LQVWUXPHQW� IRU� ���� RI�
KRXVHKROGV�� ZKLOH� ���� RI� KRXVHKROGV� KDYH� LQYHVWHG� LQ� VPDOO� VDYLQJV�
LQVWUXPHQWV��7KLV�EULQJV�RXW� WKH� LPSRUWDQFH�RI�GLVWULEXWLRQ�QHWZRUN��%DQNV�
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DQG�SRVW�RIILFHV�KDYH�ZLGH�QHWZRUN�RI�EUDQFKHV�DQG�DUH�LQ�D�EHWWHU�SRVLWLRQ�
WR�JDUQHU�D�ODUJH�FKXQN�RI�VDYLQJV�RI�KRXVHKROGV��
$ERXW� ���� RI� HTXLW\� LQYHVWRU� KRXVHKROGV� ZHUH� WKH� ILUVW� JHQHUDWLRQ�
LQYHVWRUV�� 0DMRULW\� RI� HTXLW\� RZQLQJ� KRXVHKROGV� KDYH� LQDGHTXDWH�
GLYHUVLILFDWLRQ� RI� SRUWIROLR�� $ERXW� ���� RI� WKH� KRXVHKROGV� KDYH� LQYHVWHG� LQ�
RQH� FRPSDQ\�� ���� LQ� WZR� FRPSDQLHV��ZKLOH� RQO\� DERXW� ��� LQ�PRUH� WKDQ�
ILYH� FRPSDQLHV�� 7KHVH� GDWD� LQGLFDWH� ODFN� RI� H[SHULHQFH� LQ� VWRFN� PDUNHW�
RSHUDWLRQV�� 2XW� RI� ����� PLOOLRQ� HTXLW\� LQYHVWRU� KRXVHKROGV�� ���� KDYH�
LQYHVWHG� LQ� HTXLW\� VKDUHV� WKURXJK� WKH� SULPDU\� PDUNHW�� DQG� ���� KDYH�
ERXJKW�HTXLW\�VKDUHV� LQ� WKH�VHFRQGDU\�PDUNHW�� ,W�KDV�EHHQ�HVWLPDWHG� WKDW�
���� RI� HTXLW\� LQYHVWRU� KRXVHKROGV� KDYH� LQYHVWHG� RQO\� WKURXJK� WKH�
VHFRQGDU\�PDUNHW������LQYHVWHG�RQO\�WKURXJK�WKH�SULPDU\�PDUNHW�DQG�����
LQYHVWHG�WKURXJK�ERWK�WKH�SULPDU\�DQG�VHFRQGDU\�PDUNHWV��'LIILFXOWLHV�IDFHG�
E\�KRXVHKROGV�LQ�LQYHVWLQJ�WKURXJK�VHFRQGDU\�PDUNHW�ODFN�RI�HDV\�DFFHVV�WR�
WKH�PDUNHW�� LQDGHTXDF\� RI� WKH�PDUNHW� LQIUDVWUXFWXUH�� SUREOHPV� LQ� ORFDWLQJ�
WKH�ULJKW�LQWHUPHGLDU\��ODFN�RI�JXLGDQFH�DQG�DGYLFH�LQKLELWHG�WKH�KRXVHKROGV�
IURP� LQYHVWLQJ� LQ� WKH� VHFRQGDU\� PDUNHW�� 7KH� QXPEHU� RI� EURNHU� UHODWHG�
SUREOHPV�LV�KLJKHU�WKDQ�WKH�QXPEHU�RI�LVVXHU�UHODWHG�SUREOHPV� 
�
6&05'� 	� 9))/� 6XUYH\�� $OO�,QGLD� VXUYH\� RI� KRXVHKROG� LQYHVWRUV� ZDV�
RUJDQL]HG� LQ� 6HSWHPEHU�2FWREHU� ������ MRLQWO\� E\� WKH� 6RFLHW\� IRU� &DSLWDO�
0DUNHW�5HVHDUFK�	�'HYHORSPHQW��6&05'��DQG�0HVVUV��9LYHN�)LQDQFLDO�)RFXV�
/LPLWHG� �9))/�� WR� H[DPLQH� WKH� LQYHVWRU¶V� SHUFHSWLRQV� UHJDUGLQJ� WKH� VWRFN�
PDUNHW�� 7KH� VXUYH\� LQYROYHG� SHUVRQDO� LQWHUYLHZV� RI� KRXVHKROG� KHDGV�
WKURXJK� D� VWUXFWXUHG� TXHVWLRQQDLUH�� 7KH� VXUYH\� KDV� WKURZQ� XS� VRPH�
LQWHUHVWLQJ�ILQGLQJV�ZKLFK�FDQ�EH�KHOSIXO�LQ�XQGHUVWDQGLQJ�UHFHQW�FKDQJHV�LQ�
WKH� KRXVHKROG� LQYHVWRUV¶� JHQHUDO� DWWLWXGH� WRZDUGV� SDUWLFLSDWLRQ� LQ� HTXLW\�
PDUNHW�DQG�WKHLU�SUREOHPV���

����)UDXGXOHQW� &RPSDQ\� 0DQDJHPHQWV�� 2YHU� RQH�IRXUWK� RI� KRXVHKROG�
KHDGV�LGHQWLILHG�µIUDXGXOHQW�FRPSDQ\�PDQDJHPHQWV¶�DV�WKH�IRUHPRVW�
FDXVH�RI�ZRUU\�IRU�KRXVHKROG�LQYHVWRUV���$�FRPSDULVRQ�RI�6HSWHPEHU�
2FWREHU� ����� VXUYH\� ZLWK� WKH� ODVW� \HDU¶V� VXUYH\� �$SULO�-XO\� ������
VKRZV� WKDW� WKH� LQYHVWRUV¶�ZRUU\�RQ�DFFRXQW�RI� ³IUDXGXOHQW� FRPSDQ\�
PDQDJHPHQWV´�KDV� JRQH� XS� IURP� ������ WR� ������� $Q� DQDO\VLV� E\�
LQFRPH�FODVV� FRQILUPHG� WKH� VDPH� DV� DYHUDJH� SHUFHQWDJH� RI�
UHVSRQGHQWV�ZRUULHG�RQ�WKLV�DFFRXQW�UDQJHG�EHWZHHQ������������LQ�
6HSWHPEHU�2FWREHU� ����� VXUYH\� DV� FRPSDUHG� WR� ��������� LQ� WKH�
SUHYLRXV� VXUYH\�� $� KLJK� GHJUHH� RI� FRQVLVWHQF\� RI� UHVXOWV� DFURVV�
LQFRPH� FODVVHV� LV� LQGLFDWLYH� RI� IDLUO\� KLJK� UHOLDELOLW\� RI� WKH� GDWD�
JHQHUDWHG�E\�WKH�VXUYH\���,Q�SUDFWLFDO�WHUPV��WKLV�UHDOO\�PHDQV�WKDW��
LQ� ,QGLD� WRGD\�� WKH� LQYHVWRU¶V� FRQILGHQFH� LQ� WKH� VWRFN�PDUNHW� LV� ORZ�
SULPDULO\�EHFDXVH�RI�FRUSRUDWH�PDOIHDVDQFH�DQG�PLVPDQDJHPHQW���

����9RODWLOLW\� DQG� 0DQLSXODWLRQ� ,Q� WKH� VHFRQG� SODFH� DIWHU� IUDXGXOHQW�
PDQDJHPHQWV�LV�WKH�ZRUU\�RQ�DFFRXQW�RI�³WRR�PXFK�YRODWLOLW\´�DQG� 

����,Q�WKH�WKLUG�SODFH� LV�³WRR�PXFK�SULFH�PDQLSXODWLRQ´��7KHVH�WZR�ZHUH�
WKH� WRSPRVW�ZRUULHV� LQ� HYHU\� LQFRPH�FODVV� LQ� WKH� ODVW�\HDU¶V� VXUYH\�
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EXW� KDYH� GHFOLQHG� VLJQLILFDQWO\� WKLV� \HDU�� 7KH� SURSRUWLRQ� RI�
UHVSRQGHQWV� ZRUULHG� PRVW� RQ� DFFRXQW� RI� ³WRR� PXFK� YRODWLOLW\´� WKLV�
\HDU� LV� ������ �DJDLQVW� ���� ODVW� \HDU��� DQG� WKH� SURSRUWLRQ� RQ�
DFFRXQW� RI� ³WRR�PXFK�SULFH�PDQLSXODWLRQ´� LV� ������ �DJDLQVW� ������
ODVW�\HDU���6XFK�UHGXFWLRQ�UHSUHVHQWV�FRQVLGHUDEOH�LPSURYHPHQW�DQG�
FDQ�EH�DWWULEXWHG�WR�WKH�UDGLFDO�UHIRUPV�RI�WKH�VWRFN�PDUNHW�LQLWLDWHG�
DIWHU� WKH� FULVLV� RI� 0DUFK� ������ $Q� LQFRPH�FODVV�ZLVH� DQDO\VLV�
FRQILUPV�WKH�GHFOLQH���WKH�DYHUDJH�SHUFHQWDJH�RI�LQYHVWRUV�ZRUULHG�RQ�
DFFRXQW� RI� YRODWLOLW\� DQG�PDQLSXODWLRQ� DPRQJ� LQFRPH�FODVVHV� YDULHG�
EHWZHHQ��������DPRQJ� LQFRPH�FODVVHV� ODVW�\HDU�EXW�RQO\�EHWZHHQ�
�������WKLV�\HDU��+RZHYHU��WKH�UHGXFWLRQ�RQ�WKLV�DFFRXQW�KDV�EHHQ�
ODUJHO\� RIIVHW� E\� DJJUDYDWLRQ� RI� WKH� SUREOHP� RI� IUDXGXOHQW�
PDQDJHPHQWV�   

�
7DNHQ�WRJHWKHU��WKH�DERYH�WKUHH�ZRUULHV�DIIHFWHG�WZR�WKLUGV�RI��WKH�VDPSOH�
RI� WRWDO� ����� KRXVHKROG� LQYHVWRUV�� 2I� PXFK� ORZHU� RUGHU� ZHUH� LQYHVWRUV¶�
ZRUULHV�RQ�DFFRXQW�RI�LQVLGHU�WUDGLQJ����������LQHIIHFWLYH�6(%,���������DQG�
EURNHUV¶�XQIDLU�SUDFWLFHV���������
7KH�VXUYH\�FRQFOXGHG�WKDW�FRUSRUDWH�PDOIHDVDQFH�DQG�PLVPDQDJHPHQW�ZDV�
WKH�URRW�FDXVH�RI�DOO�NLQGV�RI�LQYHVWRUV¶�ZRUULHV�UHJDUGLQJ�WKH�VWRFN�PDUNHW��
7KH� VXUYH\�� WKHUHIRUH�� UHFRPPHQGV� WKDW� GHYLVLQJ� D� VDWLVIDFWRU\� V\VWHP� WR�
SURWHFW� IXQG� SURYLGHUV� �ILQDQFLDO� LQVWLWXWLRQV� RU� FRPPRQ� LQYHVWRUV�� WR�
FRUSRUDWHV�LV�RI�XWPRVW�LPSRUWDQFH�IRU�JURZWK�RI�,QGLD¶V�FRUSRUDWH�HFRQRP\��
7KXV��,QGLD�QHHGV�WR�EXLOG�D�EHWWHU�IUDPHZRUN�RI�FKHFN�DQG�EDODQFH�WR�WDFNOH�
FRUSRUDWH�PLVPDQDJHPHQW�DQG�IUDXG��
�

���� 35,0$5<�0$5.(7�

$� WRWDO� RI�5V���������FURUH�ZHUH� UDLVHG�E\� WKH�JRYHUQPHQW�DQG�FRUSRUDWH�
VHFWRU� GXULQJ� �������� DV� DJDLQVW� 5V�������� FURUH� GXULQJ� WKH� SUHFHGLQJ�
\HDU��*RYHUQPHQW�UDLVHG�DERXW�WZR�WKLUG�RI�WKH�WRWDO�UHVRXUFHV��ZLWK�FHQWUDO�
JRYHUQPHQW�DORQH�UDLVLQJ�QHDUO\�5V��������FURUH��

&RUSRUDWH�6HFXULWLHV�

$YHUDJH�DQQXDO�FDSLWDO�PRELOLVDWLRQ�IURP�WKH�SULPDU\�PDUNHW��ZKLFK�XVHG�WR�
EH� DERXW� 5V���� FURUH� LQ� WKH� ����V� DQG� DERXW� 5V���� FURUH� LQ� WKH� ����V��
LQFUHDVHG� PDQLIROG� GXULQJ� WKH� ����V�� ZLWK� WKH� DPRXQW� UDLVHG� LQ� ��������
EHLQJ�5V��������FURUH��,W�UHFHLYHG�D�IXUWKHU�ERRVW�GXULQJ�WKH�����V�ZLWK�WKH�
FDSLWDO� UDLVHG� E\� QRQ�JRYHUQPHQW� SXEOLF� FRPSDQLHV� ULVLQJ� VKDUSO\� WR� 5V��
�������FURUH�LQ����������7KH�FDSLWDO�UDLVHG�ZKLFK�XVHG�WR�EH�OHVV�WKDQ����
RI� JURVV� GRPHVWLF� VDYLQJ� �*'6�� LQ� WKH� ����V� LQFUHDVHG� WR� DERXW� ���� LQ�
���������,Q�UHDO�WHUPV��WKH�FDSLWDO�UDLVHG�LQFUHDVHG���WLPHV�EHWZHHQ������
���DQG����������'XULQJ����������WKH�DPRXQW�UDLVHG�WKURXJK�QHZ�LVVXHV�RI�
VHFXULWLHV� IURP� WKH� VHFXULWLHV�PDUNHW� DFFRXQWHG� IRU� DERXW� IRXU�ILIWK� RI� WKH�
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GLVEXUVHPHQWV�E\�),V��7KH�WUHQG�LQ�WKH�SXEOLF�LVVXHV�PDUNHW�LV�SUHVHQWHG�LQ�
7DEOH�������
7DEOH�������5HVRXUFHV�0RELOLVHG�WKURXJK�3XEOLF�,VVXHV�
� � � � �5V��PLOOLRQ��
<HDU� 5HVRXUFHV�

5DLVHG�E\�
QRQ�

JRYHUQPHQW�
FRPSDQLHV�

��RI�
*'6�

��RI�
GLVEXUVHPHQWV�

E\�),V�

,QGH[�
LQ�5HDO�
7HUPV�

0RELOLVDWLRQ�
E\�0XWXDO�
)XQGV�

�������� �������� ����� ������ ������� ��������

�������� ������� ����� ������ ������� ���������

�������� ��������� ������ ������ ������� ���������

�������� ��������� ����� ������ ������� ���������

�������� ��������� ������ ������ ������� ���������

�������� ��������� ����� ������ ������� ±�������

�������� ��������� ����� ������ ������� ±�������

�������� ������� ����� ����� ������ �������

�������� ������� ����� ����� ������ �������

�������� ������� ����� ����� ������ ���������

�������� ������� ����� ����� ������ ���������

�������� ������� ����� ������ ������ �������

�������� �������� ������ ������� ��� �������

�
7KH� PDUNHW�� KRZHYHU�� DSSHDUV� WR� KDYH� GULHG� XS� VLQFH� �������� GXH� WR�
LQWHUSOD\� RI� GHPDQG� DQG� VXSSO\� VLGH� IRUFHV�� ,Q� UHDO� WHUPV�� WKH� DPRXQW�
UDLVHG�E\�QRQ�JRYHUQPHQW�SXEOLF� FRPSDQLHV�GXULQJ��������� LV�DERXW�����
RI� WKH�DPRXQW�UDLVHG�D�GHFDGH�EDFN� LQ����������0DQ\� LQYHVWRUV�ZKR�ZHUH�
OXUHG�LQWR�WKH�PDUNHW�GXULQJ���������VHHP�WR�EH�DGRSWLQJ�D�YHU\�FDXWLRXV�
DSSURDFK� EHFDXVH� RI� WKHLU� IUXVWUDWLRQ� ZLWK� VRPH� RI� WKH� LVVXHUV� DQG�
LQWHUPHGLDULHV� DVVRFLDWHG� ZLWK� WKH� VHFXULWLHV� PDUNHW�� 7KH\� KDYH� QRW�
FRPSOHWHO\�ZLWKGUDZQ�IURP�WKH�PDUNHW��EXW�DUH�ORRNLQJ�IRU�TXDOLW\�LVVXHV�WKH�
DYDLODELOLW\�RI�ZKLFK�KDV�GHFOLQHG�GXH�WR�VWULFWHU�HOLJLELOLW\�FULWHULD�IRU�SXEOLF�
LVVXHV�LPSRVHG�E\�6(%,�DQG�WKH�JHQHUDO�VORZGRZQ�LQ�WKH�HFRQRPLF�DFWLYLW\��
6LPXOWDQHRXVO\�� LVVXHUV� KDYH� VKLIWHG� IRFXV� WR� RWKHU� DYHQXHV� IRU� UDLVLQJ�
UHVRXUFHV� OLNH� SULYDWH� SODFHPHQW�ZKHUH� FRPSOLDQFH� LV�PXFK� OHVV��$YDLODEOH�
GDWD� �7DEOH� ������� DOWKRXJK� VFDQW\�� LQGLFDWH� WKDW� SULYDWH� SODFHPHQW� KDV�
EHFRPH�D�SUHIHUUHG�PHDQV�RI�UDLVLQJ�UHVRXUFHV�E\�WKH�FRUSRUDWH�VHFWRU���
�
7KHUH� LV� D� SUHIHUHQFH� IRU� UDLVLQJ� UHVRXUFHV� LQ� WKH� SULPDU\�PDUNHW� WKURXJK�
SULYDWH� SODFHPHQW� RI� GHEW� LQVWUXPHQWV�� 3ULYDWH� SODFHPHQWV� DFFRXQWHG� IRU�
DERXW� ���� RI� WRWDO� UHVRXUFHV� PRELOLVHG� WKURXJK� GRPHVWLF� LVVXHV� E\� WKH�
FRUSRUDWH� VHFWRU� GXULQJ� ��������� 5DSLG� GLVPDQWOLQJ� RI� VKDFNOHV� RQ�
LQVWLWXWLRQDO� LQYHVWPHQWV� DQG� GHUHJXODWLRQ� RI� WKH� HFRQRP\� DUH� GULYLQJ�
JURZWK�RI�WKLV�VHJPHQW��7KHUH�DUH�VHYHUDO�LQKHUHQW�DGYDQWDJHV�RI�UHO\LQJ�RQ�
SULYDWH�SODFHPHQW�URXWH�IRU�UDLVLQJ�UHVRXUFHV��:KLOH�LW�LV�FRVW�DQG�WLPH��
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HIIHFWLYH�PHWKRG�RI�UDLVLQJ�IXQGV�DQG�FDQ�EH�VWUXFWXUHG�WR�PHHW�WKH�QHHGV�RI�
WKH� HQWUHSUHQHXUV�� LW� GRHV�QRW� UHTXLUH� GHWDLOHG� FRPSOLDQFH�ZLWK� IRUPDOLWLHV�
DV� UHTXLUHG� LQ� SXEOLF� RU� ULJKWV� LVVXHV�� ,W� LV� EHOLHYHG� LQ� VRPH� FLUFOHV� WKDW�
SULYDWH�SODFHPHQW�KDV�FURZGHG�RXW�SXEOLF�LVVXHV��+RZHYHU��WR�SUHYHQW�SXEOLF�
LVVXHV� IURP� EHLQJ� SDVVHG� RQ� DV� SULYDWH� SODFHPHQW�� WKH� &RPSDQLHV�
�$PHQGPHQW�� $FW�� ����� FRQVLGHUV� RIIHU� RI� VHFXULWLHV� WR� PRUH� WKDQ� ���
SHUVRQV�DV�PDGH�WR�SXEOLF���
$V�PD\�EH�VHHQ� IURP�7DEOH������� ,QGLDQ�PDUNHW� LV�JHWWLQJ� LQWHJUDWHG�ZLWK�
WKH�JOREDO�PDUNHW�WKRXJK�LQ�D�OLPLWHG�ZD\�WKURXJK�HXUR�LVVXHV��6LQFH�������
ZKHQ�WKH\�ZHUH�SHUPLWWHG�DFFHVV��,QGLDQ�FRPSDQLHV�KDYH�UDLVHG�DERXW�5V��
������FURUH�WKURXJK�$'5V�*'5V�GXULQJ����������%\�WKH�HQG�RI�0DUFK�������
���� ),,V�ZHUH� UHJLVWHUHG�ZLWK�6(%,�� 7KH\�KDG�QHW� FXPXODWLYH� LQYHVWPHQWV�
RYHU� RI� 86� �� ����� ELOOLRQ� E\� WKH� HQG� RI� 0DUFK� ������ 7KHLU� RSHUDWLRQV�
LQIOXHQFH� WKH� PDUNHW� DV� WKH\� GR� GHOLYHU\�EDVHG� EXVLQHVV� DQG� WKHLU�
NQRZOHGJH�RI�PDUNHW�LV�FRQVLGHUHG�VXSHULRU��
7KH�PDUNHW�LV�JHWWLQJ�LQVWLWXWLRQDOLVHG�DV�SHRSOH�SUHIHU�PXWXDO�IXQGV�DV�WKHLU�
LQYHVWPHQW� YHKLFOH�� WKDQNV� WR� HYROXWLRQ� RI� D� UHJXODWRU\� IUDPHZRUN� IRU�
PXWXDO� IXQGV�� WD[� FRQFHVVLRQV� RIIHUHG� E\� JRYHUQPHQW� DQG� SUHIHUHQFH� RI�
LQYHVWRUV� IRU�SDVVLYH� LQYHVWLQJ��7KH�QHW� FROOHFWLRQV�E\�PXWXDO� IXQGV�SLFNHG�
XS�GXULQJ�WKLV�GHFDGH�DQG�LQFUHDVHG�WR�5V���������FURUH�GXULQJ������������
7KLV�GHFOLQHG�WR�5V���������FURUH�GXULQJ���������ZKLFK�PD\�EH�DWWULEXWHG�WR�
LQFUHDVH�LQ�UDWH�RI�WD[�RQ�LQFRPH�GLVWULEXWHG�E\�GHEW�RULHQWHG�PXWXDO�IXQGV�
DQG� ODFNOXVWHU� VHFRQGDU\� PDUNHW�� 7KH� WRWDO� FROOHFWLRQ� RI� PXWXDO� IXQGV� IRU�
��������KDV�EHHQ�5V����������FURUH��6WDUWLQJ�ZLWK�DQ�DVVHW�EDVH�RI�5V�����
FURUH�LQ�������WKH�WRWDO�DVVHWV�XQGHU�PDQDJHPHQW�DW�WKH�HQG�RI�0DUFK������
ZDV� 5V�� ������ FURUH�� 7KH� QXPEHU� RI� KRXVHKROGV� RZQLQJ� XQLWV� RI� 0)V�
H[FHHGV� WKH� QXPEHU� RI� KRXVHKROGV� RZQLQJ� HTXLW\� DQG� GHEHQWXUHV�� $W� WKH�
HQG�RI� ILQDQFLDO� \HDU�0DUFK�������DFFRUGLQJ� WR� WKH�6(%,�SUHVV� UHOHDVH�����
PLOOLRQ�XQLW�KROGHUV�KDG�LQYHVWHG�LQ�XQLWV�RI�0)V��ZKLOH����PLOOLRQ�LQGLYLGXDO�
LQYHVWRUV�LQYHVWHG�LQ�HTXLW\�DQG�RU�GHEHQWXUHV�� 

*RYHUQPHQW�6HFXULWLHV�

7KH� SULPDU\� LVVXHV� RI� WKH� &HQWUDO� *RYHUQPHQW� KDYH� LQFUHDVHG� PDQ\�IROG�
VLQFH�����V�IURP�5V��������FURUH�LQ���������WR�5V���������FURUH�LQ������
����7DEOH��������7KH�LVVXHV�E\�VWDWH�JRYHUQPHQWV�LQFUHDVHG�E\�DERXW�WZHOYH�
WLPHV�IURP�5V��������FURUH�WR�5V��������FURUH�GXULQJ�WKH�VDPH�SHULRG��7KH�
&HQWUDO� *RYHUQPHQW� PRELOLVHG� 5V�� ��������� FURUH� WKURXJK� LVVXH� RI� GDWHG�
VHFXULWLHV� DQG� 5V�� ������� FURUH� WKURXJK� LVVXH� RI� 7�ELOOV�� $IWHU� PHHWLQJ�
UHSD\PHQW� OLDELOLWLHV� RI� 5V�� ������� FURUH� IRU� GDWHG� VHFXULWLHV�� DQG�
UHGHPSWLRQ�RI�7�ELOOV�RI�5V���������FURUH��QHW�PDUNHW�ERUURZLQJ�RI�&HQWUDO�
*RYHUQPHQW�DPRXQWHG�WR�5V����������FURUH�IRU�WKH�\HDU����������7KH�VWDWH�
JRYHUQPHQWV�FROOHFWLYHO\�UDLVHG�5V���������FURUH�GXULQJ���������DV�DJDLQVW�
5V�� ������� FURUH� LQ� WKH� SUHFHGLQJ� \HDU�� 7KH� QHW� ERUURZLQJV� RI� 6WDWH�
*RYHUQPHQWV�LQ���������DPRXQWHG�WR�5V���������FURUH���
$ORQJ�ZLWK�JURZWK�RI�WKH�PDUNHW��WKH�LQYHVWRU�EDVH�KDV�EHFRPH�YHU\�ZLGH��
,Q� DGGLWLRQ� WR� EDQNV� DQG� LQVXUDQFH� FRPSDQLHV�� FRUSRUDWHV� DQG� LQGLYLGXDO�
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LQYHVWRUV�DUH�LQYHVWLQJ�LQ�JRYHUQPHQW�VHFXULWLHV��:LWK�GLVPDQWOLQJ�RI�FRQWURO�
UHJLPH��DQG�JUDGXDO�ORZHULQJ�RI�WKH�6/5�DQG�&55��*RYHUQPHQW�LV�ERUURZLQJ�
DW� QHDU±PDUNHW� UDWHV�� 7KH� FRXSRQV� DFURVV� PDWXULWLHV� ZHQW� GRZQ� UHFHQWO\�
VLJQLI\LQJ�ORZHU�LQWHUHVW�UDWHV��7KH�ZHLJKWHG�DYHUDJH�FRVW�RI�LWV�ERUURZLQJ�DW�
RQH� VWDJH� LQFUHDVHG� WR� ������� LQ� ��������� ZKLFK� GHFOLQHG� WR� ������ LQ�
��������� 7KH�PDWXULW\� VWUXFWXUH� RI� JRYHUQPHQW� GHEW� LV� DOVR� FKDQJLQJ�� ,Q�
YLHZ� RI� EXQFKLQJ� RI� UHGHPSWLRQ� OLDELOLWLHV� LQ� WKH� PHGLXP� WHUP�� VHFXULWLHV�
ZLWK�KLJKHU�PDWXULWLHV�ZHUH� LVVXHG�GXULQJ����������$ERXW�����RI�SULPDU\�
LVVXHV� ZHUH� UDLVHG� WKURXJK� VHFXULWLHV� ZLWK�PDWXULWLHV� DERYH� �� \HDUV�� $V� D�
UHVXOW�WKH�ZHLJKWHG�DYHUDJH�PDWXULW\�RI�GDWHG�VHFXULWLHV�LQFUHDVHG�WR�������
\HDUV�IURP�����\HDUV�LQ����������

���� 6(&21'$5<�0$5.(7�

&RUSRUDWH�6HFXULWLHV�

6HOHFWHG� LQGLFDWRUV� LQ� WKH� VHFRQGDU\� PDUNHW� DUH� SUHVHQWHG� LQ� 7DEOH� ������
7KH�QXPEHU�RI� VWRFN�H[FKDQJHV� LQFUHDVHG� IURP���� LQ������ WR����QRZ��$OO�
WKH�H[FKDQJHV�DUH�IXOO\�FRPSXWHULVHG�DQG�RIIHU������RQ�OLQH�WUDGLQJ��������
FRPSDQLHV� ZHUH� DYDLODEOH� IRU� WUDGLQJ� RQ� VWRFN� H[FKDQJHV� DW� WKH� HQG� RI�
0DUFK�������7KH�WUDGLQJ�SODWIRUP�RI�WKH�VWRFN�H[FKDQJHV�ZDV�DFFHVVLEOH�WR�
������PHPEHUV�IURP�RYHU�����FLWLHV�RQ�WKH�VDPH�GDWH��
�
7KH�PDUNHW�FDSLWDOLVDWLRQ�JUHZ�WHQ�IROG�EHWZHHQ���������DQG������������,W�
LQFUHDVHG� E\� ����� GXULQJ� �������� DQG� E\� ����� GXULQJ� ����������� $OO�
,QGLD�PDUNHW� FDSLWDOLVDWLRQ� LV� HVWLPDWHG� DW� 5V�������� FURUH� DW� WKH� HQG� RI�
0DUFK�������7KH�PDUNHW�FDSLWDOLVDWLRQ�UDWLR��ZKLFK�LQGLFDWHV�WKH�VL]H�RI�WKH�
PDUNHW�� LQFUHDVHG� VKDUSO\� WR� ������ LQ� �������� IROORZLQJ� VSXUW� LQ� VKDUH�
SULFHV��7KH�UDWLR�LQFUHDVHG�WR�����E\�0DUFK�������,W��KRZHYHU��GHFOLQHG�WR�
����DW�WKH�HQG�RI�0DUFK������DQG�WR�����E\�HQG�0DUFK�������
�
7KH� WUDGLQJ� YROXPHV� RQ� H[FKDQJHV� KDYH� EHHQ� ZLWQHVVLQJ� SKHQRPHQDO�
JURZWK� GXULQJ� WKH� ����V�� 7KH� DYHUDJH� GDLO\� WXUQRYHU� JUHZ� IURP� DERXW�
5V�����FURUH� LQ������WR�5V���������FURUH� LQ�������SHDNLQJ�DW�RYHU�5V������
����FURUH��7KH� WXUQRYHU� LQFUHDVHG�E\������GXULQJ���������������GXULQJ�
���������� DQG� E\� ���� GXULQJ� ��������� 2QH�VLGHG� WXUQRYHU� RQ� DOO� VWRFN�
H[FKDQJHV� H[FHHGHG� 5V�� ���������� FURUH� GXULQJ� ��������� 5V�� ����������
FURUH�GXULQJ�����������DQG�DSSURDFKHG�5V������������FURUH�GXULQJ������
����+RZHYHU��WKH�WUDGLQJ�YROXPH�VXEVWDQWLDOO\�GHSOHWHG�WR�5V����������FURUH�
LQ� ��������� 7KH� WXUQRYHU� UDWLR�� ZKLFK� UHIOHFWV� WKH� YROXPH� RI� WUDGLQJ� LQ�
UHODWLRQ�WR�WKH�VL]H�RI�WKH�PDUNHW��KDV�EHHQ�LQFUHDVLQJ�E\�OHDSV�DQG�ERXQGV�
DIWHU� WKH�DGYHQW�RI�VFUHHQ�EDVHG�WUDGLQJ�V\VWHP�E\�WKH�16(��7KH�WXUQRYHU�
UDWLR�IRU�WKH�\HDU���������LQFUHDVHG�WR�����EXW�IHOO�VXEVWDQWLDOO\�GXH�WR�EDG�
PDUNHW�FRQGLWLRQV�WR�����GXULQJ���������DQG�UHFRYHUHG�VOLJKWO\�WR��������
LQ� ��������� 7KH� \HDU� �������� VWDUWHG� LQ� WKH� EDFNGURS� RI� D� PDUNHW�
WXUEXOHQFH��ZKLFK�EURNH�RXW�LQ�HDUO\������LQYROYLQJ�VRPH�EURNHUV�DQG�WKH��
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EDQNLQJ�V\VWHP��7KH�\HDU�DOVR�ZLWQHVVHG�VHYHUDO�VWUXFWXUDO�FKDQJHV�VXFK�DV�
UROOLQJ� VHWWOHPHQW� DQG� ZLWKGUDZDO� RI� GHIHUUDO� SURGXFWV�� ZKLFK� DUH� XVXDOO\�
DFFRPSDQLHG�E\� IDOO� LQ� YROXPHV� LQLWLDOO\�� 7KH�PDVVLYH� VDOH�E\�),,V�DQG� WKH�
WHUURULVW�DWWDFN�RQ�6HSWHPEHU����������VHHP�WR�KDYH�SUHFLSLWDWHG�WKH�IDOO�RI�
YROXPHV�IXUWKHU���
7KH� UHODWLYH� LPSRUWDQFH� RI� YDULRXV� VWRFN� H[FKDQJHV� LQ� WKH� PDUNHW� KDV�
XQGHUJRQH� GUDPDWLF� FKDQJH� GXULQJ� WKLV� GHFDGH�� 7KH� LQFUHDVH� LQ� WXUQRYHU�
WRRN�SODFH�PRVWO\�DW�WKH�ODUJH�ELJ�H[FKDQJHV�DQG�LW�ZDV�SDUWO\�DW�WKH�FRVW�RI�
VPDOO� H[FKDQJHV� WKDW� IDLOHG� WR� NHHS� SDFH� ZLWK� WKH� FKDQJHV�� 16(� LV� WKH�
PDUNHW�OHDGHU�ZLWK�RYHU�����RI�WRWDO�WXUQRYHU��YROXPHV�RQ�DOO�VHJPHQWV��LQ�
��������� 7RS��� VWRFN� H[FKDQJHV� DFFRXQWHG� IRU� �������RI� WXUQRYHU��ZKLOH�
WKH� UHVW� ��� H[FKDQJH� IRU� OHVV� WKDQ� ������ GXULQJ� �������� �7DEOH� �������
$ERXW����H[FKDQJHV�UHSRUWHG�QLO�WXUQRYHU�GXULQJ�WKH�\HDU��
7KH�PRYHPHQW�RI�WKH�6	3�&1;�1,)7<��WKH�PRVW�ZLGHO\�XVHG�LQGLFDWRU�RI�WKH�
PDUNHW��LV�SUHVHQWHG�LQ�&KDUW�������

&KDUW������0RYHPHQW�RI�6	3�&1;�1LIW\�DQG�LWV�9RODWLOLW\
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'DLO\�9RODWLOLW\���� ,QGH[�9DOXH
�

,Q�WKH�YHU\�ILUVW�\HDU�RI�OLEHUDOLVDWLRQ��L�H�����������LW�UHFRUGHG�D�JURZWK�RI�
������ IROORZHG� E\� VKDUS� GHFOLQH� RI� ���� LQ� WKH� QH[W� \HDU� DV� FHUWDLQ�
LUUHJXODULWLHV� LQ� VHFXULWLHV� WUDQVDFWLRQV�ZHUH�QRWLFHG��7KH�PDUNHW�SLFNHG�XS�
QH[W�\HDU�WKDQNV�WR�LQFUHDVHG�LQIORZ�RI�IRUHLJQ�IXQGV��DQG�LQFUHDVHG�LQYHVWRU�
LQWHUHVW�� 7KHUHDIWHU� WKH� PDUNHW� UHPDLQHG� VXEGXHG�� 7KH� LQGH[� UHFRUGHG� D�
GHFOLQH�RI�������GXULQJ���������XQGHU�WKH�SUHVVXUH�RI�HFRQRPLF�VDQFWLRQV�
IROORZLQJ� GHWRQDWLRQ� RI� QXFOHDU� GHYLFH�� FRQWLQXLQJ� ZRHV� RI� (DVW� $VLDQ�
ILQDQFLDO� PDUNHWV�� YRODWLOLW\� RI� ,QGLDQ� FXUUHQF\� DQG� ZRUULHV� DERXW� ILQDQFLDO�
KHDOWK�RI�87,¶V�86����VFKHPH��7KH�8QLRQ�%XGJHW�RI������EURXJKW�FKHHUV�WR�
WKH�PDUNHW��7KH�PDUNHW�PRYHG�RQ�D�UROOHU�FRDVWHU�ULGH��EXW�D�GLVWLQFW�ULVLQJ�
WUHQG� HPHUJHG� GXH� WR� DOO�URXQG� SRVLWLYH� SHUFHSWLRQ� DERXW� VWUHQJWK� RI� WKH�
*RYHUQPHQW� DQG� DOVR� LWV� FRPPLWPHQW� WRZDUGV� VHFRQG� JHQHUDWLRQ� UHIRUPV��
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LPSURYHG�PDFUR�HFRQRPLF�SDUDPHWHUV�DQG�EHWWHU�FRUSRUDWH�UHVXOWV��7KH�6	3�
&1;�1LIW\�ILUPHG�XS�GXULQJ�����������E\�����ZKLFK�ZDV�QHDUO\�IRXU�WLPHV�
WKH�DYHUDJH�UHWXUQ�RIIHUHG�RQ�EDQN�GHSRVLWV��7KH�WUHQG�JRW�UHYHUVHG�GXULQJ�
��������� ZKLFK� ZLWQHVVHG� ODUJH� VHOO�RIIV� LQ� QHZ� HFRQRP\� VWRFNV� LQ� JOREDO�
PDUNHWV� DQG� GHFHOHUDWLRQ� LQ� WKH� JURZWK� RI� WKH� GRPHVWLF� HFRQRP\�� 7KLV�
EURXJKW�GRZQ�1LIW\�IURP�D�KLJK�RI���������LQ�$SULO������WR�D�ORZ�RI���������
LQ�2FWREHU�������7KH�PDUNHW�ORRNHG�XS�LQ�1RYHPEHU�-DQXDU\�LQ�DQWLFLSDWLRQ�
RI� D� JRRG� EXGJHW�� +RZHYHU� LW� GLG� QRW� ODVW� ORQJ� DV� WKH� PDUNHW� UHFHLYHG�
VKRFNLQJ�QHZV�DERXW� LPPLQHQW�SD\PHQW� FULVLV� RQ� FHUWDLQ�H[FKDQJHV�� ODUJH�
VFDOH�PDQLSXODWLRQV�LQ�VWRFN�SULFHV�DQG�UHYHODWLRQ�RI�ODUJH�VFDOH�FRUUXSWLRQ�LQ�
WKH�SURFXUHPHQW�RI�GHIHQFH�HTXLSPHQWV��7KH�1LIW\�FORVHG�DW���������DW�WKH�
HQG�RI�0DUFK������UHFRUGLQJ�D�IDOO�RI�DERXW�����GXULQJ����������7KH�WUHQG�
SUHFLSLWDWHG�IXUWKHU�ZLWK�LQWURGXFWLRQ�RI�UROOLQJ�VHWWOHPHQW�DQG�ZLWKGUDZDO�RI�
GHIHUUDO�SURGXFWV�LQ�-XO\�������VXVSHQVLRQ�RI�UHSXUFKDVH�IDFLOLW\�XQGHU�87,¶V�
86����VFKHPH�� WHUURULVW�DWWDFN�RQ�ZRUOG�7UDGH�&HQWUH� LQ�6HSWHPEHU�������
HWF��ZKLFK�FDXVHG�D�IXUWKHU�GHFOLQH�LQ�6	3�&1;�1LIW\�E\������GXULQJ������
���� 

*RYHUQPHQW�6HFXULWLHV�

7KH�WUDGLQJ�YROXPHV�LQ�JRYHUQPHQW�VHFXULWLHV�IRU�WKH�ILUVW�WLPH�H[FHHGHG�WKH�
FRPELQHG� WUDGLQJ� YROXPHV� LQ� HTXLW\� VHJPHQWV� RI� DOO� WKH� H[FKDQJHV� LQ� WKH�
FRXQWU\� GXULQJ� ��������� 7KH� DJJUHJDWH� WXUQRYHU� LQ� FHQWUDO� DQG� VWDWH�
JRYHUQPHQW� GDWHG� VHFXULWLHV�� LQFOXGLQJ� WUHDVXU\� ELOOV�� WKURXJK� 6*/�
WUDQVDFWLRQV� LQFUHDVHG� ��� WLPHV� EHWZHHQ� �������� DQG� ��������� 'XULQJ�
����������LW�UHDFKHG�D� OHYHO�RI�5V�����������FURUH��UHFRUGLQJ�DERXW������
JURZWK�RYHU�5V���������FURUH� LQ�WKH�SUHYLRXV�\HDU��6XFK�JURZLQJ�WXUQRYHU�
UHIOHFWV� IXUWKHU� GHHSHQLQJ� RI� WKH� PDUNHW� �7DEOH� ������� 7KH� EXON� RI�
WUDQVDFWLRQV� GXULQJ� ��������ZHUH� RQ� RXWULJKW� EDVLV�� 7KH� VKDUH� RI� RXWULJKW�
WUDQVDFWLRQV� LQ�JRYHUQPHQW�VHFXULWLHV� LQFUHDVHG� IURP������� LQ��������� WR�
���� LQ� ��������� 7KH� VKDUH� RI� UHSR� WUDQVDFWLRQV� GHFOLQHG� FRUUHVSRQGLQJO\�
IURP�������LQ���������WR�����LQ�����������
7KH� VKDUH� RI� :'0� VHJPHQW� RI� 16(� LQ� WRWDO� WXUQRYHU� IRU� JRYHUQPHQW�
VHFXULWLHV�GHFUHDVHG�PDUJLQDOO\�IURP�������LQ���������WR�����LQ����������
$V�FRPSDUHG�WR�WKH�LQFUHDVH�LQ�RYHUDOO�WXUQRYHU�RI�JRYHUQPHQW�VHFXULWLHV�E\�
����� WKH� VDPH� RQ�:'0�JUHZ� E\� ����GXULQJ� ��������� 6KDUH� RI�:'0� LQ�
WUDQVDFWLRQV�RI�GDWHG�VHFXULWLHV�GHFUHDVHG�IURP�������LQ���������WR�������
LQ� ��������� ,WV� VKDUH� LQ� WUDQVDFWLRQV� RI� 7�ELOOV� GHFUHDVHG� IURP� ������ LQ�
��������WR�������LQ������������
*RYHUQPHQW� GHEW�� ZKLFK� FRQVWLWXWHV� DERXW� WKUHH�IRXUWK� RI� WKH� WRWDO�
RXWVWDQGLQJ�GHEW��KDV�WKH�KLJKHVW�OHYHO�RI�OLTXLGLW\�DPRQJVW�WKH�IL[HG�LQFRPH�
LQVWUXPHQWV�LQ�WKH�VHFRQGDU\�PDUNHW��7KH�VKDUH�RI�GDWHG�VHFXULWLHV�LQ�WRWDO�
WXUQRYHU�RI�JRYHUQPHQW�VHFXULWLHV�KDV�EHHQ�LQFUHDVLQJ�RYHU�WKH�\HDUV��7ZR�
ZD\� TXRWHV� DUH� DYDLODEOH� IRU� WKH� DFWLYH� JLOW� VHFXULWLHV� IURP� WKH� SULPDU\�
GHDOHUV��7KRXJK�PDQ\� WUDGHV� LQ� WKH�JLOWV� WDNH�SODFH� WKURXJK� WHOHSKRQHV��D�
ODUJHU�FKXQN�RI�WUDGHV�JHW�URXWHG�WKURXJK�16(�EURNHUV��
�
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���� '(5,9$7,9(6�0$5.(7�

7UDGLQJ� LQ� GHULYDWLYHV� RI� VHFXULWLHV� FRPPHQFHG� LQ� -XQH� ����� ZLWK� WKH�
HQDFWPHQW� RI� HQDEOLQJ� OHJLVODWLRQ� LQ� HDUO\� ������ 'HULYDWLYHV� DUH� IRUPDOO\�
GHILQHG� WR� LQFOXGH�� �D�� D� VHFXULW\� GHULYHG� IURP� D� GHEW� LQVWUXPHQW�� VKDUH��
ORDQ� ZKHWKHU� VHFXUHG� RU� XQVHFXUHG�� ULVN� LQVWUXPHQW� RU� FRQWUDFW� IRU�
GLIIHUHQFHV�RU�DQ\�RWKHU� IRUP�RI�VHFXULW\��DQG��E��D�FRQWUDFW�ZKLFK�GHULYHV�
LWV� YDOXH� IURP� WKH� SULFHV�� RU� LQGH[� RI� SULFHV�� RU� XQGHUO\LQJ� VHFXULWLHV��
'HULYDWLYHV� DUH� OHJDO� DQG� YDOLG� RQO\� LI� VXFK� FRQWUDFWV� DUH� WUDGHG� RQ� D�
UHFRJQLVHG�VWRFN�H[FKDQJH��WKXV�SUHFOXGLQJ�27&�GHULYDWLYHV���
'HULYDWLYHV�WUDGLQJ�FRPPHQFHG�LQ�,QGLD�LQ�-XQH������DIWHU�6(%,�JUDQWHG�WKH�
DSSURYDO�WR�WKLV�HIIHFW�LQ�0D\�������6(%,�SHUPLWWHG�WKH�GHULYDWLYH�VHJPHQW�
RI� WZR� VWRFN� H[FKDQJHV�� L�H�� 16(� DQG� %6(�� DQG� WKHLU� FOHDULQJ�
KRXVH�FRUSRUDWLRQ� WR� FRPPHQFH� WUDGLQJ� DQG� VHWWOHPHQW� LQ� DSSURYHG�
GHULYDWLYH�FRQWUDFWV��7R�EHJLQ�ZLWK��6(%,�DSSURYHG�WUDGLQJ� LQ� LQGH[�IXWXUHV�
FRQWUDFWV�EDVHG�RQ�6	3�&1;�1LIW\� ,QGH[�DQG�%6(�����6HQVH[�� ,QGH[��7KLV�
ZDV�IROORZHG�E\�DSSURYDO� IRU�WUDGLQJ� LQ�RSWLRQV�EDVHG�RQ�WKHVH�WZR�LQGLFHV�
DQG� RSWLRQV� RQ� LQGLYLGXDO� VHFXULWLHV�� 7KH� WUDGLQJ� LQ� LQGH[� RSWLRQV�
FRPPHQFHG� LQ� -XQH� ����� DQG� WUDGLQJ� LQ� RSWLRQV� RQ� LQGLYLGXDO� VHFXULWLHV�
ZRXOG� FRPPHQFH� LQ� -XO\� �����ZKLOH� WUDGLQJ� LQ� IXWXUHV�RI� LQGLYLGXDO� VWRFNV�
VWDUWHG� IURP� 1RYHPEHU� ������ ,Q� -XQH� ������ 6(%,�5%,� DSSURYHG� DQG� WKH�
WUDGLQJ�RQ�LQWHUHVW�UDWH�GHULYDWLYH�LQVWUXPHQWV��
7KH� WRWDO� H[FKDQJH� WUDGHG� GHULYDWLYHV� ZLWQHVVHG� D� YROXPH� RI� 5V����������
FURUH� GXULQJ� �������� DV� DJDLQVW� 5V�� ��������� FURUH� GXULQJ� WKH� SUHFHGLQJ�
\HDU�� :KLOH� 16(� DFFRXQWHG� IRU� DERXW� ������ RI� WRWDO� WXUQRYHU�� %6(�
DFFRXQWHG� IRU� OHVV� WKDQ� ��� LQ� ��������� 7KH� PDUNHW� ZLWQHVVHG� KLJKHU�
YROXPHV�IURP�-XQH������ZLWK�LQWURGXFWLRQ�RI�LQGH[�RSWLRQV��DQG�VWLOO�KLJKHU�
YROXPHV� ZLWK� WKH� LQWURGXFWLRQ� RI� VWRFN� RSWLRQV� LQ� -XO\� ������ 7KHUH� ZDV� D�
VSXUW�LQ�YROXPHV�LQ�1RYHPEHU������ZKHQ�VWRFN�IXWXUHV�ZHUH�LQWURGXFHG��,W�
LV�EHOLHYHG�WKDW�,QGLD�LV�WKH�ODUJHVW�PDUNHW�LQ�WKH�ZRUOG�IRU�VWRFN�IXWXUHV�  
 

���� 5(*8/$725<�)5$0(:25.��

7KH�IRXU�PDLQ�OHJLVODWLRQV�JRYHUQLQJ�WKH�VHFXULWLHV�PDUNHW�DUH���D��WKH�6(%,�
$FW�� ����� ZKLFK� HVWDEOLVKHV� 6(%,� � WR� SURWHFW� LQYHVWRUV� DQG� GHYHORS� DQG�
UHJXODWH�VHFXULWLHV�PDUNHW���E��WKH�&RPSDQLHV�$FW��������ZKLFK�VHWV�RXW�WKH�
FRGH�RI�FRQGXFW�IRU�WKH�FRUSRUDWH�VHFWRU� LQ�UHODWLRQ�WR� LVVXH��DOORWPHQW�DQG�
WUDQVIHU� RI� VHFXULWLHV�� DQG�GLVFORVXUHV� WR�EH�PDGH� LQ�SXEOLF� LVVXHV�� �F�� WKH�
6HFXULWLHV�&RQWUDFWV��5HJXODWLRQ��$FW��������ZKLFK�SURYLGHV�IRU�UHJXODWLRQ�RI�
WUDQVDFWLRQV�LQ�VHFXULWLHV�WKURXJK�FRQWURO�RYHU�VWRFN�H[FKDQJHV��DQG��G��WKH�
'HSRVLWRULHV� $FW�� ����� ZKLFK� SURYLGHV� IRU� HOHFWURQLF� PDLQWHQDQFH� DQG�
WUDQVIHU�RI�RZQHUVKLS�RI�GHPDW�VHFXULWLHV���
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������ /HJLVODWLRQV�

&DSLWDO�,VVXHV��&RQWURO��$FW��������7KH�$FW�KDG�LWV�RULJLQ�GXULQJ�WKH�ZDU�
LQ� ����� ZKHQ� WKH� REMHFWLYH� ZDV� WR� FKDQQHO� UHVRXUFHV� WR� VXSSRUW� WKH� ZDU�
HIIRUW��,W�ZDV�UHWDLQHG�ZLWK�VRPH�PRGLILFDWLRQV�DV�D�PHDQV�RI�FRQWUROOLQJ�WKH�
UDLVLQJ�RI�FDSLWDO�E\�FRPSDQLHV�DQG�WR�HQVXUH�WKDW�QDWLRQDO�UHVRXUFHV�ZHUH�
FKDQQHOHG� LQWR�SURSHU� OLQHV�� L�H��� IRU�GHVLUDEOH�SXUSRVHV� WR�VHUYH�JRDOV�DQG�
SULRULWLHV�RI�WKH�JRYHUQPHQW��DQG�WR�SURWHFW�WKH�LQWHUHVWV�RI�LQYHVWRUV��8QGHU�
WKH�$FW��DQ\�ILUP�ZLVKLQJ�WR�LVVXH�VHFXULWLHV�KDG�WR�REWDLQ�DSSURYDO�IURP�WKH�
&HQWUDO�*RYHUQPHQW��ZKLFK�DOVR�GHWHUPLQHG� WKH�DPRXQW�� W\SH�DQG�SULFH�RI�
WKH� LVVXH�� $V� D� SDUW� RI� WKH� OLEHUDOLVDWLRQ� SURFHVV�� WKH� $FW� ZDV� UHSHDOHG� LQ�
�����SDYLQJ�ZD\�IRU�PDUNHW�GHWHUPLQHG�DOORFDWLRQ�RI�UHVRXUFHV��
�
6(%,�$FW�������� 7KH�6(%,�$FW�������ZDV�HQDFWHG� WR�HPSRZHU�6(%,�ZLWK�
VWDWXWRU\� SRZHUV� IRU� �D�� SURWHFWLQJ� WKH� LQWHUHVWV� RI� LQYHVWRUV� LQ� VHFXULWLHV��
�E��SURPRWLQJ�WKH�GHYHORSPHQW�RI�WKH�VHFXULWLHV�PDUNHW��DQG��F��UHJXODWLQJ�
WKH�VHFXULWLHV�PDUNHW��,WV�UHJXODWRU\�MXULVGLFWLRQ�H[WHQGV�RYHU�FRUSRUDWHV� LQ�
WKH� LVVXDQFH� RI� FDSLWDO� DQG� WUDQVIHU� RI� VHFXULWLHV�� LQ� DGGLWLRQ� WR� DOO�
LQWHUPHGLDULHV�DQG�SHUVRQV�DVVRFLDWHG�ZLWK�VHFXULWLHV�PDUNHW��,W�FDQ�FRQGXFW�
HQTXLULHV�� DXGLWV� DQG� LQVSHFWLRQ� RI� DOO� FRQFHUQHG� DQG� DGMXGLFDWH� RIIHQFHV�
XQGHU� WKH� $FW�� ,W� KDV� SRZHUV� WR� UHJLVWHU� DQG� UHJXODWH� DOO� PDUNHW�
LQWHUPHGLDULHV� DQG� DOVR� WR� SHQDOLVH� WKHP� LQ� FDVH� RI� YLRODWLRQV� RI� WKH�
SURYLVLRQV�RI�WKH�$FW��5XOHV�DQG�5HJXODWLRQV�PDGH�WKHUH�XQGHU��6(%,�KDV�IXOO�
DXWRQRP\� DQG� DXWKRULW\� WR� UHJXODWH� DQG� GHYHORS� DQ� RUGHUO\� VHFXULWLHV�
PDUNHW���

6HFXULWLHV�&RQWUDFWV��5HJXODWLRQ��$FW�������� ,W�SURYLGHV� IRU�GLUHFW�DQG�
LQGLUHFW�FRQWURO�RI�YLUWXDOO\�DOO�DVSHFWV�RI�VHFXULWLHV�WUDGLQJ�DQG�WKH�UXQQLQJ�
RI� VWRFN� H[FKDQJHV� DQG� DLPV� WR� SUHYHQW� XQGHVLUDEOH� WUDQVDFWLRQV� LQ�
VHFXULWLHV��,W�JLYHV�&HQWUDO�*RYHUQPHQW�UHJXODWRU\�MXULVGLFWLRQ�RYHU��D��VWRFN�
H[FKDQJHV� WKURXJK�D�SURFHVV�RI� UHFRJQLWLRQ�DQG�FRQWLQXHG�VXSHUYLVLRQ���E��
FRQWUDFWV�LQ�VHFXULWLHV��DQG��F��OLVWLQJ�RI�VHFXULWLHV�RQ�VWRFN�H[FKDQJHV��$V�D�
FRQGLWLRQ� RI� UHFRJQLWLRQ�� D� VWRFN� H[FKDQJH� FRPSOLHV� ZLWK� FRQGLWLRQV�
SUHVFULEHG� E\� &HQWUDO� *RYHUQPHQW�� 2UJDQLVHG� WUDGLQJ� DFWLYLW\� LQ� VHFXULWLHV�
WDNHV�SODFH�RQ�D�VSHFLILHG�UHFRJQLVHG�VWRFN�H[FKDQJH��7KH�VWRFN�H[FKDQJHV�
GHWHUPLQH� WKHLU� RZQ� OLVWLQJ� UHJXODWLRQV� ZKLFK� KDYH� WR� FRQIRUP� WR� WKH�
PLQLPXP�OLVWLQJ�FULWHULD�VHW�RXW�LQ�WKH�5XOHV���

'HSRVLWRULHV� $FW�� ������ 7KH� 'HSRVLWRULHV� $FW�� ����� SURYLGHV� IRU� WKH�
HVWDEOLVKPHQW�RI�GHSRVLWRULHV�LQ�VHFXULWLHV�ZLWK�WKH�REMHFWLYH�RI�HQVXULQJ�IUHH�
WUDQVIHUDELOLW\�RI�VHFXULWLHV�ZLWK�VSHHG��DFFXUDF\�DQG�VHFXULW\�E\��D��PDNLQJ�
VHFXULWLHV� RI� SXEOLF� OLPLWHG� FRPSDQLHV� IUHHO\� WUDQVIHUDEOH� VXEMHFW� WR� FHUWDLQ�
H[FHSWLRQV�� �E�� GHPDWHULDOLVLQJ� WKH� VHFXULWLHV� LQ� WKH�GHSRVLWRU\�PRGH�� DQG�
�F��SURYLGLQJ�IRU�PDLQWHQDQFH�RI�RZQHUVKLS�UHFRUGV�LQ�D�ERRN�HQWU\�IRUP��,Q�
RUGHU� WR� VWUHDPOLQH� WKH� VHWWOHPHQW� SURFHVV�� WKH� $FW� HQYLVDJHV� WUDQVIHU� RI�
RZQHUVKLS� RI� VHFXULWLHV� HOHFWURQLFDOO\� E\� ERRN� HQWU\� ZLWKRXW� PDNLQJ� WKH�
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VHFXULWLHV�PRYH�IURP�SHUVRQ�WR�SHUVRQ��7KH�$FW�KDV�PDGH�WKH�VHFXULWLHV�RI�
DOO� SXEOLF� OLPLWHG� FRPSDQLHV� IUHHO\� WUDQVIHUDEOH�� UHVWULFWLQJ� WKH� FRPSDQ\¶V�
ULJKW�WR�XVH�GLVFUHWLRQ�LQ�HIIHFWLQJ�WKH�WUDQVIHU�RI�VHFXULWLHV��DQG�WKH�WUDQVIHU�
GHHG� DQG� RWKHU� SURFHGXUDO� UHTXLUHPHQWV� XQGHU� WKH� &RPSDQLHV� $FW� KDYH�
EHHQ�GLVSHQVHG�ZLWK���

&RPSDQLHV� $FW�� ������ ,W� GHDOV� ZLWK� LVVXH�� DOORWPHQW� DQG� WUDQVIHU� RI�
VHFXULWLHV�DQG�YDULRXV�DVSHFWV�UHODWLQJ�WR�FRPSDQ\�PDQDJHPHQW��,W�SURYLGHV�
IRU�VWDQGDUG�RI�GLVFORVXUH�LQ�SXEOLF�LVVXHV�RI�FDSLWDO��SDUWLFXODUO\�LQ�WKH�ILHOGV�
RI� FRPSDQ\� PDQDJHPHQW� DQG� SURMHFWV�� LQIRUPDWLRQ� DERXW� RWKHU� OLVWHG�
FRPSDQLHV� XQGHU� WKH� VDPH� PDQDJHPHQW�� DQG� PDQDJHPHQW� SHUFHSWLRQ� RI�
ULVN� IDFWRUV�� ,W� DOVR� UHJXODWHV� XQGHUZULWLQJ�� WKH� XVH� RI� SUHPLXP� DQG�
GLVFRXQWV� RQ� LVVXHV�� ULJKWV� DQG� ERQXV� LVVXHV�� SD\PHQW� RI� LQWHUHVW� DQG�
GLYLGHQGV��VXSSO\�RI�DQQXDO�UHSRUW�DQG�RWKHU�LQIRUPDWLRQ��

�

������ 5XOHV�5HJXODWLRQV�DQG�5HJXODWRUV��

�
7KH� *RYHUQPHQW� KDV� IUDPHG� UXOHV� XQGHU� WKH� 6&5$�� 6(%,� $FW� DQG� WKH�
'HSRVLWRULHV�$FW��6(%,�KDV� IUDPHG� UHJXODWLRQV�XQGHU� WKH�6(%,�$FW�DQG� WKH�
'HSRVLWRULHV�$FW�IRU�UHJLVWUDWLRQ�DQG�UHJXODWLRQ�RI�DOO�PDUNHW�LQWHUPHGLDULHV��
DQG�IRU�SUHYHQWLRQ�RI�XQIDLU�WUDGH�SUDFWLFHV��LQVLGHU�WUDGLQJ��HWF��8QGHU�WKHVH�
$FWV�� *RYHUQPHQW� DQG� 6(%,� LVVXH� QRWLILFDWLRQV�� JXLGHOLQHV�� DQG� FLUFXODUV�
ZKLFK�QHHG�WR�EH�FRPSOLHG�ZLWK�E\�PDUNHW�SDUWLFLSDQWV��7KH�652V�OLNH�VWRFN�
H[FKDQJHV�KDYH�DOVR�ODLG�GRZQ�WKHLU�UXOHV�DQG�UHJXODWLRQV��
�
7KH� DEVHQFH� RI� FRQGLWLRQV� RI� SHUIHFW� FRPSHWLWLRQ� LQ� WKH� VHFXULWLHV� PDUNHW�
PDNHV�WKH�UROH�RI�UHJXODWRU�H[WUHPHO\�LPSRUWDQW��7KH�UHJXODWRU�HQVXUHV�WKDW�
WKH� PDUNHW� SDUWLFLSDQWV� EHKDYH� LQ� D� GHVLUHG� PDQQHU� VR� WKDW� VHFXULWLHV�
PDUNHW� FRQWLQXHV� WR� EH� D� PDMRU� VRXUFH� RI� ILQDQFH� IRU� FRUSRUDWH� DQG�
JRYHUQPHQW�DQG�WKH�LQWHUHVW�RI�LQYHVWRUV�DUH�SURWHFWHG���
7KH� UHVSRQVLELOLW\� IRU� UHJXODWLQJ� WKH� VHFXULWLHV� PDUNHW� LV� VKDUHG� E\�
'HSDUWPHQW� RI� (FRQRPLF� $IIDLUV� �'($��� 'HSDUWPHQW� RI� &RPSDQ\� $IIDLUV�
�'&$��� 5HVHUYH� %DQN� RI� ,QGLD� �5%,�� DQG� 6(%,�� 7KH� DFWLYLWLHV� RI� WKHVH�
DJHQFLHV�DUH�FRRUGLQDWHG�E\�D�+LJK�/HYHO�&RPPLWWHH�RQ�&DSLWDO�0DUNHWV��7KH�
RUGHUV�RI�6(%,�XQGHU� WKH�VHFXULWLHV� ODZV�DUH�DSSHOODEOH�EHIRUH�D�6HFXULWLHV�
$SSHOODWH�7ULEXQDO���
0RVW� RI� WKH� SRZHUV� XQGHU� WKH� 6&5$� DUH� H[HUFLVDEOH� E\� '($� ZKLOH� D� IHZ�
RWKHUV� E\� 6(%,�� 7KH� SRZHUV� RI� WKH� '($� XQGHU� WKH� 6&5$� DUH� DOVR� FRQ�
FXUUHQWO\�H[HUFLVHG�E\�6(%,��7KH�SRZHUV�LQ�UHVSHFW�RI�WKH�FRQWUDFWV�IRU�VDOH�
DQG�SXUFKDVH�RI�VHFXULWLHV��JROG�UHODWHG�VHFXULWLHV��PRQH\�PDUNHW�VHFXULWLHV�
DQG�VHFXULWLHV�GHULYHG�IURP�WKHVH�VHFXULWLHV�DQG�UHDG\�IRUZDUG�FRQWUDFWV� LQ�
GHEW� VHFXULWLHV� DUH� H[HUFLVHG� FRQFXUUHQWO\� E\� 5%,�� 7KH� 6(%,� $FW� DQG� WKH�
'HSRVLWRULHV� $FW� DUH� PRVWO\� DGPLQLVWHUHG� E\� 6(%,�� 7KH� UXOHV� XQGHU� WKH�
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VHFXULWLHV�ODZV�DUH�IUDPHG�E\�JRYHUQPHQW�DQG�UHJXODWLRQV�E\�6(%,��$OO�WKHVH�
DUH�DGPLQLVWHUHG�E\�6(%,��7KH�SRZHUV�XQGHU�WKH�&RPSDQLHV�$FW�UHODWLQJ�WR�
LVVXH� DQG� WUDQVIHU� RI� VHFXULWLHV� DQG� QRQ�SD\PHQW� RI� GLYLGHQG� DUH�
DGPLQLVWHUHG� E\� 6(%,� LQ� FDVH� RI� OLVWHG� SXEOLF� FRPSDQLHV� DQG� SXEOLF�
FRPSDQLHV� SURSRVLQJ� WR� JHW� WKHLU� VHFXULWLHV� OLVWHG�� 7KH� 652V� HQVXUH�
FRPSOLDQFH�ZLWK�WKHLU�RZQ�UXOHV�DV�ZHOO�DV�ZLWK�WKH�UXOHV�UHOHYDQW�IRU�WKHP�
XQGHU�WKH�VHFXULWLHV�ODZV��
�
�

������ 5HIRUPV�6LQFH�����V�

&RUSRUDWH�6HFXULWLHV�0DUNHW�

:LWK�WKH�REMHFWLYHV�RI�LPSURYLQJ�PDUNHW�HIILFLHQF\��HQKDQFLQJ�WUDQVSDUHQF\��
SUHYHQWLQJ� XQIDLU� WUDGH� SUDFWLFHV� DQG� EULQJLQJ� WKH� ,QGLDQ� PDUNHW� XS� WR�
LQWHUQDWLRQDO� VWDQGDUGV�� D� SDFNDJH� RI� UHIRUPV� FRQVLVWLQJ� RI� PHDVXUHV� WR�
OLEHUDOLVH�� UHJXODWH� DQG� GHYHORS� WKH� VHFXULWLHV�PDUNHW�ZDV� LQWURGXFHG�� 7KH�
SUDFWLFH�RI�DOORFDWLRQ�RI�UHVRXUFHV�DPRQJ�GLIIHUHQW�FRPSHWLQJ�HQWLWLHV�DV�ZHOO�
DV�LWV�WHUPV�E\�D�FHQWUDO�DXWKRULW\�ZDV�GLVFRQWLQXHG��7KH�LVVXHUV�FRPSO\LQJ�
ZLWK� WKH� HOLJLELOLW\� FULWHULD� ZHUH� DOORZHG� IUHHGRP� WR� LVVXH� WKH� VHFXULWLHV� DW�
PDUNHW�GHWHUPLQHG�UDWHV��7KH�VHFRQGDU\�PDUNHW�RYHUFDPH�WKH�JHRJUDSKLFDO�
EDUULHUV� E\�PRYLQJ� WR� VFUHHQ� EDVHG� WUDGLQJ�� 7UDGHV� HQMR\HG� FRXQWHU�SDUW\�
JXDUDQWHH�� 7KH� WUDGLQJ� F\FOH� VKRUWHQHG� WR� D� GD\� DQG� WUDGHV� DUH� VHWWOHG�
ZLWKLQ� �� ZRUNLQJ� GD\V�� ZKLOH� DOO� GHIHUUDO� SURGXFWV� ZHUH� EDQQHG�� 3K\VLFDO�
VHFXULW\� FHUWLILFDWHV� DOPRVW� GLVDSSHDUHG�� $� YDULHW\� RI� GHULYDWLYHV� ZHUH�
SHUPLWWHG��7KH� IROORZLQJ�SDUDJUDSKV�GLVFXVV� WKH�SULQFLSDO� UHIRUP�PHDVXUHV�
XQGHUWDNHQ�VLQFH�������
�
6(%,�$FW�� ������ ,W� FUHDWHG� D� UHJXODWRU� �6(%,��� HPSRZHUHG� LW� DGHTXDWHO\�
DQG� DVVLJQHG� LW� ZLWK� WKH� UHVSRQVLELOLW\� IRU� �D�� SURWHFWLQJ� WKH� LQWHUHVWV� RI�
LQYHVWRUV� LQ� VHFXULWLHV�� �E�� SURPRWLQJ� WKH� GHYHORSPHQW� RI� WKH� VHFXULWLHV�
PDUNHW��DQG��F��UHJXODWLQJ�WKH�VHFXULWLHV�PDUNHW�� ,WV�UHJXODWRU\� MXULVGLFWLRQ�
H[WHQGV�RYHU�FRUSRUDWHV�LQ�WKH�LVVXDQFH�RI�FDSLWDO�DQG�WUDQVIHU�RI�VHFXULWLHV��
LQ� DGGLWLRQ� WR� DOO� LQWHUPHGLDULHV� DQG� SHUVRQV� DVVRFLDWHG� ZLWK� VHFXULWLHV�
PDUNHW�� � $OO� PDUNHW� LQWHUPHGLDULHV� DUH� UHJLVWHUHG� DQG� UHJXODWHG� E\� 6(%,���
7KH\�DUH�DOVR�UHTXLUHG�WR�DSSRLQW�D�FRPSOLDQFH�RIILFHU�ZKR�LV�UHVSRQVLEOH�IRU�
PRQLWRULQJ� FRPSOLDQFH� ZLWK� VHFXULWLHV� ODZV� DQG� IRU� UHGUHVVDO� RI� LQYHVWRU�
JULHYDQFHV��7KH�FRXUWV�KDYH�XSKHOG�WKH�SRZHUV�RI�6(%,�WR�LPSRVH�PRQHWDU\�
SHQDOWLHV�DQG�WR�OHY\�IHHV�IURP�PDUNHW�LQWHUPHGLDULHV��
(QDFWPHQW�RI�6(%,�$FW� LV�WKH�ILUVW�DWWHPSW�WRZDUGV�LQWHJUDWHG�UHJXODWLRQ�RI�
WKH�VHFXULWLHV�PDUNHW��6(%,�ZDV�JLYHQ�IXOO�DXWKRULW\�DQG�MXULVGLFWLRQ�RYHU�WKH�
VHFXULWLHV�PDUNHW�XQGHU�WKH�$FW��DQG�ZDV�JLYHQ�FRQFXUUHQW�GHOHJDWHG�SRZHUV�
IRU� YDULRXV� SURYLVLRQV� XQGHU� WKH� &RPSDQLHV� $FW� DQG� WKH� 6&�5�$�� 0DQ\�
SURYLVLRQV� LQ� WKH�&RPSDQLHV�$FW�KDYLQJ�D�EHDULQJ�RQ�VHFXULWLHV�PDUNHW�DUH�
DGPLQLVWHUHG� E\� 6(%,�� 7KH�'HSRVLWRULHV� $FW�� ����� LV� DOVR� DGPLQLVWHUHG� E\�
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6(%,��$�KLJK�OHYHO�FRPPLWWHH�RQ�FDSLWDO�PDUNHWV�KDV�EHHQ�VHW�XS�WR�HQVXUH�
FR�RUGLQDWLRQ�DPRQJ�WKH�UHJXODWRU\�DJHQFLHV�LQ�FDSLWDO�PDUNHWV��
�
',3�*XLGHOLQHV��0DMRU�SDUW�RI� WKH� OLEHUDOLVDWLRQ�SURFHVV�ZDV�WKH�UHSHDO�RI�
WKH�&DSLWDO�,VVXHV��&RQWURO��$FW�������LQ�0D\�������:LWK�WKLV��*RYHUQPHQW¶V�
FRQWURO�RYHU�LVVXH�RI�FDSLWDO��SULFLQJ�RI�WKH�LVVXHV��IL[LQJ�RI�SUHPLD�DQG�UDWHV�
RI� LQWHUHVW� RQ� GHEHQWXUHV� HWF�� FHDVHG� DQG� WKH� PDUNHW� ZDV� DOORZHG� WR�
DOORFDWH� UHVRXUFHV� WR� FRPSHWLQJ� XVHV�� ,Q� WKH� LQWHUHVW� RI� LQYHVWRUV�� 6(%,�
LVVXHG� 'LVFORVXUH� DQG� ,QYHVWRU� 3URWHFWLRQ� �',3�� JXLGHOLQHV�� 7KH� JXLGHOLQHV�
FRQWDLQ� D� VXEVWDQWLDO� ERG\� RI� UHTXLUHPHQWV� IRU� LVVXHUV�LQWHUPHGLDULHV�� WKH�
EURDG�LQWHQWLRQ�EHLQJ�WR�HQVXUH�WKDW�DOO�FRQFHUQHG�REVHUYH�KLJK�VWDQGDUGV�RI�
LQWHJULW\� DQG� IDLU� GHDOLQJ�� FRPSO\�ZLWK� DOO� WKH� UHTXLUHPHQWV�ZLWK� GXH� VNLOO��
GLOLJHQFH�DQG�FDUH��DQG�GLVFORVH�WKH�WUXWK��ZKROH�WUXWK�DQG�QRWKLQJ�EXW�WUXWK��
7KH�JXLGHOLQHV�DLP�WR�VHFXUH�IXOOHU�GLVFORVXUH�RI�UHOHYDQW� LQIRUPDWLRQ�DERXW�
WKH�LVVXHU�DQG�WKH�QDWXUH�RI�WKH�VHFXULWLHV�WR�EH�LVVXHG�VR�WKDW�LQYHVWRUV�FDQ�
WDNH� LQIRUPHG�GHFLVLRQV�� )RU� H[DPSOH�� LVVXHUV�DUH� UHTXLUHG� WR�GLVFORVH�DQ\�
PDWHULDO� µULVN� IDFWRUV¶� DQG� JLYH� MXVWLILFDWLRQ� IRU� SULFLQJ� LQ� WKHLU� SURVSHFWXV��
7KH� JXLGHOLQHV� FDVW� D� UHVSRQVLELOLW\� RQ� WKH� OHDG� PDQDJHUV� WR� LVVXH� D� GXH�
GLOLJHQFH� FHUWLILFDWH�� VWDWLQJ� WKDW� WKH\�KDYH�H[DPLQHG� WKH�SURVSHFWXV�� WKH\�
ILQG� LW� LQ� RUGHU� DQG� WKDW� LW� EULQJV� RXW� DOO� WKH� IDFWV� DQG� GRHV� QRW� FRQWDLQ�
DQ\WKLQJ�ZURQJ�RU�PLVOHDGLQJ��,VVXHUV�DUH�QRZ�UHTXLUHG�WR�FRPSO\�ZLWK�WKH�
JXLGHOLQHV� DQG� WKHQ� DFFHVV� WKH� PDUNHW�� 7KH� FRPSDQLHV� FDQ� DFFHVV� WKH�
PDUNHW�RQO\�LI�WKH\�IXOILOO�PLQLPXP�HOLJLELOLW\�QRUPV�VXFK�DV�WUDFN�UHFRUG�RI�
GLVWULEXWDEOH� SURILWV� DQG� QHW� ZRUWK�� ,Q� FDVH� WKH\� GR� QRW� GR� VR�� WKH\� FDQ�
DFFHVV�WKH�PDUNHW�RQO\�WKURXJK�ERRN�EXLOGLQJ�ZLWK�PLQLPXP�RIIHU�RI�����WR�
TXDOLILHG� LQVWLWXWLRQDO� EX\HUV�� 7KH� QRUPV� IRU� FRQWLQXHG� GLVFORVXUH� E\� OLVWHG�
FRPSDQLHV� DOVR� LPSURYHG� DYDLODELOLW\� RI� LQIRUPDWLRQ�� 7KH� LQIRUPDWLRQ�
WHFKQRORJ\� KHOSHG� LQ� HDV\� GLVVHPLQDWLRQ� RI� LQIRUPDWLRQ� DERXW� OLVWHG�
FRPSDQLHV� DQG� PDUNHW� LQWHUPHGLDULHV�� (TXLW\� UHVHDUFK� DQG� DQDO\VLV� DQG�
FUHGLW�UDWLQJ�LPSURYHG�WKH�TXDOLW\�RI�LQIRUPDWLRQ�DERXW�LVVXHV��
�
6FUHHQ�%DVHG�7UDGLQJ�� 7KH� WUDGLQJ�RQ� VWRFN�H[FKDQJHV� LQ� ,QGLD�XVHG� WR�
WDNH� SODFH� WKURXJK� RSHQ� RXWFU\� ZLWKRXW� XVH� RI� LQIRUPDWLRQ� WHFKQRORJ\� IRU�
LPPHGLDWH�PDWFKLQJ� RU� UHFRUGLQJ� RI� WUDGHV�� 7KLV�ZDV� WLPH� FRQVXPLQJ� DQG�
LQHIILFLHQW��7KLV�LPSRVHG�OLPLWV�RQ�WUDGLQJ�YROXPHV�DQG�HIILFLHQF\��,Q�RUGHU�WR�
SURYLGH�HIILFLHQF\��OLTXLGLW\�DQG�WUDQVSDUHQF\��16(�LQWURGXFHG�D�QDWLRQ�ZLGH�
RQ�OLQH� IXOO\�DXWRPDWHG� VFUHHQ� EDVHG� WUDGLQJ� V\VWHP� �6%76�� ZKHUH� D�
PHPEHU�FDQ�SXQFK�LQWR�WKH�FRPSXWHU�TXDQWLWLHV�RI�VHFXULWLHV�DQG�WKH�SULFHV�
DW�ZKLFK�KH� OLNHV� WR� WUDQVDFW�DQG� WKH� WUDQVDFWLRQ� LV�H[HFXWHG�DV�VRRQ�DV� LW�
ILQGV�D�PDWFKLQJ�VDOH�RU�EX\�RUGHU�IURP�D�FRXQWHU�SDUW\��6%76�HOHFWURQLFDOO\�
PDWFKHV�RUGHUV�RQ�D�VWULFW�SULFH�WLPH�SULRULW\�DQG�KHQFH�FXWV�GRZQ�RQ�WLPH��
FRVW�DQG�ULVN�RI�HUURU��DV�ZHOO�DV�RQ�IUDXG�UHVXOWLQJ�LQ�LPSURYHG�RSHUDWLRQDO�
HIILFLHQF\�� ,W� DOORZV� IDVWHU� LQFRUSRUDWLRQ� RI� SULFH� VHQVLWLYH� LQIRUPDWLRQ� LQWR�
SUHYDLOLQJ�SULFHV��WKXV� LQFUHDVLQJ�WKH� LQIRUPDWLRQDO�HIILFLHQF\�RI�PDUNHWV��,W�
HQDEOHV�PDUNHW�SDUWLFLSDQWV�WR�VHH�WKH�IXOO�PDUNHW�RQ�UHDO�WLPH��PDNLQJ�WKH�
PDUNHW�WUDQVSDUHQW��,W�DOORZV�D�ODUJH�QXPEHU�RI�SDUWLFLSDQWV��LUUHVSHFWLYH�RI�
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WKHLU� JHRJUDSKLFDO� ORFDWLRQV�� WR� WUDGH� ZLWK� RQH� DQRWKHU� VLPXOWDQHRXVO\��
LPSURYLQJ�WKH�GHSWK�DQG� OLTXLGLW\�RI� WKH�PDUNHW��,W�SURYLGHV�IXOO�DQRQ\PLW\�
E\� DFFHSWLQJ� RUGHUV�� ELJ� RU� VPDOO�� IURP� PHPEHUV� ZLWKRXW� UHYHDOLQJ� WKHLU�
LGHQWLW\��WKXV�SURYLGLQJ�HTXDO�DFFHVV�WR�HYHU\ERG\��,W�DOVR�SURYLGHV�D�SHUIHFW�
DXGLW�WUDLO��ZKLFK�KHOSV�WR�UHVROYH�GLVSXWHV�E\�ORJJLQJ�LQ�WKH�WUDGH�H[HFXWLRQ�
SURFHVV� LQ�HQWLUHW\��7KLV�GLYHUWHG� OLTXLGLW\�IURP�RWKHU�H[FKDQJHV�DQG�LQ�WKH�
YHU\� ILUVW�\HDU�RI� LWV�RSHUDWLRQ��16(�EHFDPH�WKH� OHDGLQJ�VWRFN�H[FKDQJH� LQ�
WKH�FRXQWU\��LPSDFWLQJ�WKH�IRUWXQHV�RI�RWKHU�H[FKDQJHV�DQG�IRUFLQJ�WKHP�WR�
DGRSW�6%76�DOVR��$V�D�UHVXOW��PDQXDO�WUDGLQJ�GLVDSSHDUHG�IURP�,QGLD���
7HFKQRORJ\� ZDV� XVHG� WR� FDUU\� WKH� WUDGLQJ� SODWIRUP� WR� WKH� SUHPLVHV� RI�
EURNHUV�� 16(� FDUULHG� WKH� WUDGLQJ� SODWIRUP� IXUWKHU� WR� WKH� 3&V� LQ� WKH�
UHVLGHQFHV� RI� LQYHVWRUV� WKURXJK� WKH� ,QWHUQHW� DQG� WR� KDQG�KHOG� GHYLFHV�
WKURXJK� :$3� IRU� FRQYHQLHQFH� RI� PRELOH� LQYHVWRUV�� 7KLV� PDGH� D� KXJH�
GLIIHUHQFH� LQ� WHUPV� RI� HTXDO� DFFHVV� WR� LQYHVWRUV� LQ� D� JHRJUDSKLFDOO\� YDVW�
FRXQWU\�OLNH�,QGLD��
�
7UDGLQJ�&\FOH��7KH�WUDGHV�DFFXPXODWHG�RYHU�D�WUDGLQJ�F\FOH�DQG�DW�WKH�HQG�
RI�WKH�F\FOH��WKHVH�ZHUH�FOXEEHG�WRJHWKHU��DQG�SRVLWLRQV�ZHUH�QHWWHG�RXW�DQG�
SD\PHQW�RI�FDVK�DQG�GHOLYHU\�RI�VHFXULWLHV�VHWWOHG�WKH�EDODQFH��7KLV�WUDGLQJ�
F\FOH�YDULHG�IURP����GD\V�IRU�VSHFLILHG�VHFXULWLHV�WR����GD\V�IRU�RWKHUV�DQG�
VHWWOHPHQW�WRRN�DQRWKHU�IRUWQLJKW��2IWHQ�WKLV�F\FOH�ZDV�QRW�DGKHUHG�WR��0DQ\�
WKLQJV� FRXOG� KDSSHQ� EHWZHHQ� HQWHULQJ� LQWR� D� WUDGH� DQG� LWV� SHUIRUPDQFH�
SURYLGLQJ�LQFHQWLYHV�IRU�HLWKHU�RI�WKH�SDUWLHV�WR�JR�EDFN�RQ�LWV�SURPLVH��7KLV�
KDG�RQ�VHYHUDO�RFFDVLRQV�OHG�WR�GHIDXOWV�DQG�ULVNV�LQ�VHWWOHPHQW��,Q�RUGHU�WR�
UHGXFH�ODUJH�RSHQ�SRVLWLRQV��WKH�WUDGLQJ�F\FOH�ZDV�UHGXFHG�RYHU�D�SHULRG�RI�
WLPH�WR�D�ZHHN��7KH�H[FKDQJHV��KRZHYHU��FRQWLQXHG�WR�KDYH�GLIIHUHQW�ZHHNO\�
WUDGLQJ� F\FOHV�� ZKLFK� HQDEOHG� VKLIWLQJ� RI� SRVLWLRQV� IURP� RQH� H[FKDQJH� WR�
DQRWKHU�� 5ROOLQJ� VHWWOHPHQW� RQ� 7��� EDVLV� ZDV� LQWURGXFHG� LQ� UHVSHFW� RI�
VSHFLILHG� VFULSV� UHGXFLQJ� WKH� WUDGLQJ� F\FOH� WR� RQH� GD\�� ,W� ZDV� PDGH�
PDQGDWRU\� IRU� DOO� H[FKDQJHV� WR� IROORZ� D� XQLIRUP� ZHHNO\� WUDGLQJ� F\FOH� LQ�
UHVSHFW� RI� VFULSV� QRW� XQGHU� UROOLQJ� VHWWOHPHQW�� $OO� VFULSV� PRYHG� WR� UROOLQJ�
VHWWOHPHQW�IURP�'HFHPEHU�������7���JDYH�ZD\�WR�7���IURP�$SULO������DQG�
7���VLQFH�$SULO�������7KH�PDUNHW�DOVR�KDG�D�YDULHW\�RI�GHIHUUDO�SURGXFWV�OLNH�
PRGLILHG� FDUU\� IRUZDUG� V\VWHP�� ZKLFK� HQFRXUDJHG� OHYHUDJHG� WUDGLQJ� E\�
HQDEOLQJ� SRVWSRQHPHQW� RI� VHWWOHPHQW�� 7KH� GHIHUUDO� SURGXFWV� KDYH� EHHQ�
EDQQHG��7KH�PDUNHW�KDV�PRYHG�FORVH�WR�VSRW�FDVK�PDUNHW��
�
'HULYDWLYHV�7UDGLQJ��7R�DVVLVW�PDUNHW�SDUWLFLSDQWV�WR�PDQDJH�ULVNV�EHWWHU�
WKURXJK�KHGJLQJ�� VSHFXODWLRQ�DQG�DUELWUDJH��6&�5�$�ZDV�DPHQGHG� LQ������
WR� OLIW� WKH�EDQ�RQ�RSWLRQV� LQ� VHFXULWLHV��+RZHYHU�� WUDGLQJ� LQ�GHULYDWLYHV�GLG�
QRW� WDNH� RII�� DV� WKHUH� ZDV� QR� VXLWDEOH� OHJDO� DQG� UHJXODWRU\� IUDPHZRUN� WR�
JRYHUQ� WKHVH� WUDGHV�� %HVLGHV�� LW� QHHGHG� D� ORW� RI� SUHSDUDWRU\� ZRUN�� WKH�
XQGHUO\LQJ�FDVK�PDUNHWV�VWUHQJWKHQHG�ZLWK�WKH�DVVLVWDQFH�RI�WKH�DXWRPDWLRQ�
RI�WUDGLQJ�DQG�RI�WKH�VHWWOHPHQW�V\VWHP��WKH�H[FKDQJHV�GHYHORSHG�DGHTXDWH�
LQIUDVWUXFWXUH� DQG� WKH� LQIRUPDWLRQ� V\VWHPV� UHTXLUHG� WR� LPSOHPHQW� WUDGLQJ�
GLVFLSOLQH� LQ� GHULYDWLYH� LQVWUXPHQWV�� 7KH� 6&�5�$� ZDV� DPHQGHG� IXUWKHU� LQ�
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'HFHPEHU������WR�H[SDQG�WKH�GHILQLWLRQ�RI�VHFXULWLHV�WR�LQFOXGH�GHULYDWLYHV�
VR�WKDW�WKH�ZKROH�UHJXODWRU\�IUDPHZRUN�JRYHUQLQJ�WUDGLQJ�RI�VHFXULWLHV�FRXOG�
DSSO\� WR� WUDGLQJ� RI� GHULYDWLYHV� DOVR�� $� WKUHH�GHFDGH� ROG� EDQ� RQ� IRUZDUG�
WUDGLQJ�� ZKLFK� KDG� ORVW� LWV� UHOHYDQFH� DQG� ZDV� KLQGHULQJ� LQWURGXFWLRQ� RI�
GHULYDWLYHV�WUDGLQJ��ZDV�ZLWKGUDZQ��'HULYDWLYH�WUDGLQJ�WRRN�RII�LQ�-XQH������
RQ� WZR� H[FKDQJHV�� 7KH� PDUNHW� SUHVHQWO\� RIIHUV� LQGH[� IXWXUHV� DQG� LQGH[�
RSWLRQV�RQ�WZR�LQGLFHV��VWRFN�RSWLRQV�DQG�VWRFN�IXWXUHV�RQ�LQGLYLGXDO�VWRFNV�
�LQ�16(����VWRFNV�DV�RI�$XJXVW��������DQG�IXWXUHV�LQ�LQWHUHVW�UDWH�SURGXFWV�
OLNH�QRWLRQDO����GD\�7�%LOOV�DQG�QRWLRQDO����\HDU�ERQGV��
�
'HPXWXDOLVDWLRQ�� +LVWRULFDOO\�� EURNHUV� RZQHG�� FRQWUROOHG� DQG� PDQDJHG�
VWRFN� H[FKDQJHV�� ,Q� FDVH� RI� GLVSXWHV�� WKH� VHOI� RIWHQ� JRW� SUHFHGHQFH� RYHU�
UHJXODWLRQV� OHDGLQJ� LQHYLWDEO\� WR� FRQIOLFW� RI� LQWHUHVW�� 7KH� UHJXODWRUV��
WKHUHIRUH�� IRFXVHG�RQ�UHGXFLQJ�GRPLQDQFH�RI�PHPEHUV� LQ�WKH�PDQDJHPHQW�
RI� VWRFN� H[FKDQJHV� DQG� DGYLVHG� WKHP� WR� UHFRQVWLWXWH� WKHLU� JRYHUQLQJ�
FRXQFLOV�WR�SURYLGH�IRU�DW�OHDVW�����QRQ�EURNHU�UHSUHVHQWDWLRQ��7KLV�GLG�QRW�
PDWHULDOO\� DOWHU� WKH� VLWXDWLRQ�� ,Q� IDFH�RI�H[WUHPH�YRODWLOLW\� LQ� WKH� VHFXULWLHV�
PDUNHW�� *RYHUQPHQW� SURSRVHG� LQ� 0DUFK� ����� WR� FRUSRUDWLVH� WKH� VWRFN�
H[FKDQJHV� E\� ZKLFK� RZQHUVKLS�� PDQDJHPHQW� DQG� WUDGLQJ� PHPEHUVKLS�
ZRXOG� EH� VHJUHJDWHG� IURP� RQH� DQRWKHU�� $� IHZ� H[FKDQJHV� KDYH� DOUHDG\�
LQLWLDWHG�GHPXWXDOLVDWLRQ�SURFHVV��*RYHUQPHQW�KDV�RIIHUHG�D�YDULHW\�RI� WD[�
LQFHQWLYHV� WR� IDFLOLWDWH� FRUSRUDWLVDWLRQ� DQG� GHPXWXDOL]DWLRQ� RI� VWRFN�
H[FKDQJHV���
16(�� KRZHYHU�� DGRSWHG� D� SXUH� GHPXWXDOLVHG� JRYHUQDQFH� VWUXFWXUH� ZKHUH�
RZQHUVKLS��PDQDJHPHQW�DQG�WUDGLQJ�DUH�ZLWK�WKUHH�GLIIHUHQW�VHWV�RI�SHRSOH��
7KLV� FRPSOHWHO\� HOLPLQDWHG� DQ\� FRQIOLFW� RI� LQWHUHVW� DQG� KHOSHG� 16(� WR�
DJJUHVVLYHO\� SXUVXH� SROLFLHV� DQG� SUDFWLFHV�ZLWKLQ� D� SXEOLF� LQWHUHVW� �PDUNHW�
HIILFLHQF\�DQG�LQYHVWRU�LQWHUHVW��IUDPHZRUN���
�
'HSRVLWRULHV�$FW��6HWWOHPHQW�V\VWHP�RQ�,QGLDQ�VWRFN�H[FKDQJHV�JDYH�ULVH�
WR� VHWWOHPHQW� ULVN� GXH� WR� WKH� WLPH� WKDW� HODSVHG� EHIRUH� WUDGHV� DUH� VHWWOHG��
7UDGHV�ZHUH�VHWWOHG�E\�SK\VLFDO�PRYHPHQW�RI�SDSHU��7KLV�KDG�WZR�DVSHFWV��
)LUVW��WKH�VHWWOHPHQW�RI�WUDGH�LQ�VWRFN�H[FKDQJHV�E\�GHOLYHU\�RI�VKDUHV�E\�WKH�
VHOOHU�DQG�SD\PHQW�E\�WKH�SXUFKDVHU��7KH�VWRFN�H[FKDQJH�DJJUHJDWHG�WUDGHV�
RYHU� D� SHULRG� RI� WLPH� WR� FDUU\� RXW� QHW� VHWWOHPHQW� WKURXJK� WKH� SK\VLFDO�
GHOLYHU\�RI� VHFXULWLHV��7KH�SURFHVV�RI�SK\VLFDOO\�PRYLQJ� WKH�VHFXULWLHV� IURP�
WKH� VHOOHU� WR� WKH� XOWLPDWH� EX\HU� WKURXJK� WKH� VHOOHU¶V� EURNHU� DQG� EX\HU¶V�
EURNHU� WRRN� WLPH� ZLWK� WKH� ULVN� RI� GHOD\� VRPHZKHUH� DORQJ� WKH� FKDLQ�� 7KH�
VHFRQG�DVSHFW�UHODWHG�WR�WUDQVIHU�RI�VKDUHV�LQ�IDYRXU�RI�WKH�SXUFKDVHU�E\�WKH�
FRPSDQ\�� 7KH� V\VWHP� RI� WUDQVIHU� RI� RZQHUVKLS� ZDV� JURVVO\� LQHIILFLHQW� DV�
HYHU\�WUDQVIHU�LQYROYHG�SK\VLFDO�PRYHPHQW�RI�SDSHU�VHFXULWLHV�WR�WKH�LVVXHU�
IRU� UHJLVWUDWLRQ�� ZLWK� WKH� FKDQJH� RI� RZQHUVKLS� EHLQJ� HYLGHQFHG� E\� DQ�
HQGRUVHPHQW� RQ� WKH� VHFXULW\� FHUWLILFDWH�� ,Q� PDQ\� FDVHV� WKH� SURFHVV� RI�
WUDQVIHU� WRRN� PXFK� ORQJHU�� DQG� D� VLJQLILFDQW� SURSRUWLRQ� RI� WUDQVDFWLRQV�
HQGHG� XS� DV� EDG� GHOLYHU\� GXH� WR� IDXOW\� FRPSOLDQFH� RI� SDSHU� ZRUN�� 7KHIW��
IRUJHU\��PXWLODWLRQ�RI�FHUWLILFDWHV�DQG�RWKHU�LUUHJXODULWLHV�ZHUH�UDPSDQW��DQG�
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LQ�DGGLWLRQ� WKH� LVVXHU�KDG� WKH�ULJKW� WR� UHIXVH� WKH� WUDQVIHU�RI�D�VHFXULW\��$OO�
WKLV�DGGHG�WR�FRVWV��DQG�GHOD\V�LQ�VHWWOHPHQW��UHVWULFWHG�OLTXLGLW\�DQG�PDGH�
LQYHVWRU�JULHYDQFH�UHGUHVVDO�WLPH�FRQVXPLQJ�DQG�DW�WLPHV�LQWUDFWDEOH��
7R� REYLDWH� WKHVH� SUREOHPV�� WKH� 'HSRVLWRULHV� $FW�� ����� ZDV� SDVVHG� WR�
SURYLGH�IRU�WKH�HVWDEOLVKPHQW�RI�GHSRVLWRULHV�LQ�VHFXULWLHV�ZLWK�WKH�REMHFWLYH�
RI� HQVXULQJ� IUHH� WUDQVIHUDELOLW\� RI� VHFXULWLHV� ZLWK� VSHHG�� DFFXUDF\� DQG�
VHFXULW\� E\� �D��PDNLQJ� VHFXULWLHV� RI� SXEOLF� OLPLWHG� FRPSDQLHV� IUHHO\�
WUDQVIHUDEOH�VXEMHFW�WR�FHUWDLQ�H[FHSWLRQV���E��GHPDWHULDOLVLQJ�WKH�VHFXULWLHV�
LQ� WKH� GHSRVLWRU\� PRGH�� DQG� �F��SURYLGLQJ� IRU� PDLQWHQDQFH� RI� RZQHUVKLS�
UHFRUGV� LQ� D� ERRN� HQWU\� IRUP�� ,Q� RUGHU� WR� VWUHDPOLQH� ERWK� WKH� VWDJHV� RI�
VHWWOHPHQW� SURFHVV�� WKH� $FW� HQYLVDJHV� WUDQVIHU� RI� RZQHUVKLS� RI� VHFXULWLHV�
HOHFWURQLFDOO\�E\�ERRN�HQWU\�ZLWKRXW�PDNLQJ�WKH�VHFXULWLHV�PRYH�IURP�SHUVRQ�
WR� SHUVRQ�� ,Q� RUGHU� WR� SURPRWH� GHPDWHULDOLVDWLRQ�� WKH� UHJXODWRU�PDQGDWHG�
WUDGLQJ� DQG� VHWWOHPHQW� LQ� GHPDW� IRUP� LQ� DQ� HYHU�LQFUHDVLQJ� QXPEHU� RI�
VHFXULWLHV� LQ� D� SKDVHG� PDQQHU�� 7KH� VWDPS� GXW\� RQ� WUDQVIHU� RI� GHPDW�
VHFXULWLHV� ZDV� ZDLYHG�� 7ZR� GHSRVLWRULHV�� QDPHO\�� 16'/� DQG� &'6/�� KDYH�
FRPH� XS� WR� SURYLGH� LQVWDQWDQHRXV� HOHFWURQLF� WUDQVIHU� RI� VHFXULWLHV�� $W� WKH�
HQG� RI�0DUFK� ������ ������ DQG� ������ FRPSDQLHV�ZHUH� FRQQHFWHG� WR� 16'/�
DQG�&'6/�UHVSHFWLYHO\��7KH�QXPEHU�RI�GHPDWHULDOLVHG�VHFXULWLHV�LQFUHDVHG�WR�
����� ELOOLRQ� DW� WKH� HQG� RI�0DUFK� ������ $V� RQ� WKH� VDPH�GDWH�� WKH� YDOXH� RI�
GHPDWHULDOVLHG� VHFXULWLHV�ZDV�5V�� ������ELOOLRQ� DQG� WKH�QXPEHU�RI� LQYHVWRU�
DFFRXQWV� ZDV� ����������� $OO� DFWLYHO\� WUDGHG� VFULSV� DUH� KHOG�� WUDGHG� DQG�
VHWWOHG�LQ�GHPDW�IRUP��'HPDW�VHWWOHPHQW�DFFRXQWV�IRU�RYHU�����RI�WXUQRYHU�
VHWWOHG� E\� GHOLYHU\�� 7KLV� KDV� DOPRVW� HOLPLQDWHG� WKH� EDG� GHOLYHULHV� DQG�
DVVRFLDWHG�SUREOHPV��
7R� SUHYHQW� SK\VLFDO� FHUWLILFDWHV� IURP� VQHDNLQJ� LQWR� FLUFXODWLRQ�� LW� KDV� EHHQ�
PDQGDWRU\� IRU� DOO� QHZ� ,32V� WR� EH� FRPSXOVRULO\� WUDGHG� LQ� GHPDWHULDOLVHG�
IRUP��7KH�DGPLVVLRQ� WR�D�GHSRVLWRU\� IRU�GHPDWHULDOLVDWLRQ�RI� VHFXULWLHV�KDV�
EHHQ�PDGH�D�SUHUHTXLVLWH�IRU�PDNLQJ�D�SXEOLF�RU�ULJKWV�LVVXH�RU�DQ�RIIHU�IRU�
VDOH��,W�KDV�DOVR�EHHQ�PDGH�FRPSXOVRU\�IRU�SXEOLF�OLVWHG�FRPSDQLHV�PDNLQJ�
,32� RI� DQ\� VHFXULW\� IRU� 5V�� ��� FURUH� RU� PRUH� WR� GR� WKH� VDPH� RQO\� LQ�
GHPDWHULDOLVHG�IRUP��
�
5LVN�0DQDJHPHQW��0DUNHW�LQWHJULW\�LV�WKH�HVVHQFH�RI�DQ\�ILQDQFLDO�PDUNHW��
7R�SUH�HPSW�PDUNHW�IDLOXUHV�DQG�SURWHFW�LQYHVWRUV��WKH�UHJXODWRU�H[FKDQJHV�
KDYH� GHYHORSHG� D� FRPSUHKHQVLYH� ULVN� PDQDJHPHQW� V\VWHP�� ZKLFK� LV�
FRQVWDQWO\� PRQLWRUHG� DQG� XSJUDGHG�� ,W� HQFRPSDVVHV� FDSLWDO� DGHTXDF\� RI�
PHPEHUV��DGHTXDWH�PDUJLQ�UHTXLUHPHQWV��OLPLWV�RQ�H[SRVXUH�DQG�WXUQRYHU��
LQGHPQLW\�LQVXUDQFH��RQ�OLQH�SRVLWLRQ�PRQLWRULQJ�DQG�DXWRPDWLF�GLVDEOHPHQW��
HWF�� 7KH\� DOVR� DGPLQLVWHU� DQ� HIILFLHQW� PDUNHW� VXUYHLOODQFH� V\VWHP� WR� FXUE�
H[FHVVLYH�YRODWLOLW\��GHWHFW�DQG�SUHYHQW�SULFH�PDQLSXODWLRQV��([FKDQJHV�KDYH�
VHW�XS� WUDGH�VHWWOHPHQW�JXDUDQWHH� IXQGV� IRU�PHHWLQJ�VKRUWDJHV�DULVLQJ�RXW�
RI�QRQ�IXOILOOPHQW�SDUWLDO�IXOILOOPHQW�RI�IXQGV�REOLJDWLRQV�E\�WKH�PHPEHUV�LQ�D�
VHWWOHPHQW���
7KH� IDFW� WKDW� DQ� DQRQ\PRXV� HOHFWURQLF� RUGHU� ERRN� XVKHUHG� LQ� E\� WKH�16(�
GRHV� QRW� DOORZ� PHPEHUV� WR� DVVHVV� FUHGLW� ULVN� RI� WKH� FRXQWHU�SDUW\�



 46 

QHFHVVLWDWHG�VRPH�LQQRYDWLRQ�LQ�WKLV�DUHD��7R�HIIHFWLYHO\�DGGUHVV�WKLV�LVVXH��
16(� LQWURGXFHG� WKH� FRQFHSW� RI� D� QRYDWLRQ�� DQG� VHW� XS� WKH� ILUVW� FOHDULQJ�
FRUSRUDWLRQ�� YL]�� 1DWLRQDO� 6HFXULWLHV� &OHDULQJ� &RUSRUDWLRQ� /WG�� �16&&/���
ZKLFK� FRPPHQFHG� RSHUDWLRQV� LQ� $SULO� ������ 7KH� 16&&/� DVVXUHV� WKH�
FRXQWHUSDUW\� ULVN� RI� HDFK� PHPEHU� DQG� JXDUDQWHHV� ILQDQFLDO� VHWWOHPHQW��
&RXQWHUSDUW\� ULVN� LV� JXDUDQWHHG� WKURXJK� D� ILQH� WXQHG� ULVN� PDQDJHPHQW�
V\VWHP� DQG� DQ� LQQRYDWLYH� PHWKRG� RI� RQ�OLQH� SRVLWLRQ� PRQLWRULQJ� DQG�
DXWRPDWLF�GLVDEOHPHQW��$�ODUJH�6HWWOHPHQW�*XDUDQWHH�)XQG��ZKLFK�VWRRG�DW�
5V��������FURUH�DW�16&&/�DV�RQ�0DUFK�����������SURYLGHV� WKH� FXVKLRQ� IRU�
DQ\�UHVLGXDO� ULVN��7KH�PDUNHW�KDV�QRZ� IXOO� FRQILGHQFH� WKDW�VHWWOHPHQWV�ZLOO�
WDNH�SODFH� LQ� WLPH�DQG�ZLOO�EH�FRPSOHWHG� LUUHVSHFWLYH�RI�GHIDXOW�E\� LVRODWHG�
WUDGLQJ�PHPEHUV��,Q�IDFW�VXFK�FRQILGHQFH�LV�GULYLQJ�YROXPHV�RQ�H[FKDQJHV���
7UDGLWLRQDOO\��EURNHUDJH�ILUPV�LQ�,QGLD�KDYH�EHHQ�SURSULHWDU\�RU�SDUWQHUVKLS�
FRQFHUQV�ZLWK�XQOLPLWHG�OLDELOLWLHV��7KLV�UHVWULFWHG�WKH�DPRXQW�RI�FDSLWDO�WKDW�
VXFK�ILUPV�FDQ�UDLVH��7KH�JURZLQJ�YROXPH�RI�WUDQVDFWLRQV�PDGH�LW�LPSHUDWLYH�
IRU� VXFK� ILUPV� WR� EH�ZHOO� FDSLWDOLVHG� DQG� SURIHVVLRQDO�� 7KH� QHFHVVDU\� OHJDO�
FKDQJHV�ZHUH� HIIHFWHG� WR� RSHQ� XS� WKH�PHPEHUVKLS� RI� VWRFN� H[FKDQJHV� WR�
FRUSRUDWHV�ZLWK�OLPLWHG�OLDELOLW\��VR�WKDW�EURNHUDJH�ILUPV�PD\�EH�DEOH�WR�UDLVH�
FDSLWDO�DQG�UHWDLQ�HDUQLQJV��,Q�RUGHU�WR�ERRVW�WKH�SURFHVV�RI�FRUSRUDWLVDWLRQ��
FDSLWDO� JDLQV� WD[� SD\DEOH� RQ� WKH� GLIIHUHQFH� EHWZHHQ� WKH� FRVW� RI� WKH�
LQGLYLGXDO¶V� LQLWLDO� DFTXLVLWLRQ� RI�PHPEHUVKLS� DQG� WKH�PDUNHW� YDOXH� RI� WKDW�
PHPEHUVKLS�RQ�WKH�GDWH�RI�WUDQVIHU�WR�WKH�FRUSRUDWH�HQWLW\�ZDV�ZDLYHG��,Q�
UHVSRQVH�� PDQ\� EURNHUDJH� ILUPV� UHRUJDQLVHG� WKHPVHOYHV� LQWR� FRUSRUDWH�
HQWLWLHV�� $W� WKH� HQG� RI� 0DUFK� ������ ������ EURNHUV� RXW� RI� ������ ZHUH�
FRUSRUDWH�ERGLHV��
�
,QYHVWRU� 3URWHFWLRQ�� 7KH� 6(%,� $FW� HVWDEOLVKHG� 6(%,� ZLWK� WKH� SULPDU\�
REMHFWLYH�RI�SURWHFWLQJ�WKH�LQWHUHVWV�RI�LQYHVWRUV�LQ�VHFXULWLHV�DQG�HPSRZHUV�
LW� WR�DFKLHYH� WKLV�REMHFWLYH��6(%,�VSHFLILHV� WKH�PDWWHUV� WR�EH�GLVFORVHG�DQG�
WKH�VWDQGDUGV�RI�GLVFORVXUH�UHTXLUHG�IRU�WKH�SURWHFWLRQ�RI�LQYHVWRUV�LQ�UHVSHFW�
RI� LVVXHV� DQG� LVVXHV� GLUHFWLRQV� WR� DOO� LQWHUPHGLDULHV� DQG� RWKHU� SHUVRQV�
DVVRFLDWHG� ZLWK� WKH� VHFXULWLHV� PDUNHW� LQ� WKH� LQWHUHVW� RI� LQYHVWRUV� RU� RI�
RUGHUO\�GHYHORSPHQW�RI�WKH�VHFXULWLHV�PDUNHW��7KH�&HQWUDO�*RYHUQPHQW�KDV�
HVWDEOLVKHG�D� IXQG� FDOOHG� ,QYHVWRU�(GXFDWLRQ�DQG�3URWHFWLRQ�)XQG� �,(3)�� LQ�
2FWREHU� ����� IRU� WKH� SURPRWLRQ� RI� DZDUHQHVV� DPRQJVW� LQYHVWRUV� DQG�
SURWHFWLRQ�RI�WKH�LQWHUHVW�RI�LQYHVWRUV��7KH�*RYHUQPHQW�LVVXHG�WKH�IROORZLQJ�
JXLGHOLQHV�IRU�WKH�SXUSRVH�RI�ILQDQFLDO�DVVLVWDQFH�IURP�,(3)� 

�D�� $Q\� RUJDQLVDWLRQ�HQWLW\�SHUVRQ� ZLWK� D� YLDEOH� SURMHFW� SURSRVDO� RQ�
LQYHVWRUV¶�HGXFDWLRQ�DQG�SURWHFWLRQ�ZRXOG�EH�HOLJLEOH�IRU�DVVLVWDQFH�
IURP�WKH�IXQG��

�E�� 7KH�HQWLW\�VKRXOG�EH�UHJLVWHUHG�XQGHU�WKH�6RFLHWLHV�5HJLVWUDWLRQ�$FW�
RU� IRUPHG� DV� 7UXVWV� RU� LQFRUSRUDWHG� &RPSDQLHV�� VKRXOG� EH� LQ�
H[LVWHQFH� IRU� D� PLQLPXP� SHULRG� RI� �� \HDUV� SULRU� WR� LWV� GDWH� RI�
DSSOLFDWLRQ� IRU� UHJLVWUDWLRQ� IRU�DVVLVWDQFH��VKRXOG�KDYH�D�PLQLPXP�
RI� ���PHPEHUV� DQG� D� SURYHQ� UHFRUG� RI� �� \HDUV�� DQG� VKRXOG� KDYH�
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UXOHV�� UHJXODWLRQV� DQG� RU� E\�ODZV� IRU� LWV� JRYHUQDQFH� DQG�
PDQDJHPHQW��

�F�� 1R�SURILW�PDNLQJ�HQWLW\�VKDOO�EH�HOLJLEOH�IRU�ILQDQFLDO�DVVLVWDQFH�IURP�
WKH�IXQG��

�G�� 1RWZLWKVWDQGLQJ� WKH� DERYH�� WKH� &RPPLWWHH� RQ� ,(3)� FDQ� JLYH� D�
SURMHFW�WR�DQ\�RUJDQLVDWLRQ��

�H�� 7KH� OLPLW� IRU�HDFK�HQWLW\� IRU�DVVLVWDQFH�ZRXOG�EH�VXEMHFW� WR����RI�
WKH� EXGJHW� RI� ,(3)� GXULQJ� WKDW� ILQDQFLDO� \HDU� DQG� QRW� H[FHHGLQJ�
���� RI� WKH� DPRXQW� WR� EH� VSHQW� RQ� WKH� SURSRVHG�
SURJUDPPH�DFWLYLW\��

�
'($�� '&$�� 6(%,� DQG� H[FKDQJHV� KDYH� VHW� XS� LQYHVWRU� JULHYDQFH� FHOOV� IRU�
UHGUHVVDO�RI�LQYHVWRU�JULHYDQFH���7KH�H[FKDQJHV�PDLQWDLQ�LQYHVWRU�SURWHFWLRQ�
IXQGV�WR�WDNH�FDUH�RI�LQYHVWRU�FODLPV��ZKLFK�PD\�DULVH�RXW�RI�QRQ�VHWWOHPHQW�
RI� REOLJDWLRQV� E\� D� WUDGLQJ�PHPEHU� IRU� WUDGHV� H[HFXWHG� RQ� WKH� H[FKDQJH���
'&$� KDV� DOVR� VHW� XS� DQ� LQYHVWRU� HGXFDWLRQ� DQG� SURWHFWLRQ� IXQG� IRU� WKH�
SURPRWLRQ� RI� LQYHVWRUV¶� DZDUHQHVV� DQG� SURWHFWLRQ� RI� LQWHUHVW� RI� LQYHVWRUV���
$OO� WKHVH� DJHQFLHV� DQG� LQYHVWRU� DVVRFLDWLRQV� DUH� RUJDQLVLQJ� LQYHVWRU�
HGXFDWLRQ� DQG� DZDUHQHVV� SURJUDPPHV�� *RYHUQPHQW� LV� FRQVLGHULQJ� WKH�
UHSRUW� RI� 1�� /�� 0LWUD� FRPPLWWHH�� ZKLFK� KDV�� DPRQJ� RWKHUV�� UHFRPPHQGHG�
WKDW�WKHUH�VKRXOG�EH�D�VSHFLILF�$FW�IRU�SURWHFWLQJ�LQYHVWRUV¶�LQWHUHVW���
�
*OREDOLVDWLRQ�� ,QGLDQ� VHFXULWLHV� PDUNHW� LV� JHWWLQJ� LQFUHDVLQJO\� LQWHJUDWHG�
ZLWK� WKH� UHVW�RI� WKH�ZRUOG�� ,QGLDQ�FRPSDQLHV�KDYH�EHHQ�SHUPLWWHG� WR� UDLVH�
UHVRXUFHV� IURP� DEURDG� WKURXJK� LVVXH� RI� $'5V�� *'5V�� )&&%V� DQG� (&%V��
$'5V�*'5V�KDYH�WZR�ZD\�IXQJLELOLW\��,QGLDQ�FRPSDQLHV�DUH�SHUPLWWHG�WR�OLVW�
WKHLU� VHFXULWLHV� RQ� IRUHLJQ� VWRFN�H[FKDQJHV�E\� VSRQVRULQJ�$'5�*'5� LVVXHV�
DJDLQVW�EORFN�VKDUHKROGLQJ��15,V�DQG�2&%6�DUH�DOORZHG�WR� LQYHVW� LQ� ,QGLDQ�
FRPSDQLHV�� ),,V� KDYH� EHHQ� SHUPLWWHG� WR� LQYHVW� LQ� DOO� W\SHV� RI� VHFXULWLHV��
LQFOXGLQJ�JRYHUQPHQW� VHFXULWLHV�� 7KH� LQYHVWPHQWV�E\�),,V� HQMR\� IXOO� FDSLWDO�
DFFRXQW� FRQYHUWLELOLW\�� 7KH\� FDQ� LQYHVW� LQ� D� FRPSDQ\� XQGHU� SRUWIROLR�
LQYHVWPHQW�URXWH�XSWR�����RI�WKH�SDLG�XS�FDSLWDO�RI�WKH�FRPSDQ\��7KLV�FDQ�
EH�LQFUHDVHG�XS�WR�WKH�VHFWRUDO�FDS�VWDWXWRU\�FHLOLQJ��DV�DSSOLFDEOH��SURYLGHG�
WKLV�KDV�WKH�DSSURYDO�RI�WKH�,QGLDQ�FRPSDQ\¶V�ERDUG�RI�GLUHFWRUV�DQG�DOVR�LWV�
JHQHUDO�ERG\��,QGLDQ�6WRFN�([FKDQJHV�KDYH�EHHQ�SHUPLWWHG�WR�VHW�XS�WUDGLQJ�
WHUPLQDOV�DEURDG��7KH�WUDGLQJ�SODWIRUP�RI�,QGLDQ�H[FKDQJHV�LV�QRZ�DFFHVVHG�
WKURXJK�WKH�,QWHUQHW�IURP�DQ\ZKHUH� LQ�WKH�ZRUOG��0XWXDO�)XQGV�KDYH�EHHQ�
SHUPLWWHG�WR�VHW�XS�RII�VKRUH�IXQGV�WR� LQYHVW� LQ�HTXLWLHV�RI�RWKHU�FRXQWULHV��
7KH\�FDQ�DOVR�LQYHVW�LQ�$'5V�*'5V�RI�,QGLDQ�FRPSDQLHV��
�

�

*RYHUQPHQW�6HFXULWLHV�0DUNHW�

7KH�JRYHUQPHQW�VHFXULWLHV�PDUNHW�KDV�ZLWQHVVHG�VLJQLILFDQW� WUDQVIRUPDWLRQ�
LQ� WKH� ����V�� :LWK� JLYLQJ� XS� RI� WKH� UHVSRQVLELOLW\� RI� DOORFDWLQJ� UHVRXUFHV�
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IURP�VHFXULWLHV�PDUNHW��JRYHUQPHQW� VWRSSHG�H[SURSULDWLQJ� VHLJQLRUDJH�DQG�
VWDUWHG�ERUURZLQJ�DW�QHDU�PDUNHW�UDWHV��*RYHUQPHQW�VHFXULWLHV�DUH�QRZ�VROG�
DW� PDUNHW� UHODWHG� FRXSRQ� UDWHV� WKURXJK� D� V\VWHP� RI� DXFWLRQV� LQVWHDG� RI�
HDUOLHU�SUDFWLFH�RI�LVVXH�RI�VHFXULWLHV�DW�YHU\�ORZ�UDWHV�MXVW�WR�UHGXFH�WKH�FRVW�
RI� ERUURZLQJ� RI� WKH� JRYHUQPHQW�� 0DMRU� UHIRUPV� LQLWLDWHG� LQ� WKH� SULPDU\�
PDUNHW�IRU�JRYHUQPHQW�VHFXULWLHV�LQFOXGH�DXFWLRQ�V\VWHP��XQLIRUP�SULFH�DQG�
PXOWLSOH� SULFH� PHWKRG�� IRU� SULPDU\� LVVXDQFH� RI� 7�ELOOV� DQG� FHQWUDO�
JRYHUQPHQW� GDWHG� VHFXULWLHV�� D� V\VWHP� RI� SULPDU\� GHDOHUV� DQG� QRQ�
FRPSHWLWLYH� ELGV� WR� ZLGHQ� LQYHVWRU� EDVH� DQG� SURPRWH� UHWDLO� SDUWLFLSDWLRQ��
LVVXDQFH�RI�VHFXULWLHV�DFURVV�PDWXULWLHV�WR�GHYHORS�D�\LHOG�FXUYH�IURP�VKRUW�
WR�ORQJ�HQG�DQG�SURYLGH�EHQFKPDUNV�IRU�UHVW�RI�WKH�GHEW�PDUNHW��LQQRYDWLYH�
LQVWUXPHQWV� OLNH�� ]HUR� FRXSRQ� ERQGV�� IORDWLQJ� UDWH� ERQGV�� ERQGV� ZLWK�
HPEHGGHG�GHULYDWLYHV��DYDLODELOLW\�RI�IXOO�UDQJH������GD\�DQG�����GD\��RI�7�
ELOOV�� HWF�� 7KH� UHIRUPV� LQ� WKH� VHFRQGDU\� PDUNHW� LQFOXGH� 'HOLYHU\� YHUVXV�
3D\PHQW�V\VWHP�IRU�VHWWOLQJ�VFULSOHVV�6*/�WUDQVDFWLRQV�WR�UHGXFH�VHWWOHPHQW�
ULVNV�� 6*/� $FFRXQW� ,,� ZLWK� 5%,� WR� HQDEOH� ILQDQFLDO� LQWHUPHGLDULHV� WR� RSHQ�
FXVWRG\� �&RQVWLWXHQW� 6*/�� DFFRXQWV� DQG� IDFLOLWDWH� UHWDLO� WUDQVDFWLRQV� LQ�
VFULSOHVV�PRGH��HQIRUFHPHQW�RI�D�WUDGH�IRU�WUDGH�UHJLPH��VHWWOHPHQW�SHULRG�
RI� 7��� RU� 7��� IRU� DOO� WUDQVDFWLRQV� XQGHUWDNHQ� GLUHFWO\� EHWZHHQ� 6*/�
SDUWLFLSDQWV� DQG� XS� WR� 7��� GD\V� IRU� WUDQVDFWLRQV� URXWHG� WKURXJK� 16(�
EURNHUV��URXWLQJ�WUDQVDFWLRQV�WKURXJK�EURNHUV�RI�16(��27&(,�DQG�%6(��UHSRV�
LQ�DOO�JRYHUQPHQW� VHFXULWLHV�ZLWK�VHWWOHPHQW� WKURXJK�6*/�� OLTXLGLW\�VXSSRUW�
WR� 3'V� WR� HQDEOH� WKHP� WR� VXSSRUW� SULPDU\� PDUNHW� DQG� XQGHUWDNH� PDUNHW�
PDNLQJ�� VSHFLDO� IXQG� IDFLOLW\� IRU� VHFXULW\� VHWWOHPHQW�� HWF�� 2WKHU� PHDVXUHV�
LQFOXGH� DEROLWLRQ� RI� 7'6� RQ� JRYHUQPHQW� VHFXULWLHV� DQG� VWDPS� GXW\� RQ�
WUDQVIHU� RI� GHPDW� GHEW� VHFXULWLHV�� 0DUNHW� ,QIUDVWUXFWXUH�� $V� SDUW� RI� WKH�
RQJRLQJ� HIIRUWV� WR� EXLOG� GHEW�PDUNHW� LQIUDVWUXFWXUH�� WZR� QHZ� V\VWHPV�� WKH�
1HJRWLDWHG� 'HDOLQJ� 6\VWHP� �1'6�� DQG� WKH� &OHDULQJ� &RUSRUDWLRQ� RI� ,QGLD�
/LPLWHG��&&,/��FRPPHQFHG�RSHUDWLRQV�RQ�)HEUXDU\�����������1'6��LQWHUDOLD��
IDFLOLWDWHV� VFUHHQ� EDVHG� QHJRWLDWHG� GHDOLQJ� IRU� VHFRQGDU\� PDUNHW�
WUDQVDFWLRQV� LQ� JRYHUQPHQW� VHFXULWLHV� DQG� PRQH\� PDUNHW� LQVWUXPHQWV��
RQOLQH�UHSRUWLQJ�RI�WUDQVDFWLRQV�LQ�WKH�LQVWUXPHQWV�DYDLODEOH�RQ�WKH�1'6��DQG�
GLVVHPLQDWLRQ� RI� WUDGH� LQIRUPDWLRQ� WR� WKH� PDUNHW�� *RYHUQPHQW� 6HFXULWLHV�
�LQFOXGLQJ� 7�ELOOV��� FDOO� PRQH\�� QRWLFH�WHUP� PRQH\�� UHSRV� LQ� HOLJLEOH�
VHFXULWLHV�� &RPPHUFLDO� 3DSHUV� DQG� &HUWLILFDWH� RI� 'HSRVLWV� DUH� DYDLODEOH� IRU�
QHJRWLDWHG� GHDOLQJ� WKURXJK�1'6�DPRQJ� WKH�PHPEHUV�� 7KH�&&,/� IDFLOLWDWHV�
VHWWOHPHQW�RI�WUDQVDFWLRQV�LQ�JRYHUQPHQW�VHFXULWLHV��ERWK�RXWULJKW�DQG�UHSR��
RQ�'HOLYHU\�YHUVXV�3D\PHQW��'93�,,��EDVLV�ZKLFK�SURYLGHV�IRU�VHWWOHPHQW�RI�
VHFXULWLHV� RQ� JURVV� EDVLV� DQG� VHWWOHPHQW� RI� IXQGV� RQ� QHW� EDVLV�
VLPXOWDQHRXVO\��,W�DFWV�DV�D�FHQWUDO�FRXQWHUSDUW\�IRU�FOHDULQJ�DQG�VHWWOHPHQW�
RI� JRYHUQPHQW� VHFXULWLHV� WUDQVDFWLRQV� GRQH� RQ� 1'6�� 7KH� PDMRU� UHIRUPV�
SODQQHG� LQFOXGH� VWUHQJWKHQLQJ� DQG� PRGHUQL]LQJ� OHJLVODWLYH� IUDPHZRUN�
WKURXJK� D� JRYHUQPHQW� VHFXULWLHV� $FW� DQG� VZLWFKLQJ� RYHU� WR� RUGHU�GULYHQ�
VFUHHQ� EDVHG� WUDGLQJ� LQ� JRYHUQPHQW� VHFXULWLHV� RQ� WKH� VWRFN� H[FKDQJHV� WR�
LPSDUW�HIILFLHQF\�DQG�WUDQVSDUHQF\��
�
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��
5HVHDUFK�LQ�6HFXULWLHV�0DUNHW�
,Q� RUGHU� WR� GHHSHQ� WKH� XQGHUVWDQGLQJ� DQG� NQRZOHGJH� DERXW� ,QGLDQ� FDSLWDO�
PDUNHW�� DQG� WR� DVVLVW� LQ� SROLF\�PDNLQJ�� 6(%,� KDV� EHHQ� SURPRWLQJ� KLJK�
TXDOLW\� UHVHDUFK� LQ� FDSLWDO� PDUNHW�� ,W� KDV� VHW� XS� DQ� LQ�KRXVH� UHVHDUFK�
GHSDUWPHQW�� ZKLFK� EULQJV� RXW� ZRUNLQJ� SDSHUV� RQ� D� UHJXODU� EDVLV�� ,Q�
FROODERUDWLRQ�ZLWK�1&$(5��6(%,�EURXJKW�RXW�D� µ6XUYH\�RI�,QGLDQ�,QYHVWRUV¶��
ZKLFK� HVWLPDWHV� LQYHVWRU� SRSXODWLRQ� LQ� ,QGLD� DQG� WKHLU� LQYHVWPHQW�
SUHIHUHQFHV�� 6(%,� KDV� DOVR� WLHG�XS�ZLWK� UHSXWHG�QDWLRQDO� DQG� LQWHUQDWLRQDO�
DFDGHPLF�DQG�UHVHDUFK� LQVWLWXWLRQV�IRU�FRQGXFWLQJ�UHVHDUFK�VWXGLHV�SURMHFWV�
RQ�YDULRXV�LVVXHV�UHODWHG�WR�WKH�FDSLWDO�PDUNHW��,Q�RUGHU�WR�LPSURYH�PDUNHW�
HIILFLHQF\� IXUWKHU� DQG� WR� VHW� LQWHUQDWLRQDO� EHQFKPDUNV� LQ� WKH� VHFXULWLHV�
LQGXVWU\��16(�VXSSRUWV�D�VFKHPH�FDOOHG� WKH�16(�5HVHDUFK�,QLWLDWLYH�ZLWK�D�
YLHZ�WR�GHYHORS�DQ�LQIRUPDWLRQ�EDVH�DQG�D�EHWWHU�LQVLJKW�LQWR�WKH�ZRUNLQJ�RI�
VHFXULWLHV� PDUNHW� LQ� ,QGLD�� 7KH� REMHFWLYH� RI� WKLV� LQLWLDWLYH� LV� WR� IRVWHU�
UHVHDUFK�� ZKLFK� FDQ� VXSSRUW� DQG� IDFLOLWDWH� �D�� VWRFN� H[FKDQJHV� WR� EHWWHU�
GHVLJQ�PDUNHW�PLFUR�VWUXFWXUH�� �E��SDUWLFLSDQWV� WR� IUDPH�WKHLU�VWUDWHJLHV� LQ�
WKH�PDUNHW�SODFH���F��UHJXODWRUV�WR� IUDPH�UHJXODWLRQV���G��SROLF\�PDNHUV�WR�
IRUPXODWH�SROLFLHV��DQG��H��H[SDQG�WKH�KRUL]RQ�RI�NQRZOHGJH��7KH�,QLWLDWLYH�
KDV�UHFHLYHG�WUHPHQGRXV�UHVSRQVH���
�
7HVWLQJ�DQG�&HUWLILFDWLRQ�
7KH�LQWHUPHGLDULHV��RI�DOO�VKDSHV�DQG�VL]HV��ZKR�SDFNDJH�DQG�VHOO�VHFXULWLHV��
FRPSHWH� ZLWK� RQH� DQRWKHU� IRU� WKH� FKDQFH� WR� KDQGOH� LQYHVWRUV�LVVXHUV¶�
PRQH\��7KH�TXDOLW\�RI�WKHLU�VHUYLFHV�GHWHUPLQHV�WKH�VKDSH�DQG�KHDOWK�RI�WKH�
VHFXULWLHV� PDUNHW�� ,Q� GHYHORSHG� PDUNHWV� DQG� LQ� VRPH� RI� WKH� GHYHORSLQJ�
PDUNHWV�� WKLV� LV� HQVXUHG� WKURXJK� D� V\VWHP� RI� WHVWLQJ� DQG� FHUWLILFDWLRQ� RI�
SHUVRQV�MRLQLQJ�PDUNHW� LQWHUPHGLDULHV� LQ�WKH�VHFXULWLHV�PDUNHW��7KLV�VRUW�RI�
DUUDQJHPHQW� HQVXUHV� WKDW� D� SHUVRQ� GHDOLQJ� ZLWK� ILQDQFLDO� SURGXFWV� KDV� D�
PLQLPXP�VWDQGDUG�RI�NQRZOHGJH�DERXW�WKHP��PDUNHW�DQG�UHJXODWLRQV�VR�DV�
WR�DVVLVW�WKH�FXVWRPHUV�LQ�WKHLU�GHDOLQJV��7KLV�DOORZV�PDUNHW�SDUWLFLSDQWV�DQG�
LQWHUPHGLDULHV� WR� EXLOG� WKHLU� RZQ� WDLORUHG� VWDII� GHYHORSPHQW� VWUDWHJLHV� DQG�
LPSURYHV�FDUHHU�SURVSHFWXV�RI�FHUWLILHG�SURIHVVLRQDOV��ZKLOH�PDLQWDLQLQJ�DQG�
HQKDQFLQJ�WKH�FRQILGHQFH�RI�WKH�LQYHVWRUV�LQ�WKH�PDUNHW���
$� WHVWLQJ� DQG� FHUWLILFDWLRQ�PHFKDQLVP� WKDW� KDV� EHFRPH� H[WUHPHO\� SRSXODU�
DQG�LV�VRXJKW�DIWHU�E\�WKH�FDQGLGDWHV�DV�ZHOO�DV�HPSOR\HUV�LV�XQLTXH�RQ�OLQH�
WHVWLQJ� DQG� FHUWLILFDWLRQ� SURJUDPPH� FDOOHG� 1DWLRQDO� 6WRFN� ([FKDQJH¶V�
&HUWLILFDWLRQ� LQ� )LQDQFLDO� 0DUNHWV� �1&)0��� ,W� LV� DQ� RQ�OLQH� IXOO\� DXWRPDWHG�
QDWLRQ�ZLGH� WHVWLQJ�DQG�FHUWLILFDWLRQ� V\VWHP�ZKHUH� WKH�HQWLUH�SURFHVV� IURP�
JHQHUDWLRQ� RI� TXHVWLRQ� SDSHU�� LQYLJLODWLRQ�� WHVWLQJ�� DVVHVVLQJ�� VFRUHV�
UHSRUWLQJ�DQG�FHUWLI\LQJ�LV�IXOO\�DXWRPDWHG���WKHUH�LV�DEVROXWHO\�QR�VFRSH�IRU�
KXPDQ� LQWHUYHQWLRQ�� ,W� DOORZV� WUHPHQGRXV� IOH[LELOLW\� LQ� WHUPV� RI� WHVWLQJ�
FHQWUHV��GDWHV�DQG�WLPLQJ�DQG�SURYLGHV�HDV\�DFFHVVLELOLW\�DQG�FRQYHQLHQFH�WR�
FDQGLGDWHV�DV�KH�FDQ�EH�WHVWHG�DW�DQ\�WLPH�DQG�IURP�DQ\�ORFDWLRQ��,W�WHVWV�
SUDFWLFDO� NQRZOHGJH� DQG� VNLOOV�� WKDW� DUH� UHTXLUHG� WR� RSHUDWH� LQ� ILQDQFLDO�
PDUNHWV��LQ�D�YHU\�VHFXUH�DQG�XQELDVHG�PDQQHU��DQG�FHUWLILHV�SHUVRQQHO�ZKR�
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KDYH� D� SURSHU� XQGHUVWDQGLQJ� RI� WKH� PDUNHW� DQG� EXVLQHVV� DQG� VNLOOV� WR�
VHUYLFH�GLIIHUHQW�FRQVWLWXHQWV�RI� WKH�PDUNHW�� ,W�RIIHUV� WHQ�VHFXULWLHV�PDUNHW�
UHODWHG�PRGXOHV��
7KH� DERYH� UHIRUPV� KDYH� FRPH� LQ� VWDJHV�� $V� VRPH� GHILFLHQF\� LV� QRWHG� RU�
VRPH� PDOSUDFWLFH� VXUIDFHV� LQ� WKH� ZRUNLQJ� RI� WKH� PDUNHW�� WKH� DXWKRULWLHV�
LQLWLDWH�IXUWKHU�UHIRUPV�DQG�FRUUHFWLYH�VWHSV��$V�VXFK��WKH�SURFHVV�RI�UHIRUP�
LQ�WKH�VHFXULWLHV�PDUNHW�LV�IDU�IURP�FRPSOHWH��$W�WKH�VDPH�WLPH�WKH�UHIRUPV�
XQGHUWDNHQ� VR� IDU� KDYH� DLPHG� WR� LPSURYH� RSHUDWLRQDO� DQG� LQIRUPDWLRQDO�
HIILFLHQF\� LQ� WKH� PDUNHW� E\� HQDEOLQJ� WKH� SDUWLFLSDQWV� WR� FDUU\� RXW�
WUDQVDFWLRQV� LQ� D� FRVW� HIIHFWLYH� PDQQHU� DQG� SURYLGLQJ� WKHP� ZLWK� IXOO��
UHOHYDQW�DQG�DFFXUDWH�LQIRUPDWLRQ�LQ�WLPH��$�QXPEHU�RI�FKHFNV�DQG�EDODQFHV�
KDYH�EHHQ�EXLOW�XS�WR�SURWHFW�LQYHVWRUV��HQKDQFH�WKHLU�FRQILGHQFH�DQG�DYRLG�
V\VWHPLF�IDLOXUH�RI�WKH�PDUNHW��6WDELOLW\�RI�WKH�V\VWHP�DV�D�ZKROH�KDV�EHHQ�
SURWHFWHG� E\� DOORZLQJ� IRU� FRQWHVWDELOLW\� RI� WKH�PDUNHW� DQG� LPSRVLQJ� HQWU\�
FULWHULD� IRU� LVVXHUV� DQG� LQWHUPHGLDULHV�� )LQDQFLDO� LQWHJULW\� RI� WKH�PDUNHW� LV�
HQVXUHG� E\� SUXGHQWLDO� FRQWUROV� RQ� LQWHUPHGLDULHV�� $V� D� UHVXOW� RI� WKHVH�
UHIRUPV�� WKH�PDUNHW� GHVLJQ� KDV� FKDQJHG� GUDVWLFDOO\� IRU� EHWWHU� DV� PD\� EH�
VHHQ�IURP�$QQH[XUH�������
 
 

���� 52/(�2)�16(�,1�,1',$1�6(&85,7,(6�

0$5.(7�

1DWLRQDO�6WRFN�([FKDQJH�RI�,QGLD�/LPLWHG��16(��ZDV�JLYHQ�UHFRJQLWLRQ�DV�D�
VWRFN� H[FKDQJH� LQ� $SULO� ������ 16(� ZDV� VHW� XS� ZLWK� WKH� REMHFWLYHV� RI� �D��
HVWDEOLVKLQJ� D� QDWLRQZLGH� WUDGLQJ� IDFLOLW\� IRU� DOO� W\SHV� RI� VHFXULWLHV�� �E��
HQVXULQJ� HTXDO� DFFHVV� WR� DOO� LQYHVWRUV� DOO� RYHU� WKH� FRXQWU\� WKURXJK� DQ�
DSSURSULDWH� FRPPXQLFDWLRQ� QHWZRUN�� �F�� SURYLGLQJ� D� IDLU�� HIILFLHQW� DQG�
WUDQVSDUHQW�VHFXULWLHV�PDUNHW�XVLQJ�HOHFWURQLF� WUDGLQJ�V\VWHP���G��HQDEOLQJ�
VKRUWHU�VHWWOHPHQW�F\FOHV�DQG�ERRN�HQWU\�VHWWOHPHQWV��DQG��H��PHHWLQJ�WKH�
LQWHUQDWLRQDO�EHQFKPDUNV�DQG�VWDQGDUGV��:LWKLQ�D�VKRUW�VSDQ�RI� OLIH��DERYH�
REMHFWLYHV�KDYH�EHHQ�UHDOL]HG�DQG�WKH�([FKDQJH�KDV�SOD\HG�D�OHDGLQJ�UROH�DV�
D� FKDQJH� DJHQW� LQ� WUDQVIRUPLQJ� WKH� ,QGLDQ� &DSLWDO� 0DUNHWV� WR� LWV� SUHVHQW�
IRUP���
�
16(�KDV�VHW�XS�LQIUDVWUXFWXUH�WKDW�VHUYHV�DV�D�UROH�PRGHO�IRU�WKH�VHFXULWLHV�
LQGXVWU\�LQ�WHUPV�RI�WUDGLQJ�V\VWHPV��FOHDULQJ�DQG�VHWWOHPHQW�SUDFWLFHV�DQG�
SURFHGXUHV�� 7KH� VWDQGDUGV� VHW� E\� 16(� LQ� WHUPV� RI� PDUNHW� SUDFWLFHV��
SURGXFWV�� WHFKQRORJ\� DQG� VHUYLFH� VWDQGDUGV� KDYH� EHFRPH� LQGXVWU\�
EHQFKPDUNV� DQG� DUH� EHLQJ� UHSOLFDWHG� E\� RWKHU� PDUNHW� SDUWLFLSDQWV�� ,W�
SURYLGHV� VFUHHQ�EDVHG� DXWRPDWHG� WUDGLQJ� V\VWHP� ZLWK� D� KLJK� GHJUHH� RI�
WUDQVSDUHQF\� DQG� HTXDO� DFFHVV� WR� LQYHVWRUV� LUUHVSHFWLYH� RI� JHRJUDSKLFDO�
ORFDWLRQ��7KH�KLJK�OHYHO�RI�LQIRUPDWLRQ�GLVVHPLQDWLRQ�WKURXJK�RQ�OLQH�V\VWHP�
KDV�KHOSHG�LQ�LQWHJUDWLQJ�UHWDLO�LQYHVWRUV�RQ�D�QDWLRQ�ZLGH�EDVLV��7KH��
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([FKDQJH�FXUUHQWO\�RSHUDWHV�WKUHH�PDUNHW�VHJPHQWV��QDPHO\�&DSLWDO�0DUNHW�
6HJPHQW��:KROHVDOH�'HEW�0DUNHW�6HJPHQW�DQG�)XWXUHV�DQ�2SWLRQV�VHJPHQW���
16(�KDV�EHHQ�SOD\LQJ�WKH�UROH�RI�D�FDWDO\WLF�DJHQW�LQ�UHIRUPLQJ�WKH�PDUNHW�LQ�
WHUPV�RI�PLFURVWUXFWXUH�DQG�PDUNHW�SUDFWLFHV��5LJKW� IURP�LWV� LQFHSWLRQ��WKH�
H[FKDQJH�KDV�DGRSWHG�WKH�SXUHVW�IRUP�RI�GHPXWXDOLVHG�VHW�XS�ZKHUHE\�WKH�
RZQHUVKLS�� PDQDJHPHQW� DQG� WUDGLQJ� ULJKWV� DUH� LQ� WKH� KDQGV� RI� WKUHH�
GLIIHUHQW� VHWV� RI� SHRSOH�� 7KLV� KDV� FRPSOHWHO\� HOLPLQDWHG� DQ\� FRQIOLFW� RI�
LQWHUHVW�DQG�KHOSHG�16(�WR�DJJUHVVLYHO\�SXUVXH�SROLFLHV�DQG�SUDFWLFHV�ZLWKLQ�
D� SXEOLF� LQWHUHVW� IUDPHZRUN�� ,W� KDV� KHOSHG� LQ� VKLIWLQJ� WKH� WUDGLQJ� SODWIRUP�
IURP� WKH� WUDGLQJ� KDOO� LQ� WKH� SUHPLVHV� RI� WKH� H[FKDQJH� WR� WKH� FRPSXWHU�
WHUPLQDOV�DW�WKH�SUHPLVHV�RI�WKH�WUDGLQJ�PHPEHUV�ORFDWHG�FRXQWU\�ZLGH�DQG�
VXEVHTXHQWO\�WR�WKH�SHUVRQDO�FRPSXWHUV�LQ�WKH�KRPHV�RI�LQYHVWRUV�DQG�HYHQ�
WR� KDQG� KHOG� SRUWDEOH� GHYLFHV� IRU� WKH� PRELOH� LQYHVWRUV�� 6HWWOHPHQW� ULVNV�
KDYH� EHHQ� HOLPLQDWHG� ZLWK� 16(¶V� LQQRYDWLYH� HQGHDYRUV� LQ� WKH� DUHD� RI�
FOHDULQJ� DQG� VHWWOHPHQW� YL]��� UHGXFWLRQ� RI� VHWWOHPHQW� F\FOH��
SURIHVVLRQDOLVDWLRQ� RI� WKH� WUDGLQJ� PHPEHUV�� ILQH�WXQHG� ULVN� PDQDJHPHQW�
V\VWHP�� GHPDWHULDOLVDWLRQ� DQG� HOHFWURQLF� WUDQVIHU� RI� VHFXULWLHV� DQG�
HVWDEOLVKPHQW�RI�FOHDULQJ�FRUSRUDWLRQ��$V�D�FRQVHTXHQFH��WKH�PDUNHW�WRGD\�
XVHV� WKH� VWDWH�RI�DUW� LQIRUPDWLRQ� WHFKQRORJ\� WR� SURYLGH� DQ� HIILFLHQW� DQG�
WUDQVSDUHQW�WUDGLQJ��FOHDULQJ�DQG�VHWWOHPHQW�PHFKDQLVP���
�
16(� SURYLGHV� D� WUDGLQJ� SODWIRUP� IRU� RI� DOO� W\SHV� RI� VHFXULWLHV�HTXLW\� DQG�
GHEW�� FRUSRUDWH� DQG� JRYHUQPHQW� DQG� GHULYDWLYHV�� 2Q� LWV� UHFRJQLWLRQ� DV� D�
VWRFN� H[FKDQJH� XQGHU� WKH� 6HFXULWLHV� &RQWUDFWV� �5HJXODWLRQ�� $FW�� ����� LQ�
$SULO������� LW�FRPPHQFHG�RSHUDWLRQV� LQ� WKH�:KROHVDOH�'HEW�0DUNHW��:'0��
VHJPHQW� LQ� -XQH� ������ LQ� WKH� &DSLWDO� 0DUNHW� �&0�� VHJPHQW� LQ� 1RYHPEHU�
������DQG�LQ�)XWXUHV�	�2SWLRQV��)	2��VHJPHQW�LQ�-XQH�������7KH�([FKDQJH�
VWDUWHG�SURYLGLQJ�WUDGLQJ�LQ�UHWDLO�GHEW�RI�*RYHUQPHQW�6HFXULWLHV�LQ�-DQXDU\�
������'XULQJ�WKH�\HDU���������� LW�DFFRXQWHG�IRU�RYHU�����RI�WRWDO� WUDGLQJ�
YROXPH� �GHEW�� GHULYDWLYHV� DQG� HTXLW\�� LQ� WKH� VWRFN� H[FKDQJHV� DQG����� LQ�
HTXLWLHV�DQG�PRUH�WKDQ�����LQ�GHULYDWLYHV���
�
7KH� :KROHVDOH� 'HEW� 0DUNHW� VHJPHQW� SURYLGHV� WKH� WUDGLQJ� SODWIRUP� IRU�
WUDGLQJ� RI� D� ZLGH� UDQJH� RI� GHEW� VHFXULWLHV�� ,WV� SURGXFW�� ZKLFK� LV� QRZ�
GLVVHPLQDWHG� MRLQWO\�ZLWK� ),00'$�� WKH�),00'$�16(�0,%,'�0,%25� LV� XVHG�
DV� D�EHQFKPDUN� UDWH� IRU�PDMRULW\� RI� GHDOV� VWUXFN� IRU� ,QWHUHVW�5DWH�6ZDSV��
)RUZDUGV�5DWH�$JUHHPHQWV��)ORDWLQJ�5DWH�'HEHQWXUHV�DQG�7HUP�'HSRVLWV�LQ�
WKH� FRXQWU\�� ,WV� µ=HUR� &RXSRQ� <LHOG� &XUYH¶� DV� ZHOO� DV� 16(�9D5� IRU� )L[HG�
,QFRPH�6HFXULWLHV�KDYH�DOVR�EHFRPH�YHU\�SRSXODU�IRU�YDOXDWLRQ�RI�VRYHUHLJQ�
VHFXULWLHV�DFURVV�DOO�PDWXULWLHV�LUUHVSHFWLYH�RI�LWV�OLTXLGLW\�DQG�IDFLOLWDWHG�WKH�
SULFLQJ�RI�FRUSRUDWH�SDSHUV�DQG�*2,�%RQG�,QGH[��,WV�&DSLWDO�0DUNHW�VHJPHQW�
RIIHUV�D�IXOO\�DXWRPDWHG�VFUHHQ�EDVHG�WUDGLQJ�V\VWHP��NQRZQ�DV�WKH�1DWLRQDO�
([FKDQJH�IRU�$XWRPDWHG�7UDGLQJ��1($7��V\VWHP��ZKLFK�RSHUDWHV�RQ�D�VWULFW�
SULFH�WLPH� SULRULW\�� ,W� HQDEOHV� PHPEHUV� IURP� DFURVV� WKH� FRXQWU\� WR� WUDGH�
VLPXOWDQHRXVO\� ZLWK� HQRUPRXV� HDVH� DQG� HIILFLHQF\�� ,WV� )XWXUHV� 	� 2SWLRQV�
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VHJPHQW�SURYLGHV�WUDGLQJ�RI�D�ZLGH�UDQJH�RI�GHULYDWLYHV�OLNH�,QGH[�)XWXUHV��
,QGH[�2SWLRQV��6WRFN�2SWLRQV�DQG�6WRFN�)XWXUHV��
�
7HFKQRORJ\�DQG�$SSOLFDWLRQ�6\VWHPV�LQ�16(,/�
16(� LV� WKH� ILUVW� H[FKDQJH� LQ� WKH� ZRUOG� WR� XVH� VDWHOOLWH� FRPPXQLFDWLRQ�
WHFKQRORJ\� IRU� WUDGLQJ�� ,W� XVHV� VDWHOOLWH� FRPPXQLFDWLRQ� WHFKQRORJ\� WR�
HQHUJLVH�SDUWLFLSDWLRQ�IURP�DERXW������96$7V�IURP�QHDUO\�����FLWLHV�VSUHDG�
DOO�RYHU�WKH�FRXQWU\���
,WV�WUDGLQJ�V\VWHP��FDOOHG�1DWLRQDO�([FKDQJH�IRU�$XWRPDWHG�7UDGLQJ��1($7���
LV� D� VWDWH� RI�WKH�DUW� FOLHQW� VHUYHU� EDVHG� DSSOLFDWLRQ�� $W� WKH� VHUYHU� HQG� DOO�
WUDGLQJ�LQIRUPDWLRQ�LV�VWRUHG�LQ�DQ�LQ�PHPRU\�GDWDEDVH�WR�DFKLHYH�PLQLPXP�
UHVSRQVH� WLPH� DQG� PD[LPXP� V\VWHP� DYDLODELOLW\� IRU� XVHUV�� ,W� KDV� XSWLPH�
UHFRUG�RI��������7KH�V\VWHP�DOVR�HQVXUHV�GDWD�LQWHJULW\�ZLWK�SDVW�UHFRUG�RI�
D� VLQJOH� HUURU� LQ� ���PLOOLRQ� ELWV�� )RU� DOO� WUDGHV� HQWHUHG� LQWR� 1($7� V\VWHP��
WKHUH� LV� XQLIRUP� UHVSRQVH� WLPH� RI� OHVV� WKDQ� ���� VHFRQGV�� 16(� KDV� EHHQ�
FRQWLQXRXVO\� XQGHUWDNLQJ� FDSDFLW\� HQKDQFHPHQW� PHDVXUHV� VR� DV� WR�
HIIHFWLYHO\�PHHW�WKH�UHTXLUHPHQWV�RI�LQFUHDVHG�XVHUV�DQG�DVVRFLDWHG�WUDGLQJ�
ORDGV��:LWK� UHFHQW�XSJUDGDWLRQ�RI� WUDGLQJ�KDUGZDUH��16(�FDQ�KDQGOH�XS� WR�
����PLOOLRQ�WUDGHV�SHU�GD\��16(�KDV�DOVR�SXW�LQ�SODFH�1,%,6��16(¶V�,QWHUQHW�
%DVHG� ,QIRUPDWLRQ� 6\VWHP�� IRU� RQ�OLQH� UHDO�WLPH� GLVVHPLQDWLRQ� RI� WUDGLQJ�
LQIRUPDWLRQ�RYHU�WKH�,QWHUQHW���
�
$V�SDUW�RI�LWV�EXVLQHVV�FRQWLQXLW\�SODQ��16(�KDV�HVWDEOLVKHG�D�GLVDVWHU�EDFN�
XS�VLWH�DW�&KHQQDL�DORQJ�ZLWK�LWV�HQWLUH�LQIUDVWUXFWXUH��LQFOXGLQJ�WKH�VDWHOOLWH�
HDUWK� VWDWLRQ� DQG� WKH� KLJK�VSHHG� RSWLFDO� ILEUH� OLQN� ZLWK� LWV� PDLQ� VLWH� DW�
0XPEDL��7KLV�VLWH�DW�&KHQQDL� LV�D� UHSOLFD�RI� WKH�SURGXFWLRQ�HQYLURQPHQW�DW�
0XPEDL��7KH�WUDQVDFWLRQ�GDWD�LV�EDFNHG�XS�RQ�QHDU�UHDO�WLPH�EDVLV�IURP�WKH�
PDLQ�VLWH�WR�WKH�GLVDVWHU�EDFN�XS�VLWH�WKURXJK�WKH���PESV�KLJK�VSHHG�OLQN�WR�
NHHS�ERWK�WKH�VLWHV�DOO�WKH�WLPH�V\QFKURQLVHG�ZLWK�HDFK�RWKHU���
�
16(,/� LV� D� WHFKQRORJ\�GULYHQ�H[FKDQJH�DQG� VLQFH� LWV� LQFHSWLRQ� LW� KDV�EHHQ�
KDUQHVVLQJ�WHFKQRORJ\�WR�SURYLGH�WKH�EHVW�SRVVLEOH�DQG�HIILFLHQW�VHUYLFH�WR�DOO�
PDUNHW�SDUWLFLSDQWV�DQG�VWDNH�KROGHUV��7KH�YDULRXV�DSSOLFDWLRQ�V\VWHPV�WKDW�
LW�XVHV�IRU�WUDGLQJ�DV�ZHOO�FOHDULQJ�DQG�VHWWOHPHQW�DQG�RWKHU�RSHUDWLRQV�DUH�
WKH�EDFNERQH�RI�WKH�([FKDQJH��7KH�DSSOLFDWLRQ�V\VWHPV�XVHG�IRU�WKH�GD\�WR�
GD\� IXQFWLRQLQJ� RI� WKH� ([FKDQJH� FDQ� EH� GLYLGHG� LQWR� �D�� )URQW� HQG�
DSSOLFDWLRQV�DQG��E��%DFN�RIILFH�DSSOLFDWLRQV���
,Q�WKH�IURQW�HQG��WKHUH�DUH���DSSOLFDWLRQV���L��1($7�±�&0�V\VWHP�WDNHV�FDUH�
RI�WUDGLQJ�RI�VHFXULWLHV�LQ�WKH�&DSLWDO�0DUNHW�VHJPHQW�WKDW�LQFOXGHV�HTXLWLHV��
GHEHQWXUHV�QRWHV� DV�ZHOO� DV� UHWDLO� *LOWV�� 7KH�1($7�±�&0�DSSOLFDWLRQ� KDV� D�
VSOLW� DUFKLWHFWXUH� ZKHUHLQ� WKH� VSOLW� LV� RQ� WKH� VHFXULWLHV� DQG� XVHUV�� 7KH�
DSSOLFDWLRQ� UXQV�RQ� WZR�6WUDWXV�V\VWHPV�ZLWK�2SHQ�6WUDWD�/LQN��26/���7KH�
DSSOLFDWLRQ� KDV� EHHQ� EHQFKPDUNHG� WR� VXSSRUW� ������ XVHUV� DQG� KDQGOH� ��
PLOOLRQ� WUDGHV�� 7KLV� DSSOLFDWLRQ� DOVR� SURYLGHV� GDWD� IHHG� IRU� SURFHVVLQJ� WR�
VRPH� RWKHU� V\VWHPV� OLNH� ,QGH[�� 2306� WKURXJK� 7&3�,3�� 7KLV� LV� D� GLUHFW�
LQWHUIDFH�ZLWK�WKH�7UDGLQJ�PHPEHUV�RI�WKH�&0�VHJPHQW�RI�WKH�([FKDQJH�IRU�
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HQWHULQJ� WKH� RUGHUV� LQWR� WKH� PDLQ� V\VWHP�� 7KHUH� LV� D� WZR� ZD\�
FRPPXQLFDWLRQ�EHWZHHQ�WKH�16(�PDLQ�V\VWHP�DQG�WKH�IURQW�HQG�WHUPLQDO�RI�
WKH� 7UDGLQJ� 0HPEHU�� �LL�� 1($7� ±�:'0� � � V\VWHP� WDNHV� FDUH� RI� WUDGLQJ� RI�
VHFXULWLHV�LQ�WKH�:KROHVDOH�'HEW�0DUNHW��:'0��VHJPHQW�WKDW�LQFOXGHV�*LOWV��
&RUSRUDWH�%RQGV��&3V��7�%LOOV��HWF��7KLV�LV�D�GLUHFW�LQWHUIDFH�ZLWK�WKH�7UDGLQJ�
PHPEHUV� RI� WKH� :'0� VHJPHQW� RI� WKH� ([FKDQJH� IRU� HQWHULQJ� WKH�
RUGHUV�WUDGHV� LQWR� WKH� PDLQ� V\VWHP�� 7KHUH� LV� D� WZR� ZD\� FRPPXQLFDWLRQ�
EHWZHHQ� WKH� 16(�PDLQ� V\VWHP� DQG� WKH� IURQW� HQG� WHUPLQDO� RI� WKH� 7UDGLQJ�
0HPEHU���LLL��1($7�±�)	2���V\VWHP�WDNHV�FDUH�RI�WUDGLQJ�RI�VHFXULWLHV�LQ�WKH�
)XWXUHV�DQG�2SWLRQV��)	2��VHJPHQW�WKDW� LQFOXGHV�)XWXUHV�RQ�,QGH[�DV�ZHOO�
DV�LQGLYLGXDO�VWRFN�DQG�2SWLRQV�RQ�,QGH[�DV�ZHOO�DV�LQGLYLGXDO�VWRFNV��7KLV�LV�
D� GLUHFW� LQWHUIDFH� ZLWK� WKH� 7UDGLQJ� PHPEHUV� RI� WKH� )	2� VHJPHQW� RI� WKH�
([FKDQJH�IRU�HQWHULQJ�WKH�RUGHUV�LQWR�WKH�PDLQ�V\VWHP��7KHUH�LV�D�WZR�ZD\�
FRPPXQLFDWLRQ�EHWZHHQ�WKH�16(�PDLQ�V\VWHP�DQG�WKH�IURQW�HQG�WHUPLQDO�RI�
WKH� 7UDGLQJ� 0HPEHU�� �LY�� 1($7� ±� ,32� V\VWHP� LV� DQ� LQWHUIDFH� WR� KHOS� WKH�
LQLWLDO� SXEOLF� RIIHULQJ� RI� FRPSDQLHV� ZKLFK� DUH� LVVXLQJ� WKH� VWRFNV� WR� UDLVH�
FDSLWDO�IURP�WKH�PDUNHW��7KLV�LV�D�GLUHFW�LQWHUIDFH�ZLWK�WKH�7UDGLQJ�PHPEHUV�
RI�WKH�&0�VHJPHQW�ZKR�DUH�UHJLVWHUHG�IRU�XQGHUWDNLQJ�RUGHU�HQWU\�RQ�EHKDOI�
RI�WKHLU�FOLHQWV�IRU�,32V���16(�XVHV�WKH�1($7�,32�V\VWHP�WKDW�DOORZV�ELGGLQJ�
LQ�VHYHUDO� LVVXHV�FRQFXUUHQWO\��7KHUH� LV�D�WZR�ZD\�FRPPXQLFDWLRQ�EHWZHHQ�
WKH�16(�PDLQ�V\VWHP�DQG�WKH�IURQW�HQG�WHUPLQDO�RI�WKH�7UDGLQJ�0HPEHU���Y��
1($7� ±� 0)� V\VWHP� LV� DQ� LQWHUIDFH� ZLWK� WKH� 7UDGLQJ� PHPEHUV� RI� WKH� &0�
VHJPHQW�IRU�RUGHU�FROOHFWLRQ�RI�GHVLJQDWHG�0XWXDO�)XQGV�XQLWV���
�
,Q� WKH� EDFN� RIILFH�� WKH� IROORZLQJ� LPSRUWDQW� DSSOLFDWLRQ� V\VWHPV� DUH�
RSHUDWLYH�� �D�� 1&66� �1DWLRQZLGH� &OHDULQJ� DQG� 6HWWOHPHQW� 6\VWHP�� LV� WKH�
FOHDULQJ�DQG�VHWWOHPHQW�V\VWHP�RI�WKH�16&&/�IRU�WKH�WUDGHV�H[HFXWHG�LQ�WKH�
&0�VHJPHQW�RI�WKH�([FKDQJH��7KH�V\VWHP�KDV���LPSRUWDQW�LQWHUIDFHV�±�2/7/�
�2QOLQH� 7UDGH� ORDGLQJ�� WKDW� WDNHV� HDFK� DQG� HYHU\� WUDGH� H[HFXWHG� RQ� UHDO�
WLPH� EDVLV� DQG� DOORFDWHV� WKH� VDPH� WR� WKH� FOHDULQJ� PHPEHUV�� 'HSRVLWRU\�
,QWHUIDFH� WKDW� FRQQHFWV� WKH� GHSRVLWRULHV� IRU� VHWWOHPHQW� RI� VHFXULWLHV� DQG�
&OHDULQJ�%DQN�,QWHUIDFH�WKDW�FRQQHFWV�WKH����FOHDULQJ�EDQNV� IRU�VHWWOHPHQW�
RI� IXQGV�� ,W� DOVR� LQWHUIDFHV� ZLWK� WKH� FOHDULQJ� PHPEHUV� IRU� DOO� UHTXLUHG�
UHSRUWV�� 7KURXJK� FROODWHUDO�PDQDJHPHQW� V\VWHP� LW� NHHSV� DQ� DFFRXQW� RI� DOO�
DYDLODEOH�FROODWHUDOV�RQ�EHKDOI�RI�DOO�WUDGLQJ�FOHDULQJ�PHPEHUV�DQG�LQWHJUDWHV�
WKH�VDPH�ZLWK�WKH�SRVLWLRQ�PRQLWRULQJ�RI�WKH�WUDGLQJ�FOHDULQJ�PHPEHUV��7KH�
V\VWHP� DOVR� JHQHUDWHV� EDVH� FDSLWDO� DGHTXDF\� UHSRUWV�� �E�� )2&$66� LV� WKH�
FOHDULQJ�DQG�VHWWOHPHQW�V\VWHP�RI�WKH�16&&/�IRU�WKH�WUDGHV�H[HFXWHG�LQ�WKH�
)	2�VHJPHQW�RI� WKH�([FKDQJH��,W� LQWHUIDFHV�ZLWK�WKH�FOHDULQJ�PHPEHUV�IRU�
DOO� UHTXLUHG� UHSRUWV�� 7KURXJK� FROODWHUDO� PDQDJHPHQW� V\VWHP� LW� NHHSV� DQ�
DFFRXQW�RI�DOO�DYDLODEOH�FROODWHUDOV�RQ�EHKDOI�RI�DOO�WUDGLQJ�FOHDULQJ�PHPEHUV�
DQG�LQWHJUDWHV�WKH�VDPH�ZLWK�WKH�SRVLWLRQ�PRQLWRULQJ�RI�WKH�WUDGLQJ�FOHDULQJ�
PHPEHUV�� 7KH� V\VWHP� DOVR� JHQHUDWHV� EDVH� FDSLWDO� DGHTXDF\� UHSRUWV�� � �F��
2306�±�WKH�RQOLQH�SRVLWLRQ�PRQLWRULQJ�V\VWHP�WKDW�NHHSV�WUDFN�RI�DOO�WUDGHV�
H[HFXWHG�IRU�D�WUDGLQJ�PHPEHU�YLV�j�YLV� LWV�FDSLWDO�DGHTXDF\���G��35,60�LV�
WKH� SDUDOOHO� ULVN� PDQDJHPHQW� V\VWHP� IRU� )	2� WUDGHV� XVLQJ� 6WDQGDUG�
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3RUWIROLR�$QDO\VLV��63$1���,W� LV�D�V\VWHP�IRU�FRPSUHKHQVLYH�PRQLWRULQJ�DQG�
ORDG�EDODQFLQJ�RI�DQ�DUUD\�RI�SDUDOOHO�SURFHVVRUV�WKDW�SURYLGHV�FRPSOHWH�IDXOW�
WROHUDQFH��,W�SURYLGHV�UHDO�WLPH�LQIRUPDWLRQ�RQ�LQLWLDO�PDUJLQ�YDOXH��PDUN�WR�
PDUNHW� SURILW� RU� ORVV�� FROODWHUDO� DPRXQWV�� FRQWUDFW�ZLVH� ODWHVW� SULFHV��
FRQWUDFW�ZLVH� RSHQ� LQWHUHVW� DQG� OLPLWV�� �H�� 'DWD� ZDUHKRXVLQJ� WKDW� LV� WKH�
FHQWUDO�UHSRVLWRU\�RI�DOO�GDWD�LQ�&0�DV�ZHOO�DV�)	2�VHJPHQW�RI�WKH�([FKDQJH��
�I�� /LVWLQJ� V\VWHP� WKDW� FDSWXUHV� WKH� GDWD� IURP� WKH� FRPSDQLHV� ZKLFK� DUH�
OLVWHG�LQ�WKH�([FKDQJH�IRU�FRUSRUDWH�JRYHUQDQFH�DQG�LQWHJUDWHV�WKH�VDPH�WR�
WKH�WUDGLQJ�V\VWHP�IRU�QHFHVVDU\�EURDGFDVWV�IRU�GDWD�GLVVHPLQDWLRQ�SURFHVV�
DQG� �J��0HPEHUVKLS� V\VWHP� WKDW� NHHSV� WUDFN� RI� DOO� UHTXLUHG� GHWDLOV� RI� WKH�
7UDGLQJ�0HPEHUV�RI�WKH�([FKDQJH��
�
�

������$*(1'$�)25�)8785(�

5HIRUPV� LQ� WKH� VHFXULWLHV� PDUNHW�� SDUWLFXODUO\� HVWDEOLVKPHQW� DQG�
HPSRZHUPHQW� RI� 6(%,�� DOORFDWLRQ� RI� UHVRXUFHV� E\� PDUNHW�� VFUHHQ� EDVHG�
QDWLRQ�ZLGH� WUDGLQJ�� GHPDWHULDOLVDWLRQ� DQG� HOHFWURQLF� WUDQVIHU� RI� VHFXULWLHV��
DYDLODELOLW\� RI� GHULYDWLYHV� RI� VHFXULWLHV�� HWF�� KDYH� JUHDWO\� LPSURYHG� WKH�
UHJXODWRU\�IUDPHZRUN�DQG�HIILFLHQF\�DQG�VDIHW\�RI�LVVXH��WUDGLQJ�FOHDULQJ�DQG�
VHWWOHPHQW�RI�VHFXULWLHV��+RZHYHU��HIIRUWV�DUH�RQ�WR�LPSURYH�ZRUNLQJ�RI�WKH�
VHFXULWLHV�PDUNHW� IXUWKHU�� 7KLV� VHFWLRQ� GLVFXVVHV� LQWHUQDWLRQDO� LQLWLDWLYHV� LQ�
WKH�IRUP�RI�VWDQGDUGV�JXLGHOLQHV�UHFRPPHQGDWLRQV��
�

������� ,QWHUQDWLRQDO�,QLWLDWLYHV��

3ULQFLSOHV�RI�6HFXULWLHV�5HJXODWLRQ��,Q�)HEUXDU\�������,26&2�UHOHDVHG�D�
QHZ�YHUVLRQ�RI�WKH�2EMHFWLYHV�DQG�3ULQFLSOHV�RI�6HFXULWLHV�5HJXODWLRQ��ZKLFK�
VXSHUVHGHV� WKH� RQH� UHOHDVHG� LQ� 6HSWHPEHU� ����� DQG� LQ� 1RYHPEHU� �����
DORQJ� ZLWK� %,6�� LW� LVVXHG� DQRWKHU� WHFKQLFDO� GRFXPHQW� WLWOHG� ³$VVHVVPHQW�
PHWKRGRORJ\� IRU� 5HFRPPHQGDWLRQV� IRU� 6HFXULWLHV� 6HWWOHPHQW� 6\VWHPV´�� ,W�
DLPV� WR� SURYLGH� DGYLFH� DQG� D� \DUGVWLFN� DJDLQVW� ZKLFK� SURJUHVV� WRZDUGV�
HIIHFWLYH� UHJXODWLRQ� FDQ� EH� PHDVXUHG�� ,26&2� PHPEHUV�� LQFOXGLQJ� 6(%,��
WKURXJK� WKHLU� HQGRUVHPHQW� WR� WKHVH� SULQFLSOHV�� LQWHQG� WR� XVH� WKHLU� EHVW�
HQGHDYRUV�ZLWKLQ� WKHLU� MXULVGLFWLRQ� WR�HQVXUH�DGKHUHQFH� WR� WKHVH�SULQFLSOHV��
7KHVH�SULQFLSOHV�DUH�GLVFXVVHG�EHORZ��
5HJXODWRU�
��� 7KH� UHVSRQVLELOLWLHV� RI� WKH� UHJXODWRU� VKRXOG� EH� FOHDU� DQG� REMHFWLYHO\�
VWDWHG��7KLV�UHTXLUHV�D�FOHDU�GHILQLWLRQ�RI�UHVSRQVLELOLWLHV��SUHIHUDEO\�VHW�RXW�
E\� ODZ�� VWURQJ� FRRSHUDWLRQ� DPRQJ� UHVSRQVLEOH� DXWKRULWLHV� WKURXJK�
DSSURSULDWH�FKDQQHOV��DQG�DGHTXDWH�OHJDO�SURWHFWLRQ�RI�UHJXODWRUV�DQG�WKHLU�
VWDII�DFWLQJ�LQ�ERQDILGH�GLVFKDUJH�RI�WKHLU�IXQFWLRQV�DQG�SRZHUV��$Q\�GLYLVLRQ�
RI�UHVSRQVLELOLW\�VKRXOG�DYRLG�JDSV�DQG�LQHTXLWLHV�LQ�UHJXODWLRQ��
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���7KH�UHJXODWRU�VKRXOG�EH�RSHUDWLRQDOO\�LQGHSHQGHQW�DQG�DFFRXQWDEOH�LQ�WKH�
H[HUFLVH�RI�LWV�IXQFWLRQV�DQG�SRZHUV��,QGHSHQGHQFH�LV�HQKDQFHG�E\�D�VWDEOH�
VRXUFH�RI� IXQGLQJ� IRU� WKH�UHJXODWRU��$FFRXQWDELOLW\� LPSOLHV��D�UHJXODWRU�WKDW�
RSHUDWHV� LQGHSHQGHQWO\� RI� VHFWRUDO� LQWHUHVWV�� D� V\VWHP� RI� SXEOLF�
DFFRXQWDELOLW\�RI�WKH�UHJXODWRU��DQG�D�V\VWHP�RI�SHUPLWWLQJ�MXGLFLDO�UHYLHZ�RI�
GHFLVLRQV�RI�WKH�UHJXODWRU��
��� 7KH� UHJXODWRU� VKRXOG� KDYH� DGHTXDWH� SRZHUV�� SURSHU� UHVRXUFHV� DQG� WKH�
FDSDFLW\� WR� SHUIRUP� LWV� IXQFWLRQ� DQG� H[HUFLVH� LWV� SRZHUV�� 7KH� UHJXODWRU�
VKRXOG� KDYH� SRZHUV� RI� OLFHQVLQJ�� VXSHUYLVLRQ�� LQVSHFWLRQ�� LQYHVWLJDWLRQ� DQG�
HQIRUFHPHQW�DQG�DOVR�DFFHVV�WR�DGHTXDWH�IXQGLQJ���
���7KH�UHJXODWRU�VKRXOG�DGRSW�FOHDU�DQG�FRQVLVWHQW�UHJXODWRU\�SURFHVVHV��7KH�
UHJXODWRU�VKRXOG�KDYH�D�SURFHVV�IRU�FRQVXOWDWLRQ�ZLWK�WKH�SXEOLF�LQFOXGLQJ�WKH�
UHJXODWHG�� SXEOLFO\� GLVFORVH� LWV� SROLFLHV�� REVHUYH� VWDQGDUGV� RI� SURFHGXUDO�
IDLUQHVV�DQG�KDYH�UHJDUG�WR�WKH�FRVW�RI�FRPSOLDQFH�ZLWK�WKH�UHJXODWLRQV��,W�
VKRXOG� DOVR� SOD\� DQ� DFWLYH� UROH� LQ� WKH� HGXFDWLRQ� RI� LQYHVWRUV� DQG� RWKHU�
SDUWLFLSDQWV�LQ�WKH�FDSLWDO�PDUNHW��
��� 7KH� VWDII� RI� WKH� UHJXODWRU� VKRXOG� REVHUYH� WKH� KLJKHVW� SURIHVVLRQDO�
VWDQGDUGV��LQFOXGLQJ�DSSURSULDWH�VWDQGDUGV�RI�FRQILGHQWLDOLW\��7KH\�VKRXOG�EH�
JLYHQ�FOHDU�JXLGDQFH�RQ�FRQGXFW� UHODWLQJ�WR�FRQIOLFW�RI� LQWHUHVW��DSSURSULDWH�
XVH�RI� LQIRUPDWLRQ�REWDLQHG�LQ�FRXUVH�RI�GXW\��REVHUYDQFH�RI�FRQILGHQWLDOLW\�
DQG�VHFUHF\�SURYLVLRQV��REVHUYDQFH�RI�SURFHGXUDO�IDLUQHVV��HWF���
�
6HOI�5HJXODWLRQ�
��� 7KH� UHJXODWRU\� UHJLPH� VKRXOG� PDNH� DSSURSULDWH� XVH� RI� VHOI�UHJXODWRU\�
RUJDQLVDWLRQV� �652V�� WKDW� H[HUFLVH� VRPH� GLUHFW� RYHUVLJKW� UHVSRQVLELOLW\� IRU�
WKH�UHVSHFWLYH�DUHDV�RI�FRPSHWHQFH�WR�WKH�H[WHQW�DSSURSULDWH�WR�WKH�VL]H�DQG�
FRPSOH[LW\� RI� WKH� PDUNHWV�� 652V� VKRXOG� XQGHUWDNH� WKRVH� UHJXODWRU\�
UHVSRQVLELOLWLHV�ZKLFK�WKH\�LQFHQWLYH�WR�SHUIRUP�HIILFLHQWO\��
��� 652V� VKRXOG� EH� VXEMHFW� WR� WKH� RYHUVLJKW� RI� WKH� UHJXODWRU� DQG� VKRXOG�
REVHUYH� VWDQGDUGV� RI� IDLUQHVV� DQG� FRQILGHQWLDOLW\� ZKHQ� H[HUFLVLQJ� SRZHUV�
DQG�GHOHJDWHG�UHVSRQVLELOLWLHV��7KH�UHJXODWRU�PXVW�HQVXUH�WKDW�QR�FRQIOLFW�RI�
LQWHUHVW� DULVHV� EHFDXVH� RI� 652¶V� DFFHVV� WR� YDOXDEOH� LQIRUPDWLRQ� DERXW�
PDUNHW�SDUWLFLSDQWV��7KH�FRQIOLFW�PD\�EH�DFXWH�ZKHQ�652�LV�UHVSRQVLEOH�ERWK�
IRU�VXSHUYLVLRQ�RI� LWV�PHPEHUV�DQG�UHJXODWLRQ�RI� WKH�PDUNHW�VHFWRU��:KHUH�
SRZHUV� RI� D� 652� DUH� LQDGHTXDWH� WR� DGGUHVV� D� SDUWLFXODU� PLVFRQGXFW� RU�
FRQIOLFW� RI� LQWHUHVW� QHFHVVLWDWHV� LW�� WKH� UHJXODWRU� VKRXOG� WDNH� RYHU� WKH�
UHVSRQVLELOLW\�� 652V� VKRXOG� DOVR� IROORZ� VLPLODU� SURIHVVLRQDO� VWDQGDUGV� DV�
H[SHFWHG�RI�WKH�UHJXODWRU��
�
(QIRUFHPHQW�RI�6HFXULWLHV�5HJXODWLRQ�
��� 7KH� UHJXODWRU� VKRXOG� KDYH� FRPSUHKHQVLYH� LQVSHFWLRQ�� LQYHVWLJDWLRQ� DQG�
VXUYHLOODQFH� SRZHUV�� ,W� VKRXOG� KDYH� SRZHU� WR� UHTXLUH� WKH� SURYLVLRQ� RI�
LQIRUPDWLRQ�� RU� WR� FDUU\� RXW� LQVSHFWLRQV� RI� EXVLQHVV� RSHUDWLRQV� WR� HQVXUH�
FRPSOLDQFH�ZLWK�UHOHYDQW�VWDQGDUGV��
���7KH�UHJXODWRU�VKRXOG�KDYH�FRPSUHKHQVLYH�HQIRUFHPHQW�SRZHUV��LQFOXGLQJ�
UHJXODWRU\� DQG� LQYHVWLJDWLYH� SRZHUV� WR� REWDLQ� GDWD�LQIRUPDWLRQ�� WR� LPSRVH�
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DGPLQLVWUDWLYH� VDQFWLRQV�DQG�RU� VHHN�RUGHUV� IURP�FRXUW�� WR� LQLWLDWH�RU� UHIHU�
PDWWHUV� IRU� FULPLQDO� SURVHFXWLRQ�� WR� VXVSHQG� WUDGLQJ� LQ� VHFXULWLHV�� WR�HQWHU�
LQWR� HQIRUFHDEOH� VHWWOHPHQWV� HWF�� ,W� LV�� KRZHYHU�� QRW� QHFHVVDU\� WKDW� DOO�
DVSHFWV�RI�HQIRUFHPHQW�RI�VHFXULWLHV�ODZ�EH�JLYHQ�WR�D�VLQJOH�ERG\��
���� 7KH� UHJXODWRU\� V\VWHP� VKRXOG� HQVXUH� DQ� HIIHFWLYH� DQG� FUHGLEOH� XVH� RI�
LQVSHFWLRQ�� LQYHVWLJDWLRQ�� VXUYHLOODQFH� DQG� HQIRUFHPHQW� SRZHUV� DQG�
LPSOHPHQWDWLRQ�RI�DQ�HIIHFWLYH�FRPSOLDQFH�SURJUDP��7KH�SRZHUV�RI�UHJXODWRU�
VKRXOG� EH� VXIILFLHQW� WR� HQVXUH� LWV� HIIHFWLYHQHVV� LQ� FDVHV� RI� FURVV� ERUGHU�
PLVFRQGXFW�� 7KH� UHJXODWRU� VKRXOG� UHTXLUH� PDUNHW� LQWHUPHGLDULHV� KDYH� LQ�
SODFH�SROLFLHV�DQG�SURFHGXUHV� WR�SUHYHQW�XVH�RI� WKHLU�EXVLQHVV�DV�D�YHKLFOH�
IRU�PRQH\�ODXQGHULQJ��
��
&R�RSHUDWLRQ�LQ�5HJXODWLRQ�
����7KH�UHJXODWRU�VKRXOG�KDYH�DXWKRULW\�WR�VKDUH�ERWK�SXEOLF�DQG�QRQ�SXEOLF�
LQIRUPDWLRQ�ZLWK�GRPHVWLF�DQG�IRUHLJQ�FRXQWHUSDUWV��'RPHVWLF�ODZV�QHHG�WR�
UHPRYH�LPSHGLPHQWV�WR�LQWHUQDWLRQDO�FRRSHUDWLRQ���
����5HJXODWRUV�VKRXOG�HVWDEOLVK�LQIRUPDWLRQ�VKDULQJ�PHFKDQLVPV�WKDW�VHW�RXW�
ZKHQ�DQG�KRZ� WKH\�ZLOO� VKDUH�ERWK�SXEOLF�DQG�QRQ�SXEOLF� LQIRUPDWLRQ�ZLWK�
WKHLU�GRPHVWLF�DQG�IRUHLJQ�FRXQWHUSDUWV��
���� 7KH� UHJXODWRU\� V\VWHP� VKRXOG� DOORZ� IRU� DVVLVWDQFH� WR� EH� SURYLGHG� WR�
IRUHLJQ� UHJXODWRUV� ZKR� QHHG� WR� PDNH� LQTXLULHV� LQ� WKH� GLVFKDUJH� RI� WKHLU�
IXQFWLRQV�DQG�H[HUFLVH�RI�WKHLU�SRZHUV��7KHUH�VKRXOG�EH�DUUDQJHPHQW�ZKLFK�
LGHQWLILHV� WKH� FLUFXPVWDQFHV� XQGHU� ZKLFK� DVVLVWDQFH� PD\� EH� VRXJKW��
LGHQWLILFDWLRQ� RI� WKH� W\SHV� RI� LQIRUPDWLRQ� DQG� DVVLVWDQFH� WKDW� FDQ� EH�
SURYLGHG�� VDIHJXDUGV� RI� FRQILGHQWLDOLW\� RI� LQIRUPDWLRQ� WUDQVPLWWHG�� DQG� D�
GHVFULSWLRQ�RI�SHUPLWWHG�XVHV�RI�LQIRUPDWLRQ���
��
,VVXHUV�
����7KHUH�VKRXOG�EH� IXOO�� WLPHO\�DQG�DFFXUDWH�GLVFORVXUH�RI� ILQDQFLDO� UHVXOWV�
DQG�RWKHU� LQIRUPDWLRQ�ZKLFK� LV�PDWHULDO� WR� LQYHVWRUV¶�GHFLVLRQV��'LVFORVXUHV�
VKRXOG�EH�FOHDU��UHDVRQDEO\�VSHFLILF�DQG�WLPHO\��
���� +ROGHUV� RI� VHFXULWLHV� LQ� D� FRPSDQ\� VKRXOG� EH� WUHDWHG� LQ� D� IDLU� DQG�
HTXLWDEOH�PDQQHU��
���� $FFRXQWLQJ� DQG� DXGLWLQJ� VWDQGDUGV� VKRXOG� EH� RI� D� KLJK� DQG�
LQWHUQDWLRQDOO\�DFFHSWDEOH�TXDOLW\��
�
&ROOHFWLYH�,QYHVWPHQW�6FKHPHV�
���� 7KH� UHJXODWRU\� V\VWHP� VKRXOG� VHW� VWDQGDUGV� IRU� WKH� HOLJLELOLW\� DQG� WKH�
UHJXODWLRQ�RI� WKRVH�ZKR�ZLVK� WR�PDUNHW�RU� RSHUDWH�D� FROOHFWLYH� LQYHVWPHQW�
VFKHPH�� 7KH� FULWHULD� PD\� LQFOXGH� KRQHVW\� DQG� LQWHJULW\� RI� WKH� RSHUDWRU��
FRPSHWHQFH� WR� FDUU\� RXW� WKH� IXQFWLRQV� DQG� GXWLHV� RI� D� VFKHPH� RSHUDWRU��
ILQDQFLDO�FDSDFLW\��LQWHUQDO�PDQDJHPHQW�SURFHGXUHV��HWF��
����7KH�UHJXODWRU\�V\VWHP�VKRXOG�SURYLGH�IRU�UXOHV�JRYHUQLQJ�WKH�OHJDO�IRUP�
DQG� VWUXFWXUH� RI� FROOHFWLYH� LQYHVWPHQW� VFKHPHV� DQG� WKH� VHJUHJDWLRQ� DQG�
SURWHFWLRQ�RI�FOLHQW�DVVHWV��
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����5HJXODWLRQ�VKRXOG�UHTXLUH�GLVFORVXUH��DV�VHW�IRUWK�XQGHU�WKH�SULQFLSOHV�IRU�
LVVXHUV�� ZKLFK� LV� QHFHVVDU\� WR� HYDOXDWH� WKH� VXLWDELOLW\� RI� D� FROOHFWLYH�
LQYHVWPHQW�VFKHPH�IRU�D�SDUWLFXODU� LQYHVWRU�DQG�WKH�YDOXH�RI�WKH� LQYHVWRU¶V�
LQWHUHVW�LQ�WKH�VFKHPH��
����5HJXODWLRQ�VKRXOG�HQVXUH�WKDW�WKHUH� LV�D�SURSHU�DQG�GLVFORVHG�EDVLV� IRU�
DVVHWV�YDOXDWLRQ�DQG�WKH�SULFLQJ�DQG�WKH�UHGHPSWLRQ�RI�XQLWV� LQ�D�FROOHFWLYH�
LQYHVWPHQW�VFKHPH��
�
0DUNHW�,QWHUPHGLDULHV�
���� 5HJXODWLRQ� VKRXOG� SURYLGH� IRU� PLQLPXP� HQWU\� VWDQGDUGV� IRU� PDUNHW�
LQWHUPHGLDULHV�� ,W� VKRXOG� UHGXFH� WKH� ULVN� WR� LQYHVWRUV� RI� ORVV� FDXVHG� E\�
QHJOLJHQW� RU� LOOHJDO� EHKDYLRXU� RU� LQDGHTXDWH� FDSLWDO�� 7KH� OLFHQVLQJ� SURFHVV�
VKRXOG� UHTXLUH� D� FRPSUHKHQVLYH� DVVHVVPHQW� RI� WKH� DSSOLFDQW� DQG� WKH�
OLFHQVLQJ�DXWKRULW\� VKRXOG�KDYH�SRZHU� WR�ZLWKGUDZ�RU� VXVSHQG� WKH� OLFHQVH��
7KH� UHJXODWRU� VKRXOG� HQVXUH� WKDW� WKH� SXEOLF� KDYH� DFFHVV� WR� UHOHYDQW�
LQIRUPDWLRQ�FRQFHUQLQJ�WKH�OLFHQVHH���
����7KHUH�VKRXOG�EH�LQLWLDO�DQG�RQ�JRLQJ�FDSLWDO�DQG�SUXGHQWLDO�UHTXLUHPHQWV�
IRU� PDUNHW� LQWHUPHGLDULHV� WKDW� UHIOHFW� WKH� ULVNV� WKDW� WKH� LQWHUPHGLDULHV�
XQGHUWDNH�� 7KH� UHJXODWLRQV� VKRXOG� SURYLGH� IRU� ULJKW� WR� LQVSHFWLRQ��
LQYHVWLJDWLRQ��HQIRUFHPHQW��GLVFLSOLQH�DQG�UHYRFDWLRQ�RI�OLFHQVH��
����0DUNHW� LQWHUPHGLDULHV�VKRXOG�EH� UHTXLUHG� WR�FRPSO\�ZLWK�VWDQGDUGV� IRU�
LQWHUQDO� RUJDQLVDWLRQV� DQG� RSHUDWLRQDO� FRQGXFW� WKDW� DLP� WR� SURWHFW� WKH�
LQWHUHVW� RI� FOLHQWV�� HQVXUH� SURSHU� PDQDJHPHQW� ULVN�� DQG� XQGHU� ZKLFK�
PDQDJHPHQW� RI� WKH� LQWHUPHGLDU\� DFFHSWV� SULPDU\� UHVSRQVLELOLW\� RI� WKHVH�
PDWWHUV��
���� 7KHUH� VKRXOG� EH� D� SURFHGXUH� IRU� GHDOLQJ� ZLWK� WKH� IDLOXUH� RI� D�PDUNHW�
LQWHUPHGLDU\� LQ� RUGHU� WR� PLQLPLVH� GDPDJH� DQG� ORVV� WR� LQYHVWRUV� DQG� WR�
FRQWDLQ�V\VWHPLF�ULVN���
�
6HFRQGDU\�0DUNHW�
���� 7KH� HVWDEOLVKPHQW� RI� WUDGLQJ� V\VWHPV� LQFOXGLQJ� VHFXULWLHV� H[FKDQJHV�
VKRXOG� EH� VXEMHFW� WR� UHJXODWRU\� DXWKRULVDWLRQ� DQG� RYHUVLJKW�� 7KH� UHOHYDQW�
IDFWRUV�IRU�DXWKRULVDWLRQ�FRXOG�EH�RSHUDWRU�FRPSHWHQFH��RSHUDWRU�RYHUVLJKW��
DGPLVVLRQ� RI� SURGXFWV� WR� WUDGLQJ�� DGPLVVLRQ� RI� SDUWLFLSDQWV� WR� WUDGLQJ��
SURYLVLRQ�RI�WUDGLQJ�LQIRUPDWLRQ��HWF���
���� 7KHUH� VKRXOG� EH� RQJRLQJ� UHJXODWRU\� VXSHUYLVLRQ� RI� H[FKDQJHV� DQG�
WUDGLQJ�V\VWHPV�ZKLFK�VKRXOG�DLP�WR�HQVXUH�WKDW�WKH�LQWHJULW\�LV�PDLQWDLQHG�
WKURXJK�IDLU�DQG�HTXLWDEOH�UXOHV�WKDW�VWULNH�DQ�DSSURSULDWH�EDODQFH�EHWZHHQ�
WKH� GHPDQGV� RI� GLIIHUHQW� PDUNHW� SDUWLFLSDQWV�� $SSURYDO� RI� WUDGLQJ� V\VWHP�
VKRXOG� EH� UH�H[DPLQHG� RU� ZLWKGUDZQ� E\� WKH� UHJXODWRU� ZKHQ� FRQVLGHUHG�
QHFHVVDU\��
����5HJXODWLRQ�VKRXOG�SURPRWH�WUDQVSDUHQF\�RI�WUDGLQJ��
���� 5HJXODWLRQ� VKRXOG� EH� GHVLJQHG� WR� GHWHFW� DQG� GHWHU� PDQLSXODWLRQ� DQG�
RWKHU� XQIDLU� WUDGLQJ� SUDFWLFHV�� 7KH� UHJXODWLRQ� VKRXOG� SURKLELW� PDUNHW�
PDQLSXODWLRQ�� PLVOHDGLQJ� FRQGXFW�� LQVLGHU� WUDGLQJ� DQG� RWKHU� IUDXGXOHQW� RU�
GHFHSWLYH� FRQGXFW�ZKLFK�PD\�GLVWRUW� SULFH�GLVFRYHU\� V\VWHP��GLVWRUW� SULFHV�
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DQG� XQIDLUO\� GLVDGYDQWDJH� LQYHVWRUV�� 6XFK� FRQGXFW� PD\� EH� DGGUHVVHG� E\�
GLUHFW� VXUYHLOODQFH�� LQVSHFWLRQ�� UHSRUWLQJ�� SURGXFW� GHVLJQ� UHTXLUHPHQWV��
SRVLWLRQ�OLPLWV��PDUNHW�KDOWV��HWF��
���� 5HJXODWLRQ� VKRXOG� DLP� WR� HQVXUH� WKH� SURSHU� PDQDJHPHQW� RI� ODUJH�
H[SRVXUHV��GHIDXOW�ULVN�DQG�PDUNHW�GLVUXSWLRQ��
����6\VWHPV�IRU�FOHDULQJ�DQG�VHWWOHPHQW�RI�VHFXULWLHV�WUDQVDFWLRQV�VKRXOG�EH�
VXEMHFW� WR� UHJXODWRU\�RYHUVLJKW�� DQG�GHVLJQHG� WR�HQVXUH� WKDW� WKH\�DUH� IDLU��
HIIHFWLYH�DQG�HIILFLHQW�DQG�WKDW�WKH\�UHGXFH�V\VWHPLF�ULVN��
 
�
5HFRPPHQGDWLRQV�IRU�6HFXULWLHV�6HWWOHPHQW�6\VWHPV�
�
%,6�,26&2�PDGH�D�VHW�RI����UHFRPPHQGDWLRQV�LQ�1RYHPEHU������FRYHULQJ�
OHJDO� ULVN�� SUH�VHWWOHPHQW� ULVN�� VHWWOHPHQW� ULVN�� RSHUDWLRQDO� ULVN� DQG� RWKHU�
LVVXHV� UHODWLQJ� WR� VHFXULWLHV� VHWWOHPHQW� V\VWHP�� 7KHVH� YLV�j�YLV� VHFXULWLHV�
VHWWOHPHQW�LQ�,QGLD�DUH�GLVFXVVHG�LQ�WKH�7DEOH������EHORZ��
�

7DEOH�������,QGLDQ�6HFXULWLHV�6HWWOHPHQW�6\VWHP�YLV�j�YLV�%,6�
,26&2�5HFRPPHQGDWLRQV��
�� 5HFRPPHQGDWLRQV� �� &RUSRUDWH�6HFXULWLHV�0DUNHW�

�� /HJDO�5LVN� �� ��

�� /HJDO� )UDPHZRUN�� 6HFXULWLHV�
VHWWOHPHQW� V\VWHPV� VKRXOG� KDYH�
D� ZHOO� IRXQGHG�� FOHDU� DQG�
WUDQVSDUHQW� OHJDO� EDVLV� LQ� WKH�
UHOHYDQW�MXULVGLFWLRQ�

�� 7KHUH� DUH�PXOWLSOH� ODZV� JRYHUQLQJ� WUDGLQJ� DQG�
VHWWOHPHQW� LQ� VHFXULWLHV�PDUNHW�� 7KH� 6HFXULWLHV�
&RQWUDFWV� �5HJXODWLRQV�� $FW� ����� WDONV� DERXW�
WUDGLQJ�ZKLOH� ,QGLDQ�&RPSDQLHV�$FW� ����� WDONV�
RI� WUDQVIHU� RI� RZQHUVKLS� RI� VKDUHV�� 0RUHRYHU��
WKH� VHWWOHPHQW� LVVXHV� DUH� KDQGOHG� WKURXJK�
5XOHV�� %\HODZV�� 5HJXODWLRQV�� FLUFXODUV�� HWF�� RI�
WKH� H[FKDQJHV� DV� ZHOO� DV� &OHDULQJ� &RUSRUDWLRQ�
ZKLFK� KDV� DSSURYDO� IURP� WKH� UHJXODWRU�� 7KH�
ODZV�� UHJXODWLRQV�� UXOHV� DQG� SURFHGXUHV�� DQG�
FRQWUDFWXDO� SURYLVLRQV� JRYHUQLQJ� WKH� RSHUDWLRQ�
RI� 666V� DUH� SXEOLF� DQG� DFFHVVLEOH� WR� V\VWHP�
SDUWLFLSDQWV��7KH�OHJDO�IUDPHZRUN�GHPRQVWUDWHV�
D� FOHDU� OHJDO� EDVLV� DQG� D� KLJK� GHJUHH� RI� OHJDO�
DVVXUDQFH� IRU� HDFK� DVSHFW� RI� WKH� VHWWOHPHQW�
SURFHVV��7KH�UXOHV�DQG�FRQWUDFWV�DUH�HQIRUFHDEOH�
LQ� WKH� HYHQW� RI� WKH� LQVROYHQF\� RI� D� V\VWHP�
SDUWLFLSDQW�� �$OO�PDUNHW�SDUWLFLSDQWV�DUH�WUHDWHG�
DV�VDPH�LQ�WKH�H\H�RI�ODZ��

�� 3UH�VHWWOHPHQW�5LVN� �� ��
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�� 7UDGH� &RQIRUPDWLRQ��
&RQILUPDWLRQ� RI� WUDGHV� EHWZHHQ�
GLUHFW�PDUNHW�SDUWLFLSDQWV�VKRXOG�
RFFXU� DV� VRRQ� DV� SRVVLEOH� DIWHU�
WUDGH� H[HFXWLRQ�� EXW� QR� ODWHU�
WKDQ� WUDGH� GDWH� �7����� :KHUH�
FRQILUPDWLRQ�RI�WUDGHV�E\�LQGLUHFW�
PDUNHW� SDUWLFLSDQWV� �VXFK� DV�
LQVWLWXWLRQDO� LQYHVWRUV�� LV�
UHTXLUHG�� LW�VKRXOG�RFFXU�DV�VRRQ�
DV�SRVVLEOH�DIWHU�WUDGH�H[HFXWLRQ��
SUHIHUDEO\� RQ� 7���� EXW� QR� ODWHU�
WKDQ�7����

�� 7UDGHV� DUH� H[HFXWHG� RQ� WKH� VFUHHQ�EDVHG�
V\VWHP�DQG�PDWFKHG�WUDGH�GHWDLOV�DUH�OLQNHG�WR�
WKH� VHWWOHPHQW� V\VWHP�� +HQFH� FRQILUPDWLRQV� RI�
WUDGHV� EHWZHHQ� GLUHFW� SDUWLFLSDQWV� DUH�
LQVWDQWDQHRXV�DQG�RQ�OLQH�LQIRUPDWLRQ�LV�SDVVHG�
RQ� WR� ERWK� EX\HU� DQG� VHOOHU�� 7KH� FXVWRGLDQV�
PXVW�DIILUP�WKH�WUDGHV�RQ�7���EDVLV�IRU�LQGLUHFW�
PDUNHW� SDUWLFLSDQWV� OLNH� LQVWLWXWLRQDO� LQYHVWRUV�
DQG�),,V���

�� 6HWWOHPHQW� &\FOHV�� 5ROOLQJ�
VHWWOHPHQW� VKRXOG� EH� DGRSWHG� LQ�
DOO� VHFXULWLHV� PDUNHWV�� )LQDO�
VHWWOHPHQW� VKRXOG� RFFXU� QR� ODWHU�
WKDQ�7����7KH�EHQHILWV�DQG�FRVWV�
RI� D� VHWWOHPHQW� F\FOH� VKRUWHU�
WKDQ�7���VKRXOG�EH�HYDOXDWHG� �

�� 7KH�PDUNHW�KDV�PRYHG�WR�7���VHWWOHPHQW�EDVLV�
IURP� $SULO� ����� DQG� LV� VFKHGXOHG� WR� PRYH� WR�
7���LQ�������7KH�PDUNHW�KDV�LQWURGXFHG�673�LQ�
'HFHPEHU� ����� DQG� XOWLPDWHO\� ZRXOG�PRYH� WR�
57*6� DV� DQG� ZKHQ� LW� ZRXOG� EH� LQWURGXFHG� E\�
WKH� UHJXODWRUV�� 7KH� LQWURGXFWLRQ� RI� 7���
VHWWOHPHQW� GLG� QRW� LQFUHDVH� WKH� IDLOHG� WUDGHV�
DQG� WRGD\� WKH� EDG� GHOLYHU\�REMHFWLRQ� DFFRXQW�
IRU�QHJOLJLEOH�DPRXQW��7KH�ULVN�PDQDJHPHQW�D V�
ZHOO� DV� SHQDO� SURYLVLRQV� HQFRXUDJH�
FRXQWHUSDUWLHV� WR�VHWWOH� WKHLU�REOLJDWLRQV�RQ�WKH�
FRQWUDFWXDO�GDWHV���

�� &HQWUDO� FRXQWHUSDUWLHV�
�&&3V��� 7KH� EHQHILWV� DQG� FRVWV�
RI� D� &&3� VKRXOG� EH� HYDOXDWHG��
:KHUH� VXFK� D� PHFKDQLVP� LV�
LQWURGXFHG�� WKH� &&3� VKRXOG�
ULJRURXVO\� FRQWURO� WKH� ULVNV� LW�
DVVXPHV��

�� 7KH� &OHDULQJ� &RUSRUDWLRQ� SURYLGHV� QRYDWLRQ� WR�
WKH� V\VWHP� DQG� JXDUDQWHHV� WKH� VHWWOHPHQW�� ,W�
KDV� SXW� LQ� SODFH� FRPSUHKHQVLYH� ULVN�
PDQDJHPHQW� V\VWHP� WR� SUHHPSW� PDUNHW�
IDLOXUHV�� 7KH� H[FKDQJH� PDLQWDLQV� 6HWWOHPHQW�
*XDUDQWHH� )XQG� �6*)�� ZKLFK� LV� D� FRQWULEXWHG�
IXQG�IURP�WKH�PHPEHUV�DQG�XVHV�WKH�VDPH�IRU�
PHHWLQJ� DQ\� VKRUWDJHV� DULVLQJ� RXW� RI� QRQ �
IXOILOOPHQW� �SDUWLDO� IXOILOOPHQW� RI� WKH� IXQGV�
REOLJDWLRQV�E\�PHPEHUV�EHIRUH�GHFODULQJ�KLP�D�
GHIDXOWHU��7KH�VHWWOHPHQW�JXDUDQWHH�LV�DYDLODEOH�
WR� DOO� WUDGLQJ� PHPEHUV� DQG� LQ� UHVSHFW� RI� DOO�
VHFXULWLHV�WUDGHG�LQ�WKH�FDSLWDO�PDUNHW�VHJPHQW�
RI�WKH�H[FKDQJH�XQOHVV�DQG�XQWLO�LW�LV�VSHFLILFDOO\�
SURYLGHG�IRU��7KH�QHWWLQJ�LV�PXOWLODWHUDO�DQG�KDV�
VRXQG�DQG�WUDQVSDUHQW�OHJDO�EDVLV�DV�SURYLGHG�LQ�
WKH� 5XOHV�� %\HODZV� DQG� 5HJXODWLRQV� RI� WKH�
&OHDULQJ� &RUSRUDWLRQ�� 7KH� &&3� PDQDJHV� LWV�
FUHGLW� ULVN� YLV�j�YLV� SDUWLFLSDQWV� WKURXJK� LQLWLDO�
PDUJLQV�LQ�WHUPV�RI�WKHLU�PLQLPXP�EDVH�FDSLWDO�
DV�ZHOO� DV� WKH�9D5�EDVHG�PDUJLQLQJ� V\VWHP� WR�
FRYHU�WKH�PDUNHW�ULVN��7KH�&&3�KDQGOHV�GHI DXOWV�
WKURXJK� DYDLODEOH� OHJDO� SURYLVLRQV�� 7KH� &&3�
KDYH�WUDQVSDUHQW�DQG�HQIRUFHDEOH�ORVV�DOORFDWLRQ�
UXOHV��



 61 

�� 6HFXULWLHV� OHQGLQJ�� 6HFXULWLHV�
OHQGLQJ� DQG� ERUURZLQJ� �RU�
UHSXUFKDVH� DJUHHPHQWV� DQG�
RWKHU� HFRQRPLFDOO\� HTXLYDOHQW�
WUDQVDFWLRQV�� VKRXOG� EH�
HQFRXUDJHG� DV� D� PHWKRG� IRU�
H[SHGLWLQJ� WKH� VHWWOHPHQW� RI�
VHFXULWLHV� WUDQVDFWLRQV�� %DUULHUV�
WKDW� LQKLELW� WKH� SUDFWLFH� RI�
OHQGLQJ� VHFXULWLHV� IRU� WKLV�
SXUSRVH�VKRXOG�EH�UHPRYHG��

�� $� VHFXULWLHV� OHQGLQJ� DQG� ERUURZLQJ� VFKHPH� LV�
RSHUDWLRQDO�� %DUULHUV� WR� VHFXULWLHV� OHQGLQJ� DQG�
ERUURZLQJ� KDYH� EHHQ� UHPRYHG�� +RZHYHU�� LW�
FRQVWLWXWHV� D� YHU\� LQVLJQLILFDQW� SDUW� RI� WKH�
PDUNHW�� 6HFXULWLHV� OHQGLQJ� DQG� ERUURZLQJ� DUH�
JXLGHG� E\� VSHFLILF� UHJXODWRU\� SURYLVLRQV� DV�
LVVXHG�E\�PDUNHW�UHJXODWRU��6(%,�� �

�� 6HWWOHPHQW�5LVN� �� ��

�� &HQWUDO� VHFXULWLHV�
GHSRVLWRULHV��&6'V���6HFXULWLHV�
VKRXOG� EH� LPPRELOLVHG� RU�
GHPDWHULDOLVHG� DQG� WUDQVIHUUHG�
E\� ERRN� HQWU\� LQ� &6'V� WR� WKH�
JUHDWHVW�H[WHQW�SRVVLEOH��

�� $OPRVW� DOO� OLVWHG� VHFXULWLHV� DUH� WUDGHG� DQG�
VHWWOHG� LQ� ERRN� HQWU\� IRUP�� 7KH� VHFXULWLHV� KHOG�
LQ� GHSRVLWRULHV� DUH� GHPDWHULDOLVHG� DQG� DUH�
WUDQVIHUUHG�WKURXJK�ERRN�HQWU\�IRUP��7KHUH�LV�D�
FOHDU�SURYLVLRQ�LQ�'HSRVLWRULHV�$FW�ZKLFK�FOHDUO\�
LGHQWLILHV� OHJDO� RZQHUVKLS� DQG� EHQHILFLDO�
RZQHUVKLS��

�� 'HOLYHU\� YHUVXV� 3D\PHQW�
�'Y3��� &6'V� VKRXOG� HOLPLQDWH�
SULQFLSDO�ULVN�E\�OLQNLQJ�VHFXULWLHV�
WUDQVIHUV� WR� IXQGV� WUDQVIHUV� LQ� D�
ZD\� WKDW� DFKLHYHV� GHOLYHU\�
YHUVXV�SD\PHQW��

�� 7KH� FOHDULQJ� PHPEHUV� SD\�LQ� IXQGV� DQG�
VHFXULWLHV� WR� WKH� &OHDULQJ� &RUSRUDWLRQ� ZKLFK� LQ�
WXUQ� SD\V� RXW� IXQGV� DQG� VHFXULWLHV� WR� WKH�
UHFHLYLQJ� FOHDULQJ� PHPEHUV�� 7KH� &OHDULQJ�
&RUSRUDWLRQ� KDV� IXOO� FRQWURO� RYHU� UHFHLSWV� DQG�
SD\PHQWV� DQG� GRHV� QRW� PDNH� SD\�RXW� XQOHVV�
WKH� FOHDULQJ� PHPEHU� IXOILOOV� KLV� REOLJDWLRQV� RI�
SD\�LQV�� 7KLV� LV� DNLQ� WR� 'Y3� LQ� WKH� VHQVH� WKDW�
WKHUH� LV� QR� SULQFLSDO� ULVN�� $� PHPEHU� LV�
JXDUDQWHHG� RI� SD\�RXW� LI� KH� IXOILOOV� LWV�
REOLJDWLRQV�� +HQFH�� WKH� WHFKQLFDO�� OHJDO� DQG�
FRQWUDFWXDO� IUDPHZRUN� HQVXUHV� WKDW� SD\�RXWV�
WDNH� SODFH� RQO\� LI� SD\�LQV� DUH� UHFHLYHG� IURP� D�
PHPEHU���

�� 7LPLQJ� RI� VHWWOHPHQW� ILQDOLW\��
)LQDO� VHWWOHPHQW� VKRXOG� RFFXU� QR�
ODWHU� WKDQ� WKH� HQG� RI� WKH�
VHWWOHPHQW�GD\��,QWUDGD\�RU�UHDO�
WLPH� ILQDOLW\� VKRXOG� EH� SURYLGHG�
ZKHUH�QHFHVVDU\�WR�UHGXFH�ULVNV� �

�� 7KH� VHWWOHPHQW� FDOHQGDU� LV�ZHOO� GHILQHG� E\� WKH�
&OHDULQJ� &RUSRUDWLRQ� ZKLFK� LV� IROORZHG� E\� DOO�
PDUNHW� SDUWLFLSDQWV�� $OO� ILQDO� VHWWOHPHQWV� RFFXU�
RQ� WKH� VHWWOHPHQW� GDWH�� 7KH� ULVN� PDQDJHPHQW�
V\VWHP�KDV�D�FRQWURO�RYHU�WKH�SRVLWLRQ�H[SRVXUH�
RI� WKH�PHPEHUV�ZKLFK�GHSHQGV�RQ�WKHLU�FDSLWDO�
FRQWULEXWLRQ�WR�WKH�H[FKDQJH�DQG�PDUJLQ�PRQH\�
GHSRVLWHG� ZLWK� WKH� &OHDULQJ� &RUSRUDWLRQ�� 7KH�
VHWWOHPHQW� GHOLYHU\� LQVWUXFWLRQV� LVVXHG� E\�
XOWLPDWH�FOLHQWV�DUH�LUUHYHUVLEOH��)LQDO�VHWWOHPHQW�
WDNHV�SODFH�RQ�7���EDVLV��
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�� &6'� ULVN� FRQWUROV� WR� DGGUHVV�
SDUWLFLSDQWV¶� IDLOXUHV� WR�
VHWWOH�� &6'V� WKDW� H[WHQG�
LQWUDGD\� FUHGLW� WR� SDUWLFLSDQWV��
LQFOXGLQJ� &6'V� WKDW� RSHUDWH� QHW�
VHWWOHPHQW� V\VWHPV�� VKRXOG�
LQVWLWXWH� ULVN� FRQWUROV� WKDW�� DW� D�
PLQLPXP�� HQVXUH� WLPHO\�
VHWWOHPHQW� LQ� WKH� HYHQW� WKDW� WKH�
SDUWLFLSDQW� ZLWK� WKH� ODUJHVW�
SD\PHQW� REOLJDWLRQ� LV� XQDEOH� WR�
VHWWOH�� 7KH� PRVW� UHOLDEOH� VHW� RI�
FRQWUROV� LV� D� FRPELQDWLRQ� RI�
FROODWHUDO� UHTXLUHPHQWV� DQG�
OLPLWV��

�� 7KH� &OHDULQJ� &RUSRUDWLRQ� KDV� SXW� LQ� SODFH� D�
FRPSUHKHQVLYH� ULVN� PDQDJHPHQW� PHFKDQLVP�
HQFRPSDVVLQJ� FDSLWDO� DGHTXDF\� RI� PHPEHUV��
DGHTXDWH� PDUJLQLQJ� UHTXLUHPHQW�� OLPLWV� RQ�
H[SRVXUH� DV� ZHOO� DV� LQWUDGD\� SRVLWLRQV��
LQGHPQLW\� FRYHU� WKURXJK� LQVXUDQFH�� RQOLQH�
SRVLWLRQ�PRQLWRULQJ�DQG�DXWRPDWLF�GLVDEOHPHQW��
7KH� &OHDULQJ� &RUSRUDWLRQ� HQVXUHV� WKDW� WKH�
VHWWOHPHQW�WDNHV�SODFH�DV�VFKHGXOHG�LUUHVSHFWLYH�
RI�SD\PHQW�REOLJDWLRQV�RI�PHPEHUV��9D5�EDVHG�
PDUJLQLQJ�V\VWHP�WDNHV�FDUH�RI�SRWHQWLDO�ORVVHV�
DQG� OLTXLGLW\� SUHVVXUHV� IURP� SDUWLFLSDQW
V�
IDLOXUHV�WR�VHWWOH��2YHUGUDIWV�RU�GHELW�EDODQFHV�LQ�
VHFXULWLHV�DUH�QRW�SHUPLWWHG�E\�GHSRVLWRULHV�� �

���
&DVK�VHWWOHPHQW�DVVHWV��$VVHWV�
XVHG� WR� VHWWOH� WKH� XOWLPDWH�
SD\PHQW�REOLJDWLRQV�DULVLQJ� IURP�
VHFXULWLHV� WUDQVDFWLRQV� VKRXOG�
FDUU\�OLWWOH�RU�QR�FUHGLW�RU�OLTXLGLW\�
ULVN��,I�FHQWUDO�EDQN�PRQH\�LV�QRW�
XVHG�� VWHSV� PXVW� EH� WDNHQ� WR�
SURWHFW� &6'� PHPEHUV� IURP�
SRWHQWLDO� ORVVHV� DQG� OLTXLGLW\�
SUHVVXUHV�DULVLQJ�IURP�WKH�IDLOXUH�
RI� WKH� FDVK� VHWWOHPHQW� DJHQW�
ZKRVH� DVVHWV� DUH� XVHG� IRU� WKDW�
SXUSRVH��

�� 7KH� VHWWOHPHQW� DJHQWV� XVHG� IRU� IXQGV�
VHWWOHPHQW� DUH� WKH� EDQNLQJ� V\VWHP� DQG� WR�
UHGXFH� WKH� ULVN� RQ� FRQFHQWUDWLQJ� RQ� D� VLQJOH�
EDQN��WKH�&OHDULQJ�&RUSRUDWLRQ�KDV�DJUHHPHQWV�
ZLWK� FRPPHUFLDO� EDQNV� WKDW� LQFOXGH� SULYDWH� DV�
ZHOO� DV� VWDWH� RZQHG� EDQNV� IRU� SDUWLFLSDWLQJ� DV�
FOHDULQJ�EDQNV��([SRVXUH�WR�VHWWOHPHQW�EDQNV�LV�
QRW� FRQFHQWUDWHG� DQG� WKH� ILQDQFLDO� FRQGLWLRQ� RI�
WKH� VHWWOHPHQW� EDQNV� LV� PRQLWRUHG� DQG�
HYDOXDWHG� E\� WKH� &OHDULQJ� &RUSRUDWLRQ�� 7KRXJK�
WKH�IDLOXUH�RI�VXFK�VHWWOHPHQW�EDQNV�FDQ�QRW�EH�
UXOHG�RXW��LW�KDV�QRW�KDSSHQHG�VR�IDU� �

�� 2SHUDWLRQDO�5LVN� �� ��

��� 2SHUDWLRQDO�UHOLDELOLW\��6RXUFHV�
RI� RSHUDWLRQDO� ULVN� DULVLQJ� LQ� WKH�
FOHDULQJ� DQG� VHWWOHPHQW� SURFHVV�
VKRXOG� EH� LGHQWLILHG� DQG�
PLQLPLVHG� WKURXJK� WKH�
GHYHORSPHQW� RI� DSSURSULDWH�
V\VWHPV�� FRQWUROV� DQG�
SURFHGXUHV�� 6\VWHPV� VKRXOG� EH�
UHOLDEOH� DQG� VHFXUH�� DQG� KDYH�
DGHTXDWH�� VFDODEOH� FDSDFLW\��
&RQWLQJHQF\� SODQV� DQG� EDFNXS�
IDFLOLWLHV�VKRXOG�EH�HVWDEOLVKHG�WR�
DOORZ� IRU� WLPHO\� UHFRYHU\� RI�
RSHUDWLRQV�DQG�FRPSOHWLRQ�RI�WKH�
VHWWOHPHQW�SURFHVV��

�� 7KH�&OHDULQJ�&RUSRUDWLRQ�DV�ZHOO�DV�'HSRVLWRULHV�
KDYH� EDFN� XS� IDFLOLWLHV� IRU� WKH� IDLOXUH� RI� NH\�
V\VWHPV� LQ� WKH� IRUP� RI� GLVDVWHU� VLWHV�� 7KH�
EXVLQHVV� FRQWLQXLW\� SODQ� �GLVDVWHU� VLWHV�� RI� WKH�
&OHDULQJ�&RUSRUDWLRQ�KDV�EHHQ�WHVWHG�DUH�DOZD\V�
LQ� V\QF� ZLWK� WKH� PDLQ� V\VWHP�� 7KH� V\VWHP�
SURYLGHV�IRU�SUHVHUYDWLRQ�RI�DOO�WUDQVDFWLRQ�GDWD��
7KH� FRQWLQJHQF\� SODQV� HQVXUH� DW� D� PLQLPXP�
WKDW�WKH�VWDWXV�RI�DOO�WUDQVDFWLRQV�DW�WKH�WLPH�RI�
WKH�GLVUXSWLRQ�FDQ�EH�LGHQWLILHG�ZLWK�FHUWDLQW\�LQ�
D� WLPHO\�PDQQHU�� 7KH� EXVLQHVV� FRQWLQXLW\� SODQ�
RI� WKH� &OHDULQJ� &RUSRUDWLRQ� LV� UHYLHZHG�
UHJXODUO\��([WHUQDO�DXGLW�RI�WKH�,7�V\VWHPV�WDNHV�
SODFH�RQ�FRQWLQXLQJ�EDVLV���

�� &XVWRG\�5LVN� �� ��
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��� 3URWHFWLRQ� RI� FXVWRPHUV¶�
VHFXULWLHV�� (QWLWLHV� KROGLQJ�
VHFXULWLHV� LQ� FXVWRG\� VKRXOG�
HPSOR\� DFFRXQWLQJ� SUDFWLFHV� DQG�
VDIHNHHSLQJ�SURFHGXUHV�WKDW�IXOO\�
SURWHFW� FXVWRPHUV¶� VHFXULWLHV�� ,W�
LV� HVVHQWLDO� WKDW� FXVWRPHUV¶�
VHFXULWLHV� EH� SURWHFWHG� DJDLQVW�
WKH� FODLPV� RI� D� FXVWRGLDQ¶V�
FUHGLWRUV��

�� 7KH� GHSRVLWRULHV� KROGLQJ� VHFXULWLHV� EDODQFHV� RI�
WKH� EHQHILFLDO� KROGHUV� UHFRQFLOH� WKHLU� UHFRUGV�
ZLWK� WKH� GHSRVLWRU\� SDUWLFLSDQWV� RQ� GDLO\� EDVLV��
'HSRVLWRULHV� LQGHPQLI\� WKH� LQYHVWRUV� IRU� DQ\�
ORVV� DULVLQJ� RXW� RI� LWV� QHJOLJHQFH� RU� RI� DQ\�
GHSRVLWRU\� SDUWLFLSDQW�� ,QVROYHQF\� ODZV� DUH�
DGKHUHG� WR� DQG� DUUDQJHPHQWV� DUH� LQ� SODFH� DW�
GHSRVLWRULHV�WR�PRYH�WKH�FXVWRPHU
V�SRVLWLRQ�WR�
D� VROYHQW� LQWHUPHGLDU\�� 7KH� HQWLWLHV� KROGLQJ�
VHFXULWLHV�EDODQFHV�IRU�FOLHQWV�OLNH�FXVWRGLDQV�DV�
ZHOO� DV� GHSRVLWRU\� SDUWLFLSDQWV� DQG� WKH�
GHSRVLWRU\� LWVHOI� DUH� VXEMHFWHG� WR� LQWHUQDO� DV�
ZHOO� DV� H[WHUQDO� DXGLW�� 'HSRVLWRULHV� DV� ZHOO� DV�
FXVWRGLDQV� DUH� DOVR� UHJXODWHG� E\� WKH� PDUNHW�
UHJXODWRU�� � )RU� LQYHVWRUV�� WKH� H[FKDQJHV� KDYH�
,QYHVWRU� 3URWHFWLRQ� )XQG� ZKLFK� LV� XVHG� WR�
FRPSHQVDWH� DQ� LQYHVWRU� VXIIHUV� RQ� DFFRXQW� RI�
GHIDXOW�E\�D�WUDGLQJ�PHPEHU��

�� 2WKHU�,VVXHV� �� ��

��� *RYHUQDQFH�� *RYHUQDQFH�
DUUDQJHPHQWV�IRU�&6'V�DQG�&&3V�
VKRXOG� EH� GHVLJQHG� WR� IXOILOO�
SXEOLF� LQWHUHVW� UHTXLUHPHQWV� DQG�
WR� SURPRWH� WKH� REMHFWLYHV� RI�
RZQHUV�DQG�XVHUV��

�� 7KH�JRYHUQDQFH�VWUXFWXUH�RI�&&3V�DQG�&6'V�DUH�
GHVLJQHG� WR� PHHW� WKH� SXEOLF� LQWHUHVW�� 7KHVH�
FRPSDQLHV�KDYH�EHHQ� IORDWHG�XQGHU�&RPSDQLHV�
$FW� ����� ZKLFK� KDV� VSHFLILF� UHTXLUHPHQW� ZLWK�
UHJDUG� WR� LWV� DFWLYLWLHV�� 7KHVH� HQWLWLHV� SURYLGH�
LQIRUPDWLRQ� DERXW� LWV� RSHUDWLRQV� WKURXJK� WKHLU�
ZHEVLWHV�� SUHVV� UHOHDVHV�� FLUFXODUV�� HWF�� IRU� WKH�
VWDNHKROGHUV�� 7KH� UXOHV�� E\HODZV� DQG�
UHJXODWLRQV�DQG�FLUFXODUV�DUH�DYDLODEOH� LQ�SXEOLF �
GRPDLQ� IRU� WKH� EHQHILW� RI� WKH� XVHUV�� 7KH�
PDQDJHPHQW� RI� WKH� &&3V� DQG� &6'V� DUH�
DFFRXQWDEOH� WR� WKH� ERDUG�� 7KH� ERDUG� LV�
GHWHUPLQHG� RQ� WKH� EDVLV� RI� WKH� VKDUHKROGLQJ�
SDWWHUQ� RI� WKH� &6'V� DQG� &&3V�� 7KH� ERDUG� KDV�
DOVR� UHSUHVHQWDWLRQ� IURP� SXEOLF�� DFDGHPLFV� DV�
ZHOO� DV� IURP� WKH� UHJXODWRUV�� 1R� GHFLVLRQ� LV�
RSDTXH� DQG� DOO� GHFLVLRQV� DUH� FRPPXQLFDWHG� WR�
XVHUV� WKURXJK� FLUFXODUV� DV� ZHOO� DV� SUHVV�
UHOHDVHV����

��� $FFHVV�� &6'V� DQG� &&3V� VKRXOG�
KDYH� REMHFWLYH� DQG� SXEOLFO\�
GLVFORVHG�FULWHULD�IRU�SDUWLFLSDWLRQ�
WKDW�SHUPLW�IDLU�DQG�RSHQ�DFFHVV��

�� 7KH�DFFHVV�UXOHV�FULWHULD�DUH�FOHDUO\�GLVFORVHG�WR�
SXEOLF� WKURXJK� YDULRXV� IRUPV�� 7KHVH�
FULWHULD�UXOHV�KDYH�EHHQ�IUDPHG�E\�WKH�UHJXODWRU�
GHSHQGLQJ�RQ�YDULRXV�SDUDPHWHUV�LQ�WKH�LQWHUHVW�
RI�SXEOLF�DV�ZHOO�DV�KHDOWK\�FRPSHWLWLRQ��$OO�VXFK�
DFFHVV� FULWHULD�UXOHV� KDYH� EHHQ� GHVLJQHG� LQ�
WHUPV� RI� SHUFHLYHG� ULVN� RQO\�� 7KH� SURFHGXUH�
IDFLOLWDWLQJ� WKH� RUGHUO\� H[LW� RI� SDUWLFLSDQWV� WKDW�
QR� ORQJHU� PHHW� PHPEHUVKLS� FULWHULD� DOVR� KDV�
EHHQ� FOHDUO\� GLVFORVHG� WR� PHPEHUV�� 7KH�
LQIRUPDWLRQ�UHJDUGLQJ�FRQWLQXLQJ�PHPEHUVKLS�LV�
SXEOLFO\�GLVFORVHG��
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��� (IILFLHQF\�� :KLOH� PDLQWDLQLQJ�
VDIH� DQG� VHFXUH� RSHUDWLRQV��
VHFXULWLHV� VHWWOHPHQW� V\VWHPV�
VKRXOG� EH� FRVW�HIIHFWLYH� LQ�
PHHWLQJ� WKH� UHTXLUHPHQWV� RI�
XVHUV��

�� 7KH�V\VWHP�SURYLGHUV�OLNH�H[FKDQJHV�DV�ZHOO�DV�
&6'V� KDYH� WKHLU� LQWHUQDO� PHWKRGV� RI� FRVW�
FRQWURO�ZKLFK� LV�SDVVHG�RQ�WKH�PHPEHUV� LQ�WKH�
IRUP�RI�UHGXFHG�WUDQVDFWLRQ�FRVWV��7KH�FRVWV�RI�
WUDGLQJ��VHWWOHPHQW��GHSRVLWRU\�VHUYLFHV��HWF��WR�
LQYHVWRUV� KDYH� FRPH� GRZQ� SURJUHVVLYHO\� LQ�
UHFHQW� \HDUV�� 7KH� H[FKDQJHV�� &OHDULQJ�
&RUSRUDWLRQ�� &6'V�� HWF�� KDYH� WKHLU� RZQ� UHYLHZ�
PHWKRG� WR�PRQLWRU� VHUYLFH� OHYHOV��+RZHYHU��QR�
VXFK� UHJXODU� VXUYH\� RI� LWV� XVHUV� KDV� EHHQ�
FRQGXFWHG��%XW�WKH�FDSDFLW\�OHYHOV�DUH�UHYLHZHG�
UHJXODUO\�WR�NHHS�LQ�WDQGHP�ZLWK�WKH�YROXPH�RI�
EXVLQHVV��

��� &RPPXQLFDWLRQ� SURFHGXUHV�
DQG� VWDQGDUGV�� 6HFXULWLHV�
VHWWOHPHQW�V\VWHPV�VKRXOG�XVH�RU�
DFFRPPRGDWH� WKH� UHOHYDQW�
LQWHUQDWLRQDO� FRPPXQLFDWLRQ�
SURFHGXUHV� DQG� VWDQGDUGV� LQ�
RUGHU� WR� IDFLOLWDWH� HIILFLHQW�
VHWWOHPHQW� RI� FURVV�ERUGHU�
WUDQVDFWLRQV�

�� 7KH� SUHVHQW� V\VWHP� GRHV� QRW� HQYLVDJH� FURVV �
ERUGHU� WUDQVDFWLRQ� GLUHFWO\� FRPLQJ� WR� WKH�
VHWWOHPHQW� V\VWHP�� +RZHYHU�� WKH� V\VWHP� KDV�
WKH�DELOLW\�WR�HDVLO\�FRQYHUW�GRPHVWLF�SURFHGXUHV�
DQG� VWDQGDUGV� LQWR� WKH� UHOHYDQW� LQWHUQDWLRQDO�
FRPPXQLFDWLRQ� SURFHGXUHV� DV� GHSRVLWRULHV� XVH�
6:,)7� IRU� PHVVDJLQJ�� ,Q� RUGHU� WR� LQ WURGXFH�
673��LW�LV�SURSRVHG�WR�DGRSW�6:,)7�,62��������
PHVVDJLQJ� VWDQGDUGV� DV� FRPPRQ� PHVVDJLQJ�
VWDQGDUG��

��� 7UDQVSDUHQF\�� &6'V� DQG� &&3V�
VKRXOG� SURYLGH� PDUNHW�
SDUWLFLSDQWV� ZLWK� VXIILFLHQW�
LQIRUPDWLRQ� IRU� WKHP� WR� LGHQWLI\�
DQG�HYDOXDWH�DFFXUDWHO\�WKH�ULVNV�
DQG� FRVWV� DVVRFLDWHG� ZLWK� XVLQJ�
WKH�&6'�RU�&&3�VHUYLFHV��

�� 7KH� &6'V� DQG� &&3V�PDNH� FOHDU� GLVFORVXUHV� WR�
PDUNHW�SDUWLFLSDQWV�DERXW�LWV�UXOHV��UHJXODWLRQV��
UHOHYDQW� ODZV�� JRYHUQDQFH� SURFHGXUHV�� ULVNV�
PDQDJHPHQW� V\VWHP� LQ� SODFH�� WKH� ULJKWV� DQG�
REOLJDWLRQV� RI� SDUWLFLSDQWV� DQG� WKH� FRVW� RI�
SDUWLFLSDWLRQ� LQ� WKH� V\VWHP�� 7KHVH� DUH� DOO�
DYDLODEOH� LQ� WKH� IRUP� RI� SULQW� RXWV� DV� ZHOO� DV�
WKURXJK� ZHEVLWHV�� 7KHVH� UXOHV�� E\HODZV��
UHJXODWLRQV� KDYH� DOVR� EHHQ� IUDPHG� ZLWK� WKH�
FRQVHQW�RI�WKH�UHJXODWRU�NHHSLQJ�SXEOLF�LQWHUHVW�
LQ�PLQG��6HW�SURFHGXUHV�DQG�LQWHUQDO�DV�ZHOO�DV�
H[WHUQDO�DXGLW�PDNHV�LW�SURFHVV�WUDQVSDUHQW�DQG�
FXUUHQW��

��� 5HJXODWLRQ� DQG� RYHUVLJKW��
6HFXULWLHV� VHWWOHPHQW� V\VWHPV�
VKRXOG� EH� VXEMHFW� WR� WUDQVSDUHQW�
DQG� HIIHFWLYH� UHJXODWLRQ� DQG�
RYHUVLJKW�� &HQWUDO� EDQNV� DQG�
VHFXULWLHV� UHJXODWRUV� VKRXOG�
FRRSHUDWH� ZLWK� HDFK� RWKHU� DQG�
ZLWK�RWKHU�UHOHYDQW�DXWKRULWLHV� �

�� 7KH� VHWWOHPHQW� V\VWHP� LV� UHJXODWHG� DQG�
RYHUVHHQ� E\� WKH� PDUNHW� UHJXODWRU� WKURXJK�
LQVSHFWLRQ�� 6HWWOHPHQW� EDQNV� DUH� JRYHUQHG� E\�
FHQWUDO� EDQN� RI� WKH� FRXQWU\� DQG� KHQFH� VXEMHFW �
WR� WKH� DQQXDO� LQVSHFWLRQ� E\� FHQWUDO� EDQNV�� 7KH�
VHWWOHPHQW� V\VWHP� LV� SULPDULO\� D� QRQ�VWDWXWH�
EDVHG� DSSURDFK� DQG� WKH� UHOHYDQW� UHJXODWRUV�
KDYH� H[SHULHQFHG� VWDII�� UHOHYDQW� UHVRXUFHV� DQG�
IXQGLQJ� WR� FDUU\� RXW� UHJXODWRU\� DQG� RYHUVLJKW�
IXQFWLRQV� HIIHFWLYHO\�� 7KHUH� LV� D� IUDPHZRUN� IRU�
FRRSHUDWLRQ� EHWZHHQ� WKH� VHFXULWLHV� UHJXODWRU�
DQG�WKH�FHQWUDO�EDQN��VXFK�DV�IRU�WKH�H[FKDQJH�
RI� LQIRUPDWLRQ� DQG� YLHZV� RQ� VHFXULWLHV�
VHWWOHPHQW� V\VWHP�� 7KHUH� LV� UHJXODU� LQWHUDFWLRQ�
EHWZHHQ� FHQWUDO� EDQN� DQG� VHFXULWLHV� PDUNHW�
UHJXODWRU�� +LJK� /HYHO� &RPPLWWHH� RQ� &DSLWDO�
0DUNHWV� �+/&&�� HQVXUHV� FRRUGLQDWLRQ� DPRQJ�
UHJXODWRU��
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��� 5LVNV� LQ� FURVV�ERUGHU� OLQNV���
&6'V�WKDW�HVWDEOLVK�OLQNV�WR�VHWWOH�
FURVV�ERUGHU� WUDGHV� VKRXOG�
GHVLJQ�DQG�RSHUDWH�VXFK� OLQNV� WR�
UHGXFH� HIIHFWLYHO\� WKH� ULVNV�
DVVRFLDWHG� ZLWK� FURVV�ERUGHU�
VHWWOHPHQWV��

�� &XUUHQWO\� WKHUH� LV� QR� SURYLVLRQ� WR� KDYH� FURVV �
ERUGHU�WUDGHV�VHWWOHPHQW�WKURXJK�&6'V��3UHVHQW�
V\VWHP�GRHV�QRW�DOORZ�DQ\�FURVV�ERUGHU�OLQNV�WR�
WKH�VHWWOHPHQW�V\VWHP��

�
:RUOG�)HGHUDWLRQ�RI�([FKDQJHV�7UDGLQJ�6XUYH\�������
7KH�:RUOG�)HGHUDWLRQ�RI�([FKDQJHV�FRQGXFWHG�D�VXUYH\� LQ������RQ�WUDGLQJ�
SUDFWLFHV�DW�PDMRU�VWRFN�H[FKDQJHV�WKURXJK�UHQRZQHG�SURIHVV�3URI��0DXUHHQ�
2¶+DUD� RI� &RUQHOO� 8QLYHUVLW\�� 7KH� UHSRUW�ZDV� UHOHDVHG� LQ�0DUFK� ������ 7KH�
VXUYH\� FRYHUHG� ��� ([FKDQJHV� IRFXVVHG� RQ� �� RSHUDWLRQDO� DUHDV�� 7UDGLQJ�
SODWIRUP�� 7UDGLQJ� SURGXFWV�� 2UGHUV� DQG� RUGHU� URXWLQJ�� ([HFXWLRQ��
7UDQVSDUHQF\�DQG�,QIRUPDWLRQ�DQG�2WKHU�LVVXHV��
7UDGLQJ� 3ODWIRUP��7KH� VWXG\� IRXQG� WKDW� HOHFWURQLF� V\VWHPV�SUHYDLO� DQG� DUH�
W\SLFDOO\� RUGHU�GULYHQ�����([FKDQJHV�KDYH�RUGHU�GULYHQ� V\VWHP�DQG�RQO\���
VWRFN� H[FKDQJHV� KDYH� D� IORRU� V\VWHP�� ��� ([FKDQJHV� KDYH� LQWURGXFHG� QHZ�
WUDGLQJ�SODWIRUP�LQ�WKH�SDVW����PRQWKV�DQG����DUH�SODQQLQJ�WR�GR�VR�LQ�QH[W�
��� PRQWKV�� $ERXW� ���� RI� ([FKDQJHV� KDYH� SODWIRUPV� WKDW� LQFOXGH� VWRFN�
ZDWFK� RU� UHDO� WLPH� HUURU� DOHUWV�� $ERXW� ���� RI� ([FKDQJHV� KDYH� EDFNXS�
V\VWHPV�LQ�SODFH�WKDW�DUH�IXOO\�UHGXQGDQW���
7UDGLQJ�3URGXFWV��7KH�VWXG\�ILQGV�WKDW����H[FKDQJHV�UHSRUW�QHJDWLYH�WR�IODW�
YROXPH�JURZWK�RYHU�WKH�ODVW�\HDU�EXW�GHULYDWLYHV�JURZWK�KDV�EHHQ�VWURQJHU��
7KH�VWXG\�ILQGV�VLJQLILFDQW�JURZWK�RI�([FKDQJH�7UDGHG�)XQGV���
2UGHU�DQG�2UGHU�5RXWLQJ��7KH�VWXG\�ILQGV�WKDW�����RI�WKH�([FKDQJHV�KDYH�
WKH� V\VWHP� WKDW� JLYHV� GLUHFW� DFFHVV� IRU� RUGHU� URXWLQJ� DQG� VWUDLJKW� WKURXJK�
SURFHVVLQJ�LV�FRPPRQSODFH�������
([HFXWLRQ�� 7KH� VWXG\� ILQGV� WKDW� H[HFXWLRQ� TXDOLW\� KDV� JHQHUDOO\� LPSURYHG�
ZLWK� WKH� HOHFWURQLF� V\VWHP� LQ� SODFH� LQ� PRVW� RI� WKH� ([FKDQJHV�� 7KH� VWXG\�
ILQGV�WKDW�����RI�H[FKDQJHV�RIIHU�DXWRPDWLF�H[HFXWLRQ�RI�VPDOO�RUGHUV�DQG�
����RIIHU�RSSRUWXQLWLHV� IRU�SULFH� LPSURYHPHQW�DQG�RUGHU�SURFHVVLQJ� WLPHV�
DUH�W\SLFDOO\�OHVV�WKDQ�D�VHFRQG��
7UDQVSDUHQF\� DQG� ,QIRUPDWLRQ�� 7KH� VXUYH\� LQGLFDWHG� WKDW� JOREDO� PDUNHWV�
EHFRPH� PRUH� DQG� PRUH� WUDQVSDUHQW�� 7KH� PDMRULW\� RI� H[FKDQJHV� GLVFORVH�
VXEVWDQWLDO� PDUNHW� LQIRUPDWLRQ� DQG� GLVVHPLQDWH� WKHP� WKURXJK� YDULHW\� RI�
ZD\V������WKURXJK�GDWD�IHHG������WKURXJK�LQWHUQHW������WKURXJK�WUDGLQJ�
V\VWHP������WKURXJK�VSHFLDO� LQIRUPDWLRQ�V\VWHP�DQG����WKURXJK�VDWHOOLWH��
���� RI� H[FKDQJHV� GLVSOD\� WKH� GHSWKV� RI� DOO� SULFHV�� DQRWKHU� ���� GLVSOD\�
GHSWK� IRU� VSHFLILF� SULFH� OHYHOV� DQG� ���� DOORZ� LQGLFDWLYH� TXRWHV� WR� EH�
GLVFORVHG��
2WKHU� ,VVXHV�� 7KH� VXUYH\� ILQGV� WKDW� ���� RI� WKH� ([FKDQJHV� UHSRUWHG�
RSHUDWLQJ� ZLWKLQ� D� VHOI�UHJXODWRU\� IUDPHZRUN�� $V� IDU� DV� KRZ� UHJXODWRU\�
IXQFWLRQV�DUH�KDQGOHG��LQ�����RI�H[FKDQJHV�DUH�KDQGOHG�LQWHUQDOO\������DUH�
E\�D�VHSDUDWH�QRQ�JRYHUQPHQWDO�HQWLW\������DUH�E\�*RYHUQPHQW�UHJXODWRU�
DQG�����DUH�KDQGOHG�MRLQWO\�ZLWK�D�UHJXODWRU\�DJHQF\��
�
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02'(/�48(67,216�

4��:KLFK�RQH�RI�WKH�IROORZLQJ�LV�QRW�DPRQJ�WKH�PDMRU�OHJLVODWLRQV�JRYHUQLQJ�
WKH�VHFXULWLHV�PDUNHW"�

�D��&DSLWDO�,VVXHV�$FW�������� � � �E��6(%,�$FW�������
�F�&RPSDQLHV�$FW������ � � � �G��'HSRVLWRULHV�$FW������

�
&RUUHFW�$QVZHU���D��
�
4��:KLFK�RI�WKH�IROORZLQJ�LV�QRW�WKH�PDLQ�REMHFWLYH�RI�6(%,"�

�D��3URWHFWLQJ�WKH�LQWHUHVW�RI�LQYHVWRUV�LQ�VHFXULWLHV�PDUNHW�
�E��3URWHFWLQJ�	�GHYHORSPHQW�RI�IRUH[�PDUNHW�LQ�,QGLD�
�F��3URPRWLQJ�WKH�GHYHORSPHQW�RI�VHFXULWLHV�PDUNHW�
�G��5HJXODWLQJ�WKH�VHFXULWLHV�PDUNHW�

�
&RUUHFW�DQVZHU���E��
�
4��$OO�PDUNHW�LQWHUPHGLDULHV�DUH�UHJLVWHUHG�DQG�UHJXODWHG�E\�BBBBBB��

�D��'&$� � � � � � �E��6(%,�
�F��02)� � � � � � �G��5%,�

�
&RUUHFW�DQVZHU���E��
�
4�� 7KH� BBBBBBBBB� LVVXHG� E\� 6(%,� DLP� WR� VHFXUH� IXOOHU� GLVFORVXUH� RI� WKH�
UHOHYDQW� LQIRUPDWLRQ� DERXW� WKH� LVVXHU� DQG� WKH� QDWXUH� RI� LVVXH� VR� WKDW� WKH�
LQYHVWRUV�FDQ�WDNH�LQIRUPHG�GHFLVLRQ��

�D��'LVFORVXUH�	�,QYHVWRU�3URWHFWLRQ�*XLGHOLQHV�
�E��6&5$�
�F��6(%,��6WRFN�%URNHUV�DQG�6XE�EURNHUV��5XOHV�
�G��6(%,��3URKLELWLRQ�RI�)UDXGXOHQW�DQG�8QIDLU�7UDGH�3UDFWLFHV�5HODWLQJ�WR�

6HFXULWLHV�0DUNHWV��UHJXODWLRQV�
�
&RUUHFW�DQVZHU���D��
�
4�� 16(¶V� VFUHHQ� EDVHG� WUDGLQJ� V\VWHP� �6%76�� PDWFKHV� RUGHUV� LQ� WKH�
BBBBBBBB�SULRULW\�EDVLV��

�D��WLPH�SULFH� � � � � �E��SULFH�WLPH�
�F��SULFH�TXDQWLW\�� � � � �G��TXDQWLW\�SULFH�

�
&RUUHFW�DQVZHU���E��
�
4��7KH�FXUUHQW�WUDGLQJ�F\FOH�SUDFWLFHG�E\�WKH�H[FKDQJHV�LV�

�D��7��� � � � � � �E��7���
�F��7��� � � � � � �G��7���

�
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&RUUHFW�DQVZHU���F��
�
4��)ROORZLQJ�SUREOHPV�KDYH�EHHQ�HOLPLQDWHG�E\�LQWURGXFWLRQ�RI�'HSRVLWRULHV�
DFW"�

�D��6WDPS�GXW\�RQ�WUDQVIHU�RI�VKDUHV�LQ�GHPDWHULDOL]HG�IRUP�
�E��UHGXFWLRQ�LQ�WKH�VKDUH�WUDQVIHU�WLPH�WR�WKH�EX\HU�
�F��KLJKHU�OLTXLGLW\�
�G��$OO�RI�WKH�DERYH�

�
&RUUHFW�DQVZHU���G��
�
�
4���)RU�WKH�SURPRWLRQ�RI�DZDUHQHVV�DPRQJ�WKH�LQYHVWRUV�DQG�WKH�SURWHFWLRQ�
RI�WKH�LQWHUHVW�RI�WKH�LQYHVWRUV�WKH�FHQWUDO�JRYHUQPHQW�KDV�HVWDEOLVKHG�

�D��LQYHVWRU�HGXFDWLRQ�DQG�SURWHFWLRQ�IXQG�
�E��LQYHVWRUV�JULHYDQFH�UHGUHVVDO�FHOO�
�F��VHWWOHPHQW�JXDUDQWHH�IXQG�
�G��DOO�RI�WKH�DERYH�

�
&RUUHFW�$QVZHU���D��
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&+$37(5����35,0$5<�0$5.(7�

�

,1752'8&7,21�

3ULPDU\�PDUNHW�SURYLGHV�RSSRUWXQLW\�WR�LVVXHUV�RI�VHFXULWLHV��*RYHUQPHQW�DV�
ZHOO� DV� FRUSRUDWHV�� WR� UDLVH� UHVRXUFHV� WR� PHHW� WKHLU� UHTXLUHPHQWV� RI�
LQYHVWPHQW�DQG�RU�GLVFKDUJH�VRPH�REOLJDWLRQ��7KH� LVVXHUV�FUHDWH�DQG� LVVXH�
IUHVK�VHFXULWLHV�LQ�H[FKDQJH�RI�IXQGV�WKURXJK�SXEOLF�LVVXHV�DQG�RU�DV�SULYDWH�
SODFHPHQW�� 7KH\� PD\� LVVXH� WKH� VHFXULWLHV� DW� IDFH� YDOXH�� RU� DW� D�
GLVFRXQW�SUHPLXP�DQG�WKHVH�VHFXULWLHV�PD\�WDNH�D�YDULHW\�RI�IRUPV�VXFK�DV�
HTXLW\�� GHEW� RU� VRPH� K\EULG� LQVWUXPHQW�� 7KH\�PD\� LVVXH� WKH� VHFXULWLHV� LQ�
GRPHVWLF�PDUNHW�DQG�RU�LQWHUQDWLRQDO�PDUNHW�WKURXJK�$'5�*'5�(&%�URXWH���

����0$5.(7�'(6,*1��

7KH�PDUNHW� GHVLJQ� IRU� SULPDU\�PDUNHW� LV� SURYLGHG� LQ� WKH� SURYLVLRQ� RI� WKH�
&RPSDQLHV� $FW�� ������ ZKLFK� GHDOV� ZLWK� LVVXHV�� OLVWLQJ� DQG� DOORWPHQW� RI�
VHFXULWLHV�� ,Q� DGGLWLRQ�� ',3� JXLGHOLQHV� RI� 6(%,� SUHVFULEH� D� VHULHV� RI�
GLVFORVXUHV�QRUPV�WR�EH�FRPSOLHG�DERXW�E\�LVVXHU��SURPRWHU��PDQDJHPHQW��
SURMHFW�� ULVN� IDFWRUV� DQG� HOLJLELOLW\� QRUPV� IRU� DFFHVVLQJ� WKH�PDUNHW�� ,Q� WKLV�
VHFWLRQ�� WKH� PDUNHW� GHVLJQ� DV� SURYLGHG� LQ� VHFXULWLHV� ODZV� KDV� EHHQ�
GLVFXVVHG��

������ ',3�*XLGHOLQHV�������

7KH� LVVXHV� RI� FDSLWDO� WR� SXEOLF� E\� ,QGLDQ� FRPSDQLHV� DUH� JRYHUQHG� E\� WKH�
'LVFORVXUH� DQG� ,QYHVWRU� 3URWHFWLRQ� �',3�� *XLGHOLQHV� RI� 6(%,�� ZKLFK� ZHUH�
LVVXHG�LQ�-XQH�������6(%,�KDV�EHHQ�LVVXLQJ�FODULILFDWLRQV�WR�WKHVH�JXLGHOLQHV�
IURP�WLPH�WR�WLPH�DLPLQJ�DW�VWUHDPOLQLQJ�WKH�SXEOLF� LVVXH�SURFHVV��,Q�RUGHU�
WR� SURYLGH� D� FRPSUHKHQVLYH� FRYHUDJH� RI� DOO� ',3� JXLGHOLQHV�� 6(%,� LVVXHG� D�
FRPSHQGLXP�VHULHV�LQ�-DQXDU\�������NQRZQ�DV�6(%,��',3��*XLGHOLQHV��������
7KH� JXLGHOLQHV� SURYLGH� QRUPV� UHODWLQJ� WR� HOLJLELOLW\� IRU� FRPSDQLHV� LVVXLQJ�
VHFXULWLHV�� SULFLQJ� RI� LVVXHV�� OLVWLQJ� UHTXLUHPHQWV�� GLVFORVXUH� QRUPV�� ORFN�LQ�
SHULRG� IRU� SURPRWHUV¶� FRQWULEXWLRQ�� FRQWHQWV� RI� RIIHU� GRFXPHQWV�� SUH�DQG�
SRVW�LVVXH� REOLJDWLRQV�� HWF�� 7KH� JXLGHOLQHV� DSSO\� WR� DOO� SXEOLF� LVVXHV�� RIIHUV�
IRU�VDOH�DQG�ULJKWV�LVVXHV�E\�OLVWHG�DQG�XQOLVWHG�FRPSDQLHV��

(OLJLELOLW\�1RUPV��

$Q\� FRPSDQ\� LVVXLQJ� VHFXULWLHV� WKURXJK� WKH� RIIHU� GRFXPHQW� KDV� WR� VDWLVI\�
WKH�IROORZLQJ�FRQGLWLRQV���
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• $� FRPSDQ\� PDNLQJ� D� SXEOLF� LVVXH� RI� VHFXULWLHV� KDV� WR� ILOH� D� GUDIW�
SURVSHFWXV�ZLWK�6(%,�� WKURXJK�DQ�HOLJLEOH�PHUFKDQW�EDQNHU��DW� OHDVW�
��� GD\V� SULRU� WR� WKH� ILOLQJ� RI� SURVSHFWXV� ZLWK� WKH� 5HJLVWUDU� RI�
&RPSDQLHV� �5R&V��� 7KH� ILOLQJ� RI� RIIHU� GRFXPHQW� LV�PDQGDWRU\� IRU� D�
OLVWHG� FRPSDQ\� LVVXLQJ� VHFXULW\� WKURXJK� D� ULJKWV� LVVXH� ZKHUH� WKH�
DJJUHJDWH� YDOXH� RI� VHFXULWLHV�� LQFOXGLQJ� SUHPLXP�� LI� DQ\�� H[FHHGV�
5V���� ODNK�� $� FRPSDQ\� FDQQRW� PDNH� D� SXEOLF� LVVXH� XQOHVV� LW� KDV�
PDGH� DQ� DSSOLFDWLRQ� IRU� OLVWLQJ� RI� WKRVH� VHFXULWLHV� ZLWK� VWRFN�
H[FKDQJH�V��� 7KH� FRPSDQ\� PXVW� DOVR� KDYH� HQWHUHG� LQWR� DQ�
DJUHHPHQW�ZLWK� WKH�GHSRVLWRU\� IRU�GHPDWHULDOLVDWLRQ�RI� LWV� VHFXULWLHV�
DQG� DOVR� WKH� FRPSDQ\� VKRXOG� KDYH� JLYHQ� DQ� RSWLRQ� WR�
VXEVFULEHUV�VKDUHKROGHUV�LQYHVWRUV�WR�UHFHLYH�WKH�VHFXULW\�FHUWLILFDWHV�
RU�VHFXULWLHV� LQ�GHPDWHULDOLVHG� IRUP�ZLWK� WKH�GHSRVLWRU\��$�FRPSDQ\�
FDQQRW� PDNH� DQ� LVVXH� LI� WKH� FRPSDQ\� KDV� EHHQ� SURKLELWHG� IURP�
DFFHVVLQJ�WKH�FDSLWDO�PDUNHW�XQGHU�DQ\�RUGHU�RU�GLVFUHWLRQ�SDVVHG�E\�
6(%,��

• $Q�XQOLVWHG�FRPSDQ\�FDQ�PDNH�SXEOLF� LVVXH�RI�HTXLW\�VKDUHV�RU�DQ\�
RWKHU�VHFXULW\�FRQYHUWLEOH� LQWR�HTXLW\�VKDUHV��RQ� IL[HG�SULFH�EDVLV�RU�
RQ�ERRN�EXLOGLQJ�EDVLV�� SURYLGHG� �L�� LW� KDV� D� SUH�LVVXH�QHW�ZRUWK�RI�
QRW� OHVV�WKDQ�5V����FURUH� LQ���RXW�RI� WKH�SUHFHGLQJ���\HDUV�DQG�KDV�
PLQLPXP�QHW�ZRUWK�LQ�LPPHGLDWHO\�SUHFHGLQJ�WZR�\HDUV���LL��LW�KDV�D�
WUDFN� UHFRUG� RI� GLVWULEXWDEOH� SURILWV� LQ� WHUPV� RI� VHFWLRQ� ���� RI� WKH�
&RPSDQLHV�$FW�������� IRU�DW� OHDVW���RXW�RI� LPPHGLDWHO\�SUHFHGLQJ���
\HDUV�� DQG� �LLL�� WKH� LVVXH� VL]H� �RIIHU� WKURXJK�RIIHU� GRFXPHQW��� ILUP�
DOORWPHQW���SURPRWHUV�FRQWULEXWLRQ�WKURXJK�WKH�RIIHU�GRFXPHQW��GRHV�
QRW� H[FHHG� ILYH� WLPHV� LWV� SUH�LVVXH� QHW� ZRUWK�� $� OLVWHG� FRPSDQ\� LV�
HOLJLEOH� WR� PDNH� D� SXEOLF� LVVXH�� RQ� IL[HG� SULFH� EDVLV� RU� RQ� ERRN�
EXLOGLQJ� EDVLV�� LI� WKH� LVVXH� VL]H� GRHV� QRW� H[FHHG� ILYH� WLPHV� LWV� SUH�
LVVXH�QHW�ZRUWK��,I�WKH�FRPSDQ\��OLVWHG�RU�XQOLVWHG��GRHV�QRW�PHHW�WKH�
DERYH� FULWHULD�� WKHQ� WKH� LVVXH� ZLOO� KDYH� WR� EH� FRPSXOVRULO\� PDGH�
WKURXJK�ERRN�EXLOGLQJ� URXWH�� ,Q� VXFK�D� FDVH������RI� WKH� LVVXH� VL]H�
ZLOO�KDYH� WR�EH�DOORWWHG� WR� WKH� µ4XDOLILHG� ,QVWLWXWLRQDO�%X\HUV¶� �4,%V��
IDLOLQJ�ZKLFK�WKH�IXOO�VXEVFULSWLRQ�PRQLHV�VKDOO�EH�UHIXQGHG.�

• ,QIUDVWUXFWXUH� FRPSDQLHV� DUH� H[HPSW� IURP� WKH� UHTXLUHPHQW� RI�
HOLJLELOLW\� QRUPV� LI� WKHLU� SURMHFW� KDV� EHHQ� DSSUDLVHG� E\� D� SXEOLF�
ILQDQFLDO�LQVWLWXWLRQ�RU�LQIUDVWUXFWXUH�GHYHORSPHQW�ILQDQFH�FRUSRUDWLRQ�
RU�LQIUDVWUXFWXUH�OHDVLQJ�DQG�ILQDQFLQJ�VHUYLFHV�DQG�QRW�OHVV�WKDQ����
RI� WKH� SURMHFW� FRVW� LV� ILQDQFHG� E\� DQ\� RI� WKH� LQVWLWXWLRQV�� MRLQWO\� RU�
VHYHUDOO\�� E\� ZD\� RI� ORDQ� DQG�RU� VXEVFULSWLRQ� WR� HTXLW\� RU� D�
FRPELQDWLRQ�RI�ERWK��%DQNV�DQG�ULJKWV�LVVXHV�RI�OLVWHG�FRPSDQLHV�DUH�
DOVR�H[HPSW�IURP�WKH�HOLJLELOLW\�QRUPV��

• )RU�SXEOLF�DQG�ULJKWV� LVVXHV�RI�GHEW� LQVWUXPHQWV� LUUHVSHFWLYH�RI�WKHLU�
PDWXULWLHV� RU� FRQYHUVLRQ� SHULRG�� LW� LV� PDQGDWRU\� WR� REWDLQ� FUHGLW�
UDWLQJ� IURP� D� UHJLVWHUHG� FUHGLW� UDWLQJ� DJHQF\� DQG� WR� GLVFORVH� WKH�
VDPH� LQ� WKH� RIIHU� GRFXPHQW�� ,I� WKH� FUHGLW� UDWLQJ� LV� REWDLQHG� IURP�
PRUH� WKDQ�RQH�FUHGLW� UDWLQJ�DJHQF\��DOO� WKH� FUHGLW� UDWLQJV�� LQFOXGLQJ�
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WKH�UHMHFWHG�RQHV��QHHG�WR�EH�GLVFORVHG��)RU�D�SXEOLF�DQG�ULJKWV�LVVXH�
RI� GHEW� VHFXULWLHV� ZLWK� LVVXH� VL]H� JUHDWHU� WKDQ� RU� HTXDO� WR� 5V�� ����
FURUH��FUHGLW�UDWLQJ�IURP�WZR�UDWLQJ�DJHQFLHV�LV�PDQGDWRU\��,Q�FDVH�RI�
LVVXH�RI�GHEHQWXUHV�ZLWK�PDWXULW\�RI�PRUH�WKDQ����PRQWKV��WKH�LVVXHU�
VKDOO�FUHDWH�D�GHEHQWXUH�UHGHPSWLRQ�UHVHUYH�DQG�DSSRLQW�D�GHEHQWXUH�
WUXVWHH�WR�SURWHFW�WKH�LQWHUHVW�RI�GHEHQWXUH�KROGHUV� 

7KXV� WKH�TXDOLW\�RI� WKH� LVVXH� LV�GHPRQVWUDWHG�E\� WUDFN� UHFRUG�DSSUDLVDO�E\�
DSSURYHG�ILQDQFLDO�LQVWLWXWLRQV�FUHGLW�UDWLQJ�VXEVFULSWLRQ�E\�4,%V��

3ULFLQJ�RI�,VVXHV�

7KH� FRPSDQLHV� HOLJLEOH� WR� PDNH� SXEOLF� LVVXH� FDQ� IUHHO\� SULFH� WKHLU� HTXLW\�
VKDUHV� RU� DQ\� VHFXULW\� FRQYHUWLEOH� LQWR� HTXLW\� DW� D� ODWHU� GDWH� LQ� FDVHV� RI�
SXEOLF�ULJKWV� LVVXHV� E\� OLVWHG� FRPSDQLHV� DQG� SXEOLF� LVVXH� E\� XQOLVWHG�
FRPSDQLHV�� ,Q� DGGLWLRQ�� HOLJLEOH� LQIUDVWUXFWXUH� FRPSDQLHV� FDQ� IUHHO\� SULFH�
WKHLU�HTXLW\�VKDUHV�VXEMHFW� WR�FRPSOLDQFH�RI�GLVFORVXUH�QRUPV�RI�6(%,��7KH�
SXEOLF�DQG�SULYDWH�VHFWRU�EDQNV�FDQ�DOVR�IUHHO\�SULFH�WKHLU�VKDUHV�VXEMHFW�WR�
DSSURYDO� E\� 5%,�� $� FRPSDQ\� PD\� LVVXH� VKDUHV� WR� DSSOLFDQWV� LQ� WKH� ILUP�
DOORWPHQW� FDWHJRU\� DW� KLJKHU� SULFH� WKDQ� WKH� SULFH� DW� ZKLFK� VHFXULWLHV� DUH�
RIIHUHG�WR�SXEOLF��$�OLVWHG�FRPSDQ\�PDNLQJ�D�FRPSRVLWH�LVVXH�RI�FDSLWDO�PD\�
LVVXH�VHFXULWLHV�DW�GLIIHUHQWLDO�SULFHV�LQ�LWV�SXEOLF�DQG�ULJKWV�LVVXH��)XUWKHU��DQ�
HOLJLEOH� FRPSDQ\� LV� IUHH� WR� PDNH� SXEOLF�ULJKWV� LVVXH� LQ� DQ\� GHQRPLQDWLRQ�
GHWHUPLQHG� E\� LW� LQ� DFFRUGDQFH� ZLWK� WKH� &RPSDQLHV� $FW�� ����� DQG� 6(%,�
QRUPV��

&RQWULEXWLRQ�RI�3URPRWHUV�DQG�ORFN�LQ��

7KH�SURPRWHUV¶� FRQWULEXWLRQ� LQ� FDVH�RI�SXEOLF� LVVXHV�E\�XQOLVWHG� FRPSDQLHV�
DQG� SURPRWHUV¶� VKDUHKROGLQJ� LQ� FDVH� RI� µRIIHUV� IRU� VDOH¶� VKRXOG� QRW� EH� OHVV�
WKDQ� ���� RI� WKH� SRVW� LVVXH� FDSLWDO�� ,Q� FDVH� RI� SXEOLF� LVVXHV� E\� OLVWHG�
FRPSDQLHV�� SURPRWHUV� VKRXOG� FRQWULEXWH� WR� WKH� H[WHQW� RI� ���� RI� WKH�
SURSRVHG�LVVXH�RU�VKRXOG�HQVXUH�SRVW�LVVXH�KROGLQJ�WR�WKH�H[WHQW�RI�����RI�
WKH� SRVW�LVVXH� FDSLWDO�� )RU� FRPSRVLWH� LVVXHV�� WKH� SURPRWHUV¶� FRQWULEXWLRQ�
VKRXOG�HLWKHU�EH�����RI�WKH�SURSRVHG�SXEOLF�LVVXH�RU�����RI�WKH�SRVW�LVVXH�
FDSLWDO�� 7KH� SURPRWHUV� VKRXOG� EULQJ� LQ� WKH� IXOO� DPRXQW� RI� WKH� SURPRWHUV�
FRQWULEXWLRQ� LQFOXGLQJ�SUHPLXP�DW� OHDVW�RQH�GD\�SULRU� WR� WKH� LVVXH�RSHQLQJ�
GDWH��7KH�UHTXLUHPHQW�RI��SURPRWHUV�FRQWULEXWLRQ�LV�QRW�DSSOLFDEOH�LQ�FDVH�RI�
�L��SXEOLF�LVVXH�RI�VHFXULWLHV�ZKLFK�KDV�EHHQ�OLVWHG�RQ�D�VWRFN�H[FKDQJH�IRU�DW�
OHDVW� �� \HDUV� DQG� KDV� D� WUDFN� UHFRUG� RI� GLYLGHQG� SD\PHQW� IRU� DW� OHDVW� ��
LPPHGLDWH�SUHFHGLQJ�\HDUV���LL��FRPSDQLHV�ZKHUH�QR�LGHQWLILDEOH�SURPRWHU�RU�
SURPRWHU�JURXS�H[LVWV��DQG��LLL��ULJKWV�LVVXHV��
)RU�DQ\�LVVXH�RI�FDSLWDO�WR�WKH�SXEOLF��WKH�PLQLPXP�SURPRWHU¶V�FRQWULEXWLRQ�
LV� ORFNHG� LQ� IRU� D�SHULRG�RI���\HDUV�� ,I� WKH�SURPRWHUV� FRQWULEXWLRQ�H[FHHGV�
WKH�UHTXLUHG�PLQLPXP�FRQWULEXWLRQ��VXFK�H[FHVV�LV�ORFNHG�LQ�IRU�D�SHULRG�RI�
RQH�\HDU��6HFXULWLHV�DOORWWHG�LQ�ILUP�DOORWPHQW�EDVLV�DUH�DOVR�ORFNHG�LQ�IRU�D�
SHULRG� RI� RQH� \HDU�� 7KH� ORFNHG�LQ� VHFXULWLHV� KHOG� E\� SURPRWHUV� PD\� EH�
SOHGJHG� RQO\� ZLWK� EDQNV� RU� ),V� DV� FROODWHUDO� VHFXULW\� IRU� ORDQV� JUDQWHG� E\�
VXFK�EDQNV�RU�),V� 
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,VVXH�RI�6ZHDW�(TXLW\�

7KH�6(%,��,VVXH�RI�6ZHDW�(TXLW\��5HJXODWLRQV�������KDYH�EHHQ�IUDPHG�DQG�
WKH�PDLQ�SURYLVLRQV�ODLG�GRZQ�WKHUHLQ�IRU�LVVXH�RI�VZHDW�HTXLW\�DUH��D��XQGHU�
WKH�QHZ�JXLGHOLQHV��WKH�6ZHDW�(TXLW\�VKDUHV�FDQ�EH�LVVXHG�E\�D�FRPSDQ\�WR�
LWV� HPSOR\HHV� DQG� GLUHFWRUV� DV� ZHOO� DV� SURPRWHUV�� �E�� WKH� SULFLQJ� RI� WKH�
VZHDW� HTXLW\� VKDUHV� VKRXOG� EH� DV� SHU� WKH� IRUPXOD� SUHVFULEHG� IRU� WKDW� RI�
SUHIHUHQWLDO�DOORWPHQW���F��WKH�VZHDW�HTXLW\�VKDUHV�VKRXOG�EH�ORFNHG�LQ�IRU�D�
SHULRG�RI���\HDUV��,Q�FDVH�RI�D�VXEVHTXHQW�SXEOLF�LVVXH�EHLQJ�PDGH��ORFN�LQ�
VKDOO�EH�DV�SHU�WKH�6(%,��',3��*XLGHOLQHV��������
 

,VVXH�2EOLJDWLRQV�

7KH� OHDG� PHUFKDQW� EDQNHU� SOD\V� DQ� LPSRUWDQW� UROH� LQ� WKH� SUH�LVVXH�
REOLJDWLRQV�RI�WKH�FRPSDQ\��+H�H[HUFLVHV�GXH�GLOLJHQFH�DQG�VDWLVILHV�KLPVHOI�
DERXW� DOO� DVSHFWV� RI� RIIHULQJ�� YHUDFLW\� DQG� DGHTXDF\� RI� GLVFORVXUHV� LQ� WKH�
RIIHU� GRFXPHQW�� (DFK� FRPSDQ\� LVVXLQJ� VHFXULWLHV� KDV� WR� HQWHU� LQWR� D�
0HPRUDQGXP� RI� 8QGHUVWDQGLQJ� ZLWK� WKH� OHDG� PHUFKDQW� EDQNHU�� ZKLFK�
VSHFLILHV�WKHLU�PXWXDO�ULJKWV�� OLDELOLWLHV�DQG�REOLJDWLRQV�UHODWLQJ�WR�WKH�LVVXH��
,Q� FDVH� RI� XQGHU�VXEVFULSWLRQ� RI� DQ� LVVXH�� WKH� OHDG� PHUFKDQW� EDQNHU�
UHVSRQVLEOH� IRU� XQGHUZULWLQJ� DUUDQJHPHQWV� KDV� WR� LQYRNH� XQGHUZULWLQJ�
REOLJDWLRQV� DQG� HQVXUH� WKDW� WKH� XQGHUZULWHUV� SD\� WKH� DPRXQW� RI�
GHYROYHPHQW��,W�VKRXOG�HQVXUH�WKH�PLQLPXP�QXPEHU�RI�FROOHFWLRQ�FHQWUHV��,W�
VKRXOG�DOVR�HQVXUH�WKDW�WKH�LVVXHU�FRPSDQ\�KDV�HQWHUHG�LQWR�DQ�DJUHHPHQW�
ZLWK� DOO� WKH� GHSRVLWRULHV� IRU� GHPDWHULDOL]DWLRQ� RI� VHFXULWLHV�� $OO� WKH� RWKHU�
IRUPDOLWLHV� UHODWHG� WR� SRVW�LVVXH� REOLJDWLRQV� OLNH�� DOORWPHQW�� UHIXQG� DQG�
GHVSDWFK�RI�FHUWLILFDWHV�DUH�DOVR�WDNHQ�FDUH�E\�WKH�OHDG�PHUFKDQW�EDQNHU��
��

%RRN�%XLOGLQJ�

%RRN� EXLOGLQJ� LV� D� SURFHVV� RI� RIIHULQJ� VHFXULWLHV� LQ� ZKLFK� ELGV� DW� YDULRXV�
SULFHV� IURP� LQYHVWRUV� WKURXJK� V\QGLFDWH�PHPEHUV� DUH� FROOHFWHG�� %DVHG� RQ�
ELGV��GHPDQG�IRU�WKH�VHFXULW\�LV�DVVHVVHG�DQG�LWV�SULFH�GLVFRYHUHG��,Q�FDVH�RI�
QRUPDO� SXEOLF� LVVXH�� WKH� SULFH� LV� NQRZQ� LQ� DGYDQFH� WR� LQYHVWRU� DQG� WKH�
GHPDQG�LV�NQRZQ�DW�WKH�FORVH�RI�WKH� LVVXH��,Q�FDVH�RI�SXEOLF� LVVXH�WKURXJK�
ERRN� EXLOGLQJ�� GHPDQG� FDQ� EH� NQRZQ� DW� WKH� HQG� RI� HYHU\GD\� EXW� SULFH� LV�
NQRZQ�DW�WKH�FORVH�RI�LVVXH��
$Q�LVVXHU�FRPSDQ\�SURSRVLQJ�WR�LVVXH�FDSLWDO�WKURXJK�ERRN�EXLOGLQJ�KDV�WZR�
RSWLRQV� YL]��� ���� ERRN� EXLOGLQJ� URXWH� DQG� ����� ERRN� EXLOGLQJ� URXWH�� ,Q�
FDVH� RI� ����� ERRN� EXLOGLQJ� URXWH� LV� DGRSWHG�� QRW�PRUH� WKDQ� ���� RI� QHW�
RIIHU�WR�SXEOLF�FDQ�EH�DOORFDWHG�WR�4,%V��QRW�OHVV�WKDQ�����RI�WKH�QHW�RIIHU�WR�
WKH�SXEOLF�FDQ�EH�DOORFDWHG� WR�QRQ�LQVWLWXWLRQDO� LQYHVWRUV�DSSO\LQJ� IRU�PRUH�
WKDQ������VKDUHV�DQG�QRW� OHVV� WKDQ�����RI� WKH�QHW�RIIHU� WR�SXEOLF� FDQ�EH�
DOORFDWHG�WR�UHWDLO� LQYHVWRUV�DSSO\LQJ�IRU�XSWR������VKDUHV��,Q�FDVH�����RI�
QHW�SXEOLF�RIIHU� LV�PDGH� WKURXJK�ERRN�EXLOGLQJ��QRW�PRUH� WKDQ�����RI� WKH�
QHW�RIIHU�FDQ�EH�DOORFDWHG�WR�4,%V�DQG�QRW�OHVV�WKDQ�����RI�WKH�QHW�RIIHU�FDQ�
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EH�DOORFDWHG�WR�QRQ�LQVWLWXWLRQDO�LQYHVWRUV���7KH�EDODQFH�����RI�WKH�QHW�RIIHU�
WR�SXEOLF��RIIHUHG�DW�D�SULFH�GHWHUPLQHG�WKURXJK�ERRN�EXLOGLQJ��DUH�DYDLODEOH�
WR� UHWDLO� LQGLYLGXDO� LQYHVWRUV� ZKR� KDYH� HLWKHU� QRW� SDUWLFLSDWHG� LQ� ERRN�
EXLOGLQJ� RU� KDYH� QRW� UHFHLYHG� DQ\� DOORFDWLRQ� LQ� WKH� ERRN� EXLOW� SRUWLRQ��
$OORWPHQW� WR� UHWDLO� LQGLYLGXDO� RU� QRQ�LQVWLWXWLRQDO� LQYHVWRUV� LV�PDGH� RQ� WKH�
EDVLV�RI�SURSRUWLRQDO�DOORWPHQW�V\VWHP��,Q�FDVH�RI�XQGHU�VXEVFULSWLRQ�LQ�DQ\�
FDWHJRU\�� WKH� XQVXEVFULEHG� SRUWLRQV� DUH� DOORFDWHG� WR� WKH� ELGGHUV� LQ� RWKHU�
FDWHJRULHV�� 7KH�ERRN�EXLOW� SRUWLRQ�� �����RU������DV� WKH� FDVH�PD\�EH�� RI�
WKH� QHW� RIIHU� WR� SXEOLF�� DUH� FRPSXOVRULO\� XQGHUZULWWHQ� E\� WKH� V\QGLFDWH�
PHPEHUV�RU�ERRN�UXQQHUV���
2WKHU�UHTXLUHPHQWV�IRU�ERRN�EXLOGLQJ�LQFOXGH��ELGV�UHPDLQ�RSHQ�IRU�DW�OHDVW�
�� GD\V�� RQO\� HOHFWURQLF� ELGGLQJ� LV� SHUPLWWHG�� ELGV� DUH� VXEPLWWHG� WKURXJK�
V\QGLFDWH�PHPEHUV��ELGV�FDQ�EH�UHYLVHG��ELGGLQJ�GHPDQG�LV�GLVSOD\HG�DW�WKH�
HQG� RI� HYHU\� GD\�� DOORWPHQWV� DUH� PDGH� QRW� ODWHU� WKDQ� ��� GD\V� IURP� WKH�
FORVXUH� RI� WKH� LVVXH� HWF�� 7KH� ����� ERRN� EXLOGLQJ� KDV� PDGH� WKH� SULPDU\�
LVVXDQFH� SURFHVV� FRPSDUDWLYHO\� IDVWHU� DQG� FRVW� HIIHFWLYH� DQG� WUDGLQJ� FDQ�
FRPPHQFH�IURP�7���������
7KH�',3�JXLGHOLQHV� IRU�ERRN�EXLOGLQJ�SURYLGHV� WKDW� WKH� FRPSDQ\�VKRXOG�EH�
DOORZHG�WR�GLVFORVH�WKH�IORRU�SULFH��MXVW�SULRU�WR�WKH�ELG�RSHQLQJ�GDWH��LQVWHDG�
RI� LQ� WKH�5HG�KHUULQJ�SURVSHFWXV��ZKLFK�PD\�EH�GRQH�E\�DQ\�PHDQV� OLNH�D�
SXEOLF�DGYHUWLVHPHQW�LQ�QHZVSDSHU�HWF��)OH[LELOLW\�VKRXOG�EH�SURYLGHG�WR�WKH�
LVVXHU� FRPSDQ\� E\� SHUPLWWLQJ� WKHP� WR� LQGLFDWH� D� ���� SULFH� EDQG�� ,VVXHU�
PD\� EH� JLYHQ� WKH� IOH[LELOLW\� WR� UHYLVH� WKH� SULFH� EDQG� GXULQJ� WKH� ELGGLQJ�
SHULRG�DQG�WKH�LVVXHUV�VKRXOG�EH�DOORZHG�WR�KDYH�D�FORVHG�ERRN�EXLOGLQJ�L�H��
WKH� ERRN� ZLOO� QRW� EH� PDGH� SXEOLF�� 7KH� PDQGDWRU\� UHTXLUHPHQW� RI� ����
VXEVFULSWLRQ� VKRXOG� QRW� EH� FRQVLGHUHG� ZLWK� VWULFWQHVV�� EXW� WKH� SURVSHFWXV�
VKRXOG� GLVFORVH� WKH� DPRXQW� RI�PLQLPXP�VXEVFULSWLRQ� UHTXLUHG� DQG� VRXUFHV�
IRU� PHHWLQJ� WKH� VKRUWIDOO�� 7KH� 3ULPDU\� 0DUNHW� $GYLVRU\� &RPPLWWHH�
UHFRPPHQGHG� WKH� SUDFWLFH� RI� µJUHHQ�VKRH� RSWLRQ¶� DYDLODEOH� LQ� PDUNHWV�
DEURDG� ZKLFK� LV� DQ� µRYHU� DOORWPHQW¶� RSWLRQ� JUDQWHG� E\� WKH� LVVXHU� WR� WKH�
XQGHUZULWHU� LQ� D� SXEOLF� RIIHULQJ�� 7KLV� KHOSV� WKH� V\QGLFDWH�PHPEHU� WR� RYHU�
DOORFDWH� WKH� VKDUHV� WR� WKH� H[WHQW� RI� RSWLRQ� DYDLODEOH� DQG� WR� FRQVHTXHQWO\�
SXUFKDVH� DGGLWLRQDO� VKDUHV� IURP� WKH� LVVXHU� DW� WKH� RULJLQDO� RIIHULQJ� SULFH� LQ�
RUGHU�WR�FRYHU�WKH�RYHU�DOORWPHQWV��
�

2Q�OLQH�,QLWLDO�3XEOLF�2IIHUV��,32��

$�FRPSDQ\�SURSRVLQJ�WR�LVVXH�FDSLWDO�WR�SXEOLF�WKURXJK�RQ�OLQH�V\VWHP�RI�WKH�
VWRFN�H[FKDQJH�KDV�WR�FRPSO\�ZLWK�6HFWLRQ����WR���$�RI�WKH�&RPSDQLHV�$FW��
����� DQG� 6(%,� �',3�� *XLGHOLQHV�� ������ 7KH� FRPSDQ\� LV� UHTXLUHG� WR� HQWHU�
LQWR� DQ� DJUHHPHQW� ZLWK� WKH� VWRFN� H[FKDQJH�V�� ZKLFK� KDYH� WKH� UHTXLVLWH�
V\VWHP� IRU� RQ�OLQH� RIIHU� RI� VHFXULWLHV�� 7KH� DJUHHPHQW� VKRXOG� FRYHU� ULJKWV��
GXWLHV�� UHVSRQVLELOLWLHV� DQG� REOLJDWLRQV� RI� WKH� FRPSDQ\� DQG� WKH� VWRFN�
H[FKDQJHV� LQWHU�VH�� ZLWK� SURYLVLRQ� IRU� D� GLVSXWH� UHVROXWLRQ� PHFKDQLVP�
EHWZHHQ�WKH�FRPSDQ\�DQG�WKH�VWRFN�H[FKDQJH��7KH�LVVXHU�FRPSDQ\�DSSRLQWV�
D� 5HJLVWUDU� WR� WKH� ,VVXH� KDYLQJ� HOHFWURQLF� FRQQHFWLYLW\� ZLWK� WKH� VWRFN�
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H[FKDQJHV��7KH�LVVXHU�FRPSDQ\�FDQ�DSSO\�IRU�OLVWLQJ�RI�LWV�VHFXULWLHV�DW�DQ\�
H[FKDQJH� WKURXJK� ZKLFK� LW� RIIHUV� LWV� VHFXULWLHV� WR� SXEOLF� WKURXJK� RQ�OLQH�
V\VWHP�� DSDUW� IURP� WKH� UHTXLUHPHQW� RI� OLVWLQJ� RQ� WKH� UHJLRQDO� VWRFN�
H[FKDQJH��7KH�VWRFN�H[FKDQJH�DSSRLQWV�EURNHUV�IRU�WKH�SXUSRVH�RI�DFFHSWLQJ�
DSSOLFDWLRQV�DQG�SODFLQJ�RUGHUV�ZLWK�WKH�FRPSDQ\��7KH�OHDG�PDQDJHU�ZRXOG�
FR�RUGLQDWH� DOO� WKH� DFWLYLWLHV� DPRQJVW� YDULRXV� LQWHUPHGLDULHV� FRQQHFWHG� LQ�
WKH�V\VWHP���
,Q� DGGLWLRQ� WR� WKH� DERYH�� WKH� ',3� JXLGHOLQHV� DOVR� SURYLGH� GHWDLOV� RI� WKH�
FRQWHQWV� RI� WKH�RIIHU�GRFXPHQW�DQG�DGYHUWLVHPHQW�� RWKHU� UHTXLUHPHQWV� IRU�
LVVXHV�RI� VHFXULWLHV�� OLNH� WKRVH�XQGHU�5XOH������� �E��RI�6&�5��5XOHV��������
7KH�JXLGHOLQHV�DOVR� OD\�GRZQ�GHWDLOHG�QRUPV� IRU� LVVXH�RI�GHEW� LQVWUXPHQWV��
LVVXH� RI� FDSLWDO� E\� GHVLJQDWHG� ILQDQFLDO� LQVWLWXWLRQV� DQG� SUHIHUHQWLDO�ERQXV�
LVVXHV��
�

%RRN�%XLOGLQJ�WKURXJK�2Q�OLQH�,32�6\VWHP��

%RRN�EXLOGLQJ�LV�EDVLFDOO\�D�SURFHVV�XVHG�LQ�,32�IRU�HIILFLHQW�SULFH�GLVFRYHU\��
ZKHUHLQ�GXULQJ�WKH�SHULRG�IRU�ZKLFK�WKH�,32�LV�RSHQ��ELGV�DUH�FROOHFWHG�IURP�
LQYHVWRUV�DW�YDULRXV�SULFHV��ZKLFK�DUH�DERYH�RU�HTXDO�WR�WKH�IORRU�SULFH��7KH�
RIIHU� SULFH� LV� GHWHUPLQHG� DIWHU� WKH� ELG� FORVLQJ� GDWH�� ,Q� LW¶V� VWULYH� WR�
FRQWLQXRXVO\�LPSURYH�,QGLDQ�VHFXULWLHV�PDUNHW��16(�RIIHUV�LWV�LQIUDVWUXFWXUH�
IRU�FRQGXFWLQJ�RQOLQH�,32V�WKURXJK�ERRN�EXLOGLQJ��,W�KHOSV�WR�GLVFRYHU�SULFH�
DV�ZHOO�DV�GHPDQG�IRU�D�VHFXULW\�WR�EH�LVVXHG�WKURXJK�D�SURFHVV�RI�ELGGLQJ�
E\�LQYHVWRUV��7KH�DGYDQWDJHV�RI�WKLV�QHZ�V\VWHP�DUH��D��WKH�LQYHVWRU�SDUWV�
ZLWK�PRQH\�RQO\�DIWHU�DOORWPHQW��E�� LW�HOLPLQDWHV�UHIXQGV�H[FHSW� LQ�FDVH�RI�
GLUHFW� DSSOLFDWLRQV� DQG� F�� LW� UHGXFHV� WKH� WLPH� WDNHQ� IRU� LVVXH�SURFHVV�� 7KH�
VHFXULWLHV�JHW�OLVWHG�ZLWKLQ����GD\V�IURP�WKH�FORVXUH�RI�WKH�LVVXH��7KRXJK�WKH�
JXLGHOLQHV� IRU�ERRN�EXLOGLQJ�ZHUH� LVVXHG� LQ������� LW� LV�EHLQJ�XVHG� IRU� ,32V�
IURP�������7LOO� -XQH���������� LVVXHUV�KDYH�XVHG�WKLV�URXWH�IRU�PDNLQJ�,32�
LVVXHV��'XULQJ����������WZR�LVVXHUV�XVHG�WKH�RQ�OLQH�,32�V\VWHP�RI�16(�WR�
LVVXH�������ODNK�VKDUHV��

�

������ 0HUFKDQW�%DQNLQJ��

7KH� PHUFKDQW� EDQNLQJ� DFWLYLW\� LQ� ,QGLD� LV� JRYHUQHG� E\� 6(%,� �0HUFKDQW�
%DQNHUV�� 5HJXODWLRQV�� ������ $OO� PHUFKDQW� EDQNHUV� KDYH� WR� EH� UHJLVWHUHG�
ZLWK� 6(%,�� 7KH� SHUVRQ� DSSO\LQJ� IRU� FHUWLILFDWH� RI� UHJLVWUDWLRQ� DV�PHUFKDQW�
EDQNHU� KDV� WR� EH� D� ERG\� FRUSRUDWH� RWKHU� WKDQ� D� QRQ�EDQNLQJ� ILQDQFLDO�
FRPSDQ\��KDV�QHFHVVDU\�LQIUDVWUXFWXUH��DQG�KDV�DW�OHDVW�WZR�SHUVRQV�LQ�KLV�
HPSOR\PHQW� ZLWK� H[SHULHQFH� WR� FRQGXFW� WKH� EXVLQHVV� RI� WKH� PHUFKDQW�
EDQNHU��7KH�DSSOLFDQW�KDV�WR�IXOILOO� WKH�FDSLWDO�DGHTXDF\�UHTXLUHPHQWV��ZLWK�
SUHVFULEHG�PLQLPXP�QHW�ZRUWK��7KH�UHJXODWLRQV�VSHFLI\�WKH�FRGH�RI�FRQGXFW�
WR� EH� IROORZHG� E\� PHUFKDQW� EDQNHUV�� UHVSRQVLELOLWLHV� RI� OHDG� PDQDJHUV��
SD\PHQWV� RI� IHHV� DQG� GLVFORVXUHV� WR�6(%,�� 7KH\� DUH� UHTXLUHG� WR� DSSRLQW� D�
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&RPSOLDQFH�2IILFHU��ZKR�PRQLWRUV�FRPSOLDQFH�UHTXLUHPHQWV�RI�WKH�VHFXULWLHV�
ODZV�DQG�LV�UHVSRQVLEOH�IRU�UHGUHVVDO�RI�LQYHVWRU�JULHYDQFH��
 

������ &UHGLW�5DWLQJ��

&UHGLW�UDWLQJ�LV�JRYHUQHG�E\�WKH�6(%,��&UHGLW�5DWLQJ�$JHQFLHV��5HJXODWLRQV��
������7KH�5HJXODWLRQV�FRYHU�UDWLQJ�RI�VHFXULWLHV�RQO\�DQG�QRW�UDWLQJ�RI�IL[HG�
GHSRVLWV�� IRUHLJQ� H[FKDQJH�� FRXQWU\� UDWLQJV�� UHDO� HVWDWHV� HWF��&5$V� FDQ�EH�
SURPRWHG� E\� SXEOLF� ILQDQFLDO� LQVWLWXWLRQV�� VFKHGXOHG� FRPPHUFLDO� EDQNV��
IRUHLJQ�EDQNV�RSHUDWLQJ�LQ�,QGLD��IRUHLJQ�FUHGLW�UDWLQJ�DJHQFLHV�UHFRJQLVHG�LQ�
WKH� FRXQWU\�RI� WKHLU� LQFRUSRUDWLRQ�� KDYLQJ�DW� OHDVW� ILYH� \HDUV� H[SHULHQFH� LQ�
UDWLQJ��RU�DQ\�FRPSDQ\�RU�D�ERG\�FRUSRUDWH�KDYLQJ�FRQWLQXRXV�QHW�ZRUWK�RI�
PLQLPXP�5V�����FURUH�IRU�WKH�SUHYLRXV�ILYH�\HDUV��&5$V�ZRXOG�EH�UHTXLUHG�
WR� KDYH� D� PLQLPXP� QHW� ZRUWK� RI� 5V�� �� FURUH�� 1R� &KDLUPDQ�� 'LUHFWRU� RU�
(PSOR\HH�RI�WKH�SURPRWHUV�VKDOO�EH�&KDLUPDQ��'LUHFWRU�RU�(PSOR\HH�RI�&5$�
RU� LWV� UDWLQJ� FRPPLWWHH�� $� &5$� FDQ� QRW� UDWH� �L�� D� VHFXULW\� LVVXHG� E\� LWV�
SURPRWHU�� �LL�� VHFXULWLHV� LVVXHG� E\� DQ\� ERUURZHU�� VXEVLGLDU\�� DQ� DVVRFLDWH�
SURPRWHU�RI�&5$�� LI� WKHUH�DUH�FRPPRQ�&KDLUPDQ��'LUHFWRUV�DQG�(PSOR\HHV�
EHWZHHQ� WKH�&5$�RU� LWV� UDWLQJ�FRPPLWWHH�DQG� WKHVH�HQWLWLHV� �LLL��D�VHFXULW\�
LVVXHG�E\�LWV�DVVRFLDWH�RU�VXEVLGLDU\�LI�WKH�&5$�RU�LWV�UDWLQJ�FRPPLWWHH�KDV�D�
&KDLUPDQ�� 'LUHFWRU� RU� (PSOR\HH� ZKR� LV� DOVR� D� &KDLUPDQ�� 'LUHFWRU� RU�
(PSOR\HH�RI�DQ\�VXFK�HQWLW\���
)RU�DOO�SXEOLF�DQG�ULJKWV�LVVXHV�RI�GHEW�VHFXULWLHV�RI�LVVXH�VL]H�JUHDWHU�WKDQ�RU�
HTXDO�WR�5V������FURUH��WZR�UDWLQJV�IURP�GLIIHUHQW�&5$V�ZRXOG�EH�UHTXLUHG��
$Q�REOLJDWLRQ�KDV�EHHQ�FDVW�RQ�WKH�LVVXHU�WR�GLVFORVH�LQ�WKH�RIIHU�GRFXPHQWV�
DOO� WKH� UDWLQJV� LW� KDV� JRW� GXULQJ� WKH� SUHYLRXV� �� \HDUV� IRU� DQ\� RI� LWV� OLVWHG�
VHFXULWLHV�� DW� WKH� WLPH�RI�DFFHVVLQJ�PDUNHW� WKURXJK�D� UDWHG� VHFXULW\��&5$V�
ZRXOG� KDYH� WR� FDUU\� RXW� SHULRGLF� UHYLHZV� RI� WKH� UDWLQJV� JLYHQ� GXULQJ� WKH�
OLIHWLPH�RI�WKH�UDWHG�LQVWUXPHQW��
  

������ 'HPDW�,VVXHV�

$V� SHU� 6(%,� PDQGDWH�� DOO� QHZ� ,32V� DUH� FRPSXOVRULO\� WUDGHG� LQ�
GHPDWHULDOLVHG�IRUP��7KH�DGPLVVLRQ�WR�D�GHSRVLWRU\�IRU�GHPDWHULDOLVDWLRQ�RI�
VHFXULWLHV�LV�D�SUHUHTXLVLWH�IRU�PDNLQJ�D�SXEOLF�RU�ULJKWV�LVVXH�RU�DQ�RIIHU�IRU�
VDOH��7KH�LQYHVWRUV�ZRXOG�KRZHYHU��KDYH�WKH�RSWLRQ�RI�HLWKHU�VXEVFULELQJ�WR�
VHFXULWLHV�LQ�SK\VLFDO�IRUP�RU�GHPDWHULDOLVHG�IRUP��7KH�&RPSDQLHV�$FW�������
UHTXLUHV�WKDW�HYHU\�SXEOLF�OLVWHG�FRPSDQ\�PDNLQJ�,32�RI�DQ\�VHFXULW\�IRU�5V��
���FURUH�RU�PRUH�VKDOO�LVVXH�WKH�VDPH�RQO\�LQ�GHPDWHULDOLVHG�IRUP��

�

������ 3ULYDWH�3ODFHPHQW�

7KH� SULYDWH� SODFHPHQW� LQYROYHV� LVVXH� RI� VHFXULWLHV�� GHEW� RU� HTXLW\�� WR� D�
OLPLWHG�QXPEHU�RI�VXEVFULEHUV��VXFK�DV�EDQNV��),V��0)V�DQG�KLJK�QHW�ZRUWK�
LQGLYLGXDOV��,W�LV�DUUDQJHG�WKURXJK�D�PHUFKDQW�LQYHVWPHQW�EDQNHU��ZKR�DFWV�
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DV�DQ�DJHQW�RI�WKH�LVVXHU�DQG�EULQJV�WRJHWKHU�WKH�LVVXHU�DQG�WKH�LQYHVWRU�V���
2Q� WKH� SUHVXPSWLRQ� WKDW� WKHVH� DUH� DOORWWHG� WR� D� IHZ� VRSKLVWLFDWHG� DQG�
H[SHULHQFHG� LQYHVWRUV�DQG�WKH�SXEOLF�DW� ODUJH�GRHV�QRW�KDYH�PXFK�VWDNH� LQ�
LW��WKH�VHFXULWLHV�RIIHUHG�LQ�D�SULYDWH�SODFHPHQW�DUH�H[HPSW�IURP�WKH�SXEOLF�
GLVFORVXUH�UHJXODWLRQV�DQG�UHJLVWUDWLRQ�UHTXLUHPHQWV�RI�WKH�UHJXODWRU\�ERG\��
:KDW�GLVWLQJXLVKHV�SULYDWH�SODFHPHQW� IURP�SXEOLF� LVVXHV� LV�ZKLOH� WKH� ODWWHU�
LQYLWH�DSSOLFDWLRQ�IURP�DV�PDQ\�VXEVFULEHUV��WKH�VXEVFULSWLRQV�LQ�WKH�SULYDWH�
SODFHPHQW� DUH� QRUPDOO\� UHVWULFWHG� WR� D� OLPLWHG� QXPEHU�� ,Q� WHUPV� RI� WKH�
&RPSDQLHV�$FW��������RIIHU�RI�VHFXULWLHV�WR�PRUH�WKDQ����SHUVRQV�LV�GHHPHG�
WR�EH�SXEOLF�LVVXH��
�

������ 9LUWXDO�'HEW�3RUWDOV��

7KH�SULYDWH�SODFHPHQW�RI�GHEW�DV�ZHOO�DV�WUDQVDFWLRQV�LQ�GHEW�VHFXULWLHV�DUH�
JHQHUDOO\�HIIHFWHG�WKURXJK�RSDTXH�QHJRWLDWLRQV��7KH�UHVXOW�LV�LQHIILFLHQW�SULFH�
GLVFRYHU\��IUDJPHQWHG�PDUNHW��ORZ�OLTXLGLW\��SRRU�GLVFORVXUHV�DQG�LQHIIHFWLYH�
DXGLW�WUDLOV��7ZR�%�%�SRUWDOV��QDPHO\�GHEWRQQHWLQGLD�DQG�ULVNH[SUHVV�SURYLGH�
D� VHFXUH�� DQRQ\PRXV�� QHXWUDO� DQG� IOH[LEOH� WUDQVDFWLRQDO� SODWIRUP� IRU� LVVXH�
DQG�WUDGLQJ�RI�IL[HG�LQFRPH�LQVWUXPHQWV��7KH�GHEWRQQHWLQGLD�LV�D�%�%�ZHE�
HQDEOHG�PDUNHW� SODFH� IRU� SULPDU\� LVVXDQFH� RI� GHEW� VHFXULWLHV� DQG�SURYLGHV�
LQYHVWRUV� DQG� EURNHUV� VLPLODU� OHYHOV� RI� HIILFLHQF\� DQG� WUDQVSDUHQF\� RQ� WKH�
SULPDU\�PDUNHW�VHJPHQW�DV�H[FKDQJH�V\VWHP�SURYLGHV�IRU�VHFRQGDU\�PDUNHW�
LQ� GHEW�� 7KH� ULVNH[SUHVV�� RQ� WKH� RWKHU� KDQG�� SURYLGHV� ERWK� VHFRQGDU\� DQG�
SULPDU\�PDUNHW�SODWIRUP��4XDOLW\�LVVXHUV�DUH�XVLQJ�WKLV�H�LQIUDVWUXFWXUH���

�

������ $'5V�*'5V�

,QGLDQ�FRPSDQLHV�DUH�SHUPLWWHG�WR�UDLVH�IRUHLJQ�FXUUHQF\�UHVRXUFHV�WKURXJK�
WZR�PDLQ�VRXUFHV��D��LVVXH�RI�)RUHLJQ�&XUUHQF\�&RQYHUWLEOH�%RQGV��)&&%V��±
PRUH� FRPPRQO\� NQRZQ� DV� µ(XUR� ,VVXHV¶� DQG� �E�� LVVXH� RI� RUGLQDU\� HTXLW\�
VKDUHV� WKURXJK� GHSRVLWRU\� UHFHLSWV�� QDPHO\�� *OREDO� 'HSRVLWRU\� 5HFHLSWV�
�*'5V��$PHULFDQ� 'HSRVLWRU\� 5HFHLSWV� �$'5V�� WR� IRUHLJQ� LQYHVWRUV� L�H��
LQVWLWXWLRQDO� LQYHVWRUV� RU� LQGLYLGXDOV� �LQFOXGLQJ� 15,V�� UHVLGLQJ� DEURDG�� $�
GHSRVLWRU\� UHFHLSW� �'5�� LV� DQ\� QHJRWLDEOH� LQVWUXPHQW� LQ� WKH� IRUP� RI� D�
FHUWLILFDWH� GHQRPLQDWHG� LQ� 86� GROODUV�� 7KH� FHUWLILFDWHV� DUH� LVVXHG� E\� DQ�
RYHUVHDV� GHSRVLWRU\� EDQN� DJDLQVW� FHUWDLQ� XQGHUO\LQJ� VWRFN�VKDUHV�� 7KH�
VKDUHV�DUH�GHSRVLWHG�E\�WKH�LVVXLQJ�FRPSDQ\�ZLWK�WKH�GHSRVLWRU\�EDQN��7KH�
GHSRVLWRU\� EDQN� LQ� WXUQ� WHQGHUV� '5V� WR� WKH� LQYHVWRUV�� $� '5� UHSUHVHQWV� D�
SDUWLFXODU� EXQFK� RI� VKDUHV� RQ� ZKLFK� WKH� UHFHLSW� KROGHU� KDV� WKH� ULJKW� WR�
UHFHLYH� GLYLGHQG�� RWKHU� SD\PHQWV� DQG� EHQHILWV� ZKLFK� FRPSDQ\� DQQRXQFHV�
IURP� WLPH� WR� WLPH� IRU� WKH� VKDUH� KROGHUV�� +RZHYHU�� LW� LV� QRQ�YRWLQJ� HTXLW\�
KROGLQJ�� '5V� IDFLOLWDWH� FURVV� ERUGHU� WUDGLQJ� DQG� VHWWOHPHQW�� PLQLPL]H�
WUDQVDFWLRQV� FRVWV� DQG� EURDGHQ� WKH� SRWHQWLDO� EDVH�� HVSHFLDOO\� DPRQJ�
LQVWLWXWLRQDO�LQYHVWRUV�
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$Q� $PHULFDQ� 'HSRVLWRU\� 5HFHLSW� �$'5�� LV� D� QHJRWLDEOH� 8�6�� FHUWLILFDWH�
UHSUHVHQWLQJ� RZQHUVKLS� RI� VKDUHV� LQ� D� QRQ�8�6�� FRUSRUDWLRQ�� $'5V� DUH�
TXRWHG� DQG� WUDGHG� LQ� 8�6�� GROODUV� LQ� WKH� 8�6�� VHFXULWLHV�PDUNHW�� $OVR�� WKH�
GLYLGHQGV� DUH� SDLG� WR� LQYHVWRU� LQ� 8�6�� GROODUV�� $'5V� ZHUH� VSHFLILFDOO\�
GHVLJQHG� WR� IDFLOLWDWH� WKH�SXUFKDVH��KROGLQJ�DQG�VDOH�RI�QRQ�8�6��VHFXULWLHV�
E\� 8�6�� LQYHVWRU�� DQG� WR� SURYLGH� D� FRUSRUDWH� ILQDQFH� YHKLFOH� IRU� QRQ�8�6��
FRPSDQLHV�� $Q\� QRQ�8�6�� FRPSDQ\� VHHNLQJ� WR� UDLVH� FDSLWDO� LQ� WKH� 8�6�� RU�
LQFUHDVH� WKHLU� EDVH� RI� 8�6�� LQYHVWRU� FDQ� LVVXH� $'5V�� $GYDQWDJHV� RI� $'5V�
DUH�  

• $'5V� DOORZ� \RX� WR� GLYHUVLI\� \RXU� SRUWIROLR� ZLWK� IRUHLJQ� VHFXULWLHV�
HDVLO\���

• $'5V� WUDGH�� FOHDU� DQG� VHWWOH� LQ� DFFRUGDQFH� ZLWK� 8�6�� PDUNHW�
UHJXODWLRQV� DQG� SHUPLW� SURPSW� GLYLGHQG� SD\PHQWV� DQG� FRUSRUDWH�
DFWLRQ�QRWLILFDWLRQ���

• ,I� DQ� $'5� LV� H[FKDQJH�OLVWHG�� LQYHVWRU� DOVR� EHQHILWV� IURP� UHDGLO\�
DYDLODEOH�SULFH�DQG�WUDGLQJ�LQIRUPDWLRQ���

�
*OREDO� 'HSRVLWRU\� 5HFHLSWV� �*'5V�� PD\� EH� GHILQHG� DV� D� JOREDO� ILQDQFH�
YHKLFOH�WKDW�DOORZV�DQ�LVVXHU�WR�UDLVH�FDSLWDO�VLPXOWDQHRXVO\� LQ�WZR�RU�PRUH�
PDUNHWV�WKURXJK�D�JOREDO�RIIHULQJ��*'5V�PD\�EH�XVHG�LQ�HLWKHU�WKH�SXEOLF�RU�
SULYDWH� PDUNHWV� LQVLGH� RU� RXWVLGH� WKH� 86�� *'5�� D� QHJRWLDEOH� FHUWLILFDWH�
XVXDOO\� UHSUHVHQWV� D� FRPSDQ\¶V� SXEOLFO\� WUDGHG� HTXLW\� RU� GHEW�� 7KH�
XQGHUO\LQJ�VKDUHV�FRUUHVSRQG�WR�WKH�*'5V�LQ�D�IL[HG�UDWLR�VD\�RI���*'5 ���
VKDUHV��
�
$'5V� DQG� *'5V� DUH� LGHQWLFDO� IURP� D� OHJDO�� RSHUDWLRQDO�� WHFKQLFDO� DQG�
DGPLQLVWUDWLYH�VWDQGSRLQW��7KH�ZRUG�µJOREDO¶�GHQRWHV�UHFHLSWV�LVVXHG�DUH�RQ�D�
JOREDO�EDVLV�WKDW�LV�WR�LQYHVWRUV�QRW�UHVWULFWHG�WR�86���
�
7KH� )&&%V�*'5V�$'5V� LVVXHG� E\� ,QGLDQ� FRPSDQLHV� WR� QRQ�UHVLGHQWV� KDYH�
IUHH�FRQYHUWLELOLW\�RXWVLGH�,QGLD��,Q�,QGLD��*'5V�$'5V�DUH�UHFNRQHG�DV�SDUW�
RI�IRUHLJQ�GLUHFW�LQYHVWPHQW�DQG�KHQFH�QHHG�WR�FRQIRUP�WR�WKH�H[LVWLQJ�)',�
SROLF\�� 5HVRXUFH�PRELOLVDWLRQ� E\� ,QGLDQ� FRUSRUDWHV� WKURXJK� (XUR� LVVXHV� E\�
ZD\� RI� )&&%V�� *'5V� DQG� $'5V� KDV� EHHQ� VLJQLILFDQW� LQ� WKH� ����V�� $V� SHU�
FXUUHQW� JXLGHOLQHV�� WKH� SURFHHGV� RI� $'5V�*'5V�)&&%V� FDQQRW� EH� XVHG� RQ�
LQYHVWPHQW� LQ�UHDO�HVWDWH�DQG�VWRFN�PDUNHWV��7KLV�SURKLELWLRQ�QRW�RQO\�SXWV�
UHVWULFWLRQ�RQ�,QGLDQ�ELGGHUV�LQ�WKH�ILUVW�VWDJH�RIIHU�WR�WKH�*RYHUQPHQW��EXW�
DOVR� WR� IXQG� VHFRQG� VWDJH� RI�PDQGDWRU\� SXEOLF� RIIHU� XQGHU� 6(%,� 7DNHRYHU�
&RGH�� ,Q� RUGHU� WR� SURPRWH� WKH� GLVLQYHVWPHQW� SURJUDPPH�� LW� KDV� EHHQ�
GHFLGHG� WKDW� $'5�*'5�)&&%� SURFHHGV� FRXOG� EH� XVHG� LQ� WKH� ILUVW� VWDJH�
DFTXLVLWLRQ�RI�VKDUHV�LQ�WKH�GLVLQYHVWPHQW�SURFHVV�DQG�DOVR�LQ�WKH�PDQGDWRU\�
VHFRQG�VWDJH�RIIHU�WR�WKH�SXEOLF��LQ�YLHZ�RI�WKHLU�VWUDWHJLF�LPSRUWDQFH��,W�KDV�
EHHQ�FODULILHG�E\�6(%,� WKDW� WKH�VFKHPH�RI� WZR�ZD\� IXQJLELOLW\�RI�$'5�*'5�
LVVXHV�ZLOO�EH�RQO\�RSHUDWHG�IRU�IRUHLJQ�LQYHVWRUV�RWKHU�WKDQ�2&%V��
�
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$V�UHJDUGV�WUDQVIHU�RI�VKDUHV��RQ�FRQYHUVLRQ�RI�*'5V�$'5V� LQWR�VKDUHV�� LQ�
IDYRXU�RI�UHVLGHQWV��WKH�QRQ�UHVLGHQW�KROGHU�RI�*'5V�$'5V�VKRXOG�DSSURDFK�
WKH� 2YHUVHDV� 'HSRVLWRU\� EDQN� ZLWK� D� UHTXHVW� WR� WKH� 'RPHVWLF� &XVWRGLDQ�
EDQN� WR� JHW� WKH� FRUUHVSRQGLQJ�XQGHUO\LQJ� VKDUHV� UHOHDVHG� LQ� IDYRXU� RI� WKH�
QRQ�UHVLGHQW� LQYHVWRU� IRU� EHLQJ� VROG� E\� WKH� QRQ�UHVLGHQW� RU� IRU� EHLQJ�
WUDQVIHUUHG� LQ� WKH� ERRNV� RI� WKH� LVVXLQJ� FRPSDQ\� LQ� WKH� QDPH� RI� WKH� QRQ�
UHVLGHQW�� ,Q� RUGHU� WR� LPSURYH� OLTXLGLW\� LQ� $'5�*'5� PDUNHW� DQG� HOLPLQDWH�
DUELWUDJH�� 5%,� LVVXHG� JXLGHOLQHV� LQ� )HEUXDU\� ����� WR� SHUPLW� WZR�ZD\�
IXQJLELOLW\� IRU�$'5V�*'5V�ZKLFK�PHDQV� WKDW� LQYHVWRUV� �IRUHLJQ� LQVWLWXWLRQDO�
RU�GRPHVWLF��LQ�DQ\�FRPSDQ\�WKDW�KDV�LVVXHG�$'5V�*'5V�FDQ�IUHHO\�FRQYHUW�
WKH� $'5V�*'5V� LQWR� XQGHUO\LQJ� GRPHVWLF� VKDUHV�� 7KH\� FDQ� DOVR� UHFRQYHUW�
WKH� GRPHVWLF� VKDUHV� LQWR� $'5V�*'5V�� GHSHQGLQJ� RQ� WKH� GLUHFWLRQ� RI� SULFH�
FKDQJH�LQ�WKH�VWRFN���

�

 
 

����0$5.(7�287&20(�
 

������ 3XEOLF�,VVXHV�

7KH� UHVRXUFH� PRELOLVDWLRQ� IURP� WKH� SULPDU\� PDUNHW�� DV� GHSLFWHG� LQ� 7DEOH�
�����E\�ZD\�RI�,32V�DQG�QHZ�LVVXHV�E\�OLVWHG�FRPSDQLHV�GHFUHDVHG�IURP�5V��
������FURUH�GXULQJ���������WR�5V��������FURUH�PRELOLVHG�GXULQJ����������

7DEOH������5HVRXUFH�0RELOLVDWLRQ�IURP�3XEOLF�,VVXHV�

�� �� �� �$PRXQW�LQ�5V��FURUH��

�������� ��������
,VVXH� 1XPEHU� $PRXQW� 1XPEHU� $PRXQW�

,32V� �� ������������ �� �������

,VVXHV�E\�/LVWHG�&RPSDQLHV� ��� ������������ ��� �������

�����3XEOLF�,VVXHV� ��� ������������ �� �������

�����5LJKWV�,VVXHV� ��� ������������ ��� �������
7RWDO� ��� ������������ ��� �������

6RXUFH��6(%,�� � � � �

�
�
7UDGLWLRQDOO\�� GHEHQWXUHV� KDYH� GRPLQDWHG� WKH� SXEOLF� LVVXHV�� 7KH� VKDUH� RI�
GHEW� LQ� UHVRXUFH�PRELOLVDWLRQ� WKURXJK�SXEOLF� LVVXHV LQFUHDVHG� IURP����� LQ�
��������WR�D�SHDN�RI�����LQ����������7KRXJK�GHFOLQHG�VKDUSO\�WR�����LQ�
�����������LQFUHDVHG�WR�����LQ��������������LQ���������DQG�QRZ�����LQ�
���������
�

�
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������ 3ULYDWH�3ODFHPHQW��

,Q� VKDUS� FRQWUDVW� WR� D� VKULQNLQJ� SXEOLF� LVVXHV� PDUNHW� IRU� FRUSRUDWH�
VHFXULWLHV�� WKH� ODVW� IHZ� \HDUV� KDYH� ZLWQHVVHG� KXJH� UHVRXUFH� PRELOL]DWLRQ�
WKURXJK� SULYDWH� SODFHPHQW�� &RUSRUDWH� VHFWRU� PRELOLVHG� 5V�� �������� FURUH�
GXULQJ���������WKURXJK�SULYDWH�SODFHPHQW�RI�GHEW�VHFXULWLHV��
0RVWO\��VHFXULWLHV�LVVXHG�LQ�WKH�SULYDWH�SODFHPHQW�PDUNHW�DUH�GHEW�VHFXULWLHV��
7KH�WZR�VRXUFHV�RI�LQIRUPDWLRQ�UHJDUGLQJ�SULYDWH�SODFHPHQW�PDUNHW�LQ�,QGLD�
DUH� 3ULPH� 'DWDEDVH� DQG� 5%,�� 7KH� IRUPHU� GDWD� VHW�� KRZHYHU�� SHUWDLQV�
H[FOXVLYHO\� WR� GHEW� LVVXHV�� 5%,� GDWD�� ZKLFK� LV� FRPSLOHG� IURP� LQIRUPDWLRQ�
JDWKHUHG� IURP� DUUDQJHUV�� FRYHUV� HTXLW\� SULYDWH� SODFHPHQWV� DOVR�� 5%,�
HVWLPDWHV� ILQG� WKH� VKDUH� RI� HTXLW\� LQ� WRWDO� SULYDWH� SODFHPHQWV� DV� YHU\�
LQVLJQLILFDQW��6RPH�LGHD�DERXW�SULYDWH�SODFHPHQW�RI�HTXLW\�FDQ�EH�KDG�IURP�
HTXLW\� VKDUHV� LVVXHG� E\�16(�OLVWHG� FRPSDQLHV� RQ� SULYDWH� SODFHPHQW� EDVLV��
)URP�WKH�FRPSDQLHV� OLVWHG�DW�16(��D� WRWDO�RI����FRPSDQLHV�FDPH�RXW�ZLWK�
SULYDWH�SODFHPHQW�LVVXHV�PRELOLVLQJ�DURXQG�5V�������ODNK�GXULQJ����������

&KDUW������*URZWK�RI�3ULYDWH�3ODFHPHQW�RI�'HEW

�

�������

�������

�������
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3XEOLF� 6HFWRU� XQLWV� DQG� ),V� DUH� PRVW� DFWLYH� LQ� PRELOLVLQJ� IXQGV� WKURXJK�
SULYDWH�SODFHPHQW��7KH\�DFFRXQWHG�IRU�������RI�WKH�WRWDO�SULYDWH�SODFHPHQW�
PDUNHW� LQ� GHEW� LQVWUXPHQWV� GXULQJ���������DV� DJDLQVW� ������ LQ����������
$OO�,QGLD�ILQDQFLDO�LQVWLWXWLRQV�DQG�%DQNV�OHG�WKH�PDUNHW�ZLWK�D�������VKDUH�
IROORZHG� E\� 3XEOLF� 6HFWRU� 8QGHUWDNLQJV� �368V�� ZLWK� ������ DQG� 3ULYDWH�
6HFWRU�ZLWK��������VKDUH�RI�SULYDWH�SODFHPHQW�RI�GHEW�GXULQJ�����������
6HFWRUDO� GLVWULEXWLRQ� VKRZV� WKDW� WKH� ILQDQFLDO� VHUYLFHV� VHFWRU� FRQWLQXHV� WR�
GRPLQDWH�WKH�SULYDWH�SODFHPHQW�PDUNHW��UDLVLQJ�����LQ���������IROORZHG�E\�
3RZHU�VHFWRU�ZKLFK�DFFRXQWHG�IRU�����GXULQJ�WKH�\HDU���
8QOLNH� SXEOLF� LVVXHV� RI� ERQGV�� LW� LV� QRW� PDQGDWRU\� IRU� FRUSRUDWHV� LVVXLQJ�
ERQGV� LQ� WKH�SULYDWH�SODFHPHQW�PDUNHW� WR�REWDLQ�DQG�GLVFORVH�FUHGLW� UDWLQJ�
IURP� DQ� DSSURYHG� FUHGLW� UDWLQJ� DJHQF\�� 5DWLQJ� LV�� KRZHYHU�� UHTXLUHG� IRU�
OLVWLQJ��2I�WKH�����GHEW�SULYDWH�SODFHPHQW�GHDOV�GXULQJ��������������LVVXHV�
ZHUH�UDWHG��WKH�UHVW�GLG�QRW�JHW�UDWHG��7KH�UDWHG�RIIHUV�FRQVWLWXWHG�����RI�
WRWDO�DPRXQW���
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3ULYDWH�SODFHPHQW�DFFRXQWHG�IRU�������RI�WRWDO�UHVRXUFHV�PRELOLVHG�E\�WKH�
FRUSRUDWH�VHFWRU�IURP�WKH�SULPDU\�PDUNHW��7KH�FRUUHVSRQGLQJ�VKDUH�RI�SXEOLF�
LVVXHV�ZDV�D�PHDJHU��������
7KHUH� LV� D� SUHIHUHQFH� IRU� UDLVLQJ� UHVRXUFHV� LQ� WKH� SULPDU\�PDUNHW� WKURXJK�
GHEW� LQVWUXPHQWV�DQG�SULYDWH�SODFHPHQW�RI�GHEW�KDV�HPHUJHG�DV�WKH�PDMRU�
URXWH�IRU�UDLVLQJ�UHVRXUFHV��7KH�FRUSRUDWH�UDLVHG�D�WRWDO�RI�5V����������FURUH�
WKURXJK� GHEW� LVVXHV�5V�� ������ FURUH� WKURXJK� SULYDWH� SODFHPHQW� DQG� 5V��
�����FURUH�WKURXJK�SXEOLF�LVVXHV��7KH�SULYDWHO\�SODFHG�GHEW�LVVXHV�PDNH�XS�
IRU� WKH�PDMRU�SDUW�RI� WKH�ERQG�PDUNHW��DFFRXQWLQJ� IRU�������RI� WRWDO�GHEW�
LVVXHV�LQ�WKH�SULPDU\�PDUNHW��7KH�VKDUH�RI�GHEW�LQ�WRWDO�FROOHFWLRQ�KDV�EHHQ�
LQFUHDVLQJ�FRQVLVWHQWO\�RYHU�WKH�\HDUV�DQG�LW�VWRRG�DW�������LQ���������� 

�

������ 'HEW�,VVXHV�

*RYHUQPHQW� DQG� FRUSRUDWH� VHFWRU� DFFHVVHG� PDUNHW� WKURXJK� GHEW� LVVXHV��
7KH\�FROOHFWLYHO\� UDLVHG�D� WRWDO�RI�5V�����������FURUH� IURP�SULPDU\�PDUNHW�
GXULQJ����������$ERXW�������RI�WKLV�ZDV�UDLVHG�E\�*RYHUQPHQW��ZKLOH�WKH�
EDODQFH� E\� WKH� FRUSRUDWH� VHFWRU� WKURXJK� SXEOLF� LVVXHV� DQG� SULYDWH�
SODFHPHQW��

�

���� &2//(&7,9(�,19(670(17�9(+,&/(6�

7KUHH� GLVWLQFW� FDWHJRULHV� RI� FROOHFWLYH� LQYHVWPHQW� YHKLFOHV� �&,9V�� QDPHO\��
0XWXDO� )XQGV�� YHQWXUH� FDSLWDO� IXQGV� DQG� FROOHFWLYH� LQYHVWPHQW� VFKHPHV��
PRELOL]H�UHVRXUFHV�IURP�PDUNHW�IRU�LQYHVWPHQW�SXUSRVHV��
�

������ 0XWXDO�)XQGV�

µ3XW� \RXU�PRQH\� LQ� WUXVW�� QRW� WUXVW� LQ�PRQH\¶� HQWLFHV� WKH� VPDOO� LQYHVWRUV��
ZKR�JHQHUDOO\�ODFN�H[SHUWLVH�WR�LQYHVW�RQ�WKHLU�RZQ�LQ�WKH�VHFXULWLHV�PDUNHW�
DQG�SUHIHU�VRPH�NLQG�RI�FROOHFWLYH�LQYHVWPHQW�YHKLFOHV��ZKLFK�FDQ�SRRO�WKHLU�
PDUJLQDO�UHVRXUFHV��LQYHVW�LQ�VHFXULWLHV�DQG�GLVWULEXWH�WKH�UHWXUQV�WKHUH�IURP�
DPRQJ� WKHP� RQ� FR�RSHUDWLYH� SULQFLSOHV�� 7KH� LQYHVWRUV� EHQHILW� LQ� WHUPV� RI�
UHGXFHG�ULVN��DQG�KLJKHU�UHWXUQV�DULVLQJ�IURP�SURIHVVLRQDO�H[SHUWLVH�RI�IXQG�
PDQDJHUV� HPSOR\HG� E\� VXFK� LQYHVWPHQW� YHKLFOH�� 7KLV� ZDV� WKH� RULJLQDO�
DSSHDO�RI�PXWXDO�IXQGV��0)V��ZKLFK�RIIHU�D�SDWK�WR�VWRFN�PDUNHW�IDU�VLPSOHU�
DQG� VDIHU� WKDQ� WKH� WUDGLWLRQDO� FDOO�D�EURNHU�DQG�EX\�VHFXULWLHV� URXWH�� 7KLV�
FDXJKW� WKH� IDQF\� RI� VPDOO� LQYHVWRUV� OHDGLQJ� WR� SUROLIHUDWLRQ� RI� 0)V�� ,Q�
GHYHORSHG� ILQDQFLDO� PDUNHWV�� 0)V� KDYH� RYHUWDNHQ� EDQN� GHSRVLWV� DQG� WRWDO�
DVVHWV�RI� LQVXUDQFH� IXQGV�� ,Q� WKH�86$�� WKH�QXPEHU�RI�0)V� IDU�H[FHHGV�WKH�
QXPEHU�RI�OLVWHG�VHFXULWLHV���
0)V��WKXV��RSHUDWH�DV�&,9�WKDW�SRROV�UHVRXUFHV�E\�LVVXLQJ�XQLWV�WR�LQYHVWRUV�
DQG�FROOHFWLYHO\� LQYHVWV�WKRVH�UHVRXUFHV� LQ�D�GLYHUVLILHG�SRUWIROLR�FRPSULVLQJ�
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RI�VWRFNV��ERQGV�RU�PRQH\�PDUNHW�LQVWUXPHQWV�LQ�DFFRUGDQFH�ZLWK�REMHFWLYHV�
GLVFORVHG�LQ�WKH�RIIHU�GRFXPHQW�LVVXHG�IRU�WKH�SXUSRVH�RI�SRROLQJ�UHVRXUFHV���
7KH� SURILWV� RU� ORVVHV� DUH� VKDUHG� E\� LQYHVWRUV� LQ� SURSRUWLRQ� WR� WKHLU�
LQYHVWPHQWV�� 7KH� SURFHVV� JDWKHUHG� PRPHQWXP� LQ� YLHZ� RI� UHJXODWRU\�
SURWHFWLRQ��ILVFDO�FRQFHVVLRQ�DQG�FKDQJH�LQ�SUHIHUHQFH�RI�LQYHVWRUV��7KH�ILUVW�
HYHU�0)�LQ�,QGLD��WKH�8QLW�7UXVW�RI�,QGLD��87,��ZDV�VHW�XS�LQ�������7KLV�ZDV�
IROORZHG� E\� HQWU\� RI� 0)V� SURPRWHG� E\� SXEOLF� VHFWRU� EDQNV� DQG� LQVXUDQFH�
FRPSDQLHV� LQ�������7KH� LQGXVWU\�ZDV�RSHQHG�XS� WR�SULYDWH� VHFWRU� LQ������
SURYLGLQJ�,QGLDQ� LQYHVWRUV�D�EURDGHU�FKRLFH��6WDUWLQJ�ZLWK�DQ�DVVHW�EDVH�RI�
5V�� ��� FURUH� LQ� ������ WKH� LQGXVWU\� KDV� JURZQ� H[SRQHQWLDOO\� WR� 5V�� ������
FURUH�ZLWK�D�WRWDO�QXPEHU�RI����0)�DW�WKH�HQG�RI�0DUFK�������7KH�QXPEHU�RI�
KRXVHKROGV�RZQLQJ�XQLWV�RI�0)V�H[FHHGV�WKH�QXPEHU�RI�KRXVHKROGV�RZQLQJ�
HTXLW\�DQG�GHEHQWXUHV��
�

5HJXODWLRQ�RI�0XWXDO�)XQGV�

7KH� 0)� LQGXVWU\� LQ� ,QGLD� LV� JRYHUQHG� E\� 6(%,� �0XWXDO� )XQG�� 5HJXODWLRQV��
������ZKLFK�OD\�WKH�QRUPV�IRU�WKH�0)�DQG�LWV�$VVHW�0DQDJHPHQW�&RPSDQ\�
�$0&���6(%,� UHTXLUHV� DOO�0)V� WR� EH� UHJLVWHUHG�ZLWK� LW��$OO�0)V� LQ� ,QGLD� DUH�
FRQVWLWXWHG�DV�WUXVWV��$�0)�LV�DOORZHG�WR�LVVXH�RSHQ�HQGHG�DQG�FORVHG�HQGHG�
VFKHPHV� XQGHU� D� FRPPRQ� OHJDO� VWUXFWXUH�� 7KH� 6(%,� �0XWXDO� )XQG��
5HJXODWLRQV�� ����� OD\� GRZQ� GHWDLOHG� SURFHGXUH� IRU� ODXQFKLQJ� RI� VFKHPHV��
GLVFORVXUHV� LQ� WKH� RIIHU� GRFXPHQW�� DGYHUWLVHPHQW� PDWHULDO�� OLVWLQJ� DQG�
UHSXUFKDVH� RI� FORVHG�HQGHG� VFKHPHV�� RIIHU� SHULRG�� WUDQVIHU� RI� XQLWV��
LQYHVWPHQWV��HWF��6(%,�5HJXODWLRQV�DOVR� VSHFLI\� WKH�TXDOLILFDWLRQV� IRU�EHLQJ�
WKH�VSRQVRU�RI�D�IXQG��WKH�FRQWHQWV�RI�7UXVW�'HHG��ULJKWV�DQG�REOLJDWLRQV�RI�
7UXVWHHV�� DSSRLQWPHQW�� HOLJLELOLW\� FULWHULD�� DQG� UHVWULFWLRQV� RQ� EXVLQHVV�
DFWLYLWLHV�DQG�REOLJDWLRQV�RI�WKH�$0&�DQG�LWV�'LUHFWRUV��7KH�$0&V��PHPEHUV�
RI�%RDUG�RI� WUXVWHHV�RU�GLUHFWRUV�RI�7UXVWHH�&RPSDQ\�DQG�RWKHU�DVVRFLDWHG�
FRPSDQ\� KDYH� WR� IROORZ� FHUWDLQ� FRGH� RI� FRQGXFW�� 7KH\� VKRXOG� HQVXUH� WKDW�
WKH�LQIRUPDWLRQ�GLVVHPLQDWHG�WR�WKH�XQLW�KROGHUV�LV�DGHTXDWH��DFFXUDWH��DQG�
H[SOLFLW��7KH\�VKRXOG�DOVR�DYRLG�FRQIOLFWV�RI� LQWHUHVW� LQ�PDQDJLQJ�WKH�DIIDLUV�
RI� WKH� VFKHPHV� DQG� NHHS� WKH� LQWHUHVW� RI� DOO� XQLW� KROGHUV� SDUDPRXQW� LQ� DOO�
PDWWHUV���
,Q�DGGLWLRQ�WR�6(%,��5%,�DOVR�VXSHUYLVHV�WKH�RSHUDWLRQV�RI�EDQN�RZQHG�0)V��
:KLOH�6(%,�UHJXODWHV�DOO�PDUNHW�UHODWHG�DQG�LQYHVWRU�UHODWHG�DFWLYLWLHV�RI�WKH�
EDQN�),�RZQHG�IXQGV��DQ\�LVVXHV�FRQFHUQLQJ�WKH�RZQHUVKLS�RI�WKH�$0&V�E\�
EDQNV�IDOO�XQGHU�WKH�UHJXODWRU\�DPELW�RI�WKH�5%,��
)XUWKHU��0)V��$0&V�DQG�FRUSRUDWH�WUXVWHHV�DUH�FRPSDQLHV�UHJLVWHUHG�XQGHU�
WKH�&RPSDQLHV�$FW�������DQG�WKHUHIRUH�DQVZHUDEOH�WR�UHJXODWRU\�DXWKRULWLHV�
HPSRZHUHG�E\�WKH�&RPSDQLHV�$FW��7KH�5HJLVWUDU�RI�&RPSDQLHV�HQVXUHV�WKDW�
WKH� $0&�� RU� WKH� 7UXVWHH� &RPSDQ\� FRPSOLHV� ZLWK� WKH� SURYLVLRQV� RI� WKH�
&RPSDQLHV�$FW���
0DQ\� FORVHG�HQGHG� VFKHPHV� RI� WKH� 0)V� DUH� OLVWHG� RQ� RQH� RU� PRUH� VWRFN�
H[FKDQJHV��6XFK�VFKHPHV�DUH�VXEMHFW�WR�UHJXODWLRQ�E\�WKH�FRQFHUQHG�VWRFN�
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H[FKDQJH�V�� WKURXJK� D� OLVWLQJ� DJUHHPHQW� EHWZHHQ� WKH� IXQG� DQG� WKH� VWRFN�
H[FKDQJH��
0)V�� EHLQJ� 3XEOLF� 7UXVWV� DUH� JRYHUQHG� E\� WKH� ,QGLDQ� 7UXVW� $FW�� ������ 7KH�
%RDUG�RI�7UXVWHHV�RU�WKH�7UXVWHH�&RPSDQ\�LV�DFFRXQWDEOH�WR�WKH�RIILFH�RI�WKH�
3XEOLF� 7UXVWHH�� ZKLFK� LQ� WXUQ� UHSRUWV� WR� WKH� &KDULW\� &RPPLVVLRQHU�� 7KHVH�
UHJXODWRUV�HQIRUFH�SURYLVLRQV�RI�WKH�,QGLDQ�7UXVWV�$FW��
�

,QYHVWPHQW�5HVWULFWLRQV�

,QYHVWPHQW� SROLFLHV� RI� HDFK� 0)� VFKHPH� DUH� GLFWDWHG� E\� WKH� LQYHVWPHQW�
REMHFWLYH�RI�WKH�VFKHPH�DV�VWDWHG�LQ�WKH�RIIHU�GRFXPHQW��+RZHYHU��WKH�$0&�
DQG� LWV� IXQG� PDQDJHUV� KDYH� WR� FRPSO\� ZLWK� WKH� UHVWULFWLRQV� LPSRVHG� E\�
6(%,�� ,QYHVWPHQWV� VKRXOG� EH� PDGH� RQO\� LQ� WUDQVIHUDEOH� VHFXULWLHV� LQ� WKH�
PRQH\�PDUNHW�RU�LQ�WKH�FDSLWDO�PDUNHW�RU�LQ�SULYDWHO\�SODFHG�GHEHQWXUHV�RU�
VHFXULWLVHG�GHEWV��0RQH\�FROOHFWHG�XQGHU�PRQH\�PDUNHW�VFKHPHV�VKRXOG�EH�
LQYHVWHG�RQO\�LQ�PRQH\�PDUNHW�LQVWUXPHQWV��,QYHVWPHQW�E\�D�0)�VKRXOG�EH�
VXEMHFW�WR�IROORZLQJ�UHVWULFWLRQV��
L�� 1R� 0)� XQGHU� DOO� LWV� VFKHPHV� VKRXOG� RZQ� PRUH� WKDQ� ���� RI� DQ\�

FRPSDQ\¶V�SDLG�XS�FDSLWDO�FDUU\LQJ�YRWLQJ�ULJKWV��
LL�� ,QYHVWPHQWV� LQ� WKH�HTXLW\�VKDUHV�RU�HTXLW\�UHODWHG� LQVWUXPHQWV�RI�D�

VLQJOH�FRPSDQ\�DUH�UHVWULFWHG�WR�����RI�WKH�1$9�RI�D�VFKHPH��7KLV�
OLPLW� LV� QRW� DSSOLFDEOH� LQ� FDVH� RI� LQGH[� IXQGV� DQG� LQ� FDVH� RI�
VHFWRU�LQGXVWU\� VSHFLILF� VFKHPHV� VXEMHFW� WR� DGHTXDWH� GLVFORVXUHV� LQ�
WKH� RIIHU� GRFXPHQW�� ,QYHVWPHQWV� E\� LQGH[� IXQGV� DUH� LQ� DFFRUGDQFH�
ZLWK�WKH�ZHLJKWDJH�RI�WKH�VHFXULWLHV�LQ�WKH�VSHFLILF�LQGH[�DV�GLVFORVHG�
LQ� WKH� RIIHU� GRFXPHQW�� ,Q� FDVH� RI� VHFWRU�LQGXVWU\� VSHFLILF� VFKHPHV��
WKH� XSSHU� FHLOLQJ� RQ� LQYHVWPHQWV� PD\� EH� LQ� DFFRUGDQFH� ZLWK� WKH�
ZHLJKWDJH�RI�WKH�VHFXULWLHV� LQ�WKH�UHSUHVHQWDWLYH�VHFWRUDO� LQGH[�VXE�
LQGH[�DV�GLVFORVHG� LQ� WKH�RIIHU�GRFXPHQW�RU�����RI� WKH�1$9�RI� WKH�
VFKHPH�ZKLFKHYHU�LV�KLJKHU��7KH�EDVLF�REMHFWLYH�RI�WKHVH�LV�WR�HQVXUH�
WKDW�D�IXQG�KDV�DQ�DGHTXDWHO\�GLYHUVLILHG�SRUWIROLR��XQOHVV�WKH�VSHFLILF�
REMHFWLYH�RI�WKH�VFKHPH�LV�WR�OLPLW�WKH�LQYHVWPHQWV���

LLL�� 6LPLODUO\�� IRU� GHEW� VFKHPHV�� 6(%,� UHVWULFWV� WKH� LQYHVWPHQW� LQ� 
UDWHG�
LQYHVWPHQW�JUDGH
�GHEW�LQVWUXPHQWV�LVVXHG�E\�D�VLQJOH�LVVXHU�WR�����
RI�1$9�RI�WKH�VFKHPH��7KLV�OLPLW�PD\�EH�H[WHQGHG�WR�����RI�WKH�1$9�
RI� WKH�VFKHPH�ZLWK� WKH�SULRU�DSSURYDO�RI� WKH�%RDUG�RI�$0&�DQG�WKH�
%RDUG� RI� 7UXVWHHV�� � ,QYHVWPHQWV� ZLWKLQ� WKLV� OLPLW� FDQ� EH� PDGH� LQ�
PRUWJDJH� EDFNHG� VHFXULWLVHG� GHEW� ZKLFK� DUH� QRW� EHORZ� LQYHVWPHQW�
JUDGH�� ,Q� FDVH� RI� XQUDWHG� DV� ZHOO� DV� UDWHG� EXW� 
EHORZ� LQYHVWPHQW�
JUDGH
� GHEW� LQVWUXPHQWV�� WKH� LQYHVWPHQW� LQ� WKH� LQVWUXPHQWV� RI� D�
VLQJOH�LVVXHU�LV�QRW�DOORZHG�WR�H[FHHG�����RI�WKH�1$9�RI�WKH�VFKHPH��
,Q�FDVH�RI�VXFK�GHEW�LQVWUXPHQWV�RI�DOO�WKH�LVVXHUV�LQ�D�VFKHPH�VKDOO�
QRW� H[FHHG� ����RI�1$9� VXEMHFW� WR� DSSURYDO� RI� %RDUGV� RI� $0&� DQG�
7UXVWHH� &RPSDQ\�� ,Q� WKH� LQWHUHVW� RI� LQYHVWRU� SURWHFWLRQ�� 6(%,� KDV�
UHVWULFWHG�WKH�WRWDO�OHYHO�RI�LQYHVWPHQW�LQ�VXFK�PRUH�ULVN\�VHFXULWLHV��
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7KHVH� UHVWULFWLRQV� GR� QRW� DSSO\� WR� PRQH\� PDUNHW� DQG� JRYHUQPHQW�
VHFXULWLHV��DV�WKH\�FDUU\�LQKHUHQWO\�OHVV�ULVN���

LY�� 6(%,� UHVWULFWV� WKH� LQYHVWPHQW� LQ� XQOLVWHG� VKDUHV� WR� D� PD[LPXP� RI�
����RI� WKH�1$9�RI�D�VFKHPH� IRU�FORVHG�HQGHG�VFKHPHV�� ,Q�FDVH�RI�
RSHQ�HQGHG�VFKHPHV�WKH�OLPLW�LV�PRUH�VWULQJHQW�DW����RI�WKH�1$9�RI�
WKH�VFKHPH�DV�WKHUH�LV�FRQWLQXRXV�UHSXUFKDVH�E\�LQYHVWRUV�LQ�VXFK�D�
VFKHPH���

Y�� $� 0)� LV� SURKLELWHG� IURP� LQYHVWLQJ� LQ� DQ\� XQOLVWHG� VHFXULW\� RU� D�
VHFXULW\� LVVXHG� WKURXJK�SULYDWH�SODFHPHQW�E\�DQ�DVVRFLDWH�RU�JURXS�
FRPSDQ\� RI� WKH� VSRQVRU�� ,Q� WKH� FDVH� RI� OLVWHG� VHFXULWLHV� RI� JURXS�
FRPSDQLHV� RI� WKH� VSRQVRU�� LW� LV� QRW� DOORZHG� WR� LQYHVW� DQ� DPRXQW� LQ�
H[FHVV�RI�����RI�WKH�QHW�DVVHWV�RI�DQ\�RI�LWV�VFKHPHV�RI�WKH�IXQG��

YL�� 6(%,�SHUPLWV�0)V� WR� LQYHVW�DEURDG� LQ�$'5V�*'5V��ZLWKLQ�DQ�RYHUDOO�
OLPLW� RI� 86����� PLOOLRQ� IRU� DOO� IXQGV� SXW� WRJHWKHU�� 7KHUH� LV� D� VXE�
FHLOLQJ� IRU� LQGLYLGXDO� 0)V�� ZKLFK� VKRXOG� QRW� H[FHHG� ��� RI� WKH� QHW�
DVVHWV�PDQDJHG�E\�WKHP�DV�RQ�WKH�GDWH�RI�WKH� ODVW�DXGLWHG�EDODQFH�
VKHHW��VXEMHFW�WR�D�PD[LPXP�RI�86����PLOOLRQ�IRU�HDFK�0)���

YLL�� 7KH� 0)V� FDQ� LQYHVW� LQ� IRUHLJQ� GHEW� VHFXULWLHV� LQ� WKH� FRXQWULHV� ZLWK�
IXOO\� FRQYHUWLEOH� FXUUHQFLHV�� VKRUW� WHUP� DV� ZHOO� DV� ORQJ� WHUP� GHEW�
LQVWUXPHQWV�ZLWK�KLJKHVW�UDWLQJ�E\�DFFUHGLWHG�UHJLVWHUHG�FUHGLW�UDWLQJ�
DJHQFLHV�� 7KH\�PD\�DOVR� LQYHVW� LQ�JRYHUQPHQW� VHFXULWLHV�ZKHUH� WKH�
FRXQWULHV� DUH� $$$� UDWHG�� 7KH\� PD\� DOVR� LQYHVW� LQ� XQLWV�VHFXULWLHV�
LVVXHG� E\� RYHUVHDV� 0)V�XQLW� WUXVWV� ZKLFK� LQYHVW� LQ� DIRUHVDLG�
VHFXULWLHV��(DFK�0)�FDQ� LQYHVW�XS�WR����RI� LWV�QHW�DVVHWV�DV�RQ�)HE�
���������VXEMHFW�WR�WKH�PD[LPXP�RI�86�����PQ���

YLLL�� 0)V�DUH�UHTXLUHG�WR�EX\�DQG�VHOO�VHFXULWLHV�RQO\�µIRU�GHOLYHU\¶�DQG�VKDOO�
LQ�DOO�FDVHV�RI�SXUFKDVHV��WDNH�GHOLYHU\�RI�UHODWLYH�VHFXULWLHV�DQG�LQ�DOO�
FDVHV�RI�VDOH��GHOLYHU�WKH�VHFXULWLHV�DQG�VKDOO�LQ�QR�FDVH�SXW�LWVHOI�LQ�D�
SRVLWLRQ� ZKHUHE\� LW� KDV� WR� PDNH� VKRUW� VDOH� RU� FDUU\� IRUZDUG�
WUDQVDFWLRQ�RU�HQJDJH�LQ�EDGOD�ILQDQFH��7UDGLQJ�LQ�GHULYDWLYHV�E\�0)V�
KDV�EHHQ�UHVWULFWHG�WR�KHGJLQJ�DQG�SRUWIROLR�EDODQFLQJ�SXUSRVHV�DQG�
QRW�IRU�VSHFXODWLYH�WUDGLQJ�SXUSRVHV��

7KH�0)�KDYLQJ�DQ�DJJUHJDWH�RI� VHFXULWLHV�ZKLFK�DUH�ZRUWK�5V�����FURUH�RU�
PRUH�VKRXOG�VHWWOH�WKHLU�WUDQVDFWLRQV�RQO\�WKURXJK�GHPDWHULDOLVHG�VHFXULWLHV��
$OO� 0)V� VKRXOG� HQWHU� LQWR� WUDQVDFWLRQV� LQ� JRYHUQPHQW� VHFXULWLHV� RQO\� LQ�
GHPDW� IRUP��7KH�0)�VKRXOG�QRW�ERUURZ�H[FHSW�WR�PHHW�WHPSRUDU\� OLTXLGLW\�
QHHGV� IRU� UHSXUFKDVH�� UHGHPSWLRQ�RI�XQLWV�RU�SD\PHQW�RI� LQWHUHVW�GLYLGHQG�
WR� XQLW� KROGHUV�� ,W� VKRXOG� QRW� DGYDQFH� DQ\� ORDQV� IRU� DQ\� SXUSRVH�� ,W�PD\�
OHQG�VHFXULWLHV�LQ�DFFRUGDQFH�ZLWK�6(%,¶V�VWRFN�OHQGLQJ�VFKHPH��7KH�IXQGV�RI�
D� VFKHPH�VKRXOG�QRW�EH�XVHG� LQ�RSWLRQ� WUDGLQJ�RU� LQ� VKRUW� VHOOLQJ�RU� FDUU\�
IRUZDUG�WUDQVDFWLRQV��
�

,QYHVWPHQWV�LQ�)RUHLJQ�6HFXULWLHV�E\�0XWXDO�)XQGV�

0)V�KDYH�EHHQ�DOORZHG��DV�SHU�6(%,�FLUFXODU�LQ�$SULO�������WR�LQYHVW�LQ�HTXLW\�
RI�OLVWHG�RYHUVHDV�FRPSDQLHV�ZKLFK�KDYH�VKDUHKROGLQJ�RI�DW�OHDVW�����LQ�DQ�
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,QGLDQ� FRPSDQ\� OLVWHG� RQ� D� UHFRJQL]HG� VWRFN� H[FKDQJH� LQ� ,QGLD� �DV� RQ�
-DQXDU\�����RI� WKH�\HDU�RI� LQYHVWPHQW���7KH�RYHUDOO� FDS� IRU� WKH�HQWLUH�0)V�
LQGXVWU\� WR� LQYHVW� LQ� $'5�*'5V� LVVXHG� E\� ,QGLDQ� FRPSDQLHV� DQG� IRUHLJQ�
HTXLW\� DQG� GHEW� VHFXULWLHV� ZRXOG� EH� 86� �� RQH� ELOOLRQ�� ,W� KDV� DOVR� EHHQ�
GHFLGHG� WR� SHUPLW� HDFK�0)� WR� LQYHVW� XS� WR� ���� RI� WKHLU� QHW� DVVHWV� DV� RQ�
-DQXDU\� ���� ����� IRU� LQYHVWPHQW� LQ� IRUHLJQ� VHFXULWLHV� ZLWK� WKH� OLPLW� RI� D�
PLQLPXP�RI�86����PLOOLRQ�DQG�D�PD[LPXP�RI�86�����PLOOLRQ�WR�HDFK�PXWXDO�
IXQG�LUUHVSHFWLYH�RI�VL]H�RI�DVVHWV��
��

'LVFORVXUH�RI�3HUIRUPDQFH��������������������������������������������������

$� 0)� LV� UHTXLUHG� WR� FRPSXWH� QHW� DVVHW� YDOXH� �1$9�� RI� HDFK� VFKHPH� E\�
GLYLGLQJ�QHW�DVVHWV�RI� WKH�VFKHPH�E\� WKH�QXPEHU�XQLWV�RXWVWDQGLQJ�RQ� WKH�
YDOXDWLRQ�GDWH��7KH�SHUIRUPDQFH�RI�D�VFKHPH�LV�UHIOHFWHG�LQ�LWV�1$9�ZKLFK�LV�
GLVFORVHG�RQ�GDLO\�EDVLV�LQ�FDVH�RI�RSHQ�HQGHG�VFKHPHV�DQG�RQ�ZHHNO\�EDVLV�
LQ� FDVH� RI� FORVH�HQGHG� VFKHPHV�� 7KH� 1$9V� RI� 0)V� DUH� UHTXLUHG� WR� EH�
SXEOLVKHG� LQ� QHZVSDSHUV�� 7KH�1$9V� DUH� DOVR� DYDLODEOH� RQ� WKH�ZHE� VLWHV� RI�
0)V��$OO�0)V�DUH�DOVR�UHTXLUHG�WR�SXW�WKHLU�1$9V�DQG�VDOH�UHSXUFKDVH�SULFHV�
RQ� WKH� ZHE� VLWH� RI� $VVRFLDWLRQ� RI� 0XWXDO� )XQGV� LQ� ,QGLD� $0),� E\� �� S�P��
HYHU\GD\��VR�WKDW�WKH�LQYHVWRUV�DQG�WKH�QHZVSDSHUV�FDQ�DFFHVV�1$9V�RI�DOO�
0)V�DW�RQH�SODFH��
7KH� SULFH� DW� ZKLFK� XQLWV� PD\� EH� VROG� RU� UHSXUFKDVHG� E\� D� 0)� LV� PDGH�
DYDLODEOH� WR� LQYHVWRUV��7KH� UHSXUFKDVH�SULFH�FDQ�QRW�EH� ORZHU� WKDQ�����RI�
WKH�1$9�DQG�VDOH�SULFH�FDQ�QRW�EH�KLJKHU�WKDQ������RI�1$9��7KH�UHSXUFKDVH�
SULFH� RI� D� FORVHG� HQGHG� VFKHPH� VKDOO�� KRZHYHU�� QRW� EH� OHVV� WKDQ� ���� RI�
1$9��7KH�GLIIHUHQFH�EHWZHHQ�UHSXUFKDVH�DQG�VDOH�SULFH�VKDOO�QRW�H[FHHG����
RI�WKH�VDOH�SULFH���
7KH�0)V�DUH�UHTXLUHG�WR�SXEOLVK�WKHLU�SHUIRUPDQFH�LQ�WKH�IRUP�RI�KDOI�\HDUO\�
UHVXOWV�ZKLFK�DOVR�LQFOXGH�WKHLU�UHWXUQV�\LHOGV�RYHU�D�SHULRG�RI�WLPH�L�H��ODVW�
VL[�PRQWKV�� �� \HDU�� �� \HDUV�� �� \HDUV� DQG� VLQFH� LQFHSWLRQ�RI� VFKHPHV�� 7KH�
0)V�DUH�UHTXLUHG�WR�VHQG�DQQXDO�UHSRUW�RU�DEULGJHG�DQQXDO�UHSRUW�WR�WKH�XQLW�
KROGHUV�DW�WKH�HQG�RI�WKH�\HDU���
$OO�0)V�DUH�UHTXLUHG�WR�GLVFORVH�WKH�SHUIRUPDQFH�RI�WKH�EHQFKPDUN�LQGLFHV�LQ�
FDVH�RI�HTXLW\�RULHQWHG�VFKHPHV��GHEW�RULHQWHG�VFKHPH�DQG�EDODQFHG� IXQG�
VFKHPH� ZKLOH� GLVFORVLQJ� WKH� \LHOGV� RI� WKH� VFKHPHV� LQ� WKH� IRUPDW� RI� KDOI�
\HDUO\� UHVXOWV�� 7KH� 0)V�PD\� VHOHFW� DQ\� RI� WKH� LQGLFHV� DYDLODEOH�� H�J�� %6(�
�6HQVLWLYH�� LQGH[�� 6	3� &1;� 1LIW\�� %6(� ����� %6(� ���� RU� 6	3� &1;� �����
GHSHQGLQJ� RQ� WKH� LQYHVWPHQW� REMHFWLYH� DQG� SRUWIROLR� RI� WKH� VFKHPH� IRU�
HTXLW\�VFKHPHV��,Q�FDVH�RI�GHEW���EDODQFHG�VFKHPHV��WKH�EHQFKPDUNV�KDYH�
EHHQ�GHYHORSHG�E\�UHVHDUFK�DQG�UDWLQJ�DJHQFLHV�UHFRPPHQGHG�E\�$0),��
6(%,� LVVXHG� JXLGHOLQHV� UHTXLULQJ� PXWXDO� IXQGV� �0)V�� WR� PDNH� FHUWDLQ�
DGGLWLRQDO� GLVFORVXUHV� ZKLOH� PDNLQJ� KDOI�\HDUO\� SRUWIROLR� GLVFORVXUHV�� ,Q�
UHVSHFW�RI�HTXLW\�RULHQWHG�VFKHPHV��WKH�0)V�VKDOO�GLVFORVH�SRUWIROLR�WXUQRYHU�
UDWLR�DV�D�IRRWQRWH�DQG�WKH�QDPH�RI�WKH�LQGXVWU\�DJDLQVW�WKH�QDPH�RI�HDFK�
VHFXULW\�LQ�DFFRUGDQFH�ZLWK�LQGXVWU\�FODVVLILFDWLRQ�DV�UHFRPPHQGHG�E\�$0),��
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,Q� UHVSHFW� RI� GHEW� RULHQWHG� VFKHPHV�� WKH\� VKDOO� GLVFORVH� WKH� DYHUDJH�
PDWXULW\�SHULRG�DV�D�IRRWQRWH��
�

&RGH�RI�&RQGXFW�

7KH� 0)� UHJXODWLRQV� UHJXODWH� FRQGXFW� 0)V� DQG� $0&V�� WKHLU� HPSOR\HHV� DQG�
LQWHUPHGLDULHV�LQ�WKH�IROORZLQJ�PDQQHU���

�L�� 7UXVWHHV�DQG�$0&V�PXVW�PDLQWDLQ�KLJK�VWDQGDUGV�RI�LQWHJULW\�DQG�
IDLUQHVV�LQ�DOO�WKHLU�GHDOLQJV�DQG�LQ�WKH�FRQGXFW�RI�WKHLU�EXVLQHVV��
7KH\�PXVW�NHHS� WKH� LQWHUHVW�RI�DOO�XQLW�KROGHUV�SDUDPRXQW� LQ�DOO�
PDWWHUV��

�LL�� 7KH� VSRQVRU� RI� WKH�0)�� WKH� WUXVWHHV� RU� WKH�$0&�RU� DQ\�RI� WKHLU�
HPSOR\HHV�VKDOO�QRW�UHQGHU��GLUHFWO\�RU� LQGLUHFWO\�DQ\� LQYHVWPHQW�
DGYLFH� DERXW� DQ\� VHFXULW\� LQ� WKH� SXEOLFO\� DFFHVVLEOH� PHGLD��
ZKHWKHU� UHDO�WLPH� RU� QRQ� UHDO�WLPH�� XQOHVV� D� GLVFORVXUH� RI� KLV�
LQWHUHVW� LQFOXGLQJ� ORQJ� RU� VKRUW� SRVLWLRQ� LQ� WKH� VDLG� VHFXULW\� KDV�
EHHQ�PDGH��ZKLOH�UHQGHULQJ�VXFK�DGYLFH���

�LLL�� (DFK�GLUHFWRU�RI� WKH�$0&�ZRXOG� ILOH�GHWDLOV�RI�KLV� WUDQVDFWLRQV�RI�
GHDOLQJ�LQ�VHFXULWLHV�ZLWK�WKH�WUXVWHHV�RQ�D�TXDUWHUO\�EDVLV���

�LY�� 7KH�$0&�VKDOO�ILOH�ZLWK�WKH�WUXVWHHV�WKH�GHWDLOV�RI�WUDQVDFWLRQV�LQ�
VHFXULWLHV�E\�LWV�NH\�SHUVRQQHO��$OVR��WKH�WUXVWHHV�VKDOO�IXUQLVK�WR�
6(%,�D�FHUWLILFDWH�VWDWLQJ�WKDW�WKH\�KDYH�VDWLVILHG�WKHPVHOYHV�WKDW�
WKHUH�KDYH�EHHQ�QR� LQVWDQFHV�RI�VHOI�GHDOLQJ�RU� IURQW�UXQQLQJ�E\�
DQ\� RI� WKH� WUXVWHHV�� GLUHFWRUV� DQG� NH\� SHUVRQQHO� RI� WKH� DVVHW�
PDQDJHPHQW�FRPSDQ\���

�Y�� 7KH� HPSOR\HHV� RI� $0&V� DQG� WUXVW� FRPSDQLHV� VKDOO� IROORZ� WKH�
SURFHGXUH�DQG�FRGH�RI�FRQGXFW�ODLG�GRZQ�E\�6(%,�IRU�LQYHVWPHQWV�
�� WUDGLQJ� LQ� VHFXULWLHV�� 6SHFLILHG� FDWHJRULHV� RI� HPSOR\HHV� DUH�
UHTXLUHG� WR� REWDLQ� SULRU� DSSURYDO� EHIRUH� PDNLQJ� SHUVRQDO�
WUDQVDFWLRQV��

7KH� LQWHUPHGLDULHV� DUH� UHTXLUHG� WR� WDNH� QHFHVVDU\� VWHSV� WR� SURWHFW� WKH�
LQWHUHVWV� RI� WKH� FOLHQWV�� SURYLGH� IXOO� DQG� ODWHVW� LQIRUPDWLRQ� RI� VFKHPHV� WR�
LQYHVWRUV��KLJKOLJKW�ULVN�IDFWRUV�RI�HDFK�VFKHPH��DYRLG�PLVLQWHUSUHWDWLRQ�DQG�
H[DJJHUDWLRQ�� DYRLG� DQ\� FRPPLVVLRQ� GULYHQ� PDOSUDFWLFHV�� QRW� UHEDWH�
FRPPLVVLRQ�EDFN�WR�LQYHVWRUV��DQG�REWDLQ�$0),�FHUWLILFDWLRQ��

�

6WUXFWXUH�RI�0XWXDO�)XQGV�

$�W\SLFDO�0)�LQ�,QGLD�KDV�WKH�IROORZLQJ�FRQVWLWXHQWV���
)XQG�6SRQVRU��$�µVSRQVRU¶�LV�DQ\�SHUVRQ�ZKR��DFWLQJ�DORQH�RU�LQ�FRPELQDWLRQ�
ZLWK�DQRWKHU�ERG\�FRUSRUDWH��HVWDEOLVKHV�D�0)�� ,W�REWDLQV� WKH�FHUWLILFDWH�RI�
UHJLVWUDWLRQ� DV� D� 0)� IURP� 6(%,�� 7KH� VSRQVRU� RI� D� IXQG� LV� VLPLODU� WR� WKH�
SURPRWHU�RI�D�FRPSDQ\�� ,Q�DFFRUGDQFH�ZLWK�6(%,�5HJXODWLRQV�� WKH�VSRQVRU�
IRUPV�D�WUXVW�DQG�DSSRLQWV�D�%RDUG�RI�7UXVWHHV��DQG�DOVR�JHQHUDOO\�DSSRLQWV�
DQ�$0&�DV�IXQG�PDQDJHU��,Q�DGGLWLRQ��WKH�VSRQVRU�DOVR�DSSRLQWV�D�FXVWRGLDQ�
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WR� KROG� WKH� IXQG� DVVHWV�� 7KH� VSRQVRU� FRQWULEXWHV� DW� OHDVW� ���� RI� WKH� QHW�
ZRUWK� RI� WKH� $0&�� ,W� PXVW� KDYH� D� VRXQG� ILQDQFLDO� WUDFN� UHFRUG� RYHU� ILYH�
\HDUV�SULRU�WR�UHJLVWUDWLRQ�DQG�JHQHUDO�UHSXWDWLRQ�RI�IDLUQHVV�DQG�LQWHJULW\�LQ�
DOO�LWV�EXVLQHVV�WUDQVDFWLRQV��
0XWXDO� )XQG�� $�0)� LV� FRQVWLWXWHG� LQ� WKH� IRUP� RI� D� WUXVW� XQGHU� WKH� ,QGLDQ�
7UXVWV� $FW�� ������ 7KH� LQVWUXPHQW� RI� WUXVW� LV� H[HFXWHG� E\� WKH� VSRQVRU� LQ�
IDYRXU�RI�WUXVWHHV�DQG�LV�UHJLVWHUHG�XQGHU�WKH�,QGLDQ�5HJLVWUDWLRQ�$FW��������
7KH�IXQG�LQYLWHV�LQYHVWRUV�WR�FRQWULEXWH�WKHLU�PRQH\�LQ�WKH�FRPPRQ�SRRO��E\�
VXEVFULELQJ� WR� µXQLWV¶� LVVXHG� E\� YDULRXV� VFKHPHV� HVWDEOLVKHG� E\� WKH� WUXVW��
7KH�DVVHWV�RI�WKH�WUXVW�DUH�KHOG�E\�WKH�WUXVWHH�IRU�WKH�EHQHILW�RI�XQLW�KROGHUV��
ZKR�DUH�WKH�EHQHILFLDULHV�RI�WKH�WUXVW��8QGHU�WKH�,QGLDQ�7UXVWV�$FW��WKH�WUXVW�
RU�WKH�IXQG�KDV�QR�LQGHSHQGHQW�OHJDO�FDSDFLW\��LW�LV�WKH�WUXVWHH�V��ZKR�KDYH�
WKH�OHJDO�FDSDFLW\��
7UXVWHHV��7KH�0)�RU�WUXVW�FDQ�HLWKHU�EH�PDQDJHG�E\�WKH�%RDUG�RI�7UXVWHHV��
ZKLFK�LV�D�ERG\�RI�LQGLYLGXDOV��RU�E\�D�7UXVW�&RPSDQ\��ZKLFK�LV�D�FRUSRUDWH�
ERG\��0RVW�RI�WKH�IXQGV� LQ�,QGLD�DUH�PDQDJHG�E\�D�%RDUG�RI�7UXVWHHV��7KH�
WUXVWHHV�DUH�DSSRLQWHG�ZLWK�WKH�DSSURYDO�RI�6(%,��7ZR�WKLUGV�RI�WUXVWHHV�DUH�
LQGHSHQGHQW� SHUVRQV� DQG� DUH� QRW� DVVRFLDWHG� ZLWK� VSRQVRUV�� 7KH� WUXVWHHV�
EHLQJ�WKH�SULPDU\�JXDUGLDQV�RI�WKH�XQLW�KROGHUV¶�IXQGV�DQG�DVVHWV��D�WUXVWHH�
KDV�WR�EH�D�SHUVRQ�RI�KLJK�UHSXWH�DQG�LQWHJULW\��7KH�7UXVWHHV��KRZHYHU��GR�
QRW�GLUHFWO\�PDQDJH�WKH�SRUWIROLR�RI�VHFXULWLHV��7KH�SRUWIROLR� LV�PDQDJHG�E\�
WKH�$0&� DV� SHU� WKH� GHILQHG� REMHFWLYHV�� LQ� DFFRUGDQFH�ZLWK� WUXVW� GHHG� DQG�
6(%,��0)��5HJXODWLRQV��
$VVHW�0DQDJHPHQW�&RPSDQ\��7KH�$0&��ZKLFK� LV�DSSRLQWHG�E\�WKH�VSRQVRU�
RU�WKH�7UXVWHHV�DQG�DSSURYHG�E\�6(%,��DFWV�OLNH�WKH�LQYHVWPHQW�PDQDJHU�RI�
WKH�7UXVW�� ,W� IXQFWLRQV�XQGHU� WKH�VXSHUYLVLRQ�RI� LWV�%RDUG�RI�'LUHFWRUV��DQG�
DOVR�XQGHU�WKH�GLUHFWLRQ�RI�WKH�7UXVWHHV�DQG�6(%,��$0&��LQ�WKH�QDPH�RI�WKH�
7UXVW�� IORDWV� DQG� PDQDJHV� WKH� GLIIHUHQW� LQYHVWPHQW� µVFKHPHV¶� DV� SHU� WKH�
6(%,�5HJXODWLRQV�DQG�DV�SHU�WKH�,QYHVWPHQW�0DQDJHPHQW�$JUHHPHQW�VLJQHG�
ZLWK�WKH�7UXVWHHV��
�
$SDUW� IURP� WKHVH�� WKH� 0)� KDV� VRPH� RWKHU� IXQG� FRQVWLWXHQWV�� VXFK� DV�
FXVWRGLDQV� DQG� GHSRVLWRULHV�� EDQNV�� WUDQVIHU� DJHQWV� DQG� GLVWULEXWRUV�� 7KH�
FXVWRGLDQ� LV� DSSRLQWHG� IRU� D� VDIH� NHHSLQJ� RI� VHFXULWLHV� DQG�SDUWLFLSDWLQJ� LQ�
WKH� FOHDULQJ� V\VWHP� WKURXJK� DSSURYHG� GHSRVLWRU\�� 7KH�EDQNHUV� KDQGOH� WKH�
ILQDQFLDO�GHDOLQJV�RI�WKH�IXQG��7UDQVIHU�DJHQWV�DUH�UHVSRQVLEOH�IRU�LVVXH�DQG�
UHGHPSWLRQ� RI� XQLWV� RI� 0)�� $0&V� DSSRLQW� GLVWULEXWRUV� RU� EURNHUV� ZKR� VHOO�
XQLWV�RQ�EHKDOI�RI�WKH�)XQG��DQG�DOVR�VHUYH�DV�LQYHVWPHQW�DGYLVHUV��%HVLGHV�
EURNHUV�� LQGHSHQGHQW� LQGLYLGXDOV� DUH� DOVR� DSSRLQWHG� DV� µDJHQWV¶� IRU� WKH�
SXUSRVH�RI�VHOOLQJ�IXQG�VFKHPHV�WR�LQYHVWRUV��7KH�UHJXODWLRQV�UHTXLUH�DUP¶V�
OHQJWK� UHODWLRQVKLS� EHWZHHQ� WKH� IXQG� VSRQVRUV�� WUXVWHHV�� FXVWRGLDQV� DQG�
$0&�� 7KH� DJHQWV� DQG� GLVWULEXWRUV� DUH� UHTXLUHG� WR� SDVV� $0),� FHUWLILFDWLRQ�
SURJUDPPH��
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7\SHV�RI�0XWXDO�)XQGV�

7KH� ����V� ZLWQHVVHG� HPHUJHQFH� RI� D� YDULHW\� RI� IXQGV�� 7KHUH� DUH� IXQGV�
ZKLFK�LQYHVW�LQ�JURZWK�VWRFNV��IXQGV�ZKLFK�VSHFLDOLVH�LQ�VWRFNV�RI�D�SDUWLFXODU�
VHFWRU�� IXQGV�ZKLFK� DVVXUH� UHWXUQV� WR� WKH� LQYHVWRUV�� IXQGV�ZKLFK� LQYHVW� LQ�
GHEW�LQVWUXPHQWV�DQG�IXQG�ZKLFK�LQYHVW�DJJUHVVLYHO\��7KXV��ZH�KDYH�LQFRPH�
IXQGV��EDODQFHG�IXQGV��OLTXLG�IXQGV��JLOW�IXQGV��LQGH[�IXQGV��H[FKDQJH�WUDGHG�
IXQGV�� VHFWRUDO� IXQGV�DQG� WKHUH�DUH�RSHQ�HQGHG� IXQGV�� FORVHG�HQGHG� IXQGV�
DQG�DVVXUHG�UHWXUQ�IXQGV�WKHUH�LV�D�IXQG�IRU�HYHU\�UHTXLUHPHQW��7KH�QXPEHU�
RI�IXQGV�DQG�VFKHPHV�RIIHUHG�E\�WKHP�LQFUHDVHG�WR����DQG�����UHVSHFWLYHO\�
DW�WKH�HQG�RI�0DUFK������WKRXJK�UHFHQW�SDVW�KDV�ZLWQHVVHG�FRQVROLGDWLRQ�RI�
IXQGV��
��
0)�7\SHV�$FFRUGLQJ�WR�0DWXULW\�3HULRG��0)V�FDQ�EH�EURDGO\�FODVVLILHG�DV�
RSHQ�HQGHG� IXQG� RU� FORVHG�HQGHG� IXQGV�� $Q� RSHQ�HQGHG� IXQG� JLYHV� WKH�
LQYHVWRUV� DQ� RSWLRQ� WR� UHGHHP� DQG� EX\� XQLWV� DW� DQ\� WLPH� IURP� WKH� IXQG��
7KHVH�VFKHPHV�GR�QRW�KDYH�D�IL[HG�PDWXULW\�SHULRG. 7KH\�FDQ�FRQYHQLHQWO\�
EX\�DQG�VHOO�XQLWV�DW�1$9�UHODWHG�SULFHV�ZKLFK�DUH�GHFODUHG�RQ�D�GDLO\�EDVLV��
7KH� NH\� IHDWXUH� RI� RSHQ�HQG� VFKHPHV� LV� OLTXLGLW\. $� FORVH�HQGHG� IXQG� RU�
VFKHPH�RQ�WKH�RWKHU�KDQG�KDV�D�VWLSXODWHG�PDWXULW\�SHULRG�H�J������\HDUV� ,Q�
FORVHG�HQGHG� IXQGV�� WKH� LQYHVWRUV� KDYH� WR� ZDLW� WLOO� JLYHQ�PDWXULW\� GDWH� WR�
UHGHHP�WKHLU�XQLWV�WR�WKH�IXQG��+RZHYHU��WR�SURYLGH�OLTXLGLW\��LW�LV�PDQGDWRU\�
IRU�FORVHG�HQGHG�IXQGV�WR�JHW�WKHPVHOYHV�OLVWHG�RQ�D�VWRFN�H[FKDQJH�ZLWKLQ�
VL[�PRQWKV�IURP�WKH�FORVXUH�RI�WKH�VXEVFULSWLRQ��7KH�XQLWV�RI�D�FORVH�HQGHG�
VFKHPH�PD\�EH�FRQYHUWHG�WR�RSHQ�HQGHG�VFKHPH��LI�WKH�RIIHU�GRFXPHQW�RI�
VXFK�VFKHPH�GLVFORVHV�WKH�RSWLRQ�DQG�WKH�SHULRG�RI�VXFK�FRQYHUVLRQ�RU�WKH�
XQLW�KROGHUV� DUH� SURYLGHG� ZLWK� DQ� RSWLRQ� WR� UHGHHP� WKHLU� XQLWV� LQ� IXOO�� 7R�
VDIHJXDUG�WKH�LQWHUHVWV�RI�LQYHVWRUV��D�PXWXDO�IXQG�LV�UHTXLUHG�WR�VXEPLW�WR�
6(%,�D�GUDIW�RI�WKH�FRPPXQLFDWLRQ�WR�XQLW�KROGHUV�ZKLFK�LQFOXGHV�WKH�ODWHVW�
SRUWIROLR�RI�WKH�VFKHPH�LQ�WKH�IRUPDW�SUHVFULEHG�IRU�KDOI�\HDUO\�GLVFORVXUHV��
WKH� GHWDLOV� RI� ILQDQFLDO� SHUIRUPDQFH� RI� WKH� VFKHPH� VLQFH� LQFHSWLRQ� LQ� WKH�
PDQQHU� SUHVFULEHG� XQGHU� WKH� 6WDQGDUG� 2IIHU� 'RFXPHQW� DORQJZLWK�
FRPSDULVRQ� ZLWK� DSSURSULDWH� EHQFKPDUNV� DQG� WKH� DGGHQGXP� WR� WKH� RIIHU�
GRFXPHQW�GHWDLOLQJ�WKH�PRGLILFDWLRQV��LI�DQ\��PDGH�WR�WKH�VFKHPH��)XUWKHU��
WKH�XQLW�KROGHUV� VKRXOG�EH�JLYHQ�D� WLPH�SHULRG�RI� DW� OHDVW����GD\V� IRU� WKH�
SXUSRVH�RI�H[HUFLVLQJ� WKH�H[LW� RSWLRQ��7KH�XQLW�KROGHUV�ZKR�RSW� WR� UHGHHP�
WKHLU�KROGLQJV�LQ�SDUW�RU�IXOO��VKRXOG�EH�DOORZHG�WR�H[LW�DW�WKH�1$9�DSSOLFDEOH�
IRU�WKH�GD\�RQ�ZKLFK�VXFK�UHTXHVW�LV�UHFHLYHG��GXULQJ�WKH�SUHVFULEHG�SHULRG���
)XQGV� FDQ� DOVR� EH� FODVVLILHG� DV� EHLQJ� WD[�H[HPSW� RU� QRQ�WD[�H[HPSW��
GHSHQGLQJ�RQ�ZKHWKHU�WKH\�LQYHVW�LQ�VHFXULWLHV�WKDW�JLYH�WD[�H[HPSW�UHWXUQV�
RU� QRW�� 6RPH� VFKHPHV� DVVXUH� D� VSHFLILF� UHWXUQ� WR� WKH� XQLW� KROGHUV�
LUUHVSHFWLYH�RI�SHUIRUPDQFH�RI�WKH�VFKHPH��7KHVH�DUH�FDOOHG�DVVXUHG�UHWXUQ�
VFKHPHV�� $� VFKHPH� FDQQRW� SURPLVH� UHWXUQV� XQOHVV� VXFK� UHWXUQV� DUH� IXOO\�
JXDUDQWHHG�E\�WKH�VSRQVRU�RU�$0&��

0)�7\SHV�$FFRUGLQJ�WR�,QYHVWPHQW�2EMHFWLYH��0)V�VFKHPHV�FDQ�DOVR�EH�
FODVVLILHG� RQ� WKH� EDVLV� RI� WKH� QDWXUH� RI� WKHLU� SRUWIROLRV� DQG� LQYHVWPHQW�
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REMHFWLYH�� L�H��ZKHWKHU� WKH\� LQYHVW� LQ�HTXLWLHV�RU� IL[HG� LQFRPH�VHFXULWLHV�RU�
VRPH� FRPELQDWLRQ� RI� ERWK�� 6XFK� VFKHPHV� PD\� EH� RSHQ�HQGHG� RU� FORVH�
HQGHG�VFKHPHV�DV�GHVFULEHG�HDUOLHU��6XFK�VFKHPHV�PD\�EH�FODVVLILHG�PDLQO\�
DV�IROORZV��

*URZWK�(TXLW\� 2ULHQWHG� 6FKHPHV� SURYLGH� FDSLWDO� DSSUHFLDWLRQ� RYHU� WKH�
PHGLXP�WR�ORQJ��WHUP��7KHVH�VFKHPHV�QRUPDOO\�LQYHVW�D�PDMRU�SDUW�RI�WKHLU�
FRUSXV� LQ� HTXLWLHV� DQG� DUH� JRRG� IRU� LQYHVWRUV� KDYLQJ� D� ORQJ�WHUP� RXWORRN�
VHHNLQJ�DSSUHFLDWLRQ�RYHU�D�SHULRG�RI�WLPH���

,QFRPH�'HEW� 2ULHQWHG� 6FKHPHV� SURYLGH� UHJXODU� DQG� VWHDG\� LQFRPH� WR�
LQYHVWRUV��6XFK�VFKHPHV�JHQHUDOO\�LQYHVW�LQ�IL[HG�LQFRPH�VHFXULWLHV�VXFK�DV�
ERQGV�� FRUSRUDWH� GHEHQWXUHV�� JRYHUQPHQW� VHFXULWLHV� DQG� PRQH\� PDUNHW�
LQVWUXPHQWV��6XFK�IXQGV�DUH�OHVV�ULVN\�FRPSDUHG�WR�HTXLW\�VFKHPHV����
%DODQFHG� )XQGV� SURYLGH�ERWK�JURZWK�DQG� UHJXODU� LQFRPH�DV� VXFK� VFKHPHV�
LQYHVW� ERWK� LQ� HTXLWLHV� DQG� IL[HG� LQFRPH� VHFXULWLHV� LQ� WKH� SURSRUWLRQ�
LQGLFDWHG� LQ� WKHLU� RIIHU� GRFXPHQWV�� 7KHVH� DUH� DSSURSULDWH� IRU� LQYHVWRUV�
ORRNLQJ�IRU�PRGHUDWH�JURZWK���
0RQH\�0DUNHW�RU�/LTXLG�)XQGV�SURYLGH�HDV\�OLTXLGLW\��SUHVHUYDWLRQ�RI�FDSLWDO�
DQG�PRGHUDWH�LQFRPH��7KHVH�VFKHPHV�LQYHVW�H[FOXVLYHO\�LQ�VDIHU�VKRUW�WHUP�
LQVWUXPHQWV�VXFK�DV�WUHDVXU\�ELOOV��FHUWLILFDWHV�RI�GHSRVLW��FRPPHUFLDO�SDSHU�
DQG� LQWHU�EDQN� FDOO� PRQH\�� JRYHUQPHQW� VHFXULWLHV�� HWF�� 7KHVH� IXQGV� DUH�
DSSURSULDWH� IRU�FRUSRUDWH�DQG� LQGLYLGXDO� LQYHVWRUV�DV�D�PHDQV�WR�SDUN�WKHLU�
VXUSOXV�IXQGV�IRU�VKRUW�SHULRGV���
*LOW�)XQGV�LQYHVW�H[FOXVLYHO\�LQ�JRYHUQPHQW�VHFXULWLHV�ZKLFK�KDYH�QR�GHIDXOW�
ULVN����
,QGH[�)XQGV�WU\�WR�PLUURU�D�PDUNHW�LQGH[��OLNH�1LIW\�RU�6HQVH[��DV�FORVHO\�DV�
SRVVLEOH�E\�LQYHVWLQJ�LQ�DOO�WKH�VWRFNV�WKDW�FRPSULVH�WKDW�LQGH[�LQ�SURSRUWLRQV�
HTXDO� WR�WKH�ZHLJKWDJH�RI�WKRVH�VWRFNV� LQ�WKH� LQGH[��7KXV�� LQGH[�IXQGV�DUH�
GHVLJQHG� WR� UHSOLFDWH� WKH� SHUIRUPDQFH� RI� D� ZHOO�HVWDEOLVKHG� VWRFN� PDUNHW�
LQGH[�RU�D�SDUWLFXODU�VHJPHQW�RI�WKH�VWRFN�PDUNHW��8QOLNH�D�W\SLFDO�0)��WKHVH�
DUH�SDVVLYHO\�PDQDJHG�IXQGV�ZKHUHLQ�WKH�IXQG�PDQDJHU�LQYHVWV�WKH�IXQGV�LQ�
WKH� VWRFNV� FRPSULVLQJ� WKH� LQGH[� LQ� VLPLODU� UDWLRV�� 7KH\�PD\� DW� WLPHV� KROG�
WKHLU�VWRFNV�IRU�WKH�IXOO�\HDU�HYHQ�LI�WKHUH�DUH�FKDQJHV�LQ�WKH�FRPSRVLWLRQ�RI�
LQGH[�� 7KLV� KHOSV� LQ� UHGXFLQJ� WUDQVDFWLRQ� IHHV�� � :KLOH� UHGXFLQJ� WKH� ULVN�
DVVRFLDWHG� ZLWK� WKH� PDUNHW�� LQGH[� IXQGV� RIIHU� PDQ\� EHQHILWV� WR� WKH�
LQYHVWRUV��)LUVWO\�� WKH� LQYHVWRU� LV� LQGLUHFWO\�DEOH� WR� LQYHVW� LQ�D�SRUWIROLR�RI�D�
EOXH� FKLS� VWRFN� WKDW� FRQVWLWXWHV� WKH� LQGH[�� 1H[W�� WKH\� RIIHU� GLYHUVLILFDWLRQ�
DFURVV�D�PXOWLSOLFLW\�RI�VHFWRUV�DV�DW�OHDVW�������VHFWRUV�ILQG�WKHLU�ZD\�LQWR�
WKH� LQGH[��$GGHG�WR� WKHVH� LV� WKH�UHODWLYHO\� ORZ�FRVW�RI�PDQDJHPHQW�� ,QGH[�
IXQGV� DUH� FRQVLGHUHG� DSSURSULDWH� IRU� FRQVHUYDWLYH� ORQJ� WHUP� LQYHVWRUV�
ORRNLQJ� DW�PRGHUDWH� ULVN��PRGHUDWH� UHWXUQ� DULVLQJ� RXW� RI� D�ZHOO�GLYHUVLILHG�
SRUWIROLR��
$� IHZ� LQGH[� IXQGV�ZHUH� ODXQFKHG� LQ� WKH� UHFHQW� SDVW� WR� UHGXFH� WKH�ELDV� RI�
IXQG�PDQDJHUV� LQ� VWRFN� VHOHFWLRQ� DQG� WR� SURYLGH� D� UHWXUQ� DW� SDU� ZLWK� WKH�
LQGH[�� 7KH\� DUH� 87,� 0DVWHU� ,QGH[� )XQG�� 87,� ,QGH[� (TXLW\� )XQG�� )UDQNOLQ�
,QGLD� ,QGH[�)XQG�DQG�,'%,�3ULQFLSDO� ,QGH[�)XQG��HWF�� �7HPSOHWRQ� ODXQFKHG�
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WKH� µ)UDQNOLQ� ,QGLD� ,QGH[�7D[�)XQG¶� LQ�)HEUXDU\������ZKLFK� LV� WKH� ILUVW� WD[�
VDYLQJ� LQGH[� IXQG�EDVHG�RQ�6	3�&1;�1LIW\��7KHUH�DUH�D� WRWDO�RI� WHQ� IXQGV�
EDVHG� RQ�6	3�1LIW\� QDPHO\�� )UDQNOLQ� ,QGLD� ,QGH[� )XQG�� )UDQNOLQ� ,QGLD� 7D[�
,QGH[� )XQG�� ,'%,� 3ULQFLSDO� ,QGH[�� 87,� 1LIW\� ,QGH[�� ,QGLD� $FFHVV� )XQG�� ,7,�
3LRQHHU� ,QGH[� )XQG�� 0DJQXP� ,QGH[� IXQG�� ,/	)6� ,QGH[� )XQG�� 3UXGHQWLDO�
,&,&,�0XWXDO�)XQG��DQG�+')&�,QGH[�)XQG��
([FKDQJH� 7UDGHG� )XQGV� �(7)V��PD\� EH� GHVFULEHG� DV� EDVNHWV� RI� VHFXULWLHV�
WKDW� DUH� WUDGHG�� OLNH� LQGLYLGXDO� VWRFNV�� RQ� DQ� H[FKDQJH�� 7KH\� DUH� WKH�
IXQGV�VFKHPHV� ZKLFK� LQYHVW� LQ� WKH� VHFXULWLHV� RI� RQO\� WKRVH� VHFWRUV� RU�
LQGXVWULHV� DV� VSHFLILHG� LQ� WKH� RIIHU� GRFXPHQWV�� )RU� H�J�� 3KDUPDFHXWLFDOV��
6RIWZDUH��)DVW�0RYLQJ�&RQVXPHU�*RRGV��)0&*���3HWUROHXP�VWRFNV��HWF��7KH�
UHWXUQV�LQ�WKHVH�IXQGV�DUH�GHSHQGHQW�RQ�WKH�SHUIRUPDQFH�RI�WKH�UHVSHFWLYH�
VHFWRUV�LQGXVWULHV���

• (7)V�DUH� LQQRYDWLYH�SURGXFWV��ZKLFK� ILUVW�FDPH� LQWR�H[LVWHQFH� LQ�WKH�
86$�LQ�������7KHVH�KDYH�JDLQHG�SURPLQHQFH�RYHU�WKH�ODVW�IHZ�\HDUV�
ZLWK�RYHU������ELOOLRQ�LQYHVWHG�LQ�DERXW�����(7)V�LQ�RYHU����LQGLFHV�
JOREDOO\�� $ERXW� ���� RI� WUDGLQJ� YROXPHV� RQ� WKH� $PHULFDQ� 6WRFN�
([FKDQJH� DUH� IURP� (7)V�� $PRQJ� WKH� SRSXODU� RQHV� DUH� 63'5V�
�6SLGHUV��EDVHG�RQ�WKH�6	3�����,QGH[��444V��&XEHV��EDVHG�RQ�WKH�
1DVGDT����� ,QGH[�� L6+$5(6� EDVHG� RQ� 06&,� ,QGLFHV� DQG� 75$+.�
�7UDFNV��EDVHG�RQ� WKH�+DQJ�6HQJ�,QGH[��0RUH� WKDQ�����RI� WUDGLQJ�
YROXPH�RQ�$PHULFDQ�6WRFN�([FKDQJH��$0(;��LV�LQ�(7)V��

• (7)V�KDYH�D�QXPEHU�RI�DGYDQWDJHV�RYHU�WUDGLWLRQDO�RSHQ�HQGHG�LQGH[�
IXQGV�DV�WKH\�FDQ�EH�ERXJKW�DQG�VROG�RQ�WKH�H[FKDQJH�DW�SULFHV�WKDW�
DUH�XVXDOO\�FORVH�WR�WKH�DFWXDO�LQWUD�GD\�1$9�RI�WKH�VFKHPH��7KH\�DUH�
DQ�LQQRYDWLRQ�WR�WUDGLWLRQDO�0)V�DV�WKH\�SURYLGH�LQYHVWRUV�D�IXQG�WKDW�
FORVHO\�WUDFNV�WKH�SHUIRUPDQFH�RI�DQ�LQGH[�ZLWK�WKH�DELOLW\�WR�EX\�VHOO�
RQ�DQ� LQWUD�GD\�EDVLV��8QOLNH� OLVWHG�FORVHG�HQGHG�IXQGV��ZKLFK�WUDGH�
DW� VXEVWDQWLDO� SUHPLD�RU�PRUH� IUHTXHQWO\�DW�GLVFRXQWV� WR�1$9��(7)V�
DUH� VWUXFWXUHG� LQ� D� PDQQHU� ZKLFK� DOORZV� WR� FUHDWH� QHZ� XQLWV� DQG�
UHGHHP� RXWVWDQGLQJ� XQLWV� GLUHFWO\� ZLWK� WKH� IXQG�� WKHUHE\� HQVXULQJ�
WKDW�(7)V�WUDGH�FORVH�WR�WKHLU�DFWXDO�1$9V���

• /LNH�DQ\�RWKHU�LQGH[�IXQG��(7)V�DUH�XVXDOO\�SDVVLYHO\�PDQDJHG�IXQGV�
ZKHUHLQ� VXEVFULSWLRQ�UHGHPSWLRQ� RI� XQLWV� ZRUNV� RQ� WKH� FRQFHSW� RI�
H[FKDQJH� ZLWK� XQGHUO\LQJ� VHFXULWLHV�� 8QLWV� FDQ� DOVR� EH� ERXJKW� DQG�
VROG� GLUHFWO\� RQ� WKH� H[FKDQJH�� 7KH� IXQGV� KDYH� DOO� WKH� EHQHILWV� RI�
LQGH[LQJ� VXFK� DV� GLYHUVLILFDWLRQ�� ORZ� FRVW� DQG� WUDQVSDUHQF\�� $V� WKH�
IXQGV�DUH�OLVWHG�RQ�WKH�H[FKDQJH��FRVWV�RI�GLVWULEXWLRQ�DUH�PXFK�ORZHU�
DQG� WKH� UHDFK� LV�ZLGHU�� 7KHVH� VDYLQJV� LQ� FRVW� DUH�SDVVHG�RQ� WR� WKH�
LQYHVWRUV� LQ� WKH� IRUP� RI� ORZHU� FRVWV�� )XUWKHU�� H[FKDQJH� WUDGHG�
PHFKDQLVP� KHOSV� UHGXFH� WR� WKH� PLQLPDO� RI� WKH� FROOHFWLRQ��
GLVEXUVHPHQW�DQG�RWKHU�SURFHVVLQJ�FKDUJHV��7KH�VWUXFWXUH�RI�(7)V�LV�
VXFK�WKDW�LW�SURWHFWV�ORQJ�WHUP�LQYHVWRUV�IURP�LQIORZV�DQG�RXWIORZV�RI�
VKRUW�WHUP� LQYHVWRU�� 7KLV� LV� EHFDXVH� WKH� IXQG� GRHV� QRW� EHDU� H[WUD�
WUDQVDFWLRQ� FRVW� ZKHQ� EX\LQJ�VHOOLQJ� GXH� WR� IUHTXHQW� VXEVFULSWLRQV�
DQG� UHGHPSWLRQV�� 7UDFNLQJ� HUURU�� ZKLFK� LV� GLYHUJHQFH� EHWZHHQ� WKH�
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SULFH�EHKDYLRXU�RI�D�SRVLWLRQ�RU�SRUWIROLR�DQG�WKH�SULFH�EHKDYLRXU�RI�D�
EHQFKPDUN�� RI� DQ� (7)� LV� OLNHO\� WR� EH� ORZ� DV� FRPSDUHG� WR� D� QRUPDO�
LQGH[� IXQG�� (7)V� DUH� KLJKO\� IOH[LEOH� DQG� FDQ� EH� XVHG� DV� D� WRRO� IRU�
JDLQLQJ�LQVWDQW�H[SRVXUH�WR�WKH�HTXLW\�PDUNHWV��HTXLWLVLQJ�FDVK�RU�IRU�
DUELWUDJLQJ�EHWZHHQ�WKH�FDVK�DQG�IXWXUHV�PDUNHW��

• (7)V� ODXQFKHG�RQ�16(�� ���7KH� ILUVW�(7)� LQ� ,QGLD�� µ1LIW\�%H(6¶� �1LIW\�
%HQFKPDUN�([FKDQJH�7UDGHG�6FKHPH��EDVHG�RQ�6	3�&1;�1LIW\��ZDV�
ODXQFKHG� LQ� -DQXDU\� ����� E\� %(1&+0$5.� 0XWXDO� )XQG�� DQ� $VVHW�
0DQDJHPHQW�&RPSDQ\��,W�LV�ERXJKW�DQG�VROG�OLNH�DQ\�RWKHU�VWRFN�RQ�
16(� DQG� KDV� DOO� FKDUDFWHULVWLFV� RI� DQ� LQGH[� IXQG�� ,W� ZRXOG� SURYLGH�
UHWXUQV�WKDW�FORVHO\�FRUUHVSRQG�WR�WKH�WRWDO�UHWXUQ�RI�VWRFNV�LQFOXGHG�
LQ�1LIW\��2QH�FDQ�EX\�RU�VHOO�1LIW\�%H(6�LQ�H[DFWO\�WKH�VDPH�ZD\�DV�
RQH�EX\V�VHOOV�DQ\�VKDUH��(DFK�1LIW\�%H(6�LV�DSSUR[LPDWHO\�����WK�RI�
WKH� 6	3� &1;� 1LIW\�� 1LIW\� %H(6� DUH� LQ� GHPDWHULDOLVHG� IRUP� DQG� LV�
VHWWOHG�OLNH�DQ\�RWKHU�VKDUH�LQ�UROOLQJ�VHWWOHPHQW������-XQLRU�%H(6�7KH�
XQLWV� RI� 1LIW\� -XQLRU� %HQFKPDUN� ([FKDQJH� 7UDGHG� 6FKHPH� �-XQLRU�
%H(6�� ZHUH� DGPLWWHG� WR� GHDOLQJV� RQ� WKH� ([FKDQJH� Z�H�I� 0DUFK� ���
������ 7KHVH� XQLWV� WRR� DUH� WUDGHG� LQ� UROOLQJ� VHWWOHPHQW� LQ�
GHPDWHULDOLVHG� IRUP� RQO\�� ��� /LTXLG� %H(6� �/LTXLG� %HQFKPDUN�
([FKDQJH�7UDGHG�6FKHPH��LV�WKH�ILUVW�PRQH\�PDUNHW�(7)��([FKDQJH�
7UDGHG�)XQG�� LQ�WKH�ZRUOG��7KH� LQYHVWPHQW�REMHFWLYH�RI�WKH�6FKHPH�
LV�WR�SURYLGH�PRQH\�PDUNHW�UHWXUQV��/LTXLG�%H(6�LQYHVWV�LQ�D�EDVNHW�
RI�FDOO�PRQH\��VKRUW�WHUP�JRYHUQPHQW�VHFXULWLHV�DQG�PRQH\�PDUNHW�
LQVWUXPHQWV�RI� VKRUW�DQG�PHGLXP�PDWXULWLHV�� ,W� LV� OLVWHG�DQG� WUDGHG�
RQ�WKH�16(¶V�&DSLWDO�0DUNHW�6HJPHQW�DQG�LV�VHWWOHG�RQ�D�7���5ROOLQJ�
EDVLV��7KH�)XQG�HQGHDYRUV�WR�SURYLGH�GDLO\�UHWXUQV�WR�WKH� LQYHVWRUV��
ZKLFK� DFFUXH� LQ� WKH� IRUP� RI� GDLO\� GLYLGHQG�� WKDW� DUH� FRPSXOVRULO\�
UHLQYHVWHG� LQ� WKH� )XQG� GDLO\�� 7KH� XQLWV� DULVLQJ� RXW� RI� GLYLGHQG�
UHLQYHVWPHQW� DUH� EH� DOORWWHG� DQG� FUHGLWHG� WR� WKH�'HPDW� DFFRXQW� RI�
WKH� LQYHVWRUV�DW� WKH�HQG�RI�HYHU\�PRQWK��6XFK�XQLWV�RI�/LTXLG�%H(6�
DUH� DOORWWHG� DQG� FUHGLWHG� GDLO\�� XS� WR� �� GHFLPDO� SODFHV��
16'/� DQG� &'6/� KDYH� ZDLYHG� DOO� WKH� FKDUJHV� �LQFOXGLQJ� &XVWRGLDQ�
FKDUJHV�� UHODWLQJ� WR� WUDQVDFWLRQV� LQ� /LTXLG� %H(6� LQ� WKH� 16'/� DQG�
&'6/� GHSRVLWRU\� V\VWHPV� UHVSHFWLYHO\�� ���� 6	3� &1;� 1,)7<� 87,�
127,21$/�'(326,725<�5(&,(376�6&+(0(��681'(5��LV�D�SDVVLYHO\�
PDQDJHG� RSHQ�HQGHG� H[FKDQJH� WUDGHG� IXQG�� ZLWK� WKH� REMHFWLYH� WR�
SURYLGH�LQYHVWPHQW�UHWXUQV�WKDW��EHIRUH�H[SHQVHV��FORVHO\�FRUUHVSRQG�
WR� WKH� SHUIRUPDQFH� DQG� \LHOG� RI� WKH� EDVNHW� RI� VHFXULWLHV� XQGHUO\LQJ�
WKH� 6	3�&1;�1,)7<� ,QGH[�� 681'(5�KDV� DOO� EHQHILWV� RI� LQGH[� IXQGV�
VXFK�DV�GLYHUVLILFDWLRQ�� ORZ�FRVW�DQG�D� WUDQVSDUHQW�SRUWIROLR�DQG� WKH�
IOH[LELOLW\�RI�WUDGLQJ�OLNH�D�VKDUH��7KXV�LW�SURYLGHV�WKH�EHVW�IHDWXUHV�RI�
ERWK� RSHQ�HQGHG� IXQG� DQG� D� OLVWHG� VWRFN�� 681'(5� FRPPHQFHG�
WUDGLQJ�RQ�16(�RQ�-XO\�����������

• µ63,F(¶�� WKH� ILUVW� ([FKDQJH� 7UDGHG� )XQG� �(7)�� RQ� 6(16(;�� ZDV�
ODXQFKHG�E\�3UXGHQWLDO�,&,&,�0XWXDO�)XQG��$Q�(7)�LV�D�K\EULG�SURGXFW�
KDYLQJ�IHDWXUHV�RI�ERWK�DQ�RSHQ�HQGHG�PXWXDO�IXQG�DQG�DQ�H[FKDQJH�
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OLVWHG� VHFXULW\�� 7KH� SULFH� RI� RQH� 63,F(� XQLW� ZLOO� EH� HTXDO� WR�
DSSUR[LPDWHO\������WK�RI�6(16(;�YDOXH��)RU�H[DPSOH��LI�WKH�FXUUHQW�
6(16(;� LV�DW�������RQH�63,F(�XQLW�ZLOO� WUDGH�DW�DURXQG�5V������7KH�
VFKHPH� ZLOO� EH� PDQDJHG� E\� 3UXGHQWLDO� ,&,&,� $VVHW� 0DQDJHPHQW�
&RPSDQ\��$0&��/WG��DQG�OLVWHG�RQ�ERWK�7KH�6WRFN�([FKDQJH��0XPEDL�
�%6(�� DQG� 7KH�'HOKL� 6WRFN� ([FKDQJH� �'6(���2QH�XQLTXH� IHDWXUH� RI�
63,F(�LV�WKDW�LW�FDQ�EH�ERXJKW�DQG�VROG�OLNH�DQ\�RWKHU�HTXLW\�VKDUH�RQ�
WKH� %6(� WUDGLQJ� WHUPLQDO� �%2/7�� WKURXJK� D� VWRFNEURNHU�� 7KH�
PLQLPXP� ORW� VL]H� ZLOO� EH� RQH� XQLW� RI� 63,F(�� (IIHFWLYHO\�� D� UHWDLO�
LQYHVWRU�FDQ�EX\�RQH�63,F(�XQLW� IRU�5V�����DQG�KROG� LW� LQ�KLV�'HPDW�
DFFRXQW�MXVW�OLNH�DQ\�RWKHU�VHFXULW\��

�

8QLW�7UXVW�RI�,QGLD��

([SHULPHQWDWLRQ�ZLWK�0)V�LQ�,QGLD��DV�PHQWLRQHG�HDUOLHU��EHJDQ�LQ������ZLWK�
WKH�8QLW�7UXVW�RI�,QGLD��87,��VHW�XS�E\�D�VSHFLDO�VWDWXWH�FDOOHG�WKH�87,�$FW��
������ 7KH� REMHFWLYH� RI� WKH� VWDWXWRU\� FRUSRUDWLRQ�ZDV� WR� HQFRXUDJH� VDYLQJ�
DQG� LQYHVWPHQW�� 87,� ZDV� QRW� UHTXLUHG� WR� EH� UHJLVWHUHG� ZLWK� 6(%,�� 7LOO�
UHFHQWO\�� DOO� RI� 87,¶V� VFKHPHV� DQG� LWV� RYHUDOO� IXQFWLRQLQJ� ZHUH� FRPSOHWHO\�
JRYHUQHG� E\� WKH�87,�$FW��+RZHYHU�� VFKHPHV� ODXQFKHG� DIWHU� -XO\� ����� IHOO�
XQGHU� 6(%,� SXUYLHZ� �DQG� DPRQJ� WKH� PDMRU� VFKHPHV� RI� 87,�� RQO\� 86����
UHPDLQHG�RXWVLGH�WKH�SXUYLHZ�RI�6(%,�WLOO�'HFHPEHU��������,Q�2FWREHU�������
&DELQHW� LVVXHG� DQ� RUGLQDQFH� IRU� UHVWUXFWXULQJ� 87,�� LQFOXGLQJ� UHSHDOLQJ� WKH�
87,�$FW��87,�ZDV�ILQDOO\�ELIXUFDWHG�LQWR�87,�,�DQG�87,�,,�LQ�'HFHPEHU�������
87,�,� FRPSULVHG� RI�86����DQG�RWKHU� DVVXUHG� UHWXUQ� VFKHPHV��ZKLOH�87,�,,�
JRW� DOO� WKH� 1$9�EDVHG� VFKHPHV�� )XUWKHU� LQ� )HEUXDU\� ������ 87,�,,� ZDV�
FRQYHUWHG�LQWR�87,�0XWXDO�)XQG��
�

0DQDJHPHQW�RI�0)V�

6(%,�DPHQGHG��PXWXDO�IXQG��UHJXODWLRQV�������WR�SURYLGH�WKDW�WKH�PHHWLQJ�
RI�WKH�WUXVWHHV�VKRXOG�EH�KHOG�DW�OHDVW�RQFH�LQ�WZR�FDOHQGDU�PRQWKV�DQG�DW�
OHDVW�VL[�VXFK�PHHWLQJV�VKRXOG�EH�KHOG� LQ�HYHU\�\HDU��,W�SURYLGHV�WKDW�DV�D�
UHVXOW�RI�QRQ�UHFRUGLQJ�RI�WUDQVDFWLRQV��WKH�1$9�RI�D�VFKHPH�VKRXOG�QRW�EH�
DIIHFWHG�E\�PRUH�WKDQ�����,I�WKH�1$9�RI�D�VFKHPH�GLIIHUV�E\�PRUH�WKDQ����
GXH� WR� QRQ�UHFRUGLQJ� RI� WUDQVDFWLRQV�� WKH� LQYHVWRUV� RU� WKH� VFKHPH� DV� WKH�
FDVH�PD\�EH��VKDOO�EH�SDLG�WKH�GLIIHUHQFH�LQ�WKH�DPRXQW��,I�WKH�LQYHVWRUV�DUH�
DOORWWHG�XQLWV�DW�D�SULFH�KLJKHU�WKDQ�1$9�RU�JLYHQ�D�SULFH�ORZHU�WKDQ�1$9�DW�
WKH�WLPH�RI�VDOH�RI�WKHLU�XQLWV��WKH\�VKDOO�EH�SDLG�WKH�GLIIHUHQFH�LQ�DPRXQW�E\�
WKH�VFKHPH��,I� LQYHVWRUV�DUH�FKDUJHG�ORZHU�1$9�DW�WKH�WLPH�RI�SXUFKDVH�RI�
WKHLU�XQLWV�RU�DUH�JLYHQ�D�KLJKHU�1$9�DW�WKH�WLPH�RI�VDOH�RI�WKHLU�XQLWV��WKH�
$0&�VKDOO�SD\�WKH�GLIIHUHQFH�LQ�DPRXQW�WR�VFKHPH��
�
6(%,� DPHQGHG� LWV� 0XWXDO� )XQGV� 5HJXODWLRQV�� ����� DOVR� WR� SURYLGH�
QRPLQDWLRQ� IDFLOLW\� IRU� WKH� XQLW� KROGHUV�� 7KH� DVVHW� PDQDJHPHQW� FRPSDQ\�
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ZRXOG� QRZ� SURYLGH� DQ� RSWLRQ� WR� WKH� XQLW� KROGHU� WR� QRPLQDWH� D� SHUVRQ� LQ�
ZKRP�WKH�XQLWV�KHOG�E\�KLP�VKDOO�YHVW�LQ�WKH�HYHQW�RI�KLV�GHDWK��:KHUH�WKH�
XQLWV�DUH�KHOG�MRLQWO\��WKH�MRLQW�XQLW�KROGHUV�PD\�WRJHWKHU�QRPLQDWH�D�SHUVRQ�
LQ�ZKRP�DOO�WKH�ULJKWV�LQ�WKH�XQLWV�VKDOO�YHVW�LQ�WKH�HYHQW�RI�GHDWK�RI�DOO�WKH�
MRLQW�XQLW�KROGHUV���

�

5LVN�0DQDJHPHQW�6\VWHP�IRU�0XWXDO�)XQGV��

0)V� VKRXOG� HQVXUH� D� PLQLPXP� VWDQGDUG� RI� GXH� GLOLJHQFH� RU� ULVN�
PDQDJHPHQW� V\VWHP� LQ� YDULRXV� DUHDV� RI� WKHLU� RSHUDWLRQV� OLNH� IXQG�
PDQDJHPHQW�� RSHUDWLRQV�� FXVWRPHU� VHUYLFH�� PDUNHWLQJ� DQG� GLVWULEXWLRQ��
GLVDVWHU�UHFRYHU\�DQG�EXVLQHVV�FRQWLQJHQF\��HWF��)RU�WKH�SXUSRVH��$0),�KDV�
SUHSDUHG� DQ� RSHUDWLQJ�PDQXDO�ZKLFK� FRYHUV� ULVN�PDQDJHPHQW� SUDFWLFHV� LQ�
YDULRXV� DUHDV� RI� RSHUDWLRQV� XQGHU� WKUHH� FDWHJRULHV�� �L�� ([LVWLQJ� LQGXVWU\�
SUDFWLFHV� �LL�� 3UDFWLFHV� WR� EH� IROORZHG� RQ� PDQGDWRU\� EDVLV� DQG� �LLL�� %HVW�
3UDFWLFHV� WR� EH� IROORZHG� E\� DOO� 0)V�� $0),� KDV� DGYLVHG� 0)V� WR� IROORZ� WKH�
IROORZLQJ�VWHS�E\�VWHS�DSSURDFK�WR�LPSOHPHQW�WKH�ULVN�PDQDJHPHQW�V\VWHP��
,GHQWLILFDWLRQ�RI�REVHUYDQFH�RI�HDFK�UHFRPPHQGDWLRQ��7KH�0)V�VKDOO�LGHQWLI\�
DUHDV� RI� FXUUHQW� DGKHUHQFH� DV� ZHOO� DV� QRQ�DGKHUHQFH� RI� YDULRXV� ULVN�
PDQDJHPHQW� SUDFWLFHV� XQGHU� HDFK� RI� WKH� DIRUHVDLG� WKUHH� FDWHJRULHV�� 7KH\�
VKDOO�H[DPLQH� WKH�DUHDV�ZKHUH�GHYHORSPHQW�RU� LPSURYHPHQW�RI�V\VWHPV� LV�
UHTXLUHG��$IWHU�LGHQWLI\LQJ�WKH�VDPH��WKH�0)V�VKDOO�UHYLHZ�WKH�SURJUHVV�PDGH�
RQ� LPSOHPHQWDWLRQ�RI�WKH�V\VWHPV�RQ�D�PRQWKO\�EDVLV�DQG�VKDOO�HQVXUH�IXOO�
FRPSOLDQFH� RI� DOO� WKH� ULVN� PDQDJHPHQW� SUDFWLFHV� ZLWKLQ� D� SHULRG� RI� VL[�
PRQWKV��
5HYLHZ� RI� SURJUHVV� RI� LPSOHPHQWDWLRQ�� %RDUGV� RI� $0&V� DQG� WUXVWHH�
FRPSDQLHV�VKDOO�UHYLHZ�WKH�SURJUHVV�PDGH�E\�WKHLU�0)V�ZLWK�UHJDUG�WR�ULVN�
PDQDJHPHQW�SUDFWLFHV�DQG�WKH�VDPH�VKDOO�EH�UHSRUWHG�WR�6(%,�DW�WKH�WLPH�
RI�VHQGLQJ�TXDUWHUO\�FRPSOLDQFH�WHVW�UHSRUWV�DQG�KDOI�\HDUO\�WUXVWHH�UHSRUWV���
5HYLHZ� E\� ,QWHUQDO� $XGLWRUV�� $IWHU� IXOO� LPSOHPHQWDWLRQ� RI� WKH� ULVN�
PDQDJHPHQW�V\VWHP��LW�VKDOO�EH�PDGH�D�SDUW�RI�LQWHUQDO�DXGLW�IURP�$SULO����
�����RQZDUGV�DQG�WKH�DXGLWRUV�ZRXOG�FKHFN�RQ�D�FRQVWDQW�EDVLV�DERXW�WKH�
DGHTXDF\�RI�ULVN�PDQDJHPHQW�V\VWHPV�  
 

6DOH�DQG�5HSXUFKDVH�3ULFH�RI�8QLWV�

7R�EULQJ�DERXW�XQLIRUPLW\� LQ�GHWHUPLQDWLRQ�RI� VDOH�DQG� UHSXUFKDVH�SULFH�RI�
PXWXDO�IXQG�XQLWV�DSSOLFDEOH�IRU�LQYHVWRUV��LW�KDV�EHHQ�GHFLGHG�E\�6(%,�WKDW�
D�XQLIRUP�PHWKRG�VKRXOG�EH�XVHG�E\�DOO�PXWXDO�IXQGV��$SSOLFDEOH�ORDG�DV�D�
SHUFHQWDJH�RI�1$9�ZRXOG�EH�DGGHG�WR�1$9�WR�FDOFXODWH�VDOH�SULFH�DQG�ZRXOG�
EH� VXEWUDFWHG� IURP� 1$9� WR� FDOFXODWH� UHSXUFKDVH� SULFH�� 7KH� IROORZLQJ�
IRUPXODH�VKRXOG�EH�XVHG��
�
6DOH�3ULFH� �$SSOLFDEOH�1$9�î�����6DOHV�/RDG��LI�DQ\��
5HSXUFKDVH�3ULFH� �$SSOLFDEOH�1$9�î�����([LW�/RDG��LI�DQ\��
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�
1$9�ZRXOG�EH�URXQGHG�RII�XS�WR�IRXU�GHFLPDO�SODFHV�LQ�FDVH�RI�OLTXLG�PRQH\�
PDUNHW� 0)� VFKHPHV� DQG� XS� WR� WZR� GHFLPDO� SODFHV� LQ� UHVSHFW� RI� DOO� RWKHU�
VFKHPHV�� 7KH�GLVFORVXUHV� UHODWLQJ� WR� WKHVH� VKDOO� EH�PDGH� LQ� WKH�QHZ�RIIHU�
GRFXPHQWV�DQG�ZKLOH�XSGDWLQJ�H[LVWLQJ�RIIHU�GRFXPHQWV��
�

0XWXDO�)XQG�6HUYLFH�6\VWHP��

:KLOH� D� JRRG� QXPEHU� RI� FORVHG�HQGHG� VFKHPHV� DUH� WUDGHG� RQ� WKH�
([FKDQJHV�� WKH� IDFLOLWLHV� IRU� WUDQVDFWLQJ� LQ�RSHQ�HQGHG�VFKHPHV�RI� WKH�0)V�
DUH�YHU\�OLPLWHG��7KH�WUDQVDFWLRQV�LQ�XQLWV�RI�RSHQ�HQGHG�VFKHPH�WDNH�SODFH�
GLUHFWO\�EHWZHHQ�WKH�LQGLYLGXDO�LQYHVWRU�DQG�WKH�$0&��7R�IXOILOO�WKH�QHHG�IRU�D�
FRPPRQ�SODWIRUP�IRU�VDOH�DQG�UHSXUFKDVH�RI�XQLWV�RI�VFKHPHV�PDQDJHG�E\�
GLIIHUHQW� )XQGV�� 16(�16&&/� SURYLGH� D� IDFLOLW\� FDOOHG� 0XWXDO� )XQG� 6HUYLFH�
6\VWHP� �0)66��� ZKLFK� HQDEOHV� LQYHVWRUV� WR� WUDQVDFW� LQ� WKH� GHPDWHULDOL]HG�
XQLWV� RI� RSHQ�HQGHG� VFKHPHV� RI� 0)V�� 16(� ZLWK� LWV� H[WHQVLYH� QHWZRUN�
FRYHULQJ�DURXQG�����FLWLHV�DQG�WRZQV�DFURVV�WKH�FRXQWU\�RIIHUV�D�PHFKDQLVP�
IRU�HOHFWURQLF�RQ�OLQH�FROOHFWLRQ�RI�RUGHUV�IURP�WKH�PDUNHW�DQG�16&&/�DFWV�DV�
D�FHQWUDO�DJHQF\�IRU�WKH�FOHDULQJ�DQG�VHWWOHPHQW�RI�DOO�WKH�RUGHUV��
7KH�VDOLHQW�IHDWXUHV�RI�WKH�V\VWHP�DUH��

• 2UGHUV�IRU�SXUFKDVH�DQG�VDOH��UHGHPSWLRQ��RI�XQLWV�IURP�LQYHVWRUV�
DUH�FROOHFWHG�XVLQJ�WKH�RQ�OLQH�RUGHU�FROOHFWLRQ�V\VWHP�RI�16(���

• 2UGHUV�DUH�VHWWOHG�XVLQJ�WKH�&OHDULQJ�DQG�6HWWOHPHQW�V\VWHP�RI�
16&&/���

• 2UGHUV�DUH�VHWWOHG�RQ�RUGHU�WR�RUGHU�EDVLV���
• 6HWWOHPHQW�LV�GRQH�RQ�UROOLQJ�EDVLV��L�H��RUGHUV�HQWHUHG�RQ�7�GD\�DUH�

VHWWOHG�RQ�7����ZRUNLQJ�GD\V����
• 6HWWOHPHQW�WR�WKH�H[WHQW�RI�VHFXULWLHV�IXQGV�SD\�LQ�LV�PDGH�E\�WKH�

3DUWLFLSDQWV���
• 6HFXULWLHV�DUH�VHWWOHG�LQ�GHPDWHULDOLVHG�PRGH�RQO\���
• 7UDQVDFWLRQV�DUH�QRW�FRYHUHG�E\�VHWWOHPHQW�JXDUDQWHH� 
 

0XWXDO�)XQGV�'LVWULEXWLRQ�WKURXJK�3RVW�2IILFHV�

2Q�-DQXDU\�����������,QGLD�3RVW�LQ�SDUWQHUVKLS�ZLWK�,'%,�3ULQFLSDO��ODXQFKHG�
D�VFKHPH�IRU�GLVWULEXWLRQ�RI�0)�SURGXFWV�WKURXJK�VHOHFW�SRVW�RIILFHV��$�SLORW�
SURMHFW�ZDV� LQLWLDOLVHG�ZLWK�GLVWULEXWLRQ�RI�0)�SURGXFWV�RQO\� LQ� IRXU�FLWLHV�RI�
0XPEDL�� 'HOKL�� 3DWQD� DQG� .RONDWD�� )URP� -XQH� ���� ������ WKH� VFKHPH�ZDV�
H[WHQGHG� WR� FRYHU� SRVW� RIILFHV� LQ� DOO� PDMRU� FLWLHV� DFURVV� WKH� FRXQWU\��
3UXGHQWLDO�,&,&,�DQG�6%,�0XWXDO�)XQGV�DOVR�WLHG�XS�ZLWK�WKH�SRVW�RIILFHV�IRU�
GLVWULEXWLRQ�RI� WKHLU� UHVSHFWLYH� VFKHPHV��7KH�0)�VXSSOLHV�DSSOLFDWLRQ� IRUPV�
IRU� WKHLU� VFKHPHV� WR� WKH� SRVW� RIILFH� IRU� VDOH� RYHU� WKH� FRXQWHU� DQG� DQ\�
FXVWRPHU�ZKR�ZLVKHV�WR�LQYHVW�LQ�0)�FDQ�WDNH�D�IRUP�IURP�WKH�FRXQWHU��ILOO�LW�
LQ�DQG�KDQG�LW�EDFN�WR�WKH�RIILFLDOV�LQ�WKH�SRVW�RIILFH�ZKLFK�LQ�WXUQ�DUH�KDQGHG�
RYHU� WR� WKH� 0)� RIILFH�� 7KLV� V\VWHP� RI� GLVWULEXWLRQ� LV� QRZ� RSHUDWLRQDO� ZLWK�
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UHJDUGV�WR�IRXU�SURGXFWV�YL]�� LQFRPH��LQGH[��EDODQFHG�DQG�WD[�VDYLQJV�IXQG�
DYDLODEOH�DW�RYHU�����SRVW�RIILFHV�IURP�PRUH�WKDQ����FLWLHV�DOO�RYHU�,QGLD��
��

5HVRXUFH�0RELOLVDWLRQ��

7KH� 0)� YHKLFOH� LV� TXLWH� SRSXODU� ZLWK� LQYHVWRUV� ZKR� DUH� ZDU\� RI� GLUHFWO\�
LQYHVWLQJ� LQ� WKH� VHFXULWLHV� PDUNHW�� 7KH� SRSXODULW\� RI� WKH� 0)V� DV� DQ�
LQYHVWPHQW�DYHQXH�LV�FOHDUO\�YLVLEOH�IURP�WKH�GDWD�SUHVHQWHG�LQ�7DEOH������,Q�
,QGLD��LQYHVWPHQW�LQ�0)V�LV�FRQVLGHUHG�WR�EH�DV�VDIH�DV�EDQN�GHSRVLWV��7KLV�LV�
GXH�WR�DVVXUHG�UHWXUQ�VFKHPHV�RIIHUHG�E\�VRPH�0)V�LQ�WKH�SDVW�DQG�EHFDXVH�
RI� WKH� IDFW� WKDW� WKH� 0)V� LQ� ,QGLD� KDYH� EHHQ� SULPDULO\� VSRQVRUHG� E\�
JRYHUQPHQW�� EDQNV� DQG� ),V�� 7KXV�� WKH� VFKHPHV� RI�0)V� RI� WKH� FRPPHUFLDO�
EDQNV� DQG� WKH� LQVXUDQFH� FRPSDQLHV�� ZKLFK� HQWHUHG� WKH� PDUNHW� LQ� ������
ZHUH�ZHOO�UHFHLYHG��7KH�ERRP�FRQWLQXHG�LQWR�WKH�QLQHWLHV�ZLWK�OLEHUDOLVDWLRQ�
HYRNLQJ�SRVLWLYH�UHVSRQVH�IURP�WKH�LQYHVWRUV����

7DEOH������5HVRXUFH�0RELOLVDWLRQ�E\�0XWXDO�)XQGV�

�� �� �� �� �� �5V��FURUH��
3XEOLF�6HFWRU�0)V�<HDU�

%DQN�VSRQVRUHG� ),�
VSRQVRUHG�

87,�

3ULYDWH�
6HFWRU�
0)V�

*UDQG�
7RWDO�

�������� ������ ���� ������ �� ������

�������� ������ ���� ������ �� �������

�������� ������ ���� ������� �� �������

�������� ���� ���� ������ ������ �������

�������� ���� ���� ������ ������ �������

�������� ���� ���� ������� ���� �������

�������� �� ���� ������� ���� �������

�������� ���� ���� ������ ���� ������

�������� ���� ���� ���� ������ ������

�������� ���� ���� ������ ������� �������

�������� ������������������������������ ���� ������ �������

�������� ����������������������������������� ������� ������� �����

�������� ��������������������������������� ������ ������ ������

6RXUFH��5%,�

 
�
�

������ 9HQWXUH�&DSLWDO�)XQGV��

µYHQWXUH�FDSLWDO� IXQG¶�PHDQV�D� IXQG�HVWDEOLVKHG� LQ� WKH� IRUP�RI�D� WUXVW�RU�D�
FRPSDQ\�LQFOXGLQJ�D�ERG\�FRUSRUDWH�DQG�UHJLVWHUHG�XQGHU�WKHVH�UHJXODWLRQV�
ZKLFK� KDV� D� GHGLFDWHG� SRRO� RI� FDSLWDO� UDLVHG� LQ� D�PDQQHU� VSHFLILHG� LQ� WKH�
UHJXODWLRQV��DQG�LQYHVWV�LQ�YHQWXUH�FDSLWDO�XQGHUWDNLQJ��9&8��LQ�DFFRUGDQFH�
ZLWK� WKH� UHJXODWLRQV�� CYHQWXUH� FDSLWDO� XQGHUWDNLQJ¶� PHDQV� D� GRPHVWLF�
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FRPSDQ\� ZKRVH� VKDUHV� DUH� QRW� OLVWHG� RQ� D� UHFRJQLVHG� VWRFN� H[FKDQJH� LQ�
,QGLD� DQG� ZKLFK� LV� HQJDJHG� LQ� WKH� EXVLQHVV� IRU� SURYLGLQJ� VHUYLFHV��
SURGXFWLRQ� RU� PDQXIDFWXUH� RI� DUWLFOH� RU� WKLQJV� RU� GRHV� QRW� LQFOXGH� VXFK�
DFWLYLWLHV�RU�VHFWRUV�ZKLFK�DUH�VSHFLILHG�LQ�WKH�QHJDWLYH�OLVW�E\�WKH�%RDUG�ZLWK�
WKH� DSSURYDO� RI� WKH� &HQWUDO� *RYHUQPHQW� E\� QRWLILFDWLRQ� LQ� WKH� 2IILFLDO�
*D]HWWH�LQ�WKLV�EHKDOI� 
 

6(%,�LV�WKH�VLQJOH�SRLQW�QRGDO�DJHQF\�IRU�UHJLVWUDWLRQ�DQG�UHJXODWLRQ�RI�ERWK�
GRPHVWLF� DQG� RYHUVHDV� 9&)V�� 1R� DSSURYDO� RI� 9&)V� E\� WD[� DXWKRULWLHV� LV�
UHTXLUHG�� 9&)V� HQMR\� D� FRPSOHWH� SDVV�WKURXJK� VWDWXV�� 7KHUH� LV� QR� WD[� RQ�
GLVWULEXWHG�RU�XQGLVWULEXWHG�LQFRPH�RI�VXFK�IXQGV��7KH�LQFRPH�GLVWULEXWHG�E\�
WKH� IXQGV� LV�RQO\�WD[HG� LQ�WKH�KDQGV�RI� LQYHVWRUV�DW�WKH�UDWHV�DSSOLFDEOH�WR�
WKH�QDWXUH�RI�LQFRPH��7KLV�OLEHUDOLVDWLRQ�LV�H[SHFWHG�WR�JLYH�D�VWURQJ�ERRVW�WR�
15,V� LQ� 6LOLFRQ� 9DOOH\� DQG� HOVHZKHUH� WR� LQYHVW� VRPH� RI� WKHLU� FDSLWDO��
NQRZOHGJH�DQG�HQWHUSULVH�LQ�YHQWXUHV�LQ�WKHLU�PRWKHUODQG��

5HJXODWLRQV�IRU�9&)V�

L�� 9&)�LV�D�IXQG�HVWDEOLVKHG�LQ�WKH�IRUP�RI�D�WUXVW�D�FRPSDQ\�LQFOXGLQJ�D�
ERG\� FRUSRUDWH� DQG� UHJLVWHUHG�ZLWK�6(%,�� ,W� KDV�D�GHGLFDWHG�SRRO� RI�
FDSLWDO�� UDLVHG� LQ� WKH� VSHFLILHG� PDQQHU� DQG� LQYHVWHG� LQ� 9&8V� LQ�
DFFRUGDQFH�ZLWK� WKH� UHJXODWLRQV�� 9&8� LV� D� GRPHVWLF� FRPSDQ\�ZKRVH�
VKDUHV�DUH�QRW�OLVWHG�RQ�D�VWRFN�H[FKDQJH�DQG�LV�HQJDJHG�LQ�VSHFLILHG�
EXVLQHVV��

LL�� 7KH�PLQLPXP� LQYHVWPHQW� LQ� D� 9&)� IURP� DQ\� LQYHVWRU� ZRXOG� QRW� EH�
OHVV� WKDQ� 5V�� �� ODNK� DQG� WKH�PLQLPXP� FRUSXV� RI� WKH� IXQG� EHIRUH� LW�
FRXOG�VWDUW�DFWLYLWLHV�VKRXOG�EH�DW�OHDVW�5V����FURUH��

LLL�� $� 9&)� FDQ� QRW� LQYHVW� LQ� DVVRFLDWHG� FRPSDQLHV�� 7KH� LQYHVWPHQW� LQ� D�
VLQJOH�9&8�FDQ�QRW�H[FHHG�����RI�WKH�FRUSXV�RI�9&)��$W�OHDVW�����RI�
WKH� LQYHVWLEOH� IXQGV� VKDOO� EH� LQYHVWHG� LQ� XQOLVWHG� HTXLW\� VKDUHV� RU�
HTXLW\� OLQNHG� LQVWUXPHQWV�� $� 9&)� VHHNLQJ� WR� DYDLO� EHQHILW� XQGHU� WKH�
UHOHYDQW� SURYLVLRQV� RI� WKH� ,QFRPH� 7D[� $FW�ZLOO� EH� UHTXLUHG� WR� GLYHVW�
IURP�WKH�LQYHVWPHQW�ZLWKLQ�D�SHULRG�RI�RQH�\HDU�IURP�WKH�OLVWLQJ�RI�WKH�
9&8��

LY�� 7KH� 9&)� LV� HOLJLEOH� WR� SDUWLFLSDWH� LQ� WKH� ,32� WKURXJK� ERRN� EXLOGLQJ�
URXWH�DV�4XDOLILHG�,QVWLWXWLRQDO�%X\HU���

Y�� $XWRPDWLF� H[HPSWLRQ� LV� JUDQWHG� IURP� DSSOLFDELOLW\� RI� RSHQ� RIIHU�
UHTXLUHPHQWV� LQ� FDVH� RI� WUDQVIHU� RI� VKDUHV� IURP� 9&)V� LQ� )RUHLJQ�
9HQWXUH� &DSLWDO� ,QYHVWRUV� �)9&,V�� WR� SURPRWHUV� RI� D� YHQWXUH� FDSLWDO�
XQGHUWDNLQJ��

YL�� 9&)�KDV�WR�GLVFORVH�WKH�LQYHVWPHQW�VWUDWHJ\�DW�WKH�WLPH�RI�DSSOLFDWLRQ�
IRU�UHJLVWUDWLRQ� 

�
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9HQWXUH�)LQDQFLQJ�

'XULQJ� WKH� \HDU� ��������� �� QHZ� GRPHVWLF� 9&)V� DQG� �� )9&,V� ZHUH�
UHJLVWHUHG��7KHUH�ZHUH����9&)V�DQG���)9&,V�UHJLVWHUHG�ZLWK�6(%,�DV�DW�HQG�
0DUFK�������$OO�9&)V�DUH�QRZ�UHTXLUHG�WR�SURYLGH�LQIRUPDWLRQ�SHUWDLQLQJ�WR�
WKHLU� YHQWXUH� FDSLWDO� DFWLYLW\� IRU� HYHU\� TXDUWHU� VWDUWLQJ� IURP� WKH� TXDUWHU�
HQGLQJ�'HFHPEHU�������

$FFRUGLQJ�WR�D�VXUYH\�FRQGXFWHG�E\�7KRPVRQ�)LQDQFLDO�DQG�35,0(�'DWDEDVH�
RQ�EHKDOI�RI�WKH�,QGLDQ�YHQWXUH�FDSLWDO�DVVRFLDWLRQ��,QGLD�UDQNHG�DV�WKH�WKLUG�
PRVW� DFWLYH� YHQWXUH� FDSLWDO� PDUNHW� LQ� $VLD� 3DFLILF� �H[FOXGLQJ� -DSDQ��� ,W�
UHFRUGHG�����GHDOV�LQ������ZLWK�DYHUDJH�LQYHVWPHQW�SHU�GHDO�DPRXQWLQJ�WR�
86�������PLOOLRQ�����9&)V�LQYHVWHG�86�������PLOOLRQ�LQ�����,QGLDQ�FRPSDQLHV�
GXULQJ�WKH�\HDU������DV�DJDLQVW����9&)V�LQYHVWLQJ�86��������ELOOLRQ�LQ�����
FRPSDQLHV�LQ�������7KH�FRPPXQLFDWLRQ�DQG�PHGLD�VHFWRU�VHFXUHG�86�������
PLOOLRQ�RU�������RI�WRWDO�LQYHVWPHQWV��,QGLDQ�9&)V�UHFHLYHG�86�������PLOOLRQ�
LQ�QHZ�FRPPLWPHQWV�LQ������DJDLQVW�86�������PLOOLRQ�LQ�������
�
�
�

������ &ROOHFWLYH�,QYHVWPHQW�6FKHPHV�

$�&ROOHFWLYH�LQYHVWPHQW�VFKHPH��&,6��LV�DQ\�VFKHPH�RU�DUUDQJHPHQW�PDGH�
RU� RIIHUHG� E\� DQ\� FRPSDQ\� XQGHU� ZKLFK� WKH� FRQWULEXWLRQV�� RU� SD\PHQWV�
PDGH�E\�WKH�LQYHVWRUV��DUH�SRROHG�DQG�XWLOLVHG�ZLWK�D�YLHZ�WR�UHFHLYH�SURILWV��
LQFRPH��SURGXFH�RU�SURSHUW\��DQG�LV�PDQDJHG�RQ�EHKDOI�RI�WKH�LQYHVWRUV��&,6�
VKRXOG�VDWLVI\�WKH�FRQGLWLRQV��UHIHUUHG�WR�LQ�VXE�VHFWLRQ�����RI�VHFWLRQ���$$�
RI� WKH� 6(%,� $FW�� ,QYHVWRUV� GR� QRW� KDYH� GD\� WR� GD\� FRQWURO� RYHU� WKH�
PDQDJHPHQW� DQG� RSHUDWLRQ� RI� VXFK� VFKHPH� RU� DUUDQJHPHQW�� $V� SHU� WKH�
SURYLVLRQV� RI� 6(%,� �&ROOHFWLYH� ,QYHVWPHQW� 6FKHPHV�� 5HJXODWLRQV�� ������
ZKLFK�ZDV�QRWLILHG�RQ�2FWREHU�����������QR�H[LVWLQJ�&,6�FRXOG� ODXQFK�DQ\�
QHZ� VFKHPH� RU� UDLVH� PRQH\� IURP� WKH� LQYHVWRUV� HYHQ� XQGHU� WKH� H[LVWLQJ�
VFKHPHV��XQOHVV�D�FHUWLILFDWH�RI�UHJLVWUDWLRQ�ZDV�JUDQWHG�WR�LW�E\�6(%,��6(%,�
FRQWLQXHG� ZLWK� LWV� HIIRUWV� DLPHG� DW� SURWHFWLQJ� LQYHVWRUV� LQ� &ROOHFWLYH�
,QYHVWPHQW�6FKHPHV��&,6V��E\�DVNLQJ�LQGLYLGXDO�HQWLWLHV��ZKLFK�KDG�IDLOHG�WR�
DSSO\� IRU� JUDQW� RI� UHJLVWUDWLRQ�� WR� ZLQG� XS� WKHLU� VFKHPHV� DQG� UHSD\�
LQYHVWRUV��DQG�E\�LVVXLQJ�SXEOLF�QRWLFHV�FDXWLRQLQJ�LQYHVWRUV�DERXW�WKH�ULVNV�
DVVRFLDWHG�ZLWK�&,6��,Q�WHUPV�RI�UHJXODWLRQ��DQ�H[LVWLQJ�&,6�ZKLFK�KDV�IDLOHG�
WR� PDNH� DQ� DSSOLFDWLRQ� IRU� UHJLVWUDWLRQ� WR� WKH� %RDUG�� RU� KDV� QRW� EHHQ�
JUDQWHG� SURYLVLRQDO� UHJLVWUDWLRQ� E\� 6(%,�� RU� KDYH� REWDLQHG� SURYLVLRQDO�
UHJLVWUDWLRQ�EXW�IDLOHG�WR�FRPSO\�ZLWK�WKH�SURYLVLRQV�RI�UHJXODWLRQV����	�VXE�
UHJXODWLRQ� ��� RU� LV� QRW� GHVLURXV� RI� REWDLQLQJ� SURYLVLRQDO� UHJLVWUDWLRQ�� LV�
UHTXLUHG�WR�ZLQG�XS�LWV�H[LVWLQJ�VFKHPHV��PDNH�UHSD\PHQW�WR�WKH�LQYHVWRUV�
DQG�WKHUHDIWHU�VXEPLW�LWV�ZLQGLQJ�XS�DQG�UHSD\PHQW�UHSRUW�WR�6(%,��6WDWXV�
RI�&,6V�DV�RQ�0D\����������LV�GHSLFWHG�LQ�WKH�7DEOH������
�
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Table 2.3: Status of Collective Investment Schemes as on May 31, 2003 

Category 
No. of 
Entities  

Entities granted provisional registration-Not authorised to mobilize 
funds from the public 

2 
 

Entities whose applications for registration were rejected recently 
by SEBI and winding up of schemes to repay investors was 
ordered 

5 
 

Entities which, as certified by their statutory auditors, have wound 
up their schemes and repaid to the investors 

62 
 

Entities which, as certified by their statutory auditors, have repaid 
to a section of investors and have submitted positive consent from 
the rest of the investors (more than 25%) to continue with the 
scheme. 

5 

 
Entities which have obtained stay orders from Hon'ble Courts  4  
Entities in whose case Liquidator/Administrator/Receiver 
appointed by Hon'ble Courts 17 

 
Entities to which orders u/s 11Bof the SEBI Act, 1992 were issued 
directing for repayment to investors within one month from the 
date of order 

600 
 

Entities:(a) referred by SEBI to the DCA for initiating winding up; 
(b) referred by SEBI to the State Governments for initiating 
civil/criminal proceedings; (c) entities and their promoters 
/directors/managers/persons in charge of business of schemes of 
the entities debarred by SEBI from operating in the capital market 
fro a period of 5 years  

558 

 
Miscellaneous cases (court matter, claimed to have not raised 
money etc.) 9  

Entities against which prosecution already launched by SEBI 139  
�
&ROOHFWLYH�,QYHVWPHQW�0DQDJHPHQW�&RPSDQ\�

$�&ROOHFWLYH� ,QYHVWPHQW�0DQDJHPHQW�&RPSDQ\� LV� D� FRPSDQ\� LQFRUSRUDWHG�
XQGHU� WKH�SURYLVLRQV�RI� WKH�&RPSDQLHV�$FW�������DQG�UHJLVWHUHG�ZLWK�6(%,�
XQGHU�WKH�6(%,��&ROOHFWLYH�,QYHVWPHQW�6FKHPHV��5HJXODWLRQV��������ZKRVH�
REMHFW�LV�WR�RUJDQLVH��RSHUDWH�DQG�PDQDJH�D�&ROOHFWLYH�,QYHVWPHQW�6FKHPH��
$�UHJLVWHUHG�&ROOHFWLYH�,QYHVWPHQW�0DQDJHPHQW�&RPSDQ\�LV�HOLJLEOH�WR�UDLVH�
IXQGV� IURP� WKH� SXEOLF� E\� ODXQFKLQJ� VFKHPHV�� 6XFK� VFKHPHV� KDYH� WR� EH�
FRPSXOVRULO\�FUHGLW�UDWHG�DV�ZHOO�DV�DSSUDLVHG�E\�DQ�DSSUDLVLQJ�DJHQF\��7KH�
VFKHPHV�DOVR�KDYH�WR�EH�DSSURYHG�E\�WKH�7UXVWHH�DQG�FRQWDLQ�GLVFORVXUHV��
DV� SURYLGHG� LQ� WKH�5HJXODWLRQV��ZKLFK�ZRXOG� HQDEOH� WKH� LQYHVWRUV� WR�PDNH�
LQIRUPHG�GHFLVLRQ�� $� FRS\� RI� WKH� RIIHU� GRFXPHQW� RI� WKH� VFKHPH�KDV� WR� EH�
ILOHG�ZLWK�6(%,�DQG�LI�QR�PRGLILFDWLRQV�DUH�VXJJHVWHG�E\�6(%,�ZLWKLQ����GD\V�
IURP�WKH�GDWH�RI�ILOLQJ�WKHQ�WKH�&ROOHFWLYH�,QYHVWPHQW�0DQDJHPHQW�&RPSDQ\�
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LV�HQWLWOHG� WR� LVVXH� WKH�RIIHU�GRFXPHQW� WR� WKH�SXEOLF� IRU� UDLVLQJ� IXQGV� IURP�
WKHP��
�
�

0RGHO�4XHVWLRQV��

4�� $� FRPSDQ\� PDNLQJ� D� SXEOLF� LVVXH� RI� VHFXULWLHV� KDV� WR� ILOH� D� GUDIW�
SURVSHFWXV�ZLWK�6(%,�DW� OHDVW�BBBBBB�SULRU� WR� WKH� ILOLQJ�RI�SURVSHFWXV�ZLWK�
WKH�5HJLVWUDU�RI�&RPSDQLHV��

�D�����GD\V� � � � � �E�����GD\V�
�F��RQH�PRQWK�� � � � � �G�����GD\V�

�
&RUUHFW�$QVZHU���D��
�
4��,Q�WKH�FDVH�RI�D�SXEOLF� LVVXH�WKURXJK������ERRN�EXLOGLQJ�URXWH�ZKDW� LV�
WKH� PLQLPXP� SHUFHQWDJH� RI� VKDUHV� WKDW� FDQ� EH� DOORFDWHG� WR� WKH� UHWDLO�
LQYHVWRUV�DSSO\LQJ�IRU�XSWR������VKDUHV�IRU�VXEVFULSWLRQ"�

�D������ � � � � � �E������
�F������ � � � � � �G������

�
&RUUHFW�$QVZHU���E��
�
4��$W�WKH�WLPH�RI�SXEOLF�LVVXH�HDFK�FRPSDQ\�HQWHUV�LQWR�D�PHPRUDQGXP�RI�
XQGHUVWDQGLQJ�ZLWK�LWVBBBBBBBB�

(a) $XGLWRUV� � � � � �E�'LUHFWRUV�
�F��0HUFKDQW�%DQNHUV� � � � �G�6(%,�

�
&RUUHFW�$QVZHU���F��
�
4��,Q�WHUPV�RI�&RPSDQLHV�$FW�������RIIHU�RI�VHFXULWLHV�WR�PRUH�WKDQ�BBBBB�
SHUVRQV�LV�GHHPHG�WR�EH�SXEOLF�LVVXH��

(a) ��� � � � � � �E�����
�F������� � � � � � �G�����

�
&RUUHFW�$QVZHU���D��
�
4��$�KROGHU�RI�DQ�$'5�*'5�GRHV�QRW�KDYH�ULJKW�WR�BBBBB��

(a) YRWH�
(b) UHFHLYH�GLYLGHQG�
(c) UHFHLYH�FRUSRUDWH�DFWLRQ�QRWLILFDWLRQ�
(d) WUDGH�WKH�$'5V�*'5V�LQ�WKH�VWRFN�PDUNHW�

�
&RUUHFW�$QVZHU���D��
�
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4��:KLFK�RI�WKH�IROORZLQJ�LV�QRW�WUXH�RI�D�FUHGLW�UDWLQJ�DJHQF\��&5$�"�
�D��&5$�KDV�WR�KDYH�D�PLQLPXP�QHW�ZRUWK�RI���FURUH�
�E��&5$�FDQQRW�UDWH�WKH�VHFXULWLHV�LVVXHG�E\�LWV�SURPRWHU�
�F��&5$�FDQQRW� UDWH� WKH� VHFXULWLHV� LVVXHG�E\�DQ\�ERUURZHU�� VXEVLGLDU\��

DQ� DVVRFLDWH� SURPRWHU� RI� &5$� LI� WKHUH� DUH� FRPPRQ� &KDLUPDQ��
'LUHFWRUV� RU� HPSOR\HH� EHWZHHQ� &5$� RU� LWV� UDWLQJ� FRPPLWWHH� DQG�
WKHVH�HQWLWLHV��

�G��&5$�FDQ�EH�SURPRWHG�E\�DQ\�FRPSDQ\�RU�ERG\�FRUSRUDWH�KDYLQJ�WKH�
QHW�ZRUWK�RI�����FURUH�LQ�SUHYLRXV���\HDUV��

�
&RUUHFW�$QVZHU���G��
�
4��$OO�0XWXDO�)XQGV�LQ�,QGLD�DUH�FRQVWLWXWHG�DV�D�BBBBBB��

(a) 3ULYDWH�/LPLWHG�&RPSDQ\�
(b) 3XEOLF�/LPLWHG�&RPSDQ\�
(c) 7UXVW�
(d) 3DUWQHUVKLS�FRQFHUQ�

�
&RUUHFW�$QVZHU���F��
�
4� 7KH�VSRQVRU�RI�D�PXWXDO�IXQG�LV�VLPLODU�WR�WKH�BBBBBB�RI�D�FRPSDQ\��

(a) 3URPRWHU�
(b) 'LUHFWRU�
(c) 0'�
(d) 6KDUHKROGHU�

�
&RUUHFW�$QVZHU���D��
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&+$37(5����6(&21'$5<�0$5.(7�

,1752'8&7,21�

6HFRQGDU\�PDUNHW�LV�WKH�SODFH�IRU�VDOH�DQG�SXUFKDVH�RI�H[LVWLQJ�VHFXULWLHV��,W�
HQDEOHV� DQ� LQYHVWRU� WR� DGMXVW� KLV� KROGLQJV� RI� VHFXULWLHV� LQ� UHVSRQVH� WR�
FKDQJHV�LQ�KLV�DVVHVVPHQW�DERXW�ULVN�DQG�UHWXUQ��,W�DOVR�HQDEOHV�KLP�WR�VHOO�
VHFXULWLHV�IRU�FDVK�WR�PHHW�KLV�OLTXLGLW\�QHHGV��,W�HVVHQWLDOO\�FRPSULVHV�RI�WKH�
VWRFN�H[FKDQJHV�ZKLFK�SURYLGH�SODWIRUP�IRU�WUDGLQJ�RI�VHFXULWLHV�DQG�D�KRVW�
RI� LQWHUPHGLDULHV� ZKR� DVVLVW� LQ� WUDGLQJ� RI� VHFXULWLHV� DQG� FOHDULQJ� DQG�
VHWWOHPHQW� RI� WUDGHV�� 7KH� VHFXULWLHV� DUH� WUDGHG�� FOHDUHG�DQG� VHWWOHG�DV�SHU�
SUHVFULEHG� UHJXODWRU\� IUDPHZRUN� XQGHU� WKH� VXSHUYLVLRQ� RI� WKH� ([FKDQJHV�
DQG�RYHUVLJKW�RI�6(%,��

�

���� 0$5.(7�'(6,*1�
 

������ 6WRFN�([FKDQJHV�
 
7KH�VWRFN�H[FKDQJHV�DUH�WKH�H[FOXVLYH�FHQWUHV�IRU�WUDGLQJ�RI�VHFXULWLHV��7KH�
UHJXODWRU\� IUDPHZRUN� IDYRXUV� WKHP� KHDYLO\� E\� DOPRVW� EDQQLQJ� WUDGLQJ� RI�
VHFXULWLHV� RXWVLGH� H[FKDQJHV�� 7LOO� UHFHQWO\�� WKH\� HQMR\HG� WHUULWRULDO�
PRQRSRO\�� /LVWLQJ� RI� FRPSDQLHV� RQ� WKH� ORFDO� H[FKDQJH� LV� PDQGDWRU\� WR�
SURYLGH� DQ� RSSRUWXQLW\� WR� LQYHVWRUV� WR� LQYHVW� LQ� WKH� VHFXULWLHV� RI� ORFDO�
FRPSDQLHV��7KH�FRPSDQLHV�ZLVKLQJ�WR�OLVW�WKHLU�VHFXULWLHV�PXVW�JHW�OLVWHG�RQ�
WKH� UHJLRQDO� �DQ� H[FKDQJH� LV� FRQVLGHUHG� UHJLRQDO� IRU� WKH� VWDWH�8QLRQ�
7HUULWRU\� ZKHUH� LW� LV� ORFDWHG�� VWRFN� H[FKDQJH� QHDUHVW� WR� WKHLU� UHJLVWHUHG�
RIILFH�� ,I� WKH\�VR�ZLVK�� WKH\�FDQ�VHHN� OLVWLQJ�RQ�RWKHU�H[FKDQJHV�DOVR��,Q�D�
YDVW� FRXQWU\� OLNH� ,QGLD�� LQYHVWRUV� ORQJ� IRU� FRQYHQLHQFH� RI� WUDGLQJ� IURP� D�
QHDUE\�SODFH�DQG�WDNH�SULGH�DOVR�LQ�KDYLQJ�VWRFN�H[FKDQJHV�LQ�WKHLU�YLFLQLW\��
0RQRSRO\�RI� WKH�H[FKDQJHV�ZLWKLQ� WKHLU�DOORFDWHG�DUHD�� UHJLRQDO�DVSLUDWLRQV�
RI�WKH�SHRSOH�DQG�PDQGDWRU\�OLVWLQJ�RQ�WKH�UHJLRQDO�VWRFN�H[FKDQJH�UHVXOWHG�
LQ�PXOWLSOLFLW\�RI�H[FKDQJHV��$V�D�UHVXOW��ZH�KDYH����H[FKDQJHV��7KH�&DSLWDO�
6WRFN� ([FKDQJH�� WKH� ODWHVW� LQ� WKH� OLVW�� LV� \HW� WR� FRPPHQFH� WUDGLQJ�� LQ� WKH�
FRXQWU\� UHFRJQL]HG� RYHU� D� SHULRG� RI� WLPH� WR� HQDEOH� LQYHVWRUV� DFURVV� WKH�
OHQJWK�DQG�EUHDGWK�RI�WKH�FRXQWU\�WR�DFFHVV�WKH�PDUNHW���
�
8QWLO� UHFHQWO\�� WKH� DUHD� RI� RSHUDWLRQ�MXULVGLFWLRQ� RI� DQ� H[FKDQJH� ZDV�
VSHFLILHG�DW�WKH�WLPH�RI�LWV�UHFRJQLWLRQ��ZKLFK�LQ�HIIHFW�SUHFOXGHG�FRPSHWLWLRQ�
DPRQJ� WKH� H[FKDQJHV�� 7KHVH� DUH� FDOOHG� UHJLRQDO� H[FKDQJHV��+RZHYHU�� WKH�
WKUHH� QHZO\� VHW� XS� H[FKDQJHV� �27&(,�� 16(� DQG� ,&6(�� ZHUH� SHUPLWWHG� WR�
KDYH�QDWLRQ�ZLGH�WUDGLQJ�VLQFH�WKHLU�LQFHSWLRQ��$OO�RWKHU�H[FKDQJHV�KDYH�QRZ�
EHHQ�DOORZHG�WR�VHW�XS�WUDGLQJ�WHUPLQDOV�DQ\ZKHUH�LQ�WKH�FRXQWU\��0DQ\�RI�
WKHP� KDYH� DOUHDG\� H[SDQGHG� WUDGLQJ� RSHUDWLRQV� WR� GLIIHUHQW� SDUWV� RI� WKH�
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FRXQWU\��7KH�WUDGLQJ�SODWIRUPV�RI�PDQ\�H[FKDQJHV�DUH�QRZ�DFFHVVLEOH�IURP�
D�ORFDWLRQ��)XUWKHU��ZLWK�H[WHQVLYH�XVH�RI�LQIRUPDWLRQ�WHFKQRORJ\��WKH�WUDGLQJ�
SODWIRUPV�RI�D�IHZ�H[FKDQJHV�DUH�DOVR�DFFHVVLEOH�IURP�DQ\ZKHUH�WKURXJK�WKH�
,QWHUQHW� DQG� PRELOH� GHYLFHV�� 7KLV� PDGH� D� KXJH� GLIIHUHQFH� LQ� D�
JHRJUDSKLFDOO\�YDVW�FRXQWU\�OLNH�,QGLD��,W�VLJQLILFDQWO\�H[SDQGHG�WKH�UHDFK�RI�
WKH� H[FKDQJH� WR� WKH� KRPHV� RI� RUGLQDU\� LQYHVWRUV� DQG� DVVXDJHG� WKH�
DVSLUDWLRQ� RI� WKH� SHRSOH� WR� KDYH� H[FKDQJHV� LQ� WKHLU� YLFLQLW\�� 7KH�
LVVXHUV�LQYHVWRUV� QRZ� SUHIHU� WR� OLVW�WUDGH� RQ� H[FKDQJHV� SURYLGLQJ� QDWLRQ�
ZLGH� QHWZRUN� UDWKHU� WKDQ� RQ� UHJLRQDO� H[FKDQJHV�� &RQVHTXHQWO\�� WHUULWRULDO�
MXULVGLFWLRQ� RI� DQ� H[FKDQJH�� RSSRUWXQLW\� WR� LQYHVW� LQ� VHFXULWLHV� RI� ORFDO�
FRPSDQLHV� WKURXJK� OLVWLQJ� RQ� UHJLRQDO� H[FKDQJHV�� DQG� FRQYHQLHQFH� RI�
WUDGLQJ�IURP�D�QHDUE\�H[FKDQJH�ORVW�UHOHYDQFH���
�
7KH� WUDGLQJ� YROXPHV� RQ� H[FKDQJHV� KDYH� EHHQ� ZLWQHVVLQJ� SKHQRPHQDO�
JURZWK�IRU�ODVW�IHZ�\HDUV��6LQFH�WKH�DGYHQW�RI�VFUHHQ�EDVHG�WUDGLQJ�V\VWHP�
LQ���������� LW�KDV�EHHQ�JURZLQJ�E\� OHDSV�DQG�ERXQGV�DQG�UHSRUWHG�D�WRWDO�
WXUQRYHU�RI�5V������������FURUH�LQ������������,W��KRZHYHU��GHFOLQHG�WR�5V��
����������FURUH�GXULQJ����������� LQ�YLHZ�RI�DOOHJHG� LUUHJXODULWLHV� LQ�VWRFN�
PDUNHW�RSHUDWLRQV��7KH�LQWURGXFWLRQ�RI�UROOLQJ�VHWWOHPHQW�DOVR�FRQWULEXWHG�WR�
GHFOLQH� DV� PDUNHW� SDUWLFLSDQWV� WRRN� VRPH� WLPH� WR� DGMXVW� WR� WKH� QHZ�
VHWWOHPHQW�UHJLPH��7KH�JURZWK�RI�WXUQRYHU�KDV��KRZHYHU��QRW�EHHQ�XQLIRUP�
DFURVV�H[FKDQJHV�DV�PD\�EH�VHHQ�IURP�7DEOH������7KH�LQFUHDVH�LQ�WXUQRYHU�
WRRN� SODFH�PRVWO\� DW� ELJ� H[FKDQJHV� DQG� LW�ZDV� SDUWO\� DW� WKH� FRVW� RI� VPDOO�
H[FKDQJHV� WKDW� IDLOHG� WR�NHHS�SDFH�ZLWK� WKH�FKDQJHV��7KH�EXVLQHVV�PRYHG�
DZD\�IURP�VPDOO�H[FKDQJHV�WR�ELJ�H[FKDQJHV��ZKLFK�DGRSWHG�WHFKQRORJLFDOO\�
VXSHULRU�WUDGLQJ�DQG�VHWWOHPHQW�V\VWHPV��7KH�KXJH�OLTXLGLW\�DQG�RUGHU�GHSWK�
RI� ELJ� H[FKDQJHV� IXUWKHU� GLYHUWHG� OLTXLGLW\� RI� RWKHU� VWRFN� H[FKDQJHV�� $V� D�
UHVXOW�� ��� VPDOO� H[FKDQJHV�SXW� WRJHWKHU� UHSRUWHG� OHVV� WKDQ�������RI� WRWDO�
WXUQRYHU�GXULQJ����������ZKLOH���ELJ�H[FKDQJHV�DFFRXQWHG�IRU�RYHU�����RI�
WXUQRYHU�� $ERXW� D� GR]HQ� H[FKDQJHV� UHSRUWHG� QLO� WXUQRYHU� GXULQJ� ���������
)RU� PRVW� RI� WKH� H[FKDQJHV�� WKH� UDLVRQ� G¶rWUH� IRU� WKHLU� H[LVWHQFH�� L�H��
WXUQRYHU��KDV�GLVDSSHDUHG���
�
16(�DQG�%6(�DUH� WKH�PDMRU�H[FKDQJHV�KDYLQJ�QDWLRQZLGH�RSHUDWLRQV��16(�
RSHUDWHG�WKURXJK������96$7V� LQ�����FLWLHV�DW� WKH�HQG�RI�0DUFK�������7KH�
WXUQRYHU� LQ� WKH�&0�VHJPHQW�RI�16(� IURP�QRQ�0XPEDL� ORFDWLRQV�DFFRXQWHG�
IRU� RYHU� ���� RI� WRWDO� WXUQRYHU� RI� RWKHU� VWRFN� H[FKDQJHV� GXULQJ� ���������
7DEOH� ���� SUHVHQWV� WKH� FRPSDUDWLYH� YROXPHV� RI� WXUQRYHU� RI� RWKHU� VWRFN�
H[FKDQJHV� YLV�j�YLV� WXUQRYHU� RI� 16(� WHUPLQDOV� �RQO\� &0� VHJPHQW�� IURP�
GLIIHUHQW� FLWLHV� GXULQJ� ����������� ,W� LV� REVHUYHG� WKDW� 16(� QRZ� UHSRUWV�
KLJKHU� WXUQRYHU� IURP� LWV� WUDGLQJ� WHUPLQDOV� LQ� WKH�KRPH� WXUI�RI�PRVW�RI� WKH�
FRUUHVSRQGLQJ� UHJLRQDO� H[FKDQJHV� LQGLFDWLQJ� GHFOLQLQJ� DWWUDFWLYHQHVV� RI�
UHJLRQDO�H[FKDQJHV�HYHQ�IRU�ORFDO�LQYHVWRUV��
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�7DEOH�����
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7DEOH� ����� 7XUQRYHU� RQ� 16(� 7HUPLQDOV� YV�� 7XUQRYHU� RQ� RWKHU�
([FKDQJHV�LQ�WKH�&LW\�

�� � � � � �5V��PQ���

�������� ��������
6WRFN�([FKDQJH��
([FKDQJH�&LW\�

16(� ([FKDQJH� 16(� ([FKDQJH�

��
0XPEDL��%6(�� ���������� �������� ���������� ����������

��
0XPEDL��27&(,�� ���������� ��� ���������� ��

��
0XPEDL��,&6(�� ���������� ���� ���������� ����

�� &DOFXWWD� �������� ������� �������� �������

�� 'HOKL� �������� ������ ���������� ����

�� $KPHGDEDG� �������� ������� �������� ��������

��
8WWDU�3UDGHVK�
�.DQSXU�� ������� �������

�������
��������

�� /XGKLDQD� ������� ����� ������� ��

�� 3XQH� ������� ������ ������� ��

��� %DQJDORUH� �������� ���� �������� ��

��� +\GHUDEDG� �������� ���� �������� ���

��� &RFKLQ� ������� �� ������� ��

��� &KHQQDL� �������� ���� �������� ����

���
0DGK\D�3UDGHVK�
�,QGRUH�� ������� ����

�������
��

��� 0DJDGK��3DWQD�� ������ �� ������ ��

��� 9DGRGDUD� ������� ���� ������� ���

��� &RLPEDWRUH� ������� �� ������� ��

��� %KXEDQHVKZDU� ������ �� ������ ��

��� -DLSXU� ������� �� ������� ��

��� *XZDKDWL� ������ �� ������ ��

��� 0DQJDORUH� ������ �� ������ ��

��� 5DMNRW� ������� ���� ������� ��

� � � � � �
1RWH��7KH�16(�ILJXUHV�UHODWH�WR�LWV�YROXPHV�LQ�WKH�&0�VHJPHQW��QRW�:'0�DQG�
'HULYDWLYHV�VHJPHQWV��RQO\�IURP��WKH�FRQFHUQHG�FLW\��ZKLOH�DOO�RWKHU�ILJXUHV�
UHSUHVHQW�DOO�,QGLD�WXUQRYHU�RI�WKH�FRQFHUQHG�H[FKDQJH��

�
�

&RUSRUDWLVDWLRQ�	�'HPXWXDOLVDWLRQ�RI�6WRFN�([FKDQJHV��

'HPXWXDOL]DWLRQ� LV� WKH� SURFHVV� WKURXJK� ZKLFK� D� PHPEHU�RZQHG� FRPSDQ\�
EHFRPHV� VKDUHKROGHU�RZQHG� FRPSDQ\�� :RUOGZLGH�� VWRFN� H[FKDQJHV� KDYH�
RIIHUHG� VWULNLQJ� H[DPSOH� RI� WKH� WUHQG� WRZDUGV� GHPXWXDOL]DWLRQ�� DV� WKH�
/RQGRQ�6WRFN�([FKDQJH� �/6(���1HZ�<RUN�6WRFN�([FKDQJH� �1<6(��� 7RURQWR�
6WRFN� ([FKDQJH� �76(�� DQG� PRVW� RWKHU� H[FKDQJHV� DFURVV� WKH� JOREH� KDYH�
HLWKHU� UHFHQWO\� FRQYHUWHG�� DUH� FXUUHQWO\� LQ� WKH� SURFHVV�� RU� DUH� FRQVLGHULQJ�
GHPXWXDOL]DWLRQ��,QGLD�LV�QR�H[FHSWLRQ�WR�LW��
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,Q� -DQXDU\� ������ 6(%,� GLUHFWHG� DOO� WKH� UHFRJQLVHG� VWRFN� H[FKDQJHV� WR�
VXLWDEO\�DPHQG�WKHLU�5XOHV��$UWLFOHV�HWF��ZLWKLQ�D�SHULRG�RI�WZR�PRQWKV�IURP�
WKH� GDWH� RI� WKH� RUGHU� WR� SURYLGH� WKDW� QR� EURNHU� PHPEHU� RI� WKH� VWRFN�
H[FKDQJHV�VKDOO�EH�DQ�RIILFH�EHDUHU�RI�DQ�H[FKDQJH��L�H��KROG�WKH�SRVLWLRQ�RI�
3UHVLGHQW�� 9LFH� 3UHVLGHQW�� 7UHDVXUHU� HWF�� 7KLV� ZRXOG� JLYH� HIIHFW� WR� WKH�
GHFLVLRQ�WDNHQ�E\�6(%,�DQG�WKH�SROLF\�GHFLVLRQ�RI�*RYHUQPHQW� LQ�UHJDUG�WR�
GHPXWXDOLVDWLRQ�FRUSRUDWLVDWLRQ� RI� H[FKDQJHV� E\� ZKLFK� RZQHUVKLS��
PDQDJHPHQW� DQG� WUDGLQJ� PHPEHUVKLS� ZRXOG� EH� VHJUHJDWHG� IURP� HDFK�
RWKHU���
&RUSRUDWLVDWLRQ� DQG� GHPXWXDOLVDWLRQ� RI� VWRFN� H[FKDQJHV� DUH� FRPSOH[�
VXEMHFWV�DQG� LQYROYH�D�QXPEHU�RI� OHJDO��DFFRXQWLQJ��&RPSDQLHV�$FW�UHODWHG�
DQG� WD[� LVVXHV�� 7KHUHIRUH�� 6(%,� VHW� XS� LQ� 0DUFK� ����� D� *URXS� RQ�
µ&RUSRUDWLVDWLRQ� 	� 'HPXWXDOLVDWLRQ� RI� 6WRFN� ([FKDQJHV¶� XQGHU� WKH�
&KDLUPDQVKLS�RI�6KUL�0��+��.DQLD��IRUPHU�&KLHI�-XVWLFH�RI�,QGLD��7KH�*URXS�
KDV� VXEPLWWHG� LWV� UHSRUW� LQ� $XJXVW� ����� ZLWK� WKH� IROORZLQJ�
UHFRPPHQGDWLRQV��
�D��$� FRPPRQ� PRGHO� IRU� FRUSRUDWLVDWLRQ� DQG� GHPXWXDOLVDWLRQ� PD\� EH�

DGRSWHG�IRU�DOO�VWRFN�H[FKDQJHV��(DFK�VWRFN�H[FKDQJH�ZRXOG�EH�UHTXLUHG�
WR�VXEPLW�D�VFKHPH�GUDZQ�RQ� WKH� OLQHV�RI� WKH� UHFRPPHQGDWLRQV�RI� WKH�
*URXS� WR�6(%,� IRU�DSSURYDO��$Q\�VWRFN�H[FKDQJH� IDLOLQJ� WR� FRPSO\�ZLWK�
WKH�UHTXLUHPHQW�RI�FRUSRUDWLVDWLRQ�DQG�GHPXWXDOLVDWLRQ�E\�WKH�DSSRLQWHG�
GDWH�PD\�EH�GHUHFRJQLVHG���

�E��7KH�6&5$�PD\�EH�DPHQGHG�WR�SURYLGH�WKDW�D�VWRFN�H[FKDQJH�VKRXOG�EH�
D�FRPSDQ\�LQFRUSRUDWHG�XQGHU�WKH�&RPSDQLHV�$FW��7KH�VWRFN�H[FKDQJHV�
VHW� XS�DV� DVVRFLDWLRQ�RI� SHUVRQV�RU� DV� FRPSDQLHV� OLPLWHG�E\�JXDUDQWHH�
PD\�EH�FRQYHUWHG�LQWR�FRPSDQLHV�OLPLWHG�E\�VKDUHV��

�F��7KH� ,QFRPH�7D[�$FW�PD\�EH�DPHQGHG�WR�SURYLGH� WKDW� WKH�DFFXPXODWHG�
UHVHUYHV�RI�WKH�VWRFN�H[FKDQJH�DV�RQ�WKH�GD\�RI�FRUSRUDWLVDWLRQ�DUH�QRW�
WD[HG��7KH�UHVHUYHV�PD\�EH�WD[HG�LQ�WKH�KDQGV�RI�WKH�VKDUHKROGHUV�ZKHQ�
WKHVH� DUH� GLVWULEXWHG� WR� VKDUHKROGHUV� DV� GLYLGHQG� DW� WKH� QHW� DSSOLFDEOH�
WD[�UDWH��$OO� IXWXUH�SURILWV�RI� WKH�VWRFN�H[FKDQJH�DIWHU� LW�EHFRPHV�D� IRU�
SURILW� FRPSDQ\� PD\� EH� WD[HG�� )XUWKHU�� WKH� LVVXH� RI� RZQHUVKLS� ULJKWV�
�VKDUHV��DQG�WUDGLQJ�ULJKWV�LQ�OLHX�RI�WKH�FDUG�VKRXOG�QRW�EH�UHJDUGHG�DV�
WUDQVIHU�DQG�QRW�DWWUDFW�FDSLWDO�JDLQV�WD[��+RZHYHU��DW�WKH�SRLQW�RI�VDOH�RI�
DQ\�RI�WKHVH�WZR�ULJKWV��FDSLWDO�JDLQV�WD[�ZRXOG�EH�DWWUDFWHG��

�G��7KH� ,QGLDQ� 6WDPS� $FW� DQG� WKH� 6DOHV� 7D[� ODZV� PD\� EH� DPHQGHG� WR�
H[HPSW� IURP�VWDPS�GXW\�DQG�VDOHV�WD[��WKH�WUDQVIHU�RI� WKH�DVVHWV� IURP�
WKH� PXWXDO� VWRFN� H[FKDQJH� DQG� WKH� LVVXDQFH� RI� VKDUHV� E\� WKH� QHZ�
GHPXWXDOLVHG�IRU�SURILW�FRPSDQ\��

�H��:KLOH�WKH�*URXS�IDYRXUV�WKH�GHSRVLW�V\VWHP�IRU�WUDGLQJ�ULJKWV��LW�OLNHV�WR�
OHDYH�WKH�FKRLFH�RI�DGRSWLQJ�HLWKHU�WKH�FDUG�RU�WKH�GHSRVLW�V\VWHP�WR�WKH�
H[FKDQJHV��,I�WKH�GHSRVLW�V\VWHP�LV�DFFHSWHG��WKH�YDOXH�RI�WKH�FDUG�ZLOO�
EH�VHJUHJDWHG� LQWR�WZR� LQGHSHQGHQW�ULJKWV�QDPHO\�WKH�ULJKW�WR�VKDUH� LQ�
WKH�QHW�DVVHWV�DQG�JRRGZLOO�RI�WKH�VWRFN�H[FKDQJH�DQG�WKH�ULJKW�WR�WUDGH�
RQ�WKH�VWRFN�H[FKDQJH���
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�I�� 7KH� WKUHH� VWDNHKROGHUV� YL]�� VKDUHKROGHUV�� EURNHUV� DQG� LQYHVWLQJ� SXEOLF�
WKURXJK� WKH� UHJXODWRU\� ERG\� VKRXOG� EH� HTXDOO\� UHSUHVHQWHG� RQ� WKH�
JRYHUQLQJ�ERDUG�RI�WKH�GHPXWXDOLVHG�H[FKDQJH��7KH�UROHV�DQG�KHQFH�WKH�
SRVWV� RI� WKH� &KDLUPDQ� DQG� &KLHI� ([HFXWLYH� VKRXOG� EH� VHJUHJDWHG�� 7KH�
&KDLUPDQ� VKRXOG� EH� D� SHUVRQ� ZKR� KDV� FRQVLGHUDEOH� NQRZOHGJH� DQG�
H[SHULHQFH� RI� WKH� IXQFWLRQLQJ� RI� WKH� VWRFN� H[FKDQJHV� DQG� WKH� FDSLWDO�
PDUNHW�� 7KH�&KDLUPDQ� RI� WKH�%RDUG� VKRXOG� QRW� EH� D� SUDFWLFLQJ� EURNHU��
7KH�H[FKDQJH�PXVW�DSSRLQW�D�&(2�ZKR�ZRXOG�EH�VROHO\� UHVSRQVLEOH� IRU�
WKH� GD\� WR� GD\� IXQFWLRQLQJ� RI� WKH� H[FKDQJH�� LQFOXGLQJ� FRPSOLDQFH�ZLWK�
YDULRXV� UHJXODWLRQV� DQG� ULVN� PDQDJHPHQW� SUDFWLFHV�� 7KH� ERDUG� VKRXOG�
QRW�FRQVWLWXWH�DQ\�FRPPLWWHH�ZKLFK�ZRXOG�GLOXWH�WKH�LQGHSHQGHQFH�RI�WKH�
&(2��

�J��7KH�GHPXWXDOLVHG� VWRFN�H[FKDQJHV� VKRXOG� IROORZ� WKH� UHOHYDQW�QRUPV�RI�
FRUSRUDWH� JRYHUQDQFH� DSSOLFDEOH� WR� OLVWHG� FRPSDQLHV� LQ� SDUWLFXODU�� WKH�
FRQVWLWXWLRQ�RI�WKH�DXGLW�FRPPLWWHH��VWDQGDUGV�RI�ILQDQFLDO�GLVFORVXUH�DQG�
DFFRXQWLQJ� VWDQGDUGV�� GLVFORVXUHV� LQ� WKH� DQQXDO� UHSRUWV�� GLVFORVXUHV� WR�
VKDUHKROGHUV� DQG� PDQDJHPHQW� V\VWHPV� DQG� SURFHGXUHV�� ,W� ZRXOG� EH�
GHVLUDEOH�IRU�WKH�GHPXWXDOLVHG�H[FKDQJHV�WR�OLVW�LWV�VKDUHV�RQ�LWVHOI�RU�RQ�
DQ\�RWKHU�H[FKDQJH��+RZHYHU��WKLV�PD\�QRW�EH�PDGH�PDQGDWRU\��LQ�FDVH�
WKH�H[FKDQJH� LV� OLVWHG� WKH�PRQLWRULQJ�RI� LWV� OLVWLQJ�FRQGLWLRQV�VKRXOG�EH�
OHIW�WR�WKH�&HQWUDO�/LVWLQJ�$XWKRULW\�RU�6(%,��

�K��1R� VSHFLILF� IRUP�RI�GLVSHUVDO� QHHG�EH�SUHVFULEHG�EXW� WKHUH� VKRXOG�EH�D�
WLPH� OLPLW� SUHVFULEHG�� VD\� WKUHH� \HDUV� ZKLFK� FDQ� EH� H[WHQGHG� E\� D�
IXUWKHU� PD[LPXP� SHULRG� RI� �� \HDUV� ZLWK� WKH� DSSURYDO� RI� 6(%,�� ZLWKLQ�
ZKLFK�DW�OHDVW�����RI�WKH�VKDUHV�ZRXOG�EH�KHOG�E\�QRQ�WUDGLQJ�PHPEHUV�
RI� WKH� VWRFN� H[FKDQJH�� 7KHUH� VKRXOG� EH� D� FHLOLQJ� RI� ��� RI� WKH� YRWLQJ�
ULJKWV�� ZKLFK� FDQ� EH� H[HUFLVHG� E\� D� VLQJOH� HQWLW\�� RU� JURXSV� RI� UHODWHG�
HQWLWLHV��LUUHVSHFWLYH�RI�WKH�VL]H�RI�RZQHUVKLS�RI�WKH�VKDUHV���

�
6RPH�RI�WKH�VWRFN�H[FKDQJHV�FRXOG�H[SORUH�WKH�SRVVLELOLW\�RI�PHUJHU�RQ�WKH�
OLQHV� RI� (XURQH[W�� ,W� ZRXOG� EH� LQ� QDWLRQDO� LQWHUHVW� WKDW� WKH� LQIUDVWUXFWXUH�
DYDLODEOH�ZLWK�WKH�VWRFN�H[FKDQJHV�LV�SXW�WR�EHVW�HFRQRPLF�XVH��
�

6WRFN�([FKDQJHV�6XEVLGLDU\�

6(%,� UHTXLUHG� ZLWK� HIIHFW� IURP� )HEUXDU\� ���� ����� WKDW� WKH� VPDOO� VWRFN�
H[FKDQJHV� ZKLFK� DUH� SHUPLWWHG� WR� SURPRWH�IORDW� D� VXEVLGLDU\�FRPSDQ\� WR�
FDUU\� RXW� WKH� IROORZLQJ� FKDQJHV� LQ� PDQDJHPHQW� VWUXFWXUH� RI� WKHLU�
VXEVLGLDULHV�DQG�WR�HQVXUH�WKH�FRPSOLDQFH��

��� 7KH� VXEVLGLDU\� FRPSDQ\�VKRXOG�DSSRLQW�D�&(2�ZKR�VKRXOG�QRW�KROG�
DQ\�SRVLWLRQ� FRQFXUUHQWO\� LQ� WKH� VWRFN�H[FKDQJH� �SDUHQW�H[FKDQJH���
7KH�DSSRLQWPHQW��WKH�WHUPV�DQG�FRQGLWLRQV�RI�VHUYLFH��WKH�UHQHZDO�RI�
DSSRLQWPHQW�DQG�WKH�WHUPLQDWLRQ�RI�VHUYLFH�RI�&(2�VKRXOG�EH�VXEMHFW�
WR�SULRU�DSSURYDO�RI�6(%,��

��� 7KH� JRYHUQLQJ� ERDUG� RI� WKH� VXEVLGLDU\� FRPSDQ\� VKRXOG� KDYH� WKH�
IROORZLQJ� FRPSRVLWLRQ� YL]��� �D�� WKH� &(2� RI� WKH� VXEVLGLDU\� FRPSDQ\�
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VKRXOG�EH�D�GLUHFWRU�RQ�WKH�%RDUG�RI�VXEVLGLDU\�DQG�WKH�&(2�VKRXOG�
QRW� EH� D� VXE�EURNHU� RI� WKH� VXEVLGLDU\� FRPSDQ\� RU� D� EURNHU� RI� WKH�
SDUHQW� H[FKDQJH� �E�� DW� OHDVW� ���� RI� GLUHFWRUV� UHSUHVHQWLQJ� RQ� WKH�
*RYHUQLQJ�%RDUG�RI�VXEVLGLDU\�FRPSDQ\�VKRXOG�QRW�EH�VXE�EURNHUV�RI�
WKH�VXEVLGLDU\�FRPSDQ\�RU�EURNHUV�RI�WKH�SURPRWHU�KROGLQJ�H[FKDQJH�
DQG� WKHVH� GLUHFWRUV� VKRXOG� EH� FDOOHG� WKH� 3XEOLF� 5HSUHVHQWDWLYHV� �F��
WKH� SXEOLF� UHSUHVHQWDWLYHV� VKRXOG� EH� QRPLQDWHG� E\� WKH� SDUHQW�
H[FKDQJH� �VXEMHFW� WR� SULRU� DSSURYDO� RI� 6(%,�� �G�� SXEOLF�
UHSUHVHQWDWLYHV�VKRXOG�KROG�RIILFH� IRU�D�SHULRG�RI�RQH�\HDU� IURP�WKH�
GDWH�RI�DVVXPSWLRQ�RI�WKH�RIILFH�RU�WLOO�WKH�$QQXDO�*HQHUDO�0HHWLQJ�RI�
VXEVLGLDU\�FRPSDQ\�ZKLFKHYHU�LV�HDUOLHU��H��WKHUH�VKRXOG�EH�D�JDS�RI�
DW�OHDVW�RQH�\HDU�DIWHU�D�FRQVHFXWLYH�SHULRG�RI�WKUHH�\HDUV�EHIRUH�UH�
QRPLQDWLRQ�RI�DQ\�SHUVRQ�IRU�WKH�SRVW�RI�QRQ�PHPEHU�GLUHFWRU��I��WKH�
SDUHQW�H[FKDQJH�VKRXOG�DSSRLQW�D�PD[LPXP�RI�WZR�GLUHFWRUV�ZKR�DUH�
RIILFHUV�RI�WKH�SDUHQW�H[FKDQJH��

��� 7KH� VXEVLGLDU\� FRPSDQ\� VKRXOG� KDYH� LWV� RZQ� VWDII� QRQH� RI� ZKRP�
VKRXOG�EH�FRQFXUUHQWO\�ZRUNLQJ�IRU�RU�KROGLQJ�DQ\�SRVLWLRQ�RI�RIILFH�LQ�
WKH�SDUHQW�H[FKDQJH��

��� 7KH�SDUHQW�H[FKDQJH�VKRXOG�EH�UHVSRQVLEOH� IRU�DOO� ULVN�PDQDJHPHQW�
RI� WKH� VXEVLGLDU\� FRPSDQ\� DQG� VKDOO� VHW� XS� DSSURSULDWH�PHFKDQLVP�
IRU�WKH�VXSHUYLVLRQ�RI�WKH�WUDGLQJ�DFWLYLW\�RI�VXEVLGLDU\�FRPSDQ\��

�
�
�

������ 0HPEHUVKLS�LQ�16(�

 
7KH�WUDGLQJ�SODWIRUP�RI�WKH�([FKDQJH�LV�DFFHVVLEOH�WR�LQYHVWRUV�RQO\�WKURXJK�
WKH�WUDGLQJ�PHPEHUV�ZKR�DUH�VXEMHFW�WR�LWV�UHJXODWRU\�GLVFLSOLQH��$Q\�SHUVRQ�
FDQ� EHFRPH� D�PHPEHU� E\� FRPSO\LQJ�ZLWK� WKH� SUHVFULEHG� HOLJLELOLW\� FULWHULD�
DQG�H[LW�E\�VXUUHQGHULQJ�WUDGLQJ�PHPEHUVKLS�ZLWKRXW�DQ\�KLGGHQ�RYHUW�FRVW��
7KHUH�DUH�QR�HQWU\�H[LW�EDUULHUV�WR�WUDGLQJ�PHPEHUVKLS��
7KH� PHPEHUV� DUH� DGPLWWHG� WR� WKH� GLIIHUHQW� VHJPHQWV� RI� WKH� ([FKDQJH�
VXEMHFW�WR�WKH�SURYLVLRQV�RI�WKH�6HFXULWLHV�&RQWUDFWV��5HJXODWLRQ��$FW��������
WKH�6HFXULWLHV�DQG�([FKDQJH�%RDUG�RI�,QGLD�$FW��������WKH�5XOHV��FLUFXODUV��
QRWLILFDWLRQV�� JXLGHOLQHV�� HWF��� LVVXHG� WKHUH� XQGHU� DQG� WKH� %\H� ODZV�� 5XOHV�
DQG�5HJXODWLRQV�RI�WKH�([FKDQJH��
7KH�VWDQGDUGV�IRU�DGPLVVLRQ�RI�PHPEHUV�ODLG�GRZQ�E\�WKH�([FKDQJH�VWUHVV�
RQ� IDFWRUV� VXFK� DV�� FRUSRUDWH� VWUXFWXUH�� FDSLWDO� DGHTXDF\�� WUDFN� UHFRUG��
HGXFDWLRQ��H[SHULHQFH��HWF��DQG�UHIOHFW�D�FRQVFLRXV�HIIRUW�RQ�WKH�SDUW�RI�16(�
WR� HQVXUH� TXDOLW\� EURNLQJ� VHUYLFHV� VR� DV� WR� EXLOG� DQG� VXVWDLQ� FRQILGHQFH�
DPRQJ�LQYHVWRUV�LQ�WKH�([FKDQJH¶V�RSHUDWLRQV��
�
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%HQHILWV�WR�WKH�WUDGLQJ�PHPEHUVKLS�RI�16(�LQFOXGH���

��� DFFHVV�WR�D�QDWLRQ�ZLGH�WUDGLQJ�IDFLOLW\�IRU�HTXLWLHV��GHULYDWLYHV��GHEW�DQG�
K\EULG�LQVWUXPHQWV�SURGXFWV��

��� DELOLW\�WR�SURYLGH�D�IDLU��HIILFLHQW�DQG�WUDQVSDUHQW�VHFXULWLHV�PDUNHW�WR�WKH�
LQYHVWRUV���

��� XVH�RI�VWDWH�RI�WKH�DUW�HOHFWURQLF�WUDGLQJ�V\VWHPV�DQG�WHFKQRORJ\��
��� GHDOLQJ�ZLWK�DQ�RUJDQLVDWLRQ�ZKLFK�IROORZV�VWULFW�VWDQGDUGV�IRU�WUDGLQJ�	�

VHWWOHPHQW�DW�SDU�ZLWK�WKRVH�DYDLODEOH�DW�WKH�WRS�LQWHUQDWLRQDO�ERXUVHV��
��� D� GHPXWXDOLVHG� ([FKDQJH� ZKLFK� LV� PDQDJHG� E\� LQGHSHQGHQW� DQG�

H[SHULHQFHG�SURIHVVLRQDOV��DQG�
��� GHDOLQJ�ZLWK�DQ�RUJDQLVDWLRQ�ZKLFK�LV�FRQVWDQWO\�VWULYLQJ�WR�PRYH�WRZDUGV�

D�JOREDO�PDUNHWSODFH�LQ�WKH�VHFXULWLHV�LQGXVWU\��
�
0HPEHUVKLS� RI� 16(� LV� RSHQ� WR� DOO� SHUVRQV� GHVLURXV� RI� EHFRPLQJ� WUDGLQJ�
PHPEHUV�� VXEMHFW� WR� PHHWLQJ� UHTXLUHPHQWV�FULWHULD� DV� ODLG� GRZQ� E\� 6(%,�
DQG� WKH� ([FKDQJH�� 7KH� GLIIHUHQW� VHJPHQWV� FXUUHQWO\� DYDLODEOH� RQ� WKH�
([FKDQJH�IRU�WUDGLQJ�DUH��

$�� &DSLWDO�0DUNHW��(TXLWLHV�DQG�5HWDLO�'HEW��
%�� :KROHVDOH�'HEW�0DUNHW�
&�� 'HULYDWLYHV��)XWXUHV�DQG�2SWLRQV��0DUNHW�

�
$GPLVVLRQ� WR� PHPEHUVKLS� RI� WKH� ([FKDQJH� WR� DQ\� RI� WKH� VHJPHQWV� LV�
FXUUHQWO\� RSHQ� DQG� DYDLODEOH�� 3HUVRQV� RU� ,QVWLWXWLRQV� GHVLURXV� RI� VHFXULQJ�
DGPLVVLRQ�DV�7UDGLQJ�0HPEHUV��6WRFN�%URNHUV��RQ�WKH�([FKDQJH�PD\�DSSO\�
IRU�DQ\�RQH�RI�WKH�IROORZLQJ�VHJPHQW�JURXSV��

��� :KROHVDOH�'HEW�0DUNHW��:'0��6HJPHQW�
��� &DSLWDO�0DUNHW��&0��DQG�:KROHVDOH�'HEW�0DUNHW��:'0��VHJPHQWV��
��� &DSLWDO�0DUNHW��&0��DQG�)XWXUHV�	�2SWLRQV��)	2��VHJPHQWV��
��� &DSLWDO�0DUNHW� �&0���:KROHVDOH� 'HEW�0DUNHW� �:'0�� DQG� )XWXUHV� 	�

2SWLRQV��)	2��VHJPHQW�
�

(OLJLELOLW\�&ULWHULD�IRU�0HPEHUVKLS���

7KH�HOLJLELOLW\�FULWHULD�DQG�GHSRVLWV�IHHV�SD\DEOH�IRU�WUDGLQJ�PHPEHUVKLS�DUH�
VXPPDULVHG� LQ� 7DEOH� ����� $Q� DSSOLFDQW� IRU� PHPEHUVKLS� PXVW� SRVVHVV� WKH�
PLQLPXP� VWLSXODWHG� QHWZRUWK�� 7KH� QHWZRUWK� IRU� WKH� SXUSRVH� VKRXOG� EH�
FDOFXODWHG� DV� VWLSXODWHG� E\� WKH� ([FKDQJH�6(%,�� ,Q� FDVH� WKH� FRPSDQ\� LV� D�
PHPEHU� RI� DQ\� RWKHU� 6WRFN� ([FKDQJH�V��� LW� VKRXOG� VDWLVI\� WKH� FRPELQHG�
PLQLPXP� QHWZRUWK� UHTXLUHPHQWV� RI� DOO� WKHVH� 6WRFN� ([FKDQJHV� LQFOXGLQJ�
16(,/�� 7KH� PLQLPXP� SDLG� XS� FDSLWDO� RI� D� FRUSRUDWH� DSSOLFDQW� IRU� WUDGLQJ�
PHPEHUVKLS�VKRXOG�EH�5V�����ODNK��
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7DEOH������(OLJLELOW\�&ULWHULD�IRU�0HPEHUVKLS�
�

3DUWLFXODUV� :'0�6HJPHQW� &0�DQG�)	2�
6HJPHQWV�

&0�DQG�:'0�
6HJPHQWV�

&0��:'0�
DQG�)	2�
6HJPHQWV�

&RQVWLWXWLRQ� &RUSRUDWHV��
,QVWLWXWLRQV�

,QGLYLGXDOV�)LUPV
�&RUSRUDWHV�

&RUSRUDWHV��
,QVWLWXWLRQV�

&RUSRUDWHV��
,QVWLWXWLRQV�

3DLG�XS�FDSLWDO� 5V�����ODNK� 5V�����ODNK� 5V�����ODNK� 5V�����ODNK�

1HW�:RUWK�� 5V������ODNK� 5V�����ODNK
��������� 5V������ODNK� 5V������
ODNK
�

,QWHUHVW�)UHH�
6HFXULW\�
'HSRVLW��,)6'��

5V������ODNK� 5V������ODNK�� 5V������ODNK� 5V������
ODNK��

&ROODWHUDO�
6HFXULW\�
'HSRVLW��&6'��

�� 5V�����ODNK�� 5V�����ODNK� 5V�����ODNK��

$QQXDO�
6XEVFULSWLRQ�

5V����ODNK� 5V����ODNK� 5V����ODNK� 5V����ODNK�

(GXFDWLRQ� $W� OHDVW� WZR�
GLUHFWRUV� VKRXOG�
EH�JUDGXDWHV���

3URSULHWRU�� WZR�
SDUWQHUV�WZR�
GLUHFWRUV� VKRXOG�
EH� JUDGXDWHV�
'HDOHUV� VKRXOG�
DOVR�KDYH�SDVVHG�
6(%,� DSSURYHG�
FHUWLILFDWLRQ� WHVW�
IRU� GHULYDWLYHV�
DQG� 1&)0�
&DSLWDO� 0DUNHW�
�%DVLF� RU�
'HDOHUV��0RGXOH��

$W� OHDVW� WZR�
GLUHFWRUV�
VKRXOG� EH�
JUDGXDWHV��
'HDOHUV� VKRXOG�
DOVR� KDYH�
SDVVHG� 1&)0�
&DSLWDO� 0DUNHW�
�%DVLF� RU�
'HDOHUV��
0RGXOH���

$W� OHDVW� WZR�
GLUHFWRUV�
VKRXOG� EH�
JUDGXDWHV��
'HDOHUV�
VKRXOG� DOVR�
KDYH� SDVVHG�
6(%,�
DSSURYHG�
FHUWLILFDWLRQ�
WHVW� IRU�
GHULYDWLYHV�
DQG� 1&)0�
&DSLWDO�
0DUNHW�
�%DVLF� RU�
'HDOHUV��
0RGXOH��

([SHULHQFH�
����������������7ZR�\HDU
V�H[SHULHQFH�LQ�VHFXULWLHV�PDUNHW ������������

7UDFN�5HFRUG� 7KH� $SSOLFDQW�3DUWQHUV�'LUHFWRUV� VKRXOG� QRW� EH� GHIDXOWHUV� RQ� DQ\�
VWRFN� H[FKDQJH�� � 7KH\� PXVW� QRW� EH� GHEDUUHG� E\� 6(%,� IRU� EHLQJ�
DVVRFLDWHG� ZLWK� FDSLWDO� PDUNHW� DV� LQWHUPHGLDULHV�� 7KH\� PXVW� EH�
HQJDJHG�VROHO\�LQ�WKH�EXVLQHVV�RI�VHFXULWLHV�DQG�PXVW�QRW�EH�HQJDJHG�
LQ�DQ\�IXQG�EDVHG�DFWLYLW\��

�

���1R�DGGLWLRQDO�QHWZRUWK�LV�UHTXLUHG�IRU�VHOI�FOHDULQJ�PHPEHUV� LQ�WKH�)	2�VHJPHQW��+RZHYHU��

D�� �QHWZRUWK�RI�5V������ ODNK� LV�UHTXLUHG�IRU�PHPEHUV�FOHDULQJ�IRU�VHOI�DV�ZHOO�DV�IRU�RWKHU�
70V��

����$GGLWLRQDO�5V�����ODNK�LV�UHTXLUHG�IRU�FOHDULQJ�PHPEHUVKLS�RQ�WKH�)	2�VHJPHQW��,Q�DGGLWLRQ��
D�PHPEHU�FOHDULQJ�IRU�RWKHUV�LV�UHTXLUHG�WR�EULQJ�LQ�,)6'�RI�5V����ODNK�DQG�&6'�RI�5V����ODNK�
SHU�WUDGLQJ�PHPEHU��KH�XQGHUWDNHV�WR�FOHDU�LQ�WKH�)	2�VHJPHQW� �

�

$GPLVVLRQ� $GPLVVLRQ�LV�D�WZR�VWDJH�SURFHVV�ZLWK�DSSOLFDQWV�UHTXLULQJ�WR�JR�
WKURXJK�DQ�H[DPLQDWLRQ��D�PRGXOH�RI�1&)0��IROORZHG�E\�DQ�LQWHUYLHZ��7KH�
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H[DPLQDWLRQ� LV� FRQGXFWHG� VR� DV� WR� WHVW� WKH� NQRZOHGJH� RI� WKH� SHRSOH�
DVVRFLDWHG� ZLWK� WKH� ([FKDQJH� RQ� GLIIHUHQW� DVSHFWV� RI� WKH� FDSLWDO�ILQDQFLDO�
PDUNHWV� LQ� ,QGLD�� DV� LW� ZRXOG� HQVXUH� WKH� FRQGXFW� RI� IDLU�� SURIHVVLRQDO� DQG�
VRXQG�GHDOLQJ�SUDFWLFHV��7KH�SXUSRVH�RI�WKH� LQWHUYLHZ�LV�WR�JDLQ�NQRZOHGJH�
DERXW�WKH�SURVSHFWV�DV�WR�WKHLU�FDSDELOLW\�DQG�FRPPLWPHQW�WR�FDUU\�RQ�VWRFN�
EURNLQJ�DFWLYLWLHV��ILQDQFLDO�VWDQGLQJ��LQWHJULW\��HWF��
%DVHG�RQ�WKH�SHUIRUPDQFH�RI�WKH�DSSOLFDQW�LQ�WKH�ZULWWHQ�WHVW��WKH�LQWHUYLHZ�
DQG� IXOILOOPHQW� RI� RWKHU� HOLJLELOLW\� FULWHULD�� WKH� DSSOLFDWLRQ� LV� IRUZDUGHG� WR�
6(%,�� 2Q� REWDLQLQJ� 6(%,� 5HJLVWUDWLRQ�� WKH� 70� LV� HQDEOHG� WR� WUDGH� RQ� WKH�
V\VWHP� DQG� LVVXHG� XVHU� LGV� DIWHU� SD\PHQW� RI� IHHV�GHSRVLWV�� VXEPLVVLRQ� RI�
UHOHYDQW�GRFXPHQWV�DQG�VDWLVI\LQJ�DOO�WKH�IRUPDOLWLHV�DQG�UHTXLUHPHQWV�ZLWK�
UHJDUG� WR� WKH� ([FKDQJH� DQG� 16&&/�� 7KH� GHDOHUV� RQ� &0� VHJPHQW� DUH�
UHTXLUHG�WR�FOHDU�WKH�&DSLWDO�0DUNHW��'HDOHUV��0RGXOH�RI�1&)0�ZKLOH�GHDOHUV�
RQ� )XWXUHV� 	� 2SWLRQV� 6HJPHQW� DUH� UHTXLUHG� WR� FOHDU� WKH� 'HULYDWLYHV� &RUH�
0RGXOH� RI� 1&)0�� 7KLV� LV� D� SUH�UHTXLVLWH� ZLWKRXW� ZKLFK� XVHU�LGV� DUH� QRW�
LVVXHG�� 2WKHU� UHJLRQDO� H[FKDQJHV� PD\� KDYH� WKHLU� RZQ� ILQDQFLDO� HOLJLELOLW\�
FULWHULD�IRU�DGPLWWLQJ�PHPEHUV�WR�WKHLU�UHVSHFWLYH�H[FKDQJHV��
�
 

������ /LVWLQJ�RI�VHFXULWLHV�

/LVWLQJ�PHDQV�DGPLVVLRQ�RI�VHFXULWLHV�RI�DQ�LVVXHU�WR�WUDGLQJ�SULYLOHJHV�RQ�D�
VWRFN� H[FKDQJH� WKURXJK� D� IRUPDO� DJUHHPHQW�� 7KH� SULPH� REMHFWLYH� RI�
DGPLVVLRQ� WR� GHDOLQJV� RQ� WKH� ([FKDQJH� LV� WR� SURYLGH� OLTXLGLW\� DQG�
PDUNHWDELOLW\� WR� VHFXULWLHV�� DV� DOVR� WR� SURYLGH� D� PHFKDQLVP� IRU� HIIHFWLYH�
PDQDJHPHQW�RI�WUDGLQJ��
�

&HQWUDO�/LVWLQJ�$XWKRULW\�

6(%,� LQ� DQ� RIILFLDO� *D]HWWH� QRWLILHG� WKH� 6(%,� �&HQWUDO� /LVWLQJ� $XWKRULW\��
5HJXODWLRQV��������WKRXJK�\HW�WR�EH�RSHUDWLRQDO���7KH�LPSRUWDQW�IHDWXUHV�RI�
WKHVH�UHJXODWLRQV�DUH�DV�IROORZV��
�D��7KH�&HQWUDO�/LVWLQJ�$XWKRULW\��&/$��LV�FRQVWLWXWHG�E\�6(%,�DQG�FRQVLVWV�RI�

D�3UHVLGHQW�DQG�QRW�PRUH�WKDQ�WHQ�RWKHU�PHPEHUV��RXW�RI�ZKLFK�DW�OHDVW�
IRXU�PHPEHUV�DUH�UHSUHVHQWDWLYHV�RI�WKH�VWRFN�H[FKDQJHV��7KH�3UHVLGHQW�
DQG� WKH� PHPEHUV� DUH� DSSRLQWHG� E\� WKH� %RDUG� IURP� DPRQJVW� SHUVRQV�
KDYLQJ� LQWHJULW\�� RXWVWDQGLQJ� DELOLW\� GUDZQ� IURP� MXGLFLDU\�� ODZ\HUV��
DFDGHPLFLDQV��ILQDQFLDO�H[SHUWV�HWF��

�E��7KH�IXQFWLRQV�RI�&/$�DUH��SURFHVVLQJ�WKH�DSSOLFDWLRQ�PDGH�E\�DQ\�ERG\�
FRUSRUDWH��PXWXDO�IXQG�RU�FROOHFWLYH�LQYHVWPHQW�VFKHPH�IRU�WKH�OHWWHU�RI�
UHFRPPHQGDWLRQ��PDNLQJ� UHFRPPHQGDWLRQV� DV� WR� OLVWLQJ� FRQGLWLRQV�DQG�
DQ\�RWKHU�IXQFWLRQV�DV�PD\�EH�VSHFLILHG�E\�WKH�%RDUG�IURP�WLPH�WR�WLPH��

�F��%HIRUH�PDNLQJ�DQ�DSSOLFDWLRQ� IRU� OLVWLQJ� WR�DQ\�VWRFN�H[FKDQJH��D�ERG\�
FRUSRUDWH��PXWXDO�IXQG�RU�FROOHFWLYH�LQYHVWPHQW�VFKHPH�VKRXOG�REWDLQ�D�
OHWWHU� RI� UHFRPPHQGDWLRQV� IRU� OLVWLQJ� IURP� WKH� &/$� RQ� DQ� DSSOLFDWLRQ�
PDGH�LQ�WKDW�EHKDOI��
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�G��$Q\� H[FKDQJH� VKRXOG� QRW� FRQVLGHU� DQ\� OLVWLQJ� DSSOLFDWLRQ�PDGH� E\� DQ\�
ERG\�FRUSRUDWH��PXWXDO�IXQG�RU�FROOHFWLYH�LQYHVWPHQW�VFKHPH��XQOHVV�LW�LV�
DFFRPSDQLHG�E\�D�OHWWHU�RI�UHFRPPHQGDWLRQ�LVVXHG�E\�WKH�&/$��

�H��:KHUH�WKH�&/$�UHIXVHV�WR�LVVXH�OHWWHU�RI�UHFRPPHQGDWLRQ�LQ�DFFRUGDQFH�
ZLWK� WKH� SURFHGXUH� ODLG� GRZQ� LQ� WKH� 5HJXODWLRQV�� WKH� DJJULHYHG� SDUW\�
PD\� DSSURDFK� 6(%,� ZLWKLQ� ��� GD\V� RI� UHFHLSW� RI� VXFK� UHIXVDO� DQG� LI�
VDWLVILHG��6(%,�PD\�GLUHFW� WKH�&/$� WR� LVVXH�D� OHWWHU�RI� UHFRPPHQGDWLRQ�
ZLWKLQ����GD\V�RI�UHFHLSW�RI�VXFK�UHSUHVHQWDWLRQ��

�I�� ,I� WKH� H[FKDQJH� UHIXVHV� OLVWLQJ� WR� WKH� ERG\� FRUSRUDWH�� PXWXDO� IXQG� RU�
FROOHFWLYH� LQYHVWPHQW�VFKHPH�� LW�PD\�SUHIHU�DQ�DSSHDO� WR�WKH�6HFXULWLHV�
$SSHOODWH� 7ULEXQDO� �6$7�� DV� SURYLGHG� LQ� WKH� 6HFXULWLHV� &RQWUDFWV�
�5HJXODWLRQ��$FW��������

�J��7KH�&/$�KDV�DOVR�VHW�XS�D�µ)XQG¶�FDOOHG�WKH�&HQWUDO�/LVWLQJ�$XWKRULW\�)XQG�
IRU�DQ\�SURFHVVLQJ�IHHV�FKDUJHG�DQG�UHFHLYHG�E\�WKH�$XWKRULW\��$OO�VXPV�
UHFHLYHG� E\� WKH� DXWKRULW\� IURP� VXFK� RWKHU� VRXUFHV� DV�PD\� EH� GHFLGHG�
XSRQ�E\�WKH�%RDUG���

�

/LVWLQJ�&ULWHULD��

$V� SHU� 6(%,� GLUHFWLYH�� DQ� XQOLVWHG� FRPSDQ\� PD\� PDNH� DQ� LQLWLDO� SXEOLF�
RIIHULQJ� �,32�� RI� HTXLW\� VKDUHV� RU� DQ\� RWKHU� VHFXULW\� ZKLFK� PD\� EH�
FRQYHUWHG� LQWR� RU� H[FKDQJHG� ZLWK� HTXLW\� VKDUHV� DW� D� ODWHU� GDWH�� RQO\� LI� LW�
PHHWV�DOO�WKH�IROORZLQJ�FRQGLWLRQV��

�D��7KH� FRPSDQ\� VKRXOG� KDYH� QHW� WDQJLEOH� DVVHWV� RI� DW� OHDVW� 5V�� ��
FURUH�LQ�HDFK�RI�WKH�SUHFHGLQJ���IXOO�\HDUV��RI����PRQWKV�HDFK���RI�
ZKLFK�QRW�PRUH�WKDQ�����LV�KHOG�LQ�PRQHWDU\�DVVHWV�  

�E��7KH�FRPSDQ\�VKRXOG�KDYH�D�WUDFN�UHFRUG�RI�GLVWULEXWDEOH�SURILWV�LQ�
WHUPV� RI� VHFWLRQ� ���� RI� WKH� &RPSDQLHV� $FW�� ������ IRU� DW� OHDVW�
WKUHH�����RXW�RI�LPPHGLDWHO\�SUHFHGLQJ�ILYH�����\HDUV��

�F��7KH�FRPSDQ\�VKRXOG�KDYH�D�QHW�ZRUWK�RI�DW� OHDVW�5V����FURUH� LQ�
HDFK�RI�WKH�SUHFHGLQJ���IXOO�\HDUV��RI����PRQWKV�HDFK���

�G��,Q� FDVH� WKH� FRPSDQ\� KDV� FKDQJHG� LWV� QDPH�ZLWKLQ� WKH� ODVW� RQH�
\HDU��DWOHDVW�����RI�WKH�UHYHQXH�IRU�WKH�SUHFHGLQJ���IXOO�\HDU�LV�
HDUQHG�E\� WKH� FRPSDQ\� IURP� WKH�DFWLYLW\� VXJJHVWHG�E\� WKH�QHZ�
QDPH��DQG�

�H��7KH�DJJUHJDWH�RI�WKH�SURSRVHG�LVVXH�DQG�DOO�SUHYLRXV�LVVXHV�PDGH�
LQ�WKH�VDPH�ILQDQFLDO�\HDU�LQ�WHUPV�RI�VL]H��L�H��RIIHU�WKURXJK�RIIHU�
GRFXPHQW���ILUP�DOORWPHQW���SURPRWHUV¶�FRQWULEXWLRQ�WKURXJK�WKH�
RIIHU� GRFXPHQW��� GRHV� QRW� H[FHHG� ILYH� ���� WLPHV� LWV� SUH�LVVXH�
QHWZRUWK� DV� SHU� WKH� DXGLWHG� EDODQFH� VKHHW� RI� WKH� ODVW� ILQDQFLDO�
\HDU� 

�
/LVWLQJ�DJUHHPHQW�
$W� WKH� WLPH� RI� OLVWLQJ� VHFXULWLHV� RI� D� FRPSDQ\� RQ� D� VWRFN� H[FKDQJH�� WKH�
FRPSDQ\� LV� UHTXLUHG� WR� HQWHU� LQWR� D� OLVWLQJ� DJUHHPHQW�ZLWK� WKH� H[FKDQJH��
7KH� OLVWLQJ�DJUHHPHQW� VSHFLILHV� WKH� WHUPV�DQG�FRQGLWLRQV�RI� OLVWLQJ�DQG� WKH�
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GLVFORVHUV� WKDW� VKDOO� EH�PDGH� E\� D� FRPSDQ\� RQ� D� FRQWLQXRXV� EDVLV� WR� WKH�
H[FKDQJH�IRU�WKH�GLVVHPLQDWLRQ�RI�LQIRUPDWLRQ�WR�WKH�PDUNHW��
�

'LVFORVXUH�RI�DXGLW�TXDOLILFDWLRQV��

6(%,� KDV� DGYLVHG� WKH�6WRFN� H[FKDQJHV� WR�PRGLI\� WKH� OLVWLQJ� DJUHHPHQW� WR�
LQFRUSRUDWH�GLVFORVXUH�RI�DXGLW�TXDOLILFDWLRQV��7KH�VDPH�ZRXOG�LQFOXGH��

• GLVFORVXUHV�RI�DPRXQWV�DW�WKH�\HDU�HQG�DQG�WKH�PD[LPXP�DPRXQW�RI�
ORDQV��DGYDQFHV��LQYHVWPHQWV�RXWVWDQGLQJ�GXULQJ�WKH�\HDU�IURP�ERWK�
SDUHQW�WR�VXEVLGLDU\�DQG�YLFH�YHUVD���

• XQ�DXGLWHG� TXDUWHUO\� UHVXOWV� RI� DOO� OLVWHG� FRPSDQLHV� VKRXOG� EH�
VXEMHFWHG� WR� /LPLWHG� 5HYLHZ� IURP� WKH� TXDUWHUV� HQGLQJ� RQ� RU� DIWHU�
-XQH������������

• SXEOLFDWLRQ� RI� FRQVROLGDWHG� ILQDQFLDO� UHVXOWV� DORQJ� ZLWK� VWDQG�DORQH�
ILQDQFLDO�UHVXOWV�VKRXOG�EH�DSSOLFDEOH�RQ�DQQXDO�EDVLV�RQO\��+RZHYHU��
FRPSDQLHV�PD\�KDYH�RSWLRQ� WR�SXEOLVK�FRQVROLGDWHG� ILQDQFLDO� UHVXOWV�
DORQJ� ZLWK� VWDQG� DORQH� ILQDQFLDO� UHVXOWV� RQ� D� TXDUWHUO\�KDOI� \HDUO\�
EDVLV���

• ,Q�DGGLWLRQ�WR�WKH�DERYH��WKH�VWRFN�H[FKDQJHV�VKRXOG�DOVR�EH�UHTXLUHG�
WR�LQIRUP�6(%,�LQ�FDVHV�ZKHUH�FRPSDQLHV�KDYH�IDLOHG�WR�UHPRYH�DXGLW�
TXDOLILFDWLRQV��

�

(',)$5�

,Q� DVVRFLDWLRQ� ZLWK� 1DWLRQDO� ,QIRUPDWLFV� &HQWUH� �1,&��� 6(%,� VHW� XS� DQ�
(OHFWURQLF� 'DWD� ,QIRUPDWLRQ� )LOLQJ� DQG� 5HWULHYDO� �(',)$5�� 6\VWHP� WR�
IDFLOLWDWH�DQ�HOHFWURQLF�ILOLQJ�RI�FHUWDLQ�LQIRUPDWLRQ�E\�OLVWHG�FRPSDQLHV��7KLV�
LV� DQ� DXWRPDWHG� V\VWHP� IRU� ILOLQJ�� UHWULHYDO� DQG� GLVVHPLQDWLRQ� RI� WLPH�
VHQVLWLYH�FRUSRUDWH� LQIRUPDWLRQ�ZKLFK�DUH�QRZ�EHLQJ� ILOHG�SK\VLFDOO\�E\� WKH�
OLVWHG� FRPSDQLHV� ZLWK� WKH� VWRFN� H[FKDQJHV�� 7KH� SULPDU\� REMHFWLYH� LV� WR�
FHQWUDOLVH� WKH� LQIRUPDWLRQ� DQG� DFFHOHUDWH� LWV� GLVVHPLQDWLRQ� DQG� WKHUHE\�
HQKDQFH� WUDQVSDUHQF\� DQG� HIILFLHQF\� IRU� WKH� EHQHILW� RI� YDULRXV� FODVVHV� RI�
PDUNHW� SDUWLFLSDQWV� OLNH� LQYHVWRUV�� UHJXODWRU\� RUJDQLVDWLRQ�� UHVHDUFK�
LQVWLWXWLRQV��FRPSDQLHV�DQG�VWRFN�H[FKDQJHV���
7KH�V\VWHP�LV�EHLQJ�LQWURGXFHG�LQ�SKDVHV��,Q�WKH�ILUVW�SKDVH��WKH�LQIRUPDWLRQ�
WKDW�ZRXOG�EH�ILOHG�RQOLQH�DUH����L��ILQDQFLDO�VWDWHPHQWV�FRPSULVLQJ�RI�EDODQFH�
VKHHWV��SURILW�DQG�ORVV�DFFRXQW�DQG�IXOO�YHUVLRQ�RI�DQQXDO�UHSRUW��KDOI�\HDUO\�
ILQDQFLDO� VWDWHPHQWV� LQFOXGLQJ� FDVK� IORZ� VWDWHPHQWV� DQG� TXDUWHUO\� ILQDQFLDO�
VWDWHPHQWV�� �LL�� FRUSRUDWH� JRYHUQDQFH� UHSRUWV�� �LLL�� VKDUHKROGLQJ� SDWWHUQ�
VWDWHPHQW�� �LY�� VWDWHPHQW� RI� DFWLRQ� WDNHQ� DJDLQVW� WKH� FRPSDQ\� E\� DQ�
UHJXODWRU\�DJHQFLHV�DQG��Y��VXFK�RWKHU�VWDWHPHQW�� LQIRUPDWLRQ�RU�UHSRUW�DV�
PD\�EH�VSHFLILHG�E\�6(%,�IURP�WLPH�WR�WLPH�LQ�WKLV�UHJDUG���
�
7KHVH�ZRXOG� EH� ILOHG� HOHFWURQLFDOO\� E\� ���� FRPSDQLHV� LQFOXGHG� LQ� WKH� %6(�
6HQVH[�� 6	3� &1;� 1LIW\� DQG� %6(� ���� LQGLFHV�� 7KHVH� ILOLQJV� ZRXOG� EH� LQ�
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DGGLWLRQ� WR� WKH� ILOLQJV�PDGH� E\� WKH� FRPSDQLHV�ZLWK� WKH� VWRFN� H[FKDQJH� LQ�
FRPSOLDQFH� ZLWK� WKH� SURYLVLRQV� RI� WKH� OLVWLQJ� DJUHHPHQW�� *UDGXDOO\� WKH�
SK\VLFDO�ILOLQJ�ZRXOG�EH�GLVFRQWLQXHG�DQG�ERWK�WKH�QXPEHU�RI�FRPSDQLHV�DV�
ZHOO� DV� GLVFORVXUH� VWDWHPHQWV�ZRXOG� EH� H[SDQGHG� WR� FRYHU� DOO� WKH� DFWLYHO\�
WUDGHG�FRPSDQLHV�IRU�DOO�WKH�GLVFORVXUH�VWDWHPHQWV��
(',)$5� LV� DYDLODEOH� DW� KWWS���VHELHGLIDU�QLF�LQ�� &RPSDQLHV� FDQ� DFFHVV� LW� WR�
ILOH�WKH�GRFXPHQWV�VWDWHPHQWV�HOHFWURQLFDOO\��,QYHVWRUV�SXEOLF�FDQ�TXHU\�WKH�
GDWDEDVH��)LOLQJ�RI�GRFXPHQWV�VWDWHPHQWV�RQ�(',)$5�ZDV�DSSOLFDEOH�LQLWLDOO\�
IRU� ���� FRPSDQLHV�� � 6(%,� GHFLGHG� WR�PDNH� WKLV� UHTXLUHPHQW� DSSOLFDEOH� WR�
IXUWKHU� ���� FRPSDQLHV�� VHOHFWHG� RQ� WKH� EDVLV� RI�PDUNHW� FDSLWDOL]DWLRQ� DQG�
WXUQRYHU� ZKLFK� EHFDPH� DSSOLFDEOH� IRU� WKHP� ZLWK� HIIHFW� IURP� WKH� TXDUWHU�
HQGLQJ�6HSWHPEHU�������
�
6(%,�KDV�DGYLVHG�6WRFN�([FKDQJHV�WR�LQLWLDWH�DFWLRQ�LQ�FDVH�FRPSDQLHV�OLVWHG�
RQ� WKH�VWRFN�H[FKDQJH� IDLO� WR�FRPSO\�ZLWK� WKH�YDULRXV� UHTXLUHPHQWV�RI� WKH�
OLVWLQJ� DJUHHPHQWV�� ,Q� RWKHU� ZRUGV�� WKH� VWRFN� H[FKDQJHV� DUH� H[SHFWHG� WR�
WDNH� DFWLRQV� DJDLQVW� FRPSDQLHV� WKDW� GR� QRW� FRPSO\�ZLWK� WKH� SURYLVLRQV� RI�
6HFWLRQ����RI�WKH�6&�5�$��������
�
�
�

������ 'HOLVWLQJ�RI�6HFXULWLHV�

 
6(%,� �'HOLVWLQJ�RI�6HFXULWLHV��*XLGHOLQHV������DUH�DSSOLFDEOH� WR�GHOLVWLQJ�RI�
VHFXULWLHV�RI�FRPSDQLHV�DQG�VSHFLILFDOO\�DSSO\�WR��
�D��9ROXQWDU\�GHOLVWLQJ�EHLQJ�VRXJKW�E\�WKH�SURPRWHUV�RI�D�FRPSDQ\�
�E��$Q\� DFTXLVLWLRQ� RI� VKDUHV� RI� WKH� FRPSDQ\� �HLWKHU� E\� D� SURPRWHU� RU� E\�

DQ\� RWKHU� SHUVRQ�� RU� VFKHPH� RU� DUUDQJHPHQW�� E\� ZKDWHYHU� QDPH�
UHIHUUHG�WR��FRQVHTXHQW�WR�ZKLFK�WKH�SXEOLF�VKDUHKROGLQJ�IDOOV�EHORZ�WKH�
PLQLPXP�OLPLW�VSHFLILHG�LQ�WKH�OLVWLQJ�FRQGLWLRQV�RU�OLVWLQJ�DJUHHPHQW�WKDW�
PD\�UHVXOW�LQ�GHOLVWLQJ�RI�VHFXULWLHV�

�F��3URPRWHUV� RI� WKH� FRPSDQLHV� ZKR� YROXQWDULO\� VHHN� WR� GH�OLVW� WKHLU�
VHFXULWLHV�IURP�DOO�RU�VRPH�RI�WKH�VWRFN�H[FKDQJHV�

�G��&DVHV� ZKHUH� D� SHUVRQ� LQ� FRQWURO� RI� WKH� PDQDJHPHQW� LV� VHHNLQJ� WR�
FRQVROLGDWH�KLV�KROGLQJV�LQ�D�FRPSDQ\��LQ�D�PDQQHU�ZKLFK�ZRXOG�UHVXOW�LQ�
WKH�SXEOLF�VKDUHKROGLQJ�LQ�WKH�FRPSDQ\�IDOOLQJ�EHORZ�WKH�OLPLW�VSHFLILHG�LQ�
WKH�OLVWLQJ�FRQGLWLRQV�RU�LQ�WKH�OLVWLQJ�DJUHHPHQW�WKDW�PD\�KDYH�WKH�HIIHFW�
RI�FRPSDQ\�EHLQJ�GH�OLVWHG�

�H��&RPSDQLHV�ZKLFK�PD\�EH�FRPSXOVRULO\�GH�OLVWHG�E\�WKH�VWRFN�H[FKDQJHV��

9ROXQWDU\�'HOLVWLQJ�

• $Q\� SURPRWHU� RU� DFTXLUHU� GHVLURXV� RI� GHOLVWLQJ� VHFXULWLHV� RI� WKH�
FRPSDQ\�XQGHU� WKH�SURYLVLRQV�RI� WKHVH�JXLGHOLQHV�VKRXOG�REWDLQ� WKH�
SULRU�DSSURYDO�RI�VKDUHKROGHUV�RI�WKH�FRPSDQ\�E\�D�VSHFLDO�UHVROXWLRQ�
SDVVHG� DW� LWV� JHQHUDO�PHHWLQJ��PDNH� D� SXEOLF� DQQRXQFHPHQW� LQ� WKH�
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PDQQHU� SURYLGHG� LQ� WKHVH� JXLGHOLQHV�� PDNH� DQ� DSSOLFDWLRQ� WR� WKH�
GHOLVWLQJ�H[FKDQJH�LQ�WKH�IRUP�VSHFLILHG�E\�WKH�H[FKDQJH��DQG�FRPSO\�
ZLWK� VXFK� RWKHU� DGGLWLRQDO� FRQGLWLRQV� DV� PD\� EH� VSHFLILHG� E\� WKH�
FRQFHUQHG�VWRFN�H[FKDQJHV�IURP�ZKHUH�VHFXULWLHV�DUH�WR�EH�GH�OLVWHG���

• $Q\�SURPRWHU�RI�D� FRPSDQ\�ZKLFK�GHVLUHV� WR�GH�OLVW� IURP� WKH�VWRFN�
H[FKDQJH�VKRXOG�GHWHUPLQH�DQ�H[LW�SULFH�IRU�GHOLVWLQJ�RI�VHFXULWLHV�LQ�
DFFRUGDQFH� ZLWK� WKH� ERRN� EXLOGLQJ� SURFHVV� DV� VWDWHG� LQ� WKH�
JXLGHOLQHV��

• 7KH� VWRFN� H[FKDQJHV� VKDOO� SURYLGH� WKH� LQIUDVWUXFWXUH� IDFLOLW\� IRU�
GLVSOD\�RI�WKH�SULFH�DW�WKH�WHUPLQDO�RI�WKH�WUDGLQJ�PHPEHUV�WR�HQDEOH�
WKH�LQYHVWRUV�WR�DFFHVV�WKH�SULFH�RQ�WKH�VFUHHQ�WR�EULQJ�WUDQVSDUHQF\�
WR� WKH� GHOLVWLQJ� SURFHVV�� 7KH� VWRFN� H[FKDQJH� VKDOO� DOVR�PRQLWRU� WKH�
SRVVLELOLW\� RI� SULFH� PDQLSXODWLRQ� DQG� NHHS� XQGHU� VSHFLDO� ZDWFK� WKH�
VHFXULWLHV�IRU�ZKLFK�DQQRXQFHPHQW�IRU�GHOLVWLQJ�KDV�EHHQ�PDGH��

�

&RPSXOVRU\�'H�OLVWLQJ�RI�&RPSDQLHV�

• 7KH� VWRFN� H[FKDQJHV� PD\� GH�OLVW� FRPSDQLHV� ZKLFK� KDYH� EHHQ�
VXVSHQGHG� IRU� D�PLQLPXP�SHULRG� RI� VL[�PRQWKV� IRU� QRQ�FRPSOLDQFH�
ZLWK�WKH�OLVWLQJ�DJUHHPHQW���

• 7KH� VWRFN� H[FKDQJHV� KDYH� WR� JLYH� DGHTXDWH� DQG�ZLGH� SXEOLF� QRWLFH�
WKURXJK� QHZVSDSHUV� DQG� DOVR� JLYH� D� VKRZ� FDXVH� QRWLFH� WR� D�
FRPSDQ\��7KH�H[FKDQJH�VKDOO�SURYLGH�D�WLPH�SHULRG�RI����GD\V�ZLWKLQ�
ZKLFK� UHSUHVHQWDWLRQ�PD\�EH�PDGH� WR� WKH�H[FKDQJH�E\�DQ\�SHUVRQ�
ZKR�PD\�EH�DJJULHYHG�E\�WKH�SURSRVHG�GHOLVWLQJ����

• :KHUH� WKH� VHFXULWLHV�RI� WKH� FRPSDQ\�DUH�GH�OLVWHG�E\�DQ�H[FKDQJH��
WKH� SURPRWHU� RI� WKH� FRPSDQ\� VKRXOG� EH� OLDEOH� WR� FRPSHQVDWH� WKH�
VHFXULW\�KROGHUV�RI�WKH�FRPSDQ\�E\�SD\LQJ�WKHP�WKH�IDLU�YDOXH�RI�WKH�
VHFXULWLHV�KHOG�E\�WKHP�DQG�DFTXLULQJ�WKHLU�VHFXULWLHV��VXEMHFW�WR�WKHLU�
RSWLRQ�WR�UHPDLQ�VHFXULW\�KROGHUV�ZLWK�WKH�FRPSDQ\��

�

5HLQVWDWHPHQW�RI�'H�OLVWHG�6HFXULWLHV�

5HLQVWDWHPHQW� RI� GH�OLVWHG� VHFXULWLHV� VKRXOG� EH� SHUPLWWHG� E\� WKH� VWRFN�
H[FKDQJHV� ZLWK� D� FRROLQJ� SHULRG� RI� �� \HDUV�� ,W� VKRXOG� EH� EDVHG� RQ� WKH�
UHVSHFWLYH�QRUPV�FULWHULD�IRU�OLVWLQJ�DW�WKH�WLPH�RI�PDNLQJ�WKH�DSSOLFDWLRQ�IRU�
OLVWLQJ�DQG�WKH�DSSOLFDWLRQ�VKRXOG�EH�LQLWLDOO\�VFUXWLQL]HG�E\�WKH�&/$��
�
�
�

������ /LVWLQJ�RI�6HFXULWLHV�RQ�16(�

16(�SOD\V�DQ� LPSRUWDQW� UROH� LQ�KHOSLQJ�DQ� ,QGLDQ�FRPSDQLHV�DFFHVV�HTXLW\�
FDSLWDO��E\�SURYLGLQJ�D�OLTXLG�DQG�ZHOO�UHJXODWHG�PDUNHW��16(�KDV�DERXW�����
�DV�RQ���VW�0DUFK�������FRPSDQLHV� OLVWHG�UHSUHVHQWLQJ� WKH� OHQJWK��EUHDGWK�
DQG� GLYHUVLW\� RI� WKH� ,QGLDQ� HFRQRP\�ZKLFK� LQFOXGHV� IURP�KL�WHFK� WR� KHDY\�
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LQGXVWU\��VRIWZDUH��UHILQHU\��SXEOLF�VHFWRU�XQLWV��LQIUDVWUXFWXUH��DQG�ILQDQFLDO�
VHUYLFHV��/LVWLQJ�RQ�16(�UDLVHV�D�FRPSDQ\¶V�SURILOH�DPRQJ�LQYHVWRUV�LQ�,QGLD�
DQG� DEURDG�� 7UDGH� GDWD� LV� GLVWULEXWHG� ZRUOGZLGH� WKURXJK� YDULRXV� QHZV�
YHQGLQJ�DJHQFLHV��0RUH�LPSRUWDQWO\��HDFK�DQG�HYHU\�16(�OLVWHG�FRPSDQ\�LV�
UHTXLUHG� WR� VDWLVI\� VWULQJHQW� ILQDQFLDO�� SXEOLF� GLVWULEXWLRQ� DQG�PDQDJHPHQW�
UHTXLUHPHQWV�� +LJK� OLVWLQJ� VWDQGDUGV� IRVWHU� LQYHVWRU� FRQILGHQFH� DQG� DOVR�
EULQJ�FUHGLELOLW\�LQWR�WKH�PDUNHWV��
�
16(� OLVWV� VHFXULWLHV� LQ� LWV� &DSLWDO� 0DUNHW� �(TXLWLHV�� VHJPHQW� DQG� LWV�
:KROHVDOH�'HEW�0DUNHW�VHJPHQW��16(�WUDGLQJ�WHUPLQDOV�DUH�QRZ�VLWXDWHG�LQ�
���� FLWLHV� DFURVV� WKH� OHQJWK� DQG� EUHDGWK� RI� ,QGLD�� 6HFXULWLHV� OLVWHG� RQ� WKH�
([FKDQJH�DUH�UHTXLUHG�WR�IXOILOO�WKH�HOLJLELOLW\�FULWHULD�IRU�OLVWLQJ��9DULRXV�W\SHV�
RI�VHFXULWLHV�RI�D�FRPSDQ\�DUH�WUDGHG�XQGHU�D�XQLTXH�V\PERO�DQG�GLIIHUHQW�
VHULHV��
�

%HQHILWV�RI�/LVWLQJ�RQ�16(��

/LVWLQJ� RQ� 16(� SURYLGHV� TXDOLI\LQJ� FRPSDQLHV� ZLWK� WKH� EURDGHVW� DFFHVV� WR�
LQYHVWRUV�� WKH�JUHDWHVW�PDUNHW� GHSWK�DQG� OLTXLGLW\�� FRVW�HIIHFWLYH�DFFHVV� WR�
FDSLWDO��WKH�KLJKHVW�YLVLELOLW\��WKH�IDLUHVW�SULFLQJ��DQG�LQYHVWRU�EHQHILWV��

�D��$� SUHPLHU� PDUNHWSODFH�� 7KH� VKHHU� YROXPH� RI� WUDGLQJ� DFWLYLW\�
HQVXUHV� WKDW� WKH� LPSDFW� FRVW� LV� ORZHU�RQ� WKH�([FKDQJH�ZKLFK� LQ�
WXUQ�UHGXFHV�WKH�FRVW�RI�WUDGLQJ�WR�WKH�LQYHVWRU��16(¶V�DXWRPDWHG�
WUDGLQJ�V\VWHP�HQVXUHV�FRQVLVWHQF\�DQG�WUDQVSDUHQF\�LQ�WKH�WUDGH�
PDWFKLQJ� ZKLFK� HQKDQFHV� LQYHVWRUV� FRQILGHQFH� DQG� YLVLELOLW\� RI�
RXU�PDUNHW��

�E��9LVLELOLW\�� 7KH� WUDGLQJ� V\VWHP� SURYLGHV� XQSDUDOOHO� OHYHO� RI� WUDGH�
DQG� SRVW�WUDGH� LQIRUPDWLRQ�� 7KH� EHVW� �� EX\� DQG� VHOO� RUGHUV� DUH�
GLVSOD\HG� RQ� WKH� WUDGLQJ� V\VWHP� DQG� WKH� WRWDO� QXPEHU� RI�
VHFXULWLHV� DYDLODEOH� IRU� EX\LQJ� DQG� VHOOLQJ� LV� DOVR� GLVSOD\HG�� 7KLV�
KHOSV� WKH� LQYHVWRU� WR� NQRZ� WKH� GHSWK� RI� WKH� PDUNHW�� )XUWKHU��
FRUSRUDWH�DQQRXQFHPHQWV��UHVXOWV��FRUSRUDWH�DFWLRQV�HWF�DUH�DOVR�
DYDLODEOH�RQ�WKH�WUDGLQJ�V\VWHP��

�F��/DUJHVW� H[FKDQJH��16(� LV� WKH� ODUJHVW� H[FKDQJH� LQ� WKH� FRXQW\� LQ�
WHUPV� RI� WUDGLQJ� YROXPHV�� 7KH� (TXLW\� VHJPHQW� RI� WKH� 16(�
ZLWQHVVHG�DQ�DYHUDJH�GDLO\� WXUQRYHU�RI�5V������� FURUH� LQ�0DUFK�
�����ZLWK�DQ�DYHUDJH�RI�QHDUO\���� ODNK� WUDGHV�RQ�D�GDLO\�EDVLV��
'XULQJ� WKH� \HDU� ����������� 16(� UHSRUWHG� D� WXUQRYHU� RI� 5V��
���������FURUH�LQ�WKH�HTXLWLHV�VHJPHQW�DFFRXQWLQJ�IRU�����RI�WKH�
WRWDO�,QGLDQ�VHFXULWLHV�PDUNHW��

�G��8QSUHFHGHQWHG� UHDFK�� 16(� SURYLGHV� D� WUDGLQJ� SODWIRUP� WKDW�
H[WHQGV�DFURVV� WKH� OHQJWK�DQG�EUHDGWK�RI� WKH�FRXQWU\�� ,QYHVWRUV�
IURP�DURXQG�����FLWLHV�DV�RQ���VW�0DUFK������FDQ�DYDLO�RI�WUDGLQJ�
IDFLOLWLHV� RQ� WKH� 16(� 7UDGLQJ� 1HWZRUN�� 7KH� ([FKDQJH� XVHV� WKH�
ODWHVW� LQ� FRPPXQLFDWLRQ� WHFKQRORJ\� WR� JLYH� LQVWDQW� DFFHVV� IURP�
HYHU\�ORFDWLRQ��
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�H��0RGHUQ�LQIUDVWUXFWXUH��16(�LQWURGXFHG�IRU�WKH�ILUVW�WLPH�LQ�,QGLD��
IXOO\� DXWRPDWHG� VFUHHQ� EDVHG� WUDGLQJ�� 7KH� ([FKDQJH� XVHV� D�
VRSKLVWLFDWHG� WHOHFRPPXQLFDWLRQ� QHWZRUN� ZLWK� WUDGLQJ� WHUPLQDOV�
FRQQHFWHG�WKURXJK������96$7V��9HU\�6PDOO�$SHUWXUH�7HUPLQDOV���

�I�� 7UDQVDFWLRQ� VSHHG�� 7KH� VSHHG� DW�ZKLFK� WKH� ([FKDQJH� SURFHVVHV�
RUGHUV�� UHVXOWV� LQ� OLTXLGLW\� DQG� EHVW� DYDLODEOH� SULFHV�� 7KH�
([FKDQJH
V�WUDGLQJ�V\VWHP�RQ�DQ�DYHUDJH�SURFHVVHV������RUGHUV�
SHU�PLQXWH��7KH�KLJKHVW�QXPEHU�RI�WUDGHV�LQ�D�GD\�RI�����������
ZDV�UHFRUGHG�RQ�)HEUXDU\�����������

�J��6KRUW� VHWWOHPHQW� F\FOHV�� 7KH� ([FKDQJH� KDV� VXFFHVVIXOO\�
FRPSOHWHG�DURXQG�����VHWWOHPHQWV�DV�RQ���VW�0DUFK������ZLWKRXW�
DQ\�GHOD\V��

�K��%URDGFDVW�IDFLOLW\�IRU�FRUSRUDWH�DQQRXQFHPHQWV��7KH�16(�QHWZRUN�
LV�XVHG�WR�GLVVHPLQDWH�LQIRUPDWLRQ�DQG�FRPSDQ\�DQQRXQFHPHQWV�
DFURVV�WKH�FRXQWU\��,PSRUWDQW�LQIRUPDWLRQ�UHJDUGLQJ�WKH�FRPSDQ\�
LV�DQQRXQFHG� WR� WKH�PDUNHW� WKURXJK� WKH�%URDGFDVW�0RGH�RQ� WKH�
1($7�6\VWHP�DV�ZHOO�DV�GLVVHPLQDWHG� WKURXJK� WKH�16(�ZHEVLWH��
&RUSRUDWH� GHYHORSPHQWV� VXFK� DV� ILQDQFLDO� UHVXOWV�� ERRN� FORVXUH��
DQQRXQFHPHQWV� RI� ERQXV�� ULJKWV�� WDNHRYHU�� PHUJHUV� HWF�� DUH�
GLVVHPLQDWHG�DFURVV� WKH�FRXQWU\� WKXV�PLQLPL]LQJ�VFRSH� IRU�SULFH�
PDQLSXODWLRQ�RU�PLVXVH��

�L�� 7UDGH� VWDWLVWLFV� IRU� OLVWHG� FRPSDQLHV�� /LVWHG� FRPSDQLHV� DUH�
SURYLGHG�ZLWK�PRQWKO\�WUDGH�VWDWLVWLFV�IRU�DOO�WKH�VHFXULWLHV�RI�WKH�
FRPSDQ\�OLVWHG�RQ�WKH�([FKDQJH��

�M�� ,QYHVWRU� VHUYLFH� FHQWHUV��6L[� LQYHVWRU�VHUYLFH� FHQWHUV�RSHQHG�E\�
16(�DFURVV�WKH�FRXQWU\�FDWHU�WR�WKH�QHHGV�RI�LQYHVWRUV��

�N��1RPLQDO� OLVWLQJ� IHHV��7KH� OLVWLQJ� IHH� FKDUJHG�E\� WKH�([FKDQJH� LV�
PXFK� ORZHU� FRPSDUHG� WR� WKH� OLVWLQJ� IHHV� FKDUJHG� E\� RWKHU�
H[FKDQJHV��,Q�FDVH�WKH�([FKDQJH� LV�WKH�1RQ�5HJLRQDO�([FKDQJH��
WKH�$QQXDO�/LVWLQJ�)HHV�SD\DEOH�ZRXOG�EH�RQO\�������

�

/LVWLQJ�FULWHULD���

7KH�([FKDQJH�KDV�ODLG�GRZQ�FULWHULD�IRU�OLVWLQJ�RI�QHZ�LVVXHV�E\�FRPSDQLHV��
,32V�E\�NQRZOHGJH�EDVHG�LVVXHUV��FRPSDQLHV�OLVWHG�RQ�RWKHU�H[FKDQJHV��DQG�
FRPSDQLHV� IRUPHG� E\� DPDOJDPDWLRQ�UHVWUXFWXULQJ�� HWF�� LQ� FRQIRUPLW\� ZLWK�
WKH� 6HFXULWLHV� &RQWUDFWV� �5HJXODWLRQ�� 5XOHV�� ����� DQG� GLUHFWLRQV� RI� WKH�
&HQWUDO�*RYHUQPHQW�DQG�WKH�6HFXULWLHV�DQG�([FKDQJH�%RDUG�RI�,QGLD��6(%,���
7KH� FULWHULD� LQFOXGH� PLQLPXP� SDLG�XS� FDSLWDO� DQG� PDUNHW� FDSLWDOLVDWLRQ��
SURMHFW�DSSUDLVDO��FRPSDQ\�SURPRWHU
V�WUDFN�UHFRUG��HWF��7KH� OLVWLQJ�FULWHULD�
IRU�FRPSDQLHV�LQ�WKH�&0�6HJPHQW�DUH�SUHVHQWHG�LQ�7DEOH������7KH�LVVXHUV�RI�
VHFXULWLHV� DUH� UHTXLUHG� WR� DGKHUH� WR� SURYLVLRQV� RI� WKH� 6HFXULWLHV� &RQWUDFWV�
�5HJXODWLRQ�� $FW�� ������ WKH� &RPSDQLHV� $FW�� ������ WKH� 6HFXULWLHV� DQG�
([FKDQJH� %RDUG� RI� ,QGLD� $FW�� ������ DQG� WKH� UXOHV�� FLUFXODUV�� QRWLILFDWLRQV��
JXLGHOLQHV��HWF��SUHVFULEHG�WKHUH�XQGHU��
�
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7DEOH������/LVWLQJ�&ULWHULD�IRU�&RPSDQLHV�RQ�WKH�&0�6HJPHQW�RI�16(�
&ULWHULD� �� ,QLWLDO� 3XEOLF�

2IIHULQJV��,32V��
�� ,32V� E\�
.QRZOHGJH� %DVHG�
&RPSDQLHV�

�� &RPSDQLHV� OLVWHG� RQ�
RWKHU�H[FKDQJHV�

�� �� �� 38(&���5V�����FU��DQG�
0&���5V�����FU��25����������

� � � 38(&���5V�����FU��25��

3DLG�XS�(TXLW\�
&DSLWDO�
�38(&��0DUNHW�
&DSLWDOLVDWLRQ�
�0&��

��

38(&���5V�����FU��
DQG�0&���5V�����
FU��

��

38(&���5V����FU��DQG�
0&���5V�����FU��

�� 0&���5V�����FU��

&RPSDQ\�3URPRW
HU
V�7UDFN�5HFRUG�

�� ��\HDUV�RI�
H[LVWHQFH�RI�
DSSOLFDQW�SURPRWLQ
J�FRPSDQ\��

�� ��\HDUV�RI�H[LVWHQFH�
RI�
DSSOLFDQW�SURPRWLQJ�
FRPSDQ\��

�� ��\HDUV�RI�H[LVWHQFH�RI�
DSSOLFDQW�SURPRWLQJ�
FRPSDQ\��

�� �� �� 'LYLGHQG�SDLG�LQ�DW�
OHDVW���RXW�RI�WKH�ODVW���
\HDUV�25��

'LYLGHQG�5HFRUG�
RU�1HW�ZRUWK��

�

���

�

���

� 1HW�ZRUWK���5V�����FU���

�� �� �� /LVWHG�RQ�DQ\�RWKHU�
VWRFN�H[FKDQJH�IRU�DW�
OHDVW�ODVW�WKUHH�\HDUV�
25�

3URMHFW�$SSUDLVDO�
��/LVWLQJ��

��

3URMHFW�DSSUDLVDO�
E\�VSHFLILHG�
DJHQFLHV���

��

3URMHFW�DSSUDLVDO�E\�
VSHFLILHG�DJHQFLHV���

�� 3URMHFW�DSSUDLVDO�E\�
VSHFLILHG�DJHQFLHV�

�� �D���1R�GLVFLSOLQDU\�
DFWLRQ�E\�RWKHU�
VWRFN�
H[FKDQJHV�UHJXODW
RU\�DXWKRULW\�LQ�
SDVW���\UV��

�� �D���1R�GLVFLSOLQDU\�
DFWLRQ�E\�RWKHU�VWRFN�
H[FKDQJHV�UHJXODWRU
\�DXWKRULW\�LQ�SDVW���
\HDUV��

�� �D��6DPH�DV�IRU�,32V��2WKHU�
5HTXLUHPHQWV�

� �E���6DWLVIDFWRU\�
UHGUHVVDO�
PHFKDQLVP�IRU�
LQYHVWRU�
JULHYDQFHV��
GLVWULEXWLRQ�RI�
VKDUHKROGLQJ�DQG�
OLWLJDWLRQ�UHFRUG�RI�
WKH�SURPRWLQJ�
FRPSDQ\��LI�DQ\��

�� �E���6DWLVIDFWRU\�
UHGUHVVDO�PHFKDQLVP�
IRU�LQYHVWRU�
JULHYDQFHV��
GLVWULEXWLRQ�RI�
VKDUHKROGLQJ�DQG�
OLWLJDWLRQ�UHFRUG�RI�
WKH�SURPRWLQJ�
FRPSDQ\��LI�DQ\��

�� �E��1R�QHJDWLYH�QHW�
ZRUWK��1R�ZLQGLQJ�XS�
SHWLWLRQ��DQG��1R�
UHIHUHQFH�WR�%,)5��

1RWH���
���7KH�FULWHULD�IRU�,32V�VKDOO�DOVR�EH�DSSOLFDEOH�WR�FRPSDQLHV�ZKLFK�KDYH�FRPH�RXW�ZLWK�,32V��EXW�DUH�QRW�
OLVWHG�RQ�16(��SURYLGHG�WKH\�PDNH�DQ�DSSOLFDWLRQ� IRU� OLVWLQJ�ZLWKLQ���PRQWKV�RI�WKH�GDWH�RI�FORVXUH�RI�
SXEOLF�LVVXH��

���.QRZOHGJH�EDVHG�FRPSDQLHV�DUH�FRPSDQLHV�LQ�WKH�ILHOG�RI� LQIRUPDWLRQ�WHFKQRORJ\��LQWHUQHW�FRPPHUFH��
WHOHFRPPXQLFDWLRQV��SKDUPDFHXWLFDOV��HWF��DQG�WKH�UHYHQXH�IURP�NQRZOHGJH�EDVHG�DFWLYLW\�LV�PRUH�WKDQ�
����RI�LQFRPH�IRU�ODVW���\HDUV��

���'LYLGHQG� WUDFN� UHFRUG� �� QHWZRWK� �� SURMHFW� DSSUDLVDO� �� OLVWLQJ� DUH� QRW� DSSOLFDEOH� WR� *RYHUQPHQW�
&RPSDQLHV�� 368V�� ),V�� 1DWLRQDOLVHG� %DQNV�� 6WDWXWRU\� &RUSRUDWLRQV�� %DQNLQJ� &RPSDQLHV� HWF�� ZKR� DUH�
RWKHUZLVH�JRYHUQHG�E\�D�UHJXODWRU\�IUDPHZRUN��

�
([SODQDWLRQV��

��� 3DLG�XS�(TXLW\�&DSLWDO�PHDQV�SRVW�LVVXH�SDLG�XS�HTXLW\�FDSLWDO� �
��� ,Q�FDVH�RI�,32V��PDUNHW�FDSLWDOLVDWLRQ�LV�WKH�SURGXFW�RI�WKH�LVVXH�SULFH�DQG�WKH�SRVW �LVVXH�QXPEHU�RI�

HTXLW\�VKDUHV��,Q�FDVH�RI�OLVWHG�FRPSDQLHV�LW�LV�WKH�SURGXFW�RI �SRVW�LVVXH�QXPEHU�RI�HTXLW\�VKDUHV�
DQG� DYHUDJH� RI� WKH�ZHHNO\� KLJK� DQG� ORZ� RI� WKH� FORVLQJ� SULFHV� GXULQJ� ODVW� ���PRQWKV� LV� XVHG� WR�
FDOFXODWH�PDUNHW�FDSLWDOLVDWLRQ��

��� 1HW� ZRUWK�PHDQV� SDLG�XS� HTXLW\� FDSLWDO� �� UHVHUYHV� H[FOXGLQJ� UHYDOXDWLRQ� UHVHUYH�PLVFHOODQHRXV�
H[SHQVHV�QRW�ZULWWHQ�RII���QHJDWLYH�EDODQFH�LQ�SURILW�DQG�ORVV�DFFRXQW�WR�WKH�H[WHQW�QRW�VHW�RII� �

�
�
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������ 'HPDWHULDOLVDWLRQ�

7UDGLWLRQDOO\�� VHWWOHPHQW� V\VWHP� RQ� ,QGLDQ� VWRFN� H[FKDQJHV� JLYHV� ULVH� WR�
VHWWOHPHQW� ULVN� GXH� WR� WKH� WLPH� WKDW� HODSVHV� EHIRUH� WUDGHV� DUH� VHWWOHG��
7UDGHV� DUH� VHWWOHG� E\� SK\VLFDO� PRYHPHQW� RI� FHUWLILFDWHV�� 7KLV� KDV� WZR�
DVSHFWV��)LUVW�UHODWHV�WR�VHWWOHPHQW�RI�WUDGH�LQ�VWRFN�H[FKDQJHV�E\�GHOLYHU\�
RI� VKDUHV� E\� WKH� VHOOHU� DQG� SD\PHQW� E\� WKH� EX\HU�� 7KH� VWRFN� H[FKDQJH�
DJJUHJDWHV� WUDGHV� RYHU� D� SHULRG� RI� WLPH� DQG� FDUULHV� RXW� QHW� VHWWOHPHQW�
WKURXJK�WKH�SK\VLFDO�GHOLYHU\�RI�VHFXULWLHV��7KH�SURFHVV�RI�SK\VLFDOO\�PRYLQJ�
WKH� VHFXULWLHV� IURP� WKH� VHOOHU� WR� KLV� EURNHU� WR� &OHDULQJ� &RUSRUDWLRQ� WR� WKH�
EX\HU¶V� EURNHU� DQG� ILQDOO\� WR� WKH� EX\HU� WDNHV� WLPH� ZLWK� WKH� ULVN� RI� GHOD\�
VRPHZKHUH�DORQJ�WKH�FKDLQ��7KH�VHFRQG�DVSHFW�UHODWHV�WR�WUDQVIHU�RI�VKDUHV�
LQ� IDYRXU� RI� WKH� SXUFKDVHU� E\� WKH� LVVXHU�� 7KLV� V\VWHP� RI� WUDQVIHU� RI�
RZQHUVKLS� LV� JURVVO\� LQHIILFLHQW� DV� HYHU\� WUDQVIHU� LQYROYHV� WKH� SK\VLFDO�
PRYHPHQW�RI�SDSHU�VHFXULWLHV�WR�WKH�LVVXHU�IRU�UHJLVWUDWLRQ��ZLWK�WKH�FKDQJH�
RI�RZQHUVKLS�EHLQJ�HYLGHQFHG�E\�DQ�HQGRUVHPHQW�RQ�WKH�VHFXULW\�FHUWLILFDWH��
,Q� PDQ\� FDVHV� WKH� SURFHVV� RI� WUDQVIHU� WDNHV� PXFK� ORQJHU� WKDQ� WKH� WZR�
PRQWKV�DV�VWLSXODWHG� LQ� WKH�&RPSDQLHV�$FW��DQG�D�VLJQLILFDQW�SURSRUWLRQ�RI�
WUDQVDFWLRQV�HQG�XS�DV�EDG�GHOLYHU\�GXH�WR�IDXOW\�FRPSOLDQFH�RI�SDSHU�ZRUN��
7KHIW��IRUJHU\��PXWLODWLRQ�RI�FHUWLILFDWHV�DQG�RWKHU�LUUHJXODULWLHV�DUH�UDPSDQW��
DQG�LQ�DGGLWLRQ�WKH�LVVXHU�KDV�WKH�ULJKW�WR�UHIXVH�WKH�WUDQVIHU�RI�D�VHFXULW\��
7KXV� WKH�EX\HU� GRHV�QRW� JHW� JRRG� WLWOH� RI� WKH� VHFXULWLHV� DIWHU� SDUWLQJ�ZLWK�
JRRG� PRQH\�� $OO� WKLV� DGGV� WR� FRVWV� DQG� GHOD\V� LQ� VHWWOHPHQW�� UHVWULFWV�
OLTXLGLW\� DQG� PDNHV� LQYHVWRU� JULHYDQFH� UHGUHVVDO� WLPH�FRQVXPLQJ� DQG� DW�
WLPHV�LQWUDFWDEOH��
�
7R� REYLDWH� WKHVH� SUREOHPV�� WKH� 'HSRVLWRULHV� $FW�� ����� ZDV� SDVVHG� WR�
SURYLGH�IRU�WKH�HVWDEOLVKPHQW�RI�GHSRVLWRULHV�LQ�VHFXULWLHV�ZLWK�WKH�REMHFWLYH�
RI� HQVXULQJ� IUHH� WUDQVIHUDELOLW\� RI� VHFXULWLHV� ZLWK� VSHHG�� DFFXUDF\� DQG�
VHFXULW\�E\�

• PDNLQJ� VHFXULWLHV� RI� SXEOLF� OLPLWHG� FRPSDQLHV� IUHHO\� WUDQVIHUDEOH�
VXEMHFW�WR�FHUWDLQ�H[FHSWLRQV��

• GHPDWHULDOLVLQJ�WKH�VHFXULWLHV�LQ�WKH�GHSRVLWRU\�PRGH��DQG��
• 3URYLGLQJ�IRU�PDLQWHQDQFH�RI�RZQHUVKLS�UHFRUGV�LQ�D�ERRN�HQWU\�IRUP�  

,Q� RUGHU� WR� VWUHDPOLQH� ERWK� WKH� VWDJHV� RI� VHWWOHPHQW� SURFHVV�� WKH�
'HSRVLWRULHV�$FW�HQYLVDJHV�WUDQVIHU�RZQHUVKLS�RI�VHFXULWLHV�HOHFWURQLFDOO\�E\�
ERRN�HQWU\�ZLWKRXW�PDNLQJ�WKH�VHFXULWLHV�PRYH�IURP�SHUVRQ�WR�SHUVRQ��7KH�
$FW� KDV� PDGH� WKH� VHFXULWLHV� RI� DOO� SXEOLF� OLPLWHG� FRPSDQLHV� IUHHO\�
WUDQVIHUDEOH�E\�UHVWULFWLQJ�WKH�FRPSDQ\¶V�ULJKW�WR�XVH�GLVFUHWLRQ�LQ�HIIHFWLQJ�
WKH� WUDQVIHU�RI� VHFXULWLHV�� DQG�GLVSHQVLQJ�ZLWK� WKH� WUDQVIHU�GHHG�DQG�RWKHU�
SURFHGXUDO�UHTXLUHPHQWV�XQGHU�WKH�&RPSDQLHV�$FW���
�
$�GHSRVLWRU\�KROGV�VHFXULWLHV�LQ�GHPDWHULDOLVHG�IRUP��,W�PDLQWDLQV�RZQHUVKLS�
UHFRUGV�RI� VHFXULWLHV�DQG�HIIHFWV� WUDQVIHU�RI�RZQHUVKLS� WKURXJK�ERRN�HQWU\��
%\�ILFWLRQ�RI�ODZ��LW�LV�WKH�UHJLVWHUHG�RZQHU�RI�WKH�VHFXULWLHV�KHOG�ZLWK�LW�ZLWK�
WKH� OLPLWHG�SXUSRVH�RI�HIIHFWLQJ� WUDQVIHU�RI�RZQHUVKLS�DW� WKH�EHKHVW�RI� WKH�
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RZQHU��7KH�QDPH�RI�WKH�GHSRVLWRU\�DSSHDUV� LQ�WKH�UHFRUGV�RI�WKH� LVVXHU�DV�
UHJLVWHUHG� RZQHU� RI� VHFXULWLHV�� 7KH� QDPH� RI� DFWXDO� RZQHU� DSSHDUV� LQ� WKH�
UHFRUGV�RI� WKH�GHSRVLWRU\�DV�EHQHILFLDO� RZQHU��7KH�EHQHILFLDO� RZQHU�KDV�DOO�
WKH� ULJKWV� DQG� OLDELOLWLHV� DVVRFLDWHG� ZLWK� WKH� VHFXULWLHV�� 7KH� RZQHU� RI�
VHFXULWLHV� LQWHQGLQJ�WR�DYDLO�RI�GHSRVLWRU\�VHUYLFHV�RSHQV�DQ�DFFRXQW�ZLWK�D�
GHSRVLWRU\� WKURXJK� D� GHSRVLWRU\� SDUWLFLSDQW� �'3��� 7KH� VHFXULWLHV� DUH�
WUDQVIHUUHG� IURP� RQH� DFFRXQW� WR� DQRWKHU� WKURXJK� ERRN� HQWU\� RQO\� RQ� WKH�
LQVWUXFWLRQV�RI�WKH�EHQHILFLDO�RZQHU��
�
,Q�RUGHU� WR�SURPRWH�GHPDWHULDOLVDWLRQ�RI� VHFXULWLHV��16(� MRLQHG�KDQGV�ZLWK�
OHDGLQJ� ILQDQFLDO� LQVWLWXWLRQV� WR� HVWDEOLVK� WKH�1DWLRQDO�6HFXULWLHV�'HSRVLWRU\�
/WG�� �16'/��� WKH� ILUVW� GHSRVLWRU\� LQ� WKH� FRXQWU\�� ZLWK� WKH� REMHFWLYH� RI�
HQKDQFLQJ�WKH�HIILFLHQF\�LQ�VHWWOHPHQW�V\VWHPV�DV�DOVR�WR�UHGXFH�WKH�PHQDFH�
RI� IDNH�IRUJHG� DQG� VWROHQ� VHFXULWLHV�� 7KLV� KDV� XVKHUHG� LQ� DQ� HUD� RI�
GHPDWHULDOLVHG� WUDGLQJ� DQG� VHWWOHPHQW�� 6(%,� KDV� PDGH� GHPDWHULDOLVHG�
VHWWOHPHQW� PDQGDWRU\� LQ� DQ� HYHU�LQFUHDVLQJ� QXPEHU� RI� VHFXULWLHV� LQ� D�
SKDVHG�PDQQHU��WKXV�EULQJLQJ�DERXW�DQ�LQFUHDVH�LQ�WKH�SURSRUWLRQ�RI�VKDUHV�
GHOLYHUHG� LQ� GHPDWHULDOLVHG� IRUP�� 7KLV� ZDV� LQLWLDOO\� LQWURGXFHG� IRU�
LQVWLWXWLRQDO� LQYHVWRUV�DQG�ZDV�ODWHU�H[WHQGHG�WR�DOO� LQYHVWRUV��6WDUWLQJ�ZLWK�
WZHOYH� VFULSV� RQ� -DQXDU\� ���� ������ DOO� LQYHVWRUV� ZHUH� UHTXLUHG� WR�
PDQGDWRULO\�WUDGH�LQ�GHPDWHULDOLVHG�IRUP�LQ�UHVSHFW�RI�������VHFXULWLHV�DV�DW�
HQG�-XQH� ������ %\� 1RYHPEHU� ������ ����� FRPSDQLHV� ZHUH� XQGHU� GHPDW�
PRGH�DQG�WKH�UHVW�RI�WKH�FRPSDQLHV�ZHUH�EURXJKW�XQGHU�FRPSXOVRU\�GHPDW�
PRGH� E\� -DQXDU\� ���� ������ $W� WKH� HQG� RI� 0DUFK� ������ ������ DQG� ������
FRPSDQLHV�ZHUH�FRQQHFWHG�WR�16'/�DQG�&'6/�UHVSHFWLYHO\��7KH�QXPEHU�RI�
GHPDWHULDOLVHG�VHFXULWLHV�LQFUHDVHG�IURP����ELOOLRQ�DW�WKH�HQG�RI�0DUFK������
WR������ELOOLRQ�DW�WKH�HQG�RI�0DUFK�������
�
7KH� VHFXULWLHV� RI� FRPSDQLHV�� ZKLFK� IDLO� WR� HVWDEOLVK� FRQQHFWLYLW\� ZLWK� ERWK�
WKH�GHSRVLWRULHV�RQ�WKH�VFKHGXOHG�GDWH�DV�DQQRXQFHG�E\�6(%,��DUH�WUDGHG�RQ�
WKH�µWUDGH�IRU�WUDGH¶�VHWWOHPHQW�ZLQGRZ�RI�WKH�H[FKDQJHV��+RZHYHU��LQ�RUGHU�
WR�PLWLJDWH� WKH� GLIILFXOWLHV� RI� VPDOO� LQYHVWRUV�� WKH� VWRFN� H[FKDQJHV� SURYLGH�
DGGLWLRQDO�ZLQGRZV�IRU�VDOHV�XSWR�����VKDUHV�LQ�WKH�SK\VLFDO�IRUP���
�
7KH� VKDUH� RI� GHPDW� GHOLYHU\� LQ� WRWDO� GHOLYHU\� DW� 16(� LQFUHDVHG� WR� DOPRVW�
�����LQ�YDOXH�WHUPV�GXULQJ������������7KHUH�LV�DQ�LQFUHDVLQJ�SUHIHUHQFH�WR�
VHWWOH�WUDGHV��SDUWLFXODUO\�LQ�KLJK�YDOXH�VHFXULWLHV��LQ�GHPDW�IRUP��6XFK�KLJK�
OHYHO�RI�GHPDW�VHWWOHPHQW�UHDVVXUHV�VXFFHVV�RI�UROOLQJ�VHWWOHPHQW��
�
�
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���� 75$',1*�

������ 7UDGLQJ�0HFKDQLVP�

 
7KH� WUDGLQJ� RQ� VWRFN� H[FKDQJHV� LQ� ,QGLD� XVHG� WR� WDNH� SODFH� WKURXJK� RSHQ�
RXWFU\� ZLWKRXW� XVH� RI� LQIRUPDWLRQ� WHFKQRORJ\� IRU� LPPHGLDWH� PDWFKLQJ� RU�
UHFRUGLQJ�RI� WUDGHV��7KLV�ZDV�WLPH�FRQVXPLQJ�DQG� LQHIILFLHQW��7KLV� LPSRVHG�
OLPLWV� RQ� WUDGLQJ� YROXPHV� DQG� HIILFLHQF\�� ,Q� RUGHU� WR� SURYLGH� HIILFLHQF\��
OLTXLGLW\� DQG� WUDQVSDUHQF\�� 16(� LQWURGXFHG� D� QDWLRQ�ZLGH� RQ�OLQH� IXOO\�
DXWRPDWHG�VFUHHQ�EDVHG�WUDGLQJ�V\VWHP��6%76��ZKHUH�D�PHPEHU�FDQ�SXQFK�
LQWR�WKH�FRPSXWHU�TXDQWLWLHV�RI�VHFXULWLHV�DQG�WKH�SULFHV�DW�ZKLFK�KH�OLNHV�WR�
WUDQVDFW�DQG�WKH�WUDQVDFWLRQ�LV�H[HFXWHG�DV�VRRQ�DV�LW�ILQGV�D�PDWFKLQJ�VDOH�
RU�EX\�RUGHU�IURP�D�FRXQWHU�SDUW\��6%76�HOHFWURQLFDOO\�PDWFKHV�RUGHUV�RQ�D�
VWULFW�SULFH�WLPH�SULRULW\�DQG�KHQFH�FXWV�GRZQ�RQ�WLPH��FRVW�DQG�ULVN�RI�HUURU��
DV� ZHOO� DV� RQ� IUDXG� UHVXOWLQJ� LQ� LPSURYHG� RSHUDWLRQDO� HIILFLHQF\�� ,W� DOORZV�
IDVWHU�LQFRUSRUDWLRQ�RI�SULFH�VHQVLWLYH�LQIRUPDWLRQ�LQWR�SUHYDLOLQJ�SULFHV��WKXV�
LQFUHDVLQJ� WKH� LQIRUPDWLRQDO� HIILFLHQF\� RI� PDUNHWV�� ,W� HQDEOHV� PDUNHW�
SDUWLFLSDQWV�� LUUHVSHFWLYH� RI� WKHLU� JHRJUDSKLFDO� ORFDWLRQV�� WR� WUDGH�ZLWK� RQH�
DQRWKHU�VLPXOWDQHRXVO\��LPSURYLQJ�WKH�GHSWK�DQG�OLTXLGLW\�RI�WKH�PDUNHW��,W�
SURYLGHV� IXOO� DQRQ\PLW\� E\� DFFHSWLQJ� RUGHUV�� ELJ� RU� VPDOO�� IURP�PHPEHUV�
ZLWKRXW�UHYHDOLQJ�WKHLU�LGHQWLW\��WKXV�SURYLGLQJ�HTXDO�DFFHVV�WR�HYHU\ERG\��,W�
DOVR�SURYLGHV�D�SHUIHFW�DXGLW�WUDLO��ZKLFK�KHOSV�WR�UHVROYH�GLVSXWHV�E\�ORJJLQJ�
LQ�WKH�WUDGH�H[HFXWLRQ�SURFHVV�LQ�HQWLUHW\��7KLV�GLYHUWHG�OLTXLGLW\�IURP�RWKHU�
H[FKDQJHV� DQG� LQ� WKH� YHU\� ILUVW� \HDU� RI� LWV� RSHUDWLRQ�� 16(� EHFDPH� WKH�
OHDGLQJ� VWRFN� H[FKDQJH� LQ� WKH� FRXQWU\�� LPSDFWLQJ� WKH� IRUWXQHV� RI� RWKHU�
H[FKDQJHV�DQG�IRUFLQJ�WKHP�WR�DGRSW�6%76�DOVR��7RGD\�,QGLD�FDQ�ERDVW�WKDW�
DOPRVW������WUDGLQJ�WDNHV�SODFH�WKURXJK�HOHFWURQLF�RUGHU�PDWFKLQJ��
7HFKQRORJ\�ZDV�XVHG�WR�FDUU\�WKH�WUDGLQJ�SODWIRUP�IURP�WKH�WUDGLQJ�KDOO�RI�
VWRFN� H[FKDQJHV� WR� WKH� SUHPLVHV� RI� EURNHUV�� 16(� FDUULHG� WKH� WUDGLQJ�
SODWIRUP� IXUWKHU� WR� WKH� 3&V� DW� WKH� UHVLGHQFH� RI� LQYHVWRUV� WKURXJK� WKH�
,QWHUQHW� DQG� WR� KDQGKHOG� GHYLFHV� WKURXJK� :LUHOHVV� $SSOLFDWLRQ� 3URWRFRO�
�:$3��IRU�FRQYHQLHQFH�RI�PRELOH� LQYHVWRUV��7KLV�PDGH�D�KXJH�GLIIHUHQFH� LQ�
WHUPV� RI� HTXDO� DFFHVV� WR� LQYHVWRUV� LQ� D� JHRJUDSKLFDOO\� YDVW� FRXQWU\� OLNH�
,QGLD���
7KH� WUDGLQJ� QHWZRUN� LV� GHSLFWHG� LQ� )LJXUH� ����� 16(� KDV� PDLQ� FRPSXWHU�
ZKLFK� LV� FRQQHFWHG� WKURXJK�9HU\�6PDOO�$SHUWXUH�7HUPLQDO� �96$7�� LQVWDOOHG�
DW� LWV� RIILFH�� 7KH� PDLQ� FRPSXWHU� UXQV� RQ� D� IDXOW� WROHUDQW� 675$786�
PDLQIUDPH�FRPSXWHU�DW�WKH�([FKDQJH��%URNHUV�KDYH�WHUPLQDOV��LGHQWLILHG�DV�
WKH�3&V� LQ� WKH� )LJXUH������ LQVWDOOHG�DW� WKHLU� SUHPLVHV�ZKLFK�DUH� FRQQHFWHG�
WKURXJK�96$7V�OHDVHG�OLQHV�PRGHPV��$Q�LQYHVWRU�LQIRUPV�D�EURNHU�WR�SODFH�
DQ�RUGHU�RQ�KLV�EHKDOI��7KH�EURNHU�HQWHUV� WKH�RUGHU� WKURXJK�KLV�3&��ZKLFK�
UXQV� XQGHU�:LQGRZV�17� DQG� VHQGV� VLJQDO� WR� WKH� 6DWHOOLWH� YLD� 96$7�OHDVHG�
OLQH�PRGHP��7KH�VLJQDO�LV�GLUHFWHG�WR�PDLQIUDPH�FRPSXWHU�DW�16(�YLD�96$7�
DW�16(
V�RIILFH���$�PHVVDJH�UHODWLQJ�WR�WKH�RUGHU�DFWLYLW\�LV�EURDGFDVW�WR�WKH�
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UHVSHFWLYH� PHPEHU�� 7KH� RUGHU� FRQILUPDWLRQ� PHVVDJH� LV� LPPHGLDWHO\�
GLVSOD\HG� RQ� WKH� 3&� RI� WKH� EURNHU�� 7KLV� RUGHU� PDWFKHV� ZLWK� WKH� H[LVWLQJ�
SDVVLYH�RUGHU�V��RWKHUZLVH�LW�ZDLWV�IRU�WKH�DFWLYH�RUGHUV�WR�HQWHU�WKH�V\VWHP��
2Q�RUGHU�PDWFKLQJ��D�PHVVDJH�LV�EURDGFDVW�WR�WKH�UHVSHFWLYH�PHPEHU� 

)LJXUH������7UDGLQJ�1HWZRUN�

���������6DWHOOLWH�����������������������������������������������������������������

0DLQIUDPH

,16$7����%

+8%
$17(11$

�
������16(�0DLQIUDPH� � � � � � %URNHU
V�SUHPLVHV�

�

7KH� WUDGLQJ� V\VWHP� RSHUDWHV� RQ� D� VWULFW� SULFH� WLPH� SULRULW\�� $OO� RUGHUV�
UHFHLYHG�RQ�WKH�V\VWHP�DUH�VRUWHG�ZLWK�WKH�EHVW�SULFHG�RUGHU�JHWWLQJ�WKH�ILUVW�
SULRULW\�IRU�PDWFKLQJ�L�H���WKH�EHVW�EX\�RUGHUV�PDWFK�ZLWK�WKH�EHVW�VHOO�RUGHU��
6LPLODU�SULFHG�RUGHUV�DUH�VRUWHG�RQ� WLPH�SULRULW\�EDVLV�� L�H�� � WKH� �RQH� � WKDW��
FDPH�� LQ� �HDUO\� �JHWV� �SULRULW\� �RYHU� � WKH�� ODWHU� �RQH�� �2UGHUV�DUH�PDWFKHG�
DXWRPDWLFDOO\� E\� WKH� FRPSXWHU� NHHSLQJ� WKH� V\VWHP� WUDQVSDUHQW�� REMHFWLYH�
DQG� IDLU��:KHUH� DQ� RUGHU� GRHV�QRW� ILQG�D�PDWFK�� LW� UHPDLQV� LQ� WKH� V\VWHP�
DQG� LV� GLVSOD\HG� WR� WKH� ZKROH� PDUNHW�� WLOO� D� IUHVK� RUGHU� FRPHV� LQ� RU� WKH�
HDUOLHU� RUGHU� LV� FDQFHOOHG� RU� PRGLILHG�� 7KH� WUDGLQJ� V\VWHP� SURYLGHV�
WUHPHQGRXV� IOH[LELOLW\� WR� WKH�XVHUV� LQ� WHUPV�RI�NLQGV�RI�RUGHUV� WKDW� FDQ�EH�
SODFHG� RQ� WKH� V\VWHP�� 6HYHUDO� WLPH�UHODWHG� �GD\�� LPPHGLDWH� RU� FDQFHO���
SULFH�UHODWHG� �EX\�VHOO� OLPLW� DQG�VWRS� ORVV�RUGHUV��RU�YROXPH� UHODWHG� �DOO� RU�
QRQH�� PLQLPXP� ILOO�� HWF�� FRQGLWLRQV� FDQ� EH� HDVLO\� EXLOW� LQWR� DQ� RUGHU�� 7KH�
WUDGLQJ� V\VWHP� DOVR� SURYLGHV� FRPSOHWH� PDUNHW� LQIRUPDWLRQ� RQ�OLQH�� 7KH�
PDUNHW�VFUHHQV�DW�DQ\�SRLQW�RI� WLPH�SURYLGH�FRPSOHWH� LQIRUPDWLRQ�RQ� WRWDO�
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RUGHU� GHSWK� LQ� D� VHFXULW\�� WKH� ILYH� EHVW� EX\V� DQG� VHOOV� DYDLODEOH� LQ� WKH�
PDUNHW��WKH�TXDQWLW\�WUDGHG�GXULQJ�WKH�GD\�LQ�WKDW�VHFXULW\��WKH�KLJK�DQG�WKH�
ORZ�� WKH� ODVW� WUDGHG� SULFH�� HWF�� ,QYHVWRUV� FDQ� DOVR� NQRZ� WKH� VWDWXV� RI� WKH�
RUGHUV�DOPRVW�DV�VRRQ�DV� WKH\�DUH�SODFHG�ZLWK� WKH� WUDGLQJ�PHPEHUV��7KXV�
WKH�1($7�V\VWHP�SURYLGHV�DQ�2SHQ�(OHFWURQLF�&RQVROLGDWHG�/LPLW�2UGHU�%RRN�
�2(&/2%���/LPLW�RUGHUV�DUH�RUGHUV�WR�EX\�RU�VHOO�VKDUHV�DW�D�VWDWHG�TXDQWLW\�
DQG� VWDWHG� SULFH�� ,I� WKH� SULFH� TXDQWLW\� FRQGLWLRQV� GR� QRW� PDWFK�� WKH� OLPLW�
RUGHU�ZLOO�QRW�EH�H[HFXWHG��7KH�WHUP�µOLPLW�RUGHU�ERRN¶�UHIHUV�WR�WKH�IDFW�WKDW�
RQO\� OLPLW�RUGHUV�DUH� VWRUHG� LQ� WKH�ERRN�DQG�DOO�PDUNHW�RUGHUV�DUH� FURVVHG�
DJDLQVW�WKH�OLPLW�RUGHUV�VLWWLQJ�LQ�WKH�ERRN��6LQFH�WKH�RUGHU�ERRN�LV�YLVLEOH�WR�
DOO�PDUNHW�SDUWLFLSDQWV��LW�LV�WHUPHG�DV�DQ�µ2SHQ�%RRN¶��

7KH�1($7�V\VWHP�VXSSRUWV�DQ�RUGHU�GULYHQ�PDUNHW��ZKHUHLQ�RUGHUV�PDWFK�RQ�
WKH�EDVLV�RI�SULFH�DQG�WLPH�SULRULW\��$OO�TXDQWLW\�ILHOGV�DUH�LQ�XQLWV�DQG�SULFHV�
DUH�TXRWHG� LQ� ,QGLDQ�5XSHHV��7KH� UHJXODU� ORW� VL]H�DQG� WLFN� VL]H� IRU�YDULRXV�
VHFXULWLHV�WUDGHG�LV�QRWLILHG�E\�WKH�([FKDQJH�IURP�WLPH�WR�WLPH����

0DUNHW�7\SHV�

7KH� &DSLWDO� 0DUNHW� V\VWHP� �WKH� 1($7� V\VWHP�� KDV� IRXU� W\SHV� RI� DFWLYH�
PDUNHWV��
1RUPDO�0DUNHW��$OO�RUGHUV�ZKLFK�DUH�RI�UHJXODU� ORW�VL]H�RU�PXOWLSOHV�WKHUHRI�
DUH� WUDGHG� LQ� WKH� 1RUPDO� 0DUNHW�� )RU� VKDUHV� WKDW� DUH� WUDGHG� LQ� WKH�
FRPSXOVRU\� GHPDWHULDOLVHG� PRGH� WKH� PDUNHW� ORW� RI� WKHVH� VKDUHV� LV� RQH��
1RUPDO� PDUNHW� FRQVLVWV� RI� YDULRXV� ERRN� W\SHV� ZKHUHLQ� RUGHUV� DUH�
VHJUHJDWHG� DV� 5HJXODU� ORW� RUGHUV�� 6SHFLDO� 7HUP� RUGHUV�� 1HJRWLDWHG� 7UDGH�
2UGHUV� DQG� 6WRS� /RVV� RUGHUV� GHSHQGLQJ� RQ� WKHLU� RUGHU� DWWULEXWHV� 
2GG�/RW�0DUNHW���
$Q�RUGHU� LV�FDOOHG�DQ�RGG� ORW�RUGHU� LI� WKH�RUGHU�VL]H� LV� OHVV�WKDQ�UHJXODU� ORW�
VL]H�� 7KHVH� RUGHUV� GR� QRW� KDYH� DQ\� VSHFLDO� WHUPV� DWWULEXWHV� DWWDFKHG� WR�
WKHP��,Q�DQ�RGG�ORW�PDUNHW��ERWK�WKH�SULFH�DQG�TXDQWLW\�RI�ERWK�WKH�RUGHUV�
�EX\� DQG� VHOO�� VKRXOG� H[DFWO\�PDWFK� IRU� WKH� WUDGH� WR� WDNH�SODFH��&XUUHQWO\�
WKH�RGG�ORW�PDUNHW�IDFLOLW\�LV�XVHG�IRU�WKH�/LPLWHG�3K\VLFDO�0DUNHW�DV�SHU�WKH�
6(%,�GLUHFWLYHV��3XUVXDQW�WR�WKH�GLUHFWLYH�RI�6(%,�WR�SURYLGH�DQ�H[LW�URXWH�IRU�
VPDOO� LQYHVWRUV� KROGLQJ� SK\VLFDO� VKDUHV� LQ� VHFXULWLHV� PDQGDWHG� IRU�
FRPSXOVRU\�GHPDWHULDOLVHG�VHWWOHPHQW��WKH�([FKDQJH�KDV�SURYLGHG�D�IDFLOLW\�
IRU� VXFK� WUDGLQJ� LQ�SK\VLFDO� VKDUHV�QRW� H[FHHGLQJ����� VKDUHV�� 7KLV�PDUNHW�
VHJPHQW� LV� UHIHUUHG� WR� DV� 
/LPLWHG� 3K\VLFDO� 0DUNHW
� �VPDOO� ZLQGRZ��� 7KH�
/LPLWHG� 3K\VLFDO� 0DUNHW� ZDV� LQWURGXFHG� RQ� -XQH� ��� ������ 7KH� WUDGLQJ�
PHPEHUV�DUH�UHTXLUHG�WR�HQVXUH�WKDW�VKDUHV�DUH�GXO\�UHJLVWHUHG�LQ�WKH�QDPH�
RI�WKH�LQYHVWRU�V��EHIRUH�HQWHULQJ�RUGHUV�RQ�WKHLU�EHKDOI�RQ�D�WUDGH�GDWH��
$XFWLRQ� 0DUNHW�� ,Q� WKH� $XFWLRQ� 0DUNHW�� DXFWLRQV� DUH� LQLWLDWHG� E\� WKH�
([FKDQJH� RQ� EHKDOI� RI� WUDGLQJ� PHPEHUV� IRU� VHWWOHPHQW� UHODWHG� UHDVRQV�  
5HWDLO�'HEW�0DUNHW��,Q�5HWGHEW�PDUNHW��JRYHUQPHQW�VHFXULWLHV�DUH�WUDGHG��$W�
SUHVHQW�RQO\�WKH�&HQWUDO�*RYHUQPHQW�6HFXULWLHV�DUH�DOORZHG�WR�WUDGH 
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&RUSRUDWH�+LHUDUFK\�

7KH� WUDGLQJ� PHPEHU� KDV� WKH� IDFLOLW\� RI� GHILQLQJ� D� KLHUDUFK\� DPRQJVW� LWV�
XVHUV�RI�WKH�1($7�V\VWHP��7KLV�KLHUDUFK\�FRPSULVHV����
                                                 &RUSRUDWH�0DQDJHU�
�
�

�
�����������%UDQFK��� � �� � ���������%UDQFK���
�
�
'HDOHU���������'HDOHU������������������'HDOHU������������������������������������'HDOHU���������������������
�
7KH�XVHUV�RI�WKH�WUDGLQJ�V\VWHP�FDQ�ORJRQ�DV�HLWKHU�RI�WKH�XVHU�W\SHV��7KH�
VLJQLILFDQFH�RI�HDFK�W\SH�LV�H[SODLQHG�EHORZ��
�D�� &RUSRUDWH� 0DQDJHU�� 7KH� FRUSRUDWH�PDQDJHU� LV� D� WHUP� DVVLJQHG� WR� D�

XVHU� SODFHG� DW� WKH� KLJKHVW� OHYHO� LQ� D� WUDGLQJ� ILUP�� 7KH� IDFLOLW\� WR� VHW�
%UDQFK�2UGHU�9DOXH�/LPLWV�DQG�8VHU�2UGHU�9DOXH�/LPLWV� LV�DYDLODEOH�WR�
WKH�FRUSRUDWH�PDQDJHU��

�E�� %UDQFK� 0DQDJHU�� 7KH� EUDQFK� PDQDJHU� LV� D� WHUP� DVVLJQHG� WR� D� XVHU�
ZKR�LV�SODFHG�XQGHU�WKH�FRUSRUDWH�PDQDJHU��7KH�EUDQFK�PDQDJHU�FDQ�
VHW�XVHU�RUGHU�YDOXH�OLPLW�IRU�HDFK�RI�KLV�EUDQFK��

�F�� 'HDOHU��'HDOHUV�DUH�XVHUV�DW� WKH� ORZHU�PRVW� OHYHO�RI� WKH�KLHUDUFK\��$�
GHDOHU�FDQ�YLHZ�DQG�SHUIRUP�RUGHU�DQG�WUDGH�UHODWHG�DFWLYLWLHV�RQO\�IRU�
RQHVHOI��

�

0DUNHW�3KDVHV��

7KH� V\VWHP� LV� QRUPDOO\� PDGH� DYDLODEOH� IRU� WUDGLQJ� RQ� DOO� GD\V� H[FHSW�
6DWXUGD\V�� 6XQGD\V� DQG� 16(� VSHFLILHG� KROLGD\V�� $� WUDGLQJ� GD\� W\SLFDOO\�
FRQVLVWV�RI�D�QXPEHU�RI�GLVFUHWH�VWDJHV�DV�H[SODLQHG�EHORZ��

��� 2SHQ� SKDVH�� 7KH� RSHQ� SHULRG� LQGLFDWHV� WKH� FRPPHQFHPHQW� RI�
WUDGLQJ� DFWLYLW\�� 7KH� PDUNHW� RSHQ� WLPH� IRU� GLIIHUHQW� PDUNHWV� LV�
QRWLILHG� E\� WKH� ([FKDQJH� WR� DOO� WKH� WUDGLQJ� PHPEHUV�� 'XULQJ� WKLV�
SKDVH��RUGHUV�DUH�PDWFKHG�RQ�D�FRQWLQXRXV�EDVLV��7UDGLQJ� LQ�DOO� WKH�
LQVWUXPHQWV� LV�DOORZHG�XQOHVV� WKH\�DUH�VSHFLILFDOO\�SURKLELWHG�E\� WKH�
H[FKDQJH��

��� 0DUNHW�FORVH��:KHQ�WKH�PDUNHW�FORVHV��WUDGLQJ�LQ�DOO�LQVWUXPHQWV�IRU�
WKDW�PDUNHW�FRPHV�WR�DQ�HQG��

��� 6XUFRQ�� 6XUYHLOODQFH� DQG� &RQWURO� �685&21�� LV� WKDW� SHULRG� DIWHU�
PDUNHW�FORVH�GXULQJ�ZKLFK��WKH�XVHUV�KDYH�LQTXLU\�DFFHVV�RQO\����

�

�0DMRU�6HJPHQWV�RI�WKH�1($7�6FUHHQ�

7KH�IROORZLQJ�ZLQGRZV�DUH�GLVSOD\HG�RQ�WKH�7UDGHU�:RUNVWDWLRQ�VFUHHQ��
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�D��7LWOH�EDU��,W�GLVSOD\V�WUDGLQJ�V\VWHP�QDPH�L�H��1($7��WKH�GDWH�DQG�WKH�
FXUUHQW�WLPH��

�E��7LFNHU�:LQGRZ��7KH�WLFNHU�GLVSOD\V�LQIRUPDWLRQ�DERXW�DQ\�WUDGH�LQ�WKH�
V\VWHP� DV� DQG� ZKHQ� LW� WDNHV� SODFH�� 7KH� XVHU� KDV� WKH� RSWLRQ� RI�
VHOHFWLQJ�WKH�VHFXULWLHV�WKDW�VKRXOG�DSSHDU�LQ�WKH�WLFNHU��6HFXULWLHV�LQ�
WLFNHU� FDQ� EH� VHOHFWHG� IRU� HDFK�PDUNHW� W\SH�� 2Q� WKH� H[WUHPH� ULJKW�
KDQG� RI� WKH� WLFNHU� LV� WKH� RQ�OLQH� LQGH[� ZLQGRZ� WKDW� GLVSOD\V� WKH�
FXUUHQW� LQGH[�YDOXH�RI�16(�LQGLFHV�QDPHO\�6	3�&1;�1LIW\��6	3�&1;�
'HIW\��&1;�1LIW\�-XQLRU��6	3�&1;����DQG�&1;�0LGFDS������7KH�WLFNHU�
ZLQGRZ� ZLOO� EH� GLVSOD\LQJ� VHFXULWLHV� RI� ERWK� GHULYDWLYHV� DQG� FDSLWDO�
PDUNHW�VHJPHQWV��7KH�WLFNHU�VHOHFWLRQ�IDFLOLW\�ZLOO�EH�FRQILQHG�WR�WKH�
VHFXULWLHV�RI�FDSLWDO�VHJPHQW�RQO\��7KH�ILUVW�WLFNHU�ZLQGRZ��E\�GHIDXOW��
ZLOO� GLVSOD\� DOO� WKH� GHULYDWLYHV� FRQWUDFWV� WUDGHG� LQ� WKH� )XWXUHV� DQG�
2SWLRQV�VHJPHQW��

�F��7RRO�%DU��7KH�WRROEDU�KDV�IXQFWLRQDO�EXWWRQV�ZKLFK�FDQ�EH�XVHG�ZLWK�
WKH�PRXVH� IRU� TXLFN� DFFHVV� WR� YDULRXV� IXQFWLRQV� VXFK� DV�%X\�2UGHU�
(QWU\��6HOO�2UGHU�(QWU\��0DUNHW�%\�3ULFH��0%3���3UHYLRXV�7UDGHV��37���
2XWVWDQGLQJ� 2UGHU� �22��� $FWLYLW\� /RJ� �$/��� 2UGHU� 6WDWXV� �26���
0DUNHW� :DWFK� �0:��� 6QDS� 4XRWH� �64��� 0DUNHW� 0RYHPHQW� �00���
0DUNHW� ,QTXLU\� �0,��� $XFWLRQ� ,QTXLU\� �$,��� 2UGHU�0RGLILFDWLRQ� �20���
2UGHU�&DQFHOODWLRQ��2&;/���6HFXULW\�/LVW��1HW�3RVLWLRQ��2QOLQH�%DFNXS��
6XSSOHPHQWDU\�0HQX�� ,QGH[� ,QTXLU\�� ,QGH[� %URDGFDVW� DQG�+HOS�� $OO�
WKHVH�IXQFWLRQV�DUH�DOVR�DFFHVVLEOH�WKURXJK�WKH�NH\ERDUG��

�G��0DUNHW�:DWFK��7KH�0DUNHW�:DWFK�ZLQGRZ� LV� WKH�PDLQ�DUHD�RI� IRFXV�
IRU� D� WUDGLQJ�PHPEHU�� 7KLV� VFUHHQ� DOORZV� FRQWLQXRXV�PRQLWRULQJ� RI�
WKH� VHFXULWLHV� WKDW� DUH� RI� VSHFLILF� LQWHUHVW� WR� WKH� XVHU�� ,W� GLVSOD\V�
WUDGLQJ�LQIRUPDWLRQ�IRU�WKH�VHOHFWHG�VHFXULWLHV��

�H��,QTXLU\� :LQGRZ�� 7KLV� VFUHHQ� HQDEOHV� WKH� XVHU� WR� YLHZ� LQIRUPDWLRQ�
VXFK� DV� 0DUNHW� %\� 3ULFH� �0%3��� 3UHYLRXV� 7UDGHV� �37��� 2XWVWDQGLQJ�
2UGHUV� �22��� $FWLYLW\� /RJ� �$/�� DQG� VR� RQ�� 5HOHYDQW� LQIRUPDWLRQ� IRU�
WKH�VHOHFWHG�VHFXULW\�FDQ�EH�YLHZHG���

�I��2UGHU�7UDGH�:LQGRZ�� 7KLV� HQDEOHV� WKH� XVHU� WR� HQWHU�PRGLI\�FDQFHO�
RUGHUV�DQG�VHQGV�WKH�UHTXHVW�IRU�WUDGH�FDQFHOODWLRQ�DQG�PRGLILFDWLRQ��

�J�� 0HVVDJH�:LQGRZ��7KLV�HQDEOHV�WKH�XVHU�WR�YLHZ�PHVVDJHV�EURDGFDVW�
E\� WKH� ([FKDQJH� VXFK� DV� FRUSRUDWH� DFWLRQV�� DQ\� PDUNHW� QHZV��
DXFWLRQV� UHODWHG� LQIRUPDWLRQ� HWF�� DQG� RWKHU� PHVVDJHV� OLNH� RUGHU�
FRQILUPDWLRQ�� RUGHU� PRGLILFDWLRQ�� RUGHU� FDQFHOODWLRQ�� RUGHUV� ZKLFK�
KDYH� UHVXOWHG� LQ� TXDQWLW\� IUHH]HV�SULFH� IUHH]HV� DQG� WKH� ([FKDQJH�
DFWLRQ� RQ� WKHP�� WUDGH� FRQILUPDWLRQ�� WUDGH� FDQFHOODWLRQ�PRGLILFDWLRQ�
UHTXHVWV� DQG� ([FKDQJH� DFWLRQ� RQ� WKHP�� QDPH� DQG� WLPH� ZKHQ� WKH�
XVHU� ORJV� LQ�ORJV� RII� IURP� WKH� V\VWHP�� PHVVDJHV� VSHFLILF� WR� WKH�
WUDGLQJ�PHPEHU��HWF��7KHVH�PHVVDJHV�DSSHDU�DV�DQG�ZKHQ�WKH�HYHQW�
WDNHV�SODFH�LQ�D�FKURQRORJLFDO�RUGHU��



 123 

%DVNHW�7UDGLQJ�

7KH� SXUSRVH� RI� %DVNHW� 7UDGLQJ� LV� WR� SURYLGH� 1($7� XVHUV�ZLWK� D� IDFLOLW\� WR�
FUHDWH�RIIOLQH�RUGHU�HQWU\�ILOH�IRU�D�VHOHFWHG�SRUWIROLR��2Q�LQSXWWLQJ�WKH�YDOXH��
WKH� RUGHUV� DUH� FUHDWHG� IRU� WKH� VHOHFWHG� SRUWIROLR� RI� VHFXULWLHV� DFFRUGLQJ� WR�
WKH�UDWLRV�RI�WKHLU�PDUNHW�FDSLWDOLVDWLRQV��
$OO� WKH� RUGHUV� JHQHUDWHG� WKURXJK� WKH� RIIOLQH� RUGHU� ILOH� DUH� SULFHG� DW� WKH�
DYDLODEOH�PDUNHW�SULFH���
4XQDWLW\� RI� VKDUHV� RI� D� SDUWLFXODU� VHFXULW\� LQ� SRUWIROLR� DUH� FDOFXODWHG� DV�
XQGHU��

1R�RI�6KDUHV�RI�D�VHFXULW\�LQ�SRUWIROLR� 
tionCapitaliza PortfolioCurrent 

Security  for the Capital Issued *Amount 
�

:KHUH��
&XUUHQW� 3RUWIROLR� &DSLWDOLVDWLRQ�  � 6XPPDWLRQ� >/DVW� 7UDGHG� 3ULFH� �3UHYLRXV�
FORVH�LI�QRW�WUDGHG��
�1R��RI�,VVXHG�VKDUHV@�
�
,Q�FDVH�DW� WKH� WLPH�RI�JHQHUDWLQJ� WKH�EDVNHW� LI�DQ\�RI� WKH�FRQVWLWXHQWV�DUH�
QRW�WUDGHG��WKH�ZHLJKWDJH�RI�WKH�VHFXULW\�LQ�WKH�EDVNHW�LV�GHWHUPLQHG�XVLQJ�
WKH�SUHYLRXV�FORVH�SULFH��7KLV�SULFH�PD\�EHFRPH�LUUHOHYDQW�LI�WKHUH�KDV�EHHQ�
D�FRUSRUDWH�DFWLRQ�LQ�WKH�VHFXULW\�IRU�WKH�GD\�DQG�WKH�VDPH�KDV�QRW�\HW�EHHQ�
WUDGHG� EHIRUH� JHQHUDWLRQ� RI� WKH� ILOH�� 6LPLODUO\�� EDVNHW� IDFLOLW\� ZLOO� QRW� EH�
DYDLODEOH�IRU�D�QHZ�OLVWHG�VHFXULW\�WLOO�WKH�WLPH�LW�LV�WUDGHG��

�
5HYHUVH�%DVNHW�RQ�7UDGHG�4XDQWLW\�

7KH� 5HYHUVH� %DVNHW� 7UDGLQJ� SURYLGHV� WKH� XVHUV� ZLWK� DQ� RIIOLQH� ILOH� IRU�
UHYHUVLQJ�WKH�WUDGHV�WKDW�KDYH�WDNHQ�SODFH�IRU�D�EDVNHW�RUGHU��7KLV�FRQWDLQV�
RUGHUV� IRU� GLIIHUHQW� VHFXULWLHV� RI� WKH� VHOHFWHG� EDVNHW� ILOH�� 7KH� 2UGHUV� DUH�
FUHDWHG� DFFRUGLQJ� WR� WKH� YROXPH� RI� WUDGH� WKDW� KDV� WDNHQ� SODFH� IRU� WKDW�
EDVNHW�� 7KLV� KHOSV� WR�PRQLWRU� WKH� FXUUHQW� VWDWXV� RI� WKH� EDVNHW� ILOH� DV� WKH�
ODWHVW� VWDWXV� RI� WKH� RUGHUV� DUH� GLVSOD\HG� LQ� WKH� OLVW� ER[�� ,W� LV� DGYLVHG� WR�
FUHDWH� HDFK� EDVNHW� ZLWK� D� GLIIHUHQW� QDPH� DQG� FOHDQ� XS� WKH� GLUHFWRULHV�
UHJXODUO\� DQG� QRW� WDPSHU� ZLWK� WKH� RULJLQDO� EDVNHW� ILOH� RQFH� LW� KDV� EHHQ�
ORDGHG�DV�LW�PD\�JLYH�HUURQHRXV�UHVXOWV��
�

,QGH[�7UDGLQJ�

7KH� SXUSRVH� RI� ,QGH[� 7UDGLQJ� LV� WR� SURYLGH� 1($7� XVHUV� ZLWK� D� IDFLOLW\� RI�
EX\LQJ� DQG� VHOOLQJ� RI� ,QGLFHV�� LQ� WHUPV� RI� VHFXULWLHV� WKDW� FRPSULVHV� WKH�
,QGH[��&XUUHQWO\��WKH�IDFLOLW\�LV�RQO\�IRU�1,)7<�VHFXULWLHV��7KH�XVHUV�KDYH�WR�
VSHFLI\� WKH� DPRXQW�� DQG� RWKHU� LQSXWV�ZKLFK� DUH� VHQW� WR� WKH� KRVW�� DQG� WKH�
KRVW�JHQHUDWHV�WKH�RUGHUV���
�
7KH� ,QGH[� 7UDGLQJ� SURYLGHV� XVHUV� ZLWK� WKH� FKRLFH� RI� JDLQLQJ� ZLWK� WKH�
ULVH�GHFOLQH�LQ�,QGH[�YDOXHV�HLWKHU�E\�EX\LQJ�RU�VHOOLQJ�WKHP��7KH�EX\LQJ�DQG�
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VHOOLQJ�RI�,QGLFHV�DUH�VLPXODWHG�E\�HQWHULQJ�RUGHUV�LQ�VHFXULWLHV�LQ�SURSRUWLRQ�
WR�WKH�FRPSRVLWLRQ�RI�WKH�FKRVHQ�LQGH[���
�
4XDQWLW\�RI�VKDUHV�RI�D�SDUWLFXODU�VHFXULW\�RI�1,)7<�LV�FDOFXODWHG�DV�XQGHU��
�

1R��RI�6KDUHV�RI�D�VHFXULW\�LQ�LQGH[� �
Index  theoftion CapitalizaMarket Current 

security for the Capital Issued  *Amount 
����

�
:KHUH��
&XUUHQW�0DUNHW�&DSLWDOLVDWLRQ�RI�WKH�,QGH[� �6XPPDWLRQ�>/DVW�7UDGHG�3ULFH�
�3UHYLRXV�FORVH�LI�QRW�WUDGHG��
�1R��RI�,VVXHG�6KDUHV@�
�������������������������������������������������������������������������

%X\�%DFN�7UDGHV�

7KH� SXUSRVH� RI� %X\� %DFN� 7UDGH� IXQFWLRQDOLW\� LV� WR� JLYH� LQIRUPDWLRQ� WR� WKH�
XVHUV�PDUNHW� DERXW� WKH� EX\� EDFN� WUDGHV� VR� IDU� RFFXUUHG� LQ� WKH� VHFXULWLHV�
ZKRVH�EX\EDFN�SHULRG�LV�FXUUHQWO\�RQ��7KH�IURQW�VFUHHQ�SURYLGHV�LQIRUPDWLRQ�
DERXW� 6\PERO�� 6HULHV�� 'D\
V� KLJK� SULFH�� 'D\
V� /RZ� 3ULFH�� 'D\¶V� :HLJKWHG�
$YHUDJH� 3ULFH�� 'D\¶V� 9ROXPH�� 7RWDO� 9ROXPH�� +LJKHVW�/RZHVW�:HLJKWHG�
$YHUDJH�3ULFHV�WLOO�SUHYLRXV�GD\��%X\�%DFN�6WDUW�	�(QG�GDWH��

�

������ 2UGHU�0DQDJHPHQW�

2UGHU� 0DQDJHPHQW� FRQVLVWV� RI� HQWHULQJ� RUGHUV�� RUGHU� PRGLILFDWLRQ�� RUGHU�
FDQFHOODWLRQ�DQG�RUGHU�PDWFKLQJ��
��

(QWHULQJ�2UGHUV�

7KH� WUDGLQJ� PHPEHU� FDQ� HQWHU� RUGHUV� LQ� WKH� QRUPDO� PDUNHW� DQG� DXFWLRQ�
PDUNHW��$�XVHU�FDQ�SODFH�RUGHUV�LQ�DQ\�RI�WKH�DERYH�PHQWLRQHG�PDUNHWV�E\�
LQYRNLQJ�WKH�UHVSHFWLYH�RUGHU�HQWU\�VFUHHQV��
$FWLYH�	�3DVVLYH�2UGHUV��:KHQ�DQ\�RUGHU�HQWHUV�WKH�WUDGLQJ�V\VWHP��LW�LV�DQ�
DFWLYH� RUGHU�� ,W� WULHV� WR� ILQG� D�PDWFK� RQ� WKH� RWKHU� VLGH� RI� WKH� ERRNV�� ,I� LW�
ILQGV�D�PDWFK��D� WUDGH� LV�JHQHUDWHG�� ,I� LW�GRHV�QRW� ILQG�D�PDWFK�� WKH�RUGHU�
EHFRPHV�D�SDVVLYH�RUGHU�DQG�JRHV�DQG�VLWV�LQ�WKH�RUGHU�ERRN��
2UGHU� %RRNV�� $V� DQG� ZKHQ� YDOLG� RUGHUV� DUH� HQWHUHG� RU� UHFHLYHG� E\� WKH�
WUDGLQJ�V\VWHP��WKH\�DUH�ILUVW�QXPEHUHG��WLPH�VWDPSHG�DQG�WKHQ�VFDQQHG�IRU�
D� SRWHQWLDO� PDWFK�� 7KLV� PHDQV� WKDW� HDFK� RUGHU� KDV� D� GLVWLQFWLYH� RUGHU�
QXPEHU�DQG�D�XQLTXH� WLPH� VWDPS�RQ� LW�� ,I� D�PDWFK� LV�QRW� IRXQG�� WKHQ� WKH�
RUGHUV�DUH� VWRUHG� LQ� WKH�ERRNV�DV�SHU� WKH�SULFH�WLPH�SULRULW\��3ULFH�SULRULW\�
PHDQV�WKDW�LI�WZR�RUGHUV�DUH�HQWHUHG�LQWR�WKH�V\VWHP��WKH�RUGHU�KDYLQJ�WKH�
EHVW� SULFH� JHWV� WKH� KLJKHU� SULRULW\�� 7LPH� SULRULW\�PHDQV� WKDW� LI� WZR� RUGHUV�
KDYLQJ�WKH�VDPH�SULFH�DUH�HQWHUHG��WKHQ�WKH�RUGHU�WKDW�LV�HQWHUHG�ILUVW�JHWV�
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WKH�KLJKHU�SULRULW\��%HVW�SULFH� IRU�D�VHOO�RUGHU� LV� WKH� ORZHVW�SULFH�DQG� IRU�D�
EX\�RUGHU��EHVW�SULFH� LV� WKH�KLJKHVW�SULFH��7KH�GLIIHUHQW�RUGHU�ERRNV� LQ� WKH�
&DSLWDO�0DUNHW�VHJPHQW�DUH�DV�GHWDLOHG�EHORZ��

D�� 5HJXODU�/RW�%RRN��$Q�RUGHU�WKDW�KDV�QR�VSHFLDO�FRQGLWLRQ�^�OLNH�$OO�RU�
1RQH��$21��RU�0LQLPXP�)LOO��0)��RU�6WRS�/RVV��6/�`�DVVRFLDWHG�ZLWK�
LW�LV�D�5HJXODU�/RW�RUGHU��

E�� 6SHFLDO� 7HUPV� %RRN�� 2UGHUV� ZKLFK� KDYH� D� VSHFLDO� WHUP� DWWULEXWH�
DWWDFKHG�WR�LW�DUH�NQRZQ�DV�VSHFLDO�WHUPV�RUGHUV��

F�� 6WRS�/RVV�%RRN��6WRS�/RVV�RUGHUV�DUH�VWRUHG�LQ�WKLV�ERRN�RQO\�WLOO�WKH�
WULJJHU� SULFH� VSHFLILHG� LQ� WKH� RUGHU� LV� UHDFKHG� RU� VXUSDVVHG� DQG�
EH\RQG�ZKLFK�VXFK�RUGHUV�DUH� UHOHDVHG� LQWR� WKH�5HJXODU� ORW�ERRN��$�
VHOO�RUGHU� LQ�WKH�6WRS�/RVV�ERRN�JHWV�WULJJHUHG�ZKHQ�WKH�ODVW�WUDGHG�
SULFH�LQ�WKH�QRUPDO�PDUNHW�UHDFKHV�RU�IDOOV�EHORZ�WKH�WULJJHU�SULFH�RI�
WKH�RUGHU��2Q�WKH�RWKHU�KDQG��D�EX\�RUGHU�LQ�WKH�6WRS�/RVV�ERRN�JHWV�
WULJJHUHG�ZKHQ�WKH�ODVW�WUDGHG�SULFH�LQ�WKH�QRUPDO�PDUNHW�UHDFKHV�RU�
H[FHHGV�WKH�WULJJHU�SULFH�RI�WKH�RUGHU��

G�� 2GG�/RW�%RRN��2GG�ORW�RUGHU�ERRN�FDQ�EH�VHOHFWHG�LQ�WKH�RUGHU�HQWU\�
VFUHHQ�ZKLOH�WUDGLQJ�LQ�WKH�SK\VLFDO�PDUNHW��%RRN�W\SH�LV�µ2/¶��

H�� 5HWGHEW�2UGHU�%RRN��5HWGHEW�PDUNHW�RUGHUV�FDQ�EH�HQWHUHG�LQWR�WKH�
V\VWHP�E\�VHOHFWLQJ�WKH�5HWGHEW�RUGHU�ERRN��7KHVH�RUGHUV�VFDQ�RQO\�
WKH�5HWGHEW�RUGHU�ERRN�IRU�SRWHQWLDO�PDWFKHV��,I�RUGHUV�DUH�QRW�IRXQG�
WKHQ� WKH� RUGHU� LV� VWRUHG� LQ� WKH� RUGHU� ERRN� DV� SDVVLYH� RUGHU�� %RRN�
W\SH�LV�µ'¶��

I�� $XFWLRQ�2UGHU�%RRN��$XFWLRQ�RUGHU�ERRN�VWRUHV�RUGHUV�HQWHUHG�E\�WKH�
WUDGLQJ� PHPEHUV� WR� SDUWLFLSDWH� LQ� WKH� ([FKDQJH� LQLWLDWHG� DXFWLRQV��
$XFWLRQ�RUGHUV�FDQ�EH�LQLWLDWRU�RUGHUV��FRPSHWLWRU�RUGHUV�DQG�VROLFLWRU�
RUGHUV��)RU�IXUWKHU�GHWDLOV�NLQGO\�UHIHU�WR�VHFWLRQ�RQ�
$XFWLRQ
��

6\PERO�	�6HULHV��6HFXULWLHV�FDQ�EH�VHOHFWHG�WR�WKH�RUGHU�HQWU\�VFUHHQ�IURP�
DQ\�RI�WKH�LQTXLU\�VFUHHQV�VXFK�DV�0%3��22��37��$/��0,�DQG�64��,Q�FDVH�WKH�
VHFXULW\�LV�QRW�VHW�XS�LQ�WKH�0DUNHW�:DWFK�VFUHHQ��WKH�6HFXULW\�/LVW�FDQ�DOVR�
EH�XVHG�WR�VHOHFW�WKH�FRGHV��
2UGHU�HQWU\�LQ�D�VHFXULW\�LV�QRW�SRVVLEOH�LI�WKDW�VHFXULW\�LV�HLWKHU�VXVSHQGHG�
IURP�WUDGLQJ�RU�QRW�HOLJLEOH�WR�WUDGH�LQ�D�SDUWLFXODU�PDUNHW� 
4XDQWLW\��4XDQWLW\�VKRXOG�EH�PHQWLRQHG�LQ�PXOWLSOHV�RI�UHJXODU�ORW�VL]H�IRU�
WKDW�VHFXULW\��
3ULFH� $�XVHU�KDV�WKH�RSWLRQ�WR�HLWKHU�HQWHU�WKH�RUGHU�DW�WKH�GHIDXOW�SULFH�RU�
RYHUZULWH� LW� ZLWK� DQ\� RWKHU� GHVLUHG� SULFH�� ,I� D� XVHU� PHQWLRQV� D� SULFH�� LW�
VKRXOG�EH�LQ�PXOWLSOHV�RI�WKH�WLFN�VL]H�IRU�WKDW�SDUWLFXODU�VHFXULW\�DQG�ZLWKLQ�
WKH�GD\¶V�PLQLPXP�PD[LPXP�SULFH�UDQJH��
,Q� FDVH� RI� VWRS� ORVV� RUGHUV�� D� XVHU� KDV� WKH� IOH[LELOLW\� RI� VSHFLI\LQJ� D� OLPLW�
SULFH�DORQJ�ZLWK�WKH�WULJJHU�SULFH��
2UGHU� 7\SHV� DQG� &RQGLWLRQV�� 7KH� V\VWHP� DOORZV� WKH� WUDGLQJ� PHPEHUV� WR�
HQWHU� RUGHUV� ZLWK� YDULRXV� FRQGLWLRQV� DWWDFKHG� WR� WKHP� DV� SHU� WKHLU�
UHTXLUHPHQWV�� 7KHVH� FRQGLWLRQV� DUH� EURDGO\� GLYLGHG� LQWR� 7LPH� &RQGLWLRQV��
4XDQWLW\� &RQGLWLRQV�� 3ULFH� &RQGLWLRQV� DQG� 2WKHU� &RQGLWLRQV�� 6HYHUDO�
FRPELQDWLRQV� RI� WKH� DERYH� DUH� DOORZHG� WKHUHE\� SURYLGLQJ� HQRUPRXV�
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IOH[LELOLW\� WR� WKH� XVHUV�� 7KH� RUGHU� W\SHV� DQG� FRQGLWLRQV� DUH� VXPPDULVHG�
EHORZ��
D���7LPH�&RQGLWLRQV�

'$<��$�'$<�RUGHU��DV�WKH�QDPH�VXJJHVWV�LV�DQ�RUGHU�WKDW�LV�YDOLG�IRU�WKH�
GD\�RQ�ZKLFK� LW� LV�HQWHUHG��,I�WKH�RUGHU� LV�QRW�H[HFXWHG�GXULQJ�WKH�GD\��
WKH�V\VWHP�FDQFHOV�WKH�RUGHU�DXWRPDWLFDOO\�DW�WKH�HQG�RI�WKH�GD\��
,2&��$Q�,PPHGLDWH�RU�&DQFHO��,2&��RUGHU�DOORZV�WKH�XVHU�WR�EX\�RU�VHOO�D�
VHFXULW\�DV�VRRQ�DV� WKH�RUGHU� LV� UHOHDVHG� LQWR� WKH�V\VWHP�� IDLOLQJ�ZKLFK�
WKH�RUGHU�LV�FDQFHOOHG�IURP�WKH�V\VWHP��3DUWLDO�PDWFK�LV�SRVVLEOH�IRU�WKH�
RUGHU��DQG�WKH�XQPDWFKHG�SRUWLRQ�RI�WKH�RUGHU�LV�FDQFHOOHG�LPPHGLDWHO\���
�

E���4XDQWLW\�&RQGLWLRQV�
'4��$Q�RUGHU�ZLWK�D�'LVFORVHG�4XDQWLW\��'4��DOORZV�WKH�XVHU�WR�GLVFORVH�
RQO\�D�SRUWLRQ�RI�WKH�RUGHU�TXDQWLW\�WR�WKH�PDUNHW��)RU�H�J�� LI�WKH�RUGHU�
TXDQWLW\�LV��������DQG�WKH�GLVFORVHG�TXDQWLW\�LV��������WKHQ�RQO\�������LV�
GLVFORVHG�WR�WKH�PDUNHW��
0)��7KH�0LQLPXP�)LOO��0)��RUGHUV�DOORZ�WKH�XVHU�WR�VSHFLI\�WKH�PLQLPXP�
TXDQWLW\� IRU� ZKLFK� DQ� RUGHU� VKRXOG� EH� WUDGHG�� 7KH� TXDQWLW\� RI� WUDGH�
LQYROYLQJ� VXFK� DQ� RUGHU� FRQGLWLRQ� VKRXOG� EH� DW� OHDVW� WKLV� PLQLPXP�
TXDQWLW\� VSHFLILHG�� (�J�� IRU� D� EX\� RUGHU� RI� ������� XQLWV� ZLWK� D� 0)� RI�
������ XQLWV� PD[LPXP� �� WUDGHV� LV� SRVVLEOH� ZLWK� ������ XQLWV� HDFK� RU� D�
PLQLPXP�RQH�WUDGH�RI��������XQLWV�� �
$21��$OO� RU�1RQH� �$21�� RUGHU� DOORZV� WKH� XVHU� WR� DWWDFK� FRQGLWLRQ� WKDW�
WKH�IXOO�RUGHU�TXDQWLW\�VKRXOG�EH�WUDGHG�DJDLQVW��7KLV�PD\�EH�E\�ZD\�RI�
PXOWLSOH� WUDGHV�� ,I� WKH� IXOO� RUGHU� LV� QRW� FRPSOHWHO\� WUDGHG�� WKH� RUGHU�
EHFRPHV� D� SDVVLYH� RUGHU� DQG� LV� VWRUHG� LQ� WKH� VSHFLDO� WHUPV� ERRN� XQWLO�
WUDGHG�RU�FDQFHOOHG��(�J��VXSSRVH�D�EX\�RUGHU�RI��������VKDUHV�ZLWK�DQ�
$21�FRQGLWLRQ�LV�UHOHDVHG�LQ�WKH�PDUNHW��DQG�WKHQ�WKH�WUDGH�KDV�WR�WDNH�
SODFH�IRU��������VKDUHV��DOO�DW�RQH�WLPH��
1RWH��&XUUHQWO\��$21�DQG�0)�RUGHUV�DUH�QRW�DYDLODEOH�RQ�WKH�V\VWHP�DV�
SHU�6(%,�GLUHFWLYHV��
6824/�� $Q� DGGLWLRQDO� IDFLOLW\� IRU� VHWWLQJ� XS� 6HFXULW\� ZLVH� 8VHU� ZLVH�
2UGHU� 4XDQWLW\� /LPLWV� �6824/�� IRU� EX\� DQG�RU� VHOO� KDV� QRZ� EHHQ�
SURYLGHG��7KH�&RUSRUDWH�0DQDJHU�LV�DOORZHG�WR�VHW�WKH�6824/�VHSDUDWHO\�
IRU� EX\� DQG� VHOO� RUGHUV� IRU� HDFK� VHFXULW\� IRU� DOO� WKH� %UDQFK� 0DQDJHUV�
�%0V�� DQG� 'HDOHUV� �H[FHSW� LQTXLU\� RQO\� XVHUV�� XQGHU� KLP� LQFOXGLQJ�
KLPVHOI�� ,W� LV� SRVVLEOH� WR� PRGLI\� WKH� 6824/� DQ\WLPH� GXULQJ� WUDGLQJ�
KRXUV�� 6824/� VKRXOG� QRW� EH� VHW� ORZHU� WKDQ� WKH� XVHG� OLPLW� IRU� WKDW�
VHFXULW\�� )RU� D� 6\PERO� ERWK� %X\� DQG� 6HOO� TXDQWLW\� FDQ� EH� VHW� WR�
XQOLPLWHG��7KH�XVHG�OLPLW�ILHOG�LV�GLVSOD\HG�IRU�EX\�DQG�VHOO�VHSDUDWHO\�IRU�
HDFK� VHFXULW\�� $Q\� DFWLYLW\� OLNH� RUGHU� PRGLILFDWLRQ� RU� FDQFHOODWLRQ� JHWV�
UHIOHFWHG� LQ� XVHG� OLPLW� ILJXUH� IRU� WKH� UHVSHFWLYH� VHFXULW\� DQG� UHVSHFWLYH�
VLGH��7KLV�OLPLW�ZLOO�EH�DSSOLFDEOH�IRU�D�V\PERO�DFURVV�DOO�VHULHV��DFURVV�DOO�
WKH�PDUNHWV��6824/�VHWWLQJ�RSWLRQ�LV�JLYHQ�LQ�VXSSOHPHQWDU\�PHQX���
$� EXON� XSORDG� IDFLOLW\� WR� VHW� WKH� VHFXULW\� ZLVH� EX\� VHOO� OLPLW� WKURXJK� D�
�FRPPD�VHSDUDWHG�YDOXHV��FVY�ILOH�KDV�EHHQ�SURYLGHG��,Q�FDVH�RI�IDLOXUH�
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WR�XSORDG�D�SDUWLFXODU�UHFRUG�V��IDLOXUH�PHVVDJH�LV�ZULWWHQ�LQ�WKH�LQSXW�ILOH�
LQ� WKH� IRUP� RI� DQ� HUURU� FRGH�� 7KH� ILOH� LV� UHXVDEOH�� 6824/� EXON� XSORDG�
IDFLOLW\� LV� QRW� DYDLODEOH� GXULQJ� WKH� PDUNHW� KRXUV�� $IWHU� WKH� OLPLW� LV� VHW�
VXFFHVVIXOO\��WKH�PHVVDJH�LV�VHQW�WR�WKH�UHVSHFWLYH�&0�%0�GHDOHU��
$�IDFLOLW\�WR�OLPLW�WUDGLQJ�WR�WKH�VHFXULWLHV�VHW�XS�LQ�WKH�6824/�KDV�EHHQ�
SURYLGHG��,I�OLPLW�WUDGLQJ�RSWLRQ�LV�VHW�IRU�D�XVHU��WKHQ�WKH�XVHU�LV�DOORZHG�
WR� SODFH� RUGHUV� RQO\� IRU� 6\PEROV� VHW� LQ� KLV� 6824/� OLVW� E\� WKH� &0�� ,W�
ZRXOG� KRZHYHU� EH� SRVVLEOH� WR� HQDEOH� WKLV� IDFLOLW\� ZLWKRXW� KDYLQJ� DQ\�
VHFXULW\�LQ�WKH�6824/�OLVW��ZKLFK�LQ�WXUQ�SUHYHQWV�WKH�XVHU�IURP�HQWHULQJ�
RI�DQ\�IUHVK�RUGHUV��
&RUSRUDWH�0DQDJHU�KDV�EHHQ�JLYHQ�D� IDFLOLW\� WR�DOORZ�RU�GLVDOORZ�D�XVHU�
IURP�HQWHULQJ�,QGH[�RUGHUV��%\�GHIDXOW�DOO�GHDOHUV�ZLOO�EH�DOORZHG�WR�SODFH�
LQGH[�RUGHUV��,QGH[�RUGHUV�DUH�QRW�YDOLGDWHG�IRU�6824/�OLPLWV��+RZHYHU��
RUGHUV� RQFH� HQWHUHG� DUH� XSGDWHG� LQ� WKH� XVHG� OLPLWV�� ,W� LV� SRVVLEOH� WKDW�
GHDOHU� LV� UHVWULFWHG� WR� HQWHU� RUGHU� LQ� SDUWLFXODU� VHFXULW\�� EXW� DOORZHG� WR�
HQWHU� LQGH[� RUGHU� DQG� WKDW� UHVWULFWHG� VHFXULW\� LV� D� SDUW� RI� 1LIW\�� ,I� WKH�
RUGHU� LV�PRGLILHG�E\�&0�%0� IRU�D� UHVSHFWLYH�GHDOHU� WKHQ� WKH�XVHG� OLPLW�
ZLOO�EH�XSGDWHG�DFFRUGLQJO\��EXW�LQ�WKLV�FDVH�LW�FDQ�H[FHHG�WKH�VHW�OLPLW��
6824/�XVHG�OLPLW�ZLOO�QRW�EH�YDOLGDWHG�DQG�XSGDWHG�IRU�$XFWLRQ�RUGHUV��
4XDQWLW\�)UHH]H��,I�WKH�VL]H�RI�WKH�RUGHU�LV�JUHDWHU�WKDQ�[��RI�WKH�LVVXH�
VL]H� RI� WKH� VHFXULW\� RU� LV� JUHDWHU� WKDQ� 5V�� [� LQ� YDOXH� WHUPV� �µ[¶� LV� DV�
VSHFLILHG�E\�WKH�([FKDQJH���WKHQ�WKH�RUGHU�LV�VHQW�DV�D�TXDQWLW\�IUHH]H�WR�
WKH�([FKDQJH�IRU�DSSURYDO��,Q�FDVH�ERWK�WKH�FRQGLWLRQV�DUH�H[FHHGHG�E\�
WKH� RUGHU� VL]H�� ORZHU� RI� WKH� WZR� FRPHV� ILUVW� WR� WKH� H[FKDQJH� DV� D�
TXDQWLW\�IUHH]H��
�

F��3ULFH�&RQGLWLRQV�

0DUNHW�2UGHUV��0DUNHW�RUGHUV�DUH�RUGHUV� IRU�ZKLFK�SULFH� LV� VSHFLILHG�DV�

0.7
� DW� WKH� WLPH� WKH� RUGHU� LV� HQWHUHG�� )RU� VXFK� RUGHUV�� WKH� V\VWHP�
GHWHUPLQHV�WKH�SULFH��
6WRS�/RVV�� 7KLV� IDFLOLW\� DOORZV� WKH� XVHU� WR� UHOHDVH� DQ� RUGHU� LQWR� WKH�
V\VWHP�� DIWHU� WKH� PDUNHW� SULFH� RI� WKH� VHFXULW\� UHDFKHV� RU� FURVVHV� D�
WKUHVKROG�SULFH�FDOOHG�WULJJHU�SULFH���
7ULJJHU�3ULFH��3ULFH�DW�ZKLFK�DQ�RUGHU�JHWV� WULJJHUHG� IURP�WKH�VWRS� ORVV�
ERRN��
/LPLW�3ULFH��3ULFH�RI�WKH�RUGHUV�DIWHU�WULJJHULQJ�IURP�VWRS�ORVV�ERRN��
$W�2SHQLQJ�3ULFH��$72���$72�SULFH�LV�WKH�SULFH�DUULYHG�DW�E\�WKH�V\VWHP�
DW�WKH�HQG�RI�SUH�RSHQ�SKDVH���
3ULFH�)UHH]H��6LQFH�QR�SULFH�EDQGV�DUH�DSSOLFDEOH�LQ�UHVSHFW�RI�VHFXULWLHV�
RQ� ZKLFK� GHULYDWLYH� SURGXFWV� DUH� DYDLODEOH� RU� VHFXULWLHV� LQFOXGHG� LQ�
LQGLFHV� RQ�ZKLFK� GHULYDWLYH� SURGXFWV� DUH� DYDLODEOH�� LQ� RUGHU� WR� SUHYHQW�
PHPEHUV�IURP�HQWHULQJ�RUGHUV�DW�QRQ�JHQXLQH�SULFHV�LQ�VXFK�VHFXULWLHV��
WKH�H[FKDQJH�KDV�GHFLGHG�WR�LQWURGXFH�RSHUDWLQJ�UDQJH�RI�����IRU�VXFK�
VHFXULWLHV�� $Q\� RUGHU� DERYH� RU� EHORZ� ���� RYHU� WKH� EDVH� SULFH� VKRXOG�
FRPH�WR�WKH�H[FKDQJH�DV�D�SULFH�IUHH]H���
0DUNHW�3ULFH�3URWHFWLRQ�
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0DUNHW�3ULFH�SURWHFWLRQ�IXQFWLRQDOLW\�JLYHV�DQ�RSWLRQ�WR�D�WUDGHU�WR� OLPLW�
WKH�ULVN�RI�D�PDUNHW�RUGHU��ZLWKLQ�D�SUH�VHW�SHUFHQWDJH�RI�WKH�/DVW�7UDGH�
3ULFH��/73��7KH�SUH�VHW�0DUNHW�SULFH�SURWHFWLRQ�SHUFHQWDJH�LV�E\�GHIDXOW�
VHW� WR� ��� RI� WKH� /73�� 7KH� XVHUV� FDQ� FKDQJH� WKH� SUH�VHW� 0DUNHW� SULFH�
SURWHFWLRQ�SHUFHQWDJH�IURP�WKH�2UGHU�/LPLW�6FUHHQ�ZKLFK�FDQ�EH�LQYRNHG�
IURP�WKH�6XSSOHPHQWDU\�0HQX��$W�WKH�WLPH�RI�RUGHU�HQWU\��WKH�XVHU�FDQ�
SUHVV� �3DJH�8S��ZKHQ� WKH�FXUVRU� LV� LQ� WKH�SULFH� ILHOG�� ,Q�FDVH�RI�D�EX\�
RUGHU��WKLV�GHIDXOWV�D�SULFH�YDOXH��ZKLFK�LV�JUHDWHU�WKDQ�/73�E\�D�SUH�VHW�
SHUFHQWDJH��,Q�FDVH�RI�D�VHOO�RUGHU�WKH�GHIDXOW�YDOXH�ZLOO�EH� OHVVHU�WKDQ�
WKH� /73�E\�D�SUH� VHW� SHUFHQWDJH�� 7KH� WLPH� FRQGLWLRQ� LQ�ERWK� FDVHV�ZLOO�
DXWRPDWLFDOO\�FKDQJH�WR�,2&��7KH�XVHU�KDV�WKH�RSWLRQ�WR�FKDQJH�DQ\�RI�
WKH� ILHOGV��6LQFH� WKH�FDOFXODWLRQV�DUH�EDVHG�RQ�/73�RI�EURDGFDVW� IRU� WKH�
VHFXULW\�LV�QRW�UHFHLYHG��WKH�GHIDXOW�YDOXH�ZLOO�EH�
0$5.(7
�
�

�G��2WKHU�&RQGLWLRQV�

352�&/,�:+6��$�XVHU�FDQ�HQWHU�RUGHUV�RQ�KLV�RZQ�DFFRXQW�RU�RQ�EHKDOI�
RI�FOLHQWV�RU�ZDUHKRXVH�RUGHU�RQ�EHKDOI�RI�LQVWLWXWLRQDO�FOLHQWV��
3DUWLFLSDQW�&RGH��%\�GHIDXOW��WKH�V\VWHP�GLVSOD\V�WKH�WUDGLQJ�PHPEHU�LG�
RI� WKH� XVHU� LQ� WKH� SDUWLFLSDQW� ILHOG�� � 7KXV�� DOO� WUDGHV� UHVXOWLQJ� IURP� DQ�
RUGHU� DUH� WR� EH� VHWWOHG� E\� WKDW� WUDGLQJ�PHPEHU�� � 1&,7� RUGHUV� FDQ� EH�
PDUNHG�E\�WKH�XVHU�DW�WKH�RUGHU�HQWU\�OHYHO�LWVHOI��2QO\�D�YDOLG�SDUWLFLSDQW�
FRGH�FDQ�EH�HQWHUHG��,Q�FDVH�WKH�SDUWLFLSDQW�LV�VXVSHQGHG�D�PHVVDJH�WR�
WKLV�HIIHFW�LV�GLVSOD\HG�WR�WKH�XVHU�RQ�WKH�RUGHU�HQWU\�VFUHHQ����
%UDQFK�2UGHU�9DOXH�/LPLW�&KHFN��,Q�DGGLWLRQ�WR�WKH�FKHFNV�SHUIRUPHG�IRU�
WKH� ILHOGV�H[SODLQHG�DERYH��HYHU\�RUGHU�HQWU\� LV�FKHFNHG�IRU� WKH�EUDQFK�
RUGHU� YDOXH� OLPLW�� ,Q� FDVH� WKH� VHW� RUGHU� YDOXH� OLPLW� LV� H[KDXVWHG� WKH�
VXEVHTXHQW�RUGHU�LV�UHMHFWHG�E\�WKH�V\VWHP���

�
�

2UGHU�0RGLILFDWLRQ��

$OO�RUGHUV�FDQ�EH�PRGLILHG� LQ� WKH�V\VWHP�WLOO� WKH� WLPH�WKH\�GR�QRW�JHW� IXOO\�
WUDGHG�DQG�RQO\�GXULQJ�PDUNHW�KRXUV��2QFH�DQ�RUGHU�LV�PRGLILHG��WKH�EUDQFK�
RUGHU� YDOXH� OLPLW� IRU� WKH� EUDQFK� JHWV� DGMXVWHG� DXWRPDWLFDOO\�� 2UGHU�
PRGLILFDWLRQ� LV� UHMHFWHG� LI� LW� UHVXOWV� LQ�D�SULFH� IUHH]H��PHVVDJH�GLVSOD\HG� LV�
µ&)2�UHTXHVW�UHMHFWHG¶��
�

2UGHU�&DQFHOODWLRQ�

2UGHU�FDQFHOODWLRQ�IXQFWLRQDOLW\�FDQ�EH�SHUIRUPHG�RQO\�IRU�RUGHUV�ZKLFK�KDYH�
QRW� EHHQ� IXOO\� RU�SDUWLDOO\� WUDGHG� �IRU� WKH�XQWUDGHG�SDUW� RI� SDUWLDOO\� WUDGHG�
RUGHUV�RQO\��DQG�RQO\�GXULQJ�PDUNHW�KRXUV���
��
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2UGHU�0DWFKLQJ�

7KH� EX\� DQG� VHOO� RUGHUV� DUH� PDWFKHG� RQ� %RRN� 7\SH�� 6\PERO�� 6HULHV��
4XDQWLW\�DQG�3ULFH��
0DWFKLQJ�3ULRULW\��7KH�EHVW�VHOO�RUGHU�LV�WKH�RUGHU�ZLWK�WKH�ORZHVW�SULFH�DQG�D�
EHVW�EX\�RUGHU�LV�WKH�RUGHU�ZLWK�WKH�KLJKHVW�SULFH��7KH�XQPDWFKHG�RUGHUV�DUH�
TXHXHG�LQ�WKH�V\VWHP�E\�WKH�IROORZLQJ�SULRULW\��
�D�� � %\� 3ULFH�� $� EX\� RUGHU� ZLWK� D� KLJKHU� SULFH� JHWV� D� KLJKHU� SULRULW\� DQG�
VLPLODUO\��D�VHOO�RUGHU�ZLWK�D�ORZHU�SULFH�JHWV�D�KLJKHU�SULRULW\��(�J��&RQVLGHU�
WKH�IROORZLQJ�EX\�RUGHUV��
�������VKDUHV�#�5V�����DW�WLPH������D�P��
�������VKDUHV�#�5V��������DW�WLPH������D�P��
7KH�VHFRQG�RUGHU�SULFH�LV�JUHDWHU�WKDQ�WKH�ILUVW�RUGHU�SULFH�DQG�WKHUHIRUH�LV�
WKH�EHVW�EX\�RUGHU�� �
�E��%\�7LPH�� ,I� WKHUH� LV�PRUH�WKDQ�RQH�RUGHU�DW� WKH�VDPH�SULFH�� WKH�RUGHU�
HQWHUHG�HDUOLHU�JHWV�D�KLJKHU�SULRULW\��(�J��&RQVLGHU�WKH�IROORZLQJ�VHOO�RUGHUV��
�������VKDUHV�#�5V��������DW�WLPH������D�P��
�������VKDUHV�#�5V��������DW�WLPH������D�P��
%RWK� RUGHUV� KDYH� WKH� VDPH� SULFH� EXW� WKH\�ZHUH� HQWHUHG� LQ� WKH� V\VWHP� DW�
GLIIHUHQW� WLPH�� 7KH� ILUVW� RUGHU� ZDV� HQWHUHG� EHIRUH� WKH� VHFRQG� RUGHU� DQG�
WKHUHIRUH�LV�WKH�EHVW�VHOO�RUGHU��
$V�DQG�ZKHQ�YDOLG�RUGHUV�DUH�HQWHUHG�RU� UHFHLYHG�E\� WKH�V\VWHP�� WKH\�DUH�
ILUVW�QXPEHUHG��WLPH�VWDPSHG�DQG�WKHQ�VFDQQHG�IRU�D�SRWHQWLDO�PDWFK��7KLV�
PHDQV� WKDW� HDFK� RUGHU� KDV� D� GLVWLQFWLYH� RUGHU� QXPEHU� DQG� D� XQLTXH� WLPH�
VWDPS�RQ�LW��,I�D�PDWFK�LV�QRW�IRXQG��WKHQ�WKH�RUGHUV�DUH�VWRUHG�LQ�WKH�ERRNV�
DV�SHU�WKH�SULFH�WLPH�SULRULW\��
$Q�DFWLYH�EX\�RUGHU�PDWFKHV�ZLWK�WKH�EHVW�SDVVLYH�VHOO�RUGHU�LI�WKH�SULFH�RI�
WKH� SDVVLYH� VHOO� RUGHU� LV� OHVV� WKDQ� RU� HTXDO� WR� WKH� SULFH� RI� WKH� DFWLYH� EX\�
RUGHU�� 6LPLODUO\�� DQ� DFWLYH� VHOO� RUGHU� PDWFKHV� ZLWK� WKH� EHVW� SDVVLYH� EX\�
RUGHU� LI� WKH� SULFH� RI� WKH�SDVVLYH�EX\�RUGHU� LV� JUHDWHU� WKDQ�RU� HTXDO� WR� WKH�
SULFH�RI�WKH�DFWLYH�VHOO�RUGHU��
�
�

������ 7UDGH�0DQDJHPHQW�

$�WUDGH�LV�DQ�DFWLYLW\�LQ�ZKLFK�D�EX\�DQG�D�VHOO�RUGHU�PDWFK�ZLWK�HDFK�RWKHU��
0DWFKLQJ� RI� WZR� RUGHUV� LV� GRQH� DXWRPDWLFDOO\� E\� WKH� V\VWHP��:KHQHYHU� D�
WUDGH�WDNHV�SODFH�� WKH�V\VWHP�VHQGV�D�WUDGH�FRQILUPDWLRQ�PHVVDJH�WR�HDFK�
RI�WKH�XVHUV�LQYROYHG�LQ�WKH�WUDGH��7KH�WUDGH�FRQILUPDWLRQ�VOLS�JHWV�SULQWHG�DW�
WKH�WUDGHU�ZRUNVWDWLRQ�RI�WKH�XVHU�ZLWK�D�XQLTXH�WUDGH�QXPEHU��7KH�V\VWHP�
DOVR�EURDGFDVWV�D�PHVVDJH�WR�WKH�HQWLUH�PDUNHW�WKURXJK�WKH�WLFNHU�ZLQGRZ�
GLVSOD\LQJ�WKH�GHWDLOV�RI�WKH�WUDGH��

7UDGH�9HULILFDWLRQ��

:LWK� D� IDFLOLW\� WR� YHULI\� WUDGHV� RQ� WKH� 16(� ZHEVLWH�� DQ� LQYHVWRU� ZKR� KDV�
UHFHLYHG�D�FRQWUDFW�QRWH�IURP�D�WUDGLQJ�PHPEHU�RI�WKH�([FKDQJH��FDQ�FKHFN�
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ZKHWKHU� WKH� WUDGH� KDV� EHHQ� H[HFXWHG� RQ� WKH� ([FKDQJH�� 7KLV� IDFLOLW\� LV�
DYDLODEOH�RQ�WKH�16(�ZHEVLWH�IRU�WKH�&DSLWDO�0DUNHW��'HULYDWLYHV��)	2��DQG�
5HWDLO�'HEW�0DUNHW�VHJPHQWV��
7UDGH� GHWDLOV� DUH� DYDLODEOH� IRU� YHULILFDWLRQ� RQ� WKH� VDPH� GD\� �L�H�� 7� LWVHOI��
DIWHU� ������ KRXUV� ,67� DV� ZHOO� DV� WUDGH� GHWDLOV� RI� DOO� WUDGHV� IRU� WKH� ODVW� ��
WUDGLQJ�GD\V�DUH�DYDLODEOH�RQ�WKH�ZHEVLWH���L�H��WUDGHV�H[HFXWHG�RQ� 
7
�GD\��
FDQ� EH� YHULILHG� WLOO� WKH� 7��WK� GD\�� 7KH� LQYHVWRU� QHHGV� WR� LQSXW� PLQLPXP�
GHWDLOV� RI� WKH� WUDGH� YL]�� FOLHQW� FRGH� �SURYLGHG� E\� WKH� WUDGLQJ� PHPEHU���
VHFXULW\� GHWDLOV� �V\PERO� DQG� VHULHV��� RUGHU� QXPEHU�� WUDGH� QXPEHU�� WUDGH�
TXDQWLW\� DQG� SULFH� �H[FOXGLQJ� EURNHUDJH��� $OO� WKH� DERYH� GHWDLOV� DUH�
PDQGDWRU\�� ,I� DQ� LGHQWLFDO� PDWFK� LV� IRXQG� IRU� WKH� GHWDLOV� SURYLGHG�� D�
FRQILUPDWLRQ�DORQJ�ZLWK�WKH�GHWDLOV�RI�WKH�WUDGH�LV�GLVSOD\HG�WR�WKH�LQYHVWRU��
,I�QR�PDWFK�LV�IRXQG��D�PHVVDJH�LV�GLVSOD\HG�WR�WKDW�HIIHFW��:KHUH�QR�PDWFK�
LV� IRXQG�� LQYHVWRUV� DUH� DGYLVHG� WR� FRQWDFW� WKHLU� WUDGLQJ� PHPEHU� IRU�
FODULILFDWLRQ��
�

7UDGH�0RGLILFDWLRQ��

7KH�XVHU�FDQ�XVH�WUDGH�PRGLILFDWLRQ�IDFLOLW\�WR�UHTXHVW�IRU�PRGLI\LQJ�WUDGHV�
GRQH�GXULQJ�WKH�GD\��7KH�XVHU�FDQ�UHTXHVW�WKH�([FKDQJH�WR�PRGLI\�RQO\�WKH�
WUDGH� TXDQWLW\� ILHOG��0RUHRYHU�� WKH� QHZ� TXDQWLW\� UHTXHVWHG�PXVW� EH� ORZHU�
WKDQ�WKH�RULJLQDO�WUDGH�TXDQWLW\��
,I�WKH�XVHU�LV�D�&RUSRUDWH�0DQDJHU�RI�D�WUDGLQJ�PHPEHU�ILUP��KH�FDQ�UHTXHVW�
IRU� WUDGH�PRGLILFDWLRQ� IRU� WKH� WUDGHV�RI�DQ\�GHDOHU�RI� WKH� WUDGLQJ�PHPEHUV�
ILUP� DQG� LI� KH� LV� D� %UDQFK�0DQDJHU� RI� D� EUDQFK�� WKHQ� KH� FDQ� UHTXHVW� IRU�
WUDGH�PRGLILFDWLRQ�IRU�DQ\�GHDOHU�RI�WKH�EUDQFK�RI�WKH�WUDGLQJ�PHPEHU�ILUP���
7KH�XVHU�FDQ�UHTXHVW�IRU�WUDGH�PRGLILFDWLRQ�HLWKHU�IURP�WKH�SUHYLRXV�WUDGHV�
VFUHHQ� RU� E\� XVLQJ� WKH� IXQFWLRQ� NH\� SURYLGHG� LQ� WKH� ZRUNVWDWLRQ�� 7UDGH�
0RGLILFDWLRQ�5HTXHVW� LV� VHQW� WR� WKH�([FKDQJH� IRU�DSSURYDO�DQG�PHVVDJH� WR�
WKDW� HIIHFW� LV� GLVSOD\HG� LQ� WKH� PHVVDJH� ZLQGRZ�� 7KH� FRXQWHUSDUW\� WR� WKH�
WUDGH� DOVR� UHFHLYHV� WKLV� PHVVDJH�� 7KH� FRXQWHUSDUW\� WKHQ� KDV� WR� PDNH� D�
VLPLODU� UHTXHVW� IRU� WKH� VDPH� PRGLILHG� TXDQWLW\� RQ� WKH� VDPH� WUDGLQJ� GD\��
2QFH� ERWK� WKH� SDUWLHV� WR� WUDGH� VHQG� WKHLU� UHVSHFWLYH� WUDGH� PRGLILFDWLRQ�
UHTXHVWV�� WKH�([FKDQJH�HLWKHU�DSSURYHV�RU� UHMHFWV� LW�� 7KH�PHVVDJH� WR� WKDW�
HIIHFW�LV�GLVSOD\HG�LQ�WKH�PHVVDJH�ZLQGRZ���
,Q� FDVH�D� UHTXHVW� IRU� WUDGH�PRGLILFDWLRQ� LV�DSSURYHG�E\� WKH�([FKDQJH�� WKH�
SDUWLHV�WR�WUDGH�UHFHLYH�D�V\VWHP�PHVVDJH�FRQILUPLQJ�WKH�WUDGH�PRGLILFDWLRQ�
DQG� WKH� WUDGH� PRGLILFDWLRQ� VOLS� LV� SULQWHG� DW� WKHLU� UHVSHFWLYH� WUDGHU�
ZRUNVWDWLRQV�� ,I� WKH� ([FKDQJH� UHMHFWV� WKH� WUDGH� PRGLILFDWLRQ� UHTXHVW�� WKH�
WUDGH� PRGLILFDWLRQ� UHMHFWLRQ� VOLS� ZLOO� EH� SULQWHG� DW� WKHLU� UHVSHFWLYH� WUDGHU�
ZRUNVWDWLRQV�����
�

7UDGH�&DQFHOODWLRQ��

7KH�XVHU�FDQ�XVH�WUDGH�FDQFHOODWLRQ�VFUHHQ�IRU�FDQFHOOLQJ�WUDGHV�GRQH�GXULQJ�
WKH�GD\�� ,I� WKH�XVHU� LV�D� FRUSRUDWH�PDQDJHU�RI�D� WUDGLQJ�PHPEHU� ILUP��KH�
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FDQ�UHTXHVW�IRU�WUDGH�FDQFHOODWLRQ�IRU�WKH�WUDGHV�RI�DQ\�GHDOHU�RI�WKH�WUDGLQJ�
PHPEHUV� ILUP� DQG� LI� KH� LV� D� EUDQFK� PDQDJHU� RI� D� EUDQFK�� WKHQ� KH� FDQ�
UHTXHVW�IRU�WUDGH�FDQFHOODWLRQ�IRU�WKH�WUDGHV�IRU�DQ\�GHDOHU�RI�WKH�EUDQFK�RI�
WKH�WUDGLQJ�PHPEHU�ILUP���
7KH�XVHU�FDQ�UHTXHVW�IRU�WUDGH�FDQFHOODWLRQ�HLWKHU�IURP�WKH�SUHYLRXV�WUDGHV�
VFUHHQ�RU�E\�XVLQJ�WKH�IXQFWLRQ�NH\�SURYLGHG�LQ�WKH�ZRUNVWDWLRQ���7KH�WUDGH�
FDQFHOODWLRQ� UHTXHVW� LV� VHQW� WR� WKH� ([FKDQJH� IRU� DSSURYDO� DQG�PHVVDJH� WR�
WKDW� HIIHFW� LV� GLVSOD\HG� LQ� WKH� PHVVDJH� ZLQGRZ�� 7KH� FRXQWHUSDUW\� WR� WKH�
WUDGH�DOVR�UHFHLYHV�WKH�PHVVDJH��7KH�FRXQWHUSDUW\�WKHQ�KDV�WR�PDNH�VLPLODU�
UHTXHVW�RQ�WKH�VDPH�WUDGLQJ�GD\�� 2QFH�ERWK� WKH�SDUWLHV� WR� WUDGH�VHQG� WKH�
WUDGH�FDQFHOODWLRQ� UHTXHVW�� WKH�([FKDQJH�HLWKHU�DSSURYHV�RU� UHMHFWV� LW��7KH�
PHVVDJH�WR�WKDW�HIIHFW�LV�GLVSOD\HG�LQ�WKH�PHVVDJH�ZLQGRZ���
:KHQ�D�UHTXHVW�IRU�WKH�WUDGH�FDQFHOODWLRQ�LV�DSSURYHG�E\�WKH�([FKDQJH��WKH�
SDUWLHV�WR�WUDGH�UHFHLYH�D�V\VWHP�PHVVDJH�FRQILUPLQJ�WKH�WUDGH�FDQFHOODWLRQ�
DQG� WKH� WUDGH� FDQFHOODWLRQ� VOLS� LV� SULQWHG� DW� WKHLU� UHVSHFWLYH� WUDGHU�
ZRUNVWDWLRQV�� ,I� WKH� ([FKDQJH� UHMHFWV� WKH� WUDGH� FDQFHOODWLRQ� UHTXHVW�� WKH�
WUDGH� FDQFHOODWLRQ� UHMHFWLRQ� VOLS� LV� SULQWHG� DW� WKHLU� UHVSHFWLYH� WUDGHU�
ZRUNVWDWLRQV��
��
�����

������ $XFWLRQ�

$XFWLRQV� DUH� LQLWLDWHG� E\� WKH� ([FKDQJH� RQ� EHKDOI� RI� WUDGLQJ� PHPEHUV� IRU�
VHWWOHPHQW�UHODWHG�UHDVRQV��7KH�PDLQ�UHDVRQ� LV�6KRUWDJHV��7KHUH�DUH�WKUHH�
W\SHV�RI�SDUWLFLSDQWV�LQ�WKH�DXFWLRQ�PDUNHW��
�D��,QLWLDWRU�� 7KH� SDUW\� ZKR� LQLWLDWHV� WKH� DXFWLRQ� SURFHVV� LV� FDOOHG� DQ�

LQLWLDWRU��
�E��&RPSHWLWRU��7KH�SDUW\�ZKR�HQWHUV�RQ�WKH�VDPH�VLGH�DV�RI�WKH�LQLWLDWRU�LV�

FDOOHG�D�FRPSHWLWRU��
�F��6ROLFLWRU��7KH�SDUW\�ZKR�HQWHUV�RQ�WKH�RSSRVLWH�VLGH�DV�RI�WKH�LQLWLDWRU�LV�

FDOOHG�D�VROLFLWRU��
7KH� WUDGLQJ�PHPEHUV�FDQ�SDUWLFLSDWH� LQ� WKH�([FKDQJH� LQLWLDWHG�DXFWLRQV�E\�
HQWHULQJ� RUGHUV� DV� D� VROLFLWRU�� (�J�� ,I� WKH� ([FKDQJH� FRQGXFWV� D� %X\�,Q�
DXFWLRQ��WKH�WUDGLQJ�PHPEHUV�HQWHULQJ�VHOO�RUGHUV�DUH�FDOOHG�VROLFLWRUV��
:KHQ�WKH�DXFWLRQ�VWDUWV��WKH�FRPSHWLWRU�SHULRG�IRU�WKDW�DXFWLRQ�DOVR�VWDUWV��
&RPSHWLWRU� SHULRG� LV� WKH� SHULRG� GXULQJ�ZKLFK� FRPSHWLWRU� RUGHU� HQWULHV� DUH�
DOORZHG��&RPSHWLWRU�RUGHUV�DUH�WKH�RUGHUV�ZKLFK�FRPSHWH�ZLWK�WKH�LQLWLDWRU¶V�
RUGHU� L�H�� LI� WKH� LQLWLDWRU¶V�RUGHU� LV�D�EX\�RUGHU�� WKHQ�DOO� WKH�EX\�RUGHUV� IRU�
WKDW�DXFWLRQ�RWKHU�WKDQ�WKH�LQLWLDWRU¶V�RUGHU�DUH�FRPSHWLWRU�RUGHUV��$QG�LI�WKH�
LQLWLDWRU�RUGHU� LV� D� VHOO� RUGHU� WKHQ�DOO� WKH� VHOO� RUGHUV� IRU� WKDW�DXFWLRQ�RWKHU�
WKDQ�WKH�LQLWLDWRUV�RUGHU�DUH�FRPSHWLWRU�RUGHUV��
$IWHU�WKH�FRPSHWLWRU�SHULRG�HQGV��WKH�VROLFLWRU�SHULRG�IRU�WKDW�DXFWLRQ�VWDUWV��
6ROLFLWRU�SHULRG�LV�WKH�SHULRG�GXULQJ�ZKLFK�VROLFLWRU�RUGHU�HQWULHV�DUH�DOORZHG��
6ROLFLWRU�RUGHUV�DUH�WKH�RUGHUV�ZKLFK�DUH�RSSRVLWH�WR�WKH�LQLWLDWRU�RUGHU�L�H��LI�
WKH�LQLWLDWRU�RUGHU�LV�D�EX\�RUGHU��WKHQ�DOO�WKH�VHOO�RUGHUV�IRU�WKDW�DXFWLRQ�DUH�
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VROLFLWRU� RUGHUV� DQG� LI� WKH� LQLWLDWRU� RUGHU� LV� D� VHOO� RUGHU�� WKHQ� DOO� WKH� EX\�
RUGHUV�IRU�WKDW�DXFWLRQ�DUH�VROLFLWRU�RUGHUV��
$IWHU�WKH�VROLFLWRU�SHULRG��RUGHU�PDWFKLQJ�WDNHV�SODFH��7KH�V\VWHP�FDOFXODWHV�
WUDGLQJ� SULFH� IRU� WKH� DXFWLRQ� DQG� DOO� SRVVLEOH� WUDGHV� IRU� WKH� DXFWLRQ� DUH�
JHQHUDWHG�DW�WKH�FDOFXODWHG�WUDGLQJ�SULFH��$IWHU�WKLV�WKH�DXFWLRQ�LV�VDLG�WR�EH�
FRPSOHWH��&RPSHWLWRU�SHULRG�DQG�VROLFLWRU�SHULRG�IRU�DQ\�DXFWLRQ�DUH�VHW�E\�
WKH�([FKDQJH��
��
(QWHULQJ�$XFWLRQ�2UGHUV��$XFWLRQ�RUGHU�HQWU\�DOORZV�WKH�XVHU�WR�HQWHU�RUGHUV�
LQWR�DXFWLRQV�WKDW�DUH�FXUUHQWO\�UXQQLQJ���
�

$XFWLRQ�2UGHU�0RGLILFDWLRQ�� 7KH� XVHU� LV� QRW� DOORZHG� WR�PRGLI\� DQ\� DXFWLRQ�
RUGHUV���
�
$XFWLRQ�2UGHU�&DQFHOODWLRQ��7KH�XVHU�FDQ�FDQFHO�DQ\�VROLFLWRU�RUGHU�SODFHG�E\�
KLP�LQ�DQ\�DXFWLRQ�SURYLGHG�WKH�VROLFLWRU�SHULRG�IRU�WKDW�DXFWLRQ�LV�QRW�RYHU��
�

$XFWLRQ� 2UGHU� 0DWFKLQJ�� :KHQ� WKH� VROLFLWRU� SHULRG� IRU� DQ� DXFWLRQ� LV� RYHU��
DXFWLRQ� RUGHU� PDWFKLQJ� VWDUWV� IRU� WKDW� DXFWLRQ�� 'XULQJ� WKLV� SURFHVV�� WKH�
V\VWHP� FDOFXODWHV� WKH� WUDGLQJ� SULFH� IRU� WKH� DXFWLRQ� EDVHG� RQ� WKH� LQLWLDWRU�
RUGHU�DQG�WKH�RUGHUV�HQWHUHG�GXULQJ�WKH�FRPSHWLWRU�DQG�WKH�VROLFLWRU�SHULRG��
$W�SUHVHQW�IRU�([FKDQJH�LQLWLDWHG�DXFWLRQV��WKH�PDWFKLQJ�WDNHV�SODFH�DW�WKH�
UHVSHFWLYH�VROLFLWRU�RUGHU�SULFHV��
$OO� DXFWLRQ� RUGHUV� DUH� HQWHUHG� LQWR� WKH� DXFWLRQ� RUGHU� ERRN�� 7KH� UXOHV� IRU�
PDWFKLQJ�RI� DXFWLRQV�DUH� VLPLODU� WR� WKDW�RI� WKH� UHJXODU� ORW� ERRN�H[FHSW� IRU�
WKH�IROORZLQJ�SRLQWV���
D��$XFWLRQ�RUGHU�PDWFKLQJ�WDNHV�SODFH�DW�WKH�HQG�RI�WKH�VROLFLWRU�SHULRG�IRU�
WKH�DXFWLRQ���
E��$XFWLRQ�PDWFKLQJ� WDNHV�SODFH�RQO\�DFURVV�RUGHUV�EHORQJLQJ� WR� WKH�VDPH�
DXFWLRQ�� �
F��$OO�DXFWLRQ�WUDGHV�WDNH�SODFH�DW�WKH�DXFWLRQ�SULFH�� �
�
([DPSOH����0HPEHU�$�SODFHV�D�EX\�RUGHU�IRU������VKDUHV�RI�$%&�/WG��LQ�WKH�
1($7� V\VWHP� DW� ��������� IRU� 5V����� SHU� VKDUH�� 0HPEHU� %� SODFHV� D� VHOO�
RUGHU�IRU������VKDUHV�RI�$%&�/WG��DW����������IRU�5V�����SHU�VKDUH��$VVXPH�
WKDW�QR�RWKHU�RUGHUV�ZHUH�DYDLODEOH�LQ�WKH�V\VWHP�GXULQJ�WKLV�WLPH��:KHWKHU�
WKH�WUDGH�ZLOO�WDNH�SODFH�DQG�LI�\HV��DW�ZKDW�SULFH"�
<HV�������VKDUHV�ZLOO�JHW�WUDGHG�DW�5V�����SHU�VKDUH��WKH�SDVVLYH�SULFH���
�
([DPSOH����$XFWLRQ�LV�KHOG�LQ�7,6&2�IRU�������VKDUHV���
D�� 7KH�FORVLQJ�SULFH�RI�7,6&2�RQ�WKDW�GD\�ZDV�5V���������
E�� 7KH�ODVW�WUDGHG�SULFH�RI�7,6&2�RQ�WKDW�GD\�ZDV�5V���������
F�� 7KH�SULFH�RI�7,6&2�ODVW�)ULGD\�ZDV�5V���������
G�� 7KH�SUHYLRXV�GD\V
�FORVH�SULFH�RI�7,6&2��ZDV�5V���������



 133 

:KDW� LV� WKH�PD[LPXP�DOORZDEOH�SULFH�DW�ZKLFK� WKH�PHPEHU�FDQ�SXW�D�VHOO�
RUGHU�LQ�WKH�DXFWLRQ�IRU�7,6&2"��$VVXPLQJ�WKDW�WKH�SULFH�EDQG�DSSOLFDEOH�IRU�
DXFWLRQ�PDUNHW�LV���������
0D[�SULFH�DSSOLFDEOH�LQ�DXFWLRQ� �3UHYLRXV�GD\V
�FORVH�SULFH�
�3ULFH�EDQG�
��� � � �������������� �5V����
����� 5V��������
�

������ ,QWHUQHW�%URNLQJ�

6(%,� &RPPLWWHH� KDV� DSSURYHG� WKH� XVH� RI� ,QWHUQHW� DV� DQ� 2UGHU� 5RXWLQJ�
6\VWHP��256�� IRU� FRPPXQLFDWLQJ�FOLHQWV
�RUGHUV� WR� WKH�H[FKDQJHV� WKURXJK�
EURNHUV�� 256� HQDEOHV� LQYHVWRUV� WR� SODFH� RUGHUV� ZLWK� KLV� EURNHU� DQG� KDYH�
FRQWURO�RYHU�WKH� LQIRUPDWLRQ�DQG�TXRWHV�DQG�WR�KLW�WKH�TXRWH�RQ�DQ�RQ�OLQH�
EDVLV�� 2QFH� WKH� EURNHU¶V� V\VWHP� UHFHLYHV� WKH� RUGHU�� LW� FKHFNV� WKH�
DXWKHQWLFLW\� RI� WKH� FOLHQW� HOHFWURQLFDOO\� DQG� WKHQ� URXWHV� WKH� RUGHU� WR� WKH�
DSSURSULDWH� H[FKDQJH� IRU� H[HFXWLRQ�� 2Q� H[HFXWLRQ� RI� WKH� RUGHU�� LW� LV�
FRQILUPHG� RQ� UHDO� WLPH� EDVLV�� ,QYHVWRU� UHFHLYHV� UHSRUWV� RQ� PDUJLQ�
UHTXLUHPHQW�� SD\PHQWV� DQG� GHOLYHU\� REOLJDWLRQV� WKURXJK� WKH� V\VWHP�� +LV�
OHGJHU�DQG�SRUWIROLR�DFFRXQW�JHW�XSGDWHG�RQOLQH��
�
16(� ODXQFKHG� LQWHUQHW� WUDGLQJ� LQ� HDUO\� )HEUXDU\� ������ ,W� LV� WKH� ILUVW� VWRFN�
H[FKDQJH� LQ�WKH�FRXQWU\�WR�SURYLGH�ZHE�EDVHG�DFFHVV�WR� LQYHVWRUV�WR�WUDGH�
GLUHFWO\� RQ� WKH� H[FKDQJH�� 7KH� RUGHUV� RULJLQDWLQJ� IURP� WKH� 3&V� RI� WKH�
LQYHVWRUV� DUH� URXWHG� WKURXJK� WKH� ,QWHUQHW� WR� WKH� WUDGLQJ� WHUPLQDOV� RI� WKH�
GHVLJQDWHG� EURNHUV� ZLWK� ZKRP� WKH\� DUH� FRQQHFWHG� DQG� IXUWKHU� WR� WKH�
H[FKDQJH� IRU� WUDGH� H[HFXWLRQ�� 6RRQ� DIWHU� WKHVH� RUGHUV� JHW� PDWFKHG� DQG�
UHVXOW� LQWR� WUDGHV�� WKH� LQYHVWRUV� JHW� FRQILUPDWLRQ� DERXW� WKHP�RQ� WKHLU� 3&V�
WKURXJK�WKH�VDPH�LQWHUQHW�URXWH���
�

������ :LUHOHVV�$SSOLFDWLRQ�3URWRFRO�

6(%,�KDV�DOVR�DSSURYHG�WUDGLQJ�WKURXJK�ZLUHOHVV�PHGLXP�RQ�:$3�3ODWIRUP��
16(�,7�ODXQFKHG�WKH�:LUHOHVV�$SSOLFDWLRQ�3URWRFRO��:$3��LQ�1RYHPEHU�������
7KLV�SURYLGHV�DFFHVV�WR�LWV�RUGHU�ERRN�WKURXJK�WKH�KDQG�KHOG�GHYLFHV��ZKLFK�
XVH�:$3� WHFKQRORJ\�� 7KLV� VHUYHV� SULPDULO\� UHWDLO� LQYHVWRUV�ZKR�DUH�PRELOH�
DQG�ZDQW�WR�WUDGH�IURP�DQ\�SODFH�ZKHQ�WKH�PDUNHW�SULFHV�IRU�VWRFNV�DW�WKHLU�
FKRLFH�DUH�DWWUDFWLYH��
�

������ 7UDGLQJ�5XOHV�

,QVLGHU�7UDGLQJ�

,QVLGHU� WUDGLQJ� LV� SURKLELWHG� DQG� LV� FRQVLGHUHG� DQ� RIIHQFH�� 7KH� 6(%,�
�3URKLELWLRQ� RI� ,QVLGHU� 7UDGLQJ�� 5HJXODWLRQV�� ����� SURKLELW� DQ� LQVLGHU� IURP�
GHDOLQJ��RQ�KLV�RZQ�EHKDOI�RU�RQ�EHKDOI�RI�RWKHUV��LQ�OLVWHG�VHFXULWLHV�RQ�WKH�
EDVLV�RI�µXQSXEOLVKHG�SULFH�VHQVLWLYH�LQIRUPDWLRQ¶��FRPPXQLFDWLQJ��FRXQVHOLQJ�
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RU�SURFXULQJ�VXFK� LQIRUPDWLRQ�DQ\�RWKHU�SHUVRQ�WR�GHDO� LQ�VHFXULWLHV�RI�DQ\�
FRPSDQ\�RQ�WKH�EDVLV�RI�VXFK�LQIRUPDWLRQ��3ULFH�VHQVLWLYH�LQIRUPDWLRQ�LV�DQ\�
LQIRUPDWLRQ��ZKLFK�LI�SXEOLVKHG��LV�OLNHO\�WR�PDWHULDOO\�DIIHFW�WKH�SULFH�RI�WKH�
VHFXULWLHV�RI�D�FRPSDQ\��6XFK�LQIRUPDWLRQ�PD\�UHODWH�WR�WKH�ILQDQFLDO�UHVXOWV�
RI�WKH�FRPSDQ\��LQWHQGHG�GHFODUDWLRQ�RI�GLYLGHQGV��LVVXH�RI�VHFXULWLHV�RU�EX\�
EDFN� RI� VHFXULWLHV�� DPDOJDPDWLRQ�� PHUJHUV�� WDNHRYHUV�� DQ\� PDMRU� SROLF\�
FKDQJHV�� HWF�� 6(%,�� RQ� WKH� EDVLV� RI� DQ\� FRPSODLQW� RU� RWKHUZLVH��
LQYHVWLJDWHV�LQVSHFWV� WKH� DOOHJDWLRQ� RI� LQVLGHU� WUDGLQJ�� 2Q� WKH� EDVLV� RI� WKH�
UHSRUW�RI� WKH� LQYHVWLJDWLRQ��6(%,�PD\�SURVHFXWH�SHUVRQV� IRXQG�SULPD� IDFLH�
JXLOW\�RI�LQVLGHU�WUDGLQJ�LQ�DQ�DSSURSULDWH�FRXUW�RU�SDVV�VXFK�RUGHUV�DV�LW�PD\�
GHHP�ILW��%DVHG�RQ�LQVSHFWLRQ��DQ�DGMXGLFDWLQJ�RIILFHU�DSSRLQWHG�E\�6(%,�FDQ�
LPSRVH�PRQHWDU\�SHQDOW\��
�
,Q�RUGHU�WR�VWUHQJWKHQ�LQVLGHU�WUDGLQJ�UHJXODWLRQV��6(%,�UHFHQWO\�PDQGDWHG�D�
FRGH� RI� FRQGXFW� IRU� OLVWHG� FRPSDQLHV�� LWV� HPSOR\HHV�� DQDO\VWV�� PDUNHW�
LQWHUPHGLDULHV� DQG� SURIHVVLRQDO� ILUPV�� 7KH� LQVLGHU� WUDGLQJ� UHJXODWLRQV�ZHUH�
DPHQGHG� WR� LQFOXGH� UHTXLUHPHQWV� IRU� LQLWLDO� DQG� FRQWLQXDO� GLVFORVXUH� RI�
VKDUHKROGLQJ� E\� GLUHFWRUV� RU� RIILFHUV�� ZKR� DUH� LQVLGHUV�� DQG� VXEVWDQWLDO�
VKDUHKROGHUV� �KROGLQJ� PRUH� WKDQ� ��� VKDUHV�YRWLQJ� ULJKWV�� RI� OLVWHG�
FRPSDQLHV�� 7KH� OLVWHG� FRPSDQLHV� DUH� DOVR� PDQGDWHG� WR� DGRSW� D� FRGH� RI�
GLVFORVXUH�ZLWK� UHJDUG� WR�SULFH� VHQVLWLYH� LQIRUPDWLRQ��PDUNHW� UXPRXUV��DQG�
UHSRUWLQJ� RI� VKDUHKROGLQJ�RZQHUVKLS�� HWF�� �SOHDVH� VHH� SROLF\� GHYHORSPHQW�
VHFWLRQ�IRU�GHWDLOV���
�

8QIDLU�7UDGH�3UDFWLFHV�

7KH�6(%,��3URKLELWLRQ�RI�)UDXGXOHQW�DQG�8QIDLU�7UDGH�3UDFWLFHV�LQ�UHODWLRQ�WR�
WKH� 6HFXULWLHV� 0DUNHW�� 5HJXODWLRQV�� ����� HQDEOH� 6(%,� WR� LQYHVWLJDWH� LQWR�
FDVHV� RI� PDUNHW� PDQLSXODWLRQ� DQG� IUDXGXOHQW� DQG� XQIDLU� WUDGH� SUDFWLFHV��
7KHVH�UHJXODWLRQV�HPSRZHU�6(%,�WR�LQYHVWLJDWH�LQWR�YLRODWLRQV�FRPPLWWHG�E\�
DQ\�SHUVRQ��LQFOXGLQJ�DQ�LQYHVWRU��LVVXHU�RU�DQ�LQWHUPHGLDU\�DVVRFLDWHG�ZLWK�
WKH�VHFXULWLHV�PDUNHW��7KH�UHJXODWLRQV�GHILQH�IUDXGV�DV�DFWV�FRPPLWWHG�E\�D�
SDUW\�WR�D�FRQWUDFW�RU�E\�KLV�DJHQW��ZLWK�LQWHQW�WR�GHFHLYH�DQRWKHU�SDUW\�RU�
KLV� DJHQW� RU� WR� LQGXFH� KLP� WR� HQWHU� LQWR� WKH� FRQWUDFW�� 7KH� UHJXODWLRQV�
VSHFLILFDOO\� SURKLELW� PDUNHW�PDQLSXODWLRQ�� PLVOHDGLQJ� VWDWHPHQWV� WR� LQGXFH�
VDOH� RU� SXUFKDVH� RI� VHFXULWLHV�� DQG� XQIDLU� WUDGH� SUDFWLFHV� UHODWLQJ� WR�
VHFXULWLHV�� 6(%,� FDQ� FRQGXFW� LQYHVWLJDWLRQ�� VXR� PRWR� RU� XSRQ� LQIRUPDWLRQ�
UHFHLYHG� E\� LW�� WKURXJK� DQ� LQYHVWLJDWLRQ� RIILFHU� LQ� UHVSHFW� RI� FRQGXFW� DQG�
DIIDLUV� RI� DQ\� SHUVRQ� EX\LQJ�VHOOLQJ�GHDOLQJ� LQ� VHFXULWLHV�� %DVHG� RQ� WKH�
UHSRUW�RI�WKH�LQYHVWLJDWLQJ�RIILFHU��6(%,�FDQ�LQLWLDWH�DFWLRQ�IRU�VXVSHQVLRQ�RU�
FDQFHOODWLRQ�RI�UHJLVWUDWLRQ�RI�DQ�LQWHUPHGLDU\��
�

7DNHRYHUV�

7KH�UHVWUXFWXULQJ�RI�FRPSDQLHV�E\�ZD\�RI�WDNHRYHU�LV�JRYHUQHG�E\�WKH�6(%,�
�6XEVWDQWLDO� $FTXLVLWLRQ� RI� 6KDUHV� DQG� 7DNHRYHUV�� 5HJXODWLRQV�� ������ 7KH�
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5HJXODWLRQV�ZHUH�IRUPXODWHG�LQ�RUGHU�WR�FDUU\�RXW�WKH�SURFHVV�RI�DFTXLVLWLRQV�
DQG�WDNHRYHUV�LQ�D�ZHOO�GHILQHG�DQG�RUGHUO\�PDQQHU�IROORZLQJ�WKH�SULQFLSOH�RI�
IDLUQHVV� DQG� WUDQVSDUHQF\�� $V� SHU� WKH� UHJXODWLRQV�� WKH� PDQGDWRU\� SXEOLF�
RIIHU�E\�DQ�DFTXLUHU�LV�WULJJHUHG�ZKHQ�DQ�DFTXLUHU��

• LQWHQGV� WR� FURVV� H[LVWLQJ� WKUHVKROG� OLPLW� RI� ���� VKDUHV� RU� YRWLQJ�
ULJKWV�LQ�RUGHU�WR�DFTXLUH�DWOHDVW�DGGLWLRQDO�����RI�WKH�YRWLQJ�FDSLWDO�
RI�WDUJHW�FRPSDQ\��

• ZKR�KROGV������RU�PRUH�EXW�OHVV�WKDQ�����RI�VKDUHV�RU�YRWLQJ�ULJKWV�
RI�D�WDUJHW�FRPSDQ\��LQWHQGV�WR�FURVV�WKH�FUHHSLQJ�DFTXLVLWLRQ�OLPLW�RI�
��� RI� WKH� YRWLQJ� ULJKWV� LQ� DQ\� ILQDQFLDO� \HDU� HQGLQJ� 0DUFK� ��� IRU�
DGGLWLRQDO�����VKDUHV�IURP�WKH�VKDUHKROGHUV�RI�WKH�WDUJHW�FRPSDQ\��

• ZKR�KROGV������VKDUHV�RU�YRWLQJ�ULJKWV�RI�D�WDUJHW�FRPSDQ\�ZDQWV�WR�
DFTXLUH�PRUH�VKDUHV��DQG��

• FKDQJHV�LQ�FRQWURO�ZLWK�RU�ZLWKRXW�DFTXLVLWLRQ�RI�VKDUHV��
�
7KH�UHJXODWLRQV�JLYH�HQRXJK�VFRSH�WR�H[LVWLQJ�VKDUHKROGHUV�IRU�FRQVROLGDWLRQ�
DQG� DOVR� FRYHU� WKH� VFHQDULR� RI� LQGLUHFW� DFTXLVLWLRQ� RI� FRQWURO�� 7KH�
DSSOLFDWLRQV�IRU�WDNHRYHUV�DUH�VFUXWLQLVHG�E\�WKH�7DNHRYHU�3DQHO�FRQVWLWXWHG�
E\� 6(%,�� ,Q� RUGHU� WR� HQVXUH� PRUH� GLVVHPLQDWLRQ� RI� LQIRUPDWLRQ� WR� WKH�
VKDUHKROGHUV� DERXW� WKH� SRVW� RIIHU� GHWDLO�� 6(%,� KDV� GHFLGHG� WKDW� RQFH� WKH�
RIIHU� IRUPDOLWLHV�KDYH�EHHQ�FRPSOHWHG� LQ� WHUPV�RI� UHJXODWLRQV�� WKH�DFTXLUHU�
WKURXJK�WKH�PHUFKDQW�EDQNHU�VKRXOG�PDNH�D�SXEOLF�DQQRXQFHPHQW�LQ�DOO�WKH�
QHZVSDSHUV� LQ� ZKLFK� WKH� RULJLQDO� SXEOLF� DQQRXQFHPHQW� ZDV� PDGH��
6LPXOWDQHRXVO\� ZLWK� SXEOLFDWLRQ� RI� WKH� SXEOLF� DQQRXQFHPHQW� LQ� WKH�
QHZVSDSHUV�� D� FRS\� RI� WKH� VDPH� VKRXOG� EH� VXEPLWWHG� WR� 6(%,� WKRXJK�
PHUFKDQW�EDQNHU��
)XUWKHU�� 6(%,� DSSURYHG� FHUWDLQ� DPHQGPHQWV� WR� WKH� 6(%,� �6XEVWDQWLDO�
$FTXLVLWLRQ� RI� 6KDUHV� DQG� 7DNHRYHUV�� 5HJXODWLRQV�� ����� ZKLFK� LQFOXGHG��
LQWHU� DOLD�� �D�� UHOD[DWLRQ� IRU� GLVLQYHVWPHQW� E\� VWDWH� 368V�� �E�� UHPRYDO� RI�
DXWRPDWLF�H[HPSWLRQ�LQ�UHVSHFW�RI�DFTXLVLWLRQ�WKURXJK�SUHIHUHQWLDO�DOORWPHQW��
�F��DGGLWLRQDO�GLVFORVXUH�UHTXLUHPHQWV���G��FKDQJH�RI�FRQWURO�WKURXJK�VSHFLDO�
UHVROXWLRQ� LQVWHDG� RI� RUGLQDU\� UHVROXWLRQ�� �H�� GLVSHQVDWLRQ� ZLWK� WKH�
UHTXLUHPHQW�RI�DGYDQFH�VXEPLVVLRQ�RI�FRS\�RI�GUDIW�SXEOLF�DQQRXQFHPHQW�WR�
6(%,�6WRFN� ([FKDQJHV� DQG� 7DUJHW� &RPSDQ\�� �I�� DGGLWLRQDO� SDUDPHWHUV� IRU�
GHWHUPLQDWLRQ�RI�RIIHU�SULFH�� VXFK�DV�� WZR�ZHHNV�GDLO\�DYHUDJH�RI� WKH�KLJK�
DQG� ORZ�RI� WKH� FORVLQJ�SULFHV�� �J�� SD\PHQW�PDGH� LQ� H[FHVV�RI� ����RI� WKH�
RIIHU�SULFH�SXUVXDQW�WR�D�QRQ�FRPSHWH�DJUHHPHQW���K��PLQLPXP�RIIHU�VL]H�RI�
���� LQ� DOO� FDVHV�� �L�� DGGLWLRQDO� WLPH� IRU� PDNLQJ� SXEOLF� DQQRXQFHPHQW� LQ�
UHVSHFW� RI� JOREDO� DFTXLVLWLRQ�� �M�� IDFLOLW\� RI� ZLWKGUDZDO� RI� DFFHSWDQFHV� E\�
VKDUHKROGHUV���N��UHPRYDO�RI�WKH�IDFLOLW\�RI�ZLWKGUDZDO�E\�WKH�ILUVW�DFTXLUHU�LQ�
FDVH�RI�D�FRPSHWLWLYH�ELG��
�

%X\�EDFN�

%X\�EDFN�DLPV�DW� LPSURYLQJ� OLTXLGLW\� LQ� WKH�VKDUHV�RI�FRPSDQLHV�DQG�KHOSV�
FRUSRUDWHV�LQ�HQKDQFLQJ�WKH�VKDUHKROGHUV¶�ZHDOWK��8QGHU�WKH�6(%,��%X\�%DFN�
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RI� 6HFXULWLHV�� 5HJXODWLRQV�� ������ D� FRPSDQ\� LV� SHUPLWWHG� WR� EX\� EDFN� LWV�
VKDUHV�IURP��

D�� H[LVWLQJ� VKDUHKROGHUV� RQ� D� SURSRUWLRQDWH� EDVLV� WKURXJK� WKH� WHQGHU�
RIIHU��L�H��E\�PHDQV�RI�RIIHU�GRFXPHQWV��

E�� RSHQ�PDUNHW� WKURXJK� VWRFN� H[FKDQJHV�� DQG� ERRN� EXLOGLQJ� SURFHVV��
DQG�

F�� VKDUHKROGHUV�KROGLQJ�RGG�ORW�VKDUHV��
7KH� UHJXODWLRQV� SURYLGH� IRU� H[WHQVLYH� GLVFORVXUHV� LQ� WKH� H[SODQDWRU\�
VWDWHPHQW�WR�EH�DQQH[HG�WR�WKH�QRWLFH�IRU�WKH�JHQHUDO�PHHWLQJ�DQG�WKH�OHWWHU�
RI�RIIHU��7KH�FRPSDQ\�KDV�WR�GLVFORVH�WKH�SUH�DQG�SRVW�EX\�EDFN�KROGLQJV�RI�
WKH� SURPRWHUV��:LWK� D� YLHZ� WR� HQVXUH� FRPSOHWLRQ�RI� WKH�EX\�EDFN�SURFHVV�
VSHHGLO\�� WKH� UHJXODWLRQV� SURYLGH� IRU� WLPH�ERXQG� VWHSV� LQ� HYHU\�PRGH�� )RU�
H[DPSOH�� LQ� WKH� FDVHV� RI� SXUFKDVHV� WKURXJK� VWRFN� H[FKDQJHV�� DQ� RIIHU� IRU�
EX\�EDFN�VKDOO�QRW� UHPDLQ�RSHQ� IRU�PRUH� WKDQ����GD\V��7KH�YHULILFDWLRQ�RI�
VKDUHV� UHFHLYHG� LQ� EX\� EDFN� KDV� WR� EH� FRPSOHWHG� ZLWKLQ� ��� GD\V� RI� WKH�
FORVXUH�RI� WKH�RIIHU��7KH�SD\PHQWV� IRU�DFFHSWHG�VHFXULWLHV�KDV� WR�EH�PDGH�
ZLWKLQ���GD\V�RI�WKH�FRPSOHWLRQ�RI�YHULILFDWLRQ�DQG�ERXJKW�EDFN�VKDUHV�KDYH�
WR�EH�H[WLQJXLVKHG�DQG�SK\VLFDOO\�GHVWUR\HG�ZLWKLQ���GD\V�RI�WKH�GDWH�RI�WKH�
SD\PHQW��7R�HQVXUH�VHFXULW\�IRU�SHUIRUPDQFH�RI�LWV�REOLJDWLRQ��WKH�FRPSDQ\�
PDNLQJ�DQ�RIIHU� IRU� EX\�EDFN�ZLOO� KDYH� WR�RSHQ�DQ�HVFURZ�DFFRXQW�RQ� WKH�
VDPH�OLQHV�DV�SURYLGHG�LQ�WDNHRYHU�UHJXODWLRQV��
�

3ULFH�%DQGV�

6WRFN� PDUNHW� YRODWLOLW\� LV� JHQHUDOO\� D� FDXVH� RI� FRQFHUQ� IRU� ERWK� SROLF\�
PDNHUV� DV� ZHOO� DV� LQYHVWRUV�� 7R� FXUE� H[FHVVLYH� YRODWLOLW\�� 6(%,� KDV�
SUHVFULEHG�D�V\VWHP�RI�SULFH�EDQGV��7KH�SULFH�EDQGV�RU�FLUFXLW�EUHDNHUV�EULQJ�
DERXW�D�FRRUGLQDWHG�WUDGLQJ�KDOW�LQ�DOO�HTXLW\�DQG�HTXLW\�GHULYDWLYHV�PDUNHWV�
QDWLRQ�ZLGH�� $Q� LQGH[�EDVHG� PDUNHW�ZLGH� FLUFXLW� EUHDNHU� V\VWHP� DW� WKUHH�
VWDJHV�RI�WKH�LQGH[�PRYHPHQW�HLWKHU�ZD\�DW����������DQG�����KDV�EHHQ�
SUHVFULEHG��7KH�EUHDNHUV�DUH�WULJJHUHG�E\�PRYHPHQW�RI�HLWKHU�6	3�&1;�1LIW\�
RU�6HQVH[��ZKLFKHYHU�LV�EUHDFKHG�HDUOLHU��SOHDVH�VHH�FKDSWHU���IRU�GHWDLOV���
$V� DQ� DGGLWLRQDO�PHDVXUH� RI� VDIHW\�� LQGLYLGXDO� VFULS�ZLVH� SULFH� EDQGV� KDYH�
EHHQ�IL[HG�DV�EHORZ��

• 'DLO\�SULFH�EDQGV�RI�����HLWKHU�ZD\��RQ�D�VHW�RI�VSHFLILHG�VHFXULWLHV�
GHSHQGLQJ�RQ�YRODWLOLW\��

• 'DLO\� SULFH� EDQGV� RI� ���� �HLWKHU� ZD\�� RQ� DQRWKHU� VHW� RI� VSHFLILHG�
VHFXULWLHV�GHSHQGLQJ�RQ�YRODWLOLW\��

• 3ULFH�EDQGV�RI������HLWKHU�ZD\��RQ�DOO�UHPDLQLQJ�VHFXULWLHV��LQFOXGLQJ�
GHEHQWXUHV��ZDUUDQWV��SUHIHUHQFH�VKDUHV�HWF�ZKLFK�DUH�WUDGHG�RQ�&0�
VHJPHQW�RI�16(����

• 1R� SULFH� EDQGV� DUH� DSSOLFDEOH� RQ� VHFXULWLHV� RQ� ZKLFK� GHULYDWLYH�
SURGXFWV� DUH� DYDLODEOH� RU� VHFXULWLHV� LQFOXGHG� LQ� LQGLFHV� RQ� ZKLFK�
GHULYDWLYH�SURGXFWV�DUH�DYDLODEOH��

• )RU�$XFWLRQ�PDUNHW�WKH�SULFH�EDQGV�RI�����DUH�DSSOLFDEOH��
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• 7KH�SULFH�EDQGV�IRU�WKH�VHFXULWLHV�LQ�WKH�/LPLWHG�3K\VLFDO�0DUNHW�DUH�
WKH�VDPH�DV�WKRVH�DSSOLFDEOH�IRU�WKH�VHFXULWLHV�LQ�WKH�1RUPDO�0DUNHW��

�
�
�
�

���� &OHDULQJ�DQG�6HWWOHPHQW�

������ &OHDULQJ�DQG�6HWWOHPHQW�0HFKDQLVP�

 

,QWURGXFWLRQ�

7KH� FOHDULQJ� DQG� VHWWOHPHQW� PHFKDQLVP� LQ� ,QGLDQ� VHFXULWLHV� PDUNHW� KDV�
ZLWQHVVHG�VHYHUDO� LQQRYDWLRQV�GXULQJ� WKH� ODVW�GHFDGH��7KHVH� LQFOXGH�XVH�RI�
WKH� VWDWH�RI�DUW� LQIRUPDWLRQ� WHFKQRORJ\�� FRPSUHVVLRQ� RI� VHWWOHPHQW� F\FOH��
GHPDWHULDOLVDWLRQ�DQG�HOHFWURQLF�WUDQVIHU�RI�VHFXULWLHV��VHFXULWLHV�OHQGLQJ�DQG�
ERUURZLQJ�� SURIHVVLRQDOLVDWLRQ� RI� WUDGLQJ� PHPEHUV�� ILQH�WXQHG� ULVN�
PDQDJHPHQW� V\VWHP�� HPHUJHQFH� RI� FOHDULQJ� FRUSRUDWLRQV� WR� DVVXPH�
FRXQWHUSDUW\�ULVN�HWF���WKRXJK�PDQ\�RI�WKHVH�DUH�\HW�WR�SHUPHDWH�WKH�ZKROH�
PDUNHW���
�
7LOO� UHFHQWO\�� WKH� VWRFN� H[FKDQJHV� LQ� ,QGLD� ZHUH� IROORZLQJ� D� V\VWHP� RI�
DFFRXQW� SHULRG� VHWWOHPHQW� IRU� FDVK� PDUNHW� WUDQVDFWLRQV�� H[FHSW� IRU�
WUDQVDFWLRQV�LQ�D�IHZ�DFWLYH�VHFXULWLHV��ZKLFK�ZHUH�VHWWOHG�XQGHU�7���UROOLQJ�
VHWWOHPHQW��7KH�UROOLQJ�VHWWOHPHQW�KDV�QRZ�EHHQ�LQWURGXFHG�IRU�DOO�VHFXULWLHV��
:LWK�HIIHFW� IURP�$SULO���������7���UROOLQJ�VHWWOHPHQW�KDV�EHHQ� LQWURGXFHG��
7KH� VWRFN� H[FKDQJHV� ZHUH� DOVR� RIIHULQJ� GHIHUUDO� SURGXFWV� WR� SURYLGH�
OHYHUDJH� WR� PHPEHUV� WR� SRVWSRQH� WKHLU� VHWWOHPHQW� REOLJDWLRQV�� 7KH�
WUDQVDFWLRQV� DUH� QRW� VHWWOHG� LPPHGLDWHO\� EXW� DIWHU� �� GD\V� DIWHU� WKH� WUDGH�
GD\��7KH�PHPEHUV�UHFHLYH�WKH�IXQGV�VHFXULWLHV�LQ�DFFRUGDQFH�ZLWK�WKH�SD\�
LQ�SD\�RXW� VFKHGXOHV� QRWLILHG� E\� WKH� UHVSHFWLYH� H[FKDQJHV�� *LYHQ� WKH�
JURZLQJ� YROXPH� RI� WUDGHV� DQG� PDUNHW� YRODWLOLW\�� WKH� WLPH� JDS� EHWZHHQ�
WUDGLQJ�DQG�VHWWOHPHQW�JLYHV� ULVH� WR�VHWWOHPHQW� ULVN�� ,Q� UHFRJQLWLRQ�RI� WKLV��
WKH� H[FKDQJHV� DQG� WKHLU� FOHDULQJ� FRUSRUDWLRQV� HPSOR\� ULVN� PDQDJHPHQW�
SUDFWLFHV� WR� HQVXUH� WLPHO\� VHWWOHPHQW� RI� WUDGHV�� 7KH� UHJXODWRUV� KDYH� DOVR�
SUHVFULEHG� HODERUDWH� PDUJLQLQJ� DQG� FDSLWDO� DGHTXDF\� VWDQGDUGV� WR� VHFXUH�
PDUNHW� LQWHJULW\� DQG�SURWHFW� WKH� LQWHUHVWV�RI� LQYHVWRUV�� 7KH�H[FKDQJHV�QRW�
SURYLGLQJ� FRXQWHU�SDUW\� JXDUDQWHH� KDYH� EHHQ� DGYLVHG� E\� 6(%,� WR� VHW� XS�
WUDGH�JXDUDQWHH�IXQGV��ZKLFK�ZRXOG�KRQRXU�SD\�LQ�OLDELOLWLHV�LQ�WKH�HYHQW�RI�
GHIDXOW�E\�D�PHPEHU��,Q�SXUVXDQFH�WR�WKLV�����RXW�RI����H[FKDQJHV�KDYH�VHW�
XS�WUDGH�VHWWOHPHQW�JXDUDQWHH�IXQGV��7KH�WUDGHV�DUH�VHWWOHG� LUUHVSHFWLYH�RI�
GHIDXOW� E\� D�PHPEHU� DQG� WKH� H[FKDQJH� IROORZV�XS� WKH�GHIDXOWLQJ�PHPEHU�
VXEVHTXHQWO\�IRU�UHFRYHU\�RI�KLV�GXHV�WR�WKH�H[FKDQJH��7KH�PDUNHW�KDV�IXOO�
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FRQILGHQFH� WKDW� VHWWOHPHQWV� ZLOO� WDNH� SODFH� LQ� WLPH� DQG� ZLOO� EH� FRPSOHWHG�
LUUHVSHFWLYH�RI�SRVVLEOH�GHIDXOW�E\�LVRODWHG�WUDGLQJ�PHPEHUV���
�
0RYHPHQW� RI� VHFXULWLHV� KDV� EHFRPH� DOPRVW� LQVWDQWDQHRXV� LQ� WKH�
GHPDWHULDOLVHG� HQYLURQPHQW�� 7ZR� GHSRVLWRULHV� YL]��� 1DWLRQDO� 6HFXULWLHV�
'HSRVLWRULHV� /WG�� �16'/�� DQG� &HQWUDO� 'HSRVLWRULHV� 6HUYLFHV� /WG�� �&'6/��
SURYLGH�HOHFWURQLF� WUDQVIHU� RI� VHFXULWLHV�DQG�PRUH� WKDQ�����RI� WXUQRYHU� LV�
VHWWOHG�LQ�GHPDWHULDOLVHG�IRUP��$OO�DFWLYHO\�WUDGHG�VFULSV�DUH�KHOG��WUDGHG�DQG�
VHWWOHG� LQ� GHPDW� IRUP�� 7KH� REOLJDWLRQV� RI� PHPEHUV� DUH� GRZQORDGHG� WR�
PHPEHUV�FXVWRGLDQV�E\�WKH�FOHDULQJ�DJHQF\��7KH�PHPEHUV�FXVWRGLDQV�PDNH�
DYDLODEOH� WKH� UHTXLUHG� VHFXULWLHV� LQ� WKHLU� SRRO� DFFRXQWV� ZLWK� GHSRVLWRU\�
SDUWLFLSDQWV� �'3V�� E\� WKH� SUHVFULEHG� SD\�LQ� WLPH� IRU� VHFXULWLHV�� 7KH�
GHSRVLWRU\� WUDQVIHUV� WKH� VHFXULWLHV� IURP� WKH� SRRO� DFFRXQWV� RI�
PHPEHUV�FXVWRGLDQV� WR� WKH� VHWWOHPHQW� DFFRXQW� RI� WKH� FOHDULQJ� DJHQF\�� $V�
SHU� WKH� VFKHGXOH� GHWHUPLQHG� E\� WKH� FOHDULQJ� DJHQF\�� WKH� VHFXULWLHV� DUH�
WUDQVIHUUHG� RQ� WKH� SD\�RXW� GD\� E\� WKH� GHSRVLWRU\� IURP� WKH� VHWWOHPHQW�
DFFRXQW�RI�WKH�FOHDULQJ�DJHQF\�WR�WKH�SRRO�DFFRXQWV�RI�PHPEHUV�FXVWRGLDQV��
7KH� SD\�LQ� DQG� SD\�RXW� RI� VHFXULWLHV� LV� DIIHFWHG� RQ� WKH� VDPH� GD\� IRU� DOO�
VHWWOHPHQWV���
�
6HOHFW� EDQNV� KDYH� EHHQ� HPSDQHOOHG� E\� FOHDULQJ� DJHQF\� IRU� HOHFWURQLF�
WUDQVIHU�RI�IXQGV��7KH�PHPEHUV�DUH�UHTXLUHG�WR�PDLQWDLQ�DFFRXQWV�ZLWK�DQ\�
RI� WKHVH� EDQNV�� 7KH� PHPEHUV� DUH� LQIRUPHG� HOHFWURQLFDOO\� RI� WKHLU� SD\�LQ�
REOLJDWLRQV� RI� IXQGV�� 7KH�PHPEHUV�PDNH� DYDLODEOH� UHTXLUHG� IXQGV� LQ� WKHLU�
DFFRXQWV� ZLWK� FOHDULQJ� EDQNV� E\� WKH� SUHVFULEHG� SD\�LQ� GD\�� 7KH� FOHDULQJ�
DJHQF\�IRUZDUGV�IXQGV�REOLJDWLRQV�ILOH�WR�FOHDULQJ�EDQNV�ZKLFK��LQ�WXUQ��GHELW�
WKH�DFFRXQWV�RI�PHPEHUV�DQG�FUHGLW�WKH�DFFRXQW�RI�WKH�FOHDULQJ�DJHQF\��,Q�
VRPH� FDVHV�� WKH� FOHDULQJ� DJHQF\� UXQV� DQ� HOHFWURQLF� ILOH� WR� GHELW�PHPEHUV¶�
DFFRXQWV�ZLWK�FOHDULQJ�EDQNV�DQG�FUHGLW�LWV�RZQ�DFFRXQW��$V�SHU�WKH�VFKHGXOH�
RI� DOORFDWLRQ� RI� IXQGV� GHWHUPLQHG� E\� WKH� FOHDULQJ� DJHQF\�� WKH� IXQGV� DUH�
WUDQVIHUUHG� RQ� WKH�SD\�RXW� GD\�E\� WKH� FOHDULQJ�EDQNV� IURP� WKH�DFFRXQW� RI�
WKH� FOHDULQJ� DJHQF\� WR� WKH� DFFRXQWV� RI� PHPEHUV�� ,Q� VRPH� FDVHV�� WKH�
FOHDULQJ�DJHQF\�GLUHFWO\�FUHGLWV� WKH�PHPEHUV¶�DFFRXQWV�ZLWK�FOHDULQJ�EDQNV�
DQG� GHELWV� LWV� RZQ� DFFRXQW�� 7KH� SD\�LQ� DQG� SD\�RXW� RI� IXQGV� DV� ZHOO� DV�
VHFXULWLHV�WDNH�SODFH���ZRUNLQJ�GD\V�DIWHU�WKH�WUDGH�GDWH��
�

7UDQVDFWLRQ�&\FOH�

$�SHUVRQ�KROGLQJ�DVVHWV��VHFXULWLHV�IXQGV���HLWKHU�WR�PHHW�KLV�OLTXLGLW\�QHHGV�
RU� WR� UHVKXIIOH�KLV�KROGLQJV� LQ� UHVSRQVH� WR�FKDQJHV� LQ�KLV�SHUFHSWLRQ�DERXW�
ULVN�DQG�UHWXUQ�RI�WKH�DVVHWV��GHFLGHV�WR�EX\�RU�VHOO�WKH�VHFXULWLHV��+H�ILQGV�
RXW� WKH� ULJKW� EURNHU� DQG� LQVWUXFWV� KLP� WR� SODFH� EX\�VHOO� RUGHU� RQ� DQ�
H[FKDQJH��7KH�RUGHU�LV�FRQYHUWHG�WR�D�WUDGH�DV�VRRQ�DV�LW�ILQGV�D�PDWFKLQJ�
VHOO�EX\� RUGHU�� 7KH� WUDGHV� DUH� FOHDUHG� WR� GHWHUPLQH� WKH� REOLJDWLRQV� RI�
FRXQWHUSDUWLHV� WR� GHOLYHU� VHFXULWLHV�IXQGV� DV� SHU� VHWWOHPHQW� VFKHGXOH��
%X\HU�VHOOHU� GHOLYHUV� IXQGV�VHFXULWLHV� DQG� UHFHLYHV� VHFXULWLHV�� IXQGV� DQG�
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DFTXLUHV�RZQHUVKLS�RYHU�WKHP��$�VHFXULWLHV�WUDQVDFWLRQ�F\FOH�LV�SUHVHQWHG�LQ�
)LJXUH�����
�
������������������������)LJXUH������7UDQVDFWLRQ�F\FOH�
�

�
�

�

6HWWOHPHQW�3URFHVV�

:KLOH� 16(� SURYLGHV� D� SODWIRUP� IRU� WUDGLQJ� WR� LWV� WUDGLQJ� PHPEHUV�� WKH�
1DWLRQDO� 6HFXULWLHV� &OHDULQJ� &RUSRUDWLRQ� /WG�� �16&&/�� GHWHUPLQHV� WKH�
IXQGV�VHFXULWLHV�REOLJDWLRQV�RI�WKH�WUDGLQJ�PHPEHUV�DQG�HQVXUHV�WKDW�WUDGLQJ�
PHPEHUV� PHHW� WKHLU� REOLJDWLRQV�� 7KH� FOHDULQJ� EDQNV� DQG� GHSRVLWRULHV�
SURYLGH� WKH� QHFHVVDU\� LQWHUIDFH� EHWZHHQ� WKH� FXVWRGLDQV�FOHDULQJ�PHPEHUV�
�ZKR�FOHDU�IRU�WKH�WUDGLQJ�PHPEHUV�RU�WKHLU�RZQ�WUDQVDFWLRQV��IRU�VHWWOHPHQW�
RI� IXQGV�VHFXULWLHV� REOLJDWLRQV� RI� WUDGLQJ� PHPEHUV�� 7KH� FRUH� IXQFWLRQV�
LQYROYHG�LQ�WKH�SURFHVV�DUH��

D�� 7UDGH� 5HFRUGLQJ��7KH� NH\� GHWDLOV� DERXW� WKH� WUDGHV� DUH� UHFRUGHG� WR�
SURYLGH�EDVLV�IRU�VHWWOHPHQW��7KHVH�GHWDLOV�DUH�DXWRPDWLFDOO\�UHFRUGHG�
LQ�WKH�HOHFWURQLF�WUDGLQJ�V\VWHP�RI�WKH�H[FKDQJHV��

E�� 7UDGH� &RQILUPDWLRQ�� 7KH� FRXQWHUSDUWLHV� WR� WUDGH� DJUHH� XSRQ� WKH�
WHUPV�RI�WUDGH�OLNH�VHFXULW\��TXDQWLW\��SULFH��DQG�VHWWOHPHQW�GDWH��EXW�
QRW� WKH� FRXQWHUSDUW\� ZKLFK� LV� WKH� 16&&/�� 7KH� HOHFWURQLF� V\VWHP�
DXWRPDWLFDOO\� JHQHUDWHV� FRQILUPDWLRQ� E\� GLUHFW� SDUWLFLSDQWV�� 7KH�

&OHDULQJ�RI�
7UDGHV�

�

���'HFLVLRQ�WR������
���7UDGH�

6HWWOHPHQW��
�����RI�7UDGHV�

3ODFLQJ�2UGHU�
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XOWLPDWH� EX\HUV�VHOOHUV� RI� VHFXULWLHV� DOVR� DIILUP� WKH� WHUPV�� DV� WKH�
IXQGV�VHFXULWLHV� ZRXOG� IORZ� IURP� WKHP�� DOWKRXJK� WKH� GLUHFW�
SDUWLFLSDQWV�DUH�UHVSRQVLEOH�IRU�VHWWOHPHQW�RI�WUDGH��

F�� 'HWHUPLQDWLRQ�RI�2EOLJDWLRQ��7KH�QH[W�VWHS� LV�GHWHUPLQDWLRQ�RI�ZKDW�
FRXQWHU�SDUWLHV�RZH��DQG�ZKDW�FRXQWHU�SDUWLHV�DUH�GXH�WR�UHFHLYH�RQ�
WKH� VHWWOHPHQW� GDWH�� 7KH� 16&&/� LQWHUSRVHV� LWVHOI� DV� D� FHQWUDO�
FRXQWHUSDUW\� EHWZHHQ� WKH� FRXQWHUSDUWLHV� WR� WUDGHV� DQG� QHWV� WKH�
SRVLWLRQV� VR� WKDW� D� PHPEHU� KDV� VHFXULW\� ZLVH� QHW� REOLJDWLRQ� WR�
UHFHLYH�RU�GHOLYHU�D�VHFXULW\�DQG�KDV�WR�HLWKHU�SD\�RU�UHFHLYH�IXQGV���

G�� 3D\�LQ� RI� )XQGV� DQG� 6HFXULWLHV�� 7KH� PHPEHUV� EULQJ� LQ� WKHLU�
IXQGV�VHFXULWLHV� WR� WKH� 16&&/�� 7KH\� PDNH� DYDLODEOH� UHTXLUHG�
VHFXULWLHV� LQ� GHVLJQDWHG� DFFRXQWV� ZLWK� WKH� GHSRVLWRULHV� E\� WKH�
SUHVFULEHG� SD\�LQ� WLPH�� 7KH� GHSRVLWRULHV� PRYH� WKH� VHFXULWLHV�
DYDLODEOH� LQ� WKH�DFFRXQWV�RI�PHPEHUV� WR� WKH�DFFRXQW�RI� WKH�16&&/��
/LNHZLVH� PHPEHUV� ZLWK� IXQGV� REOLJDWLRQV� PDNH� DYDLODEOH� UHTXLUHG�
IXQGV� LQ� WKH� GHVLJQDWHG� DFFRXQWV� ZLWK� FOHDULQJ� EDQNV� E\� WKH�
SUHVFULEHG� SD\�LQ� WLPH�� 7KH� &&� VHQGV� HOHFWURQLF� LQVWUXFWLRQV� WR� WKH�
FOHDULQJ�EDQNV�WR�GHELW�PHPEHU¶V�DFFRXQWV�WR�WKH�H[WHQW�RI�SD\PHQW�
REOLJDWLRQV�� 7KH�EDQNV�SURFHVV� WKHVH� LQVWUXFWLRQV�� GHELW� DFFRXQWV� RI�
PHPEHUV�DQG�FUHGLW�DFFRXQWV�RI�WKH�16&&/��

H�� 3D\�RXW� RI� )XQGV� DQG� 6HFXULWLHV�� $IWHU� SURFHVVLQJ� IRU� VKRUWDJHV� RI�
IXQGV�VHFXULWLHV� DQG� DUUDQJLQJ� IRU�PRYHPHQW� RI� IXQGV� IURP� VXUSOXV�
EDQNV� WR� GHILFLW� EDQNV� WKURXJK� 5%,� FOHDULQJ�� WKH� 16&&/� VHQGV�
HOHFWURQLF� LQVWUXFWLRQV� WR� WKH� GHSRVLWRULHV�FOHDULQJ� EDQNV� WR� UHOHDVH�
SD\�RXW�RI�VHFXULWLHV�IXQGV��7KH�GHSRVLWRULHV�DQG�FOHDULQJ�EDQNV�GHELW�
DFFRXQWV�RI� WKH�16&&/�DQG�FUHGLW�DFFRXQWV�RI�PHPEHUV��6HWWOHPHQW�
LV� FRPSOHWH� XSRQ� UHOHDVH� RI� SD\�RXW� RI� IXQGV� DQG� VHFXULWLHV� WR�
FXVWRGLDQV�PHPEHUV�� 7KH� VHWWOHPHQW� SURFHVV� IRU� WUDQVDFWLRQV� LQ�
VHFXULWLHV�LQ�WKH�&0�VHJPHQW�RI�16(�LV�SUHVHQWHG�LQ�WKH�)LJXUH��������

I�� 5LVN�0DQDJHPHQW��$�VRXQG�ULVN�PDQDJHPHQW�V\VWHP�LV�LQWHJUDO�WR�DQ�
HIILFLHQW� VHWWOHPHQW� V\VWHP�� 7KH� 16&&/� HQVXUHV� WKDW� WUDGLQJ�
PHPEHUV¶�REOLJDWLRQV�DUH�FRPPHQVXUDWH�ZLWK�WKHLU�QHW�ZRUWK��,W�KDV�
SXW� LQ� SODFH� D� FRPSUHKHQVLYH� ULVN� PDQDJHPHQW� V\VWHP�� ZKLFK� LV�
FRQVWDQWO\�PRQLWRUHG� DQG� XSJUDGHG� WR� SUH�HPSW�PDUNHW� IDLOXUHV�� ,W�
PRQLWRUV�WKH�WUDFN�UHFRUG�DQG�SHUIRUPDQFH�RI�PHPEHUV�DQG�WKHLU�QHW�
ZRUWK�� XQGHUWDNHV� RQ�OLQH� PRQLWRULQJ� RI� PHPEHUV¶� SRVLWLRQV� DQG�
H[SRVXUH� LQ� WKH� PDUNHW�� FROOHFWV� PDUJLQV� IURP� PHPEHUV� DQG�
DXWRPDWLFDOO\�GLVDEOHV�PHPEHUV�LI�WKH�OLPLWV�DUH�EUHDFKHG��
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�
)LJXUH������6HWWOHPHQW�3URFHVV�LQ�&0�VHJPHQW�RI�16(�

�
�

�
�
�
�
�
�
�
�
�
�
�
�
�
�

�
�
�
([SODQDWLRQV��
���� 7UDGH� GHWDLOV� IURP� ([FKDQJH� WR� 16&&/� �UHDO�WLPH� DQG� HQG� RI� GD\�

WUDGH�ILOH���
���� 16&&/� QRWLILHV� WKH� FRQVXPPDWHG� WUDGH� GHWDLOV� WR� &0V�FXVWRGLDQV�

ZKR� DIILUP� � � � � � � EDFN�� %DVHG� RQ� WKH� DIILUPDWLRQ�� 16&&/� DSSOLHV�
PXOWLODWHUDO�QHWWLQJ�DQG�GHWHUPLQHV�REOLJDWLRQV���

���� 'RZQORDG�RI�REOLJDWLRQ�DQG�SD\�LQ�DGYLFH�RI�IXQGV�VHFXULWLHV��
���� ,QVWUXFWLRQV� WR� FOHDULQJ� EDQNV� WR� PDNH� IXQGV� DYDLODEOH� E\� SD\�LQ�

WLPH��
���� ,QVWUXFWLRQV� WR�GHSRVLWRULHV� WR�PDNH� VHFXULWLHV�DYDLODEOH�E\�SD\�LQ�

WLPH��
���� 3D\�LQ�RI�VHFXULWLHV��16&&/�DGYLVHV�GHSRVLWRU\�WR�GHELW�SRRO�DFFRXQW�

RI�FXVWRGLDQV�&0V�DQG�FUHGLW�LWV�DFFRXQW�DQG�GHSRVLWRU\�GRHV�LW���
���� 3D\�LQ�RI� IXQGV� �16&&/�DGYLVHV�&OHDULQJ�%DQNV� WR�GHELW�DFFRXQW�RI�

FXVWRGLDQV�&0V�DQG�FUHGLW�LWV�DFFRXQW�DQG�FOHDULQJ�EDQN�GRHV�LW���
���� 3D\�RXW� RI� VHFXULWLHV� �16&&/� DGYLVHV� GHSRVLWRU\� WR� FUHGLW� SRRO�

DFFRXQW�RI�FXVWRGLDQV�&0V�DQG�GHELW�LWV�DFFRXQW�DQG�GHSRVLWRU\�GRHV�
LW���

���� 3D\�RXW�RI�IXQGV��16&&/�DGYLVHV�&OHDULQJ�%DQNV�WR�FUHGLW�DFFRXQW�RI�
FXVWRGLDQV�&0V�DQG�GHELW�LWV�DFFRXQW�DQG�FOHDULQJ�EDQN�GRHV�LW���

����� 'HSRVLWRU\�LQIRUPV�FXVWRGLDQV�&0V�WKURXJK�'3V��
����� &OHDULQJ�%DQNV�LQIRUP�FXVWRGLDQV�&0V��

�

16(�

16&&/�

&XVWRGLDQV�&0V�

&OHDULQJ�%DQNV�'HSRVLWRULHV�

������

����

��� ��

��

���
��

   �� � 

����
����
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6HWWOHPHQW�$JHQFLHV�

7KH�16&&/��ZLWK� WKH�KHOS�RI� FOHDULQJ�PHPEHUV��FXVWRGLDQV��FOHDULQJ�EDQNV�
DQG� GHSRVLWRULHV� VHWWOHV� WKH� WUDGHV� H[HFXWHG� RQ� H[FKDQJHV�� 7KH� UROHV� RI�
HDFK�RI�WKHVH�HQWLWLHV�DUH�H[SODLQHG�EHORZ��
�D��16&&/�� 7KH� 16&&/� LV� UHVSRQVLEOH� IRU� SRVW�WUDGH� DFWLYLWLHV� RI� D� VWRFN�

H[FKDQJH��&OHDULQJ� DQG� VHWWOHPHQW� RI� WUDGHV�DQG� ULVN�PDQDJHPHQW� DUH�
LWV� FHQWUDO� IXQFWLRQV�� ,W� FOHDUV� DOO� WUDGHV�� GHWHUPLQHV� REOLJDWLRQV� RI�
PHPEHUV�� DUUDQJHV� IRU� SD\�LQ� RI� IXQGV�VHFXULWLHV�� UHFHLYHV�
IXQGV�VHFXULWLHV�� SURFHVVHV� IRU� VKRUWDJHV� LQ� IXQGV�VHFXULWLHV�� DUUDQJHV�
IRU�SD\�RXW�RI�IXQGV�VHFXULWLHV�WR�PHPEHUV��JXDUDQWHHV�VHWWOHPHQW��DQG�
FROOHFWV�DQG�PDLQWDLQV�PDUJLQV�FROODWHUDO�EDVH�FDSLWDO�RWKHU�IXQGV��

�E��&OHDULQJ�0HPEHUV���7KH\�DUH�UHVSRQVLEOH�IRU�VHWWOLQJ�WKHLU�REOLJDWLRQV�DV�
GHWHUPLQHG� E\� WKH� 16&&/�� 7KH\� KDYH� WR� PDNH� DYDLODEOH� IXQGV� DQG�RU�
VHFXULWLHV�LQ�WKH�GHVLJQDWHG�DFFRXQWV�ZLWK�FOHDULQJ�EDQN�GHSRVLWRULHV��DV�
WKH�FDVH�PD\�EH��WR�PHHW�WKHLU�REOLJDWLRQV�RQ�WKH�VHWWOHPHQW�GD\��

�F��&XVWRGLDQV��&XVWRGLDQ� LV�D�FOHDULQJ�PHPEHU�EXW�QRW�D�WUDGLQJ�PHPEHU��
+H�VHWWOHV�WUDGHV�DVVLJQHG�WR�KLP�E\�WUDGLQJ�PHPEHUV��+H�LV�UHTXLUHG�WR�
FRQILUP�ZKHWKHU� KH� LV� JRLQJ� WR� VHWWOH� D� SDUWLFXODU� WUDGH� RU� QRW�� ,I� LW� LV�
FRQILUPHG�� WKH�16&&/�DVVLJQV� WKDW�REOLJDWLRQ� WR� WKDW�FXVWRGLDQ�DQG�WKH�
FXVWRGLDQ�LV�UHTXLUHG�WR�VHWWOH�LW�RQ�WKH�VHWWOHPHQW�GD\��

�G��&OHDULQJ� %DQNV�� &OHDULQJ� EDQNV� DUH� D� NH\� OLQN� EHWZHHQ� WKH� FOHDULQJ�
PHPEHUV� DQG� 16&&/� IRU� IXQGV� VHWWOHPHQW�� (YHU\� FOHDULQJ� PHPEHU� LV�
UHTXLUHG� WR� RSHQ� D� GHGLFDWHG� FOHDULQJ� DFFRXQW�ZLWK� RQH� RI� WKH� FOHDULQJ�
EDQNV�� %DVHG� RQ� KLV� REOLJDWLRQ� DV� GHWHUPLQHG� WKURXJK� FOHDULQJ�� WKH�
FOHDULQJ�PHPEHU�PDNHV� IXQGV� DYDLODEOH� LQ� WKH� FOHDULQJ� DFFRXQW� IRU� WKH�
SD\�LQ�DQG�UHFHLYHV�IXQGV�LQ�FDVH�RI�D�SD\�RXW��

�H��'HSRVLWRULHV�� 'HSRVLWRULHV� KHOS� LQ� WKH� VHWWOHPHQW� RI� WKH� GHPDWHULDOLVHG�
VHFXULWLHV�� (DFK� FXVWRGLDQ�FOHDULQJ� PHPEHU� LV� UHTXLUHG� WR� PDLQWDLQ� D�
FOHDULQJ� SRRO� DFFRXQW� ZLWK� WKH� GHSRVLWRULHV�� +H� LV� UHTXLUHG� WR� PDNH�
DYDLODEOH�WKH�UHTXLUHG�VHFXULWLHV�LQ�WKH�GHVLJQDWHG�DFFRXQW�RQ�VHWWOHPHQW�
GD\��7KH�GHSRVLWRU\�UXQV�DQ�HOHFWURQLF�ILOH�WR�WUDQVIHU�WKH�VHFXULWLHV�IURP�
DFFRXQWV�RI�WKH�FXVWRGLDQV�FOHDULQJ�PHPEHU�WR�WKDW�RI�16&&/��$V�SHU�WKH�
VFKHGXOH� RI� DOORFDWLRQ� RI� VHFXULWLHV� GHWHUPLQHG� E\� WKH� 16&&/�� WKH�
GHSRVLWRULHV�WUDQVIHU�WKH�VHFXULWLHV�RQ�WKH�SD\�RXW�GD\�IURP�WKH�DFFRXQW�
RI�WKH�16&&/�WR�WKRVH�RI�PHPEHUV�FXVWRGLDQV��

�I�� 3URIHVVLRQDO� &OHDULQJ� 0HPEHU�� 16&&/� DGPLWV� VSHFLDO� FDWHJRU\� RI�
PHPEHUV� QDPHO\�� SURIHVVLRQDO� FOHDULQJ�PHPEHUV�� 3URIHVVLRQDO� &OHDULQJ�
0HPEHU� �3&0�� PD\� FOHDU� DQG� VHWWOH� WUDGHV� H[HFXWHG� IRU� WKHLU� FOLHQWV�
�LQGLYLGXDOV�� LQVWLWXWLRQV� HWF���� ,Q� VXFK� DQ� HYHQW�� WKH� IXQFWLRQV� DQG�
UHVSRQVLELOLWLHV� RI� WKH� 3&0� ZRXOG� EH� VLPLODU� WR� &XVWRGLDQV�� 3&0V� PD\�
DOVR� XQGHUWDNH� FOHDULQJ� DQG� VHWWOHPHQW� UHVSRQVLELOLW\� IRU� WUDGLQJ�
PHPEHUV��,Q�VXFK�D�FDVH��WKH�3&0�ZRXOG�VHWWOH�WKH�WUDGHV�FDUULHG�RXW�E\�
WKH�WUDGLQJ�PHPEHUV�FRQQHFWHG�WR�WKHP��7KH�RQXV�IRU�VHWWOLQJ�WKH�WUDGH�
ZRXOG�EH�WKXV�RQ�WKH�3&0�DQG�QRW� WKH�WUDGLQJ�PHPEHU��$�3&0�KDV�QR�
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WUDGLQJ�ULJKWV�EXW�KDV�RQO\�FOHDULQJ�ULJKWV�� L�H��KH�MXVW�FOHDUV�WKH�WUDGHV�
RI�KLV�DVVRFLDWH�WUDGLQJ�PHPEHUV�DQG�LQVWLWXWLRQDO�FOLHQWV��

�

5LVNV�LQ�6HWWOHPHQW�

7KH�IROORZLQJ�WZR�NLQGV�RI�ULVNV�DUH�LQKHUHQW�LQ�D�VHWWOHPHQW�V\VWHP��
���� &RXQWHUSDUW\� 5LVN�� 7KLV� DULVHV� LI� SDUWLHV� GR� QRW� GLVFKDUJH� WKHLU�

REOLJDWLRQV� IXOO\� ZKHQ� GXH� RU� DW� DQ\� WLPH� WKHUHDIWHU�� 7KLV� KDV� WZR�
FRPSRQHQWV�� QDPHO\� UHSODFHPHQW� FRVW� ULVN� SULRU� WR� VHWWOHPHQW� DQG�
SULQFLSDO� ULVN� GXULQJ� VHWWOHPHQW�� �D�� 7KH� UHSODFHPHQW� FRVW� ULVN� DULVHV�
IURP� WKH� IDLOXUH� RI� RQH� RI� WKH� SDUWLHV� WR� WUDQVDFWLRQ��:KLOH� WKH� QRQ�
GHIDXOWLQJ� SDUW\� WULHV� WR� UHSODFH� WKH� RULJLQDO� WUDQVDFWLRQ� DW� FXUUHQW�
SULFHV��KH�ORVHV�WKH�SURILW�WKDW�KDV�DFFUXHG�RQ�WKH�WUDQVDFWLRQ�EHWZHHQ�
WKH� GDWH� RI� RULJLQDO� WUDQVDFWLRQ� DQG� GDWH� RI� UHSODFHPHQW� WUDQVDFWLRQ��
7KH� VHOOHU�EX\HU� RI� WKH� VHFXULW\� ORVHV� WKLV� XQUHDOLVHG� SURILW� LI� WKH�
FXUUHQW� SULFH� LV� EHORZ�DERYH� WKH� WUDQVDFWLRQ� SULFH�� %RWK� SDUWLHV�
HQFRXQWHU� WKLV� ULVN� DV� SULFHV� DUH� XQFHUWDLQ�� ,W� KDV� EHHQ� UHGXFHG� E\�
UHGXFLQJ� WLPH�JDS�EHWZHHQ� WUDQVDFWLRQ�DQG�VHWWOHPHQW�DQG�E\� OHJDOO\�
ELQGLQJ� QHWWLQJ� V\VWHPV�� �E�� 7KH� SULQFLSDO� ULVN� DULVHV� LI� D� SDUW\�
GLVFKDUJHV� KLV� REOLJDWLRQV� EXW� WKH� FRXQWHUSDUW\� GHIDXOWV�� 7KH�
VHOOHU�EX\HU� RI� WKH� VHFXULW\� VXIIHUV� WKLV� ULVN� ZKHQ� KH� GHOLYHUV�PDNHV�
SD\PHQW�� EXW� GRHV� QRW� UHFHLYH� SD\PHQW�GHOLYHU\�� 7KLV� ULVN� FDQ� EH�
HOLPLQDWHG�E\�GHOLYHU\�YV��SD\PHQW�PHFKDQLVP�ZKLFK�HQVXUHV�GHOLYHU\�
RQO\� DJDLQVW� SD\PHQW�� 7KLV� KDV� EHHQ� UHGXFHG� E\� KDYLQJ� D� FHQWUDO�
FRXQWHUSDUW\�ZKLFK�EHFRPHV�WKH�EX\HU�WR�HYHU\�VHOOHU�DQG�WKH�VHOOHU�WR�
HYHU\� EX\HU�� �F�� $� YDULDQW� RI� FRXQWHUSDUW\� ULVN� LV� OLTXLGLW\� ULVN� ZKLFK�
DULVHV� LI� RQH� RI� WKH� SDUWLHV� WR� WUDQVDFWLRQ� GRHV� QRW� VHWWOH� RQ� WKH�
VHWWOHPHQW� GDWH�� EXW� ODWHU�� 7KH� VHOOHU�EX\HU� ZKR� GRHV� QRW� UHFHLYH�
SD\PHQW�GHOLYHU\� ZKHQ� GXH��PD\� KDYH� WR� ERUURZ� IXQGV�VHFXULWLHV� WR�
FRPSOHWH� KLV� SD\PHQW�GHOLYHU\� REOLJDWLRQV�� �G�� $QRWKHU� YDULDQW� LV� WKH�
WKLUG� SDUW\� ULVN�ZKLFK� DULVHV� LI� WKH� SDUWLHV� WR� WUDGH� DUH� SHUPLWWHG� RU�
UHTXLUHG�WR�XVH�WKH�VHUYLFHV�RI�D�WKLUG�SDUW\�ZKLFK�IDLOV�WR�SHUIRUP��)RU�
H[DPSOH�� WKH� IDLOXUH� RI� D� FOHDULQJ� EDQN� ZKLFK� KHOSV� LQ� SD\PHQW� FDQ�
GLVUXSW� VHWWOHPHQW�� 7KLV� ULVN� LV� UHGXFHG� E\� DOORZLQJ� SDUWLHV� WR� KDYH�
DFFRXQWV�ZLWK�PXOWLSOH�EDQNV��6LPLODUO\��WKH�XVHUV�RI�FXVWRGLDO�VHUYLFHV�
IDFH�ULVN�LI�WKH�FRQFHUQHG�FXVWRGLDQ�EHFRPHV�LQVROYHQW��DFWV�QHJOLJHQWO\�
RU�FRPPLWV�IUDXG��

���� 6\VWHP�5LVN�� 7KLV� FRPSULVHV�RI� RSHUDWLRQDO�� OHJDO� DQG� V\VWHPLF� ULVNV��
7KH� RSHUDWLRQDO� ULVN� DULVHV� IURP� SRVVLEOH� RSHUDWLRQDO� IDLOXUHV� VXFK� DV�
HUURUV�� IUDXG�� RXWDJHV� HWF�� 7KH� OHJDO� ULVN� DULVHV� LI� WKH� ODZV� RU�
UHJXODWLRQV� GR� QRW� VXSSRUW� HQIRUFHPHQW� RI� VHWWOHPHQW� REOLJDWLRQV� RU�
DUH�XQFHUWDLQ��6\VWHPLF�ULVN�DULVHV�ZKHQ�IDLOXUH�RI�RQH�RI�WKH�SDUWLHV�WR�
GLVFKDUJH�KLV�REOLJDWLRQV�OHDGV�WR�IDLOXUH�E\�RWKHU�SDUWLHV��7KH�GRPLQR�
HIIHFW� RI� VXFFHVVLYH� IDLOXUHV� FDQ� FDXVH� D� IDLOXUH� RI� WKH� VHWWOHPHQW�
V\VWHP�� 7KHVH� ULVNV� KDYH� EHHQ� FRQWDLQHG� E\� HQIRUFHPHQW� RI� DQ�
HODERUDWH�PDUJLQLQJ�DQG�FDSLWDO�DGHTXDF\�VWDQGDUGV�WR�VHFXUH�PDUNHW�
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LQWHJULW\�� VHWWOHPHQW� JXDUDQWHH� IXQGV� WR� SURYLGH� FRXQWHU�SDUW\�
JXDUDQWHH�� OHJDO� EDFNLQJ� IRU� VHWWOHPHQW� DFWLYLWLHV� DQG� EXVLQHVV�
FRQWLQXLW\�SODQ��HWF��

�
�

������ 5ROOLQJ�6HWWOHPHQW�

,QWURGXFWLRQ�

8QGHU�UROOLQJ�VHWWOHPHQW��DOO�WUDGHV�H[HFXWHG�RQ�D�WUDGLQJ�GD\�DUH�VHWWOHG�;�
GD\V�ODWHU��7KLV�LV�FDOOHG�µ7�;¶�UROOLQJ�VHWWOHPHQW��ZKHUH�µ7¶�LV�WKH�WUDGH�GDWH�
DQG�µ;¶�LV�WKH�QXPEHU�RI�EXVLQHVV�GD\V�DIWHU�WUDGH�GDWH�RQ�ZKLFK�VHWWOHPHQW�
WDNHV� SODFH�� 7KH� UROOLQJ� VHWWOHPHQW� KDV� VWDUWHG� RQ� 7��� EDVLV� LQ� ,QGLD��
LPSO\LQJ� WKDW� WKH� RXWVWDQGLQJ� SRVLWLRQV� DW� WKH� HQG� RI� WKH� GD\� µ7¶� DUH�
FRPSXOVRULO\�VHWWOHG���GD\V�DIWHU�WKH�WUDGH�GDWH��� � � �
� � � � ������������
5ROOLQJ� VHWWOHPHQW� ZDV� ILUVW� LQWURGXFHG� LQ� ,QGLD� E\� 27&(,�� $V�
GHPDWHULDOLVDWLRQ� WRRN� RII�� 16(� SURYLGHG� DQ� RSWLRQ� WR� VHWWOH� WKH� WUDGHV� LQ�
GHPDW� VHFXULWLHV� RQ� UROOLQJ� EDVLV�� ,Q� -DQXDU\� ������ 6(%,� PDGH� UROOLQJ�
VHWWOHPHQW� FRPSXOVRU\� IRU� WUDGHV� LQ���� VFULSV� VHOHFWHG�RQ� WKH�EDVLV� RI� WKH�
FULWHULD�WKDW�WKH\�ZHUH�LQ�WKH�FRPSXOVRU\�GHPDW�OLVW�DQG�KDG�GDLO\�WXUQRYHU�
RI�DERXW�5V���FURUH�RU�PRUH��7KLV�OLVW��KRZHYHU��GLG�QRW�LQFOXGH�VFULSV��ZKLFK�
KDG� FDUULHG� IRUZDUG� WUDGLQJ� IDFLOLW\�� 6(%,� UHYLHZHG� WKH� SURJUHVV� RI� UROOLQJ�
VHWWOHPHQW�LQ�)HEUXDU\�������&RQVHTXHQW�RQ�WKH�UHYLHZ��6(%,�DGGHG�D�WRWDO�
RI� ���� VFULSV� XQGHU� UROOLQJ� VHWWOHPHQW�� ��� FRPSDQLHV�� ZKLFK� KDG� FKDQJHG�
QDPHV� WR� LQIRWHFK� FRPSDQLHV�� ZHUH� LQFOXGHG� LQ� FRPSXOVRU\� UROOLQJ�
VHWWOHPHQW�IURP�0D\�������������1%)&V��ZKLFK�DUH�OLVWHG�DQG�WUDGHG�RQ�WKH�
%6(��EXW�ZKRVH�DSSOLFDWLRQV� IRU� FHUWLILFDWH�RI� UHJLVWUDWLRQ�ZHUH� UHMHFWHG�E\�
5%,��ZHUH�FRYHUHG�XQGHU�FRPSXOVRU\� UROOLQJ�VHWWOHPHQW� IURP�0D\����������
��� VFULSV�� ZKLFK� H[KLELWHG� KLJK� YRODWLOLW\� �L�H��� RI� PRUH� WKDQ� ����� IRU� ��
ZHHNV� RU� PRUH� LQ� WKH� ODVW� ��� ZHHNV�� ZHUH� DOVR� LQFOXGHG� LQ� FRPSXOVRU\�
UROOLQJ�VHWWOHPHQW� IURP�0D\����������,Q�DGGLWLRQ�����FRPSDQLHV�RXW�RI�����
FRPSDQLHV��ZKLFK�ZHUH�DOUHDG\�LQFOXGHG�LQ�FRPSXOVRU\�GHPDW�WUDGLQJ�IRU�DOO�
LQYHVWRUV�DQG�GLG�QRW�KDYH�FDUU\�IRUZDUG�IDFLOLW\�LQ�DQ\�RI�WKH�H[FKDQJHV�DQG�
KDG� VLJQHG� DJUHHPHQWV� ZLWK� ERWK� WKH� GHSRVLWRULHV� ZHUH� LQFOXGHG� IRU�
FRPSXOVRU\�UROOLQJ�VHWWOHPHQW�IURP�0DUFK���������������� � �������
)ROORZLQJ� )LQDQFH� 0LQLVWHU¶V� DQQRXQFHPHQW� RQ� 0DUFK� ���� ����� WKDW� WKH�
UROOLQJ� VHWWOHPHQW�ZRXOG� EH� H[WHQGHG� WR� ���� FDWHJRU\� µ$¶� VWRFNV� LQ�0&)6��
$/%0�DQG�%/(66�E\�-XO\��������6(%,�GHFLGHG�WKDW�DOO�����VFULSV�LQFOXGHG�LQ�
WKH� $/%0�%/(66� RU� 0&)6� LQ� DQ\� VWRFN� H[FKDQJH� RU� LQ� WKH� %6(����� OLVW�
ZRXOG� EH� WUDGHG� RQO\� LQ� WKH� FRPSXOVRU\� UROOLQJ� VHWWOHPHQW� RQ� DOO� WKH�
H[FKDQJHV�IURP�-XO\����������)XUWKHU��6(%,�PDQGDWHG�UROOLQJ�VHWWOHPHQW�IRU�
WKH� UHPDLQLQJ� VHFXULWLHV� IURP� 'HFHPEHU� ���� ������ 6(%,� LQWURGXFHG� 7���
UROOLQJ�VHWWOHPHQW�LQ�HTXLW\�PDUNHW�IURP�-XO\�������6XEVHTXHQWO\�VKRUWHQHG�
WKH� VHWWOHPHQW� F\FOH� WR� 7��� IURP� $SULO� ��� ������ $IWHU� KDYLQJ� JDLQHG�
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H[SHULHQFH�RI�7��� UROOLQJ�VHWWOHPHQW�DQG�DOVR� WDNLQJ� IXUWKHU� VWHSV�VXFK�DV�
LQWURGXFWLRQ�RI�673��LW�ZDV�IHOW�DSSURSULDWH�WR�IXUWKHU�UHGXFH�WKH�VHWWOHPHQW�
F\FOH� WR� 7��� WKHUHE\� UHGXFLQJ� WKH� ULVN� LQ� WKH� PDUNHW� DQG� WR� SURWHFW� WKH�
LQWHUHVW�RI�LQYHVWRUV��$V�D�UHVXOW��6(%,��DV�D�VWHS�WRZDUGV�HDV\�IORZ�RI�IXQGV�
DQG� VHFXULWLHV�� LQWURGXFHG� 7��� UROOLQJ� VHWWOHPHQW� LQ� ,QGLDQ� HTXLW\� PDUNHW�
IURP��VW�$SULO�������7KH� WLPH�VFKHGXOH�SUHVFULEHG�E\�6(%,� IRU�GHSRVLWRULHV�
DQG�FXVWRGLDQV�IRU�7���UROOLQJ�VHWWOHPHQW�LV�DV�JLYHQ�LQ�7DEOH������
�
7DEOH������7LPH�VFKHGXOH�RI�5ROOLQJ�6HWWOHPHQW��

6��1R�� 'D\� 7LPH� 'HVFULSWLRQ�RI�DFWLYLW\�
�� 7� � 7UDGH�'D\�

%\�������DP� &RQILUPDWLRQ�RI�DOO�WUDGHV��LQFOXGLQJ�FXVWRGLDO�
WUDGHV���)DFLOLW\�RI�DQ�H[FHSWLRQDO�ZLQGRZ�IRU�ODWH�
FRQILUPDWLRQV�ZRXOG�EH�PDGH�DYDLODEOH�E\�WKH�
H[FKDQJHV��

�� 7���

%\������SP� 3URFHVVLQJ�DQG�'RZQORDGLQJ�RI�REOLJDWLRQ�ILOHV�WR�
EURNHUV�FXVWRGLDQV�

%\�������DP� 3D\�LQ�RI�VHFXULWLHV�DQG�IXQGV��� 7����
%\������SP� 3D\�RXW�RI�VHFXULWLHV�DQG�IXQGV�

�
)XUWKHU�LQ�RUGHU�WR�HQVXUH�VPRRWK�LPSOHPHQWDWLRQ�RI�7���UROOLQJ�VHWWOHPHQW�
E\� $SULO� ��� ����� DQG� WR� IDFLOLWDWH� WKH� LPSOHPHQWDWLRQ� RI� 7��� UROOLQJ�
VHWWOHPHQW�IURP�$SULO����������6(%,�KDV�GHFLGHG�WKDW�WKH�GHSRVLWRULHV�VKRXOG�
LQLWLDWH�WKH�IROORZLQJ�VWHSV���

��� ,PSOHPHQWDWLRQ� RI� UHDO� WLPH� RQOLQH� FRQQHFWLYLW\� EHWZHHQ� WKH�
'HSRVLWRULHV���

��� 'HSRVLWRULHV�VKRXOG�GHVLJQ�D�V\VWHP�VR�WKDW�WKH�H[FKDQJHV�&OHDULQJ�
+RXVH�&OHDULQJ�&RUSRUDWLRQ�ZRXOG�EH�DEOH�WR�LPSOHPHQW�D�V\VWHP�RI�
RQOLQH�WUDQVPLVVLRQ�RI�FOLHQW�ZLVH�SD\�LQ�REOLJDWLRQV�WR�WKH�GHSRVLWRU\�
VR� WKDW� WKH� GHSRVLWRU\� LQ� WXUQ� FRXOG� GRZQORDG� WKH� VHFXULW\� SD\�LQ�
LQVWUXFWLRQV� WR� '3V� LQ� UHVSHFW� RI� WKH� LQYHVWRU� PDLQWDLQLQJ� DFFRXQW�
ZLWK�WKHP���

��� 'HSRVLWRULHV� VKRXOG� DOVR� SXW� XS� V\VWHPV� WR� IDFLOLWDWH� VHWWOHPHQW� RI�
WUDQVDFWLRQV� E\� WKH� &OHDULQJ�+RXVH�&OHDULQJ�&RUSRUDWLRQ� DULVLQJ� RXW�
RI� VHFXULWLHV� OHQGLQJ� DQG� ERUURZLQJ� WR� PHHW� VKRUWDJHV� RI� SD\�LQ�
REOLJDWLRQV���

�
�
�
�
�
�
�
�
�
�
�
�
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$V� SHU� 6(%,� GLUHFWLYH�� WKH� &XVWRGLDQV� VKRXOG� DGKHUH� WR� WKH� IROORZLQJ�
DFWLYLWLHV�IRU�LPSOHPHQWDWLRQ�RI�7���UROOLQJ�VHWWOHPHQW�Z�H�I��$SULO�����������

��� &RQILUPDWLRQ� RI� WKH� LQVWLWXWLRQDO� WUDGHV� E\� WKH� FXVWRGLDQV� ODWHVW� E\�
������D�P��RQ�7����$Q�H[FHSWLRQ�ZLQGRZ�ZRXOG�EH�SURYLGHG�E\�WKH�
H[FKDQJHV�IRU�ODWH�FRQILUPDWLRQV�IRU�DQ�DGGLWLRQDO�IHH�EXW�LQ�DQ\�FDVH�
WKH�FRQILUPDWLRQ�VKRXOG�EH�PDGH�EHIRUH������S�P��RQ�7�����

��� 7KH�&XVWRGLDQV�VKRXOG�LVVXH�LQVWUXFWLRQV�LQ�WKH�SK\VLFDO�IRUP�XSWR���
S�P��DQG�LQ�HOHFWURQLF�IRUP�XSWR���S�P��RQ�7���WR�WKH�'3V�IRU�SD\�LQ�
RI�VHFXULWLHV���

��� 3D\�LQ�WR�EH�PDGH�EHIRUH�������D�P��RQ�7����
              
5ROOLQJ� VHWWOHPHQW� RIIHUV� VHYHUDO� DGYDQWDJHV� RYHU� DFFRXQW� SHULRG�
VHWWOHPHQW��

D�� 7KH� DFFRXQW� SHULRG� VHWWOHPHQW� GRHV� QRW� GLVFULPLQDWH� EHWZHHQ� DQ�
LQYHVWRU� WUDQVDFWLQJ�RQ� WKH� ILUVW� GD\�DQG�DQ� LQYHVWRU� WUDQVDFWLQJ�RQ�
WKH�ODVW�GD\�RI�WKH�WUDGLQJ�SHULRG��DV�WUDGHV�DUH�FOXEEHG�WRJHWKHU�IRU�
WKH� SXUSRVHV� RI� VHWWOHPHQW� DQG� DOO� LQYHVWRUV� UHDOLVH� WKH� VHFXULWLHV�
DQG�RU�IXQGV�WRJHWKHU��+HQFH�VRPH�LQYHVWRUV�KDYH�WR�ZDLW�ORQJHU�IRU�
VHWWOHPHQW� RI� WKHLU� WUDQVDFWLRQV�� 8QGHU� UROOLQJ� VHWWOHPHQW�� WKH�
LQYHVWRUV�WUDGLQJ�RQ�D�SDUWLFXODU�GD\�DUH�WUHDWHG�GLIIHUHQWO\�IURP�WKH�
LQYHVWRUV� WUDGLQJ� RQ� WKH� SUHFHGLQJ� RU� VXFFHHGLQJ� GD\�� $OO� RI� WKHP�
ZDLW�IRU�³;´�GD\V�IURP�WKH�WUDGH�GDWH�IRU�VHWWOHPHQW��)XUWKHU��WKH�JDS�
EHWZHHQ�WKH�WUDGH�GDWH�DQG�WKH�VHWWOHPHQW�GDWH�LV�OHVV�XQGHU�UROOLQJ�
VHWWOHPHQW�PDNLQJ�ERWK�VHFXULWLHV�DQG�IXQGV�HDVLO\�FRQYHUWLEOH��

E�� 7KH�DFFRXQW�SHULRG�VHWWOHPHQW�FRPELQHV�WKH�IHDWXUHV�RI�FDVK�DV�ZHOO�
DV� IXWXUHV� PDUNHWV� DQG� KHQFH� GLVWRUWV� SULFH� GLVFRYHU\� SURFHVV�� ,Q�
FRQWUDVW�� UROOLQJ� VHWWOHPHQW�� ZKLFK� VHJUHJDWHV� FDVK� DQG� IXWXUHV�
PDUNHWV�DQG�WKHUHE\�UHPRYHV�H[FHVVLYH�VSHFXODWLRQ��KHOSV� LQ�EHWWHU�
SULFH�GLVFRYHU\���

F�� $FFRXQW� SHULRG� VHWWOHPHQW� DOORZV� EXLOG� XS� RI� ODUJH� SRVLWLRQV� RYHU� D�
WUDGLQJ�SHULRG�RI� ILYH�GD\V�DQG�FRQVHTXHQWO\�� WKHUH� LV�D�SUHVVXUH� WR�
FORVH�WKHP�RXW�RQ�WKH�ODVW�WUDGLQJ�GD\��OHDGLQJ�WR�VLJQLILFDQW�PDUNHW�
YRODWLOLW\�� 7KLV� GRHV� QRW� KDSSHQ� XQGHU� UROOLQJ� VHWWOHPHQW�� ZKHUH�
SRVLWLRQV�FDQ�EH�EXLOW�GXULQJ�D�GD\�RQO\���

G�� 7KHUH� LV� VFRSH� IRU� ERWK� LQWUD�VHWWOHPHQW� DQG� LQWUD�GD\� VSHFXODWLRQ�
XQGHU� DFFRXQW� SHULRG� VHWWOHPHQW�� ZKLFK� DOORZV� ODUJH� RXWVWDQGLQJ�
SRVLWLRQV�DQG�KHQFH�SRVHV�JUHDWHU�VHWWOHPHQW�ULVNV��,Q�FRQWUDVW��VLQFH�
DOO�RSHQ�SRVLWLRQV�XQGHU�UROOLQJ�VHWWOHPHQW�DW�WKH�HQG�RI�D�GDWH�µ7¶�DUH�
QHFHVVDULO\� VHWWOHG� µ;¶� ZRUNLQJ� GD\V� ODWHU�� LW� OLPLWV� WKH� RXWVWDQGLQJ�
SRVLWLRQV�DQG�UHGXFHV�VHWWOHPHQW�ULVN��

H�� 7LOO� UHFHQWO\�� LW�ZDV�SRVVLEOH�WR�VKLIW�SRVLWLRQV� IURP�RQH�H[FKDQJH�WR�
DQRWKHU�XQGHU�DFFRXQW�SHULRG�DV�WKH\�IROORZ�GLIIHUHQW�WUDGLQJ�F\FOHV��
5ROOLQJ�VHWWOHPHQW�WRRN�FDUH�RI�WKLV�E\�PDNLQJ�WUDGLQJ�F\FOH�XQLIRUP��
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�

6HWWOHPHQW�&\FOH�

7KH� 16&&/� FOHDUV� DQG� VHWWOHV� WUDGHV� DV� SHU�ZHOO�GHILQHG� VHWWOHPHQW� F\FOH��
7KH�VHWWOHPHQW�F\FOH�IRU�WKH�&0�VHJPHQW�RI�16(�LV�SUHVHQWHG�LQ�7DEOH������
16&&/� QRWLILHV� WKH� FRQVXPPDWHG� WUDGH� GHWDLOV� WR� FOHDULQJ�
PHPEHUV�FXVWRGLDQV� RQ� WKH� WUDGH� GD\�� 7KH� FXVWRGLDQV� DIILUP� EDFN� WKH�
WUDGHV� WR� 16&&/� E\� 7��� GD\�� %DVHG� RQ� WKH� DIILUPDWLRQ�� 16&&/� QHWV� WKH�
SRVLWLRQV�RI�FRXQWHUSDUWLHV�WR�GHWHUPLQH�WKHLU�REOLJDWLRQV��$�FOHDULQJ�PHPEHU�
KDV�WR�SD\�LQ�SD\�RXW�IXQGV�DQG�RU�VHFXULWLHV��$�PHPEHU�KDV�D�VHFXULW\�ZLVH�
QHW�REOLJDWLRQ�WR�UHFHLYH�GHOLYHU�D�VHFXULW\��7KH�REOLJDWLRQV�DUH�QHWWHG�IRU�D�
PHPEHU�DFURVV�DOO�VHFXULWLHV�WR�GHWHUPLQH�KLV�IXQG�REOLJDWLRQV�DQG�KH�KDV�WR�
HLWKHU� SD\� RU� UHFHLYH� IXQGV�� 0HPEHUV¶� SD\�LQ�SD\�RXW� REOLJDWLRQV� DUH�
GHWHUPLQHG�ODWHVW�E\�7���GD\�DQG�DUH�IRUZDUGHG�WR�WKHP�RQ�WKH�VDPH�GD\�
VR�WKDW�WKH\�FDQ�VHWWOH�WKHLU�REOLJDWLRQV�RQ�7���GD\��7KH�VHFXULWLHV�IXQGV�DUH�
SDLG�LQ�SDLG�RXW�RQ�7���GD\V�DQG�WKH�VHWWOHPHQW�LV�FRPSOHWH�LQ���GD\V�IURP�
WKH�HQG�RI�WKH�WUDGH�GD\���
8QGHU�/LPLWHG�3K\VLFDO�0DUNHW�VHJPHQW��VHWWOHPHQW�IRU�WUDGHV�LV�GRQH�RQ�D�
WUDGH�IRU�WUDGH� EDVLV� DQG� GHOLYHU\� REOLJDWLRQV� DULVH� RXW� RI� HDFK� WUDGH�� 7KH�
VHWWOHPHQW�F\FOH�IRU�WKLV�VHJPHQW�LV�VDPH�DV�IRU�WKH�UROOLQJ�VHWWOHPHQW�
�
7DEOH������6HWWOHPHQW�&\FOH�LQ�&0�6HJPHQW�RI�16(��
$FWLYLW\� 7���5ROOLQJ�

6HWWOHPHQW����������
�)URP�$SULO����������

7���5ROOLQJ�
6HWWOHPHQW����������

�)URP�$SULO����������

7UDGLQJ� 7� 7�

&XVWRGLDO�&RQILUPDWLRQ� 7��� 7���

'HWHUPLQDWLRQ�RI�2EOLJDWLRQ� 7��� 7���

6HFXULWLHV�)XQGV�3D\�LQ� 7��� 7���

6HFXULWLHV�)XQGV�3D\�RXW� 7��� 7���

9DOXDWLRQ�'HELW� 7��� 7���

$XFWLRQ� 7��� 7���

%DG�'HOLYHU\�5HSRUWLQJ� 7��� 7���

$XFWLRQ�3D\�LQ�3D\�RXW� 7��� 7���

&ORVH�2XW� 7��� 7���

5HFWLILHG�%DG�'HOLYHU\�3D\�
LQ�3D\�RXW�

7��� 7���

5H�EDG�'HOLYHU\�5HSRUWLQJ�� 7��� 7���

&ORVH�2XW�RI�5H�EDG�'HOLYHU\� 7���� 7���

�
�
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3D\�LQ�DQG�3D\�RXW�RI�)XQGV�

16&&/�RIIHUV�&OHDULQJ�0HPEHUV�WKH�IDFLOLW\�RI�VHWWOHPHQW�RI�IXQGV�REOLJDWLRQV�
WKURXJK� ��� &OHDULQJ� %DQNV�� QDPHO\� &DQDUD� %DQN�� +')&� %DQN� /WG��� *OREDO�
7UXVW� %DQN� /WG��� ,QGXV,QG� %DQN� /WG��� ,&,&,� %DQN� /WG��� 87,� %DQN� /WG���
&HQWXULRQ�%DQN�/WG���%DQN�RI�,QGLD��,'%,�%DQN�/WG���DQG�6WDQGDUG�&KDUWHUHG�
%DQN��&OHDULQJ�0HPEHUV�DUH�UHTXLUHG�WR�RSHQ�FOHDULQJ�DFFRXQW�ZLWK�DQ\�RQH�
EDQN� IRU� WKH� SXUSRVH� RI� VHWWOHPHQW� RI� WKHLU� WUDQVDFWLRQV�� 7KH\� DUH� DOVR�
UHTXLUHG�WR�DXWKRULVH�WKHLU�&OHDULQJ�%DQN�WR�DFFHVV�WKHLU�FOHDULQJ�DFFRXQW�IRU�
GHELWLQJ�� FUHGLWLQJ�� UHSRUWLQJ� RI� EDODQFHV� DQG� DQ\� RWKHU� LQIRUPDWLRQ� LQ�
DFFRUGDQFH� ZLWK� WKH� DGYLFH� UHFHLYHG� IURP� 16&&/�� &OHDULQJ� DFFRXQWV� DUH�
XVHG�H[FOXVLYHO\�IRU�FOHDULQJ�DQG�VHWWOHPHQW�RI�WUDQVDFWLRQV��L�H��IRU�VHWWOLQJ�
IXQGV� DQG� RWKHU� REOLJDWLRQV� WR�� IURP� WKH� 16&&/�� LQFOXGLQJ� SD\PHQWV� RI�
PDUJLQV�DQG�SHQDO�FKDUJHV��&OHDULQJ�%DQNV�GHELW��FUHGLW�WKH�FOHDULQJ�DFFRXQW�
RI� FOHDULQJ� PHPEHUV� DV� SHU� LQVWUXFWLRQV� UHFHLYHG� IURP� WKH� 16&&/�
HOHFWURQLFDOO\���
�
0HPEHUV� DUH� LQIRUPHG� RI� WKHLU� IXQGV� REOLJDWLRQ� IRU� YDULRXV� VHWWOHPHQWV�
WKURXJK�WKH�GDLO\�FOHDULQJ�GDWD�GRZQORDG��0HPEHUV�DUH�DOVR�SURYLGHG�GDLO\�
IXQGV� VWDWHPHQW� ZKLFK� JLYHV� GDWH�ZLVH� GHWDLOV� RI� HDFK� GHELW�� FUHGLW�
WUDQVDFWLRQ� LQ� WKH� PHPEHU¶V� FOHDULQJ� DFFRXQW�� 7KH� VXPPDU\� VWDWHPHQW�
SURYLGHG� WR�PHPEHUV� VXPPDULVHV� WKH�GHELW�� FUHGLW� LQIRUPDWLRQ� IRU�D�TXLFN�
UHIHUHQFH�� 0HPEHUV� FDQ� UHIHU� WR� WKHVH� VWDWHPHQWV� DQG� SURYLGH� IRU� IXQGV�
DFFRUGLQJO\��
�
0HPEHU
V� DFFRXQW� PD\� EH� GHELWHG� IRU� YDULRXV� W\SHV� RI� WUDQVDFWLRQV� RQ� D�
GDLO\� EDVLV�� $� PHPEHU� LV� UHTXLUHG� WR� HQVXUH� WKDW� DGHTXDWH� IXQGV� DUH�
DYDLODEOH� LQ� WKH�FOHDULQJ�DFFRXQWV� WRZDUGV�DOO�REOLJDWLRQV��E\� WKH�VFKHGXOHG�
GDWH�DQG�WLPH��,W� LV�SRVVLEOH�WKDW�WKH�WRWDO�YDOXH�RI�IXQGV�SD\�LQ�UHFHLYDEOH�
E\�D�EDQN�LV�GLIIHUHQW�IURP�WKH�YDOXH�RI�IXQGV�SD\RXW�IURP�WKH�EDQN�L�H��WKH�
SD\�LQ�PD\�EH�HLWKHU�PRUH�WKDQ�WKH�SD\RXW�LQ�D�EDQN��RU�YLFH�YHUVD��,Q�VXFK�
FDVHV�� IXQGV� QHHG� WR� EH� WUDQVIHUUHG� IURP� WKH� EDQN�ZKHUH� WKHUH� LV� H[FHVV�
SD\�LQ�WR�WKH�EDQN�ZKHUH�WKHUH�LV�D�VKRUWDJH�LQ�SD\�LQ��%DVHG�RQ�HVWLPDWHG�
SD\�LQ�DQG�SD\�RXW�RI� IXQGV��RQ�WKH�GD\�SUHFHGLQJ�WKH�SD\RXW�GD\��16&&/�
DGYLVHV�WKH�EDQNV�KDYLQJ�SD\�LQ�LQ�H[FHVV�RI�SD\�RXW�WR�LVVXH�SD\�RUGHUV�WR�
WKH�EDQNV�KDYLQJ�SD\�LQ�OHVV�WKDQ�WKH�SD\�RXW��7KH�GHILFLW�EDQNV�DFFRUGLQJO\�
JHW�WKH�IXQGV�WR�IDFLOLWDWH�WLPHO\�SD\RXW��
  
)XQGV� 6KRUWDJHV�� 0HPEHUV� UHTXLUHG� WR� HQVXUH� WKDW� DGHTXDWH� IXQGV� DUH�
DYDLODEOH� LQ� WKH� FOHDULQJ� DFFRXQW� WRZDUGV� DOO� REOLJDWLRQV�� RQ� WKH� VFKHGXOHG�
GDWH�DQG�WLPH��,Q�DOO�FDVHV�RI� IXQGV�VKRUWDJHV��16&&/�PD\� LQLWLDWH�YDULRXV�
DFWLRQV�LQFOXGLQJ�ZLWKGUDZLQJ�WKH�WUDGLQJ�IDFLOLW\�RI�WKH�PHPEHU��ZLWKKROGLQJ�
WKH� VHFXULWLHV� SD\�RXW� GXH� WR� WKH�PHPEHU�� UHGXFWLRQ� LQ� SHUPLVVLEOH� JURVV�
H[SRVXUH�OLPLWV��UHTXLULQJ�WKH�PHPEHU�WR�PDNH�DGYDQFH�SD\�LQ��HWF��
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2QFH� WKH�PHPEHU� EULQJV� LQ� WKH� UHTXLUHG� IXQGV� WR� IXOILOO� KLV� VKRUWDJH�� WKH�PHPEHU�

PD\�EH�SHUPLWWHG�WR�WUDGH�ZLWK�UHGXFHG�H[SRVXUH�OLPLWV�DV�SHU�WKH�VODEV�PHQWLRQHG�

EHORZ��

&XPXODWLYH�)XQGV�6KRUWDJH��5V�� � ([SRVXUH�/LPLW�DOORZHG�

���RI�FXUUHQW�H[SRVXUH�OLPLW���

����ODNKV� ����

!���ODNKV� ����

�

,I�WKH�FXPXODWLYH�IXQGV�VKRUWDJH�IRU�WKH�QH[W���VHWWOHPHQWV�LV�OHVV�WKDQ�5V���
ODNK��WKH�H[SRVXUH� OLPLWV�PD\�EH�UHVWRUHG��7KH�H[SRVXUH� OLPLW�PD\�DOVR�EH�
UHVWRUHG� LI� D�PHPEHU�SURYLGHV�D� FDVK�GHSRVLW�HTXLYDOHQW� WR�KLV� FXPXODWLYH�
IXQGV� VKRUWDJH� DV� WKH� 
IXQGV� VKRUWDJH� FROODWHUDO
� LQ� KLV� FOHDULQJ� DFFRXQW��
6XFK� GHSRVLW� LV� NHSW�ZLWK� WKH�16&&/� IRU� D� SHULRG� RI� �� VHWWOHPHQWV� DQG� LV�
UHOHDVHG�RQO\� LI�QR�IXUWKHU�IXQGV�VKRUWDJHV�DUH�UHSRUWHG�IRU�WKH�PHPEHU� LQ�
QH[W� �� FRQVHFXWLYH� VHWWOHPHQWV�� )XUWKHU�� D�PHPEHU� VKDOO� QRW� EH� SURYLGHG�
DQ\�H[SRVXUH�EHQHILW�RU�DQ\� LQWHUHVW�SD\PHQW�RQ�WKH�DPRXQW�VR�GHSRVLWHG�
DV� 
IXQGV� VKRUWDJH� FROODWHUDO
�� 7KH� 
IXQGV� VKRUWDJH� FROODWHUDO
� PD\� EH�
GHSRVLWHG�E\�ZD\�RI�FDVK��RU�)'5�RU�%DQN�*XDUDQWHH��
$SDUW�IURP�WKH�DERYH��WKH�PHPEHU�LV�UHTXLUHG�WR�SD\�D�SHQDO�FKDUJH�DW�WKH�
UDWH�RI�������SHU�GD\�FRPSXWHG�RQ�WKH�DPRXQW�RXWVWDQGLQJ�DW�WKH�HQG�RI�
WKH� GD\�� WLOO� WKH� DPRXQW� LV� UHFRYHUHG�� )XUWKHU�� IRU� HYHU\� FDVH� RI� QRQ�
IXOILOOPHQW� RI� IXQGV� SD\�LQ� REOLJDWLRQV�� SHQDOW\� SRLQWV� DUH� OHYLHG� RQ�
PHPEHUV��

�

3D\�LQ�DQG�3D\�RXW�RI�6HFXULWLHV�

,Q�RUGHU�WR�VHWWOH�WUDGHV�LQ�WKH�GHPDWHULDOLVHG�VHFXULWLHV��D�FOHDULQJ�PHPEHU�
QHHGV� WR� RSHQ� D� FOHDULQJ� DFFRXQW�ZLWK� D� GHSRVLWRU\� SDUWLFLSDQW� �'3��� (DFK�
FOHDULQJ�DFFRXQW�FRQVLVWV�RI�WKUHH�VXE�DFFRXQWV���
D�� 3RRO�$FFRXQW��7KLV�LV�XVHG�E\�WKH�FOHDULQJ�PHPEHU�WR�LQWHUIDFH�ZLWK�KLV�

FOLHQWV�� 7KH� FOLHQWV� GHOLYHU� VHFXULWLHV� WR� WKLV� DFFRXQW� RI� WKH� FOHDULQJ�
PHPEHU��7KH�FOHDULQJ�PHPEHU�SRROV�DOO�FOLHQW�GHOLYHULHV�LQ�WKLV�DFFRXQW�
EHIRUH�PDNLQJ�D�GHOLYHU\�WR�16&&/��

E�� 'HOLYHU\� $FFRXQW�� 7KLV� LV� XVHG� E\� WKH� FOHDULQJ� PHPEHU� WR� GHOLYHU�
VHFXULWLHV� WR� 16&&/�� 7KH� FOHDULQJ� PHPEHU� PRYHV� QHW� GHOLYHUDEOH�
TXDQWLW\�RI� VKDUHV� IURP�WKH�SRRO�DFFRXQW� WR� WKH�GHOLYHU\�DFFRXQW� IURP�
ZKHUH�LW�FRPHV�WR�16&&/��
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F�� 5HFHLSW� $FFRXQW�� 16&&/� JLYHV� SD\�RXW� WR� WKH� FOHDULQJ�PHPEHU� LQ� WKH�
UHFHLSW�DFFRXQW� IURP�ZKHUH� LW� LV� WUDQVIHUUHG�WR�WKH�SRRO�DFFRXQW�RI�WKH�
FOHDULQJ�PHPEHU��

�
&OHDULQJ� PHPEHUV� DUH� LQIRUPHG� RI� WKHLU� VHFXULWLHV� REOLJDWLRQ� IRU� YDULRXV�
VHWWOHPHQWV�WKURXJK�WKH�GDLO\�FOHDULQJ�GDWD�GRZQORDG��&OHDULQJ�PHPEHUV�DUH�
DOVR�SURYLGHG�ILQDO�GHOLYHU\�VWDWHPHQW�DQG�GHOLYHU\�GHWDLOV�VWDWHPHQW��
�
%HIRUH� SD\�LQ�� VHOOLQJ� LQYHVWRUV� LQVWUXFW� '3� WR� WUDQVIHU� VHFXULW\� EDODQFHV�
IURP� WKHLU� EHQHILFLDU\� DFFRXQWV� WR� FOHDULQJ� PHPEHU¶V� SRRO� DFFRXQW�� $W� RU�
EHIRUH�WKH�WLPH�DQG�GD\�VSHFLILHG�IRU�SD\�LQ�E\�16&&/��WKH�FOHDULQJ�PHPEHU�
LQVWUXFWV�KLV�'3�WR�PRYH�WKH�UHTXLUHG�EDODQFH�IURP�KLV�SRRO�DFFRXQW�WR�KLV�
GHOLYHU\�DFFRXQW��2Q�WKH�SD\�LQ�GD\��WKH�GHSRVLWRU\�PRYHV�EDODQFHV�IURP�DOO�
WKH� FOHDULQJ�PHPEHUV� GHOLYHU\� DFFRXQWV� DQG� VHQGV� WKHP� WR� 16&&/� DW� WKH�
VFKHGXOHG� WLPH�� 7KH� EDODQFHV� LQ� UHVSHFWLYH� FOHDULQJ� PHPEHUV
� GHOLYHU\�
DFFRXQWV� DUH� ILUVW� WUDQVIHUUHG� WR� 16&&/¶V� SRRO� DFFRXQW� ZKLFK� LV� WKHQ�
PDWFKHG�ZLWK�WKH�REOLJDWLRQV�JHQHUDWHG�E\�16&&/�V\VWHP��7KH�TXDQWLW\�DQG�
VHFXULWLHV�PDWFKHG�DUH�DFFHSWHG�DQG�FUHGLWHG�WR�WKH�5HFHLSW�$FFRXQWV�RI�WKH�
UHFHLYLQJ� FOHDULQJ� PHPEHUV� WKURXJK� GHSRVLWRU\�� � 7KH� TXDQWLW\� DQG�
VHFXULWLHV��QRW�PDWFKHG�IRU�DQ\�UHDVRQ�ZKDWVRHYHU��DUH�QRW�DFFHSWHG�DQG�DV�
VXFK�FUHGLWHG�EDFN�WR�'HOLYHU\�$FFRXQWV�RI�WKH�GHOLYHULQJ�FOHDULQJ�PHPEHUV��
2Q� UHFHLSW� RI� SD\�RXW� LQVWUXFWLRQV� IURP�16&&/�� WKH� GHSRVLWRU\� FUHGLWV� WKH�
UHFHLSW�DFFRXQWV�RI�WKH�UHFHLYLQJ�FOHDULQJ�PHPEHUV�IURP�ZKLFK�WKH�VHFXULWLHV�
JHW� WUDQVIHUUHG� WR� WKH� FOHDULQJ� PHPEHUV
� SRRO� DFFRXQWV�� )URP� WKH� SRRO�
DFFRXQWV�� WKH� FOHDULQJ� PHPEHUV� GLVWULEXWH� WKH� GHOLYHULHV� WR� WKH� EX\LQJ�
FOLHQWV�E\�LVVXLQJ�LQVWUXFWLRQV�WR�KLV�'3��
�

6WUDLJKW�7KURXJK�3URFHVVLQJ�

µ6WUDLJKW�7KURXJK�3URFHVVLQJ¶��673��LPSOLHV�DXWRPDWLRQ�RI�WKH�HQWLUH�SURFHVV�
RI� VHFXULWLHV� WUDQVDFWLRQV� ULJKW� IURP� WUDGH� LQLWLDWLRQ� WR� VHWWOHPHQW�� 6(%,�
HQYLVDJHV� LPSOHPHQWDWLRQ� RI� 673� DFURVV� YDULRXV� PDUNHW� SDUWLFLSDQWV�� ,W��
WKHUHIRUH��KDG�VHW�XS�D�FRPPLWWHH� WR�H[DPLQH� IHDVLELOLW\�RI� LQWURGXFWLRQ�RI�
673� DQG� IRU� GHVLJQLQJ� DQG� UHFRPPHQGLQJ� DQ� H[SHGLWLRXV� VROXWLRQ� IRU�
HOHFWURQLF� WUDQVPLVVLRQ� RI� WUDGH� DQG� VHWWOHPHQW� LQIRUPDWLRQ� LQ� WKH� ,QGLDQ�
PDUNHWV��DFURVV�SDUWLFLSDQWV���
7KH� FXUUHQW� WUDGH�SURFHVVLQJ� HQYLURQPHQW� LV� FKDUDFWHULVHG� E\� PDQ\�
PDQXDO�SK\VLFDO� SURFHGXUHV�� PXOWLSOH� VHUYLFH� SURYLGHUV�� LQFRPSDWLEOH�
GDWDEDVHV�� ODFN�RI�VWDQGDUGLVDWLRQ�DQG�KLJK�FRVWV��7KHUH� LV�DQ�XUJHQW�QHHG�
WR� FUHDWH� DGDSWDEOH� DQG� IOH[LEOH� FRPPXQLFDWLRQ� LQIUDVWUXFWXUHV� WR� HQVXUH�
VPRRWK� IORZ� RI� LQIRUPDWLRQ� EHWZHHQ� YDULRXV� PDUNHW� SDUWLFLSDQWV� DQG� DOVR�
VPRRWK�WUDQVLWLRQ�IURP�WUDGH�LQLWLDWLRQ�WR�VHWWOHPHQW��:LWK�673��ILUPV�ZRXOG�
DXWRPDWH� SURFHVVHV� ZLWKLQ� WKHPVHOYHV� DQG� WKHQ� EH� DEOH� WR� FRPPXQLFDWH�
ZLWK�PXOWLSOH�WUDGLQJ�SDUWQHUV�XVLQJ�PXOWLSOH�FRPPXQLFDWLRQ�VWDQGDUGV�ZLWK�
HDVH�DQG�IOH[LELOLW\��7KH�EHQHILWV�RI�673�DUH�WKDW�LW��L��UHGXFHV�ULVN�OHDGLQJ�WR�
IHZHU� WUDGH� IDLOV� �LL�� LPSURYHV� RSHUDWLRQDO� HIILFLHQF\� LQ� KDQGOLQJ� ODUJHU�
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YROXPHV� �LLL�� IDFLOLWDWHV� PRYHPHQW� WRZDUGV� VKRUWHU� VHWWOHPHQW� F\FOHV� �LY��
HQDEOHV� LQFUHDVHG� FURVV� ERUGHU� WUDGLQJ� �),,� WUDGHV�� �Y�� SURYLGHV�
WUDQVSDUHQF\� ZLWK� FOHDU� DXGLW� WUDLO� �YL�� HQDEOHV� EHWWHU� PDUNHW� VXUYHLOODQFH�
ZLWK� UHDO� WLPH� LQIRUPDWLRQ� WR� UHJXODWRUV�� DQG� �YLL�� LQFUHDVHV� FRPSHWLWLYH�
DGYDQWDJH�RI�WKH�PDUNHW���
$IWHU�H[DPLQLQJ�WKH�FXUUHQW�WUDQVDFWLRQ�FKDLQ��WKH�FRPPLWWHH�UHFRPPHQGHG�
PHVVDJLQJ�VWDQGDUGV�IRU�GHOLYHU\�RI�FRQILUPDWLRQ�LQIRUPDWLRQ�WR�WKH�FOHDULQJ�
FRUSRUDWLRQ� DQG� IRU� UHFHLSW� RI� FRUSRUDWH� DFWLRQ� DQQRXQFHPHQWV� IURP� WKH�
FOHDULQJ� FRUSRUDWLRQ�� 7KH� FRPPLWWHH� UHFRPPHQGHG� WKH� 6RFLHW\� IRU�
:RUOGZLGH� ,QWHU� EDQN� )LQDQFLDO� 7HOHFRPPXQLFDWLRQ� �6:,)7�� ,62� ������
PHVVDJLQJ� VWDQGDUGV� WR� EH� XVHG� DV� WKH� FRPPRQ� PHVVDJLQJ� VWUXFWXUH��
6:,)7� LV� DQ� LQGXVWU\� RZQHG� FRRSHUDWLYH� VXSSO\LQJ� VHFXUH� PHVVDJLQJ�
VHUYLFHV�DQG�LQWHUIDFH�VRIWZDUH�WR�ILQDQFLDO�LQVWLWXWLRQV�DQG�KDV�VWDQGDUGL]HG�
IRUPDWV� IRU� FRPPXQLFDWLRQ� RI� ILQDQFLDO� PHVVDJHV� ZKLFK� DUH� ZHOO� DFFHSWHG�
DQG�XQGHUVWRRG�DOO� RYHU� WKH�ZRUOG��7KH�FRPPLWWHH�DOVR� UHFRPPHQGHG� WKDW�
WKH�ILUVW�SKDVH�RI�673�LPSOHPHQWDWLRQ�VKRXOG�IRFXV�RQ�FRQQHFWLYLW\�EHWZHHQ�
EURNHU�DQG�WKH�FXVWRGLDQ��DQG�WKH�IXQG�PDQDJHU��DQG�FRQQHFWLYLW\�EHWZHHQ�
WKH�IXQG�PDQDJHU�DQG�WKH�FXVWRGLDQ���
7KH� LQDELOLW\� RI� FRQWLQXRXV� FRQQHFWLYLW\� DFURVV� ZLGH� DUHD� QHWZRUNV� �:$1��
UHVWULFWV� WKH� LQWURGXFWLRQ� RI� 673�� � 7KH� FRPPLWWHH� WKHUHIRUH� UHFRPPHQGHG�
6(%,�WDNH�XS�WKLV�PDWWHU�ZLWK�'HSDUWPHQW�RI�7HOHFRPPXQLFDWLRQV�WR�SHUPLW�
LQWHU�:$1�FRQQHFWLYLW\���
6(%,�ILQDOLVHG�WKH�UHSRUW�RI�WKH�&RPPLWWHH�VHW�XS�WR�H[DPLQH�WKH�IHDVLELOLW\�
RI� LQWURGXFWLRQ� RI� 673� LQ� ,QGLDQ� VHFXULWLHV�PDUNHW� DQG� LQWURGXFHG� 673� IRU�
HOHFWURQLF� WUDGH� SURFHVVLQJ� ZLWK� D� FRPPRQ� PHVVDJLQJ� VWDQGDUG� L�H��
,62������ZLWK�HIIHFW�IURP�'HFHPEHU����������
�
�

������ 5LVN�0DQDJHPHQW�

$� VRXQG� ULVN� PDQDJHPHQW� V\VWHP� LV� LQWHJUDO� WR� DQ� HIILFLHQW� FOHDULQJ� DQG�
VHWWOHPHQW�V\VWHP��7KH�FOHDULQJ�FRUSRUDWLRQ�HQVXUHV�WKDW�WUDGLQJ�PHPEHUV¶�
REOLJDWLRQV� DUH� FRPPHQVXUDWH� ZLWK� WKHLU� QHW� ZRUWK�� ,W� KDV� SXW� LQ� SODFH� D�
FRPSUHKHQVLYH�ULVN�PDQDJHPHQW�V\VWHP��ZKLFK�LV�FRQVWDQWO\�PRQLWRUHG�DQG�
XSJUDGHG� WR� SUH�HPSW� PDUNHW� IDLOXUHV�� ,W� PRQLWRUV� WKH� WUDFN� UHFRUG� DQG�
SHUIRUPDQFH�RI�PHPEHUV�DQG�WKHLU�QHW�ZRUWK��XQGHUWDNHV�RQ�OLQH�PRQLWRULQJ�
RI�PHPEHUV¶�SRVLWLRQV�DQG�H[SRVXUH�ZLWK�WKH�PDUNHW��FROOHFWV�PDUJLQV�IURP�
PHPEHUV�DQG�DXWRPDWLFDOO\�GLVDEOHV�PHPEHUV�LI�WKH�OLPLWV�DUH�EUHDFKHG��7R�
VDIHJXDUG�WKH�LQWHUHVW�RI�WKH�LQYHVWRUV��16(�DGPLQLVWHUV�DQ�HIIHFWLYH�PDUNHW�
VXUYHLOODQFH� V\VWHP� WR� FXUE� H[FHVVLYH� YRODWLOLW\�� GHWHFW� DQG� SUHYHQW� SULFH�
PDQLSXODWLRQ� DQG� IROORZV� D� V\VWHP� RI� SULFH� EDQGV�� )XUWKHU�� WKH� H[FKDQJH�
PDLQWDLQV� VWULFW� VXUYHLOODQFH� RYHU� PDUNHW� DFWLYLWLHV� LQ� LOOLTXLG� DQG� YRODWLOH�
VHFXULWLHV��
�
5LVN� &RQWDLQPHQW� 0HDVXUHV�� 7KHUH� KDYH� EHHQ� XPSWHHQ� H[SHULPHQWV� ZLWK�
GLIIHUHQW� ULVN� FRQWDLQPHQW� PHDVXUHV� LQ� WKH� UHFHQW� SDVW�� 7KHVH� PHDVXUHV�
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KDYH� EHHQ� UHSHDWHGO\� UHYLHZHG� DQG� UHYLVHG�� 7KLV� VHFWLRQ�� KRZHYHU��
GLVFXVVHV�WKH�PHDVXUHV�SUHYDLOLQJ�DV�RQ�0DUFK�����������
�

&DSLWDO�$GHTXDF\�5HTXLUHPHQWV��

$V� FRPSDUHG� WR� WKH� PLQLPXP� VWDWXWRU\� UHTXLUHPHQWV� DV� DOVR� WKRVH�
VWLSXODWHG� E\� RWKHU� VWRFN� H[FKDQJHV�� WKH� FDSLWDO� DGHTXDF\� UHTXLUHPHQWV�
VWLSXODWHG�E\�WKH�16(�DUH�KLJKHU��7KH�FDSLWDO�DGHTXDF\�QRUPV�WR�EH�IROORZHG�
E\�PHPEHUV�DUH�SUHVHQWHG�LQ�7DEOH������2XW�RI�WKH�WRWDO�FDSLWDO�SURYLGHG�E\�
WKH�70��%DVH�0LQLPXP�&DSLWDO�DQG�$GGLWLRQDO�%DVH�&DSLWDO��L�H��WKH�GHSRVLWV�
NHSW� ZLWK� WKH� ([FKDQJH� DV� SDUW� RI� WKH� PHPEHUVKLS� UHTXLUHPHQW�� EDVH�
PLQLPXP�FDSLWDO�RI�WKH�PHPEHU�LV�WDNHQ�WR�GHWHUPLQH�WKH�PHPEHU
V�LQWUD�
GD\� WUDGLQJ� OLPLW� DQG�RU� JURVV� H[SRVXUH� OLPLW� RQO\� ZKHUHDV� WKH� DPRXQW�
SURYLGHG�DV�DGGLWLRQDO�EDVH�FDSLWDO� LV�DOORZHG�WR�EH�XWLOLVHG�WRZDUGV�PDUJLQ�
SD\PHQW�LI�QRW�XVHG�XS�IRU�WDNLQJ�([SRVXUH�7XUQRYHU�� � �������
� �����
7DEOH������&DSLWDO�$GHTXDF\�1RUPV�IRU�0HPEHUVKLS�RQ�16(�

����������������������������������������������������������������������������������������������������5V��LQ�ODNK��
0HPEHUV�RI� 3URIHVVLRQDO�

&OHDULQJ�
0HPEHUV�RI�

�
�
5HTXLUHPHQW�

:'0�
6HJP
HQW�

&0�DQG�
)	2�

6HJPHQW�

&0�DQG�
:'0�

6HJPHQW�

&0��:'0�
DQG�)	2�
6HJPHQW�

��
&0�

6HJPH
QW�

&0�DQG�
)	2�
6HJPH
QW�

1HW�:RUWK� ���� ����� ���� ���� ���� ����
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1RWH�� $� 3&0� LV� UHTXLUHG� WR� EULQJ� LQ� LQWHUHVW� IUHH� VHFXULW\� GHSRVLW� RI� 5V��� ODNK� DQG�
FROODWHUDO�VHFXULW\�GHSRVLW�RI�5V������ODNK��5V����ODNK�DQG�5V����ODNK�UHVSHFWLYHO\�IRU�
FRUSRUDWH�PHPEHUV��SHU�WUDGLQJ�PHPEHU�LQ�WKH�&0�VHJPHQW� �

�

�
�

7UDGLQJ�DQG�([SRVXUH�/LPLWV��

16&&/� LPSRVHV� OLPLWV� RQ� WXUQRYHU� DQG� H[SRVXUH� LQ� UHODWLRQ� WR� WKH� EDVH�
PLQLPXP�FDSLWDO�RI�D�PHPEHU��ZKLFK�LV�WKH�DPRXQW�RI�IXQGV�DQG�VHFXULWLHV�
WKDW�D�PHPEHU�NHHSV�ZLWK�WKH�([FKDQJH�16&&/��7KH�PHPEHUV�DUH�VXEMHFW�
WR� OLPLWV� RQ� WUDGLQJ� YROXPHV� LQ� D� GD\� DV�ZHOO� DV� H[SRVXUH� DW� DQ\� SRLQW� RI�
WLPH��*URVV�LQWUD�GD\�WXUQRYHU��%X\���6HOO��RI�D�PHPEHU�VKDOO�QRW�H[FHHG����
���� WLPHV� RI� WKH� FDSLWDO� DYDLODEOH� ZLWK� 16&&/�� 6LPLODUO\�� JURVV� H[SRVXUH�
�DJJUHJDWH�RI�FXPXODWLYH�QHW�RXWVWDQGLQJ�SRVLWLRQV�LQ�HDFK�VHFXULW\��DW�DQ\�
SRLQW�RI�WLPH��RI�D�PHPEHU�VKDOO�QRW�H[FHHG�����WLPHV�RI�IUHH�EDVH�FDSLWDO�XS�
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WR� 5V�� �� FURUH�� ,I� D�PHPEHU� KDV� IUHH� FDSLWDO� LQ� H[FHVV� RI� 5V�� �� FURUH�� KLV�
H[SRVXUH� VKDOO� QRW� H[FHHG� 5V�� ���� FURUH� SOXV� ��� WLPHV� RI� WKH� FDSLWDO� LQ�
H[FHVV�RI�5V����FURUH� 0HPEHUV�H[FHHGLQJ�WKHVH�OLPLWV�DUH�DXWRPDWLFDOO\�DQG�
LQVWDQWDQHRXVO\�GLVDEOHG�E\�WKH�DXWRPDWHG�WUDGLQJ�V\VWHP��$�SHQDOW\�RI�5V��
������ LV� OHYLHG� IRU� HDFK� YLRODWLRQ� RI� JURVV� H[SRVXUH� OLPLW� DQG� LQWUD�GD\�
WXUQRYHU�OLPLW��
 
'HWHUPLQDWLRQ� RI� *URVV� ([SRVXUH�� 7KH� JURVV� H[SRVXUH� RI� D� PHPEHU� LV�
FRPSXWHG� DFURVV� DOO� VHFXULWLHV� DQG� DFURVV� DOO� RSHQ� VHWWOHPHQWV�� 2SHQ�
VHWWOHPHQWV�DUH�DOO�WKRVH�VHWWOHPHQWV�IRU�ZKLFK�WUDGLQJ�KDV�FRPPHQFHG�DQG�
IRU�ZKLFK� SD\�LQ� LV� \HW� WR� EH� FRPSOHWHG�� ,W� LV� DUULYHG� DW� E\� DGGLQJ�XS� WKH�
DEVROXWH�YDOXHV�RI� WKH�SURGXFWV�RI�QHW�FXPXODWLYH�YDOXHV�DQG� WKH�VSHFLILHG�
DGMXVWPHQW�IDFWRU��IRU�DOO�VHFXULWLHV�LQ�ZKLFK�D�PHPEHU�KDV�DQ�RSHQ�SRVLWLRQ��
)RU� WKLV� SXUSRVH�� VFULSV� KDYH� EHHQ� FODVVLILHG� LQ� WR� WKUHH� JURXSV�� EDVHG� RQ�
PDUNHW�FDSLWDOLVDWLRQ��LPSDFW�FRVW�DQG�QXPEHU�RI�WUDGHV��*URXSV�,��,,�DQG�,,,�
KDYH�EHHQ�DVVLJQHG�DGMXVWPHQW�IDFWRUV�RI������DQG�����UHVSHFWLYHO\��
0HPEHUV�H[FHHGLQJ�WKH�JURVV�H[SRVXUH�OLPLW�DUH�QRW�SHUPLWWHG�WR�WUDGH�ZLWK�
LPPHGLDWH�HIIHFW�XQWLO� WKH�PHPEHU¶V� FXPXODWLYH�JURVV�H[SRVXUH� LV� UHGXFHG�
WR�EHORZ�WKH�JURVV�H[SRVXUH�OLPLWV�DV�GHILQHG�DERYH�RU�DQ\�VXFK�ORZHU�OLPLWV�
DV� DSSOLFDEOH� WR� WKH� PHPEHUV�� $OWHUQDWLYHO\�� D� PHPEHU� PD\� EULQJ� LQ�
DGGLWLRQDO�EDVH�FDSLWDO�UHVXOWLQJ�LQ�HQKDQFHG�JURVV�H[SRVXUH�OLPLW��
�
(DUO\�SD\�LQ�RI�IXQGV�VHFXULWLHV��,I�PHPEHUV�PHHW�IXQGV�REOLJDWLRQV�SULRU�WR�
WKH� IXQGV� SD\�LQ� GD\�� DIWHU� VDWLVI\LQJ� WKH� DSSOLFDEOH� FRQGLWLRQV�� WKHQ� WKH�
PDUJLQ�SD\DEOH�E\�WKH�PHPEHU� LV�UH�FRPSXWHG�DIWHU�FRQVLGHULQJ�WKH� IXQGV�
SD\�LQ�� 7KH� YDOXH� RI� WKH� DGYDQFH� SD\�LQ� PDGH� LV� UHGXFHG� IURP� WKH�
FXPXODWLYH� QHW� RXWVWDQGLQJ� SRVLWLRQ� RI� WKH� PHPEHU� IRU� WKH� SXUSRVH� RI�
FDOFXODWLQJ�JURVV�H[SRVXUH���� � ��������
6LPLODUO\�� LI� PHPEHUV� GHOLYHU� VHFXULWLHV� SULRU� WR� WKH� VHFXULWLHV� SD\�LQ� GD\��
DIWHU� VDWLVI\LQJ� WKH� DSSOLFDEOH� FRQGLWLRQV�� WKHQ� WKH�PDUJLQ� SD\DEOH� E\� WKH�
PHPEHU�LV�UHFRPSXWHG�DIWHU�FRQVLGHULQJ�WKH�DERYH�SD\�LQ�RI�VHFXULWLHV��7KH�
YDOXH� RI� WKH� DGYDQFH� SD\�LQ� PDGH� LV� UHGXFHG� IURP� WKH� FXPXODWLYH� QHW�
RXWVWDQGLQJ� SRVLWLRQ� RI� WKH� PHPEHU� IRU� WKH� SXUSRVH� RI� FDOFXODWLQJ� JURVV�
H[SRVXUH��
�
2Q�OLQH�([SRVXUH�0RQLWRULQJ��16&&/�KDV�SXW�LQ�SODFH�DQ�RQ�OLQH�PRQLWRULQJ�
DQG�VXUYHLOODQFH�V\VWHP�ZKHUHE\�H[SRVXUH�RI�WKH�PHPEHUV�LV�PRQLWRUHG�RQ�
D� UHDO� WLPH� EDVLV�� $� V\VWHP� RI� DOHUWV� KDV� EHHQ� EXLOW� LQ� VR� WKDW� ERWK� WKH�
PHPEHU�DQG�16&&/�DUH�DOHUWHG�DV�SHU�SUH�VHW�OHYHOV��UHDFKLQJ�����������
���� DQG� ������ ZKHQ� WKH� PHPEHUV� DSSURDFK� WKHLU� DOORZDEOH� OLPLWV�� 7KH�
V\VWHP� HQDEOHV� 166&/� WR� IXUWKHU� FKHFN� WKH� PLFUR�GHWDLOV� RI� PHPEHUV
�
SRVLWLRQV��LI�UHTXLUHG�DQG�WDNH�SUR�DFWLYH�DFWLRQ�� � � ���� ����
� � � � � � �����
7KH�RQ�OLQH�VXUYHLOODQFH�PHFKDQLVP�DOVR�JHQHUDWHV�YDULRXV�DOHUWV�UHSRUWV�RQ�
DQ\� SULFH�YROXPH� PRYHPHQW� RI� VHFXULWLHV� QRW� LQ� OLQH� ZLWK� SDVW�
WUHQGV�SDWWHUQV��)RU�WKLV�SXUSRVH�WKH�H[FKDQJH�PDLQWDLQV�YDULRXV�GDWDEDVHV�
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WR�JHQHUDWH�DOHUWV��$OHUWV�DUH�VFUXWLQLVHG�DQG�LI�QHFHVVDU\�WDNHQ�XS�IRU�IROORZ�
XS� DFWLRQ�� 2SHQ� SRVLWLRQV� RI� VHFXULWLHV� DUH� DOVR� DQDO\VHG�� %HVLGHV� WKLV��
UXPRUV� LQ� WKH�SULQW�PHGLD� DUH� WUDFNHG�DQG�ZKHUH� WKH\�DUH�SULFH� VHQVLWLYH��
FRPSDQLHV� DUH� FRQWDFWHG� IRU� YHULILFDWLRQ�� 5HSOLHV� UHFHLYHG� DUH� LQIRUPHG� WR�
WKH�PHPEHUV�DQG�WKH�SXEOLF� 
�
2II�OLQH�0RQLWRULQJ��2II�OLQH�VXUYHLOODQFH�DFWLYLW\�FRQVLVWV�RI� LQVSHFWLRQV�DQG�
LQYHVWLJDWLRQV�� $V� SHU� UHJXODWRU\� UHTXLUHPHQW�� D� PLQLPXP� RI� ���� RI� WKH�
DFWLYH�WUDGLQJ�PHPEHUV�DUH�WR�EH�LQVSHFWHG�HYHU\�\HDU�WR�YHULI\�WKH�OHYHO�RI�
FRPSOLDQFH� ZLWK� YDULRXV� UXOHV�� E\HODZV� DQG� UHJXODWLRQV� RI� WKH� ([FKDQJH��
8VXDOO\�� LQVSHFWLRQ� RI� PRUH� PHPEHUV� WKDQ� WKH� UHJXODWRU\� UHTXLUHPHQW� LV�
XQGHUWDNHQ�HYHU\�\HDU��7KH�LQVSHFWLRQ�YHULILHV�LI�LQYHVWRU�LQWHUHVWV�DUH�EHLQJ�
FRPSURPLVHG�LQ�WKH�FRQGXFW�RI�EXVLQHVV�E\�WKH�PHPEHUV��7KH�LQYHVWLJDWLRQ�
LV�EDVHG�RQ�YDULRXV�DOHUWV��ZKLFK�UHTXLUH�IXUWKHU�DQDO\VLV��,I�IXUWKHU�DQDO\VLV�
UHYHDOV� DQ\� VXVSLFLRQ� RI� LUUHJXODU� DFWLYLW\� ZKLFK� GHYLDWHV� IURP� WKH� SDVW�
WUHQGV�SDWWHUQV� DQG� FRQFHQWUDWLRQ� RI� WUDGLQJ� DW� 16(� DW� WKH�PHPEHU� OHYHO��
WKHQ� D� PRUH� GHWDLOHG� LQYHVWLJDWLRQ� LV� XQGHUWDNHQ�� ,I� WKH� GHWDLOHG�
LQYHVWLJDWLRQ� HVWDEOLVKHV� DQ\� LUUHJXODU� DFWLYLW\�� WKHQ� GLVFLSOLQDU\� DFWLRQ� LV�
LQLWLDWHG� DJDLQVW� WKH� PHPEHU�� ,I� WKH� LQYHVWLJDWLRQ� VXJJHVWV� VXVSLFLRQV� RI�
SRVVLEOH� LUUHJXODU�DFWLYLW\�DFURVV�H[FKDQJHV�DQG�RU�SRVVLEOH� LQYROYHPHQW�RI�
FOLHQWV��WKHQ�WKH�VDPH�LV�LQIRUPHG�WR�6(%,��
�

0DUJLQ�5HTXLUHPHQWV��

$V� SHU�6(%,� GLUHFWLYH�� LQ� 7��� UROOLQJ� VHWWOHPHQW�� DOO� VWRFN� H[FKDQJHV�KDYH�
LPSRVHG�VWULQJHQW�PDUJLQ� UHTXLUHPHQWV�DV�D�SDUW�RI� WKHLU� ULVN�FRQWDLQPHQW�
PHDVXUHV��7KH�SUHVFULEHG�FDWHJRULVDWLRQ�RI�VWRFNV�IRU�LPSRVLWLRQ�RI�PDUJLQV�
KDV�WKH�VWUXFWXUH�DV�JLYHQ�EHORZ��

• 7KH� VWRFNV� ZKLFK� KDYH� WUDGHG� DW� OHDVW� ���� RI� WKH� GD\V� IRU� WKH�
SUHYLRXV����PRQWKV��IURP�-XO\����������VKRXOG�FRQVWLWXWH�WKH�*URXS�
,�DQG�*URXS�,,� 

• 2XW�RI�WKH�VFULSV�LGHQWLILHG�DERYH��WKH�VFULSV�KDYLQJ�PHDQ�LPSDFW�FRVW�
RI�OHVV�WKDQ�RU�HTXDO�WR����VKRXOG�EH�FDWHJRULVHG�XQGHU�*URXS�,�DQG�
WKH� VFULSV� ZKHUH� WKH� LPSDFW� FRVW� LV� PRUH� WKDQ� ��� VKRXOG� EH�
FDWHJRULVHG�XQGHU�*URXS�,,� 

• 7KH�UHPDLQLQJ�VWRFNV�VKRXOG�EH�FDWHJRULVHG�XQGHU�*URXS�,,,� 
• 7KH� LPSDFW� FRVW� VKRXOG� EH� FDOFXODWHG� DW� ��WK� RI� HDFK� PRQWK� RQ� D�

UROOLQJ�EDVLV�FRQVLGHULQJ�WKH�RUGHU�ERRN�VQDSVKRWV�RI�WKH�SUHYLRXV�VL[�
PRQWKV�� 2Q� WKH� FDOFXODWHG� LPSDFW� FRVW�� WKH� VFULSV� DUH�PRYHG� IURP�
RQH�JURXS�WR�DQRWKHU�JURXS�IURP�WKH��VW�RI�WKH�QH[W�PRQWK� 

�
7KH� GDLO\� PDUJLQ� LQ� UROOLQJ� VHWWOHPHQW� FRPSULVHV� RI� 9DOXH� DW� 5LVN�EDVHG�
0DUJLQ��9D5�EDVHG�PDUJLQ��DQG�0DUN�WR�0DUNHW�0DUJLQ��070�PDUJLQ���7KH�
PDUJLQV�DUH�FRPSXWHG�DW�FOLHQW�OHYHO��$�PHPEHU�HQWHULQJ�DQ�RUGHU�QHHGV�WR�
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HQWHU�WKH�FOLHQW�FRGH��%DVHG�RQ�WKLV�LQIRUPDWLRQ��PDUJLQ�LV�FRPSXWHG�DW�WKH�
FOLHQW�OHYHO��ZKLFK�ZLOO�EH�SD\DEOH�E\�WKH�WUDGLQJ�PHPEHUV�RQ�7���EDVLV��
�
�$��9DOXH�DW�5LVN��9D5��EDVHG�0DUJLQ.  
7KH�9D5�UDWH�LV�DSSOLHG�WR�JURVV�H[SRVXUH�WR�GHWHUPLQH�9D5�EDVHG�PDUJLQ���
9D5� PDUJLQ� LV� FKDUJHG� DW� GLIIHUHQWLDO� UDWH� RQ� WKH� 1HW� RXWVWDQGLQJ� VDOH�
SRVLWLRQ�RI�WKH�FOLHQW��+RZHYHU��VXFK�PDUJLQV�DUH�DGGHG�XS�DFURVV�DOO�FOLHQWV�
RI� WKH�PHPEHU� RU� FXVWRGLDQ� DQG� WKH� VDPH� DUH� FROOHFWHG� IURP� WKH� 7UDGLQJ�
0HPEHU�RU�&XVWRGLDQ�DV� WKH�FDVH�PD\�EH��9D5�PDUJLQ� LV�DSSOLFDEOH� IRU�DOO�
VHFXULWLHV�LQ�UROOLQJ�VHWWOHPHQW��$OO�VHFXULWLHV�DUH�FODVVLILHG�LQWR�WKUHH�JURXSV�
IRU�WKH�SXUSRVH�RI�9D5�PDUJLQ��

��� )RU� WKH� VHFXULWLHV� OLVWHG� LQ� *URXS� ,� 6FULS� ZLVH� GDLO\� YRODWLOLW\�
FDOFXODWHG� XVLQJ� WKH� H[SRQHQWLDOO\� ZHLJKWHG� PRYLQJ� DYHUDJH�
PHWKRGRORJ\� WKDW� LV�XVHG� LQ� WKH� LQGH[� IXWXUHV�PDUNHW�DQG� WKH�VFULS�
ZLVH�GDLO\�9D5�ZRXOG�EH�����WLPHV�WKH�YRODWLOLW\�VR�FDOFXODWHG���

��� )RU�WKH�VHFXULWLHV�OLVWHG�LQ�*URXS�,,�WKH�9D5�PDUJLQ�VKRXOG�EH�KLJKHU�
RI�VFULS�9D5������VLJPD��RU�WKUHH�WLPHV�WKH�LQGH[�9D5��DQG�LW�VKRXOG�

EH�VFDOHG�XS�E\ 3 ���
��� )RU�WKH�VHFXULWLHV�OLVWHG�LQ�*URXS�,,,��WKH�9D5�PDUJLQ�ZRXOG�EH�HTXDO�

WR�ILYH�WLPHV�WKH�LQGH[�9D5�DQG�VFDOHG�XS�E\ 3 ��
�
9D5�PDUJLQ�UDWH�IRU�D�VHFXULW\�FRQVWLWXWH�WKH�IROORZLQJ��

��� 9D5�EDVHG�PDUJLQ��ZKLFK�LV�DUULYHG�DW��EDVHG�RQ�WKH�PHWKRGV�VWDWHG�
DERYH�� 7KH� LQGH[�9D5�� IRU� WKH�SXUSRVH��ZRXOG�EH� WKH�KLJKHU�RI� WKH�
GDLO\�,QGH[�9D5�EDVHG�RQ�6	3�&1;�1,)7<�RU�%6(�6(16(;��7KH�LQGH[�
9D5�ZRXOG�EH�VXEMHFW�WR�D�PLQLPXP�RI�����

��� $GGLWLRQDO�9D5�0DUJLQ�����DV�VSHFLILHG�E\�6(%,��
��� 6HFXULW\� VSHFLILF� 0DUJLQ�� 16&&/� PD\� VWLSXODWH� VHFXULW\� VSHFLILF�

PDUJLQV�IRU�WKH�VHFXULWLHV�IURP�WLPH�WR�WLPH��
�
7KH�9D5�EDVHG�PDUJLQ�ZRXOG�EH�URXQGHG�RII�WR�WKH�QH[W�KLJKHU�LQWHJHU��)RU�
HJ��LI�WKH�9D5�EDVHG�0DUJLQ�UDWH�LV��������LW�ZRXOG�EH�URXQGHG�RII�WR��������
DQG�FDSSHG�DW�������7KH�9D5�PDUJLQ� UDWH�FRPSXWHG�DV�PHQWLRQHG�DERYH�
ZLOO�EH�FKDUJHG�RQ�WKH�QHW�RXWVWDQGLQJ�SRVLWLRQ��EX\�YDOXH�VHOO�YDOXH��RI�WKH�
UHVSHFWLYH� FOLHQWV� RQ� WKH� UHVSHFWLYH� VHFXULWLHV� DFURVV� DOO� RSHQ� VHWWOHPHQWV��
7KH�QHW�SRVLWLRQ�DW�D�FOLHQW�OHYHO�IRU�D�PHPEHU�LV�DUULYHG�DW�DQG�WKHUHDIWHU��LW�
LV�JURVVHG�DFURVV�DOO�WKH�FOLHQWV�IRU�D�PHPEHU�WR�FRPSXWH�JURVV�H[SRVXUH�IRU�
PDUJLQ�FDOFXODWLRQ� )RU�H[DPSOH��LQ�FDVH�RI�D�PHPEHU��LI�FOLHQW�$�KDV�D�EX\�
SRVLWLRQ�RI������LQ�D�VHFXULW\�DQG�FOLHQW�%�KDV�D�VHOO�SRVLWLRQ�RI������LQ�WKH�
VDPH� VHFXULW\�� WKH� QHW� SRVLWLRQ� RI� WKH� PHPEHU� LQ� WKH� VHFXULW\� ZRXOG� EH�
WDNHQ�DV�������7KH�EX\�SRVLWLRQ�RI�FOLHQW�$�DQG�VHOO�SRVLWLRQ�RI�FOLHQW�%�LQ�WKH�
VDPH�VHFXULW\�ZRXOG�QRW�EH�QHWWHG��,W�ZRXOG�EH�VXPPHG�XS�WR�DUULYH�DW�WKH�
PHPEHU¶V�H[SRVXUH�IRU�WKH�SXUSRVH�RI�PDUJLQ�FDOFXODWLRQ� 
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16(� GLVVHPLQDWHV� 9D5� PDUJLQ� UDWHV� WR� WKH� PHPEHUV� DQG� SXEOLF� DW� ODUJH�
WKURXJK� LWV� ZHE�VLWH�� 9D5� PDUJLQ� UDWH� IRU� HDFK� VHFXULW\� LV� SURYLGHG� RQ� D�
GDLO\�EDVLV��DW�WKH�HQG�RI�HDFK�WUDGLQJ�GD\��7KHVH�UDWHV�DUH�DSSOLFDEOH�RQ�WKH�
SRVLWLRQV�DW�WKH�HQG�RI�QH[W�WUDGLQJ�GD\��$�VHSDUDWH�ILOH�LV�DOVR�SURYLGHG�RQ�D�
GDLO\�EDVLV�IRU�WKH�9D5�PDUJLQ�UDWHV�DSSOLFDEOH�IRU�WKH�LQVWLWXWLRQDO�WUDGHV�RQ�
WKH�QHW�RXWVWDQGLQJ�VDOH�SRVLWLRQV�DW�WKH�HQG�RI�QH[W�WUDGLQJ�GD\��$�ILOH�RQ�
WKH�PXOWLSOLHU� LV�SURYLGHG�RQ�D�PRQWKO\�EDVLV��GHWDLOLQJ�WKH�PXOWLSOLHU� WR�EH�
DSSOLHG�RQ�HDFK�VHFXULW\�LQ�WKH�IROORZLQJ�PRQWK�����������������������

$OO� PDUJLQV� DUH� SD\DEOH� RQ� WUDGH� GD\� SOXV� RQH�� 0HPEHUV� DUH� UHTXLUHG� WR�
FRPSXWH� WKHLU� PDUJLQ� REOLJDWLRQV� DQG� GHSRVLW� WKH� PDUJLQ� PRQH\� LQ� FDVK��
EDQN� JXDUDQWHH� RU� )'5V�� URXQGHG� RII� WR� WKH� QH[W� KLJKHU� PXOWLSOH� RI�
5V�����������7KH�PDUJLQV�GHSRVLWHG�LQ�FDVK�RQ�D�JLYHQ�GD\�DUH�UHOHDVHG�WR�
WKH�PHPEHU�RQ� WKH�VXEVHTXHQW�GD\�DIWHU�DGMXVWPHQW� IRU�PDUJLQ��$%&�DQG�
DQ\�RWKHU�IXQGV�GXHV�

&RPSXWDWLRQ�RI�9D5�5DWH���
9D5� UDWH� LV� D� VLQJOH� QXPEHU�� ZKLFK� HQFDSVXODWHV� ZKROH� LQIRUPDWLRQ� DERXW�
WKH� ULVN� LQ� D�SRUWIROLR�� ,W�PHDVXUHV�SRWHQWLDO� ORVV� IURP�DQ�XQOLNHO\�DGYHUVH�
HYHQW� LQ�D�QRUPDO�PDUNHW�HQYLURQPHQW��,W� LQYROYHV�XVLQJ�KLVWRULFDO�GDWD�RQ�
PDUNHW� SULFHV� DQG� UDWHV�� WKH� FXUUHQW� SRUWIROLR� SRVLWLRQV�� DQG�PRGHOV� �H�J���
RSWLRQ�PRGHOV�� ERQG�PRGHOV�� IRU� SULFLQJ� WKRVH� SRVLWLRQV�� 7KHVH� LQSXWV� DUH�
WKHQ� FRPELQHG� LQ� GLIIHUHQW� ZD\V�� GHSHQGLQJ� RQ� WKH�PHWKRG�� WR� GHULYH� DQ�
HVWLPDWH�RI�D�SDUWLFXODU�SHUFHQWLOH�RI�WKH� ORVV�GLVWULEXWLRQ��W\SLFDOO\�WKH���WK�
SHUFHQWLOH� ORVV�� 7KH� VWHS� E\� VWHS� FRPSXWDWLRQ� RI� 9D5�EDVHG� PDUJLQ� LV�
H[SODLQHG�EHORZ���

• 2EWDLQ�WKH�FORVLQJ�SULFH�RI�WKH�VHFXULW\��IRU�WKH�GD\V�RQ�ZKLFK�LW�ZDV�
WUDGHG� LQ� WKH� H[FKDQJH�� DQG� FORVLQJ� LQGH[� YDOXHV� IRU� WKH� SUHYLRXV�
RQH�\HDU�SHULRG��/HW�WKHVH�EH��

¾�&ORVLQJ�SULFHV�RI�WKH�VHFXULW\�Æ�&3���&3���&3���«««��&3Q�
¾�&ORVLQJ�YDOXHV�RI�LQGH[��Æ�&9���&9���&9���«�«��&9Q 

 
• &DOFXODWH� WKH� ORJDULWKPLF� UHWXUQV� ZLWK� UHVSHFW� WR� SUHYLRXV� GD\¶V�

FORVLQJ�SULFH�RI�WKH�VHFXULW\�FORVLQJ�YDOXH�RI�LQGH[�IRU�HDFK�GD\�LQ�WKH�
UHIHUHQFH�SHULRG��/RJDULWKPLF�UHWXUQ��5Q��IRU�GD\�µQ¶�FDQ�EH�FRPSXWHG�
XVLQJ�WKH�IRUPXOD��

¾�)RU�VFULS�Æ5Q /1�&3Q�&3Q�����

¾�)RU�LQGH[�Æ�5Q /1�&9Q�&9Q����

• &RPSXWH� LQLWLDO� YRODWLOLW\� E\� FDOFXODWLQJ� WKH� VWDQGDUG� GHYLDWLRQ� RI�
UHWXUQV�IRU�WKH�RQH�\HDU�SHULRG�XVLQJ�WKH�IRUPXOD��

6WDQGDUG�GHYLDWLRQ�σ�� � ∑
=

−
n

i
i nRR

1

2 /)(
�
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ZKHUH�R �LV�WKH�DYHUDJH�UHWXUQ�IRU�WKH�UHIHUHQFH�SHULRG��
�

• &DOFXODWH�GDLO\�YRODWLOLW\�IRU�VXEVHTXHQW�GD\V��)RU�GD\����WKH�YRODWLOLW\�
ZLOO�EH�

�
�

�
� ����� 5R λσλσ −+= �

�
6LPLODUO\�IRU�GD\���

�
�

�
�

�� ����� 5λσλσ −+= �

�
:KHUH�� λ ������ D� SDUDPHWHU� ZKLFK� LQGLFDWHV� KRZ� UDSLGO\� YRODWLOLW\�
HVWLPDWH�FKDQJHV��7KLV�YDOXH�KDV�EHHQ�DUULYHG�DW�RQ�WKH�EDVLV�RI�WKH�
HPSLULFDO�VWXG\�GRQH�E\�3URI��-�5�9DUPD��
�

• &DOFXODWH�9D5�IRU�WKH�VFULS�DW����σ�OHYHO�DQG�9D5�IRU�WKH�LQGH[�DW��σ�
OHYHO�� $� KLJKHU� σ� OHYHO� LV� XVHG� IRU� WKH� VFULS� EHFDXVH� WKH� VFULS� LV�
H[SHFWHG�WR�KDYH�KLJKHU�YRODWLOLW\�DV�FRPSDUHG�WR�WKH�LQGH[��ZKLFK�LV�
D�SRUWIROLR��7KH�YRODWLOLW\�HVWLPDWH�DW��σ�OHYHO�UHSUHVHQWV�����9D5��

• &DOFXODWH�9D5�IRU�D�VHFXULW\�RU�LQGH[�IRU�D�SDUWLFXODU�GD\�XVLQJ�WKH�σ�
IRU�ERWK�ORQJ�SRVLWLRQV�DQG�VKRUW�SRVLWLRQV� 
¾�)RU�VFULS���

9D5�IRU�VKRUW�SRVLWLRQV� �([SRQHQWLDO�����σ�����DQG��
9D5�IRU�ORQJ�SRVLWLRQV� ���([SRQHQWLDO������σ�� 

¾�)RU�LQGH[���
9D5�IRU�VKRUW�SRVLWLRQV� �([SRQHQWLDO���σ�����DQG��
9D5�IRU�ORQJ�SRVLWLRQV� ���([SRQHQWLDO����σ��

7R�HQVXUH�WKDW�ULVN�IRU�DOO�SRVVLEOH�VLWXDWLRQV�LV�FRYHUHG��ORQJ�9D5�RU�
VKRUW�9D5��ZKLFKHYHU�LV�KLJKHU��LV�FRQVLGHUHG�DV�WKH�9D5�IRU�WKH�VFULS�
RU�LQGH[��DV�WKH�FDVH�PD\�EH�  
 

'HWHUPLQDWLRQ�RI�([SRVXUH��

7KH�H[SRVXUH�WR�EH�UHFNRQHG�IRU�WKH�SXUSRVH�RI�DSSO\LQJ�9D5�EDVHG�PDUJLQ�
UDWHV�LV�GHWHUPLQHG�LQ�WKH�PDQQHU�LOOXVWUDWHG�LQ�7DEOH������,W�LV�DUULYHG�DW�E\�
DGGLQJ� XS� WKH� DEVROXWH� YDOXHV� RI� WKH� QHW� FXPXODWLYH� SRVLWLRQV� IRU� DOO�
VHFXULWLHV� LQ�ZKLFK�D�PHPEHU�KDV�DQ�RSHQ�SRVLWLRQ��DVVXPLQJ�WKH�PHPEHU�
KDV�RQO\�WZR�FOLHQWV�DQG�QR�SURSULHWDU\�SRVLWLRQ��,W�LV�DOVR�DVVXPHG�WKDW�WKH�
VFULSV� $�� %�� &� DQG� '� DWWUDFW� 9D5� UDWH� RI� ����� ����� ���� DQG� ����
UHVSHFWLYHO\��
�

�
�
�
�
�
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�%��0DUN� WR�0DUNHW�0DUJLQ�� �070�PDUJLQ� LV� FRPSXWHG� RQ� WKH� EDVLV� RI�
PDUN�WR�PDUNHW�ORVV�WR�D�PHPEHU��7KH�070�ORVV�LV�WKH�QRWLRQDO�ORVV��ZKLFK�D�
PHPEHU� ZRXOG� LQFXU�� LI� WKH� FXPXODWLYH� QHW� RXWVWDQGLQJ� SRVLWLRQV� LQ� DOO�
VHFXULWLHV�ZHUH�FORVHG�RXW�DW�WKH�FORVLQJ�SULFH�RI�WKH�VHFXULWLHV�DW�WKH�HQG�RI�
WKH� UHOHYDQW� GD\�� 0DUN� WR� PDUNHW� PDUJLQ� LV� FDOFXODWHG� E\� PDUNLQJ� HDFK�
WUDQVDFWLRQ�LQ�VFULS�WR�WKH�FORVLQJ�SULFH�RI�WKH�VFULS�DW�WKH�HQG�RI�WUDGLQJ��,Q�
FDVH�D�VHFXULW\�KDV�QRW�EHHQ�WUDGHG�RQ�WKH�UHOHYDQW�SDUWLFXODU�GD\��WKH�ODWHVW�
DYDLODEOH�FORVLQJ�SULFH�LV�FRQVLGHUHG�DV�WKH�FORVLQJ�SULFH��,Q�WKH�HYHQW�RI�WKH�
QHW� RXWVWDQGLQJ� SRVLWLRQ� RI� D� PHPEHU� LQ� DQ\� VHFXULW\� EHLQJ� QLO�� WKH�
GLIIHUHQFH�EHWZHHQ�WKH�EX\�DQG�VHOO�YDOXHV�ZRXOG�EH�FRQVLGHUHG�DV�QRWLRQDO�
ORVV�IRU�WKH�SXUSRVH�RI�FDOFXODWLQJ�WKH�PDUN�WR�PDUNHW�PDUJLQ�SD\DEOH��)RU�
HDFK�VHFXULW\��WKLV� LV�ZRUNHG�RXW�E\�PXOWLSO\LQJ�WKH�GLIIHUHQFH�EHWZHHQ�WKH�
FORVH�SULFH�DQG�WKH�SULFH�DW�ZKLFK�WKH�WUDGH�ZDV�H[HFXWHG�E\�WKH�FXPXODWLYH�
EX\�DQG�VHOO�RSHQ�SRVLWLRQ��IRU�EX\�SRVLWLRQ�WKH�FORVH�SULFH�EHLQJ�ORZHU�WKDQ�
WKH�DFWXDO�WUDGH�SULFH�DQG�IRU�VDOH�SRVLWLRQ��WKH�FORVH�SULFH�EHLQJ�KLJKHU�WKDQ�
WKH� DFWXDO� WUDGH� SULFH��� 7KH� DJJUHJDWH� DFURVV� DOO� VHFXULWLHV� LV� WKH� 070�
PDUJLQ� SD\DEOH� E\� D� PHPEHU�� 070� SURILW�ORVV� DFURVV� GLIIHUHQW� VHFXULWLHV�
ZLWKLQ� WKH� VDPH� VHWWOHPHQW� LV� VHW� RII� WR� GHWHUPLQH� WKH� 070� ORVV� IRU� D�
VHWWOHPHQW��EXW�VHW�RII�EHQHILWV�DFURVV�WKH�VHWWOHPHQWV�DUH�QRW�DOORZHG���
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Index-based Circuit Filters  
$Q� LQGH[�EDVHG�PDUNHW�ZLGH�FLUFXLW�EUHDNHU�V\VWHP�DSSOLHV�DW�WKUHH�VWDJHV�
RI� WKH� LQGH[�PRYHPHQW� HLWKHU� ZD\� DW� ����� ���� DQG� ����� 7KHVH� FLUFXLW�
EUHDNHUV� EULQJ� DERXW� D� FRRUGLQDWHG� WUDGLQJ� KDOW� LQ� DOO� HTXLW\� DQG� HTXLW\�
GHULYDWLYHV�PDUNHWV�QDWLRQ�ZLGH��7KH�EUHDNHUV�DUH� WULJJHUHG�E\�PRYHPHQW�
RI� HLWKHU� 6	3� &1;� 1LIW\� RU� 6HQVH[� ZKLFKHYHU� LV� EUHDFKHG� HDUOLHU�� $V� DQ�
DGGLWLRQDO�PHDVXUH�RI�VDIHW\��LQGLYLGXDO�VFULS�ZLVH�SULFH�EDQGV�RI�����HLWKHU�
ZD\� KDYH� EHHQ� LPSRVHG� IRU� DOO� VFULSV�� LQFOXGLQJ� GHEHQWXUHV� DQG�ZDUUDQWV��
+RZHYHU�� LQ�UHVSHFW�RI�VFULSV�IRU�ZKLFK�GHULYDWLYH�SURGXFWV�DUH�DYDLODEOH�RU�
WKRVH�LQFOXGHG�LQ�LQGLFHV�RQ�ZKLFK�GHULYDWLYH�SURGXFWV�DUH�DYDLODEOH��D�GDLO\�
SULFH� OLPLW� RI� ���� LV� DSSOLFDEOH�� $Q\� RUGHU� DERYH� RU� EHORZ� ���� RYHU� WKH�
EDVH�SULFH�FRPHV� WR� WKH�([FKDQJH�DV�D� ³SULFH� IUHH]H´��16(�PD\�VXR�PRWR�
FDQFHO� WKH� RUGHUV� LQ� WKH� DEVHQFH� RI� DQ\� LPPHGLDWH� FRQILUPDWLRQ� IURP� WKH�
PHPEHUV� WKDW� WKHVH�RUGHUV�DUH�JHQXLQH�RU� IRU�DQ\�RWKHU� UHDVRQ�DV� LW�PD\�
GHHP� ILW�� 7KH� ([FKDQJH� YLHZV� HQWULHV� RI� QRQ�JHQXLQH� RUGHUV� ZLWK� XWPRVW�
VHULRXVQHVV�DV�WKLV�KDV�PDUNHW�ZLGH�UHSHUFXVVLRQ��
 

6HWWOHPHQW�*XDUDQWHH�

$IWHU�WKH�H[HFXWLRQ�RI�WUDGH��WKH�16&&/�EHFRPHV�WKH�FRXQWHU�SDUW\�WR�HDFK�
WUDQVDFWLRQ� DQG� HQVXUHV� WKDW� IXQGV� DQG� VHFXULWLHV� REOLJDWLRQV� DUH� PHW�� ,W�
SURYLGHV�VHWWOHPHQW�RQ�WKH�VWUHQJWK�RI�D�VHWWOHPHQW�JXDUDQWHH�IXQG��$�ODUJH�
6HWWOHPHQW�*XDUDQWHH� )XQG��ZKLFK� VWRRG� DW� 5V�� ������ FURUH� DW� WKH� HQG�RI�
0DUFK� ������ SURYLGHV� WKH� FXVKLRQ� IRU� DQ\� UHVLGXDO� ULVN�� ,W� RSHUDWHV� OLNH� D�
VHOI�LQVXUDQFH� PHFKDQLVP� ZKHUH� PHPEHUV� FRQWULEXWH� WR� WKH� )XQG�� ,Q� WKH�
HYHQW� RI� IDLOXUH� RI� D� WUDGLQJ� PHPEHU� WR� PHHW� VHWWOHPHQW� REOLJDWLRQV� RU�
FRPPLWWLQJ� D� GHIDXOW�� WKH� )XQG� LV� XWLOLVHG� WR� WKH� H[WHQW� UHTXLUHG� IRU�
VXFFHVVIXO� FRPSOHWLRQ� RI� WKH� VHWWOHPHQW�� 7KLV� KDV� HOLPLQDWHG� FRXQWHU�SDUW\�
ULVN� RI� WUDGLQJ� RQ� WKH� ([FKDQJH�� 7KH� PDUNHW� KDV� IXOO� FRQILGHQFH� WKDW�
VHWWOHPHQW� VKDOO� WDNH� SODFH� LQ� WLPH� DQG� VKDOO� EH� FRPSOHWHG� LUUHVSHFWLYH� RI�
GHIDXOW�E\�LVRODWHG�WUDGLQJ�PHPEHUV��
2WKHU� VWRFN� H[FKDQJHV� KDYH� EHHQ� DOORZHG� E\� 6(%,� WR� XVH� VHWWOHPHQW�
JXDUDQWHH�IXQGV�PDLQWDLQHG�E\�WKHP�IRU�PHHWLQJ�WKH�VKRUWDJHV�DULVLQJ�RXW�
RI� QRQ�IXOILOOPHQW�SDUWLDO� IXOILOOPHQW� RI� IXQGV� REOLJDWLRQV� E\� PHPEHUV� LQ� D�
VHWWOHPHQW� EHIRUH� GHFODULQJ� WKH� FRQFHUQHG� PHPEHU� D� GHIDXOWHU� DV� LQ� WKH�
FDVH� RI� 16&&/�� VXEMHFW� WR� WKH� FRQGLWLRQ� WKDW�� �D�� LQ� FDVHV� ZKHUH� WKH�
VKRUWDJH�ZDV� LQ�H[FHVV�RI�WKH�%0&��WKH�WUDGLQJ�IDFLOLW\�RI�WKH�PHPEHU�ZDV�
ZLWKGUDZQ�DQG�WKH�VHFXULWLHV�SD\�RXW�GXH�WR�WKH�PHPEHU�ZDV�ZLWKKHOG���E���
LQ�FDVHV�ZKHUH� WKH�VKRUWDJH�H[FHHGHG�����RI� WKH�%0&�DQG�ZDV� OHVV� WKDQ�
WKH�%0&�RQ�VL[�RFFDVLRQV�ZLWKLQ�D�SHULRG�RI�WKUHH�PRQWKV��WKH�WUDGLQJ�IDFLOLW\�
RI� WKH�PHPEHU� ZDV� ZLWKGUDZQ� DQG� WKH� VHFXULWLHV� SD\�RXW� WR� WKH�PHPEHU�
ZDV�ZLWKKHOG��2Q�UHFRYHU\�RI�WKH�FRPSOHWH�VKRUWDJHV��WKH�PHPEHU�ZRXOG�EH�
SHUPLWWHG�WR�WUDGH�ZLWK�D�UHGXFHG�H[SRVXUH� 
�
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'LUHFW�3D\�RXW�RI�6HFXULWLHV��

16&&/�KDV�SXW� LQ� SODFH�D� V\VWHP� IRU�JLYLQJ�GLUHFW�SD\�RXW�RI� VHFXULWLHV� WR�
LQYHVWRU¶V� DFFRXQW�� 7KH� V\VWHP� LV� DSSOLFDEOH� IRU� ERWK� WKH� GHSRVLWRULHV�� $Q�
LQYHVWRU� ZKR� LV� H[SHFWLQJ� D� SD\�RXW� LV� UHTXLUHG� WR� JLYH� KLV�KHU� DFFRXQW�
GHWDLOV� WR� WKH� WUDGLQJ�PHPEHU��7KH� WUDGLQJ�PHPEHU� LQ� WXUQ�SDVVHV�RQ� WKLV�
LQIRUPDWLRQ� WR� 16&&/�� ,Q� RUGHU� WR� VPRRWKHQ� WKH� EDFN� RIILFH� ZRUN� RI� WKH�
WUDGLQJ�PHPEHUV�IRU�SURYLGLQJ�WKLV�LQIRUPDWLRQ��16&&/�KDV�SURYLGHG�D�IURQW�
HQG� IRU� FUHDWLQJ� WKH� ILOH� WKURXJK� ZKLFK� WKH� LQIRUPDWLRQ� LV� SDVVHG� RQ� WR�
16&&/��2Q�WKH�SD\�RXW�GD\��SD\�RXW�JRHV�WR�VXFK�LQYHVWRUV
�DFFRXQW�GLUHFWO\�
IURP� 16&&/�� ,Q� FDVH� RI� DQ\� ZURQJ� LQIRUPDWLRQ� SURYLGHG� E\� WKH� WUDGLQJ�
PHPEHU��WKH�SD\�RXW�JRHV�WR�WKH�SRRO�DFFRXQW�RI�WKH�WUDGLQJ�PHPEHU��
�

*URVV�0DUJLQLQJ�

3UHVHQWO\�PDUJLQV�DUH�FDOFXODWHG� IRU�PHPEHUV�VHFXULW\�ZLVH�RQ�D�QHW�EDVLV�
DFURVV�FOLHQWV��6(%,�KDV�QRZ�GLUHFWHG�WKH�([FKDQJHV�WKDW�WKH�PHPEHUV�ZLOO�
EH�VXEMHFWHG�WR�PDUJLQV�RQ�D�JURVV�EDVLV�DFURVV�FOLHQWV��7KXV�WKHUH�ZLOO�EH�
QR� RIIVHWWLQJ� RI� SRVLWLRQV� RI� GLIIHUHQW� FOLHQWV� LQ� WKH� VDPH� VHFXULW\�� 7KLV� LV�
HIIHFWLYH�IURP�6HSWHPEHU����������
�

1R�GHOLYHU\�3HULRG��

:KHQHYHU�D�ERRN�FORVXUH�RU�D�UHFRUG�GDWH�LV�DQQRXQFHG�E\�D�FRPSDQ\��WKH�
H[FKDQJH�VHWV�XS�D�µQR�GHOLYHU\¶�SHULRG�IRU�WKDW�VHFXULW\��'XULQJ�WKLV�SHULRG��
WUDGLQJ�LV�SHUPLWWHG� LQ�WKH�VHFXULW\��+RZHYHU��WKHVH�WUDGHV�DUH�VHWWOHG�RQO\�
DIWHU� WKH� QR�GHOLYHU\� SHULRG� LV� RYHU�� 7KLV� LV� GRQH� WR� HQVXUH� WKDW� LQYHVWRU¶V�
HQWLWOHPHQW�IRU�WKH�FRUSRUDWH�EHQHILWV�LV�FOHDUO\�GHWHUPLQHG��+RZHYHU��WKHUH�
LV� QR� QR�GHOLYHU\� SHULRG� RQ� DFFRXQW� RI� ERRN� FORVXUHV� DQG� UHFRUG� GDWHV� IRU�
FRUSRUDWH�DFWLRQV��VXFK�DV��LVVXH�RI�GLYLGHQG�DQG�ERQXV�VKDUHV��LQ�UHVSHFW�RI�
WKH� VFULSV� ZKLFK� DUH� WUDGHG� LQ� WKH� FRPSXOVRU\� GHPDWHULDOLVHG� PRGH�� 7KH�
WLPH�JDS�EHWZHHQ�WZR�ERRN�FORVXUHV�UHFRUG�GDWHV�LV����GD\V��
�

3HQDOW\�3RLQWV�DQG�3HQDO�,QWHUHVW���

16&&/� KDV� LQVWLWXWHG� D� SHQDOW\� SRLQWV� V\VWHP�� 1RQ� SHUIRUPDQFH� LQ�
VHWWOHPHQW� E\� ZD\� RI� QRQ�SD\PHQW� RI� DPRXQWV�� VKRUW� GHOLYHU\� RU� EDG�
GHOLYHU\� DWWUDFWV� SHQDOW\� SRLQWV� DQG� D� SHQDO� LQWHUHVW� FKDUJH�� 7KH� SHQDOW\�
LQWHUHVW� DQG� SRLQWV� DUH� OHYLHG� IRU� D� PRQWK�� 7KH� SHQDOW\� SRLQWV� WKDW� DUH�
DFFXPXODWHG��DQG� WKH�SHQDOW\� WKDW�ZRXOG�EH� LPSRVHG� IRU�GLIIHUHQW� W\SHV�RI�
YLRODWLRQV��DUH�PDGH�WUDQVSDUHQW�WR�WKH�PHPEHUV��7KH�VWULFW�LPSOHPHQWDWLRQ�
RI�WKLV�V\VWHP�DFWV�DV�D�VWURQJ�GHWHUUHQW�IRU�VHWWOHPHQW�ODSVHV��,Q�DGGLWLRQ��
LW�DOVR�KHOSV�LQ�LGHQWLI\LQJ�SRWHQWLDO�SUREOHP�FDVHV�HQWDLOLQJ�ULVNV���
�
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,QGHPQLW\�,QVXUDQFH�

7KH� ([FKDQJH� KDV� DUUDQJHG� D� FRPSUHKHQVLYH� LQVXUDQFH� VFKHPH� WR� FRYHU�
ULVNV�RI�WUDGLQJ�PHPEHUV��7KH�([FKDQJH�KDV�DOVR�WDNHQ�DQ�LQVXUDQFH�FRYHU�
RI�5V�����FURUH�WR�SURWHFW�DJDLQVW�ULVNV�DULVLQJ�IURP�VHWWOHPHQW�GHIDXOWV�DQG�
WUDQVLW�ULVN�DULVLQJ�IURP�VHFXULWLHV�PRYHPHQW�DPRQJ�LWV�FOHDULQJ�FHQWUHV��
�

,QYHVWLJDWLRQ�DQG�,QVSHFWLRQ��

$V� SHU� UHJXODWRU\� UHTXLUHPHQW�� D� PLQLPXP� RI� ���� RI� WKH� DFWLYH� WUDGLQJ�
PHPEHUV� DUH� WR� EH� LQVSHFWHG� HYHU\� \HDU� WR� YHULI\� WKH� OHYHO� RI� FRPSOLDQFH�
ZLWK� YDULRXV� UXOHV�� E\HODZV� DQG� UHJXODWLRQV� RI� WKH� ([FKDQJH�� 8VXDOO\��
LQVSHFWLRQ�RI�PRUH�PHPEHUV�WKDQ�WKH�UHJXODWRU\�UHTXLUHPHQW�LV�XQGHUWDNHQ�
HYHU\�\HDU��7KH� LQVSHFWLRQ� UDQGRPO\�YHULILHV� LI� LQYHVWRU� LQWHUHVWV�DUH�EHLQJ�
FRPSURPLVHG�LQ�WKH�FRQGXFW�RI�EXVLQHVV�E\�WKH�PHPEHUV��7KH�LQYHVWLJDWLRQ�
LV�EDVHG�RQ�YDULRXV�DOHUWV�ZKLFK�UHTXLUH�IXUWKHU�DQDO\VLV��,I�IXUWKHU�DQDO\VLV�
VXJJHVWV� DQ\� SRVVLEOH� LUUHJXODU� DFWLYLW\� ZKLFK� GHYLDWHV� IURP� WKH� SDVW�
WUHQGV�SDWWHUQV� DQG� FRQFHQWUDWLRQ� RI� WUDGLQJ� DW� 16(� DW� WKH�PHPEHU� OHYHO��
WKHQ� D� PRUH� GHWDLOHG� LQYHVWLJDWLRQ� LV� XQGHUWDNHQ�� ,I� WKH� GHWDLOHG�
LQYHVWLJDWLRQ� HVWDEOLVKHV� DQ\� LUUHJXODU� DFWLYLW\�� WKHQ� GLVFLSOLQDU\� DFWLRQ� LV�
LQLWLDWHG�DJDLQVW�WKH�PHPEHU��,I�WKH�LQYHVWLJDWLRQ�VXJJHVWV�SRVVLEOH�LUUHJXODU�
DFWLYLW\� DFURVV� H[FKDQJHV� DQG�RU� SRVVLEOH� LQYROYHPHQW� RI� FOLHQWV�� WKHQ� WKH�
VDPH�LV�LQIRUPHG�WR�6(%,��

�

������ ,QYHVWRU�3URWHFWLRQ�)XQG�

,QYHVWRU� 3URWHFWLRQ� )XQG� �,3)�� KDV� EHHQ� VHW� XS� DV� D� WUXVW� XQGHU� %RPED\�
3XEOLF�7UXVW�$FW�������XQGHU�WKH�QDPH�DQG�VW\OH�RI�1DWLRQDO�6WRFN�([FKDQJH�
,QYHVWRU�3URWHFWLRQ�)XQG�7UXVW�DQG�LV�DGPLQLVWHUHG�E\�WKH�7UXVWHHV��7KH�,3)�
LV�PDLQWDLQHG�E\�16(�WR�PDNH�JRRG�LQYHVWRU�FODLPV��ZKLFK�PD\�DULVH�RXW�RI�
QRQ�VHWWOHPHQW� RI� REOLJDWLRQV� E\� WKH� WUDGLQJ� PHPEHU�� ZKR� KDV� EHHQ�
GHFODUHG�GHIDXOWHU�� LQ�UHVSHFW�RI�WUDGHV�H[HFXWHG�RQ�WKH�([FKDQJH��7KH�,3)�
LV� XWLOLVHG� WR� VHWWOH� FODLPV� RI� VXFK� LQYHVWRUV� ZKHUH� WKH� WUDGLQJ� PHPEHU�
WKURXJK� ZKRP� WKH� LQYHVWRU� KDV� GHDOW� KDV� EHHQ� GHFODUHG� D� GHIDXOWHU��
3D\PHQWV� RXW� RI� WKH� ,3)� PD\� LQFOXGH� FODLPV� DULVLQJ� RI� QRQ� SD\PHQW�QRQ�
UHFHLSW�RI�VHFXULWLHV�E\�WKH�LQYHVWRU�IURP�WKH�WUDGLQJ�PHPEHU�ZKR�KDV�EHHQ�
GHFODUHG�D�GHIDXOWHU���
7KH�PD[LPXP�DPRXQW�RI�FODLP�SD\DEOH�IURP�WKH�,3)�WR�WKH�LQYHVWRU��ZKHUH�
WKH� WUDGLQJ� PHPEHU� WKURXJK� ZKRP� WKH� LQYHVWRU� KDV� GHDOW� LV� GHFODUHG� D�
GHIDXOWHU��LV�5V����ODNK��� ����������� � ����������������������������������������������������������������������������
$� QRWLFH� LV� SXEOLVKHG� LQ� ZLGHO\� FLUFXODWHG� GDLO\� QHZVSDSHUV� QRWLI\LQJ� WKH�
WUDGLQJ�PHPEHU�ZKR�KDV�EHHQ�GHFODUHG�GHIDXOWHU��&ODLPV�DJDLQVW�WKH�WUDGLQJ�
PHPEHU�VSHFLILHG�LQ�WKH�QRWLFH�DUH�UHTXLUHG�WR�EH�PDGH��RQ�RU�EHIRUH�WKUHH�
PRQWKV�IURP�WKH�GDWH�RI�VXFK�SXEOLVKHG�QRWLFH��7KH�FODLPDQW�LV�UHTXLUHG�WR�
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VXEPLW�IXOO�GHWDLOV�DQG�DOO�UHOHYDQW�IDFWV�RI�WKH�FDVH�GXO\�VXSSRUWHG�E\�FRSLHV�
RI�WKH�UHOHYDQW�GRFXPHQWV��
7KH� WUXVWHHV� LQ� GLVDOORZLQJ� �ZKHWKHU� ZKROO\� RU� SDUWO\�� D� FODLP� IRU�
FRPSHQVDWLRQ�VKDOO� VHUYH�QRWLFH�RI� VXFK�GLVDOORZDQFH�RQ� WKH�FODLPDQW��7KH�
WUXVWHHV� PD\� DW� DQ\� WLPH� DQG� IURP� WLPH� WR� WLPH� UHTXLUH� DQ\� SHUVRQ� WR�
SURGXFH� DQG� GHOLYHU� DQ\� VHFXULWLHV�� GRFXPHQWV� RU� VWDWHPHQWV� RI� HYLGHQFH�
QHFHVVDU\� WR� VXSSRUW� DQ\� FODLP� PDGH� RU� QHFHVVDU\� IRU� WKH� SXUSRVH� RI�
HVWDEOLVKLQJ� KLV� FODLPV�� ,Q� GHIDXOW� RI� GHOLYHU\� RI� VXFK� GRFXPHQWV�� WKH�
WUXVWHHV�PD\�GLVDOORZ��ZKROO\�RU�SDUWO\��DQ\�FODLP�PDGH�E\�KLP��
�
�

���� 0DUNHW�2XWFRPH�

7XUQRYHU�±�*URZWK�DQG�'LVWULEXWLRQ�

7UDGLQJ�YROXPHV�LQ�WKH�HTXLW\�VHJPHQWV�RI�WKH�VWRFN�H[FKDQJHV�KDYH�EHHQ�
ZLWQHVVLQJ�SKHQRPHQDO�JURZWK�IRU�ODVW�IHZ�\HDUV��16(�FRQVROLGDWHG�LWV�OHDG�
SRVLWLRQ� GXULQJ� �������� IXUWKHU�� DFFRXQWLQJ� IRU� PRUH� WKDQ� ���� RI� WRWDO�
WXUQRYHU�RI�DOO�WKH�VWRFN�H[FKDQJHV�LQ�WKH�FRXQWU\��7KH�WXUQRYHU�RI�WKH�&0�
VHJPHQW� LQFUHDVHG� UDSLGO\� IURP�5V��������FURUH�GXULQJ� WKH� ILUVW�\HDU�RI� LWV�
RSHUDWLRQV�� L�H�� �������� �1RYHPEHU�0DUFK�� WR� 5V�� �������� FURUH� GXULQJ�
��������� 7KH� DYHUDJH� GDLO\� WXUQRYHU� DOVR� LQFUHDVHG� E\� OHDSV� DQG� ERXQGV�
IURP�5V�����FURUH�GXULQJ��������� WR�5V��������FURUH�GXULQJ����������7KH�
&0� VHJPHQW� UHJLVWHUHG� D� UHFRUG� QXPEHU� RI� WUDGHV� RQ� )HEUXDU\� ���� �����
ZLWK� ���������� WUDGHV�� 7KH� GHPDW� WXUQRYHU� LQ� WKH� &0� VHJPHQW� LQFUHDVHG�
IURP� 5V�� ���� FURUH� GXULQJ� �������� WR� 5V�� �������� FURUH� GXULQJ� ���������
DFFRXQWLQJ�IRU�DERXW��������RI�WRWDO�WXUQRYHU�RQ�WKH�&0�VHJPHQW�LQ�YDOXH�
WHUPV�� 7KH� EXVLQHVV� JURZWK� RI� WKH� &0� VHJPHQW� LV� SUHVHQWHG� LQ� 7DEOH� ����
DQG�&KDUW������

0DUNHW�&DSLWDOLVDWLRQ�

7KH�WRWDO�PDUNHW�FDSLWDOLVDWLRQ�RI�VHFXULWLHV�DYDLODEOH�IRU�WUDGLQJ�RQ�WKH�&0�
VHJPHQW� LQFUHDVHG� IURP� 5V�� ��������� FURUH� DV� DW� HQG� 0DUFK� ����� WR� 5V��
��������FURUH�DV�DW�HQG�0DUFK��������
 

/LTXLGLW\�

0DQ\�VHFXULWLHV� OLVWHG�RQ�VWRFN�H[FKDQJHV�DUH�QRW� WUDGHG��7UDGLQJ� LQ�PDQ\�
RWKHU�VHFXULWLHV�LV�QHJOLJLEOH��7KHVH�VXJJHVW�LOOLTXLGLW\�LQ�VXFK�VHFXULWLHV��7KH�
OLTXLGLW\� LQ� WKH� &0� VHJPHQW�� DV� PHDVXUHG� E\� WKH� WXUQRYHU� UDWLR�� KDV�
ZLWQHVVHG� D� VWHDG\� LQFUHDVH� DQG� UHDFKHG� QHDUO\� ��� GXULQJ� 0DUFK� �����
ZKHQ� DERXW� ���� RI� VHFXULWLHV� DYDLODEOH� IRU� WUDGLQJ� ZHUH� LQ� IDFW� WUDGHG�
GXULQJ� WKH� PRQWK�� $ERXW� ���� RI� VHFXULWLHV� DYDLODEOH� IRU� WUDGLQJ� LV� EHLQJ�
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WUDGHG�HYHU\�GD\�DQG�����HYHU\�PRQWK��$ERXW�����RI�WKH�VHFXULWLHV�ZHUH�
WUDGHG�IRU�DW�OHDVW�����GD\V�GXULQJ������������
�
&+$57����%86,1(66�*52:7+�2)�&$3,7$/�0$5.(7�6(*0(17�
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7UDGLQJ�9ROXPH��5V��FU�� $YHUDJH�'DLO\�7UDGLQJ�9ROXPH��5V��FU��
�

 

7UDQVDFWLRQ�&RVWV�

/LTXLGLW\� WR� D� ODUJH� H[WHQW� GHSHQGV� RQ� WUDQVDFWLRQ� FRVWV�� /RZHU� WKH�
WUDQVDFWLRQ� FRVW�� WKH� ORZHU� LV� WKH� ELG�DVN� VSUHDG� DQG� KLJKHU� WKH� YROXPHV��
6(%,�UHOHDVHG�D�:RUNLQJ�3DSHU�WLWOHG�µ7UDGH�([HFXWLRQ�&RVW�RI�(TXLW\�6KDUHV�
LQ�,QGLD¶�LQ�-DQXDU\�������7KH�VWXG\�KDV�PHDVXUHG�LPSOLFLW��LQGLUHFW��FRVWV�LQ�
WHUPV� RI� TXRWHG� VSUHDG� �SRVVLEOH� FRVW� RI� WUDGLQJ� LQ� D� VWRFN�� DQG� HIIHFWLYH�
ELG�DVN�VSUHDG��DFWXDO�FRVW� LQFXUUHG�E\�DQ� LQYHVWRU�WR�H[HFXWH�D�WUDGH� LQ�D�
VWRFN�� DQG� WKHLU� EHKDYLRXU� LQ� UHODWLRQ� WR� YROXPH� WUDGHG�� PDUNHW�
FDSLWDOLVDWLRQ�� YRODWLOLW\� DQG�PDUNHW� KRXU�� 7KH�PDMRU� ILQGLQJV� RI� WKH� VWXG\�
DUH�DV�IROORZV� 

��� (IIHFWLYH�VSUHDG�LV��E\�DQG�ODUJH��ORZHU�WKDQ�WKH�TXRWHG�VSUHDG���
��� 0DUNHW� PLFUR�VWUXFWXUDO� FKDQJHV� DSSHDU� WR� KDYH� LQIOXHQFHG� VSUHDG�

VL]H���
��� 7KH� VSUHDG� LV� LQYHUVHO\� UHODWHG� WR� YROXPH� WUDGHG� DQG� PDUNHW�

FDSLWDOLVDWLRQ�DQG�SRVLWLYHO\�UHODWHG�WR�YRODWLOLW\��YDULDQFH���(IIRUWV�WR�
UHGXFH�YRODWLOLW\�ZLOO�DOVR�OHDG�WR�UHGXFWLRQ�LQ�ELG�DVN�VSUHDG��

��� 6SHHG� DQG� WLPH� RI� DUULYDO� RI� LQIRUPDWLRQ� LQ� WKH�PDUNHW� DOVR� DIIHFWV�
WUDGH� FRVW�� 7KH� VSUHDGV�DUH� YHU\�KLJK�DW� WKH�RSHQ�RI�PDUNHW�KRXUV�
DQG� WKH\� VORZO\� WDSHU� RII� DV� WUDGLQJ� SURJUHVVHV�� $Q� LQYHVWRU� ZKR�
SRVWSRQHV�KLV�GHFLVLRQ� WR�EX\�RU�VHOO� WRZDUGV�FORVH�RI� WUDGLQJ�VDYHV�
PRUH�WKDQ�����LQ�WHUPV�RI�VSUHDG��

��� 6SUHDGV�DUH�PRVWO\�LQGHSHQGHQW�RI�TXDQWLW\�TXRWHG�DQG�WUDGHG��
�
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�7DEOH�������
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���� 0DUNHW�,QGH[�

7UDGLWLRQDOO\��LQGLFHV�KDYH�EHHQ�XVHG�DV�EHQFKPDUNV�WR�PRQLWRU�PDUNHWV�DQG�
MXGJH�SHUIRUPDQFH���0RGHUQ�LQGLFHV�ZHUH�ILUVW�SURSRVHG�E\�WZR���WK�FHQWXU\�
PDWKHPDWLFLDQV��(WLHQQH�/DVSH\UHV�DQG�+HUPDQQ�3DDVFKH��7KH�JUDQGIDWKHU�
RI� DOO� HTXLW\� LQGLFHV� LV� WKH� 'RZ� -RQHV� ,QGXVWULDO� $YHUDJH� ZKLFK� ZDV� ILUVW�
SXEOLVKHG� LQ������� VLQFH� WKHQ� LQGLFHV�KDYH� FRPH�D� ORQJ�ZD\���QRW�RQO\� LQ�
WKHLU�VRSKLVWLFDWLRQ���EXW�DOVR�LQ�WKH�YDULHW\���
�
7KHUH� DUH� WKUHH�PDLQ� W\SHV� RI� LQGLFHV�� QDPHO\� SULFH� LQGH[�� TXDQWLW\� LQGH[�
DQG�YDOXH�LQGH[��7KH�SULFH�LQGH[�LV�PRVW�ZLGHO\�XVHG��,W�PHDVXUHV�FKDQJHV�
LQ�WKH�OHYHOV�RI�SULFHV�RI�SURGXFWV�LQ�WKH�ILQDQFLDO��FRPPRGLWLHV�RU�DQ\�RWKHU�
PDUNHWV� IURP� RQH� SHULRG� WR� DQRWKHU�� 7KH� LQGLFHV� LQ� ILQDQFLDO� PDUNHWV�
PHDVXUH� FKDQJHV� LQ� SULFHV� RI� VHFXULWLHV� OLNH� HTXLWLHV�� GHEHQWXUHV��
JRYHUQPHQW�VHFXULWLHV��HWF��7KH�PRVW�SRSXODU�LQGH[�LQ�ILQDQFLDO�PDUNHW�LV�WKH�
VWRFN��HTXLW\��LQGH[�ZKLFK�XVHV�D�VHW�RI�VWRFNV�WKDW�DUH�UHSUHVHQWDWLYH�RI�WKH�
ZKROH� PDUNHW�� RU� D� VSHFLILHG� VHFWRU�� WR� PHDVXUH� WKH� FKDQJH� LQ� RYHUDOO�
EHKDYLRXU�RI�WKH�PDUNHWV�RU�VHFWRU�RYHU�D�SHULRG�RI�WLPH��
�
$�VWRFN�LQGH[�LV�LPSRUWDQW�IRU�LWV�XVH���

��� DV�WKH�OHDG�LQGLFDWRU�RI�WKH�SHUIRUPDQFH�RI�WKH�RYHUDOO�HFRQRP\�RU�D�
VHFWRU� RI� WKH� HFRQRP\�� $� JRRG� LQGH[� WHOOV� XV� KRZ�PXFK� ULFKHU� RU�
SRRUHU�LQYHVWRUV�KDYH�EHFRPH���

��� DV� D� EDURPHWHU� IRU� PDUNHW� EHKDYLRXU�� ,W� LV� XVHG� WR� PRQLWRU� DQG�
PHDVXUH� PDUNHW� PRYHPHQWV�� ZKHWKHU� LQ� UHDO� WLPH�� GDLO\�� RU� RYHU�
GHFDGHV�� KHOSLQJ� XV� WR� XQGHUVWDQG� HFRQRPLF� FRQGLWLRQV� DQG�
SURVSHFWV��

��� DV� D� EHQFKPDUN� IRU� SRUWIROLR� SHUIRUPDQFH�� � $� PDQDJHG� IXQG� FDQ�
FRPPXQLFDWH� LWV� REMHFWLYHV� DQG� WDUJHW� XQLYHUVH� E\� VWDWLQJ� ZKLFK�
LQGH[�RU�LQGLFHV�VHUYH�DV�WKH�VWDQGDUG�DJDLQVW�ZKLFK�LWV�SHUIRUPDQFH�
VKRXOG�EH�MXGJHG��

��� DV�DQ�XQGHUO\LQJ�IRU�GHULYDWLYHV�OLNH�LQGH[�IXWXUHV�DQG�RSWLRQ��,W�DOVR�
XQGHUSLQV�SURGXFWV�VXFK�DV��H[FKDQJH�WUDGHG�IXQGV��LQGH[�IXQGV�HWF��
7KHVH� LQGH[�UHODWHG� SURGXFWV� IRUP� D� VHYHUDO� WULOOLRQ� GROODU� EXVLQHVV�
DQG�DUH�XVHG�ZLGHO\�LQ�LQYHVWPHQW��KHGJLQJ�DQG�ULVN�PDQDJHPHQW��

��� DV� LW� VXSSRUWV� UHVHDUFK� �IRU� H[DPSOH�� DV�EHQFKPDUNV� IRU� HYDOXDWLQJ�
WUDGLQJ� UXOHV�� WHFKQLFDO� DQDO\VLV� V\VWHPV� DQG� DQDO\VWV
� IRUHFDVWV���
ULVN�PHDVXUHPHQW�DQG�PDQDJHPHQW��DQG�DVVHW�DOORFDWLRQ���

,Q� DGGLWLRQ� WR� WKH� DERYH� IXQFWLRQDO� XVH�� D� VWRFN� LQGH[� UHIOHFWV� FKDQJLQJ�
H[SHFWDWLRQV�RI� WKH�PDUNHW�DERXW�IXWXUH�RI�WKH�FRUSRUDWH�VHFWRU��7KH� LQGH[�
ULVHV�LI�WKH�PDUNHW�H[SHFWV�WKH�IXWXUH�WR�EH�EHWWHU�WKDQ�SUHYLRXVO\�H[SHFWHG�
DQG�GURSV�LI�WKH�H[SHFWDWLRQ�DERXW�IXWXUH�EHFRPHV�SHVVLPLVWLF���
�
3ULFH� RI� D� VWRFN� PRYHV� IRU� WZR� UHDVRQV�� QDPHO\�� FRPSDQ\� VSHFLILF�
GHYHORSPHQW��SURGXFW�ODXQFK��FORVXUH�RI�D�IDFWRU\��DUUHVW�RI�FKLHI�H[HFXWLYH��



 167 

DQG� GHYHORSPHQW� DIIHFWLQJ� WKH� JHQHUDO� HQYLURQPHQW� �QXFOHDU� ERPEV��
HOHFWLRQ�UHVXOW��EXGJHW�DQQRXQFHPHQW���ZKLFK�DIIHFWV�WKH�VWRFN�PDUNHW�DV�D�
ZKROH�� 7KH� VWRFN� LQGH[� FDSWXUHV� WKH� VHFRQG� SDUW�� WKDW� LV�� LPSDFW� RI�
HQYLURQPHQWDO�FKDQJH�RQ�WKH�VWRFN�PDUNHW�DV�D�ZKROH��7KLV� LV�DFKLHYHG�E\�
DYHUDJLQJ�ZKLFK�FDQFHOV�RXW�FKDQJHV�LQ�SULFHV�RI�LQGLYLGXDO�VWRFNV���
�

������ 8QGHUVWDQGLQJ�WKH�LQGH[�QXPEHU�

$Q� LQGH[� LV� D� VXPPDU\� PHDVXUH� WKDW� LQGLFDWHV� FKDQJHV� LQ� YDOXH�V�� RI� D�
YDULDEOH�RU�D�VHW�RI�YDULDEOHV�RYHU�D�WLPH�RU�VSDFH��,W�LV�XVXDOO\�FRPSXWHG�E\�
ILQGLQJ� WKH� UDWLR� RI� FXUUHQW� YDOXHV�V�� WR� D� UHIHUHQFH� �EDVH�� YDOXH�V�� DQG�
PXOWLSO\LQJ� WKH� UHVXOWLQJ� QXPEHU� E\� ���� RU� ������ )RU� LQVWDQFH�� D� VWRFN�
PDUNHW�LQGH[�LV�D�QXPEHU�WKDW�LQGLFDWHV�WKH�UHODWLYH�OHYHO�RI�SULFHV�RU�YDOXH�
RI�VHFXULWLHV�LQ�D�PDUNHW�RQ�D�SDUWLFXODU�GD\�FRPSDUHG�ZLWK�D�EDVH�GD\�SULFH�
RU�YDOXH�ILJXUH��ZKLFK�LV�XVXDOO\�����RU�������

,OOXVWUDWLRQ��7KH�YDOXHV�RI�D�PDUNHW�SRUWIROLR�DW�WKH�FORVH�RI�WUDGLQJ�RQ�'D\�
��DQG�'D\���DUH��

�
9DOXH�RI�
SRUWIROLR�

,QGH[�YDOXH�

'$<���
�EDVH�GD\���

5V��������� �����

'D\��� 5V��������� �����

$VVXPH�WKDW�'D\���LV�WKH�EDVH�GD\�DQG�WKH�YDOXH�DVVLJQHG�WR�WKH�EDVH�GD\�
LQGH[� LV� ������ 2Q�'D\� �� WKH� YDOXH� RI� WKH� SRUWIROLR� KDV� FKDQJHG� IURP�5V��
������� WR� 5V�� �������� D� ���� LQFUHDVH�� 7KH� YDOXH� RI� WKH� LQGH[� RQ� 'D\� ��
VKRXOG�UHIOHFW�D�FRUUHVSRQGLQJ�����LQFUHDVH�LQ�PDUNHW�YDOXH���
7KXV��

,QGH[�RQ�'D\�� DayBaseofValueIndex
DayBaseofaluePortfolioV

DayofValuePortfolio
*

2
�

�

� ��  1000*
000,20.

000,30.

Rs

Rs
�

� � � �
� ��������� ����������� �

'D\��
V�LQGH[�LV������DV�FRPSDUHG�WR�WKH������RI�GD\����

7KH� DERYH� LOOXVWUDWLRQ� RQO\� VHUYHV� DV� DQ� LQWURGXFWLRQ� WR� KRZ� DQ� LQGH[� LV�
FRQVWUXFWHG�� 7KH� GDLO\� FRPSXWDWLRQ� RI� D� VWRFN� LQGH[� LQYROYHV� PRUH�
FRPSOH[LW\� HVSHFLDOO\� ZKHQ� WKHUH� DUH� FKDQJHV� LQ� PDUNHW� FDSLWDOL]DWLRQ� RI�
FRQVWLWXHQW�VWRFNV��H�J���ULJKWV�RIIHUV��VWRFN�GLYLGHQG�HWF���
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$WWULEXWHV�RI�DQ�LQGH[�

$�JRRG�VWRFN�PDUNHW�LQGH[�VKRXOG�KDYH�WKH�IROORZLQJ�DWWULEXWHV���
�
�D��&DSWXULQJ�EHKDYLRXU�RI�SRUWIROLRV��$�JRRG�PDUNHW�LQGH[�VKRXOG�DFFXUDWHO\�

UHIOHFW� WKH� EHKDYLRXU� RI� WKH� RYHUDOO� PDUNHW� DV� ZHOO� DV� RI� GLIIHUHQW�
SRUWIROLRV�� 7KLV� LV� DFKLHYHG� E\� GLYHUVLILFDWLRQ� LQ� VXFK� D� PDQQHU� WKDW� D�
SRUWIROLR�LV�QRW�YXOQHUDEOH�WR�DQ\�LQGLYLGXDO�VWRFN�RU�LQGXVWU\�ULVN��$�ZHOO�
GLYHUVLILHG� LQGH[� LV� PRUH� UHSUHVHQWDWLYH� RI� WKH�PDUNHW�� +RZHYHU� WKHUH�
DUH�GLPLQLVKLQJ� UHWXUQV� IURP�GLYHUVLILFDWLRQ��7KHUH� LV� YHU\� OLWWOH�JDLQ�E\�
GLYHUVLI\LQJ� EH\RQG� D� SRLQW�� ,QFOXGLQJ� LOOLTXLG� VWRFNV�� DFWXDOO\� ZRUVHQV�
WKH� LQGH[� VLQFH� DQ� LOOLTXLG� VWRFN� GRHV� QRW� UHIOHFW� WKH� FXUUHQW� SULFH�
EHKDYLRXU�RI�WKH�PDUNHW��LWV�LQFOXVLRQ�LQ�LQGH[�UHVXOWV�LQ�DQ�LQGH[��ZKLFK�
UHIOHFWV�� GHOD\HG� RU� VWDOH� SULFH� EHKDYLRXU� UDWKHU� WKDQ� FXUUHQW� SULFH�
EHKDYLRXU� RI� WKH�PDUNHW�� 7KXV� D� JRRG� LQGH[� VKRXOG� LQFOXGH� WKH� VWRFNV�
ZKLFK�EHVW�UHSUHVHQW�WKH�XQLYHUVH����

�E��,QFOXGLQJ�OLTXLG�VWRFNV��/LTXLGLW\�LV�PXFK�PRUH�WKDQ�UHIOHFWHG�E\�WUDGLQJ�
IUHTXHQF\��,W�LV�DERXW�DELOLW\�WR�WUDQVDFW�DW�D�SULFH��ZKLFK�LV�YHU\�FORVH�WR�
WKH�FXUUHQW�PDUNHW�SULFH��)RU�H[DPSOH��ZKHQ�WKH�PDUNHW�SULFH�RI�D�VWRFN�
LV�DW�5V������ LW�ZLOO�EH�FRQVLGHUHG� OLTXLG� LI�RQH�FDQ�EX\�VRPH�VKDUHV�DW�
DURXQG�5V��������DQG�VHOO�DW�DURXQG�5V���������$�OLTXLG�VWRFN�KDV�YHU\�
WLJKW� ELG�DVN� VSUHDG�� ,PSDFW� FRVW� LV� WKH�PRVW� SUDFWLFDO� DQG� RSHUDWLRQDO�
GHILQLWLRQ�RI�OLTXLGLW\���

�F��0DLQWDLQLQJ� SURIHVVLRQDOO\�� $Q� LQGH[� LV� QRW� D� FRQVWDQW�� ,W� UHIOHFWV� KH�
PDUNHW� G\QDPLFV� DQG� KHQFH� FKDQJHV� DUH� HVVHQWLDO� WR� PDLQWDLQ� LWV�
UHSUHVHQWDWLYH� FKDUDFWHU�� 7KLV� QHFHVVDULO\� PHDQV� WKDW� WKH� VDPH� VHW� RI�
VWRFNV� ZRXOG� QRW� VDWLVI\� LQGH[� FULWHULD� DW� DOO� WLPHV�� $� JRRG� LQGH[�
PHWKRGRORJ\�PXVW�WKHUHIRUH�LQFRUSRUDWH�D�VWHDG\�SDFH�RI�FKDQJH�LQ�WKH�
LQGH[� VHW�� ,W� LV� FUXFLDO� WKDW� VXFK� FKDQJHV� DUH�PDGH� DW� D� VWHDG\� SDFH��
7KHUHIRUH� WKH� LQGH[� VHW� VKRXOG� EH� UHYLHZHG� RQ� D� UHJXODU� EDVLV� DQG�� LI�
UHTXLUHG��FKDQJHV�VKRXOG�EH�PDGH�WR�HQVXUH�WKDW� LW�FRQWLQXHV�WR�UHIOHFW�
WKH�FXUUHQW�VWDWH�RI�PDUNHW���

�
�

0HWKRGRORJ\�IRU�LQGH[�FRQVWUXFWLRQ�

�
6WRFN� PDUNHW� LQGLFHV� GLIIHU� IURP� RQH� DQRWKHU� EDVLFDOO\� LQ� WKHLU� VDPSOLQJ�
DQG�RU�ZHLJKWLQJ�PHWKRGV��
�
6$03/,1*�0(7+2'�
8QOLNH�PDUNHW� LQGLFHV� VXFK�DV�$PHULFDQ�6WRFN�0DUNHW� ,QGH[�DQG� WKH�+RQJ�
.RQJ�6WRFN�([FKDQJH�$OO�2UGLQDULHV�,QGH[�WKDW�FRPSULVH�RI�DOO�VWRFNV�OLVWHG�
LQ�D�PDUNHW��XQGHU�VDPSOLQJ�PHWKRG��DQ� LQGH[� LV�EDVHG�RQ�D� IUDFWLRQ�RU�D�
FHUWDLQ� SHUFHQWDJH� RI� VHOHFW� VWRFNV� ZKLFK� LV� KLJKO\� UHSUHVHQWDWLYH� RI� WRWDO�
VWRFNV�OLVWHG�LQ�D�PDUNHW��
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��
:(,*+7,1*�0(7+2'�
,Q� D� YDOXH�ZHLJKWHG� LQGH[�� WKH� ZHLJKW� RI� HDFK� FRQVWLWXHQW� VWRFN� LV�
SURSRUWLRQDO� WR� LWV� PDUNHW� VKDUH� LQ� WHUPV� RI� PDUNHW� FDSLWDOL]DWLRQ�� ,Q� DQ�
LQGH[�SRUWIROLR��ZH�FDQ�DVVXPH�WKDW�WKH�DPRXQW�RI�PRQH\�LQYHVWHG�LQ�HDFK�
FRQVWLWXHQW� VWRFN� LV� SURSRUWLRQDO� WR� LWV� SHUFHQWDJH� RI� WKH� WRWDO� YDOXH� RI� DOO�
FRQVWLWXHQW�VWRFNV��([DPSOHV�LQFOXGH�DOO�PDMRU�VWRFN�PDUNHW�LQGLFHV�OLNH�6	3�
&1;�1LIW\��
7KHUH�DUH�WKUHH�FRPPRQO\�XVHG�PHWKRGV�IRU�FRQVWUXFWLQJ�LQGLFHV��
• 3ULFH�ZHLJKWHG�PHWKRG�
• (TXDOO\�ZHLJKWHG�PHWKRG�
• 0DUNHW�FDSLWDOLVDWLRQ�ZHLJKWHG�PHWKRG�
�
$� SULFH�ZHLJKWHG� LQGH[� LV� FRPSXWHG� E\� VXPPLQJ� XS� WKH� SULFHV�� RI� WKH�
YDULRXV�VHFXULWLHV�LQFOXGHG�LQ�WKH�LQGH[��DW�WLPH����DQG�GLYLGLQJ�LW�E\�WKH�VXP�
RI� SULFHV� RI� WKH� VHFXULWLHV� DW� WLPH� ��PXOWLSOLHG� E\� EDVH� LQGH[� YDOXH�� (DFK�
VWRFN�LV�DVVLJQHG�D�ZHLJKW�SURSRUWLRQDO�WR�LWV�SULFH���
([DPSOH��$VVXPLQJ�EDVH�LQGH[� �������SULFH�ZHLJKWHG�LQGH[�FRQVLVWLQJ�RI���
VWRFNV�WDEXODWHG�EHORZ�ZRXOG�EH���

&203$1<�

6KDUH�
3ULFH�DW�
7LPH����

6KDUH�
3ULFH�DW�
7LPH����

5HOLDQFH� ������� �������

$%�	�8� ������� �������

,1)26<6� ������� �������

+//� �������� ��������

7DWD�7HD� ������� �������

7RWDO� �������� ��������
�

,QGH[� �
2829.95

2970.20

����� ���������

�
$Q� HTXDOO\� ZHLJKWHG� LQGH[� DVVLJQV� HTXDO� ZHLJKW� WR� HDFK� VWRFN�� 7KLV� LV�
DFKLHYHG�E\�DGGLQJ�XS�WKH�SURSRUWLRQDWH�FKDQJH�LQ�WKH�SULFH�RI�HDFK�VWRFN��
GLYLGLQJ�LW�E\�QR�RI�VWRFNV�LQ�WKH�LQGH[�DQG�PXOWLSO\LQJ�E\�EDVH�LQGH[�YDOXH���
�
$VVXPLQJ�EDVH�LQGH[� �������HTXDOO\�ZHLJKWHG�LQGH[�FRQVLVWLQJ�RI���VWRFNV�
WDEXODWHG�LQ�WKH�HDUOLHU�H[DPSOH�ZRXOG�EH�FDOFXODWHG�DV��

,QGH[� �
5

25.539

25.570

25.1335

75.1428

60.274

40.280

10.329

30.350

75.351

50.340 ++++

������

 
5

1810682.5

����� ��������
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0DUNHW� FDSLWDOLVDWLRQ� ZHLJKWHG� LQGH[�� 7KH� PRVW� FRPPRQO\� XVHG� ZHLJKW� LV�
PDUNHW� FDSLWDOL]DWLRQ� �0&��� WKDW� LV�� WKH� QXPEHU� RI� RXWVWDQGLQJ� VKDUHV�
PXOWLSOLHG�E\�WKH�VKDUH�SULFH�DW�VRPH�VSHFLILHG�WLPH��,Q�WKLV�PHWKRG��
� ����

,QGH[� � ValueBase
tionCapitalizaMarketBase

tionCapitalizaMarketCurrent
* ��

:KHUH���
&XUUHQW�0&� �6XP�RI��QXPEHU�RI�RXWVWDQGLQJ�VKDUHV
&XUUHQW�0DUNHW�

�� 3ULFH��DOO�VWRFNV�LQ�WKH�LQGH[��
%DVH�0&����� �6XP�RI��QXPEHU�RI�RXWVWDQGLQJ�VKDUHV
0DUNHW�3ULFH��DOO��

VWRFNV�LQ�LQGH[�DV�RQ�EDVH�GDWH�
�
%DVH�YDOXH��� �����RU������
�
$VVXPLQJ� EDVH� LQGH[�  � ������ PDUNHW� FDSLWDOLVDWLRQ� ZHLJKWHG� LQGH[�
FRQVLVWLQJ�RI���VWRFNV� WDEXODWHG� LQ� WKH�HDUOLHU�H[DPSOH�ZRXOG�EH�FDOFXODWHG�
DV��
�

&203$1<�

&XUUHQW�
0DUNHW�
&DSLWDOL]DWLRQ�
�5V��/DNK��

%DVH�0DUNHW�
&DSLWDOL]DWLRQ�
�5V��/DNK��

5HOLDQFH� ����������� �����������

$%�	�8� ���������� ����������

,1)26<6� ����������� �����������

+//� ����������� �����������

7DWD�7HD� ���������� ����������

7RWDO� ����������� �����������
�

,QGH[� 1000*
40.7311383

10.7330566
� ���������

�
�
'LIILFXOWLHV�LQ�LQGH[�FRQVWUXFWLRQ���
7KH�PDMRU�GLIILFXOWLHV�HQFRXQWHUHG�LQ�FRQVWUXFWLQJ�DQ�DSSURSULDWH�LQGH[�DUH���
• GHFLGLQJ�WKH�QXPEHU�RI�VWRFNV�WR�EH�LQFOXGHG�LQ�WKH�LQGH[��
• VHOHFWLQJ�VWRFNV�WR�EH�LQFOXGHG�LQ�WKH�LQGH[��
• VHOHFWLQJ�DSSURSULDWH�ZHLJKWV��DQG��
• VHOHFWLQJ�WKH�EDVH�SHULRG�DQG�EDVH�YDOXH���
�
�
,PSRUWDQW�VWRFN�LQGLFHV�
7KH�SURPLQHQW�VWRFN�PDUNHW�LQGLFHV�DUH�SUHVHQWHG�LQ�7DEOH�������
�



 171 

7DEOH�������,PSRUWDQW�,QGLFHV�LQ�WKH�:RUOG�
1DPH� RI�
WKH�,QGH[�

&RXQWU\� :HLJKW� 1R�� RI�
6WRFNV�

%DVH�
<HDU�

%DVH�
9DOX
H�

9DOXH�DV�
RQ� � ��WK�
0DUFK�
�����

6	3� &1;�
1LIW\�

16(,/��
,QGLD�

0DUNHW�
&DSLWDOLVDWLRQ�

��� ����� ����� �������

6(16(;���� %6(��
,QGLD�

³� ��� ����
����

���� ��������

1$6'$4����� 1$6'$4��
86$�

³� ���� ����� ���� ��������
�

)76(����� 8.� ³� ���� ����� ����� ��������

+DQJ�6HQJ� +RQJNRQ
J�

³� ��� ����� ���� ��������

'RZ�-RQHV� 86$� 3ULFH� ��� ����� � ��������

1LNNHL����� 7RN\R� 3ULFH� ���� ����� � ��������

�
�

������ 8QGHUVWDQGLQJ�6	3�&1;�1,)7<�

6	3� &1;� 1LIW\� �1LIW\��� WKH�PRVW� SRSXODU� DQG� ZLGHO\� XVHG� LQGLFDWRU� RI� WKH�
VWRFN�PDUNHW�LQ�WKH�FRXQWU\��LV�D����VWRFN�LQGH[�FRPSULVLQJ�WKH�ODUJHVW�DQG�
WKH�PRVW� OLTXLG�VWRFNV�IURP�DERXW����VHFWRUV� LQ�,QGLD��7KHVH�VWRFNV�KDYH�D�
0&�RI�RYHU�����RI�WKH�WRWDO�0&�RI�WKH�,QGLDQ�VWRFN�PDUNHW��7KH�LQGH[�ZDV�
LQWURGXFHG�LQ������E\�WKH�1DWLRQDO�6WRFN�([FKDQJH��16(��NHHSLQJ�LQ�PLQG�LW�
ZRXOG� EH� XVHG� IRU� PRGHUQ� DSSOLFDWLRQV� VXFK� DV� LQGH[� IXQGV� DQG� LQGH[�
GHULYDWLYHV�EHVLGHV�UHIOHFWLQJ�WKH�VWRFN�PDUNHW�EHKDYLRXU��16(�PDLQWDLQHG�LW�
WLOO� -XO\� ������ DIWHU� ZKLFK� WKH� RZQHUVKLS� DQG� PDQDJHPHQW� ULJKWV� ZHUH�
WUDQVIHUUHG� WR� ,QGLD� ,QGH[� 6HUYLFHV� 	� 3URGXFWV� /WG�� �,,6/��� WKH� RQO\�
SURIHVVLRQDO�FRPSDQ\�LQ�,QGLD�ZKLFK�SURYLGHV�LQGH[�VHUYLFHV���
�

&KRLFH�RI�LQGH[�VHW�VL]H���

:KLOH�WU\LQJ�WR�FRQVWUXFW�1LIW\��D�QXPEHU�RI�FDOFXODWLRQV�ZHUH�GRQH�WR�DUULYH�
DW� WKH� LGHDO� QXPEHU� RI� VWRFNV�� $� VLPSOH� LQGH[� FRQVWUXFWLRQ� DOJRULWKP�ZDV�
LPSOHPHQWHG�ZKLFK�GLG�QRW�SUH�VSHFLI\�WKH�VL]H�RI�WKH�LQGH[�VHW��EXW�DGGHG�
DQG� GHOHWHG� VWRFNV� EDVHG� RQ� FULWHULD� RI� 0&� DQG� OLTXLGLW\�� 7HQ� LQGH[� WLPH�
VHULHV��IURP������WR�������ZHUH�JHQHUDWHG�E\�XVLQJ�YDULRXV�WKUHVKROGV�IRU�
DGGLWLRQ� DQG� GHOHWLRQ� RI� VWRFNV� IURP�LQWR� WKH� LQGH[� VHW�� 7KHVH� LQGH[� VHWV�
WXUQHG�RXW�WR�UDQJH�IURP����WR�����VWRFNV�DV�RI�HQG������LQGLFDWLQJ�WKDW�WKH�
LGHDO�QXPEHU�RI�VWRFNV�IRU�WKH�LQGH[�FRXOG�EH�VRPHZKHUH�LQ�WKH�UDQJH����WR�
����� )RU� HDFK� RI� WKHVH� WHQ� LQGH[� WLPH�VHULHV�� WKH� FRUUHODWLRQ� EHWZHHQ� WKH�
LQGH[� WLPH�VHULHV� DQG� WKRXVDQGV� RI� UDQGRPO\� FKRVHQ� SRUWIROLRV� ZDV�
FDOFXODWHG�� 7KLV� JDYH� D� TXDQWLWDWLYH� VHQVH� RI� KRZ� LQFUHDVLQJ� WKH� LQGH[� VHW�
VL]H�KHOSV� LPSURYH� WKH�H[WHQW� WR�ZKLFK� WKH� LQGH[� UHIOHFWV� WKH�EHKDYLRXU�RI�
WKH�PDUNHW�� ,W� ZDV� REVHUYHG� WKDW� WKH� JDLQ� IURP� LQFUHDVLQJ� WKH� QXPEHU� RI�
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VWRFNV� IURP� ��� WR� ����ZDV� TXLWH� LQVLJQLILFDQW�� ,W�ZDV� FRUURERUDWHG� E\� WKH�
WKHRU\�RQ�SRUWIROLR�GLYHUVLILFDWLRQ��ZKLFK�VXJJHVWV�WKDW�GLYHUVLI\LQJ�IURP����
WR����VWRFNV�UHVXOWV�LQ�FRQVLGHUDEOH�UHGXFWLRQV�LQ�ULVN��ZKLOH�WKH�JDLQV�IURP�
IXUWKHU�GLYHUVLILFDWLRQ�DUH�VPDOOHU��$Q�DQDO\VLV�RI�OLTXLGLW\�IXUWKHU�VXJJHVWHG�
WKDW� WKH� ,QGLDQ� PDUNHW� KDG� FRPIRUWDEOH� OLTXLGLW\� RI� DURXQG� ��� VWRFNV��
%H\RQG����� WKH� OLTXLGLW\� OHYHOV�EHFDPH� LQFUHDVLQJO\� ORZHU��+HQFH�WKH� LQGH[�
VHW�VL]H�RI����VWRFNV�ZDV�FKRVHQ��
�

6HOHFWLRQ�RI�VWRFNV���

)URP�HDUO\������RQZDUGV��WKH�HOLJLELOLW\�FULWHULD�IRU�LQFOXVLRQ�RI�VWRFNV�LQ�6	3�
&1;�1LIW\�DUH�EDVHG�RQ� WKH� FULWHULD�RI�0DUNHW�&DSLWDOL]DWLRQ� �0&��� OLTXLGLW\�
DQG�IORDWLQJ�VWRFN��
�
0DUNHW� FDSLWDOLVDWLRQ��6WRFNV� HOLJLEOH� IRU� LQFOXVLRQ� LQ�1LIW\�PXVW� KDYH� D� VL[�
PRQWKO\� DYHUDJH�PDUNHW� FDSLWDOLVDWLRQ� RI�5V����� FURUH� RU�PRUH�GXULQJ� WKH�
ODVW�VL[�PRQWKV���
�
/LTXLGLW\� �,PSDFW� FRVW��� /LTXLGLW\� FDQ� EH� PHDVXUHG� LQ� WZR� ZD\V��
7UDGLWLRQDOO\� OLTXLGLW\� LV�PHDVXUHG� E\� YROXPH� DQG� QXPEHU� RI� WUDGHV�� 7KH�
QHZ�LQWHUQDWLRQDO�SUDFWLFH�RI�PHDVXULQJ�OLTXLGLW\�LV�LQ�WHUPV�RI�LPSDFW�FRVW���
$Q�LGHDO�VWRFN�FDQ�EH�WUDGHG�DW�LWV�UXOLQJ�PDUNHW�SULFH��+RZHYHU�SUDFWLFDOO\��
ZKHQ�RQH�WULHV�WR�EX\�D�VWRFN��RQH�SD\V�D�SULFH�KLJKHU�WKDQ�WKH�UXOLQJ�SULFH�
IRU�SXUFKDVH��RU�UHFHLYHV�D�SULFH�ORZHU�WKDQ�WKH�UXOLQJ�SULFH�IURP�VDOH��GXH�
WR�VXIILFLHQW�TXDQWLW\�QRW�EHLQJ�DYDLODEOH�DW�WKH�UXOLQJ�SULFH��7KLV�GLIIHUHQFH�
IURP�WKH�UXOLQJ�SULFH�LQ�SHUFHQWDJH�WHUPV�LV�WKH�LPSDFW�FRVW��,W�LV�GHILQHG�DV�
WKH�SHUFHQWDJH�GHJUDGDWLRQ�VXIIHUHG�LQ�WKH�SULFH�IRU�SXUFKDVH�RU�VDOH�RI�D�
VSHFLILHG�TXDQWLW\�RI� VKDUHV��ZKHQ�FRPSDUHG� WR� WKH� LGHDO�SULFH�� ,W� FDQ�EH�
FRPSXWHG�IRU�HDFK�LQGLYLGXDO�VWRFN�EDVHG�RQ�RUGHU�ERRN�VQDSVKRWV��,W�FDQ�
DOVR� EH� FRPSXWHG� IRU� D� PDUNHW� LQGH[� EDVHG� RQ� WKH� LPSDFW� FRVW� RI�
FRQVWLWXHQW�VWRFNV��XVLQJ�WKHLU�UHVSHFWLYH�LQGH[�ZHLJKWV��7KH�LPSDFW�FRVW�RI�
D�PDUNHW�LQGH[�LV�HIIHFWLYHO\�WKH�FRVW�LQFXUUHG�ZKHQ�VLPXOWDQHRXVO\�SODFLQJ�
PDUNHW� RUGHUV� IRU� DOO� FRQVWLWXHQWV� RI� WKH� LQGH[�� LQ� WKH� SURSRUWLRQ� RI� WKHLU�
ZHLJKWV�LQ�WKH�LQGH[��$�KLJKO\�OLTXLG�PDUNHW�LQGH[�LV�RQH�ZKHUH�WKH�LPSDFW�
FRVW�RI�EX\LQJ�RU�VHOOLQJ�WKH�HQWLUH�LQGH[�LV�ORZ���
�
,W� LV� WKH� SHUFHQWDJH�PDUN� XS� VXIIHUHG� ZKLOH� EX\LQJ� �� VHOOLQJ� WKH� GHVLUHG�
TXDQWLW\� RI� D� VWRFN� FRPSDUHG� WR� LWV� LGHDO� SULFH�� WKDW� LV�� �EHVW� EX\���EHVW�
VHOO������
�
/HW�XV�DVVXPH�WKH�RUGHU�ERRN�IRU�D�VWRFN�ORRNV�DV�IROORZV��
%X\� 6HOO�
4XDQWLW\� 3ULFH� 4XDQWLW\� 3ULFH�
����� ��� ����� ���
����� ��� ����� ����
����� ��� ����� ����
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�� � �����������������������������������������������������������������������������������������������
7R�EX\������VWRFNV���
,GHDO�SULFH� ����������� �������
� ����������������
$FWXDO�EX\�SULFH� �������
�����������
������ ��������
� ��������������������������������������
,PSDFW�FRVW� ����������������������;������� ��������
�)RU������VWRFNV�������������
�
,PSDFW� FRVW� IRU� VHOO� FDQ� DOVR� EH� ZRUNHG� RXW�� 7KH� LPSDFW� FRVW� FULWHULRQ�
UHTXLUHV� WKDW� WKH� VWRFNV� WUDGHG� IRU� ���� RI� WKH� WUDGLQJ� GD\V� DW� DQ� LPSDFW�
FRVW�RI�OHVV�WKDQ�������FDQ�EH�LQFOXGHG�LQ�WKH�LQGH[���
�
)ORDWLQJ� 6WRFN�� &RPSDQLHV� HOLJLEOH� IRU� LQFOXVLRQ� LQ� 6	3� &1;� 1LIW\� VKRXOG�
KDYH�DWOHDVW�����IORDWLQJ�VWRFN��)RU�WKLV�SXUSRVH��IORDWLQJ�VWRFN�VKDOO�PHDQ�
VWRFNV�ZKLFK�DUH�QRW�KHOG�E\�WKH�SURPRWHUV�DQG�DVVRFLDWHG�HQWLWLHV��ZKHUH�
LGHQWLILDEOH��RI�VXFK�FRPSDQLHV��
�

%DVH�GDWH�DQG�YDOXH���

7KH�EDVH�GDWH� VHOHFWHG� IRU�6	3�&1;�1LIW\� LQGH[� LV� WKH� FORVH�RI� SULFHV� RQ�
1RYHPEHU����������ZKLFK�PDUNV�WKH�FRPSOHWLRQ�RI�RQH�\HDU�RI�RSHUDWLRQV�
RI�16(¶V�&DSLWDO�0DUNHW�VHJPHQW��7KH�EDVH�YDOXH�RI�WKH�LQGH[�KDV�EHHQ�VHW�
DW�������
6	3�&1;�1LIW\�KDV�D�KLVWRULFDO�WLPH�VHULHV�GDWLQJ�EDFN�WR�-DQXDU\�������,W�LV�
ZRUWK�H[SODLQLQJ�WKH�PDQQHU�RI�FDOFXODWLRQ�RI�WKH�VHULHV��2Q��VW�-XO\�������
%6(��WKH�6WRFN�([FKDQJH��%RPED\��GDWD�IRU�WKH�SUHFHHGLQJ�VL[�PRQWKV�ZDV�
DQDO\VHG� WR� VKRUWOLVW� D� VHW� RI� VWRFNV�ZKLFK�KDG�DGHTXDWH� OLTXLGLW\��7KH� WRS�
ILIW\� FRPSDQLHV� ZHUH� LQFOXGHG� LQ� WKH� LQGH[� VHW�� DQG� WKH� LQGH[� WLPH� VHULHV�
ZDV�FDOFXODWHG�IRU�WKUHH�PRQWKV�IURP��VW�-XO\������WR���WK�6HSWHPEHU�������
7KH� LQGH[�VHW�ZDV�UH�FDOFXODWHG�DIUHVK�DW�WKLV�SRLQW��L�H��E\�GURSSLQJ�VRPH�
ORZ�OLTXLGLW\�RU�ORZ�0&�VWRFNV��DQG�DGGLQJ�EHWWHU�DOWHUQDWLYHV���DQG�WKLV�QHZ�
LQGH[�VHW�ZDV�XVHG�IRU�WKH�QH[W�WKUHH�PRQWKV��DQG�VR�RQ��7KLV�PHWKRGRORJ\�
DYRLGHG� VHOHFWLRQ� ELDV� DVVRFLDWHG� ZLWK� WKH� VLPSOH� EDFN�FDOFXODWLRQ�� ZKLFK�
JHQHUDWHV� KLJKHU� UHWXUQV� LQ� WKH� EDFN�FDOFXODWHG� VHULHV� WKDQ� LV� UHDOO\� WKH�
FDVH��7KLV�KDSSHQV�EHFDXVH�WKH� LQGH[�VHW�FKRVHQ�WRGD\� LV� OLNHO\� WR�FRQWDLQ�
VWRFNV�� ZKLFK� KDYH� IDUHG� ZHOO� LQ� WKH� UHFHQW� SDVW�� &RQYHUVHO\�� VWRFNV� WKDW�
IDUHG� EDGO\� LQ� WKH� SDVW� DUH� OLNHO\� WR� KDYH� ORZHU� 0&� DQG� KHQFH� QRW� JHW�
LQFOXGHG�LQ�WRGD\¶V�LQGH[�VHW��7KH�KLVWRULFDO�WLPH�VHULHV�RI�1LIW\�WUXO\�UHIOHFWV�
WKH�EHKDYLRXU�RI�DQ�LQGH[�SRSXODWHG�ZLWK�WKH�ELJJHVW����VWRFNV��ZKLFK�KDYH�
UHTXLUHG�OHYHOV�RI�OLTXLGLW\�WKURXJK�RXW��
��

,QGH[�PDLQWHQDQFH��

$Q� LQGH[� LV� UHTXLUHG� WR� EH� PDLQWDLQHG� SURIHVVLRQDOO\� WR� HQVXUH� WKDW� LW�
FRQWLQXHV� WR� UHPDLQ� D� FRQVLVWHQW� EHQFKPDUN� RI� WKH� HTXLW\� PDUNHWV�� 7KLV�
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LQYROYHV� WUDQVSDUHQW� SROLFLHV� IRU� LQFOXVLRQ� DQG� H[FOXVLRQ� RI� VWRFNV� LQ� WKH�
LQGH[�DQG�IRU�GD\�WR�GD\�WUDFNLQJ�DQG�JLYLQJ�HIIHFW�WR�FRUSRUDWH�DFWLRQV�RQ�
LQGLYLGXDO�VWRFNV��$W�,,6/��DQ�,QGH[�3ROLF\�&RPPLWWHH�FRPSULVLQJ�RI�HPLQHQW�
SURIHVVLRQDOV� IURP� PXWXDO� IXQGV�� EURNLQJ� KRXVHV�� ILQDQFLDO� LQVWLWXWLRQV��
DFDGHPLFLDQV� HWF�� IRUPXODWHV�SROLF\� DQG�JXLGHOLQHV� IRU�PDQDJHPHQW�RI� WKH�
,QGLFHV�� $Q� ,QGH[� 0DLQWHQDQFH� 6XE�&RPPLWWHH�� FRPSULVLQJ� RI�
UHSUHVHQWDWLYHV� IURP� 16(�� &5,6,/�� 6	3� DQG� ,,6/� WDNHV� DOO� GHFLVLRQV� RQ�
DGGLWLRQ�� GHOHWLRQ� RI� VWRFNV� LQ� DQ\� ,QGH[� DQG� WKH� GD\� WR� GD\� LQGH[�
PDLQWHQDQFH��

��

2Q�OLQH�FRPSXWDWLRQ�DQG�GLVVHPLQDWLRQ��

7KH� LQGH[� LV� FDOFXODWHG� DIUHVK� HYHU\� WLPH� D� WUDGH� WDNHV� SODFH� LQ� DQ� LQGH[�
VWRFN�� +HQFH�� ZH� RIWHQ� VHH� GD\V� ZKHUH� WKHUH� DUH� PRUH� WKDQ� ���������
REVHUYDWLRQV�IRU�1LIW\��7KH�LQGH[�GDWD�EDVH�SURYLGHV�GDWD�UHODWLQJ�WR�2SHQ��
+LJK�� /RZ�� DQG� &ORVH� YDOXHV� RI� LQGH[� HYHU\� GD\�� WKH� QXPEHU� RI� VKDUHV�
WUDGHG�IRU�HDFK�RI�WKH�LQGH[�VWRFNV��WKH�VXP�RI�YDOXH�RI�WKH�VWRFNV�WUDGHG�RI�
HDFK�RI� WKH� LQGH[�VWRFNV�� WKH�VXP�RI� WKH�0&�RI�DOO� WKH�VWRFNV� LQ� WKH� LQGH[�
HWF���
1LIW\� LV� FDOFXODWHG� RQ�OLQH� DQG� GLVVHPLQDWHG� RYHU� WUDGLQJ� WHUPLQDOV� DFURVV�
WKH� FRXQWU\�� 7KLV� LV� DOVR� GLVVHPLQDWHG� RQ� UHDO�WLPH� EDVLV� WR� LQIRUPDWLRQ�
YHQGRUV�VXFK�DV�%ORRPEHUJ��5HXWHUV�HWF��7KH�PRYHPHQW�RI�6	3�&1;�1,)7<�
VLQFH�LQFHSWLRQ�WLOO�0DUFK������LV�SUHVHQWHG�LQ�&KDUW������
�

&+$57������6	3�&1;�1,)7<
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������ ,QGLD�,QGH[�6HUYLFHV�	�3URGXFWV�/WG���,,6/��

�
,,6/�LV�MRLQWO\�SURPRWHG�E\�16(��WKH�OHDGLQJ�VWRFN�H[FKDQJH�DQG�7KH�&UHGLW�
5DWLQJ� DQG� ,QIRUPDWLRQ� 6HUYLFHV� RI� ,QGLD� /WG�� �&5,6,/��� WKH� OHDGLQJ� FUHGLW�
UDWLQJ� DJHQF\� LQ� ,QGLD�� ,,6/� KDV� D� FRQVXOWLQJ� DQG� OLFHQVH� DJUHHPHQW� ZLWK�
6WDQGDUG�	�3RRU¶V��6	3���WKH�OHDGLQJ�LQGH[�VHUYLFHV�SURYLGHU�LQ�WKH�ZRUOG���
6	3� &1;� 1LIW\�� WKH� PRVW� SRSXODU� DQG� ZLGHO\� XVHG� LQGLFDWRU� RI� WKH� VWRFN�
PDUNHW� LQ� ,QGLD�� LV� WKH�RZQHG�DQG�PDQDJHG�E\� ,,6/��ZKLFK�DOVR�PDLQWDLQV�
RYHU����LQGLFHV�FRPSULVLQJ�EURDG�EDVHG�EHQFKPDUN�LQGLFHV��VHFWRUDO�LQGLFHV�
DQG�FXVWRPLVHG�LQGLFHV��7KH�SURPLQHQW�LQGLFHV�SURYLGHG�E\�,,6/�LQFOXGH���
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
1DPH�RI�WKH�,QGH[�� 'HVFULSWLRQ� � BBBBBBBBBBBBBBBBBBB�

�
6	3�&1;�1LIW\�� � ���VWRFN�ODUJH�0&�,QGH[�
6	3�&1;������� � $�EURDG�EDVHG�����VWRFN�,QGH[�
6	3�&1;�'HIW\�� � 86���GHQRPLQDWHG�,QGH[�RI�6	3�&1;�1LIW\�
6	3�&1;�,QGXVWU\�LQGLFHV� 7KH� 6	3� &1;� ���� LQ� FODVVLILHG� LQ� ��� LQGXVWU\�

VHFWRUV�� (DFK� VXFK� VHFWRU� IRUPV� DQ� ,QGH[� E\�
LWVHOI��

&1;�1LIW\�-XQLRU�� ���VWRFN�,QGH[�ZKLFK�FRPSULVH�WKH�QH[W�UXQJ�RI�
ODUJH�DQG�OLTXLG�VWRFNV�DIWHU�6	3�&1;�1LIW\�

&1;�0LGFDS������ � $�PLGFDS�,QGH[�RI�����VWRFNV�
&1;�36(�,QGH[�� � 3XEOLF�6HFWRU�(QWHUSULVHV�,QGH[�
&1;�01&�,QGH[�� � 0XOWLQDWLRQDO�&RPSDQLHV�,QGH[�
&1;�,7�,QGH[��� � ,QIRUPDWLRQ�7HFKQRORJ\�,QGH[�
&1;�)0&*�,QGH[�� � )DVW�0RYLQJ�&RQVXPHU�*RRGV�,QGH[�
&1;�0LOOHQLXP�,QGH[�� 7KH�QHZ�HFRQRP\�,QGH[�

 
� �

� �

0RGHO�TXHVWLRQV�

4��,Q�ZKLFK�RI�WKH�IROORZLQJ�PDUNHW�W\SHV�&HQWUDO�*RYHUQPHQW�VHFXULWLHV�DUH�
DOORZHG�WR�WUDGH"�

�D��1RUPDO�0DUNHW�� � � � �E��2GG�ORW�0DUNHW��
�F��$XFWLRQ�0DUNHW�� � � � �G��5HWGHEW�0DUNHW�

&RUUHFW�$QVZHU���G��
�

4��%DVNHW�7UDGLQJ�DOORZV�WKH�WUDGHU�WR�BBBBBB��
�D��FUHDWH�RIIOLQH�RUGHU�HQWU\�ILOH�IRU�D�VHOHFWHG�SRUWIROLR��
�E��EX\�VHOO�QLIW\�VWRFN��
�F��RQO\�EX\�VHOHFWHG�SRUWIROLR��
�G��WUDGH�RQO\�RQ�VHOHFWHG�SRUWIROLR�

&RUUHFW�$QVZHU���D��
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�
4��:KDW�LV�WKH�SUHYDLOLQJ�SULFH�EDQG�IRU�1LIW\�GHULYDWLYH�VWRFNV"�

�D������ � � � � �E�������
�F������� � � � � �G��1R�EDQG�

&RUUHFW�$QVZHU���G��
�

4��7KH�PDUNHW�SULFH�SURWHFWLRQ�IXQFWLRQDOLW\BBBBBBB��
�D��OLPLWV�WKH�ULVN�RI�D�PDUNHW�RUGHU�ZLWKLQ�D�SUH�VHW�SHUFHQWDJH�RI�

WKH�ODVW�WUDGHG�SULFH�
�E��OLPLWV�RYHU�DOO�ULVN�RI�WKH�PDUNHW�
�F��SURWHFWV�WKH�PDUNHW�IURP�SULFH�IOXFWXDWLRQV�
�G��DOO�RI�WKH�DERYH�

&RUUHFW�$QVZHU���D��
�

4��$XFWLRQ�SULFH�DSSOLFDEOH�LV�BBBBBBB��
�D��SUHYLRXV�GD\¶V�FORVH�SULFH������� �E��ODVW�WUDGH�SULFH�RQ�WKDW�GD\��
�F��WKDW�GD\¶V�FORVH�SULFH��� � �G��SUHYLRXV�GD\¶V�ODVW�WUDGH�SULFH�

&RUUHFW�$QVZHU���D� 
�
�4���$�SURIHVVLRQDO�FOHDULQJ�PHPEHU�LV�BBBBBBBBB��

�D��D� WUDGLQJ� DQG� FOHDULQJ�PHPEHU� DQG� LV� HQWLWOHG� WR� VHWWOH� WUDGHV� IRU�
FOLHQWV�WUDGLQJ�PHPEHUV�

�E��D� WUDGLQJ�DQG� FOHDULQJ�PHPEHU�DQG� LV�QRW� HQWLWOHG� WR� VHWWOH� WUDGHV�
IRU�FOLHQW�

�F��RQO\� D� FOHDULQJ� PHPEHU� DQG� FDQ� FOHDU� DQG� VHWWOH� WUDGHV� IRU� KLV�
FOLHQWV�

�G��QRQH�RI�WKH�DERYH�
&RUUHFW�DQVZHU���F��
�
4��7KH�JURVV�LQWUD�GD\�WXUQRYHU�OLPLW�VHW�IRU�PHPEHUV�LV�BBBB�RI�WKH�FDSLWDO�
RI�D�PHPEHU�DYDLODEOH�ZLWK�16&&/��

�D��������UG�WLPHV�� � � � �E��������UG�WLPHV��
�E�������� � � � � �G������

&RUUHFW�DQVZHU���E��
�
4��&XVWRGLDO�7UDGHV�DUH�FRQILUPHG�E\�WKH�FXVWRGLDQV�RQ�BBBBB�GD\��

�D��7�� � � � � �E��7������
�F��7������ � � � �G��QRQH�RI�WKH�DERYH�

&RUUHFW�DQVZHU���E��
�
4��'HOLYHU\�YHUVXV�3D\PHQW��'93��PHFKDQLVP�LV�HQVXUHG�WKURXJK��

�D��3D\�LQ�ILUVW�DQG�3D\�RXW�ODWHU��
�E��3D\�RXW�ILUVW�DQG�3D\�LQ�ODWHU��
�F��3D\�LQ�DQG�3D\�RXW�VLPXOWDQHRXVO\ 
�G��1RQH�RI�WKH�DERYH 

&RUUHFW�DQVZHU���G��
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&+$37(5�����
*29(510(17�6(&85,7,(6�0$5.(7�
�
 

���� ,QGLDQ�'HEW�0DUNHWV�

������ �,QWURGXFWLRQ�

7KH� GHEW� PDUNHW� LQ� ,QGLD� FRPSULVHV� RI� WZR� PDLQ� VHJPHQWV�� YL]��� WKH�
JRYHUQPHQW�VHFXULWLHV�PDUNHW�DQG�WKH�FRUSRUDWH�VHFXULWLHV�PDUNHW��EHVLGHV�
WKH� HPHUJLQJ� PDUNHW� IRU� LQWHUHVW� UDWH� GHULYDWLYHV�� 7KH� PDUNHW� IRU�
JRYHUQPHQW� VHFXULWLHV� LV� WKH� PRVW� GRPLQDQW� SDUW� RI� WKH� GHEW� PDUNHW� LQ�
WHUPV� RI� RXWVWDQGLQJ� VHFXULWLHV��PDUNHW� FDSLWDOLVDWLRQ�� WUDGLQJ� YROXPH� DQG�
QXPEHU�RI� SDUWLFLSDQWV�� ,W� VHWV� EHQFKPDUN� IRU� WKH� UHVW� RI� WKH�PDUNHW�� 7KH�
RXWVWDQGLQJ�YROXPH�LQ�PDUNHWDEOH�JRYHUQPHQW�VHFXULWLHV��RI�FHQWUDO�DV�ZHOO�
DV�VWDWH�JRYHUQPHQW��LV�HVWLPDWHG�DW�DURXQG�5V���������FURUH�DW�WKH�HQG�RI�
0DUFK�������7KH�VKRUW�WHUP�LQVWUXPHQWV�LQ�WKLV�VHJPHQW�DUH�XVHG�E\�5%,�DV�
LQVWUXPHQW� RI� PRQHWDU\� SROLF\�� 7KH� PDLQ� LQVWUXPHQWV� LQ� WKH� JRYHUQPHQW�
VHFXULWLHV� PDUNHW� DUH� IL[HG� UDWH� ERQG�� IORDWLQJ� UDWH� ERQGV�� ]HUR� FRXSRQ�
ERQGV� DQG� LQIODWLRQ� LQGH[� ERQGV�� SDUWO\� SDLG� VHFXULWLHV�� VHFXULWLHV� ZLWK�
HPEHGGHG�GHULYDWLYHV�� WUHDVXU\�ELOOV�DQG� WKH�VWDWH�JRYHUQPHQW�ERQGV��7KH�
FRUSRUDWH� GHEW� VHJPHQW� LQFOXGHV� SULYDWH� FRUSRUDWH� GHEW�� ERQGV� LVVXHG� E\�
SXEOLF� VHFWRU� XQLWV� �368V�� DQG� ERQGV� LVVXHG� E\� GHYHORSPHQW� ILQDQFLDO�
LQVWLWXWLRQV��'),V���7KLV�VHJPHQW�LV�QRW�YHU\�GHHS�DQG�OLTXLG��7KH�PDUNHW�IRU�
GHEW�GHULYDWLYHV�KDV�QRW�\HW�GHYHORSHG�DSSUHFLDEO\����
�
7KH�JRYHUQPHQW�VHFXULWLHV�PDUNHW�KDV�ZLWQHVVHG�VLJQLILFDQW� WUDQVIRUPDWLRQ�
LQ�WKH�����V�LQ�WHUPV�RI�PDUNHW�GHVLJQ��7KH�PRVW�VLJQLILFDQW�GHYHORSPHQWV�
LQFOXGH� LQWURGXFWLRQ� RI� DXFWLRQ�EDVHG� SULFH� GHWHUPLQDWLRQ� IRU� JRYHUQPHQW�
VHFXULWLHV�� GHYHORSPHQW� RI� QHZ� LQVWUXPHQWV� DQG� PHFKDQLVPV� IRU�
JRYHUQPHQW�ERUURZLQJ�DV�ZHOO�DV�SDUWLFLSDWLRQ�E\�QHZ�PDUNHW�SDUWLFLSDQWV��
LQFUHDVH� LQ� LQIRUPDWLRQ�GLVVHPLQDWLRQ�RQ�PDUNHW�ERUURZLQJV�DQG�VHFRQGDU\�
PDUNHW� WUDQVDFWLRQV�� VFUHHQ� EDVHG� QHJRWLDWLRQV� IRU� WUDGLQJ�� DQG� WKH�
GHYHORSPHQW� RI� WKH� \LHOG� FXUYH� IRU� JRYHUQPHQW� VHFXULWLHV� IRU� PDUNLQJ�WR�
PDUNHW�SRUWIROLRV�RI�EDQNV��'XULQJ�WKH� ODVW�RQH�GHFDGH��5%,� LQWURGXFHG�WKH�
V\VWHP� RI� SULPDU\� GHDOHUV� �3'V�� DQG� VDWHOOLWH� GHDOHUV� �VLQFH� GLVFRQWLQXHG�
IURP� 'HFHPEHU� ������� � LQWURGXFHG� GHOLYHU\� YHUVXV� SD\PHQW� �'Y3�� LQ�
VHFXULWLHV� VHWWOHPHQW�� H[SDQGHG� WKH� QXPEHU� RI� SOD\HUV� LQ� WKH�PDUNHW�ZLWK�
IDFLOLW\� IRU� QRQ�FRPSHWLWLYH� ELGGLQJ� LQ� DXFWLRQV�� DQG� DOORZHG� ZLGHU�
SDUWLFLSDWLRQ� LQ� FRQVWLWXHQW�6XEVLGLDU\�*HQHUDO� /HGJHU� �6*/��DFFRXQWV�� 7KH�
JRYHUQPHQW� VHFXULWLHV� PDUNHW� DOVR� EHQHILWHG� IURP� HPHUJHQFH� RI� OLTXLGLW\�
DUUDQJHPHQW� WKURXJK� WKH� /LTXLGLW\� $GMXVWPHQW� )DFLOLW\� �/$)��� H[SDQVLRQ� RI�
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WKH�UHSR�PDUNHWV��FRPSOHWH�VWRSSDJH�RI�DXWRPDWLF�PRQHWLVDWLRQ�RI�GHILFLWV��
DQG� HPHUJHQFH� RI� VHOI� UHJXODWRU\� ERGLHV�� VXFK� DV�� WKH� 3ULPDU\� 'HDOHUV�
$VVRFLDWLRQ� RI� ,QGLD� �3'$,�� DQG� WKH� )L[HG� ,QFRPH� 0RQH\� 0DUNHWV� DQG�
'HULYDWLYHV�$VVRFLDWLRQ��),00'$����
7KHVH� UHIRUPV� KDYH� UHVXOWHG� LQ� D� PDUNHG� FKDQJH� LQ� WKH� QDWXUH� RI�
LQVWUXPHQWV� RIIHUHG�� D� ZLGHU� LQYHVWRU� EDVH� DQG� D� SURJUHVVLYH� PRYHPHQW�
WRZDUGV� PDUNHW�GHWHUPLQHG� LQWHUHVW� UDWHV�� 7KH� PDUNHW� IRU� JRYHUQPHQW�
VHFXULWLHV�KDV��KRZHYHU�� UHPDLQHG� ODUJHO\�FDSWLYH�DQG�ZKROHVDOH� LQ�QDWXUH��
ZLWK�EDQNV�DQG�LQVWLWXWLRQV�EHLQJ�WKH�PDMRU�LQYHVWRUV�LQ�WKLV�VHJPHQW��:KLOH�
WKH�SULPDU\�PDUNHW�IRU�JRYHUQPHQW�VHFXULWLHV�ZLWQHVVHG�KXJH�DFWLYLW\�GXH�WR�
LQFUHDVHG� ERUURZLQJ� QHHGV� RI� WKH� JRYHUQPHQW�� RQO\� D� VPDOO� SDUW� RI� WKH�
RXWVWDQGLQJ� VWRFN� ILQGV� LWV�ZD\� LQWR� WKH�VHFRQGDU\�PDUNHW��7KH�QXPEHU�RI�
WUDQVDFWLRQV� LQ� WKH� VHFRQGDU\�PDUNHW� FRQWLQXHV� WR�EH� VPDOO� UHODWLYH� WR� WKH�
VL]H� RI� RXWVWDQGLQJ� GHEW� DQG� WKH� VL]H� RI� WKH� SDUWLFLSDQWV�� WKRXJK� WKH� \HDU�
���������� ZLWQHVVHG� D� SKHQRPHQDO� JURZWK� LQ� WUDGLQJ� YROXPHV� LQ� WKH�
PDUNHW��0DQ\�EDQNV�DQG�RWKHU� LQVWLWXWLRQV� WUDGH� LQ� WKHVH�VHFXULWLHV�RQ� WKH�
WHOHSKRQH�DQG�UHSRUW�WUDGHV�RQ�WKH�:KROHVDOH�'HEW�0DUNHW��:'0��VHJPHQW�
RI�16(�� 7KH�QDWXUH�RI� WKH�PDUNHW�KDV�QRW� FKDQJHG�DSSUHFLDEO\�HYHQ�DIWHU�
LQWURGXFWLRQ� RI� 1HJRWLDWHG� 'HDOLQJ� 6\VWHP� LQ� )HEUXDU\� ������ 7KH� OLTXLGLW\�
FRQWLQXHV�WR�EH�WKLQ�GHVSLWH�D�VKLIW�WR�VFUHHQ�EDVHG�WUDGLQJ�RQ�16(��)XUWKHU�
UHIRUPV�DUH��WKHUHIRUH��QHFHVVDU\�IRU�LPSURYLQJ�PDUNHW�GHVLJQ�DQG�OLTXLGLW\��
7KH� DFWLYLW\� LQ� WKH� VHFRQGDU\� PDUNHW� FRXOG� SLFN� XS� RQFH� ERQG� \LHOGV� DUH�
EHWWHU� DOLJQHG� DQG� UHWDLO� LQYHVWRUV�� DSDUW� IURP� LQVWLWXWLRQDO� LQYHVWRUV�� VWDUW�
DFWLYHO\�SDUWLFLSDWLQJ�LQ�WKH�PDUNHW��
7KH�GHYHORSPHQW�RI�VHFRQGDU\�GHEW�PDUNHW�LQ�,QGLD�KDV�FRQVLGHUDEO\�ODJJHG�
EHKLQG� WKH� HTXLW\� PDUNHW�� $ERXW� ���� RI� DFWLYLW\� LQ� WKH� VHFRQGDU\� GHEW�
PDUNHW� LV� RQ� DFFRXQW� RI� WUDQVDFWLRQV� LQ� JRYHUQPHQW� VHFXULWLHV� DQG� 7�ELOOV��
ZKLOH�WUDGHV�LQ�FRUSRUDWH�GHEW�SDSHU�DQG�368�ERQGV�DUH�LQVLJQLILFDQW���7KLV�LV�
SDUWO\�GXH�WR�ODFN�RI�VXIILFLHQW�QXPEHU�RI�VHFXULWLHV�DQG�SDUWO\�GXH�WR�ODFN�RI�
LQWHUHVW�E\�UHWDLO�LQYHVWRUV�LQ�WKRVH�VHFXULWLHV��
7KH� \HDU� ��������KDV� EHHQ�PRVW� HYHQWIXO� IRU� GHEW�PDUNHWV� LQ� ,QGLD��ZLWK�
LPSOHPHQWDWLRQ� RI� VHYHUDO� LPSRUWDQW� GHFLVLRQV� OLNH� VHWWLQJ�XS�RI� D� FOHDULQJ�
FRUSRUDWLRQ� IRU� JRYHUQPHQW� VHFXULWLHV�� D� QHJRWLDWHG� GHDOLQJ� V\VWHP� WR�
IDFLOLWDWH� WUDQVSDUHQW� HOHFWURQLF� ELGGLQJ� LQ� DXFWLRQV� DQG� VHFRQGDU\� PDUNHW�
WUDQVDFWLRQV�RQ�D�UHDO�WLPH�EDVLV�DQG�GHPDWHULDOLVDWLRQ�RI�GHEW�LQVWUXPHQWV��
7KH�\HDU�DOVR�ZLWQHVVHG�XQSUHFHGHQWHG�YROXPHV�ERWK�LQ�SULPDU\�PDUNHW�DQG�
VHFRQGDU\�PDUNHW���7KH�WUDGLQJ�YROXPHV�RI�WKH�:'0�VHJPHQW�RI�WKH�16(�IDU�
H[FHHGHG�FRPELQHG�WUDGLQJ�YROXPHV�LQ�HTXLW\�VHJPHQWV�RI�DOO�WKH�H[FKDQJHV�
LQ�WKH�FRXQWU\�GXULQJ����������
'XULQJ����������WKH�JRYHUQPHQW�DQG�FRUSRUDWH�VHFWRU�FROOHFWLYHO\�PRELOLVHG�
5V�� �������� FURUH� IURP� SULPDU\� GHEW� PDUNHW�� ������ KLJKHU� WKDQ� WKH�
UHVRXUFHV�PRELOLVHG�LQ�WKH�SUHFHGLQJ�\HDU��$ERXW�����RI�WKHVH�ZHUH�UDLVHG�
E\� WKH� JRYHUQPHQW� �&HQWUDO� DQG� 6WDWH� *RYHUQPHQWV��� ZKLOH� WKH� EDODQFH�
DPRXQW� ZDV�PRELOLVHG� E\� WKH� FRUSRUDWH� VHFWRU� WKURXJK� SXEOLF� DQG� SULYDWH�
SODFHPHQW� LVVXHV�� 7KH� WXUQRYHU� LQ� VHFRQGDU\� GHEW�PDUNHW� GXULQJ� ��������
DJJUHJDWHG� 5V�� ���������� FURUH� DQG� GXULQJ� ���������� DJJUHJDWHG� WR� 5V��
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����������FURUH��L�H��PRUH�WKDQ�����KLJKHU�WKDQ�WKDW�LQ�WKH�SUHYLRXV�\HDU���
7KH�VKDUH�RI�16(�LQ�WRWDO�WXUQRYHU�LQ�GHEW�VHFXULWLHV�UHPDLQHG�DW�DERXW�����
GXULQJ����������
�
�

������ 0DUNHW�6XEJURXSV�

7KH�YDULRXV�VXEJURXSV�LQ�GHEW�PDUNHW�LQ�,QGLD�DUH�GLVFXVVHG�EHORZ��
• *RYHUQPHQW� VHFXULWLHV� IRUP� WKH� ROGHVW� DQG�PRVW� GRPLQDQW� SDUW� RI� WKH�

GHEW�PDUNHW� LQ� ,QGLD�� 7KH�PDUNHW� IRU� JRYHUQPHQW� VHFXULWLHV� FRPSULVHV�
WKH�VHFXULWLHV�LVVXHG�E\�WKH�FHQWUDO�JRYHUQPHQW��VWDWH�JRYHUQPHQWV�DQG�
VWDWH�VSRQVRUHG� HQWLWLHV�� ,Q� WKH� UHFHQW� SDVW�� ORFDO� ERGLHV� VXFK� DV�
PXQLFLSDO�FRUSRUDWLRQV�KDYH�DOVR�EHJXQ�WR�WDS�WKH�GHEW�PDUNHW�IRU�IXQGV��
7KH�&HQWUDO�*RYHUQPHQW�PRELOLVHV� IXQGV�PDLQO\� WKURXJK� LVVXH�RI�GDWHG�
VHFXULWLHV� DQG� 7�ELOOV�� ZKLOH� 6WDWH� *RYHUQPHQWV� UHO\� VROHO\� RQ� 6WDWH�
'HYHORSPHQW�/RDQV���7KH�PDMRU�LQYHVWRUV�LQ�VRYHUHLJQ�SDSHUV�DUH�EDQNV��
LQVXUDQFH�FRPSDQLHV�DQG�ILQDQFLDO� LQVWLWXWLRQV��ZKLFK�JHQHUDOO\�GR�VR�WR�
PHHW�VWDWXWRU\�UHTXLUHPHQWV���

• %RQGV� LVVXHG� E\� JRYHUQPHQW�VSRQVRUHG� LQVWLWXWLRQV� OLNH� '),V��
LQIUDVWUXFWXUH�UHODWHG� LQVWLWXWLRQV�DQG� WKH�368V��DOVR�FRQVWLWXWH�D�PDMRU�
SDUW�RI�WKH�GHEW�PDUNHW��7KH�JUDGXDO�ZLWKGUDZDO�RI�EXGJHWDU\�VXSSRUW�WR�
368V�E\�WKH�JRYHUQPHQW�VLQFH������KDV�LQFUHDVHG�WKHLU�UHOLDQFH�RQ�WKH�
ERQG� PDUNHW� IRU� PRELOLVLQJ� UHVRXUFHV�� 7KH� SUHIHUUHG� PRGH� RI� UDLVLQJ�
FDSLWDO� E\� WKHVH� LQVWLWXWLRQV� KDV� EHHQ� SULYDWH� SODFHPHQW�� EDUULQJ� DQ�
RFFDVLRQDO�SXEOLF�LVVXH��%DQNV��ILQDQFLDO�LQVWLWXWLRQV�DQG�RWKHU�FRUSRUDWHV�
KDYH�EHHQ�WKH�PDMRU�VXEVFULEHUV�WR�WKHVH�LVVXHV���

• 7KH� ,QGLDQ� FRUSRUDWH� VHFWRU� UHOLHV�� WR�D�JUHDW�H[WHQW��RQ� UDLVLQJ� FDSLWDO�
WKURXJK� GHEW� LVVXHV�� ZKLFK� FRPSULVH� RI� ERQGV� DQG� &RPPHUFLDO� 3DSHUV�
�&3V��� 2I� ODWH�� PRVW� RI� WKH� ERQG� LVVXHV� DUH� EHLQJ� SODFHG� WKURXJK� WKH�
SULYDWH� SODFHPHQW� URXWH�� 7KHVH� ERQGV� DUH� VWUXFWXUHG� WR� VXLW� WKH�
UHTXLUHPHQWV�RI�LQYHVWRUV�DQG�WKH�LVVXHUV��DQG�LQFOXGH�D�YDULHW\�RI�WDLORU�
PDGH� IHDWXUHV� ZLWK� UHVSHFW� WR� LQWHUHVW� SD\PHQWV� DQG� UHGHPSWLRQ��
&RUSRUDWH� ERQG� PDUNHW� KDV� VHHQ� D� ORW� RI� LQQRYDWLRQV�� LQFOXGLQJ�
VHFXULWLVHG�SURGXFWV��FRUSRUDWH�ERQG�VWULSV��DQG�D�YDULHW\�RI�IORDWLQJ�UDWH�
LQVWUXPHQWV�ZLWK�IORRUV�DQG�FDSV���,Q�WKH�UHFHQW�\HDUV��WKHUH�KDV�EHHQ�DQ�
LQFUHDVH� LQ� LVVXDQFH� RI� FRUSRUDWH� ERQGV� ZLWK� HPEHGGHG� SXW� DQG� FDOO�
RSWLRQV�� :KLOH� VRPH� RI� WKHVH� VHFXULWLHV� DUH� WUDGHG� RQ� WKH� VWRFN�
H[FKDQJHV��WKH�VHFRQGDU\�PDUNHW�IRU�FRUSRUDWH�GHEW�VHFXULWLHV� LV�\HW�WR�
IXOO\�GHYHORS���

• ,Q� DGGLWLRQ� WR� DERYH�� WKHUH� LV� DQRWKHU� VHJPHQW�� ZKLFK� FRPSULVHV� RI�
VKRUW�WHUP�SDSHU� LVVXHG�E\�EDQNV��PRVWO\� LQ� WKH� IRUP�RI� FHUWLILFDWHV�RI�
GHSRVLW��&'V���7KLV�VHJPHQW�LV��KRZHYHU��FRPSDUDWLYHO\�OHVV�GRPLQDQW���

• 7KH� ,QGLDQ� GHEW�PDUNHW� DOVR� KDV� D� ODUJH� QRQ�VHFXULWLVHG�� WUDQVDFWLRQV�
EDVHG� VHJPHQW�� ZKHUH� SOD\HUV� DUH� DEOH� WR� OHQG� DQG� ERUURZ� DPRQJVW�
WKHPVHOYHV��7KLV�VHJPHQW�FRPSULVHV�RI�FDOO�DQG�QRWLFH�PRQH\�PDUNHWV��
LQWHU�EDQN�PDUNHW�IRU�WHUP�PRQH\��PDUNHW�IRU�LQWHU�FRUSRUDWH�ORDQV��DQG�
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PDUNHW� IRU� UHDG\� IRUZDUG� GHDOV� �UHSRV��� 7\SLFDOO\�� VKRUW�WHUP�
LQVWUXPHQWV�DUH�WUDGHG�LQ�WKLV�VHJPHQW��

• 7KH� PDUNHW� IRU� LQWHUHVW� UDWH� GHULYDWLYHV� OLNH� )5$V�� ,56V�� DQG� 2,6V�
�2YHUQLJKW� ,QGH[�6ZDSV�� LV� HPHUJLQJ� WR� HQDEOH� EDQNV�� 3'V� DQG� ),V� WR�
KHGJH�LQWHUHVW�UDWH�ULVNV��
�
�

������ ,QVWUXPHQWV�

'HEW� LQVWUXPHQWV� UHSUHVHQW� FRQWUDFWV� ZKHUHE\� RQH� SDUW\� OHQGV� PRQH\� WR�
DQRWKHU�RQ�SUH�GHWHUPLQHG�WHUPV�ZLWK�UHJDUG�WR�UDWH�RI� LQWHUHVW�WR�EH�SDLG�
E\�WKH�ERUURZHU�WR�WKH�OHQGHU��WKH�SHULRGLFLW\�RI�VXFK�LQWHUHVW�SD\PHQW��DQG�
WKH� UHSD\PHQW�RI� WKH�SULQFLSDO� DPRXQW�ERUURZHG�� � ,Q� WKH� ,QGLDQ�VHFXULWLHV�
PDUNHWV��ZH�XVH�WKH�WHUP�µERQG¶�IRU�GHEW�LQVWUXPHQWV�LVVXHG�E\�WKH�&HQWUDO�
DQG� 6WDWH� JRYHUQPHQWV� DQG� SXEOLF� VHFWRU� RUJDQLVDWLRQV�� DQG� WKH� WHUP�
µGHEHQWXUHV¶� IRU� LQVWUXPHQWV� LVVXHG� E\� SULYDWH� FRUSRUDWH� VHFWRU�� ,Q� WKLV�
ZRUNERRN� WKH� WHUPV� ERQGV�� GHEHQWXUHV� DQG� GHEW� LQVWUXPHQWV� KDYH� EHHQ�
XVHG�LQWHU�FKDQJHDEO\��
�
7KH�SULQFLSDO�IHDWXUHV�RI�D�ERQG�DUH��
• 0DWXULW\��,Q�WKH�ERQG�PDUNHWV��WKH�WHUPV�PDWXULW\�DQG�WHUP�WR�PDWXULW\��

DUH�XVHG�TXLWH�IUHTXHQWO\���0DWXULW\�RI�D�ERQG�UHIHUV�WR�WKH�GDWH�RQ�ZKLFK�
WKH� ERQG� PDWXUHV�� RU� WKH� GDWH� RQ� ZKLFK� WKH� ERUURZHU� KDV� DJUHHG� WR�
UHSD\� �UHGHHP�� WKH� SULQFLSDO� DPRXQW� WR� WKH� OHQGHU�� 7KH� ERUURZLQJ� LV�
H[WLQJXLVKHG�ZLWK� UHGHPSWLRQ�� DQG� WKH� ERQG� FHDVHV� WR� H[LVW� DIWHU� WKDW�
GDWH��7HUP�WR�PDWXULW\��RQ�WKH�RWKHU�KDQG��UHIHUV�WR�WKH�QXPEHU�RI�\HDUV�
UHPDLQLQJ�IRU�WKH�ERQG�WR�PDWXUH��7HUP�WR�PDWXULW\�RI�D�ERQG�FKDQJHV�
HYHU\GD\��IURP�WKH�GDWH�RI�LVVXH�RI�WKH�ERQG�XQWLO�LWV�PDWXULW\��

• &RXSRQ��&RXSRQ�UHIHUV�WR�WKH�SHULRGLF�LQWHUHVW�SD\PHQWV�WKDW�DUH�PDGH�
E\�WKH�ERUURZHU��ZKR� LV�DOVR�WKH� LVVXHU�RI�WKH�ERQG��WR�WKH� OHQGHU��WKH�
VXEVFULEHU� RI� WKH� ERQG��� � &RXSRQ� UDWH� LV� WKH� UDWH� DW� ZKLFK� LQWHUHVW� LV�
SDLG�� DQG� LV� XVXDOO\� UHSUHVHQWHG� DV� D� SHUFHQWDJH� RI� WKH�SDU� YDOXH�RI� D�
ERQG��

• 3ULQFLSDO�� 3ULQFLSDO� LV� WKH� DPRXQW� WKDW� KDV� EHHQ� ERUURZHG�� DQG� LV� DOVR�
FDOOHG�WKH�SDU�YDOXH�RU�IDFH�YDOXH�RI�WKH�ERQG���7KH�FRXSRQ�LV�WKH�SURGXFW�
RI�WKH�SULQFLSDO�DQG�WKH�FRXSRQ�UDWH��
�

�

������ 3DUWLFLSDQWV�

'HEW� PDUNHWV� DUH� SUH�GRPLQDQWO\� ZKROHVDOH� PDUNHWV�� ZLWK� LQVWLWXWLRQDO�
LQYHVWRUV� EHLQJ� PDMRU� SDUWLFLSDQWV�� %DQNV�� ILQDQFLDO� LQVWLWXWLRQV�� PXWXDO�
IXQGV�� SURYLGHQW� IXQGV�� LQVXUDQFH� FRPSDQLHV� DQG� FRUSRUDWHV� DUH� WKH�PDLQ�
LQYHVWRUV� LQ� GHEW� PDUNHWV�� 0DQ\� RI� WKHVH� SDUWLFLSDQWV� DUH� DOVR� LVVXHUV� RI�
GHEW� LQVWUXPHQWV�� 7KH� VPDOO� QXPEHU� RI� ODUJH� SOD\HUV� KDV� UHVXOWHG� LQ� WKH�
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GHEW� PDUNHWV� EHLQJ� IDLUO\� FRQFHQWUDWHG�� DQG� HYROYLQJ� LQWR� D� ZKROHVDOH�
QHJRWLDWHG� GHDOLQJV� PDUNHW�� 0RVW� GHEW� LVVXHV� DUH� SULYDWHO\� SODFHG� RU�
DXFWLRQHG� WR� WKH� SDUWLFLSDQWV�� 6HFRQGDU\�PDUNHW� GHDOLQJV� DUH�PRVWO\� GRQH�
RQ� WHOHSKRQH�� WKURXJK� QHJRWLDWLRQV�� � � ,Q� VRPH� VHJPHQWV�� VXFK� DV� WKH�
JRYHUQPHQW� VHFXULWLHV� PDUNHW�� PDUNHW� PDNHUV� LQ� WKH� IRUP� RI� SULPDU\�
GHDOHUV� KDYH� HPHUJHG�� ZKLFK� HQDEOH� D� EURDGHU� KROGLQJ� RI� WUHDVXU\�
VHFXULWLHV�� 'HEW� IXQGV� RI� WKH� PXWXDO� IXQG� LQGXVWU\�� FRPSULVLQJ� RI� OLTXLG�
IXQGV��ERQG�IXQGV�DQG�JLOW�IXQGV��UHSUHVHQW�D�UHFHQW�PRGH�RI�LQWHUPHGLDWLRQ�
RI�UHWDLO� LQYHVWPHQWV� LQWR�WKH�GHEW�PDUNHWV��7KH�PDUNHW�SDUWLFLSDQWV� LQ�WKH�
GHEW�PDUNHW�DUH�GHVFULEHG�EHORZ��
�D��&HQWUDO� *RYHUQPHQW� UDLVHV� PRQH\� WKURXJK� ERQG� DQG� 7�ELOO� LVVXHV� WR�

IXQG� EXGJHWDU\� GHILFLWV� DQG� RWKHU� VKRUW� DQG� ORQJ�WHUP� IXQGLQJ�
UHTXLUHPHQWV��

�E��5HVHUYH�%DQN�RI�,QGLD��5%,���DV�LQYHVWPHQW�EDQNHU�WR�WKH�JRYHUQPHQW��
UDLVHV� IXQGV� IRU� WKH� JRYHUQPHQW� WKURXJK� GDWHG� VHFXULWLHV� DQG� 7�ELOO�
LVVXHV�� DQG� DOVR� SDUWLFLSDWHV� LQ� WKH� PDUNHW� WKURXJK� RSHQ�PDUNHW�
RSHUDWLRQV� LQ� WKH� FRXUVH� RI� FRQGXFW� RI� PRQHWDU\� SROLF\�� 5%,� DOVR�
FRQGXFWV�GDLO\�UHSR�DQG�UHYHUVH�UHSR�WR�PRGHUDWH�PRQH\�VXSSO\�LQ�WKH�
HFRQRP\��5%,� DOVR� UHJXODWHV� WKH�EDQN� UDWHV� DQG� UHSR� UDWHV�� DQG�XVHV�
WKHVH�UDWHV�DV�WRROV�RI�LWV�PRQHWDU\�SROLF\��&KDQJHV�LQ�WKHVH�EHQFKPDUN�
UDWHV�GLUHFWO\�LPSDFW�GHEW�PDUNHWV�DQG�DOO�SDUWLFLSDQWV�LQ�WKH�PDUNHW�DV�
RWKHU�LQWHUHVW�UDWHV�UHDOLJQ�WKHPVHOYHV�ZLWK�WKHVH�FKDQJHV��

�F��3ULPDU\� 'HDOHUV� �3'V��� ZKR� DUH� PDUNHW� LQWHUPHGLDULHV� DSSRLQWHG� E\�
5%,��XQGHUZULWH�DQG�PDNH�PDUNHW�LQ�JRYHUQPHQW�VHFXULWLHV�E\�SURYLGLQJ�
WZR�ZD\� TXRWHV�� DQG� KDYH� DFFHVV� WR� WKH� FDOO� DQG� UHSR� PDUNHWV� IRU�
IXQGV�� 7KHLU� SHUIRUPDQFH� LV� DVVHVVHG� E\� 5%,� RQ� WKH� EDVLV� RI� WKHLU�
ELGGLQJ� FRPPLWPHQWV� DQG� WKH� VXFFHVV� UDWLR� DFKLHYHG� DW� SULPDU\�
DXFWLRQV��,Q�WKH�VHFRQGDU\�PDUNHW��WKHLU�RXWULJKW�WXUQRYHU�KDV�WR�WKUHH�
WLPHV�WKHLU�KROGLQJV� LQ�GDWHG�VHFXULWLHV�DQG�ILYH�WLPHV�WKHLU�KROGLQJV� LQ�
WUHDVXU\� ELOOV�� 6DWHOOLWH� GHDOHUV� FRQVWLWXWHG� WKH� VHFRQG� WLHU� RI� PDUNHW�
PDNHUV�WLOO�'HFHPEHU��������

�G��6WDWH� JRYHUQPHQWV�� PXQLFLSDO� DQG� ORFDO� ERGLHV� LVVXH� VHFXULWLHV� LQ� WKH�
GHEW�PDUNHWV�WR�IXQG�WKHLU�GHYHORSPHQWDO�SURMHFWV�DV�ZHOO�DV�WR�ILQDQFH�
WKHLU�EXGJHWDU\�GHILFLWV��

�H��3XEOLF� 6HFWRU� 8QGHUWDNLQJV� �368V�� DQG� WKHLU� ILQDQFH� FRUSRUDWLRQV� DUH�
ODUJH�LVVXHUV�RI�GHEW�VHFXULWLHV��7KH\�UDLVH�IXQGV�WR�PHHW�WKH�ORQJ�WHUP�
DQG� ZRUNLQJ� FDSLWDO� QHHGV�� � 7KHVH� FRUSRUDWLRQV� DUH� DOVR� LQYHVWRUV� LQ�
ERQGV�LVVXHG�LQ�WKH�GHEW�PDUNHWV��

�I�� &RUSRUDWHV� LVVXH� VKRUW� DQG� ORQJ�WHUP� SDSHU� WR� PHHW� WKHLU� ILQDQFLDO�
UHTXLUHPHQWV�� �7KH\�DUH�DOVR� LQYHVWRUV� LQ�GHEW�VHFXULWLHV� LVVXHG� LQ� WKH�
PDUNHW��

�J��'HYHORSPHQW� )LQDQFLDO� ,QVWLWXWLRQV� �'),V�� UHJXODUO\� LVVXH� ERQGV� IRU�
IXQGLQJ� WKHLU� ILQDQFLQJ� UHTXLUHPHQWV� DQG� ZRUNLQJ� FDSLWDO� QHHGV�� 7KH\�
DOVR�LQYHVW� LQ�ERQGV�LVVXHG�E\�RWKHU�HQWLWLHV�LQ�WKH�GHEW�PDUNHWV��0RVW�
),V� KROG� JRYHUQPHQW� VHFXULWLHV� LQ� WKHLU� LQYHVWPHQW� DQG� WUDGLQJ�
SRUWIROLRV��
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�K��%DQNV� DUH� WKH� ODUJHVW� LQYHVWRUV� LQ� WKH� GHEW� PDUNHWV�� SDUWLFXODUO\� WKH�
JRYHUQPHQW�VHFXULWLHV�PDUNHW�GXH� WR�6/5�UHTXLUHPHQWV��7KH\�DUH�DOVR�
WKH�PDLQ�SDUWLFLSDQWV� LQ� WKH�FDOO�PRQH\�DQG�RYHUQLJKW�PDUNHWV��%DQNV�
DUUDQJH�&3� LVVXHV�RI� FRUSRUDWHV�DQG�DUH�DFWLYH� LQ� WKH� LQWHU�EDQN� WHUP�
PDUNHWV� DQG� UHSR�PDUNHWV� IRU� WKHLU� VKRUW� WHUP� IXQGLQJ� UHTXLUHPHQWV���
%DQNV�DOVR� LVVXH�&'V�DQG�ERQGV� LQ� WKH�GHEW�PDUNHWV�� 7KH\�DOVR� LVVXH�
ERQGV�WR�UDLVH�IXQGV�IRU�WKHLU�7LHU�,,�FDSLWDO�UHTXLUHPHQW��

�L�� 7KH� LQYHVWPHQW� QRUPV� IRU� LQVXUDQFH� FRPSDQLHV� PDNH� WKHP� ODUJH�
SDUWLFLSDQWV�LQ�JRYHUQPHQW�VHFXULWLHV�PDUNHW��

�M�� 0XWXDO� IXQGV� KDYH� HPHUJHG� DV� LPSRUWDQW� SOD\HUV� LQ� WKH� GHEW�PDUNHW��
RZLQJ� WR� WKH� JURZLQJ� QXPEHU� RI� GHEW� IXQGV� WKDW� KDYH� PRELOLVHG�
VLJQLILFDQW� DPRXQWV� IURP� WKH� LQYHVWRUV�� 0RVW� PXWXDO� IXQGV� DOVR� KDYH�
VSHFLDOLVHG�GHEW�IXQGV�VXFK�DV�JLOW�IXQGV�DQG�OLTXLG�IXQGV��0XWXDO�IXQGV�
DUH�QRW�SHUPLWWHG�WR�ERUURZ�IXQGV��H[FHSW�IRU�PHHWLQJ�YHU\�VKRUW�WHUP�
OLTXLGLW\� UHTXLUHPHQWV�� 7KHUHIRUH�� WKH\�SDUWLFLSDWH� LQ� WKH�GHEW�PDUNHWV�
SUH�GRPLQDQWO\� DV� LQYHVWRUV�� DQG� WUDGH� RQ� WKHLU� SRUWIROLRV� TXLWH�
UHJXODUO\��

�N��)RUHLJQ�,QVWLWXWLRQDO�,QYHVWRUV��),,V��DUH�SHUPLWWHG�WR�LQYHVW�LQ�WUHDVXU\�
DQG�FRUSRUDWH�ERQGV��ZLWKLQ�FHUWDLQ�OLPLWV��

�O�� 3URYLGHQW� DQG� SHQVLRQ� IXQGV� DUH� ODUJH� LQYHVWRUV� LQ� WKH� GHEW�PDUNHWV��
7KH� SUXGHQWLDO� UHJXODWLRQV� JRYHUQLQJ� WKH� GHSOR\PHQW� RI� WKH� IXQGV�
PRELOLVHG�E\�WKHP�PDQGDWH�LQYHVWPHQWV�SUH�GRPLQDQWO\�LQ�WUHDVXU\�DQG�
368�ERQGV��7KH\�DUH��KRZHYHU��QRW�YHU\�DFWLYH�WUDGHUV�LQ�WKHLU�SRUWIROLR��
DV� WKH\� DUH� QRW� SHUPLWWHG� WR� VHOO� WKHLU� KROGLQJV�� XQOHVV� WKH\� KDYH� D�
IXQGLQJ� UHTXLUHPHQW� WKDW� FDQQRW� EH�PHW� WKURXJK� UHJXODU� DFFUXDOV� DQG�
FRQWULEXWLRQV��

�P�� &KDULWDEOH�LQVWLWXWLRQV��WUXVWV�DQG�VRFLHWLHV�DUH�DOVR�ODUJH�LQYHVWRUV�LQ�
WKH�GHEW�PDUNHWV���7KH\�DUH��KRZHYHU��JRYHUQHG�E\�WKHLU�UXOHV�DQG�E\H�
ODZV�ZLWK�UHVSHFW�WR�WKH�NLQG�RI�ERQGV�WKH\�FDQ�EX\�DQG�WKH�PDQQHU�LQ�
ZKLFK�WKH\�FDQ�WUDGH�RQ�WKHLU�GHEW�SRUWIROLRV��

�Q��6LQFH� -DQXDU\������� UHWDLO� LQYHVWRUV�KDYH�EHHQ�SHUPLWWHG�VXEPLW�QRQ�
FRPSHWLWLYH� ELGV� DW� SULPDU\� DXFWLRQ� WKURXJK� DQ\� EDQN� RU� 3'�� 7KH\�
VXEPLW�ELGV�IRU�DPRXQWV�RI�5V���������DQG�PXOWLSOHV�WKHUHRI��VXEMHFW�WR�
WKH� FRQGLWLRQ� WKDW� D� VLQJOH�ELG�GRHV�QRW� H[FHHG�5V�� �� FURUH�� 7KH�QRQ�
FRPSHWLWLYH� ELGV� XSWR� D� PD[LPXP� RI� ��� RI� WKH� QRWLILHG� DPRXQW� DUH�
DFFHSWHG�DW�WKH�ZHLJKWHG�DYHUDJH�FXW�RII�SULFH���\LHOG��

�R��1'6�� &&,/� DQG� :'0� DUH� RWKHU� SDUWLFLSDQWV� ZKLFK� DUH� GLVFXVVHG� LQ�
JUHDWHU�GHWDLO�LQ�VXEVHTXHQW�VHFWLRQV��

7KH�PDWUL[� RI� LVVXHUV�� LQYHVWRUV�� LQVWUXPHQWV� LQ� WKH�GHEW�PDUNHW�DQG� WKHLU�
PDWXULWLHV�DUH�SUHVHQWHG�LQ�7DEOH������
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7DEOH������3DUWLFLSDQWV�DQG�3URGXFWV�LQ�'HEW�0DUNHWV�

,VVXHU� ,QVWUXPHQWV� 0DWXULW\� ,QYHVWRUV�
&HQWUDO�
*RYHUQPHQW�

'DWHG�
6HFXULWLHV�

�������
\HDUV�

5%,��%DQNV��,QVXUDQFH�
&RPSDQLHV��3URYLGHQW�)XQGV��
0XWXDO�)XQGV��3'V��
,QGLYLGXDOV��),,V�

&HQWUDO�
*RYHUQPHQW�

7�%LOOV� �������
GD\V�

5%,��%DQNV��,QVXUDQFH�
FRPSDQLHV��3URYLGHQW�)XQGV��
3'V��0XWXDO�)XQGV��
,QGLYLGXDOV��),,V�

6WDWH�
*RYHUQPHQW�

6WDWH�
'HYHORSPHQW�
/RDQV�

������
\HDUV�

%DQNV��,QVXUDQFH�&RPSDQLHV��
3URYLGHQW�)XQGV��,QGLYLGXDOV�

368V� %RQGV��
6WUXFWXUHG�
2EOLJDWLRQV�

������
\HDUV�

%DQNV��,QVXUDQFH�&RPSDQLHV��
3URYLGHQW�)XQGV��0XWXDO�
)XQGV��,QGLYLGXDOV��
&RUSRUDWHV��),,V�

&RUSRUDWHV� 'HEHQWXUHV��
%RQGV�

�������
\HDUV�

%DQNV��0XWXDO�)XQGV��
&RUSRUDWHV��,QGLYLGXDOV��),,V�

&RUSRUDWHV��
3'V�

&RPPHUFLDO�
3DSHUV�

���GD\V�
WR���\HDU�

%DQNV��0XWXDO�)XQGV��
)LQDQFLDO�,QVWLWXWLRQV��
&RUSRUDWHV��,QGLYLGXDOV��),,V�

6FKHGXOHG�
&RPPHUFLDO�
%DQNV�

���GD\V�
WR���\HDU�

)LQDQFLDO�
,QVWLWXWLRQV�

&HUWLILFDWHV�RI�
'HSRVLWV�
�&'�� ��\HDU�WR�

��\HDUV�

%DQNV��&RUSRUDWLRQV��
,QGLYLGXDOV��FRPSDQLHV��
WUXVWV��IXQGV��DVVRFLDWLRQV��
),V��QRQ�UHVLGHQW�,QGLDQV�
�

6FKHGXOHG�
&RPPHUFLDO�
%DQNV�

%DQN�ERQGV�
�����
\HDUV�

&RUSRUDWLRQV��,QGLYLVXDOV��
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���� 3ULPDU\�0DUNHW�

 

������ ,VVXDQFH�3URFHVV�*RYHUQPHQW�VHFXULWLHV�

7KH�LVVXH�RI�JRYHUQPHQW�VHFXULWLHV�LV�JRYHUQHG�E\�WKH�WHUPV�DQG�FRQGLWLRQV�
VSHFLILHG� LQ� WKH� JHQHUDO� QRWLILFDWLRQ� RI� WKH� JRYHUQPHQW� DQG� DOVR� WKH� WHUPV�
DQG�FRQGLWLRQV�VSHFLILHG�LQ�WKH�VSHFLILF�QRWLILFDWLRQ�LVVXHG�LQ�UHVSHFW�RI�LVVXH�
RI� HDFK� VHFXULW\�� 7KH� WHUPV� DQG� FRQGLWLRQV� VSHFLILHG� LQ� WKH� JHQHUDO�
QRWLILFDWLRQ�DUH�GLVFXVVHG�LQ�WKLV�VHFWLRQ��
$Q\� SHUVRQ� LQFOXGLQJ� ILUP�� FRPSDQ\�� FRUSRUDWH� ERG\�� LQVWLWXWLRQ�� VWDWH�
JRYHUQPHQW��SURYLGHQW�IXQG��WUXVW���15,��2&%�SUHGRPLQDQWO\�RZQHG�E\�15,V�
DQG� ),,� UHJLVWHUHG� ZLWK� 6(%,� DQG� DSSURYHG� E\� 5%,� FDQ� VXEPLW� RIIHUV���
LQFOXGLQJ�LQ�HOHFWURQLF�IRUP��IRU�SXUFKDVH�RI�JRYHUQPHQW�VHFXULWLHV��3D\PHQW�
IRU�WKH�VHFXULWLHV�DUH�PDGH�E\�WKH�DSSOLFDQWV�RQ�VXFK�GDWHV�DV�PHQWLRQHG�LQ�
WKH� VSHFLILF� QRWLILFDWLRQ�� E\� PHDQV� RI� FDVK� RU� FKHTXH� GUDZQ� RQ� 5%,� RU�
%DQNHU
V�SD\�RUGHU�RU�E\�DXWKRULW\�WR�GHELW�WKHLU�FXUUHQW�DFFRXQW�ZLWK�5%,�RU�
E\� (OHFWURQLF� )XQG� 7UDQVIHU� LQ� D� VHFXUHG� HQYLURQPHQW�� *RYHUQPHQW�
VHFXULWLHV�DUH�LVVXHG�IRU�D�PLQLPXP�DPRXQW�RI�5V�����������IDFH�YDOXH��DQG�
LQ�PXOWLSOHV�RI�5V����������WKHUHDIWHU��7KHVH�DUH�LVVXHG�WR�WKH�LQYHVWRUV�E\�
FUHGLW� WR� WKHLU� 6*/� DFFRXQW� RU� WR� D� &RQVWLWXHQWV¶� 6*/� DFFRXQW� RI� WKH�
LQVWLWXWLRQ� DV� VSHFLILHG� E\� WKHP��PDLQWDLQHG�ZLWK� 5%,� RU� E\� FUHGLW� WR� WKHLU�
%RQG�/HGJHU�$FFRXQW�PDLQWDLQHG�ZLWK�5%,�RU�ZLWK�DQ\�LQVWLWXWLRQ�DXWKRULVHG�
E\�5%,��RU�LQ�WKH�IRUP�RI�SK\VLFDO�FHUWLILFDWH��7KHVH�DUH�UHSDLG�DW�3XEOLF�'HEW�
2IILFHV� RI� 5%,� RU� DQ\� RWKHU� LQVWLWXWLRQ� DW�ZKLFK� WKH\� DUH� UHJLVWHUHG� DW� WKH�
WLPH�RI� UHSD\PHQW��,I�VSHFLILHG� LQ�WKH�VSHFLILF�QRWLILFDWLRQ�� WKH�SD\PHQW� IRU�
VHFXULWLHV�DQG�WKH�UHSD\PHQW�WKHUHRI�FDQ�EH�PDGH�LQ�VSHFLILHG�LQVWDOOPHQWV��
�
*RYHUQPHQW�LVVXHV�VHFXULWLHV�WKURXJK�WKH�IROORZLQJ�PRGHV��
�D��,VVXH� RI� VHFXULWLHV� WKURXJK� DXFWLRQ�� 7KH� VHFXULWLHV� DUH� LVVXHG�

WKURXJK�DXFWLRQ�HLWKHU�RQ�SULFH�EDVLV�RU�RQ�\LHOG�EDVLV��:KHUH�WKH�LVVXH�
LV�RQ�SULFH�EDVLV�� WKH�FRXSRQ� LV�SUH�GHWHUPLQHG�DQG� WKH�ELGGHUV�TXRWH�
SULFH� SHU� 5V����� IDFH� YDOXH� RI� WKH� VHFXULW\�� DW� ZKLFK� WKH\� GHVLUH� WR�
SXUFKDVH�WKH�VHFXULW\��:KHUH�WKH�LVVXH�LV�RQ�\LHOG�EDVLV��WKH�FRXSRQ�RI�
WKH�VHFXULW\� LV�GHFLGHG�LQ�DQ�DXFWLRQ�DQG�WKH�VHFXULW\�FDUULHV�WKH�VDPH�
FRXSRQ�WLOO�PDWXULW\��2Q�WKH�EDVLV�RI�WKH�ELGV�UHFHLYHG��5%,�GHWHUPLQHV�
WKH�PD[LPXP�UDWH�RI�\LHOG�RU�WKH�PLQLPXP�RIIHU�SULFH�DV�WKH�FDVH�PD\�
EH�DW�ZKLFK�RIIHUV� IRU�SXUFKDVH�RI�VHFXULWLHV�ZRXOG�EH�DFFHSWHG�DW� WKH�
DXFWLRQ�� � � �����������
�7KH�DXFWLRQV�IRU�LVVXH�RI�VHFXULWLHV��RQ�HLWKHU�\LHOG�EDVLV�RU�SULFH�EDVLV��
DUH�KHOG�HLWKHU�RQ�µ8QLIRUP�SULFH¶�PHWKRG�RU�RQ�µ0XOWLSOH�SULFH¶�PHWKRG��
:KHUH� DQ� DXFWLRQ� LV� KHOG� RQ� µ8QLIRUP� SULFH¶�PHWKRG�� FRPSHWLWLYH� ELGV�
RIIHUHG�ZLWK�UDWHV�XS�WR�DQG�LQFOXGLQJ�WKH�PD[LPXP�UDWH�RI�\LHOG�RU�WKH�
SULFHV� XS� WR� DQG� LQFOXGLQJ� WKH�PLQLPXP�RIIHU� SULFH�� DV� GHWHUPLQHG�E\�
5%,��DUH�DFFHSWHG�DW�WKH�PD[LPXP�UDWH�RI�\LHOG�RU�PLQLPXP�RIIHU�SULFH�
VR�GHWHUPLQHG��%LGV�TXRWHG�KLJKHU� WKDQ� WKH�PD[LPXP�UDWH�RI� \LHOG�RU�
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ORZHU�WKDQ�WKH�PLQLPXP�SULFH�DUH�UHMHFWHG��:KHUH�DQ�DXFWLRQ�LV�KHOG�RQ�
µ0XOWLSOH�SULFH¶�PHWKRG��FRPSHWLWLYH�ELGV�RIIHUHG�DW�WKH�PD[LPXP�UDWH�RI�
\LHOG�RU� WKH�PLQLPXP�RIIHU�SULFH��DV�GHWHUPLQHG�E\�5%,��DUH�DFFHSWHG��
2WKHU�ELGV�WHQGHUHG�DW�ORZHU�WKDQ�WKH�PD[LPXP�UDWH�RI�\LHOG�RU�KLJKHU�
WKDQ�WKH�PLQLPXP�RIIHU�SULFH�DUH�DFFHSWHG�DW�WKH�UDWH�RI�\LHOG�RU�SULFH�
DV�TXRWHG�LQ�WKH�UHVSHFWLYH�ELG��%LGV�TXRWHG�KLJKHU�WKDQ�WKH�PD[LPXP�
UDWH�RI�\LHOG�RU�ORZHU�WKDQ�WKH�PLQLPXP�SULFH�DUH�UHMHFWHG����
�� ���������������
,QGLYLGXDOV� DQG� VSHFLILHG� LQVWLWXWLRQV� �UHDG� µUHWDLO� LQYHVWRUV¶�� FDQ�
SDUWLFLSDWH� LQ� WKH�DXFWLRQV�RQ� µQRQ�FRPSHWLWLYH¶�EDVLV��$OORFDWLRQ�RI� WKH�
VHFXULWLHV�WR�QRQ�FRPSHWLWLYH�ELGGHUV�DUH�PDGH�DW�WKH�GLVFUHWLRQ�RI�5%,�
DQG�DW�D�SULFH�QRW�KLJKHU�WKDQ�WKH�ZHLJKWHG�DYHUDJH�SULFH�DUULYHG�DW�RQ�
WKH�EDVLV�RI� WKH�FRPSHWLWLYH�ELGV�DFFHSWHG�DW� WKH�DXFWLRQ�RU�DQ\�RWKHU�
SULFH� DQQRXQFHG� LQ� WKH� VSHFLILF� QRWLILFDWLRQ�� 7KH� QRPLQDO� DPRXQW� RI�
VHFXULWLHV�WKDW�ZRXOG�EH�DOORFDWHG�WR�UHWDLO�LQYHVWRUV�RQ�QRQ�FRPSHWLWLYH�
EDVLV�LV�UHVWULFWHG�WR�D�PD[LPXP���SHUFHQWDJH�RI�WKH�DJJUHJDWH�QRPLQDO�
DPRXQW� RI� WKH� LVVXH�� ZLWKLQ� RU� RXWVLGH� WKH� QRPLQDO� DPRXQW� ZKLFK� LV�
LVVXHG�DW�WKH�ZHLJKWHG�DYHUDJH�SULFH�RI�WKH�LVVXH�DW�WKH�DXFWLRQ��

�E��,VVXH�RI�VHFXULWLHV�ZLWK�SUH�DQQRXQFHG�FRXSRQ�UDWHV��7KH�FRXSRQ�
RQ� VXFK� VHFXULWLHV� LV� DQQRXQFHG� EHIRUH� WKH� GDWH� RI� IORDWDWLRQ� DQG� WKH�
VHFXULWLHV�DUH� LVVXHG�DW�SDU�� ,Q�FDVH�WKH�WRWDO�VXEVFULSWLRQ�H[FHHGV�WKH�
DJJUHJDWH�DPRXQW�RIIHUHG� IRU�VDOH��5%,�PD\�PDNH�SDUWLDO�DOORWPHQW� WR�
DOO�WKH�DSSOLFDQWV��

�F��,VVXH� RI� VHFXULWLHV� WKURXJK� WDS� VDOH�� 1R� DJJUHJDWH� DPRXQW� LV�
LQGLFDWHG�LQ�WKH�QRWLILFDWLRQ�LQ�UHVSHFW�RI�WKH�VHFXULWLHV�VROG�RQ�WDS��6DOH�
RI�VXFK�VHFXULWLHV�PD\�EH�H[WHQGHG�WR�PRUH�WKDQ�RQH�GD\�DQG�WKH�VDOH�
PD\�EH�FORVHG�DW�DQ\�WLPH�RQ�DQ\�GD\��

�G��,VVXH� RI� VHFXULWLHV� LQ� FRQYHUVLRQ� RI� PDWXULQJ� WUHDVXU\�
ELOOV�GDWHG�VHFXULWLHV��7KH�KROGHUV�RI�WUHDVXU\�ELOOV�RI�FHUWDLQ�VSHFLILHG�
PDWXULWLHV� DQG� KROGHUV� RI� VSHFLILHG� GDWHG� VHFXULWLHV� DUH� SURYLGHG� DQ�
RSWLRQ� WR� FRQYHUW� WKHLU� KROGLQJ� DW� VSHFLILHG� SULFHV� LQWR� QHZ� VHFXULWLHV�
RIIHUHG�IRU�VDOH��7KH�QHZ�VHFXULWLHV�FRXOG�EH�LVVXHG�RQ�DQ�DXFWLRQ�SUH�
DQQRXQFHG� FRXSRQ� EDVLV�� 5%,� PD\� SDUWLFLSDWH� LQ� DXFWLRQV� DV� D� µQRQ�
FRPSHWLWRU¶� RU� VXEVFULEH� WR� WKH� JRYHUQPHQW� VHFXULWLHV� LQ� RWKHU� LVVXHV��
$OORWPHQW� RI� VHFXULWLHV� WR� 5%,� DUH� PDGH� DW� WKH� FXW� RII� SULFH�\LHOG�
HPHUJLQJ� LQ� WKH� DXFWLRQ� RU� DW� DQ\� RWKHU� SULFH�\LHOG� GHFLGHG� E\� WKH�
JRYHUQPHQW�� ,Q� RUGHU� WR�PDLQWDLQ� D� VWDEOH� LQWHUHVW� UDWH� HQYLURQPHQW��
5%,�DFFHSWV�SULYDWH�SODFHPHQW�RI�JRYHUQPHQW�VHFXULWLHV��6XFK�SULYDWHO\�
SODFHG� VHFXULWLHV� DQG� VHFXULWLHV� WKDW� GHYROYH� RQ� 5%,� DUH� VXEVHTXHQWO\�
RIIORDGHG�WKURXJK�5%,¶V�RSHQ�PDUNHW�RSHUDWLRQV��

�
*RYHUQPHQW�LVVXHV�WKH�IROORZLQJ�W\SHV�RI�*RYHUQPHQW�VHFXULWLHV��
�D��6HFXULWLHV�ZLWK�IL[HG�FRXSRQ�UDWHV��7KHVH�VHFXULWLHV�FDUU\�D�VSHFLILF�

FRXSRQ� UDWH� UHPDLQLQJ� IL[HG� GXULQJ� WKH� WHUP� RI� WKH� VHFXULW\� DQG�
SD\DEOH�SHULRGLFDOO\��7KHVH�PD\�EH�LVVXHG�DW�D�GLVFRXQW��DW�SDU�RU�DW�D�
SUHPLXP�WR�WKH�IDFH�YDOXH�DQG�DUH�UHGHHPHG�DW�SDU��
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�E��)ORDWLQJ� 5DWH� %RQGV�� 7KHVH� VHFXULWLHV� FDUU\� D� FRXSRQ� UDWH� ZKLFK�
YDULHV�DFFRUGLQJ�WR�WKH�FKDQJH� LQ�WKH�EDVH�UDWH�WR�ZKLFK� LW� LV�UHODWHG���
7KH�GHVFULSWLRQ�RI�WKH�EDVH�UDWH�DQG�WKH�PDQQHU� LQ�ZKLFK�WKH�FRXSRQ�
UDWH�LV�OLQNHG�WR�LW�LV�DQQRXQFHG�LQ�WKH�VSHFLILF�QRWLILFDWLRQ��7KH�FRXSRQ�
UDWH�PD\�EH�VXEMHFW�WR�D�IORRU�RU�FDS��

�F��=HUR�&RXSRQ�%RQGV��7KHVH�DUH�LVVXHG�DW�D�GLVFRXQW�DQG�UHGHHPHG�DW�
SDU��1R� LQWHUHVW�SD\PHQW� LV�PDGH�RQ�VXFK�ERQGV�EHIRUH�PDWXULW\��2Q�
WKH�EDVLV�RI�WKH�ELGV�UHFHLYHG�WKURXJK�WHQGHUV��5%,�GHWHUPLQHV�WKH�FXW�
RII�SULFH�DW�ZKLFK�WHQGHUV�IRU�SXUFKDVH�VXFK�ERQGV�ZRXOG�EH�DFFHSWHG�
DW�WKH�DXFWLRQ��

�G��6HFXULWLHV�ZLWK�(PEHGGHG�'HULYDWLYHV��7KHVH�VHFXULWLHV�DUH�UHSDLG�
DW�WKH�RSWLRQ�RI�JRYHUQPHQW�KROGHU�RI�WKH�VHFXULW\��EHIRUH�WKH�VSHFLILHG�
UHGHPSWLRQ� GDWH�� ZKHUH� D� µFDOO� RSWLRQ¶�µSXW� RSWLRQ¶� LV� VSHFLILHG� LQ� WKH�
VSHFLILF�QRWLILFDWLRQ�DQG� UHSDLG�RQ� WKH�GDWH�RI� UHGHPSWLRQ�VSHFLILHG� LQ�
WKH�VSHFLILF�QRWLILFDWLRQ��ZKHUH�QHLWKHU�D�µFDOO�RSWLRQ¶�QRU�D�µSXW�RSWLRQ¶�
LV�VSHFLILHG��H[HUFLVHG��

�H��,QGH[HG� %RQG�� ,QWHUHVW� SD\PHQWV� RI� WKHVH� ERQGV� DUH� EDVHG� RQ�
:KROHVDOH�3ULFH�,QGH[��&RQVXPHU�3ULFH�,QGH[��

��

������ ,VVXDQFH�3URFHVV±7UHDVXU\�%LOOV�

7UHDVXU\�ELOOV��7�ELOOV��DUH�VKRUW�WHUP�GHEW�LQVWUXPHQWV�LVVXHG�E\�WKH�&HQWUDO�
JRYHUQPHQW���8QWLO�UHFHQWO\����W\SHV�RI�7�ELOOV�ZHUH�LVVXHG�����GD\�����GD\��
����GD\� DQG� ����GD\�� UHSUHVHQWLQJ� WKH� �� W\SHV� RI� WHQRUV� IRU� ZKLFK� WKHVH�
LQVWUXPHQWV�DUH�LVVXHG��5%,�GLG�DZD\�ZLWK����GD\�DQG�����GD\�7�ELOOV�IURP�
0D\�������
7�ELOOV� DUH� VROG� WKURXJK� DQ� DXFWLRQ� SURFHVV� DQQRXQFHG� E\� WKH� 5%,� DW� D�
GLVFRXQW� WR� LWV� IDFH� YDOXH�� 5%,� LVVXHV� D� FDOHQGDU� RI� 7�ELOO� DXFWLRQV�� ,W� DOVR�
DQQRXQFHV� WKH� H[DFW� GDWHV� RI� DXFWLRQ�� WKH� DPRXQW� WR� EH� DXFWLRQHG� DQG�
SD\PHQW� GDWHV�� 7�ELOOV� DUH� DYDLODEOH� IRU� D�PLQLPXP�DPRXQW� RI� 5V�� �������
DQG�LQ�PXOWLSOHV�RI�5V����������%DQNV�DQG�3'V�DUH�PDMRU�ELGGHUV�LQ�WKH�7�ELOO�
PDUNHW��%RWK�GLVFULPLQDWRU\�DQG�XQLIRUP�SULFH�DXFWLRQ�PHWKRGV�DUH�XVHG�LQ�
LVVXDQFH�RI�7�ELOOV��7KH�DXFWLRQV�RI����GD\�7�ELOOV�DUH�XQLIRUP�SULFH�DXFWLRQV��
ZKHUH� DOO� VXFFHVVIXO� ELGGHUV� DUH� DOORWWHG� DPRXQWV� DW� WKH� FXW�RII� SULFHV�� ,Q�
WKH�FDVH�RI�����GD\�ELOOV��GLVFULPLQDWRU\�SULFH�DXFWLRQ�LV�IROORZHG��ZKHUH�WKH�
VXFFHVVIXO� ELGGHUV� KDYH� WR� SD\� WKH� SULFHV� WKH\� KDYH� DFWXDOO\� ELG� IRU�� 1RQ�
FRPSHWLWLYH� ELGV��ZKHUH� ELGGHUV� QHHG�QRW� TXRWH� WKH� UDWH� RI� \LHOG� DW�ZKLFK�
WKH\�GHVLUH�WR�EX\�WKHVH�7�ELOOV��DUH�DOVR�DOORZHG�IURP�SURYLGHQW�IXQGV�DQG�
RWKHU� LQYHVWRUV�� 5%,� DOORWV� ELGV� WR� WKH� QRQ�FRPSHWLWLYH� ELGGHUV� DW� WKH�
ZHLJKWHG� DYHUDJH� \LHOG� DUULYHG� DW� RQ� WKH� EDVLV� RI� WKH� \LHOGV� TXRWHG� E\�
DFFHSWHG� FRPSHWLWLYH� ELGV� DW� WKH� DXFWLRQ�� $OORFDWLRQV� WR� QRQ�FRPSHWLWLYH�
ELGGHUV� DUH� RXWVLGH� WKH� DPRXQW� QRWLILHG� IRU� VDOH�� 1RQ�FRPSHWLWLYH� ELGGHUV�
WKHUHIRUH�GR�QRW�IDFH�DQ\�XQFHUWDLQW\�LQ�SXUFKDVLQJ�WKH�GHVLUHG�DPRXQW�RI�7�
ELOOV�IURP�WKH�DXFWLRQV���
6LQFH�0D\�������GHYROYHPHQW�LQ�7�ELOO�DXFWLRQV�RQ�3'V�KDV�EHHQ�GRQH�DZD\�
ZLWK��7KXV��GHYROYHPHQW��LI�DQ\��WDNHV�SODFH�RQ�5%,�DORQH��7KLV�HQDEOHV�5%,�
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WR�PDQDJH�7�ELOO�\LHOGV�DV�D�WRRO�RI�LQWHUHVW�UDWH�SROLF\��(DFK�3'�LV�UHTXLUHG�
WR� PDNH� D� PLQLPXP� ELGGLQJ� FRPPLWPHQW� IRU� DXFWLRQV� RI� 7�ELOOV� VR� WKDW�
WRJHWKHU�WKH\�DEVRUE������RI�QRWLILHG�DPRXQW� 

�

������ 3DUWLFLSDQWV�

3ULPDU\� GHDOHUV� �3'V�� DUH� LPSRUWDQW� LQWHUPHGLDULHV� LQ� WKH� JRYHUQPHQW�
VHFXULWLHV�PDUNHWV��7KHUH�DUH����3'V�RSHUDWLQJ� LQ� WKH�PDUNHW��7KH\�DFW�DV�
XQGHUZULWHUV� LQ� WKH� SULPDU\� PDUNHW� IRU� JRYHUQPHQW� VHFXULWLHV�� DQG� DV�
PDUNHW�PDNHUV� LQ� WKH� VHFRQGDU\�PDUNHW�� 3'V� XQGHUZULWH� D� SRUWLRQ� RI� WKH�
LVVXH� RI� JRYHUQPHQW� VHFXULW\� WKDW� LV� IORDWHG� IRU� D�SUH�GHWHUPLQHG�DPRXQW��
1RUPDOO\�� 3'V� DUH� FROOHFWLYHO\� RIIHUHG� WR� XQGHUZULWH� XS� WR� ����� RI� WKH�
QRWLILHG� DPRXQW� LQ� UHVSHFW� RI� DOO� LVVXHV� ZKHUH� DPRXQWV� DUH� QRWLILHG�� 7KH�
XQGHUZULWLQJ�FRPPLWPHQW�RI�HDFK�3'� LV�EURDGO\�GHFLGHG�RQ�WKH�EDVLV�RI� LWV�
VL]H� LQ� WHUPV� RI� LWV� QHW� RZQHG� IXQGV�� LWV� KROGLQJ� VWUHQJWK�� WKH� FRPPLWWHG�
DPRXQW� RI� ELGV� DQG� WKH� YROXPH� RI� WXUQRYHU� LQ� VHFXULWLHV�� 6HYHUDO� IDFLOLWLHV�
KDYH�EHHQ�H[WHQGHG�WR�3'V�JLYHQ�WKHLU�VSHFLDO�UROH�LQ�WKH�JRYHUQPHQW�GHEW�
PDUNHW�� 5%,� SURYLGHV� OLTXLGLW\� VXSSRUW� WR� WKH� 3'V� WKURXJK� /$)� DJDLQVW�
FROODWHUDO� RI� JRYHUQPHQW� VHFXULWLHV� DQG� WKURXJK� UHSR� RSHUDWLRQV�UHILQDQFH��
3'V� DUH� DOVR� JLYHQ� IDYRXUHG� DFFHVV� WR� WKH� 5%,¶V� RSHQ�PDUNHW� RSHUDWLRQV��
3'V�DUH�SHUPLWWHG� WR�ERUURZ�DQG� OHQG� LQ� WKH�PRQH\�PDUNHW�� LQFOXGLQJ� FDOO�
PRQH\�PDUNHW�� 3'V� FDQ� DOVR� UDLVH� IXQGV� WKURXJK� &3V� DQG� KDYH� DFFHVV� WR�
ILQDQFH�IURP�FRPPHUFLDO�EDQNV�DV�DQ\�RWKHU�FRUSRUDWH�ERUURZHU��
6DWHOOLWH�GHDOHUV��6'V��IRUPHG�WKH�VHFRQG�WLHU�RI�WUDGLQJ�DQG�GLVWULEXWLRQ�RI�
JRYHUQPHQW� VHFXULWLHV�� � 7KH\� ZHUH� H[SHFWHG� WR� IXUWKHU� VWUHQJWKHQ� WKH�
LQIUDVWUXFWXUH� RI� GLVWULEXWLRQ�� HQKDQFH� OLTXLGLW\�� SURYLGH� D� UHWDLO� RXWOHW� DQG�
HQFRXUDJH�KROGLQJ�DPRQJ�D�ZLGHU�LQYHVWRU�EDVH��7KH\�ZHUH�JLYHQ�WKH�IDFLOLW\�
RI� 6*/�� &6*/�� FXUUHQW� DFFRXQWV�� OLTXLGLW\� VXSSRUW� WKURXJK� UHYHUVH� UHSR��
LVVXH�RI�&3V��HWF��+RZHYHU�� WKH�6DWHOOLWH�'HDOHUV�6FKHPH�ZDV�GLVFRQWLQXHG�
VLQFH�'HFHPEHU�������
 

�

���� 6HFRQGDU\�0DUNHW�
 

������ 7UDGLQJ� RI� *RYHUQPHQW� 6HFXULWLHV� RQ� 6WRFN�
([FKDQJHV�

:LWK� D� YLHZ� WR� HQFRXUDJLQJ� ZLGHU� SDUWLFLSDWLRQ� RI� DOO� FODVVHV� RI� LQYHVWRUV��
LQFOXGLQJ� UHWDLO�� WUDGLQJ� LQ� JRYHUQPHQW� VHFXULWLHV� WKURXJK� D� QDWLRQZLGH��
DQRQ\PRXV��RUGHU�GULYHQ�VFUHHQ�EDVHG� WUDGLQJ�V\VWHP�RQ�VWRFN�H[FKDQJHV�
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DQG� VHWWOHPHQW� WKURXJK� WKH� GHSRVLWRULHV�� LQ� WKH� VDPH� PDQQHU� LQ� ZKLFK�
WUDGLQJ�WDNHV�SODFH�LQ�HTXLWLHV��KDV�EHHQ�LQWURGXFHG�ZLWK�HIIHFW�IURP�-DQXDU\�
���� ������ $FFRUGLQJO\�� WUDGLQJ� RI� GDWHG� *RYHUQPHQW� RI� ,QGLD� �*2,��
VHFXULWLHV� LQ� GHPDWHULDOL]HG� IRUP� KDV� VWDUWHG� RQ� DXWRPDWHG� RUGHU� GULYHQ�
V\VWHP�RI�WKH�1DWLRQDO�6WRFN�([FKDQJH��16(���7KH�6WRFN�([FKDQJH��0XPEDL�
�%6(��DQG� WKH�2YHU� WKH�&RXQWHU�([FKDQJH�RI� ,QGLD� �27&(,��� �7KH�6FKHPH�
ZLOO�VXEVHTXHQWO\�EH�H[WHQGHG�WR�*2,�7UHDVXU\�%LOOV�DQG�6WDWH�*RYHUQPHQW�
6HFXULWLHV��
�
7KLV� WUDGLQJ� IDFLOLW\� LV� LQ� DGGLWLRQ� WR� WKH� SUHVHQW� V\VWHP� RI� WUDGLQJ� LQ�
JRYHUQPHQW�VHFXULWLHV��%HLQJ�D�SDUDOOHO�V\VWHP��WKH�WUDGHV�FRQFOXGHG�RQ�WKH�
H[FKDQJHV�ZLOO�EH�FOHDUHG�E\� WKHLU� UHVSHFWLYH�FOHDULQJ�FRUSRUDWLRQV�FOHDULQJ�
KRXVHV�� 7KH� WUDGHV� RI� 5%,� UHJXODWHG� HQWLWLHV� KDYH� WR� EH� VHWWOHG� HLWKHU�
GLUHFWO\�ZLWK� FOHDULQJ� FRUSRUDWLRQ�FOHDULQJ� KRXVH� �LQ� FDVH� WKH\� DUH� FOHDULQJ�
PHPEHUV��RU�HOVH�WKURXJK�FOHDULQJ�PHPEHU�FXVWRGLDQ��
�
3ULPDU\� 'HDOHUV� �3'V�� DUH� H[SHFWHG� WR� SOD\� DQ� DFWLYH� UROH� LQ� SURYLGLQJ�
OLTXLGLW\� WR� WKH� JRYHUQPHQW� VHFXULWLHV�PDUNHW� DQG� SURPRWH� UHWDLOLQJ�� 7KH\�
PD\��WKHUHIRUH��PDNH�IXOO�XVH�RI�SURSRVHG�IDFLOLW\�WR�GLVWULEXWH�JRYHUQPHQW�
VHFXULWLHV� WR� DOO� FDWHJRULHV� RI� LQYHVWRUV� WKURXJK� WKH�SURFHVV�RI� SODFLQJ�DQG�
SLFNLQJ�XS�RUGHUV�RQ�WKH�H[FKDQJHV��:LWK�D�YLHZ�WR�IDFLOLWDWLQJ�SDUWLFLSDWLRQ�
RQ�WKH�6WRFN�([FKDQJHV�ZLWKLQ�WKH�UHJXODWLRQV�SUHVFULEHG�E\�5%,��6(%,�DQG�
WKH�H[FKDQJHV��WKH�3'V�DUH�EHLQJ�H[WHQGHG�IROORZLQJ�IDFLOLWLHV� 

D�� 3'V�PD\�RSHQ�GHPDW�DFFRXQWV�ZLWK�D�'HSRVLWRU\�3DUWLFLSDQW��'3��RI�
16'/�&'6/�LQ�DGGLWLRQ�WR�WKHLU�DFFRXQWV�ZLWK�5%,��

E�� 9DOXH� IUHH� WUDQVIHU� RI� VHFXULWLHV� EHWZHHQ� 6*/�&6*/� DQG� GHPDW�
DFFRXQWV� ZRXOG� EH� HQDEOHG� E\� 3'2�0XPEDL� VXEMHFW� WR� RSHUDWLRQDO�
JXLGHOLQHV�EHLQJ�LVVXHG�E\�RXU�'HSDUWPHQW�RI�*RYHUQPHQW�DQG�%DQN�
$FFRXQWV��'*%$��VHSDUDWHO\� 

�
2SHUDWLRQDO�*XLGHOLQHV��

��� 3'V� VKRXOG� WDNH� VSHFLILF� DSSURYDO� IURP� WKHLU� %RDUG� RI� 'LUHFWRUV� WR�
HQDEOH�WKHP�WR�WUDGH�LQ�WKH�6WRFN�([FKDQJHV��

��� 3'V�VKRXOG�SXW�XS�DQ�HIIHFWLYH� LQWHUQDO�FRQWURO�V\VWHP�DQG�HQDEOLQJ�
,7� LQIUDVWUXFWXUH� WR� WUDFN� WKH� RUGHUV� H[HFXWHG� IRU� VHWWOHPHQW� ��
UHFRQFLOH�EDODQFHV�ZLWK�WKH�FXVWRGLDQV��HWF��

��� $V� LQ� WKH� FDVH� RI� HTXLWLHV�� 3'V� DV� LQVWLWXWLRQDO� LQYHVWRUV�� ZRXOG� EH�
H[HPSWHG� IURP� PDUJLQ� UHTXLUHPHQWV�� $V� D� FRQVHTXHQFH�� WKH\� FDQ�
XQGHUWDNH�WUDQVDFWLRQV�RQO\�RQ�WKH�EDVLV�RI�JLYLQJ�DQG�WDNLQJ�GHOLYHU\�
RI�VHFXULWLHV��

��� %URNHUV�WUDGLQJ� PHPEHUV� VKDOO� QRW� EH� LQYROYHG� LQ� WKH� VHWWOHPHQW�
SURFHVV�� DOO� WUDGHV� KDYH� WR� EH� VHWWOHG� HLWKHU� GLUHFWO\� ZLWK� FOHDULQJ�
FRUSRUDWLRQ�FOHDULQJ� KRXVH� �LQ� FDVH� WKH\� DUH� FOHDULQJ� PHPEHUV�� RU�
HOVH�WKURXJK�FOHDULQJ�PHPEHU�FXVWRGLDQV��

��� 7KH�WUDGHV�GRQH�WKURXJK�DQ\�VLQJOH�EURNHU�ZLOO�DOVR�EH�VXEMHFWHG�WR�
WKH�FXUUHQW�UHJXODWLRQV�RQ�WUDQVDFWLRQV�GRQH�WKURXJK�EURNHUV��
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��� $W�WKH�WLPH�RI�WUDGH��VHFXULWLHV�PXVW�EH�DYDLODEOH�ZLWK�WKH�3'V�HLWKHU�
LQ�WKHLU�6*/�RU�LQ�WKH�GHPDW�DFFRXQW���

��� $Q\�VDOH�RQ�7���EDVLV�RQ�WKH�6WRFN�([FKDQJHV�FDQQRW�EH�FRYHUHG�E\�
D�SXUFKDVH�RQ�WKH�1'6�27&�PDUNHW��HYHQ�RQ�7����DQG�VXEVHTXHQW�
WUDQVIHU� IURP� 6*/� DFFRXQW� WR� WKHLU� GHPDW� DFFRXQW� IRU� HIIHFWLQJ�
GHOLYHULHV�� � 6LPLODUO\�� QR� VDOH� LV� SHUPLWWHG� RQ� 1'6�27&� RQ� 7���
DJDLQVW�SD\�LQ�RI�VHFXULWLHV�H[SHFWHG�RQ�7���RQ�WKH�6WRFN�([FKDQJHV��
$Q\� SXUFKDVH� WUDQVDFWLRQV� E\� 3'V� VKRXOG� VLPLODUO\� EH� VXEMHFW� WR�
DYDLODELOLW\�RI�FOHDU�IXQGV�LQ�WKHLU�VHWWOHPHQW�DFFRXQWV�DW�WKH�WLPH�RI�
SD\��LQ��

��� $Q\�VHWWOHPHQW�IDLOXUH�RQ�DFFRXQW�RI�QRQ�GHOLYHU\�RI�VHFXULWLHV��QRQ�
DYDLODELOLW\� RI� FOHDU� IXQGV� ZLOO� EH� WUHDWHG� DV� 6*/� ERXQFLQJ� DQG� WKH�
FXUUHQW� SHQDOWLHV� LQ� UHVSHFW� RI� 6*/� WUDQVDFWLRQV� ZLOO� EH� DSSOLFDEOH��
6WRFN� ([FKDQJHV� ZLOO� UHSRUW� VXFK� IDLOXUHV� WR� WKH� UHVSHFWLYH� 3XEOLF�
'HEW�2IILFHV���

��� 3'V�ZKR�DUH�WUDGLQJ�PHPEHUV�RI�WKH�6WRFN�([FKDQJHV�PD\�KDYH�WR�
SXW�XS�PDUJLQV�RQ�EHKDOI�RI�WKHLU�QRQ�LQVWLWXWLRQDO�FOLHQW�WUDGHV��6XFK�
PDUJLQV�DUH�UHTXLUHG�WR�EH�FROOHFWHG�IURP�WKH�UHVSHFWLYH�FOLHQWV��3'V�
DUH�QRW�SHUPLWWHG�WR�SD\�XS�PDUJLQV�RQ�EHKDOI�RI�WKHLU�FOLHQW�WUDGHV�
DQG� LQFXU�RYHUQLJKW�FUHGLW�H[SRVXUH�WR�WKHLU�FOLHQWV��,Q�VR�IDU�DV�WKH�
LQWUD� GD\� H[SRVXUHV� RQ� FOLHQWV� IRU�PDUJLQV� DUH� FRQFHUQHG�� WKH� 3'V�
VKRXOG�EH�FRQVFLRXV�RI�WKH�XQGHUO\LQJ�ULVNV�LQ�VXFK�H[SRVXUHV��

����3'V� ZKR� LQWHQG� WR� RIIHU� FOHDULQJ� �FXVWRGLDO� VHUYLFHV� VKRXOG� WDNH�
VSHFLILF�DSSURYDO�IURP�6(%,�LQ�WKLV�UHJDUG��6LPLODUO\��3'V�ZKR�LQWHQG�
WR� WDNH� WUDGLQJ�PHPEHUVKLS� RI� WKH� 6WRFN� ([FKDQJHV� VKRXOG� VDWLVI\�
WKH�FULWHULD�ODLG�GRZQ�E\�6(%,�DQG�WKH�6WRFN�([FKDQJHV��

����3'V�DUH�UHTXLUHG�WR�VXEPLW�D�ZHHNO\�VWDWHPHQW�WR�,'0�&HOO�JLYLQJ�WKH�
DJJUHJDWH�RI�WUDGHV�GRQH�RQ�WKH�([FKDQJHV�DQG�GHWDLOV�RI�DQ\�FORVHG�
RXW�WUDQVDFWLRQV�LQ�WKH�([FKDQJHV��

�
$Q\� IDLOXUH� WR� FRPSO\� ZLWK� WKH� UHTXLUHPHQWV� RI� WKLV� FLUFXODU� ZRXOG� LQYLWH�
UHJXODWRU\�DFWLRQ���
�
0RVW� RI� WKH� VHFRQGDU\� PDUNHW� WUDGHV� LQ� JRYHUQPHQW� VHFXULWLHV� DUH�
QHJRWLDWHG�EHWZHHQ�SDUWLFLSDQWV��%DQNV��),V��3'V��0)V��KDYLQJ�6*/�DFFRXQWV�
ZLWK� 5%,�� 7KHVH� PD\� EH� QHJRWLDWHG� GLUHFWO\� EHWZHHQ� FRXQWHU� SDUWLHV� RU�
QHJRWLDWHG�WKURXJK�EURNHUV��1'6�RI�5%,�SURYLGHV�DQ�HOHFWURQLF�SODWIRUP�IRU�
QHJRWLDWLQJ� WUDGHV� LQ� JRYHUQPHQW� VHFXULWLHV�� ,I� D� EURNHU� LV� LQYROYHG�� WKH�
WUDGH� LV� UHSRUWHG� WR� WKH� FRQFHUQHG�H[FKDQJH��7UDGHV�DUH�DOVR�H[HFXWHG�RQ�
HOHFWURQLF� SODWIRUP� RI� WKH� :'0� VHJPHQW� RI� 16(�� � :'0� VHJPHQW� RI� 16(�
SURYLGHV�WUDGLQJ�DQG�UHSRUWLQJ�IDFLOLWLHV�IRU�JRYHUQPHQW�VHFXULWLHV��
�

������ 5HSR�DQG�5HYHUVH�5HSR�

5HSR�RU�5HSXUFKDVH�$JUHHPHQWV�DUH�VKRUW�WHUP�PRQH\�PDUNHW�LQVWUXPHQWV��
5HSR� LV� QRWKLQJ� EXW� FROODWHUDOL]HG� ERUURZLQJ� DQG� OHQGLQJ� WKURXJK�
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VDOH�SXUFKDVH� RSHUDWLRQV� LQ� GHEW� LQVWUXPHQWV�� 8QGHU� D� UHSR� WUDQVDFWLRQ�� D�
KROGHU� RI� VHFXULWLHV� VHOOV� WKHP� WR� DQ� LQYHVWRU� ZLWK� DQ� DJUHHPHQW� WR�
UHSXUFKDVH�DW�D�SUHGHWHUPLQHG�GDWH�DQG�UDWH��,Q�D�W\SLFDO�UHSR�WUDQVDFWLRQ��
WKH� FRXQWHU�SDUWLHV� DJUHH� WR� H[FKDQJH� VHFXULWLHV� DQG� FDVK�� ZLWK� D�
VLPXOWDQHRXV� DJUHHPHQW� WR� UHYHUVH� WKH� WUDQVDFWLRQV� DIWHU� D� JLYHQ� SHULRG���
7R� WKH� OHQGHU� RI� FDVK�� WKH� VHFXULWLHV� OHQW� E\� WKH� ERUURZHU� VHUYHV� DV� WKH�
FROODWHUDO�� WR� WKH� OHQGHU� RI� VHFXULWLHV�� WKH� FDVK� ERUURZHG� E\� WKH� OHQGHU�
VHUYHV� DV� WKH� FROODWHUDO�� � 5HSR� WKXV� UHSUHVHQWV� D� FROODWHUDOL]HG� VKRUW� WHUP�
OHQGLQJ���
$�UHYHUVH�UHSR�LV�WKH�PLUURU�LPDJH�RI�D�UHSR��:KHQ�RQH�LV�GRLQJ�D�UHSR��LW�LV�
UHYHUVH� UHSR� IRU� WKH� RWKHU� SDUW\�� )RU�� LQ� D� UHYHUVH� UHSR�� VHFXULWLHV� DUH�
DFTXLUHG� ZLWK� D� VLPXOWDQHRXV� FRPPLWPHQW� WR� UHVHOO�� +HQFH� ZKHWKHU� D�
WUDQVDFWLRQ� LV�D�UHSR�RU�D�UHYHUVH�UHSR� LV�GHWHUPLQHG�RQO\� LQ�WHUPV�RI�ZKR�
LQLWLDWHG� WKH� ILUVW� OHJ� RI� WKH� WUDQVDFWLRQ�� :KHQ� WKH� UHYHUVH� UHSXUFKDVH�
WUDQVDFWLRQ� PDWXUHV�� WKH� FRXQWHU�SDUW\� UHWXUQV� WKH� VHFXULW\� WR� WKH� HQWLW\�
FRQFHUQHG�DQG�UHFHLYHV�LWV�FDVK�DORQJ�ZLWK�D�SURILW�VSUHDG��
,Q�D�UHSR�WUDQVDFWLRQ��WKH�VHFXULWLHV�VKRXOG�EH�VROG�LQ�WKH�ILUVW�OHJ�DW�PDUNHW�
UHODWHG�SULFHV�DQG�UHSXUFKDVHG�LQ�VHFRQG�OHJ�DW�GHULYHG�SULFH��7KH�VDOH�DQG�
UHSXUFKDVH�VKRXOG�EH�DFFRXQWHG�IRU�LQ�WKH�UHSR�DFFRXQW��2Q�WKH�RWKHU�KDQG��
LQ�D�UHYHUVH�UHSR�WUDQVDFWLRQ��WKH�VHFXULWLHV�VKRXOG�EH�SXUFKDVHG�LQ�WKH�ILUVW�
OHJ� DW� PDUNHW� UHODWHG� SULFHV� DQG� VROG� LQ� VHFRQG� OHJ� DW� GHULYHG� SULFH�� 7KH�
SXUFKDVH�DQG�VDOH�VKRXOG�EH�DFFRXQWHG�IRU�LQ�WKH�UHYHUVH�UHSR�DFFRXQW����
�
,OOXVWUDWLRQ��
'HWDLOV�RI�5HSR�LQ�D�FRXSRQ�EHDULQJ�VHFXULW\��
6HFXULW\�RIIHUHG�XQGHU�5HSR� ������������ �

&RXSRQ�SD\PHQW�GDWHV� ��$XJXVW�DQG���)HEUXDU\� �
0DUNHW�3ULFH�RI�WKH�VHFXULW\�RIIHUHG�
XQGHU� 5HSR� �L�H�� SULFH� RI� WKH�
VHFXULW\�LQ�WKH�ILUVW�OHJ��

5V�������� ����

'DWH�RI�WKH�5HSR� ���-DQXDU\������� �
5HSR�LQWHUHVW�UDWH� ������ �
7HQRU�RI�WKH�UHSR� ��GD\V� �

%URNHQ�SHULRG�LQWHUHVW�IRU�WKH�ILUVW��
OHJ
�

������[�������[��� ������� ����

&DVK�FRQVLGHUDWLRQ�IRU�WKH�ILUVW��OHJ� ���������� ���������� ����
5HSR�LQWHUHVW

� ��������[�����[����� ������� ����

%URNHQ� SHULRG� LQWHUHVW� IRU� WKH�
VHFRQG�OHJ�

�������[��������[��� ������� ����

3ULFH�IRU�WKH�VHFRQG�OHJ� ������������ ����������������������������
��������������� ��������

����

&DVK� FRQVLGHUDWLRQ� IRU� WKH� VHFRQG�
OHJ�

�������� ����������������� ���������� ����


�&RPSXWDWLRQ�RI�GD\V�EDVHG�RQ��������GD\�FRXQW�FRQYHQWLRQ �


�&RPSXWDWLRQ�RI�GD\V�EDVHG�RQ�$FWXDO�����GD\�FRXQW�FRQYHQWLRQ�DSSOLFDEOH�WR�PRQH\�PDUNHW�
LQVWUXPHQWV�
�
�
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������ 1HJRWLDWHG�'HDOLQJ�6\VWHP�

1'6�� LQWHUDOLD�� IDFLOLWDWHV� VFUHHQ� EDVHG� QHJRWLDWHG� GHDOLQJ� IRU� VHFRQGDU\�
PDUNHW� WUDQVDFWLRQV� LQ� JRYHUQPHQW� VHFXULWLHV� DQG� PRQH\� PDUNHW�
LQVWUXPHQWV��RQOLQH�UHSRUWLQJ�RI�WUDQVDFWLRQV�LQ�WKH�LQVWUXPHQWV�DYDLODEOH�RQ�
WKH�1'6��DQG�GLVVHPLQDWLRQ�RI�WUDGH�LQIRUPDWLRQ�WR�WKH�PDUNHW��*RYHUQPHQW�
6HFXULWLHV� �LQFOXGLQJ� 7�ELOOV��� FDOO� PRQH\�� QRWLFH�WHUP� PRQH\�� UHSRV� LQ�
HOLJLEOH� VHFXULWLHV� DUH� DYDLODEOH� IRU� QHJRWLDWHG� GHDOLQJ� WKURXJK�1'6�DPRQJ�
WKH� PHPEHUV�� 1'6� PHPEHUV� FRQFOXGLQJ� GHDOV� RXWVLGH� 1'6� V\VWHP�� LQ�
LQVWUXPHQWV� DYDLODEOH� RQ� 1'6�� DUH� UHTXLUHG� WR� UHSRUW� WKH� GHDO� RQ� 1'6�
V\VWHP�ZLWKLQ����PLQXWHV�RI�FRQFOXGLQJ�WKH�GHDO��1'6�LQWHUIDFHV�ZLWK�&&,/�
IRU� VHWWOHPHQW� RI� JRYHUQPHQW� VHFXULWLHV� WUDQVDFWLRQV� IRU� ERWK� RXWULJKW� DQG�
UHSR� WUDGHV� GRQH�UHSRUWHG� E\� 1'6� PHPEHUV�� 2WKHU� LQVWUXPHQWV� YL]�� FDOO�
PRQH\�� QRWLFH�WHUP� PRQH\�� FRPPHUFLDO� SDSHU� DQG� FHUWLILFDWH� RI� GHSRVLWV�
VHWWOH�DV�SHU�H[LVWLQJ�VHWWOHPHQW�SURFHGXUH���
:LWK� WKH� REMHFWLYH� RI� FUHDWLQJ� D� EURDG�EDVHG� DQG� WUDQVSDUHQW� PDUNHW� LQ�
JRYHUQPHQW� VHFXULWLHV� DQG� WKHUHE\� HQKDQFLQJ� OLTXLGLW\� LQ� WKH� V\VWHP�� WKH�
1'6�LV�GHVLJQHG�WR�SURYLGH���
• (OHFWURQLF� ELGGLQJ� LQ� SULPDU\�PDUNHW� DXFWLRQV� �7�%LOOV�� GDWHG� VHFXULWLHV��

VWDWH�JRYHUQPHQW�VHFXULWLHV��E\�PHPEHUV��
• (OHFWURQLF�ELGGLQJ�IRU�202�RI�5%,�LQFOXGLQJ�UHSR�DXFWLRQV�XQGHU�/$)��
• 6FUHHQ� EDVHG� QHJRWLDWHG� GHDOLQJ� V\VWHP� IRU� VHFRQGDU\� PDUNHW�

RSHUDWLRQV��
• 5HSRUWLQJ�RI�GHDOV� LQ�JRYHUQPHQW�VHFXULWLHV�GRQH�DPRQJ�1'6�PHPEHUV�

RXWVLGH� WKH� V\VWHP��RYHU� WHOHSKRQH�RU�XVLQJ�EURNHUV�RI� H[FKDQJHV�� IRU�
VHWWOHPHQW��

• �'LVVHPLQDWLRQ�RI�WUDGH�LQIRUPDWLRQ�WR�1'6�PHPEHUV��
• &RXQWU\ZLGH�DFFHVV�RI�1'6�WKURXJK�,1),1(7��
• (OHFWURQLF�FRQQHFWLYLW\�IRU�VHWWOHPHQW�RI�WUDGHV�LQ�VHFRQGDU\�PDUNHW�ERWK�

IRU�RXWULJKW�DQG�UHSRV�HLWKHU�WKURXJK�&&,/�RU�GLUHFWO\�WKURXJK�5%,��DQG�
• &UHDWLRQ�DQG�PDLQWHQDQFH�RI�EDVLF�GDWD�RI�LQVWUXPHQWV�DQG�PHPEHUV��

7KH�DERYH�IXQFWLRQDOLWLHV�DUH�EHLQJ�GHYHORSHG� LQ�SKDVHV��7KH�IXQFWLRQDO�
VFRSH�RI�WKH�1'6�UHODWLQJ�WR�WUDGLQJ�LQFOXGHV���

• JLYLQJ�UHFHLYLQJ�D�4XRWH���
• SODFLQJ�D�FDOO�DQG�QHJRWLDWLRQ��ZLWK�RU�ZLWKRXW�D�UHIHUHQFH�WR�WKH�TXRWH����
• HQWHULQJ�WKH�GHDOV�VXFFHVVIXOO\�QHJRWLDWHG���
• VHWWLQJ� XS� SUHIHUUHG� FRXQWHUSDUW\� OLVW� DQG� H[SRVXUH� OLPLWV� WR� WKH�

FRXQWHUSDUWLHV��
• GLVVHPLQDWLRQ� RI� RQ�OLQH� PDUNHW� LQIRUPDWLRQ� VXFK� DV� WKH� ODVW� WUDGHG�

SULFHV�RI�VHFXULWLHV��YROXPH�RI�WUDQVDFWLRQV��\LHOG�FXUYH�DQG�LQIRUPDWLRQ�
RQ�OLYH�TXRWHV����

• LQWHUIDFH�ZLWK�6HFXULWLHV�6HWWOHPHQW�6\VWHP�IRU�IDFLOLWDWLQJ�VHWWOHPHQW�RI�
GHDOV�GRQH�LQ�JRYHUQPHQW�VHFXULWLHV�DQG�WUHDVXU\�ELOOV���

• IDFLOLW\� IRU� UHSRUWLQJ� RQ� WUDGHV� H[HFXWHG� WKURXJK� WKH� H[FKDQJHV� IRU�
LQIRUPDWLRQ� GLVVHPLQDWLRQ� DQG� VHWWOHPHQW� LQ� DGGLWLRQ� WR� GHDOV� GRQH�
WKURXJK�1'6��
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7KH�V\VWHP�LV�GHVLJQHG�WR�PDLQWDLQ�DQRQ\PLW\�RI�EX\HUV�DQG�VHOOHUV�EXW�RQO\�
WKH� YLWDO� LQIRUPDWLRQ� RI� D� WUDQVDFWLRQ� YL]��� ,6,1� RI� WKH� VHFXULW\��
QRPHQFODWXUH�� DPRXQW� �IDFH� YDOXH��� SULFH�UDWH� DQG�� RU� � LQGLFDWLYH� \LHOG�� LQ�
FDVH�DSSOLFDEOH��DUH�GLVVHPLQDWHG��WR�WKH�PDUNHW��WKURXJK�0DUNHW�DQG�7UDGH�
:DWFK���

7KH�EHQHILWV�RI�1'6�LQFOXGH��
• 7UDQVSDUHQF\�RI�WUDGHV�LQ�PRQH\�DQG�JRYHUQPHQW�VHFXULWLHV�PDUNHW��
• (OHFWURQLF�FRQQHFWLYLW\�ZLWK�VHFXULWLHV�VHWWOHPHQW�V\VWHPV��WKXV��

HOLPLQDWLQJ�VXEPLVVLRQ�RI�SK\VLFDO�6*/�IRUP��
• 6HWWOHPHQW�WKURXJK�HOHFWURQLF�6*/�WUDQVIHU��
• (OLPLQDWLRQ�RI�HUURUV�DQG�GLVFUHSDQFLHV�DQG�GHOD\�LQKHUHQW�LQ�PDQXDO�

SURFHVVLQJ�V\VWHP��DQG�
• (OHFWURQLF�DXGLW�WUDLO�IRU�EHWWHU�PRQLWRULQJ�DQG�FRQWURO��

�

������ :KROHVDOH�'HEW�0DUNHW�RI�16(��

7KH�ZKROHVDOH�GHEW�PDUNHW��:'0��VHJPHQW�RI�16(�FRPPHQFHG�RSHUDWLRQV�
RQ�-XQH����������DQG�SURYLGHG�WKH�ILUVW�IRUPDO�VFUHHQ�EDVHG�WUDGLQJ�IDFLOLW\�
IRU� WKH�GHEW�PDUNHW� LQ� WKH� FRXQWU\�� ,QLWLDOO\�� JRYHUQPHQW� VHFXULWLHV�� 7�ELOOV�
DQG�ERQGV�LVVXHG�E\�368V�ZHUH�PDGH�DYDLODEOH�LQ�WKLV�VHJPHQW��7KLV�UDQJH�
KDV� EHHQ� ZLGHQHG� WR� LQFOXGH� QRQ�WUDGLWLRQDO� LQVWUXPHQWV� OLNH� IORDWLQJ� UDWH�
ERQGV�� ]HUR� FRXSRQ� ERQGV�� LQGH[� ERQGV�� &3V�� &'V�� FRUSRUDWH� GHEHQWXUHV��
VWDWH� JRYHUQPHQW� ORDQV�� 6/5� DQG� QRQ�6/5� ERQGV� LVVXHG� E\� ILQDQFLDO�
LQVWLWXWLRQV�� XQLWV� RI�PXWXDO� IXQGV� DQG� VHFXULWLVHG� GHEW�� 7KH�:'0� WUDGLQJ�
V\VWHP�� NQRZQ� DV� 1($7� �1DWLRQDO� ([FKDQJH� IRU� $XWRPDWHG� 7UDGLQJ��� LV� D�
IXOO\� DXWRPDWHG� VFUHHQ� EDVHG� WUDGLQJ� V\VWHP�� ZKLFK� HQDEOHV� PHPEHUV�
DFURVV� WKH� FRXQWU\� WR� WUDGH� VLPXOWDQHRXVO\� ZLWK� HQRUPRXV� HDVH� DQG�
HIILFLHQF\�� 7KH� WUDGLQJ� V\VWHP� LV� DQ� RUGHU� GULYHQ� V\VWHP�� ZKLFK� PDWFKHV�
EHVW�EX\�DQG�VHOO�RUGHUV�RQ�D�SULFH�WLPH�SULRULW\��
7UDGLQJ� V\VWHP� SURYLGHV� WZR� PDUNHW� VXE�W\SHV�� FRQWLQXRXV� PDUNHW� DQG�
QHJRWLDWHG�PDUNHW��,Q�FRQWLQXRXV�PDUNHW��WKH�EX\HU�DQG�VHOOHU�GR�QRW�NQRZ�
HDFK�RWKHU�DQG�WKH\�SXW�WKHLU�EHVW�EX\�VHOO�RUGHUV��ZKLFK�DUH�VWRUHG�LQ�RUGHU�
ERRN�ZLWK� SULFH�WLPH� SULRULW\�� ,I� RUGHUV�PDWFK�� LW� UHVXOWV� LQWR� D� WUDGH�� 7KH�
WUDGHV� LQ�:'0�VHJPHQW�DUH� VHWWOHG�GLUHFWO\�EHWZHHQ� WKH�SDUWLFLSDQWV��ZKR�
WDNH�DQ�H[SRVXUH�WR�WKH�VHWWOHPHQW�ULVN�DWWDFKHG�WR�DQ\�XQNQRZQ�FRXQWHU�
SDUW\�� ,Q� WKH�1($7�:'0�V\VWHP��DOO�SDUWLFLSDQWV�FDQ�VHW�XS� WKHLU� FRXQWHU�
SDUW\�H[SRVXUH� OLPLWV�DJDLQVW�DOO�SUREDEOH�FRXQWHU�SDUWLHV��7KLV�HQDEOHV�WKH�
WUDGLQJ� PHPEHU�SDUWLFLSDQW� WR� UHGXFH�PLQLPLVH� WKH� FRXQWHU�SDUW\� ULVN�
DVVRFLDWHG�ZLWK� WKH� FRXQWHU�SDUW\� WR� WUDGH�� $� WUDGH� GRHV� QRW� WDNH� SODFH� LI�
ERWK�WKH�EX\�VHOO�SDUWLFLSDQWV�GR�QRW�LQYRNH�WKH�FRXQWHU�SDUW\�H[SRVXUH�OLPLW�
LQ�WKH�WUDGLQJ�V\VWHP���
,Q�WKH�QHJRWLDWHG�PDUNHW��WKH�WUDGHV�DUH�QRUPDOO\�GHFLGHG�E\�WKH�VHOOHU�DQG�
WKH�EX\HU�RXWVLGH�WKH�H[FKDQJH��DQG�UHSRUWHG�WR�WKH�([FKDQJH�WKURXJK�WKH�
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EURNHU�� 7KXV�� GHDOV� QHJRWLDWHG� RU� VWUXFWXUHG� RXWVLGH� WKH� H[FKDQJH� DUH�
GLVFORVHG�WR�WKH�PDUNHW�WKURXJK�1($7�:'0�V\VWHP��,Q�QHJRWLDWHG�PDUNHW��
DV� EX\HUV� DQG� VHOOHUV� NQRZ� HDFK� RWKHU� DQG� KDYH� DJUHHG� WR� WUDGH�� QR�
FRXQWHU�SDUW\�H[SRVXUH�OLPLW�QHHGV�WR�EH�LQYRNHG���
7KH� WUDGHV� RQ� WKH� :'0� VHJPHQW� FRXOG� EH� HLWKHU� RXWULJKW� WUDGHV� RU� UHSR�
WUDQVDFWLRQV�ZLWK�IOH[LELOLW\�IRU�YDU\LQJ�GD\V�RI�VHWWOHPHQW��7���WR�7����DQG�
UHSR�SHULRGV����WR����GD\V���)RU�HYHU\�WUDGH�� LW� LV�QHFHVVDU\�WR�VSHFLI\�WKH�
QXPEHU� RI� VHWWOHPHQW� GD\V� DQG� WKH� WUDGH� W\SH� �UHSR� RU� QRQ�UHSR��� DQG� LQ�
WKH�HYHQW�RI�D�UHSR�WUDGH��WKH�UHSR�WHUP��
7KH� ([FKDQJH� IDFLOLWDWHV� WUDGLQJ� PHPEHUV� WR� UHSRUW� RII�PDUNHW� GHDOV� LQ�
VHFXULWLHV�LQ�FDVHV�ZKHUH�WKH�UHSR�SHULRG�LV�PRUH�WKDQ�WKH�SHUPLVVLEOH�GD\V�
LQ�WKH�WUDGLQJ�V\VWHP�����GD\V��RU�ZKHUH�WKH�VHFXULWLHV�DUH�QRW�DYDLODEOH�IRU�
WUDGLQJ�RQ�WKH�([FKDQJH�DV�WKH\�GR�QRW�PHHW�WKH�OLVWLQJ�UHTXLUHPHQWV��7KHVH�
WUDGHV�DUH� UHTXLUHG� WR�EH�UHSRUWHG� WR� WKH�([FKDQJH�ZLWKLQ����KRXUV�RI� WKH�
LVVXDQFH�RI�FRQWUDFW�QRWH��
�

0HPEHUVKLS�LQ�16(��

0HPEHUVKLS� RI� 16(�:'0� VHJPHQW� LV� RSHQ� WR� DOO� SHUVRQV� GHVLURXV� RI�
EHFRPLQJ�WUDGLQJ�PHPEHUV��VXEMHFW�WR�PHHWLQJ�UHTXLUHPHQWV�FULWHULD�DV�ODLG�
GRZQ�E\�6(%,�DQG�WKH�([FKDQJH�±�3OHDVH�UHIHU�WR�WKH�FKDSWHU���IRU�GHWDLOV��

�

/LVWLQJ���

$OO� *RYHUQPHQW� VHFXULWLHV� DQG� 7UHDVXU\� ELOOV� DUH� GHHPHG� WR� EH� OLVWHG�
DXWRPDWLFDOO\�DV�DQG�ZKHQ�WKH\�DUH�LVVXHG��2WKHU�VHFXULWLHV��LVVXHG�SXEOLFO\�
RU�SODFHG�SULYDWHO\��FRXOG�EH�OLVWHG�RU�DGPLWWHG�IRU�WUDGLQJ��LI�HOLJLEOH�DV�SHU�
UXOHV�RI�WKH�([FKDQJH�E\�IROORZLQJ�SUHVFULEHG�SURFHGXUH��

��� $OO� /LVWLQJ� DUH� VXEMHFW� WR� FRPSOLDQFH�ZLWK�%\HODZV��5XOHV� DQG�RWKHU�
UHTXLUHPHQWV�IUDPHG�E\�WKH�([FKDQJH�IURP�WLPH�WR�WLPH�LQ�DGGLWLRQ�
WR�WKH�6(%,�DQG�RWKHU�VWDWXWRU\�UHTXLUHPHQWV��

��� 7KH� ,VVXHU� RI� VHFXULW\� SURSRVHG� IRU� OLVWLQJ� KDV� WR� IRUZDUG� DQ�
DSSOLFDWLRQ�LQ�WKH�SUHVFULEHG�IRUPDW��ZKLFK�IRUPV�D�SDUW�RI�WKH�/LVWLQJ�
%RRNOHW��

��� (YHU\�LVVXHU��GHSHQGLQJ�RQ�WKH�FDWHJRU\�DQG�W\SH�RI�VHFXULW\�KDV�WR�
VXEPLW� DORQJ� ZLWK� DSSOLFDWLRQ�� VXFK� VXSSRUWLQJ�
GRFXPHQWV�LQIRUPDWLRQ� DV� VWDWHG� LQ� WKH� /LVWLQJ� ERRNOHW� DQG� DV�
SUHVFULEHG�E\�WKH�([FKDQJH�IURP�WLPH�WR�WLPH��

��� 2Q�JHWWLQJ�DQ�LQ�SULQFLSDO�FRQVHQW�RI�WKH�H[FKDQJH�WKH�LVVXHU�KDV�WR�
HQWHU� LQWR� D� OLVWLQJ� DJUHHPHQW� LQ� WKH� SUHVFULEHG� IRUPDW� XQGHU� LWV�
FRPPRQ�VHDO��

��� 8SRQ� OLVWLQJ�� WKH� ,VVXHU�KDV� WR�FRPSO\�ZLWK�DOO� UHTXLUHPHQWV�RI� ODZ��
DQ\�JXLGHOLQHV�GLUHFWLRQV�RI�&HQWUDO�*RYHUQPHQW�� RWKHU�6WDWXWRU\�RU�
ORFDO�DXWKRULW\��
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��� 7KH�,VVXHU�VKDOO�DOVR�FRPSO\�ZLWK�WKH�SRVW� OLVWLQJ�FRPSOLDQFH�DV� ODLG�
RXW� LQ� WKH� OLVWLQJ� DJUHHPHQW� DQG� VKDOO� DOVR� FRPSO\� ZLWK� WKH� UXOHV��
E\H�ODZV�� UHJXODWLRQV� DQG� DQ\� RWKHU� JXLGHOLQHV� RI� WKH� ([FKDQJH� DV�
DPHQGHG�IURP�WLPH�WR�WLPH��

��� /LVWLQJ�RQ�:'0�VHJPHQW�GRHV�QRW�LPSO\�D�OLVWLQJ�RQ�&0�VHJPHQW�DOVR�
RU�YLFH�YHUVD��

��� ,I�WKH�HTXLW\�VKDUHV�RI�DQ�LVVXHU�DUH�OLVWHG�RQ�RWKHU�VWRFN�H[FKDQJHV�
EXW� QRW� OLVWHG� RQ� &DSLWDO� 0DUNHW� VHJPHQW� RI� WKH� ([FKDQJH�� WKRXJK�
HOLJLEOH�� WKHQ� WKH� GHEW� VHFXULWLHV� RI� WKH� VDLG� LVVXHU� ZLOO� QRW� EH�
SHUPLWWHG�WR�EH�OLVWHG�RQ�WKH�:'0�VHJPHQW��

9. 7KH�([FKDQJH�UHVHUYHV�WKH�ULJKW�WR�FKDQJH�DQ\�RI�WKH�UHTXLUHPHQWV�
LQGLFDWHG�LQ�WKH�/LVWLQJ�ERRNOHW�ZLWKRXW�SULRU�QRWLFH�  

  
&HUWDLQ� VHFXULWLHV� OLNH� 7UHDVXU\� %LOOV� DQG� RWKHU� VHFXULWLHV� LVVXHG� E\�
*RYHUQPHQW� RI� ,QGLD� DYDLODEOH� LQ� GHPDW� IRUP� DUH� HOLJLEOH� IRU� 5HSR�� (YHU\�
VHFXULW\� LQ� WKH� WUDGLQJ� V\VWHP� LV� JLYHQ� D� V\PERO� UHSUHVHQWDWLYH� RI� WKH�
VHFXULW\��
 
7KH�PDUNHW� FDSLWDOLVDWLRQ�RI� WKH� VHFXULWLHV� RQ� WKH�:'0�VHJPHQW�KDV�EHHQ�
LQFUHDVLQJ� VWHDGLO\�� 7KH� VHJPHQW� KDV� DOVR� VHHQ� D� PDUNHG� LQFUHDVH� LQ� WKH�
QXPEHU� RI� VHFXULWLHV� DYDLODEOH� IRU� WUDGLQJ� RWKHU� WKDQ� WKH� WUDGLWLRQDO�
LQVWUXPHQWV�OLNH�*RYW��VHFXULWLHV�DQG�7�ELOOV�  
 
7KH�OLVWLQJ�UHTXLUHPHQWV�IRU�VHFXULWLHV�RQ�WKH�:'0�VHJPHQW�DUH�SUHVHQWHG�LQ�
7DEOH������
�

7UDGLQJ�0HFKDQLVP���

7KH� WUDGHV� RQ� WKH� :'0� VHJPHQW� FDQ� EH� H[HFXWHG� LQ� WKH� &RQWLQXRXV�RU�
1HJRWLDWHG�PDUNHW��,Q�WKH�FRQWLQXRXV�PDUNHW��RUGHUV�HQWHUHG�E\�WKH�WUDGLQJ�
PHPEHUV�DUH�PDWFKHG�E\�WKH�WUDGLQJ�V\VWHP�RQ�WLPH�SULFH�SULRULW\��)RU�HDFK�
RUGHU�HQWHULQJ�WKH�WUDGLQJ�V\VWHP��WKH�V\VWHP�VFDQV�IRU�D�SUREDEOH�PDWFK�LQ�
WKH�RUGHU�ERRNV��2Q�ILQGLQJ�D�PDWFK��D�WUDGH�WDNHV�SODFH��,Q�FDVH�WKH�RUGHU�
GRHV�QRW�ILQG�D�VXLWDEOH�FRXQWHU�RUGHU�LQ�WKH�RUGHU�ERRNV��LW�LV�VWRUHG�LQ�WKH�
RUGHU�ERRNV�DV�D�SDVVLYH�RUGHU��7KLV�FRXOG�ODWHU�PDWFK�ZLWK�DQ\�IXWXUH�RUGHU�
HQWHULQJ� WKH� RUGHU� ERRN� DQG� UHVXOW� LQWR� D� WUDGH�� � 7KLV� IXWXUH� RUGHU��ZKLFK�
UHVXOWV� LQ�PDWFKLQJ� RI� DQ� H[LVWLQJ� RUGHU�� LV� FDOOHG� WKH� DFWLYH� RUGHU�� ,Q� WKH�
QHJRWLDWHG�PDUNHW��GHDOV�DUH�QHJRWLDWHG�RXWVLGH�WKH�H[FKDQJH�EHWZHHQ�WKH�
WZR�FRXQWHU�SDUWLHV�DQG�DUH�UHSRUWHG�RQ�WKH�WUDGLQJ�V\VWHP�IRU�DSSURYDO��
7KH�:'0�WUDGLQJ�V\VWHP�UHFRJQLVHV�WKUHH�W\SHV�RI�XVHUV�7UDGHU��3ULYLOHJHG�
DQG� ,QTXLU\�� 7UDGLQJ� 0HPEHUV� FDQ� KDYH� DOO� WKH� WKUHH� XVHU� W\SHV� ZKHUHDV�
3DUWLFLSDQWV�DUH�DOORZHG�SULYLOHJHG�DQG� LQTXLU\�XVHUV�RQO\��7KH�XVHU�LG�RI�D�
WUDGHU�JLYHV�DFFHVV�IRU�HQWHULQJ�RUGHUV�RQ�WKH�WUDGLQJ�V\VWHP��7KH�SULYLOHJHG�
XVHU� KDV� WKH� H[FOXVLYH� ULJKW� WR� VHW� XS� FRXQWHU� SDUW\� H[SRVXUH� OLPLWV�� 7KH�
,QTXLU\� XVHU� FDQ� RQO\� YLHZ� WKH�PDUNHW� LQIRUPDWLRQ� DQG� VHW� XS� WKH�PDUNHW�
ZDWFK� VFUHHQ� EXW� FDQQRW� HQWHU� RUGHUV� RU� VHW� XS� H[SRVXUH� OLPLWV�
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7DEOH�������/LVWLQJ�&ULWHULD�IRU�6HFXULWLHV�RQ�:'0�6HJPHQW�
,VVXHU� (OLJLELOLW\�&ULWHULD�IRU�/LVWLQJ�

�� 3XEOLF�,VVXH� 3ULYDWH�3ODFHPHQW�

3XEOLF�6HFWRU�8QGHUWDNLQJ��� (OLJLEOH� (OLJLEOH�

• 0LQ�� ���� KROGLQJ� E\� &HQWUDO� *RYW��
DQG�RU� 6WDWH� *RYWV�� DQG�RU� *RYW��
&RPSDQ\��     

• /HVV�WKDQ�����VKDUHKROGLQJ� $V�DSSOLFDEOH�WR�FRUSRUDWHV� $V�DSSOLFDEOH�WR�FRUSRUDWHV�

6WDWXWRU\�&RUSRUDWLRQ�XQGHU�6SHFLDO�
$FW�RI�3DUOLDPHQW�6WDWH�/HJLVODWXUH��
/RFDO�ERGLHV���DXWKRULWLHV�� $V�DSSOLFDEOH�WR�368V� 6DPH�DV�QRUPV�IRU�368V�

• 0LQ�� ���� KROGLQJ� E\� &HQWUDO� *RYW�
DQG�RU� 6WDWH� *RYWV�� $QG�RU� *RYW��
&RPSDQ\� $V�DSSOLFDEOH�WR�FRUSRUDWHV� $V�DSSOLFDEOH�WR�FRUSRUDWHV�

• /HVV�WKDQ�����VKDUHKROGLQJ��     
)LQDQFLDO�,QVWLWXWLRQV�X�V��$�RI�
&RPSDQLHV�$FW���������LQFOXGLQJ�
,QGXVWULDO�'HYHORSPHQW�
&RUSRUDWLRQV���

• 6/5�%RQGV��

• 1RQ�6/5�%RQGV� (OLJLEOH�
&UHGLW�UDWLQJ�,QYHVWPHQW�

*UDGH�

%DQNV���

• 6FKHGXOHG�EDQNV��DQG��

• 1HWZRUWK�RI�5V�����FU�RU�DERYH� (OLJLEOH�
&UHGLW�UDWLQJ�±�,QYHVWPHQW�

*UDGH�

&RUSRUDWH�%RGLHV���

• 3DLG�XS�FDSLWDO�RI�5V�����FURUH�RU��

• 0DUNHW�FDSLWDOL]DWLRQ�RI�5V�����FURUH��

�1HWZRUWK�LQ�FDVH�RI�XQOLVWHG�FRPSDQLHV�� (OLJLEOH�
&UHGLW�UDWLQJ�±�,QYHVWPHQW�

*UDGH�

,QIUDVWUXFWXUH�&RPSDQLHV���

• 7D[�H[HPSWLRQ�	�UHFRJQLWLRQ�DV�
,QIUDVWUXFWXUH�&RPSDQ\�XQGHU�UHODWHG�
VWDWXHV�UHJXODWLRQ���

• &UHGLW�UDWLQJ²LQYHVWPHQW�*UDGH� (OLJLEOH� (OLJLEOH�

0XWXDO�)XQG�8QLWV��$Q\�6(%,�
UHJLVWHUHG�0XWXDO�)XQG��6FKHPH���

• ,QYHVWPHQW�REMHFWLYH�WR�LQYHVW�
SUHGRPLQDQWO\�LQ�GHEW�RU��

• 6FKHPH�LV�WUDGHG�LQ�VHFRQGDU\�PDUNHW�
DV�'HEW�LQVWUXPHQW�� (OLJLEOH� (OLJLEOH�

6HFXULWL]HG�'HEW���

• 0LQLPXP�WUDQFKH��5V�����FURUH��DQG��

• &UHGLW�UDWLQJ�±�,QYHVWPHQW�*UDGH�� (OLJLEOH� (OLJLEOH�

�
�
�
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7KH�:'0�VXSSRUWV�WZR�NLQGV�RI�WUDGHV��
• 5HSR�WUDGHV��5(���ZKLFK�DUH�UHYHUVHG�DIWHU�D�VSHFLILF�WHUP��DOORZHG�RQO\�

LQ�VSHFLILHG�VHFXULWLHV��DQG��
• 1RQ�5HSR� �15�� WUDGHV�� ZKLFK� DUH� IRU� RXWULJKW� VDOHV� DQG� SXUFKDVH��

DOORZHG�LQ�DOO�VHFXULWLHV����
7UDGLQJ� LQ� GHEW� DV� RXWULJKW� WUDGHV� RU� DV� µUHSR¶� WUDQVDFWLRQV� FDQ� EH� IRU�
YDU\LQJ� GD\V� RI� VHWWOHPHQW� DQG� UHSR� SHULRGV�� )RU� HYHU\� VHFXULW\� LW� LV�
QHFHVVDU\�WR�VSHFLI\�WKH�QXPEHU�RI�VHWWOHPHQW�GD\V��ZKHWKHU�IRU�VDPH�GD\�
VHWWOHPHQW�RU�7���HWF��GHSHQGLQJ�RQ�ZKDW� LV�SHUPLWWHG�E\� WKH�([FKDQJH���
WKH� WUDGH� W\SH� �ZKHWKHU� 5HSR� RU� 1RQ� 5HSR��� DQG� LQ� WKH� HYHQW� RI� D� 5HSR�
WUDGH��WKH�5HSR�WHUP��2UGHU�PDWFKLQJ�LV�FDUULHG�RXW�RQO\�EHWZHHQ�VHFXULWLHV�
ZKLFK�FDUU\�WKH�VDPH�FRQGLWLRQV�ZLWK�UHVSHFW�WR�VHWWOHPHQW�GD\V��WUDGH�W\SH�
DQG�UHSR�SHULRG��LI�DQ\��
7KH�VHFXULW\�LWVHOI�LV�UHSUHVHQWHG�E\�WKUHH�ILHOGV����

• 6HFXULW\�7\SH��H�J��*6�IRU�*RYHUQPHQW�6HFXULWLHV����
• 6HFXULW\��H�J��&*�������&HQWUDO�*RYHUQPHQW�PDWXULQJ�LQ�������DQG��
• ,VVXH��H�J�����������

$OO�RUGHU�PDWFKLQJ�LV�RQ�WKH�EDVLV�RI�GHVFULSWRUV��$OO�LQTXLULHV�DOVR�UHTXLUH�WKH�
VHOHFWLRQ� RI� YDOLG� GHVFULSWRUV�� � 7KHUH� DUH� �� ILHOGV�� ZKLFK� WRJHWKHU� IRUP� DQ�
HQWLW\��ZKLFK�LV�FDOOHG�µ6HFXULW\�'HVFULSWRU¶�LQ�WKH�V\VWHP���
�

6HFXULW
\�7\SH�

6HFXULW
\�

,VVXH� 6HWWOHPH
QW�GD\V�

7UDGH�
7\SH�

5HSR�
7HUP�

*6� &*����� ������� 6'� 1RQ�5HSR� ��

7%� ���'� ������� �� 5HSR� ��

�
$OO�WUDGH�PDWFKLQJ�LV�HVVHQWLDOO\�RQ�WKH�EDVLV�RI�GHVFULSWRU��LWV�SULFH��IRU�QRQ�
UHSRV���UDWH��IRU�UHSRV��YROXPH�DQG�RUGHU�FRQGLWLRQV�DQG�W\SHV��$OO�YROXPHV��
LQ�RUGHU�HQWU\�VFUHHQV�DQG�GLVSOD\�VFUHHQV��DUH�LQ�5V�� ODNK�XQOHVV�LQIRUPHG�
WR�WKH�WUDGLQJ�PHPEHUV�RWKHUZLVH��$OO�SULFHV�DUH�LQ�5XSHHV���5HSR�UDWHV�DUH�
LQ� SHUFHQWDJHV�� $�PD[LPXP� RI� WZR� GHFLPDO� SODFHV� DUH� DOORZHG� IRU� YDOXHV�
DQG� IRXU� GHFLPDO� SODFHV� IRU� SULFHV�� 7KH� ([FKDQJH� VHWV� WKH� PXOWLSOHV�
�LQFUHPHQWDO�YDOXH�� LQ�ZKLFK�RUGHUV�FDQ�EH�HQWHUHG� IRU�GLIIHUHQW�VHFXULWLHV��
7KH� ([FKDQJH� DQQRXQFHV� IURP� WLPH� WR� WLPH� WKH�PLQLPXP� RUGHU� VL]H� DQG�
LQFUHPHQWV�WKHUHRI�IRU�YDULRXV�VHFXULWLHV�WUDGHG�RQ�WKH�([FKDQJH����
�
0D[LPXP� %URNHUDJH� 	� 7UDQVDFWLRQ� &KDUJHV� LQ� *RYHUQPHQW�
6HFXULWLHV��
,Q� OLJKW� RI� WKH� UHFHQW� IUDXGXOHQW� WUDQVDFWLRQV� LQ� WKH� JXLVH� RI� JRYHUQPHQW�
VHFXULWLHV� WUDQVDFWLRQV� LQ� SK\VLFDO� IRUPDW�� 5%,� GHFLGHG� WR� DFFHOHUDWH� WKH�
PHDVXUHV� IRU� IXUWKHU� UHGXFLQJ� WKH� VFRSH� IRU� WUDGLQJ� LQ� SK\VLFDO� IRUP�� 7KH�
PHDVXUHV�DUH�DV�IROORZV��

�L�� )RU� EDQNV� ZKLFK� GR� QRW� KDYH� 6*/� DFFRXQW� ZLWK� 5%,�� RQO\� RQH� &6*/�
DFFRXQW�FDQ�EH�RSHQHG��
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�LL��,Q� FDVH� WKH� &6*/� DFFRXQWV� DUH� RSHQHG� ZLWK� D� VFKHGXOHG� FRPPHUFLDO�
EDQN�� WKH�DFFRXQW�KROGHU�KDV� WR�RSHQ�D�GHVLJQDWHG� IXQGV�DFFRXQW� �IRU�
DOO�&6*/�UHODWHG�WUDQVDFWLRQV��ZLWK�WKH�VDPH�EDQN��

�LLL��7KH� HQWLWLHV� PDLQWDLQLQJ� WKH� &6*/�GHVLJQDWHG� IXQGV� DFFRXQWV� ZLOO� EH�
UHTXLUHG� WR� HQVXUH� DYDLODELOLW\� RI� FOHDU� IXQGV� LQ� WKH� GHVLJQDWHG� IXQGV�
DFFRXQWV�IRU�SXUFKDVHV�DQG�RI�VXIILFLHQW�VHFXULWLHV�LQ�WKH�&6*/�DFFRXQW�
IRU�VDOHV�EHIRUH�SXWWLQJ�WKURXJK�WKH�WUDQVDFWLRQV��

�LY��1R� IXUWKHU� WUDQVDFWLRQV� E\� WKH� EDQN� VKRXOG� EH� XQGHUWDNHQ� LQ� SK\VLFDO�
IRUP�ZLWK�DQ\�EURNHU�ZLWK�LPPHGLDWH�HIIHFW����

�Y��%DQNV� VKRXOG� HQVXUH� WKDW� EURNHUV� DSSURYHG� IRU� WUDQVDFWLQJ� LQ�
*RYHUQPHQW�VHFXULWLHV�DUH�UHJLVWHUHG�ZLWK�WKH�GHEW�PDUNHW�VHJPHQW�RI�
16(�%6(�27&(,��

�YL��,W�VKRXOG�DOVR�EH�HQVXUHG�WKDW�XVHUV�RI�1'6�GHDO�GLUHFWO\�RQ�WKH�V\VWHP�
DQG�XVH�WKH�V\VWHP�IRU�WUDQVDFWLRQV�RQ�EHKDOI�RI�WKHLU�FOLHQWV��

�
7UDQVDFWLRQ�&KDUJHV���
16(� KDV� VSHFLILHG� WKH�PD[LPXP� UDWHV� RI� EURNHUDJH� WKDW� FDQ� EH� OHYLHG� E\�
WUDGLQJ� PHPEHUV� IRU� WUDGHV� RQ� :'0�� 7KH� UDWH� GHSHQGV� RQ� WKH� W\SH� RI�
VHFXULW\� DQG� YDOXH� RI� WUDQVDFWLRQV�� 7KH� UDWH� IRU� FHQWUDO� JRYHUQPHQW�
VHFXULWLHV�UDQJHV�IURP���SDLVH�WR����SDLVH�IRU�HYHU\�5V������RI�WUDQVDFWLRQV��
6LPLODUO\�LW�UDQJHV�IURP����SDLVH�WR����SDLVH�IRU�VWDWH�JRYHUQPHQW�VHFXULWLHV��
,W�LV����RI�WKH�RUGHU�YDOXH�IRU�GHEHQWXUHV��VHFXULWLVHG�GHEW�DQG�FRPPHUFLDO�
SDSHU��'HWDLOV�DUH�DV�XQGHU��
��
0D[LPXP�7UDQVDFWLRQ�&KDUJHV��

*RYW��2I�,QGLD�6HFXULWLHV�DQG�7�%LOOV�

2UGHU�9DOXH�XSWR�5V����PLOOLRQ� ���SV��SHU�5V�����

0RUH�WKDQ����PLOOLRQ�XSWR����PLOOLRQ� ���SV��SHU�5V�����

0RUH�WKDQ����PLOOLRQ�XSWR�����PLOOLRQ���� ���SV�SHU�5V�����

0RUH�WKDQ�����PLOOLRQ� ��SV�SHU�5V�����

��

6WDWH�*RYW��6HFXULWLHV�	�,QVWLWXWLRQDO�%RQGV�

2UGHU�9DOXH�XSWR�5V�����PLOOLRQ� ���SV��SHU�5V�����

0RUH�WKDQ�����PLOOLRQ�XSWR���PLOOLRQ� ���SV��SHU�5V�����

0RUH�WKDQ���PLOOLRQ�XSWR����PLOOLRQ� ���SV�SHU�5V�����

0RUH�WKDQ����PLOOLRQ�XSWR����PLOOLRQ� ���SV�SHU�5V�����

0RUH�WKDQ����PLOOLRQ�XSWR�����PLOOLRQ � ���SV�SHU�5V�����

0RUH�WKDQ�����PLOOLRQ� ��SV�SHU�5V�����

��

368�	�)ORDWLQJ�5DWH�%RQGV�

2UGHU�9DOXH�XSWR�5V����PLOOLRQ� ���SV��SHU�5V�����
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0RUH�WKDQ����PLOOLRQ�XSWR����PLOOLRQ� ���SV��SHU�5V�����

0RUH�WKDQ����PLOOLRQ�XSWR�����PLOOLRQ � ���SV�SHU�5V�����

0RUH�WKDQ�����PLOOLRQ� ���SV�SHU�5V�����

��

&RPPHUFLDO�SDSHU�DQG�'HEHQWXUHV�

	�6HFXULWLVHG�'HEW�
����RI�WKH�RUGHU�YDOXH�

$� WUDGLQJ�PHPEHU� LV� UHTXLUHG� WR� SD\� WUDQVDFWLRQ� FKDUJHV�#� 5V�� ����� SHU�
ODNK�RI�WXUQRYHU�VXEMHFW�WR�PD[LPXP�RI�5V����ODNK�SHU�\HDU���

�

������ &OHDULQJ�DQG�6HWWOHPHQW�

$OO�WUDGHV�LQ�JRYHUQPHQW�VHFXULWLHV�DUH�UHSRUWHG�WR�5%,�6*/�IRU�VHWWOHPHQW��
7KH�WUDGHV�DUH�VHWWOHG�RQ�JURVV�EDVLV�WKURXJK�WKH�'Y3�V\VWHP��ZKHUH�IXQGV�
DQG�VHFXULWLHV�DUH�WUDQVIHUUHG�VLPXOWDQHRXVO\��&HQWUDO�JRYHUQPHQW�VHFXULWLHV�
DQG�7�ELOOV�DUH�KHOG�DV�GHPDWHULDOLVHG�HQWULHV� LQ� WKH�6*/�RI�5%,��7KH�3'2��
ZKLFK�RYHUVHHV�WKH�VHWWOHPHQW�RI�WUDQVDFWLRQV�WKURXJK�WKH�6*/��HQDEOHV�WKH�
WUDQVIHU� RI� VHFXULWLHV� IURP� RQH� SDUWLFLSDQW� WR� DQRWKHU�� 7UDQVIHU� RI� IXQGV� LV�
HIIHFWHG� E\� FUHGLWLQJ�GHELWLQJ� WKH� FXUUHQW� DFFRXQW� RI� WKH� VHOOHU�EX\HU��
PDLQWDLQHG�ZLWK�WKH�5%,���6HFXULWLHV�DUH�WUDQVIHUUHG�WKURXJK�FUHGLWV�GHELWV�LQ�
WKH�6*/�DFFRXQW�� ,Q� RUGHU� WR�GR� WKLV�� WKH�6*/�)RUP� LV� ILOOHG�E\� WKH� VHOOHU��
FRXQWHUVLJQHG�E\�WKH�EX\HU��DQG�VHQW�WR�WKH�5%,��7KH�EX\HU�WUDQVIHUV�IXQGV�
WRZDUGV�SD\PHQW��7KH�6*/�IRUP�FRQWDLQV�WUDQVIHU�LQVWUXFWLRQ�IRU�IXQGV�DQG�
VHFXULWLHV� VLJQHG� E\� ERWK� FRXQWHU�SDUWLHV� DQG� KDV� WR� EH� VXEPLWWHG� WR� 5%,�
ZLWKLQ� RQH�ZRUNLQJ� GD\� DIWHU� WKH� GDWH� RI� VLJQLQJ� WKH� IRUP�� 7KH� 6*/� IRUP�
SURYLGHV� GHWDLOV� RI� WKH� EX\HU� DQG� WKH� VHOOHU�� WKH� VHFXULW\�� WKH� FOHDQ� SULFH��
DFFUXHG�LQWHUHVW�DQG�GHWDLOV�RI�FUHGLW�LQ�WKH�FXUUHQW�DFFRXQW��
0RVW� WUDQVDFWLRQV� LQ� JRYHUQPHQW� VHFXULWLHV� DUH� SODFHG� WKURXJK� EURNHUV��
%X\HUV� DQG� VHOOHUV� FRQILUP� WUDQVDFWLRQV� WKURXJK� SKRQH� DQG� ID[�� DIWHU� WKH�
GHDO� LV� PDGH�� %URNHUV� DUH� XVXDOO\� SDLG� D� FRPPLVVLRQ� RI� ����� SDLVH� SHU�
PDUNHW�ORW��RI�5V����FURUH���IRU�GHDOV�XSWR�5V�����FURUH���/DUJHU�GHDOV�DWWUDFW�
IL[HG�FRPPLVVLRQV� 
*URVV� VHWWOHPHQW� RFFDVLRQDOO\� OHDGV� WR� JULGORFN� LQ� WKH� 'Y3� V\VWHP� GXH� WR�
VKRUWIDOO� RI� IXQGV�RQ�D�JURVV�EDVLV� LQ� WKH� FXUUHQW�DFFRXQWV�RI�RQH�RU�PRUH�
6*/�DFFRXQW�KROGHUV��WKRXJK�VXIILFLHQW�EDODQFH�DUH�DYDLODEOH�WR�VHWWOH�RQ�QHW�
EDVLV��7R�WDNH�FDUH�RI�VXFK�XQXVXDO�RFFXUUHQFHV��WKH�VFKHPH�RI�VSHFLDO�IXQG�
IDFLOLW\� SURYLGHV� LQWUD�GD\� IXQGV� WR� EDQNV� DQG� SULPDU\� GHDOHUV� DJDLQVW� XQ�
GUDZQ�FROODWHUDOLVHG�OHQGLQJ�IDFLOLW\�DQG�OLTXLGLW\�VXSSRUW�IDFLOLW\�IURP�5%,��
�

&RQVWLWXHQW�6*/�$FFRXQWV�

6XEVLGLDU\� *HQHUDO� /HGJHU� �6*/�� DFFRXQW� LV� D� IDFLOLW\� SURYLGHG� E\� 5%,� WR�
ODUJH� EDQNV� DQG� ILQDQFLDO� LQVWLWXWLRQV� WR� KROG� WKHLU� LQYHVWPHQWV� LQ�
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JRYHUQPHQW� VHFXULWLHV� DQG� 7�ELOOV� LQ� WKH� HOHFWURQLF� ERRN� HQWU\� IRUP�� 6XFK�
LQVWLWXWLRQV�FDQ�VHWWOH� WKHLU� WUDGHV� IRU�VHFXULWLHV�KHOG� LQ�6*/�WKURXJK�D�'Y3�
PHFKDQLVP�� ZKLFK� HQVXUHV� PRYHPHQW� RI� IXQGV� DQG� VHFXULWLHV�
VLPXOWDQHRXVO\�� $V� DOO� LQYHVWRUV� LQ� JRYHUQPHQW� VHFXULWLHV� GR� QRW� KDYH� DQ�
DFFHVV� WR� WKH�6*/�DFFRXQWLQJ�V\VWHP��5%,�KDV�SHUPLWWHG�VXFK� LQYHVWRUV� WR�
KROG� WKHLU� VHFXULWLHV� LQ� SK\VLFDO� IRUP�� 7KH\� DUH� DOVR� SHUPLWWHG� WR� RSHQ� D�
FRQVWLWXHQW�6*/�DFFRXQW�ZLWK�DQ\�HQWLW\�DXWKRULVHG�E\�5%,�IRU�WKLV�SXUSRVH��
DQG�WKXV�DYDLO�RI�WKH�'Y3�VHWWOHPHQW��6XFK�FOLHQW�DFFRXQWV�DUH�UHIHUUHG�WR�DV�
FRQVWLWXHQW� 6*/� DFFRXQWV� RU� 6*/� ,,� DFFRXQWV�� 5%,� KDV� SHUPLWWHG� 16&&/��
16'/��&'6/��6+&,/��EDQNV��DQG�3'V�WR�RIIHU�FRQVWLWXHQW�6*/�DFFRXQW�IDFLOLW\�
WR�DQ�LQYHVWRU�ZKR�LV�LQWHUHVWHG�LQ�SDUWLFLSDWLQJ�LQ�WKH�JRYHUQPHQW�VHFXULWLHV�
PDUNHW�� � 7KH� IDFLOLWLHV� RIIHUHG� E\� WKH� FRQVWLWXHQW� 6*/� DFFRXQWV� DUH�
GHPDWHULDOLVDWLRQ�� UH�PDWHULDOLVDWLRQ�� EX\LQJ� DQG� VHOOLQJ� RI� WUDQVDFWLRQV��
FRUSRUDWH� DFWLRQV�� DQG� VXEVFULSWLRQ� WR� SULPDU\� PDUNHW� LVVXHV�� $OO� HQWLWLHV�
UHJXODWHG� E\� 5%,� >LQFOXGLQJ� ),V�� 3'V�� FRRSHUDWLYH� EDQNV�� 55%V�� ORFDO� DUHD�
EDQNV�� 1%)&V@� VKRXOG� QHFHVVDULO\� KROG� WKHLU� LQYHVWPHQWV� LQ� JRYHUQPHQW�
VHFXULWLHV�LQ�HLWKHU�6*/��ZLWK�5%,��RU�&6*/�DFFRXQW��
��

&OHDULQJ�&RUSRUDWLRQ�RI�,QGLD�/LPLWHG��

7KH� &OHDULQJ� &RUSRUDWLRQ� RI� ,QGLD� /LPLWHG� �&&,/��� SURPRWHG� E\� WKH� EDQNV�
DQG� ILQDQFLDO� LQVWLWXWLRQV�� ZDV� LQFRUSRUDWHG� LQ� $SULO� ����� WR� VXSSRUW� DQG�
IDFLOLWDWH� FOHDULQJ� DQG� VHWWOHPHQW� RI� WUDGHV� LQ� JRYHUQPHQW� VHFXULWLHV� �DQG�
DOVR� WUDGHV� LQ� IRUH[� DQG� PRQH\� PDUNHWV��� ,W� IDFLOLWDWHV� VHWWOHPHQW� RI�
WUDQVDFWLRQV� LQ�JRYHUQPHQW� VHFXULWLHV� �ERWK�RXWULJKW�DQG� UHSR��RQ�'HOLYHU\�
YHUVXV�3D\PHQW��'93�,,��EDVLV�ZKLFK�SURYLGHV�IRU�VHWWOHPHQW�RI�VHFXULWLHV�RQ�
JURVV�EDVLV�DQG�VHWWOHPHQW�RI�IXQGV�RQ�QHW�EDVLV�VLPXOWDQHRXVO\��,W�DFWV�DV�D�
FHQWUDO� FRXQWHUSDUW\� IRU� FOHDULQJ� DQG� VHWWOHPHQW� RI� JRYHUQPHQW� VHFXULWLHV�
WUDQVDFWLRQV� GRQH� RQ� 1'6�� ,W� SURYLGHV� JXDUDQWHHG� VHWWOHPHQW� IRU�
WUDQVDFWLRQV�LQ�JRYHUQPHQW�VHFXULWLHV�LQFOXGLQJ�UHSRV�WKURXJK�LPSURYHG�ULVN�
PDQDJHPHQW�SUDFWLFHV�YL]��GDLO\�PDUN�WR�PDUNHW�PDUJLQ�DQG�PDLQWHQDQFH�RI�
VHWWOHPHQW�JXDUDQWHH�IXQG���

2QO\� D� %DQN�)LQDQFLDO� ,QVWLWXWLRQ�3ULPDU\� 'HDOHU�0XWXDO� )XQG� RU� D�
6WDWXWRU\�&RUSRUDWLRQ�RU�ERG\�FRUSRUDWH� WKDW� LV�D�PHPEHU�RI�1'6�DQG�KDV�
RSHQHG�DQ�6*/�$FFRXQW�DQG�D�&XUUHQW�$FFRXQW�ZLWK�5%,�FDQ�DSSO\�IRU�&&,/
V�
PHPEHUVKLS� IRU� WKH� 6HFXULWLHV� VHJPHQW�� 7KH� PHPEHUV� SD\� RQH�WLPH�
PHPEHUVKLS� IHHV�RI�5V���� ODNK�� ,Q�DGGLWLRQ�� WKH\�SD\�WKH� IHHV� IRU�GLIIHUHQW�
VHUYLFHV�DV�XQGHU��
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)HHV�IRU�VHUYLFHV�RI�&&,/�
6HUYLFH� )HHV��
6HFXULWLHV��6HWWOHPHQW�RI�2XWULJKW�
7UDGHV��3D\DEOH�E\�HDFK�FRXQWHU�
SDUW\��

5V������SHU�FURUH�RI�IDFH�YDOXH��0LQLPXP�
5V�������0D[LPXP�5V���������SHU�7UDGH�

7UHVXU\�%LOOV��6HWWOHPHQW�RI�2XWULJKW�
7UDGHV��3D\DEOH�E\�HDFK�FRXQWHU�
SDUW\��

5V�����SHU�FURUH�RI�IDFH�YDOXH��0LQLPXP�
5V�������0D[LPXP�5V���������SHU�7UDGH��

6HWWOHPHQW�RI�29(5�1,*+7�5(32�
7UDGHV��'LIIHUHQFH�EHWZHHQ�ILUVW�DQG�
VHFRQG�OHJ��VHWWOHPHQW�GDWHV�LV�2QH�
&DOHQGDU�'D\���3D\DEOH�E\�HDFK�
FRXQWHU�SDUW\���

5V��������SHU�FURUH�RI�IDFH�YDOXH�IRU�RYHU�
QLJKW�UHSR�WUDGHV�VXEMHFW�WR�0LQLPXP�RI�
5V�������DQG�0D[LPXP�RI�5V���������IRU�
HDFK�OHJ���

6HWWOHPHQW�RI�7(50�5(32��7UDGHV�
�'LIIHUHQFH�EHWZHHQ�ILUVW�DQG�
VHFRQG�OHJ��VHWWOHPHQW�GDWHV�LV�
PRUH�WKDQ�2QH�&DOHQGDU�'D\��
�3D\DEOH�E\�HDFK�FRXQWHU�SDUW\����

5V��������SHU�FURUH�RI�IDFH�YDOXH�RI�WHUP�
UHSR�VXEMHFW�WR�0LQLPXP�RI�5V�������DQG�
0D[LPXP�RI�5V���������IRU�HDFK�OHJ���

'HOD\HG�SD\PHQW�RI�7UDQVDFWLRQ�
&KDUJHV�DQG�6\VWHP�8VDJH�
FKDUJHV��,I�SD\PHQW�LV�PDGH�DIWHU�
��WK�RI�D�FDOHQGDU�PRQWK���

��EDVLV�SRLQW�SHU�GD\�RQ�WKH�DPRXQW�RI�
FKDUJHV��

�

0HPEHUV� FRQFOXGH� WUDGHV�� RQ�OLQH�� RQ� WKH� 1'6� SODWIRUP�� YLD� WKH� ,1),1(7�
QHWZRUN�� D� VHFXUH� FORVHG�XVHU� JURXS� �&8*�� K\EULG� QHWZRUN� FRQVLVWLQJ� RI�
96$7V� DQG� OHDVHG� OLQHV�� $IWHU� WUDGHV� KDYH� EHHQ� FRQFOXGHG� RQ� WKH� 1'6��
GHWDLOV� DUH� IRUZDUGHG� WR� WKH�&&,/� V\VWHP�� YLD� ,1),1(7�� IRU� VHWWOHPHQW��$OO�
5HSR� GHDOV� E\� 1'6� PHPEHUV� LUUHVSHFWLYH� RI� DPRXQW� DUH� VHWWOHG� WKURXJK�
&&,/���

&&,/� KDV� LQ� SODFH� D� FRPSUHKHQVLYH� ULVN� PDQDJHPHQW� V\VWHP�� ,W�
HQFRPSDVVHV� VWULFW� DGPLVVLRQ� QRUPV��PHDVXUHV� IRU� ULVN�PLWLJDWLRQ� �LQ� WKH�
IRUP�RI�H[SRVXUH�OLPLW��VHWWOHPHQW�*XDUDQWHH�)XQG�� OLTXLGLW\�DUUDQJHPHQWV��
FRQWLQXRXV� SRVLWLRQ� PRQLWRULQJ� DQG� ORVV� DOORFDWLRQ� SURFHGXUH�� SHQDOWLHV� LQ�
FDVH�RI�GHIDXOW�HWF��(DFK�PHPEHU�FRQWULEXWHV�FROODWHUDOV��SDUWO\�LQ�FDVK�DQG�
SDUWO\� LQ� DFFHSWDEOH� VHFXULWLHV�� WR� D� 6HWWOHPHQW� *XDUDQWHH� )XQG� �6*)���
DJDLQVW�ZKLFK�&&,/�DYDLOV�RI�D�OLQH�RI�FUHGLW�IURP�D�EDQN�V��VR�DV�WR�EH�DEOH�
WR� FRPSOHWH� VHWWOHPHQW� LQ� FDVH� D� VLWXDWLRQ� RI� VKRUWDJH� UHVXOWLQJ� IURP� D�
PHPEHU
V� GHIDXOW� LV� H[SHULHQFHG�� 7KH� SULFH� ULVN� �RQ� DFFRXQW� RI� VHFXULWLHV�
KHOG�E\�&&,/�SHQGLQJ�VHWWOHPHQW�RI�WUDGHV�DQG�WUDQVIHU�RI�RZQHUVKLS�WR�WKH�
UHVSHFWLYH� PHPEHUV�� LV� PLWLJDWHG� E\� VWLSXODWLQJ� WKDW� PHPEHUV� FRQWULEXWH�
DGGLWLRQDO� FROODWHUDOV� LQ� WKH� IRUP� RI� ,QLWLDO� DQG� 0DUN�WR�0DUNHW� �070��
0DUJLQV��6HFXULWLHV�FRQWULEXWHG�E\��DQG�VWDQGLQJ�WR� WKH�FUHGLW�RI��PHPEHUV�
�WKHLU��6*)�&RQWULEXWLRQ���DUH�PDUNHG�WR�PDUNHW�DW�IRUWQLJKWO\�LQWHUYDOV��DQG�
FDOOV� IRU� DGGLWLRQDO� FROODWHUDO� PDGH� LI� QHHGHG�� ,Q� FDVH� RI� IXQGV� VKRUWDJHV��
&&,/�FRPSOHWHV�VHWWOHPHQW�E\�XWLOL]LQJ�WKH�FDVK�FRPSRQHQW�RI�WKH�FRQFHUQHG�
PHPEHU¶V� FRQWULEXWLRQ� WR� 6*)� DQG�RU� WKH� OLQHV� RI� FUHGLW� DYDLODEOH� WR� &&,/�
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IURP�EDQNV�DQG�RU�E\�HQWHULQJ�LQWR�D�UHYHUVH�UHSR�WUDQVDFWLRQ�ZLWK�PDUNHW�
SDUWLFLSDQWV�� ,Q� FDVH� RI� VHFXULWLHV� VKRUWDJHV�� &&,/� DUUDQJHV� WR� FRPSOHWH�
VHWWOHPHQW�E\�WUDQVIHUULQJ�WKH�VHFXULW\��VHFXULWLHV�WR�WKH�PHPEHU�FRQFHUQHG��
HLWKHU� IURP� LWV� 6HWWOHPHQW� *XDUDQWHH� )XQG� 6*/� $FFRXQW� RU� IURP� LWV� RZQ�
3URSULHWDU\�6*/�$FFRXQW� DW�5%,�� RU�E\�SD\LQJ�D� FDVK� FRPSHQVDWLRQ� LQ� OLHX�
WKHUHRI��WR�WKH�PHPEHU�WR�ZKRP�WKH�VHFXULW\�ZDV�WR�EH�GHOLYHUHG��7KH�UXSHH�
IXQGV� SD\DEOH� WR� WKH� GHIDXOWLQJ� PHPEHU� DUH� ZLWKKHOG�� DQG� WKH� VHFXULWLHV�
XWLOLVHG� LQ� FRPSOHWLQJ� VHWWOHPHQW� UHSOHQLVKHG� WKH� QH[W� GD\�� 7KH� GHIDXOWLQJ�
PHPEHU�KDV�WR�SD\�D�SHQDOW\�IRU�GHIDXOWLQJ�RQ�LWV�REOLJDWLRQV�DQG�EHDU�DQ\�
RWKHU�FRVWV�LQFXUUHG�E\�&&,/�LQ�PHHWLQJ�WKH�GHIDXOW�VLWXDWLRQ��
�

������ 5HWDLO�'HEW�0DUNHW�

:LWK� D� YLHZ� WR� HQFRXUDJLQJ� ZLGHU� SDUWLFLSDWLRQ� RI� DOO� FODVVHV� RI� LQYHVWRUV�
DFURVV�WKH�FRXQWU\��LQFOXGLQJ�UHWDLO� LQYHVWRUV��LQ�JRYHUQPHQW�VHFXULWLHV��WKH�
*RYHUQPHQW�� 5%,� DQG� 6(%,� KDYH� LQWURGXFHG� WUDGLQJ� LQ� JRYHUQPHQW�
VHFXULWLHV� IRU� UHWDLO� LQYHVWRUV�� 7UDGLQJ� LQ� WKLV� UHWDLO� GHEW� PDUNHW� VHJPHQW�
�5'0��RQ�16(�KDV�EHHQ�LQWURGXFHG�Z�H�I��-DQXDU\������������

5'0�7UDGLQJ��

7UDGLQJ�WDNHV�SODFH�LQ�WKH�H[LVWLQJ�&DSLWDO�0DUNHW�VHJPHQW�RI�WKH�([FKDQJH�
DQG� LQ� WKH� VDPH�PDQQHU� LQ� ZKLFK� WKH� WUDGLQJ� WDNHV� SODFH� LQ� WKH� HTXLWLHV�
�&DSLWDO�0DUNHW��VHJPHQW��7KH�5(7'(%7�0DUNHW�IDFLOLW\�RQ�WKH�1($7�V\VWHP�
RI�&DSLWDO�0DUNHW�6HJPHQW�LV�XVHG�IRU�HQWHULQJ�WUDQVDFWLRQV�LQ�5'0�VHVVLRQ��
7KH�WUDGLQJ�KROLGD\V�DQG�PDUNHW�WLPLQJV�RI�WKH�5'0�VHJPHQW�DUH�WKH�VDPH�
DV�WKH�(TXLWLHV�VHJPHQW���

7UDGLQJ�3DUDPHWHUV��7KH�WUDGLQJ�SDUDPHWHUV�IRU�5'0�VHJPHQW�DUH�DV�EHORZ��

)DFH�9DOXH� 5V��������

3HUPLWWHG�/RW�6L]H� ���

7LFN�6L]H� 5V�������

2SHUDWLQJ�5DQJH� �������

0NW��7\SH�,QGLFDWRU� '��5(7'(%7��

%RRN�7\SH� 5'�

7UDGLQJ�LQ�5HWDLO�'HEW�0DUNHW� LV�SHUPLWWHG�XQGHU�5ROOLQJ�6HWWOHPHQW��ZKHUH�
LQ� HDFK� WUDGLQJ�GD\� LV� FRQVLGHUHG�DV� D� WUDGLQJ�SHULRG�DQG� WUDGHV�H[HFXWHG�
GXULQJ� WKH� GD\� DUH� VHWWOHG� EDVHG� RQ� WKH� QHW� REOLJDWLRQV� IRU� WKH� GD\��
6HWWOHPHQW�LV�RQ�D�7���EDVLV�L�H��RQ�WKH��QG�ZRUNLQJ�GD\��)RU�DUULYLQJ�DW�WKH�
VHWWOHPHQW� GD\� DOO� LQWHUYHQLQJ� KROLGD\V�� ZKLFK� LQFOXGH� EDQN� KROLGD\V�� 16(�
KROLGD\V��6DWXUGD\V�DQG�6XQGD\V�DUH�H[FOXGHG��7\SLFDOO\�WUDGHV�WDNLQJ�SODFH�
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RQ�0RQGD\�DUH�VHWWOHG�RQ�:HGQHVGD\��7XHVGD\
V�WUDGHV�VHWWOHG�RQ�7KXUVGD\�
DQG�VR�RQ��
(OLJLELOLW\�� 7UDGLQJ� 0HPEHUV� ZKR� DUH� UHJLVWHUHG� PHPEHUV� RI� 16(� LQ� WKH�
&DSLWDO�0DUNHW�VHJPHQW�DQG�:KROHVDOH�'HEW�0DUNHW�VHJPHQW�DUH�DOORZHG�WR�
WUDGH� LQ�5HWDLO�'HEW�0DUNHW��5'0��VXEMHFW� WR� IXOILOOLQJ�WKH�FDSLWDO�DGHTXDF\�
QRUPV�� 7UDGLQJ� 0HPEHUV� ZLWK� PHPEHUVKLS� LQ� :KROHVDOH� 'HEW� 0DUNHW�
VHJPHQW� RQO\�� FDQ� SDUWLFLSDWH� LQ� 5'0� RQ� VXEPLVVLRQ� RI� D� OHWWHU� LQ� WKH�
SUHVFULEHG�IRUPDW��
�

5'0�&OHDULQJ�	�6HWWOHPHQW���

1DWLRQDO� 6HFXULWLHV� &OHDULQJ� &RUSRUDWLRQ� /LPLWHG� �16&&/�� LV� WKH� FOHDULQJ� DQG�

VHWWOHPHQW�DJHQF\�IRU�DOO�GHDOV�H[HFXWHG�LQ�5HWDLO�'HEW�0DUNHW�� �

6DOLHQW� IHDWXUHV� RI� &OHDULQJ� DQG� 6HWWOHPHQW� LQ� 5HWDLO� 'HEW� 0DUNHW�
VHJPHQW��

• &OHDULQJ�DQG�VHWWOHPHQW�RI�DOO� WUDGHV� LQ�WKH�5HWDLO�'HEW�0DUNHW�VKDOO�
EH� VXEMHFW� WR� WKH� %\H� /DZV�� 5XOHV� DQG� 5HJXODWLRQV� RI� WKH� &DSLWDO�
0DUNHW� 6HJPHQW� DQG� VXFK� UHJXODWLRQV�� FLUFXODUV� DQG� UHTXLUHPHQWV�
HWF�� DV�PD\� EH� EURXJKW� LQWR� IRUFH� IURP� WLPH� WR� WLPH� LQ� UHVSHFW� RI�
FOHDULQJ�DQG�VHWWOHPHQW�RI�WUDGLQJ�LQ�5HWDLO�'HEW�0DUNHW��*RYHUQPHQW�
VHFXULWLHV����

• 6HWWOHPHQW�LQ�5HWDLO�'HEW�0DUNHW�LV�RQ�7�����5ROOLQJ�EDVLV�YL]��RQ�WKH�
�QG� ZRUNLQJ� GD\�� )RU� DUULYLQJ� DW� WKH� VHWWOHPHQW� GD\� DOO� LQWHUYHQLQJ�
KROLGD\V��ZKLFK� LQFOXGH�EDQN�KROLGD\V��16(�KROLGD\V��6DWXUGD\V�DQG�
6XQGD\V� DUH� H[FOXGHG�� 7\SLFDOO\� WUDGHV� WDNLQJ�SODFH�RQ�0RQGD\�DUH�
VHWWOHG�RQ�:HGQHVGD\��7XHVGD\
V�WUDGHV�VHWWOHG�RQ�7KXUVGD\�DQG�VR�
RQ��

• &OHDULQJ�DQG�VHWWOHPHQW�ZRXOG�EH�EDVHG�RQ�QHWWLQJ�RI�WKH�WUDGHV�LQ�D�
GD\���

• 16&&/� VKDOO� FRPSXWH� PHPEHU� REOLJDWLRQV� DQG� PDNH� DYDLODEOH�
UHSRUWV�GDWD� E\� 7���� 7KH� REOLJDWLRQV� VKDOO� EH� FRPSXWHG� VHSDUDWHO\�
IRU�WKLV�PDUNHW�IURP�WKH�REOLJDWLRQV�RI�WKH�HTXLW\�PDUNHW���

• 7KH� VHWWOHPHQW� VFKHGXOH� IRU� WKH� 5HWDLO� 'HEW� 0DUNHW� �*RYHUQPHQW�
6HFXULWLHV��

'D\� 'HVFULSWLRQ�

7�� 7UDGH�'DWH�

7��������������S�P��� &XVWRGLDO�&RQILUPDWLRQ�

7�������������D�P��� 6HFXULWLHV�	�)XQGV�SD\�LQ�

7����� 6HFXULWLHV�	�)XQGV�SD\�RXW�
��

• )XQGV�VHWWOHPHQW�DQG�VHFXULWLHV�VHWWOHPHQW�DUH� WKURXJK�WKH�H[LVWLQJ�
FOHDULQJ�EDQNV�DQG�GHSRVLWRULHV�RI�16&&/��LQ�D�PDQQHU�VLPLODU�WR�WKH�
&DSLWDO�0DUNHW�VHJPHQW��7KH�H[LVWLQJ�FOHDULQJ�EDQN�DFFRXQWV�VKDOO�EH�
XVHG�IRU�IXQGV�VHWWOHPHQW��
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• 7KH�H[LVWLQJ�&0�SRRO�DFFRXQW�ZLWK� WKH�GHSRVLWRULHV� WKDW� LV�FXUUHQWO\�
RSHUDWHG� IRU� WKH� &0� VHJPHQW�� ZLOO� EH� XWLOL]HG� IRU� WKH� SXUSRVH� RI�
VHWWOHPHQWV�RI�VHFXULWLHV��

• ,Q� FDVH� RI� VKRUW� GHOLYHULHV�� XQVHWWOHG� SRVLWLRQV� VKDOO� EH� FORVHG� RXW��
7KH� FORVH� RXW�ZRXOG� EH�GRQH� DW�=HUR�&RXSRQ�<LHOG�&XUYH� YDOXDWLRQ�
IRU�SULFHV�SOXV�D����SHQDOW\�IDFWRU��7KH�EX\HU�VKDOO�EH�HOLJLEOH�IRU�WKH�
KLJKHVW� WUDGHG�SULFH� IURP�WKH�WUDGH�GDWH�WR�WKH�GDWH�RI�FORVH�RXW�RU�
FORVLQJ� SULFH� RI� WKH� VHFXULW\� RQ� WKH� FORVH� RXW� GDWH� SOXV� LQWHUHVW�
FDOFXODWHG�DW�WKH�UDWH�RI�RYHUQLJKW�),00'$�16(�0,%25�IRU�WKH�FORVH�
RXW�GDWH�ZKLFKHYHU� LV�KLJKHU�DQG� WKH�EDODQFH� VKRXOG�EH� FUHGLWHG� WR�
WKH�,QYHVWRU�3URWHFWLRQ�)XQG��

• 7KH� SHQDO� DFWLRQV� DQG� SHQDOW\� � SRLQW� LV� VLPLODU� WR� DV� LQ� &DSLWDO�
0DUNHWV 

5'0�5LVN�0DQDJHPHQW��

%DVH�&DSLWDO�	�1HWZRUWK�5HTXLUHPHQWV��
• &OHDULQJ� PHPEHUV� RI� &DSLWDO� 0DUNHW� DQG� 7UDGLQJ� PHPEHUV� RI� WKH�

:'0� VHJPHQW� RI� WKH� ([FKDQJH� ZLOO� EH� DOORZHG� WR� SDUWLFLSDWH� LQ�
FOHDULQJ� DQG� VHWWOHPHQW� RI� WUDGHV� GRQH� LQ� *RYHUQPHQW� VHFXULWLHV��
VXEMHFW�WR�D�PLQLPXP�QHW�ZRUWK�RI�5V���FURUH��

• $Q�LQLWLDO�FRQWULEXWLRQ�WR�WKH�6HWWOHPHQW�*XDUDQWHH�)XQG��6*)��RI�WKLV�
PDUNHW�E\�ZD\�RI�LQWHUHVW�IUHH�VHFXULW\�GHSRVLW��,)6'��RI�5V���ODNK�LV�
UHTXLUHG�WR�EH�NHSW�ZLWK�16&&/��$�PHPEHU�GHVLURXV�RI�SDUWLFLSDWLQJ�
LQ�WKLV�VHJPHQW�PD\�RSW�WR�VHW�DVLGH�D�FRQWULEXWLRQ�RI�5V���ODNK�IURP�
KLV� DGGLWLRQDO� EDVH� FDSLWDO� DYDLODEOH� RQ� WKH� &DSLWDO�0DUNHW� VHJPHQW�
DQG���RU�)XWXUHV�	�2SWLRQV�VHJPHQW��V��WRZDUGV�WKLV�,)6'���

0DUJLQV�	�*URVV�([SRVXUH�/LPLWV��
• 0DUN� WR� PDUNHW� PDUJLQV� ZLOO� EH� DSSOLFDEOH� RQ� DOO�RSHQ� SRVLWLRQV� LQ�

JRYHUQPHQW� VHFXULWLHV�DQG� VKDOO� EH� FDOFXODWHG�RQ� WKH�EDVLV�RI�=&<&�
SULFHV��7KLV�PDUJLQ�VKDOO�EH�SD\DEOH�RQ�7�����GD\��

• ,QVWLWXWLRQV� WKDW� DUH� SHUPLWWHG� XQGHU� WKH� UHOHYDQW� UHJXODWLRQV� WR�
WUDQVDFW�RQO\�RQ� WKH�EDVLV�RI�JLYLQJ�DQG� WDNLQJ�GHOLYHU\�ZLOO�RSHUDWH�
WKURXJK� WKH� FXVWRGLDO�PHFKDQLVP�DQG� VKDOO� EH�H[HPSW� IURP�PDUJLQ�
DV�LQ�WKH�FDVH�RI�WKH�HTXLWLHV��&XVWRGLDO�WUDGHV�RQ�EHKDOI�RI�3URYLGHQW�
)XQGV�WUDQVDFWLQJ�WKURXJK�6*/�±�,,�DFFRXQWV�VKDOO�DOVR�EH�HOLJLEOH�IRU�
PDUJLQ�H[HPSWLRQ��

• 7KH�JURVV�H[SRVXUH�LQ�UHVSHFW�RI�WKHVH�VHFXULWLHV�VKDOO�QRW�H[FHHG����
WLPHV�RI�WKH�,)6'��$Q\�PHPEHU�GHVLURXV�RI�D�KLJKHU�H[SRVXUH�ZLOO�EH�
UHTXLUHG� WR� EULQJ� LQ� DGGLWLRQDO� EDVH� FDSLWDO� DV� LQ� &DSLWDO� 0DUNHW�
VHJPHQW� 

 
 



 204 

������ ,QWHUHVW�5DWH�'HULYDWLYHV��

'HUHJXODWLRQ�RI� LQWHUHVW�UDWH�H[SRVHG�PDUNHW�SDUWLFLSDQWV�WR�D�ZLGH�YDULHW\�
RI� ULVNV��7R�PDQDJH�DQG�FRQWURO� WKHVH�ULVNV�DQG�WR�GHHSHQ�PRQH\�PDUNHW��
VFKHGXOHG� FRPPHUFLDO� EDQNV�� SULPDU\� GHDOHUV� DQG� DOO� ,QGLD� ILQDQFLDO�
LQVWLWXWLRQV� KDYH� EHHQ� SHUPLWWHG� WR� XQGHUWDNH� IRUZDUG� UDWH� DJUHHPHQWV�
�)5$V��DQG�LQWHUHVW�UDWH�VZDSV��,56V����
�
$� )5$� LV� D� ILQDQFLDO� FRQWUDFW� EHWZHHQ� WZR� SDUWLHV� WR� H[FKDQJH� LQWHUHVW�
SD\PHQWV� IRU� D� µQRWLRQDO� SULQFLSDO¶� DPRXQW� RQ� VHWWOHPHQW� GDWH�� IRU� D�
VSHFLILHG� SHULRG� IURP� VWDUW� GDWH� WR� PDWXULW\� GDWH�� $FFRUGLQJO\�� RQ� WKH�
VHWWOHPHQW� GDWH�� EDVHG� RQ� FRQWUDFW� �IL[HG�� DQG� WKH� VHWWOHPHQW� UDWH�� FDVK�
SD\PHQWV� DUH�PDGH�E\� WKH� SDUWLHV� WR� RQH� DQRWKHU�� 7KH� VHWWOHPHQW� UDWH� LV�
WKH�DJUHHG�EHQFK�PDUN��UHIHUHQFH�UDWH�SUHYDLOLQJ�RQ�WKH�VHWWOHPHQW�GDWH���
$Q�,56�LV�D�ILQDQFLDO�FRQWUDFW�EHWZHHQ�WZR�SDUWLHV�H[FKDQJLQJ�RU�VZDSSLQJ�D�
VWUHDP� RI� LQWHUHVW� SD\PHQWV� IRU� D� µQRWLRQDO� SULQFLSDO¶� DPRXQW� RQ� PXOWLSOH�
RFFDVLRQV� GXULQJ� D� VSHFLILHG� SHULRG�� 6XFK� FRQWUDFWV� JHQHUDOO\� LQYROYH�
H[FKDQJH� RI� D� µIL[HG� WR� IORDWLQJ¶� UDWHV� RI� LQWHUHVW�� $FFRUGLQJO\�� RQ� HDFK�
SD\PHQW�GDWH±WKDW�RFFXUV�GXULQJ�WKH�VZDS�SHULRG±FDVK�SD\PHQWV�EDVHG�RQ�
IL[HG�IORDWLQJ� DQG� IORDWLQJ� UDWHV�� DUH�PDGH� E\� WKH� SDUWLHV� WR� RQH� DQRWKHU��
)5$V�,56V� SURYLGH� PHDQV� IRU� KHGJLQJ� WKH� LQWHUHVW� UDWH� ULVN� DULVLQJ� RQ�
DFFRXQW�RI�OHQGLQJV�RU�ERUURZLQJV�PDGH�DW�IL[HG��YDULDEOH�LQWHUHVW�UDWHV��
6FKHGXOHG� FRPPHUFLDO� EDQNV� �H[FOXGLQJ� 5HJLRQDO� 5XUDO� %DQNV��� SULPDU\�
GHDOHUV��3'V��DQG�DOO�,QGLD�ILQDQFLDO�LQVWLWXWLRQV��),V��XQGHUWDNH�)5$V��,56V�
DV�D�SURGXFW�IRU�WKHLU�RZQ�EDODQFH�VKHHW�PDQDJHPHQW�RU�IRU�PDUNHW�PDNLQJ��
%DQNV�),V�3'6� RIIHU� WKHVH� SURGXFWV� WR� FRUSRUDWHV� IRU� KHGJLQJ� WKHLU�
�FRUSRUDWHV��RZQ�EDODQFH�VKHHW�H[SRVXUHV���
�
%DQNV� ��3'6��),V�FDQ�XQGHUWDNH�GLIIHUHQW� W\SHV�RI�SODLQ�YDQLOOD�)5$V�� ,56��
6ZDSV�KDYLQJ�H[SOLFLW�LPSOLFLW�RSWLRQ�IHDWXUHV�VXFK�DV�FDSV�IORRUV�FROODUV�DUH�
QRW� SHUPLWWHG�� 7KH� SDUWLHV� DUH� IUHH� WR� XVH� DQ\� GRPHVWLF� PRQH\� RU� GHEW�
PDUNHW� UDWH� DV� EHQFKPDUN� UDWH� IRU� HQWHULQJ� LQWR� )5$V�� ,56�� SURYLGHG�
PHWKRGRORJ\� RI� FRPSXWLQJ� WKH� UDWH� LV� REMHFWLYH�� WUDQVSDUHQW� DQG�PXWXDOO\�
DFFHSWDEOH� WR� FRXQWHUSDUWLHV�� 7KH� LQWHUHVW� UDWHV� LPSOLHG� LQ� WKH� IRUHLJQ�
H[FKDQJH� IRUZDUG� PDUNHW� FDQ� DOVR� XVHG� DV� D� EHQFKPDUN� IRU� XQGHUWDNLQJ�
)5$V�,56V��7KHUH�DUH�QR� UHVWULFWLRQV�RQ� WKH�PLQLPXP�RU�PD[LPXP�VL]H�RI�
µQRWLRQDO�SULQFLSDO¶�DPRXQWV�RI�)5$V��,56V��7KHUH�DUH�DOVR�QR�UHVWULFWLRQV�RQ�
WKH�PLQLPXP�RU�PD[LPXP�WHQRU�RI�WKH�)5$V��,56V��
�
3OHDVH� QRWH� WKDW� ([FKDQJH� 7UDGHG� 'HULYDWLYHV� �,QWHUHVW� 5DWH� )XWXUHV�
&RQWUDFWV��DUH�GLVFXVVHG�LQ�GHWDLOV�LQ�WKH�FKDSWHU�RQ�µ'HULYDWLYHV�0DUNHW¶�RI�
WKLV�ERRN��
�

�
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������ =HUR�&RXSRQ�<LHOG�&XUYH���

7KH�µ]HUR�FRXSRQ�\LHOG�FXUYH¶��=&<&��VWDUWV�IURP�WKH�EDVLF�SUHPLVH�RI�µWLPH�
YDOXH� RI� PRQH\¶±WKDW� D� JLYHQ� DPRXQW� RI� PRQH\� GXH� WRGD\� KDV� D� YDOXH�
GLIIHUHQW�IURP�WKH�VDPH�DPRXQW�GXH�DW�D�IXWXUH�SRLQW�RI�WLPH��$Q�LQGLYLGXDO�
ZLOOLQJ� WR�SDUW�ZLWK�KLV�PRQH\� WRGD\�KDV� WR�EH�FRPSHQVDWHG� LQ� WHUPV�RI�D�
KLJKHU�DPRXQW�GXH� LQ� IXWXUH�±� LQ�RWKHU�ZRUGV��KH�KDV�WR�EH�SDLG�D�UDWH�RI�
LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW��7KH�UDWH�RI�LQWHUHVW�WR�EH�SDLG�ZRXOG�YDU\�
ZLWK�WKH�WLPH�SHULRG�WKDW�HODSVHV�EHWZHHQ�WRGD\��ZKHQ�WKH�SULQFLSDO�DPRXQW�
LV� EHLQJ� IRUHJRQH�� DQG� WKH� IXWXUH� SRLQW� RI� WLPH� �DW� ZKLFK� WKH� DPRXQW� LV�
UHSDLG��� $W� DQ\� SRLQW� RI� WLPH� WKHUHIRUH�� ZH� ZRXOG� REVHUYH� GLIIHUHQW� VSRW�
UDWHV�RI�LQWHUHVW�DVVRFLDWHG�ZLWK�GLIIHUHQW�WHUPV�WR�PDWXULW\��ORQJHU�PDWXULW\�
RIIHULQJ�D� µWHUP�VSUHDG¶� UHODWLYH� WR�VKRUWHU�PDWXULW\��7KH� WHUP�VWUXFWXUH�RI�
LQWHUHVW� UDWHV�� RU� =&<&�� LV� WKH� VHW� RI� VXFK� VSRW� LQWHUHVW� UDWHV�� 7KLV� LV� WKH�
SULQFLSDO�IDFWRU�XQGHUO\LQJ�WKH�YDOXDWLRQ�RI�PRVW�IL[HG�LQFRPH�LQVWUXPHQWV��
)L[HG� LQFRPH� LQVWUXPHQWV� FDQ� EH� FDWHJRUL]HG� E\� W\SH� RI� SD\PHQWV�� 0RVW�
IL[HG� LQFRPH� LQVWUXPHQWV� SD\� WR� WKH� KROGHU� D� SHULRGLF� LQWHUHVW� SD\PHQW��
FRPPRQO\� NQRZQ� DV� WKH� FRXSRQ�� DQG� DQ� DPRXQW� GXH� DW� PDWXULW\�� WKH�
UHGHPSWLRQ�YDOXH��7KHUH�H[LVW�VRPH�LQVWUXPHQWV�WKDW�GR�QRW�PDNH�SHULRGLF�
LQWHUHVW� SD\PHQWV�� WKH� SULQFLSDO� DPRXQW� WRJHWKHU� ZLWK� WKH� HQWLUH�
RXWVWDQGLQJ� DPRXQW� RI� LQWHUHVW� RQ� WKH� LQVWUXPHQW� LV� SDLG� DV� D� OXPS� VXP�
DPRXQW� DW� PDWXULW\�� 7KHVH� LQVWUXPHQWV� DUH� DOVR� NQRZQ� DV� µ]HUR� FRXSRQ¶�
LQVWUXPHQWV� �7UHDVXU\� %LOOV� SURYLGH� DQ� H[DPSOH� RI� VXFK� DQ� LQVWUXPHQW���
7KHVH�DUH�VROG�DW�D�GLVFRXQW�WR�WKH�UHGHPSWLRQ�YDOXH��WKH�GLVFRXQWHG�YDOXH�
EHLQJ�GHWHUPLQHG�E\�WKH�LQWHUHVW�UDWH�SD\DEOH��\LHOG��RQ�WKH�LQVWUXPHQW��
�
.HHSLQJ� LQ� PLQG� WKH� UHTXLUHPHQWV� RI� WKH� EDQNLQJ� LQGXVWU\�� ILQDQFLDO�
LQVWLWXWLRQV��PXWXDO� IXQGV�� LQVXUDQFH� FRPSDQLHV�� HWF�� WKDW�KDYH� VXEVWDQWLDO�
LQYHVWPHQW� LQ� VRYHUHLJQ� SDSHUV�� � 16(� GLVVHPLQDWHV� D� 
=HUR� &RXSRQ� <LHOG�
&XUYH
� �16(� =HUR� &XUYH�� WR� KHOS� LQ� YDOXDWLRQ� RI� VHFXULWLHV� DFURVV� DOO�
PDWXULWLHV� LUUHVSHFWLYH�RI� LWV� OLTXLGLW\� LQ� WKH�PDUNHW��7KLV�SURGXFW�KDV�EHHQ�
GHYHORSHG�E\�XVLQJ�1HOVRQ�6LHJHO�PRGHO� WR� HVWLPDWH� WKH� WHUP�VWUXFWXUH�RI�
LQWHUHVW� UDWH� DW� DQ\� JLYHQ� SRLQW� RI� WLPH�� 7KH� VSRW� UDWH� IXQFWLRQ� PD\� EH�
VSHFLILHG�DV�IROORZV���
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ZKHUH� µP¶� GHQRWHV� UHODWHG�PDWXULW\� IRU� WKH� FDVK� IORZV� LQ� D�ERQG�DQG� µE¶�
 >�����������DQG�WDX@�DUH�SDUDPHWHUV�WR�EH�HVWLPDWHG��+HUH����LV�WKH�OHYHO�
SDUDPHWHU� DQG� FRPPRQO\� LQWHUSUHWHG� DV� ORQJ� WHUP� �ORQJ� WHUP� LQ�
PDWKHPDWLFDO�VHQVH�±�DSSURDFKLQJ�LQILQLW\��UDWH�����LV�VORSH�SDUDPHWHU�����
LV� FXUYDWXUH� SDUDPHWHU� DQG� WDX� �τ �� LV� VFDOH� SDUDPHWHU� ZKLOH� ���� �� ����
JLYHV�WKH�VKRUW� WHUP�UDWH��$OWHUQDWLYHO\� LW�FDQ�DOVR�EH�VDLG�WKDW���� LV� WKH�



 206 

FRQWULEXWLRQ�RI�ORQJ�WHUP�FRPSRQHQW�����LV�WKH�FRQWULEXWLRQ�RI�VKRUW�WHUP�
FRPSRQHQW�����LQGLFDWHV�WKH�FRQWULEXWLRQ�RI�PHGLXP�WHUP�FRPSRQHQW��WDX�
LV�WKH�GHFD\�IDFWRU�DQG����	�WDX�GHWHUPLQH�WKH�VKDSH�RI�WKH�FXUYH��
�
7KH�DSSHDO�RI�WKH�16�IXQFWLRQDO�IRUP�OLHV�LQ�LWV�IOH[LELOLW\�WR�FRYHU�WKH�HQWLUH�
UDQJH�RI�SRVVLEOH�VKDSHV�WKDW�WKH�=&<&�FDQ�WDNH��GHSHQGLQJ�RQ�WKH�YDOXH�RI�
WKH� HVWLPDWHG� SDUDPHWHUV�� 2QFH� WKH� IXQFWLRQDO� IRUP� LV� VSHFLILHG� DQG� WKH�

SDUDPHWHU�YDOXHV�DUH�JHQHUDWHG�> 0β � 1β �� 2β DQG�τ @��WKHVH�YDOXHV�DUH�XVHG�
WR� FDOFXODWH� WKH� VSRW� UDWHV� IRU� DQ\� WHUP� JUHDWHU� WKDQ� �� XVLQJ� WKH� DERYH�
HTXDWLRQ�� 7KHVH� VSRW� UDWHV� DUH� XVHG� WR� FDOFXODWH� WKH� SUHVHQW� YDOXH�
�FRPPRQO\�NQRZQ�DV�WKH�HVWLPDWHG�SULFH�RU�PRGHO�SULFH��RI�WKH�FDVK�IORZV�
DQG�FRPELQH�WKHP�WR�JHW�WKH�YDOXH�RI�WKH�ERQG��7KH�SUHVHQW�YDOXH�DUULYHG�DW�
LV� WKH� HVWLPDWHG�SULFH� �SBHVW�� IRU� HDFK�ERQG�� 7KHVH� HVWLPDWHG� YDOXHV�QRZ�
FDQ�EH�FRPSDUHG�ZLWK�WKH�REVHUYHG�PDUNHW�SULFHV��,W�LV�FRPPRQ�WR�REVHUYH�
PDUNHW� SULFHV� �SPNW�� WKDW� GHYLDWH� IURP� WKLV� YDOXH�� %XW� WKH� REMHFWLYH� RI� D�
JRRG� HVWLPDWLRQ� LV� WR� UHGXFH� WKH� GLIIHUHQFH� EHWZHHQ� WKH� REVHUYHG�PDUNHW�
SULFHV�DQG�WKH�HVWLPDWHG�SULFHV��
,OOXVWUDWLRQ��
*LYHQ� WKH� IROORZLQJ� =&<&� 3DUDPHWHUV� IRU� WKH� VHWWOHPHQW� GDWH� 0DUFK� ����

����� DV� 0β  � �������� 1β  � �������� 2β  � ������� DQG� 7DX� �τ ��  � ��������
ZKDW� LV� WKH�0RGHO� SULFH� RI� D� VHFXULW\�ZLWK� VHPL�DQQXDO� FRXSRQ�RI���������
PDWXULQJ�RQ�0DUFK���������" 
 
Explanation: 6LQFH�KDOI�\HDUO\�FRXSRQ�SD\PHQW�LV�5V�������RQ�PDWXULW\�GDWH�
ZH� UHFHLYH�5V���������>5HGHPSWLRQ�YDOXH��5V��������KDOI�\HDUO\�FRXSRQ�

�5V������@ 
 

&RXSRQ�
GDWH�

&RXSRQ�
5DWH�

'LVWDQFH�LQ�
\HDUV�IURP�
6HWWOHPHQW�

GDWH�
$SSURSULDWH�

=F\F�VSRW�UDWHV� 3UHVHQW�9DOXH�

� �$�� �P�� ��&���
$���������&������A�

�P
���

���0DU���� ����� ����� ���������� �������

���6HS���� ����� ����� ���������� �������

���0DU���� ������� ����� ���������� ��������

�� �� =&<&�0RGHO�3ULFH�� �����������
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,Q�WKH�DERYH�WDEOH��DSSURSULDWH�=F\F�VSRW�UDWHV��XVLQJ�16�PRGHO��WKH�DERYH�
IRUPXOD���DUH�FDOFXODWHG�DV�IROORZV��
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7HUP� $SSURSULDWH�=F\F�6SRW�UDWHV�8VLQJ�1�6�0RGHO�
�����
�

������������������������������
�����([S������������������������������������
���������
�([S��������������������� �����������
�

�����
�

������������������������������
�����([S������������������������������������
��������
�([S��������������������� �����������
�

�����
�

������������������������������
�����([S����������������������������������� �
��������
�([S��������������������� �����������
�

�
7KH�=&<&�LV�HVWLPDWHG�DQG�KDV�EHHQ�VXFFHVVIXOO\�WHVWHG�E\�XVLQJ�GDLO\�:'0�
WUDGHV� GDWD�� 7KLV� LV� EHLQJ� GLVVHPLQDWHG� GDLO\�� 7KH� =&<&� GHSLFWV� WKH�
UHODWLRQVKLS�EHWZHHQ�LQWHUHVW�UDWHV�LQ�WKH�HFRQRP\�DQG�WKH�DVVRFLDWHG�WHUP�
WR� PDWXULW\�� ,W� SURYLGHV� GDLO\� HVWLPDWHV� RI� WKH� WHUP� VWUXFWXUH� RI� LQWHUHVW�
UDWHV� XVLQJ� LQIRUPDWLRQ� RQ� VHFRQGDU\� PDUNHW� WUDGHV� LQ� JRYHUQPHQW�
VHFXULWLHV� IURP�WKH�:'0�VHJPHQW�� �7KH�WHUP�VWUXFWXUH� IRUPV�WKH�EDVLV� IRU�
WKH� YDOXDWLRQ� RI� DOO� IL[HG� LQFRPH� LQVWUXPHQWV��0RGHOHG� DV� D� VHULHV� RI� FDVK�
IORZV� GXH� DW� GLIIHUHQW� SRLQWV� RI� WLPH� LQ� WKH� IXWXUH�� WKH� XQGHUO\LQJ� SULFH� RI�
VXFK�DQ� LQVWUXPHQW� LV�FDOFXODWHG�DV�WKH�QHW�SUHVHQW�YDOXH�RI� WKH�VWUHDP�RI�
FDVK� IORZV�� (DFK� FDVK� IORZ�� LQ� VXFK�D� IRUPXODWLRQ�� LV� GLVFRXQWHG�XVLQJ� WKH�
LQWHUHVW�UDWH�IRU�WKH�DVVRFLDWHG�WHUP�WR�PDWXULW\��WKH�DSSURSULDWH�UDWHV�DUH�
UHDG� RII� WKH� HVWLPDWHG� =&<&�� 2QFH� HVWLPDWHG�� WKH� LQWHUHVW� UDWH�PDWXULW\�
PDSSLQJ� LV� XVHG� WR� FRPSXWH�XQGHUO\LQJ�YDOXDWLRQV�HYHQ� IRU� VHFXULWLHV� WKDW�
GR� QRW� WUDGH� RQ� D� JLYHQ� GD\��&KDQJHV� LQ� WKH� HFRQRP\� FDXVH� VKLIWV� LQ� WKH�
WHUP� VWUXFWXUH�� FKDQJLQJ� WKH� XQGHUO\LQJ� YDOXDWLRQV� RI� IL[HG� LQFRPH�
LQVWUXPHQWV�� 7KH�GDLO\�=&<&� FDSWXUHV� WKHVH� FKDQJHV�� DQG� LV�XVHG� WR� WUDFN�
WKH�YDOXH�RI�SRUWIROLRV�RI�JRYHUQPHQW�VHFXULWLHV�RQ�D�GD\�WR�GD\�EDVLV� 

�

������ ),00'$�16(�0,%,'�0,%25�

16(�KDV�EHHQ�FRPSXWLQJ�DQG�GLVVHPLQDWLQJ�WKH�16(�0XPEDL�,QWHU�EDQN�%LG�
5DWH� �0,%,'�� DQG� 16(� 0XPEDL� ,QWHU�EDQN� 2IIHU� 5DWH� �0,%25�� IRU� WKH�
RYHUQLJKW� PRQH\� PDUNHW� IURP� -XQH� ���� ������ WKH� ���GD\� 0,%,'�0,%25�
IURP�1RYHPEHU����������DQG�WKH���PRQWK�DQG���PRQWK�0,%,'�0,%25�IURP�
'HFHPEHU� ��� ������ ,Q� YLHZ� RI� WKH� UREXVW�PHWKRGRORJ\� RI� FRPSXWDWLRQ� RI�
WKHVH�UDWHV�DQG�WKHLU�H[WHQVLYH�XVH�E\�PDUNHW�SDUWLFLSDQWV��WKHVH�KDYH�EHHQ�
FR�EUDQGHG� ZLWK� )L[HG� ,QFRPH� DQG� 0RQH\� 0DUNHW� 'HULYDWLYHV� $VVRFLDWLRQ�
�),00'$�� IURP� 0DUFK� ��� ������ 7KHVH� DUH� QRZ� NQRZQ� DV� ),00'$�16(�
0,%,'�0,%25�IURP�0DUFK����������7KHVH�UDWHV�DUH�XVHG�DV�EHQFKPDUNV�IRU�
PDMRULW\� RI� GHDOV� VWUXFN� IRU� LQWHUHVW� UDWH� VZDSV�� IRUZDUG� UDWH� DJUHHPHQWV��
IORDWLQJ�UDWH�GHEHQWXUHV�DQG�WHUP�GHSRVLWV��
),00'$�16(� 0,%,'�0,%25� DUH� EDVHG� RQ� UDWHV� SROOHG� E\� 16(� IURP� D�
UHSUHVHQWDWLYH� SDQHO� RI� ��� EDQNV�LQVWLWXWLRQV�SULPDU\� GHDOHUV�� &XUUHQWO\��
TXRWHV� DUH� SROOHG� DQG� SURFHVVHG� GDLO\� E\� WKH� ([FKDQJH� DW� ����� �,67�� IRU�
RYHUQLJKW� UDWH� DQG� DW� ����� �,67�� IRU� WKH� ��� GD\�� �� PRQWK� DQG� �� PRQWK�
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UDWHV�� 7KH� UDWHV� SROOHG� DUH� WKHQ� SURFHVVHG� XVLQJ� WKH� ERRWVWUDS�PHWKRG� WR�
DUULYH�DW�DQ�HIILFLHQW�HVWLPDWH�RI�WKH�UHIHUHQFH�UDWHV��7KH�RYHUQLJKW�UDWHV�DUH�
GLVVHPLQDWHG� GDLO\� WR� WKH�PDUNHW� DW� DERXW� ����� �,67�� DQG� WKH� ��� GD\�� ��
PRQWK�DQG���PRQWK�UDWHV�DW�DERXW�������,67���7KHVH�DUH�EURDGFDVW�WKURXJK�
1($7�:'0� WUDGLQJ� V\VWHP� LPPHGLDWHO\� RQ� UHOHDVH� DQG� DOVR� GLVVHPLQDWHG�
WKURXJK�ZHEVLWHV�RI�16(�DQG�),00'$�DQG�WKURXJK�H�PDLO���
7KH�RYHUQLJKW�0,%,'�0,%25�UDWHV�UXOHG�IDLUO\�VWHDG\�ZLWKLQ�D�QDUURZ�UDQJH�
GXULQJ�WKH�\HDU������������7KHVH�WRXFKHG�WKH�SHDN�RI��������DQG��������
UHVSHFWLYHO\� RQ� 1RYHPEHU� ��� ����� DQG� WKH� ORZ� RI� ������ DQG� ������
UHVSHFWLYHO\� RQ� 0DUFK� ���� ������ 7KH� RYHUQLJKW� 0,%,'�0,%25� UDWHV� UXOHG�
IDLUO\�VWHDG\�ZLWKLQ�D�QDUURZ�UDQJH�GXULQJ�WKH�\HDU����������7KHVH�WRXFKHG�
WKH�SHDN�RI�������DQG�������UHVSHFWLYHO\�RQ�0D\����������DQG�WKH�ORZ�RI�
������DQG� ������ UHVSHFWLYHO\� RQ�0DUFK� ���� ������ � 7KH� UDWHV� KDYH� EHHQ�
SDUWLFXODUO\� VWDEOH� GXULQJ� WKH� FXUUHQW� ILQDQFLDO� \HDU�� UHIOHFWLYH� RI� D� VWDEOH�
LQWHUHVW� UDWH� HQYLURQPHQW�� DQG� KDYH� EHHQ� KRYHULQJ� DURXQG� ������ 7KH�
VWDELOLW\�RI�WKH�UDWHV� LQ�RYHUQLJKW�FDOO�PDUNHW�PD\�EH�GXH�WR�WKH�JXLGHOLQHV�
LVVXHG�E\�5%,�PRYLQJ�QRQ�EDQNV�IURP�WKH�FDOO�PDUNHW�LQ�D�SKDVHG�PDQQHU� 

� �

������� 16(�9D5�6\VWHP�

16(�KDV�GHYHORSHG�D�9DOXH�DW�5LVN��9D5��V\VWHP�IRU�PHDVXULQJ�WKH�PDUNHW�
ULVN� LQKHUHQW� LQ� *RYHUQPHQW� RI� ,QGLD� �*2,�� VHFXULWLHV�� 16(�9D5� V\VWHP�
EXLOGV�RQ�WKH�16(�GDWDEDVH�RI�GDLO\�\LHOG�FXUYHV�WKH�16(�=&<&�ZKLFK�LV�QRZ�
ZHOO� DFFHSWHG� LQ� WHUPV� RI� LWV� FRQFHSWXDO� VRXQGQHVV� DQG� HPSLULFDO�
SHUIRUPDQFH�� DQG� LV� LQFUHDVLQJO\� EHLQJ� XVHG� E\� PDUNHW� SDUWLFLSDQWV� DV� D�
EDVLV� IRU� YDOXDWLRQ� RI� IL[HG� LQFRPH� LQVWUXPHQWV�� 7KH� 16(�9D5� V\VWHP�
SURYLGHV�PHDVXUHV� RI� 9D5� XVLQJ� �� DOWHUQDWLYH�PHWKRGV� �QRUPDO� �YDULDQFH�
FRYDULDQFH��� ZHLJKWHG� QRUPDO�� KLVWRULFDO� VLPXODWLRQ�� ZHLJKWHG� KLVWRULFDO�
VLPXODWLRQ�DQG�H[WUHPH�YDOXH�WKHRU\���7RJHWKHU��WKHVH���PHWKRGV�SURYLGH�D�
UDQJH�RI�RSWLRQV�IRU�PDUNHW�SDUWLFLSDQWV�WR�FKRRVH�IURP���
�
16(�9D5�V\VWHP�UHOHDVHV�GDLO\�HVWLPDWHV�RI�VHFXULW\�ZLVH�9D5�DW���GD\�DQG�
PXOWL�GD\� KRUL]RQV� IRU� VHFXULWLHV� WUDGHG� RQ� :'0� VHJPHQW� RI� 16(� DQG� DOO�
RXWVWDQGLQJ� *2,� VHFXULWLHV� ZLWK� HIIHFW� IURP� -DQXDU\� ��� ������ 3DUWLFLSDQWV�
FDQ�FRPSXWH�WKHLU�SRUWIROLR�ULVN�DV�ZHLJKWHG�DYHUDJH�RI�VHFXULW\�ZLVH�9D5V��
WKH�ZHLJKWV�EHLQJ�SURSRUWLRQDWH� WR� WKH�PDUNHW�YDOXH�RI�D�JLYHQ�VHFXULW\� LQ�
WKHLU�SRUWIROLR�  
�

������� %RQG�,QGH[�

:KLOH� WKHUH� H[LVWV� DQ� DUUD\� RI� LQGLFHV� IRU� WKH� HTXLW\� PDUNHW�� D� ZHOO�
FRQVWUXFWHG�DQG�ZLGHO\�DFFHSWHG�ERQG�LQGH[�LV�FRQVSLFXRXV�E\� LWV�DEVHQFH��
7KHUH� DUH� D� IHZ� DGGLWLRQDO� GLIILFXOWLHV� LQ� FRQVWUXFWLRQ� DQG� PDLQWHQDQFH� RI�
GHEW� LQGLFHV�� )LUVW�� RQ�DFFRXQW�RI� WKH� IL[HG�PDWXULW\�RI�ERQGV�YLV�j�YLV� WKH�
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SHUSHWXLW\�RI�HTXLW\�� WKH�XQLYHUVH�RI�ERQGV�FKDQJHV�IUHTXHQWO\��QHZ�LVVXHV�
FRPH�LQ�ZKLOH�H[LVWLQJ�LVVXHV�DUH�UHGHHPHG���6HFRQGO\��ZKLOH�PDUNHW�SULFHV�
IRU�WKH�FRQVWLWXHQWV�RI�DQ�HTXLW\�LQGH[�DUH�QRUPDOO\�DYDLODEOH�RQ�DOO�WUDGLQJ�
GD\V� RYHU� D� ORQJ� SHULRG� RI� WLPH�� PDUNHW� SULFHV� RI� FRQVWLWXHQW� ERQGV� LQ� D�
ERQG�LQGH[��LUUHVSHFWLYH�RI�WKH�VHOHFWLRQ�FULWHULD�XVHG��PD\�QRW�EH�DYDLODEOH�
GDLO\��7KLV�LV�RQ�DFFRXQW�RI�WKH�IDFW�WKDW�WKH�OLTXLGLW\�RI�D�VHFXULW\�YDULHV�RYHU�
LWV�OLIHWLPH�DQG��LQ�DGGLWLRQ��FDQ�ZLWQHVV�VLJQLILFDQW�IOXFWXDWLRQV�RYHU�D�VKRUW�
SHULRG�RI�WLPH��+RZHYHU��PDUNHW�SDUWLFLSDQWV�QHHG�DQ�LQGH[�WR�FRPSDUH�WKHLU�
SHUIRUPDQFH�ZLWK�DV�ZHOO�DV�WKH�SHUIRUPDQFH�RI�GLIIHUHQW�FODVVHV�RI�DVVHWV��
��

16(�*RYHUQPHQW�6HFXULWLHV�,QGH[��

7KH� LQFUHDVHG� DFWLYLW\� LQ� WKH� JRYHUQPHQW� VHFXULWLHV� PDUNHW� LQ� ,QGLD� DQG�
VLPXOWDQHRXV� HPHUJHQFH� RI�PXWXDO� �JLOW�� IXQGV�KDV� JLYHQ� ULVH� WR� WKH�QHHG�
IRU�D�ZHOO�GHILQHG�%RQG�,QGH[�WR�PHDVXUH�UHWXUQV� LQ�WKH�ERQG�PDUNHW��7KH�
16(�*RYHUQPHQW� 6HFXULWLHV� ,QGH[� SULFHV� FRPSRQHQWV� RII� WKH� 16(�
%HQFKPDUN� =&<&�� VR� WKDW� PRYHPHQWV� UHIOHFW� UHWXUQV� WR� DQ� LQYHVWRU� RQ�
DFFRXQW�RI�FKDQJH�LQ�LQWHUHVW�UDWHV�RQO\��DQG�QRW�WKRVH�DULVLQJ�RQ�DFFRXQW�RI�
WKH� LPSDFW� RI� LGLRV\QFUDWLF� IDFWRUV�� 7KH� LQGH[� LV� DYDLODEOH� IURP� -DQXDU\� ���
������ 7KH� LQGH[�ZRXOG� SURYLGH� D� EHQFKPDUN� IRU� SRUWIROLR�PDQDJHPHQW� E\�
YDULRXV�LQYHVWPHQW�PDQDJHUV�DQG�JLOW�IXQGV��,W�FRXOG�DOVR�IRUP�WKH�EDVLV�IRU�
GHVLJQLQJ� LQGH[� IXQGV� DQG� IRU� GHULYDWLYH� SURGXFWV� VXFK� DV� RSWLRQV� DQG�
IXWXUHV��
6DOLHQW�IHDWXUHV�RI�WKH�,QGH[��

• 7KH�EDVH�GDWH� IRU� WKH� LQGH[� LV��VW� -DQXDU\������DQG� WKH�EDVH�GDWH�
LQGH[�YDOXH�LV�����

• 7KH� LQGH[� LV� FDOFXODWHG� RQ� D� GDLO\� EDVLV� IURP� �VW� -DQXDU\� �����
RQZDUGV��ZHHNHQGV�DQG�KROLGD\V�DUH�LJQRUHG��

• 7KH� LQGH[� XVHV� DOO� *RYHUQPHQW� RI� ,QGLD� ERQGV� LVVXHG� DIWHU� $SULO�
������7KHVH�ZHUH�LVVXHG�RQ�WKH�EDVLV�RI�DQ�DXFWLRQ�PHFKDQLVP�WKDW�
LPSDUWHG�VRPH�DPRXQW�RI�PDUNHW�UHODWHGQHVV�WR�WKHLU�SULFLQJ��%RQGV�
LVVXHG�SULRU�WR������ZHUH�RQ�WKH�EDVLV�RI�DGPLQLVWHUHG�LQWHUHVW�UDWHV��

• (DFK� GD\�� WKH� SULFHV� IRU� DOO� WKHVH� ERQGV� DUH� HVWLPDWHG� RII� WKH�16(�
%HQFKPDUN�=&<&�IRU�WKH�GD\��

• 7KH�FRQVWLWXHQWV�DUH�ZHLJKWHG�E\�WKHLU�PDUNHW�FDSLWDOLVDWLRQ��
• &RPSXWDWLRQV� DUH� EDVHG� RQ� DULWKPHWLF� DQG� QRW� JHRPHWULF�

FDOFXODWLRQV��
• 7KH� LQGH[� XVHV� D� FKDLQ�OLQN� PHWKRGRORJ\� L�H�� WRGD\
V� YDOXHV� DUH�

EDVHG� RQ� WKH� SUHYLRXV� YDOXH� WLPHV� WKH� FKDQJH� VLQFH� WKH� SUHYLRXV�
FDOFXODWLRQV�� 7KLV� JLYHV� WKH� LQGH[� WKH� DELOLW\� WR� DGG�QHZ� LVVXHV� DQG�
DOVR�UHPRYH�ROG�LVVXHV�ZKHQ�UHGHHPHG��

• &RXSRQV� DQG� UHGHPSWLRQ� SD\PHQWV� DUH� DVVXPHG� WR� EH� UH�LQYHVWHG�
EDFN�LQWR�WKH�LQGH[�LQ�SURSRUWLRQ�WR�WKH�FRQVWLWXHQW�ZHLJKWV��

• %RWK� WKH� 7RWDO� 5HWXUQV� ,QGH[� DQG� WKH� 3ULQFLSDO� 5HWXUQV� ,QGH[� DUH�
FRPSXWHG��
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• 7KH� LQGLFHV�SURYLGHG�DUH��&RPSRVLWH���������������\HDUV��7%� LQGH[��
*6�LQGH[�

�
�

���� 0$5.(7�287&20(�

������ 3ULPDU\�0DUNHW�

5HVRXUFH� 0RELOL]DWLRQ�� 7KH� JRYHUQPHQW� UDLVHV� UHVRXUFHV� LQ� WKH� GHEW�
PDUNHWV�� WKURXJK� PDUNHW� ERUURZLQJV�� SUH�GRPLQDQWO\� WR� IXQG� WKH� ILVFDO�
GHILFLW�� $ORQJ� ZLWK� LQFUHDVH� LQ� ILVFDO� GHILFLWV� RI� WKH� JRYHUQPHQWV�� WKH�
GHSHQGHQFH� RQ� PDUNHW� ERUURZLQJV� WR� ILQDQFH� ILVFDO� GHILFLWV� KDV� LQFUHDVHG�
RYHU� WKH� \HDUV�� 'XULQJ� WKH� \HDU� ��������� WKH� VWDWH� JRYHUQPHQWV� DQG� WKH�
FHQWUDO�JRYHUQPHQW�ILQDQFHG�QHDUO\�����DQG�����UHVSHFWLYHO\�RI�WKHLU�ILVFDO�
GHILFLW�E\�PDUNHW�ERUURZLQJ��,Q�SHUFHQWDJH�WHUPV��GHSHQGHQFH�RI�WKH�VWDWH�
JRYHUQPHQWV�RQ�PDUNHW�ERUURZLQJ�GLG�QRW�LQFUHDVH�PXFK�GXULQJ�WKH�GHFDGH�
�����������,Q�FDVH�RI�FHQWUDO�JRYHUQPHQW��LW�LV�HVWLPDWHG�WR�KDYH�LQFUHDVHG�
WR� RYHU� ���� E\� ��������� 7KH� FHQWUDO� JRYHUQPHQW� DQG� WKH� VWDWH�
JRYHUQPHQWV�WRJHWKHU�ERUURZHG�5V���������FURUH�IURP�PDUNHW�GXULQJ������
���DJDLQVW�5V��������FURUH�LQ����������7DEOH�������
7DEOH������)LQDQFLQJ�RI�*URVV�)LVFDO�'HILFLW�RI�*RYHUQPHQWV�

��������������������LQ�SHUFHQW��

&HQWUDO�*RYHUQPHQW� � 6WDWH�*RYHUQPHQWV�<HDU�

0DUNH
W�

%RUUR
ZLQJV�

7�
%LOOV�

2WKHU�
/LDELOL
WLHV�

([WHUQDO�
)LQDQFH

V�

� 0DUNHW�
%RUURZL
QJV�

/RDQ�
IURP�
&HQWUDO�
*RYW��

2WKHUV�

�������� ����� ����� ����� ���� � ����� ����� �����

�������� ����� ����� ����� ����� � ����� ����� �����

�������� ���� ����� ����� ����� � ����� ����� �����

�������� ����� ����� ����� ���� � ����� ����� �����

�������� ����� ���� ����� ���� � ����� ����� �����

�������� ����� ����� ����� ���� � ����� ����� �����

�������� ����� ����� ����� ���� � ����� ����� �����

�������� ����� ����� ����� ���� � ����� ����� �����

�������� ����� ����� ����� ���� � ����� ����� �����

�������� ����� ���� ����� ���� � ����� ����� �����

�������� ����� ���� ����� ���� � ����� ����� �����

�������� ����� ���� ����� ���� � ������(�� ������(�� ������(��

���������(�� ����� ���� ����� ���� � ������(�� ������(�� ������(��
�(��(VWLPDWHG�IRU�WKH�\HDU�� � � � 6RXUFH��5%,�$QQXDO�5HSRUW�
�
0DUNHW� %RUURZLQJV�� 'XULQJ� ��������� WKH� JURVV� DQG� QHW� ERUURZLQJV� RI�
&HQWUDO�*RYHUQPHQW�DPRXQWHG�WR�5V�����������FURUH�DQG�5V���������FURUH��
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UHVSHFWLYHO\�� 7KH� JURVV� ERUURZLQJV� RI� &HQWUDO� *RYHUQPHQW� LQFUHDVHG� E\�
������GXULQJ�WKH�\HDU�����������7KH�SULPDU\�LVVXDQFH�RI�6WDWH�*RYHUQPHQW�
VHFXULWLHV�LQFUHDVHG�IURP�5V���������FURUH�LQ�����������WR�5V���������FURUH�
LQ� ��������� 7KH� JURVV� ERUURZLQJV� RI� WKH� &HQWUDO� DQG� 6WDWH� *RYHUQPHQWV�
WDNHQ�WRJHWKHU�LQFUHDVHG�E\�������IURP�5V�����������FURUH�LQ�����������WR�
5V�����������FURUH�GXULQJ����������7DEOH�������
�
7DEOH������0DUNHW�%RUURZLQJV�RI�*RYHUQPHQW�

�5V��&URUH��

*URVV� 5HSD\PHQW� 1HW�

�� 6HFXULW\� �
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��
&HQWUDO�*RYHUQPHQW�
�D�E�� �������� �������� �������� ������� ������� ������� ������� ������� �������

�� D��'DWHG�6HFXULWLHV� �������� �������� �������� ������� ������� ������� ������� ������� �������

�� E������GD\�7�ELOOV� ������� ������� ������� ������� ������� ������� ������ ������ ������

�� 6WDWH�*RYHUQPHQW� ������� ������� ������� ���� ������ ������ ������� ������� �������

7RWDO������� �������� �������� �������� ������� ������� ������� ������� ������� ��������


�%XGJHW�(VWLPDWHV�

6RXUFH��5%,�$QQXDO�5HSRUW����������

�
�

7KH� SULPDU\�PDUNHW� IRU� JRYHUQPHQW� VHFXULWLHV� ZDV� DFWLYH� GXULQJ� ��������
ZLWK� 5%,� PRSSLQJ� XS� IXQGV� RQ� EHKDOI� RI� WKH� JRYHUQPHQW�� 7KH� &HQWUDO�
*RYHUQPHQW�PRELOLVHG�5V�� �������� FURUH� WKURXJK� LVVXH�RI� GDWHG� VHFXULWLHV�
DQG� 5V�� ������� FURUH� WKURXJK� LVVXH� RI� 7�ELOOV�� $IWHU� PHHWLQJ� UHSD\PHQW�
OLDELOLWLHV� RI� 5V�� ������� FURUH� IRU� GDWHG� VHFXULWLHV�� DQG� UHGHPSWLRQ� RI� ����
GD\�7�ELOOV�RI�5V���������FURUH��QHW�PDUNHW�ERUURZLQJ�RI�&HQWUDO�*RYHUQPHQW�
DPRXQWHG� WR� 5V�� ������� FURUH� IRU� WKH� \HDU� ��������� ZKLFK� IHOO� VKRUW� RI�
EXGJHW�WDUJHW�E\�DURXQG�����7KH�VWDWH�JRYHUQPHQWV�FROOHFWLYHO\�UDLVHG�5V��
�������FURUH�GXULQJ���������DV�DJDLQVW�5V���������FURUH� LQ� WKH�SUHFHGLQJ�
\HDU��7KH�QHW�ERUURZLQJV�RI�6WDWH�*RYHUQPHQWV�LQ���������DPRXQWHG�WR�5V��
�������FURUH�DIWHU�PHHWLQJ�UHSD\PHQW�OLDELOLWLHV�RI�5V������FURUH��
'XULQJ� $SULO�-XQH� ������ WKH� &HQWUDO� *RYHUQPHQW� PDGH� JURVV� DQG� QHW�
ERUURZLQJV�RI�5V���������FURUH�DQG�5V���������FURUH�� UHVSHFWLYHO\��DJDLQVW�
EXGJHW�HVWLPDWH�RI�5V�����������FURUH�DQG�5V���������FURUH�IRU�WKH�IXOO�\HDU��
7KH�DYHUDJH�PDWXULW\�RI�*�VHFV�LVVXHG�LQ�WKH�PDUNHW�KDV�LQFUHDVHG�RYHU�WKH�
\HDUV�� SDUWLFXODUO\� VLQFH� ���������ZKHQ� WKH� 5%,� LQWURGXFHG� VHFXULWLHV�ZLWK�
�������DQG����\HDU�WHQRUV� LQ�WKH�PDUNHW���,Q���������������RXW�RI�WKH����
LVVXHV�ZHUH� IRU� WHQRUV�RI����\HDUV�RU�PRUH�� DFFRXQWLQJ� IRU� RYHU�������RI�
WRWDO� LVVXDQFHV�� 7KLV� OHG� WR� D� VKDUS� LQFUHDVH� LQ� WKH� ZHLJKWHG� DYHUDJH�
PDWXULW\�RI�*�VHF�LVVXHV�LQ�WKDW�\HDU��
�
�
�



 212 

7KH�FRVW�RI�PDUNHW�ERUURZLQJ�RQ�WKH�RWKHU�KDQG�KDV�EHHQ�GHFUHDVLQJ�RYHU�
WKH� \HDUV�� � 7KH�ZHLJKWHG� DYHUDJH� FRVW� RI� ERUURZLQJ� IRU� WKH� \HDU� ��������
ZDV���������ZKROH�\HDU���UHJLVWHULQJ�DQ����EDVLV�SRLQW�GURS�LQ�DYHUDJH�FXW�
RII� \LHOGV�� DV� FRPSDUHG� WR� WKH� HDUOLHU� \HDU�� � 7KH� FXUUHQW� UDWHV� DUH� QHDUO\�
������ ORZHU� WKDQ� ZKDW� WKH� DYHUDJH� UDWHV� IRU� *�VHFV� ZHUH� LQ� ����������
7DEOH� ���� SURYLGHV� D� VXPPDU\� RI� DYHUDJH� PDWXULW\� DQG� FXW�RII� \LHOGV� LQ�
SULPDU\�PDUNHW�ERUURZLQJV�RI�WKH�JRYHUQPHQW��
�
7DEOH�������0DUNHW�%RUURZLQJV�$YHUDJH�7HQRU�DQG�<LHOG�
<HDU� 1R��RI�

,VVXHV�
7RWDO�$PRXQW�
,VVXHG��5V��FU���

:HLJKWHG�
7HQRU��<HDUV��

:HLJKWHG�&XW�RII�<LHOG�
���S�D���

�������� ��� ��������� ������� ��������
�������� ��� ��������� ������� ��������
�������� ��� ��������� ������� ��������
�������� ��� ��������� ������� ��������
�������� ��� ��������� �������� ��������
�������� ��� ��������� ������� ��������
6RXUFH��&RPSLOHG�IURP�5%,��+DQGERRN�RI�6WDWLVWLFV�RQ�,QGLDQ�(FRQRP\��������7DEOH�������'DWD�IRU���������
DUH�IURP�YDULRXV�:66��5%,��

�
<LHOGV�
5%,¶V� VXSSRUW� WR� &HQWUDO� *RYHUQPHQW¶V� ERUURZLQJ� SURJUDPPH� E\� ZD\� RI�
SULYDWH� SODFHPHQW� DQG� GHYROYHPHQW� DPRXQWHG� WR� 5V�� ������� FURUH�� L�H���
������ RI� SULPDU\� LVVXHV� GXULQJ� ��������� 7KH� \LHOGV� RQ� SULPDU\� LVVXHV� RI�
GDWHG� JRYHUQPHQW� VHFXULWLHV� HDVHG� GXULQJ� WKH� \HDU� ZLWK� WKH� FXW�RII� \LHOG�
YDU\LQJ�EHWZHHQ������� WR�������GXULQJ���������DV�DJDLQVW� WKH� UDQJH�RI�
�������WR��������GXULQJ�WKH�SUHFHGLQJ�\HDU��7KH�\LHOGV�DFURVV�PDWXULWLHV�
DOVR�FDPH�GRZQ�VLJQLI\LQJ� ORZHU� LQWHUHVW�UDWHV��7KH�KLJKHVW�\LHOG�RI�������
ZDV�UHFRUGHG�LQ�WKH�PRQWK�RI�2FWREHU������IRU����\HDU�JRYHUQPHQW�SDSHU��
7KH�ZHLJKWHG� DYHUDJH� \LHOG� RQ� JRYHUQPHQW� GDWHG� VHFXULWLHV� GHFOLQHG� IURP�
�������LQ�����������WR��������LQ����������7DEOH�������
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7DEOH�����3URILOH�RI�&HQWUDO�*RYHUQPHQW�'DWHG�6HFXULWLHV�
������������������������������������������������������� � �$PRXQW�LQ�5V��FURUH��

�����,WHPV� �������� ��������

�� *URVV�%RUURZLQJ� �������� ��������

�� 5HSD\PHQWV� ������� �������

�� 1HW�%RUURZLQJV� ������� �������

�� :HLJKWHG�$YHUDJH�0DWXULW\��,Q�\HDUV� � ������ ������

�� :HLJKWHG�$YHUDJH�<LHOG��3HU�FHQW� � ������ �����

�� �$��0DWXULW\�'LVWULEXWLRQ��$PRXQW�� �� ��

�� �������$�8SWR���\HDUV� ������� ������

�� �������%�$ERYH���DQG�XSWR����\HDUV � ������� �������

�� �������&�$ERYH����\HDUV� ������� �������

�� �������7RWDO� �������� ��������

�� �%��0DWXULW\�'LVWULEXWLRQ��3HU�FHQW� � �� ��

�� �������$�8SWR���\HDUV� ������ �����

�� �������E�$ERYH���DQG�XSWR����\HDUV � ������ ������

�� �������F�$ERYH����\HDUV� ������ ������

�� �������7RWDO� ������� ����

�� 3ULFH�EDVHG�$XFWLRQV�$PRXQW� ������� �������

�� <LHOG����3HU�FHQW�� �� ��

�� �������0LQLPXP� ����� �����

�� �� ���\UV�����PWKV�� ��)5%����\UV��

�� �������0D[LPXP� ������ ������

�� �� ����\UV����PWKV��� ����\UV����PWKV��

�� <LHOG���0DWXULW\�'LVWULEXWLRQ�ZLVH� �� ��

�� �$��/HVV�WKDQ����\HDUV� �� ��

�� �������0LQLPXP� ����� �����

�� �� ���\UV�����PWKV�� �)5%����\HDUV��

�� �������0D[LPXP� ������ �����

�� �� ���\UV�����PWKV�� ���\UV����PWKV��

�� �%�����\HDUV� �� ��

�� �������0LQLPXP� ������ �����

�� �������0D[LPXP� ������ �����

�� �� �� ��

�� ��&��$ERYH����\HDUV� �� ��

�� �������0LQLPXP� ������ �����

�� �� ����\UV�� ����\UV�����PWKV��

�� �������0D[LPXP� ������ ������

�� �� ����\UV����PWKV�� ����\UV����PWKV��

1RWH��)LJXUHV�LQ�EUDFNHWV�LQGLFDWH�UHVLGXDO�PDWXULW\�LQ�\HDUV� �

6RXUFH��5%,�� � �
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������ 6HFRQGDU\�0DUNHW�

�

7XUQRYHU��

7KH�DJJUHJDWH� WXUQRYHU� LQ� �&HQWUDO�DQG�6WDWH�*RYHUQPHQW�GDWHG�VHFXULWLHV�
DQG�7�ELOOV�WKURXJK�6*/��LQFOXGLQJ�RXWULJKW�DQG�UHSR�WUDQVDFWLRQ��WRXFKHG�D�
OHYHO�RI�5V������������FURUH� LQ���������� UHFRUGLQJ� �DQ� LQFUHDVH�RI��������
RYHU� 5V�� ���������� FURUH� LQ� WKH� SUHYLRXV� \HDU����������� 7KH� JURZLQJ�
WXUQRYHU� RI� JRYHUQPHQW� VHFXULWLHV� UHIOHFWV� LQFUHDVLQJ� GHSWK� RI� WKH�PDUNHW��
7KH� PRQWKO\� WXUQRYHU� IRU� WKH� \HDU� �������� UDQJHG� EHWZHHQ� 5V�� �������
FURUH�DQG�5V��������� FURUH��ZLWK�D�PRQWKO\�DYHUDJH�RI�5V���������FURUH��
6XFK�UHFRUG�YROXPH�LV�DWWULEXWHG�WR�WKH�IDFW�WKDW�WKH�FRPPHUFLDO�EDQNV�DUH�
IOXVK�ZLWK� IXQGV�ZKLOH� WKH� UHFHQW� SDVW� KDV�ZLWQHVVHG� VHYHUDO� FXWV� LQ� EDQN�
UDWHV���7KH�FROODSVH�RI�WKH�HTXLW\�PDUNHW�KDV�DOVR�OHG�WR�LQFUHDVHG�LQWHUHVW�LQ�
GHEW�PDUNHW���7KH�LPSURYHPHQW�LQ�WUDGLQJ�RI�FRUSRUDWH�GHEW�SDSHU�PDUNHW�LV�
DWWULEXWHG� WR� 5%,� SUHVFULSWLRQ� RI� GHPDW� GHEW� LVVXHV�� ZKLFK� UHPRYHV�
VHWWOHPHQW� ULVN�� �7KH�VHWWLQJ�XS�RI� FOHDULQJ�FRUSRUDWLRQ�DQG� ODXQFK�RI�1'6�
ZRXOG�HQDEOH�JUHDWHU�SDUWLFLSDWLRQ�YROXPHV�LQ�WKH�GD\V�WR�FRPH��
�
7KH�EXON�RI�WUDQVDFWLRQV�GXULQJ���������ZHUH�RQ�RXWULJKW�EDVLV��7KH�RXWULJKW�
WUDQVDFWLRQV� DPRXQWHG� WR� 5V�� ���������� FURUH�� DFFRXQWLQJ� IRU� ������� RI�
WRWDO�WXUQRYHU��7DEOH������7KH�VKDUH�RI�RXWULJKW�WUDQVDFWLRQV�LQ�JRYHUQPHQW�
VHFXULWLHV� LQFUHDVHG� IURP� ������ LQ� �������� WR� ������� LQ� ��������� 7KH�
VKDUH�RI�UHSR�WUDQVDFWLRQV�GHFOLQHG�FRUUHVSRQGLQJO\�IURP�������LQ���������
WR��������LQ����������
7DEOH������6HFRQGDU\�0DUNHW�7UDQVDFWLRQV�LQ�*RYHUQPHQW�6HFXULWLHV�

� 6KDUH�LQ�7XUQRYHU�
����

� 6KDUH�LQ�7XUQRYHU�
����

<HDU� 7RWDO�6*/�
7XUQRYHU������
�5V��FU���

�
2XWULJKW� 5HSR� �

'DWHG�
6HFXULWLHV� 7�%LOOV�

�������� �������� � ������ ������ � ������ ������

�������� �������� � ������ ������ � ������ ������

�������� �������� � ������ ������ � ������ ������

�������� �������� � ������ ������ � ������ ������

�������� �������� � ������ ������ � ������ ������

�������� �������� � ������ ������ � ������ ������

�������� ���������� � ������ ������ � ������ �����

�������� ���������� � ������ ������ � ������ �����

 
7KH�WUDGLQJ�YROXPH�RQ�:'0�VHJPHQW�KDV�EHHQ�JURZLQJ�UDSLGO\��7KH�WUDGLQJ�
YROXPH��IDFH�YDOXH�� LQFUHDVHG�IURP�5V��������FURUH�GXULQJ����������-XQH�
0DUFK�� WR� 5V�� ���������� FURUH� GXULQJ� ��������� 7KH� DYHUDJH� GDLO\� WUDGLQJ�
YROXPH� LQFUHDVHG� IURP� 5V�� ��� FURUH� WR� 5V�� ������ FURUH� GXULQJ� WKH� VDPH�
SHULRG�� 7KH� :'0� VHJPHQW� UHJLVWHUHG� D� UHFRUG� WUDGLQJ� YROXPH� RI�
5V���������� FURUH�RQ�-XO\������������
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7KH� VKDUH� RI� WRS� µ��¶� VHFXULWLHV� GHFUHDVHG� IURP� ������ LQ� �������� WR�
������� LQ� ��������� VWLOO� LQGLFDWLQJ� FRQFHQWUDWLRQ� RI� WUDGLQJ� LQ� IHZHU�
VHFXULWLHV�� 

0DUNHW�&DSLWDOL]DWLRQ�

0DUNHW�FDSLWDOLVDWLRQ�RI�WKH�:'0�VHJPHQW�KDV�ZLWQHVVHG�D�FRQVWDQW�LQFUHDVH�
LQGLFDWLQJ� DQ� LQFUHDVH� LQ� WKH� QXPEHU� RI� VHFXULWLHV� DYDLODEOH� IRU� WUDGLQJ� RQ�
WKLV� VHJPHQW�� ,W� LV� DOVR� SDUWO\� GXH� WR� LQFUHDVH� LQ� WKH� PDUNHW� SULFH� RI�
VHFXULWLHV�DULVLQJ�IURP�IDOO�LQ�LQWHUHVW�UDWH�REVHUYHG�LQ�WKH�UHFHQW�SDVW��7RWDO�
PDUNHW�FDSLWDOLVDWLRQ�RI�WKH�VHFXULWLHV�DYDLODEOH�IRU�WUDGLQJ�RQ�:'0�VHJPHQW�
VWRRG� DW� 5V�� ��������� FURUH� DV� DW� HQG� 0DUFK� ������ 7KH� JRYHUQPHQW�
VHFXULWLHV�DFFRXQWHG�IRU��������RI� WRWDO�PDUNHW�FDSLWDOLVDWLRQ�RQ�WKH�VDPH�
GDWH��7KH�GHWDLOV�RI�PDUNHW�FDSLWDOLVDWLRQ�RI�:'0�VHFXULWLHV�DUH�SUHVHQWHG�LQ�
7DEOH�����RQ�PDUNHW�FDSLWDOLVDWLRQ�FDQ�EH�VDLG�WR�EH�LQGLFDWLYH�RI�WKH�UHODWLYH�
VL]H�RI�WKH�GLIIHUHQW�VHJPHQWV�RI�WKH�GHEW�PDUNHW� 

7DEOH�������0DUNHW�&DSLWDOLVDWLRQ���:'0�6HJPHQW�RI�16(�

0DUNHW�&DSLWDOLVDWLRQ�
�5V��FURUH��

6KDUH�LQ�7RWDO�����
6HFXULW\�

0DUFK���� 0DUFK���� 0DUFK���� 0DUFK����

*RYHUQPHQW�
6HFXULWLHV� �������� �������� ������ ������

368�%RQGV� ������� ������� ����� �����

6WDWH�/RDQV� ������� ������� ����� �����

7�ELOOV� ������� ������� ����� �����

2WKHU� ������� ������� ������ �����

7RWDO� �������� �������� ������� �������

�

 

0RGHO�TXHVWLRQV��

4��&DOFXODWH�WKH�=&<&�6SRW�UDWH�IRU���<HDU�PDWXULW\�ZKHQ�Ã� ���������
Ã� ����������Ã� ��������û �������"�

�D������������ � � � � �E�����������
�F����������� � � � � �G�����������

&RUUHFW�$QVZHU���D��
�
6ROXWLRQ��
8VLQJ� WKH� IRUPXOD�� 5� �P�� E��  � Ã��� �Ã� ��� Ã��
^��H[S� ��P�û�`�� �P�û�� ��
Ã�
H[S� ��P�û�� ZH� JHW�� ������������������������
���(;3��
������������������������������
(;3�������������� ����������
�
4��:KLFK� LQVWUXPHQWV� FRQVWLWXWH� WKH�PDMRU� SRUWLRQ� RI� WUDGHV� LQ� VHFRQGDU\�
PDUNHW�RI�WKH�GHEW�VHJPHQW"�
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�D��'DWHG�&HQWUDO�*RYHUQPHQW�VHFXULWLHV��
�E��7UHDVXU\�%LOOV�
�F��'HEHQWXUHV�
�G��&RPPHUFLDO�3DSHUV��

&RUUHFW�$QVZHU���D��
�
4�� :KDW� LV� WKH� PD[LPXP� �� DOORFDWHG� WR� QRQ�FRPSHWLWLYH� ELGGHUV� LQ�
*RYHUQPHQW�VHFXULWLHV�DXFWLRQ"�

�D������ � � � � � �E�����
�F������� � � � � � �G�����

&RUUHFW�$QVZHU���F��
�
4��:KDW�DUH�WKH�YDULRXV�W\SHV�RI�*RYHUQPHQW�VHFXULWLHV"�

�D��2QO\�)L[HG�FRXSRQ�%RQGV�	�)ORDWLQJ�UDWH�%RQGV��
�E��2QO\�)ORDWLQJ�UDWH�%RQGV�	�=HUR�&RXSRQ�%RQGV���
�F��2QO\�]HUR�&RXSRQ�%RQGV�	�6HFXULWLHV�ZLWK�HPEHGGHG�'HULYDWLYHV��
�G��)L[HG� FRXSRQ� %RQGV�� )ORDWLQJ� UDWH� %RQGV�� =HUR� &RXSRQ� %RQGV� 	�

6HFXULWLHV�ZLWK�HPEHGGHG�'HULYDWLYHV��
&RUUHFW�$QVZHU���G��
�
4��:KDW�DUH�WKH�YDU\LQJ�GD\V�RI�VHWWOHPHQW�DOORZHG�RQ�:'0"�

�D��7���	�7���� � � � � �E��7���	�7���
�E��7���	�7���� � � � � �G��7���7���	�7����

&RUUHFW�$QVZHU���G��
�
4��:KDW� LV� WKH� OLPLW� RQ� WKH� H[SRVXUH� RI� )RUHLJQ� ,QVWLWXWLRQDO� ,QYHVWRUV� WR�
,QGLDQ�GHEW�PDUNHWV"�

�D��7KHUH� LV�QR� OLPLW�RQ�WKH�H[WHQW�RI� LQYHVWPHQWV�),,V�FDQ�PDNH�LQ�WKH�
GHEW�PDUNHWV��

�E��),,V� FDQQRW� LQYHVW� PRUH� WKDQ� ���� RI� WKHLU� SRUWIROLR� LQ� GHEW�
LQVWUXPHQWV���

�F��),,V� FDQQRW� LQYHVW�PRUH� WKDQ� ����RI� WKHLU� SRUWIROLR� LQ� JRYHUQPHQW�
ERQGV��

�G��),,V�FDQQRW�LQYHVW�PRUH�WKDQ�����RI�WKHLU�SRUWIROLR�LQ�7UHDVXU\�%LOOV��
&RUUHFW�$QVZHU���E��
�
4��3UHVHQWO\�ZKLFK�RI�WKH�IROORZLQJ�7�ELOOV�LV�WUDGHG�LQ�WKH�PDUNHW"��

�D�����'D\V�	�����'D\V�7�%LOO���
�E�����'D\V�	�����'D\V�7�%LOO�
�F������'D\V�	�����'D\V�7�%LOO�
�G�����'D\V�	����'D\V�7�ELOO�

&RUUHFW�$QVZHU���D��
�
4�� :KHQ� DUH� WKH� ),00'$�16(� 0,%,'�0,%25� UDWHV� SROOHG� GDLO\� E\� 16(�
:'0"�

�D��$W������DP�	�������DP�
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�E��$W������DP�	�������DP�
�F��$W������DP�	�������DP�
�G��$W������DP�	�������DP��

&RUUHFW�$QVZHU���G��
�
4��:KLFK�DUH�WKH�LQVWUXPHQWV�XVHG�WR�FDOFXODWH�=F\F"�

�D��2QO\�&HQWUDO�*RYHUQPHQW�6HFXULWLHV��
�E��2QO\�7�%LOO�
�F��%RWK�7�ELOO�	�&HQWUDO�*RYHUQPHQW�6HFXULWLHV��
�G��&RUSRUDWH�'HEHQWXUHV��&'�	�&3�

&RUUHFW�$QVZHU���F��
�
4��:KDW�DUH�WKH�YDULRXV�VHFXULWLHV�RQ�ZKLFK�5HSR�WUDGHV�DUH�DOORZHG�E\�5%,"�

�D��2QO\�&HQWUDO�*RYHUQPHQW�6HFXULWLHV��
�E��2QO\�7UHDVXU\�%LOOV�
�F��2QO\�&HQWUDO�*RYHUQPHQW�6HFXULWLHV�	�7UHDVXU\�ELOOV�
�G��&HQWUDO� *RYHUQPHQW� VHFXULWLHV�� 7UHDVXU\� %LOOV� 	� 6WDWH� *RYHUQPHQW�

VHFXULWLHV��
�H��&HQWUDO�*RYHUQPHQW�6HFXULWLHV��7UHDVXU\�ELOOV�	�FRUSRUDWH�GHEWV��

&RUUHFW�$QVZHU���G��
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&+$37(5����'(5,9$7,9(6�0$5.(7�

�

���� '(5,9$7,9(6��

�������,QWURGXFWLRQ�

�

'HULYDWLYH�LV�D�SURGXFW�ZKRVH�YDOXH�LV�GHULYHG�IURP�WKH�YDOXH�RI�RQH�RU�PRUH�
EDVLF�YDULDEOHV��FDOOHG�EDVHV��XQGHUO\LQJ�DVVHW��LQGH[�RU�UHIHUHQFH�UDWH���LQ�D�
FRQWUDFWXDO�PDQQHU��7KH�XQGHUO\LQJ�DVVHW�FDQ�EH�HTXLW\�� IRUH[��FRPPRGLW\�
RU�DQ\�RWKHU�DVVHW��7KH�,QWHUQDWLRQDO�0RQHWDU\�)XQG�GHILQHV�GHULYDWLYHV�DV�
�ILQDQFLDO� LQVWUXPHQWV� WKDW� DUH� OLQNHG� WR� D� VSHFLILF� ILQDQFLDO� LQVWUXPHQW� RU�
LQGLFDWRU� RU� FRPPRGLW\� DQG� WKURXJK� ZKLFK� VSHFLILF� ILQDQFLDO� ULVNV� FDQ� EH�

WUDGHG� LQ� ILQDQFLDO� PDUNHWV� LQ� WKHLU� RZQ� ULJKW�� � 7KH� YDOXH� RI� D� ILQDQFLDO�
GHULYDWLYH�GHULYHV�IURP�WKH�SULFH�RI�DQ�XQGHUO\LQJ�LWHP��VXFK�DV�DQ�DVVHW�RU�

LQGH[���8QOLNH�GHEW�VHFXULWLHV��QR�SULQFLSDO� LV�DGYDQFHG�WR�EH�UHSDLG�DQG�QR�

LQYHVWPHQW�LQFRPH�DFFUXHV���
�
7KH� HPHUJHQFH� RI� WKH� PDUNHW� IRU� GHULYDWLYH� SURGXFWV�� PRVW� QRWDEO\�
IRUZDUGV��IXWXUHV�DQG�RSWLRQV��FDQ�EH�WUDFHG�EDFN�WR�WKH�ZLOOLQJQHVV�RI�ULVN�
DYHUVH� HFRQRPLF� DJHQWV� WR� JXDUG� WKHPVHOYHV� DJDLQVW� XQFHUWDLQWLHV� DULVLQJ�
RXW�RI�IOXFWXDWLRQV�LQ�DVVHW�SULFHV��%\�WKHLU�YHU\�QDWXUH��WKH�ILQDQFLDO�PDUNHWV�
DUH�PDUNHG�E\�D�YHU\�KLJK�GHJUHH�RI�YRODWLOLW\��7KURXJK�WKH�XVH�RI�GHULYDWLYH�
SURGXFWV�� LW� LV�SRVVLEOH�WR�SDUWLDOO\�RU�IXOO\�WUDQVIHU�SULFH�ULVNV�E\�ORFNLQJ±LQ�
DVVHW� SULFHV�� $V� LQVWUXPHQWV� RI� ULVN� PDQDJHPHQW�� WKHVH� JHQHUDOO\� GR� QRW�
LQIOXHQFH� WKH� IOXFWXDWLRQV� LQ� WKH� XQGHUO\LQJ� DVVHW� SULFHV�� +RZHYHU�� E\�
ORFNLQJ�LQ� DVVHW� SULFHV�� GHULYDWLYH� SURGXFWV� PLQLPLVH� WKH� LPSDFW� RI�
IOXFWXDWLRQV�LQ�DVVHW�SULFHV�RQ�WKH�SURILWDELOLW\�DQG�FDVK�IORZ�VLWXDWLRQ�RI�ULVN�
DYHUVH�LQYHVWRUV���
�
'HULYDWLYH�LV�D�SURGXFW�ZKRVH�YDOXH�LV�GHULYHG�IURP�WKH�YDOXH�RI�RQH�RU�PRUH�
EDVLF�YDULDEOHV��FDOOHG�EDVHV��XQGHUO\LQJ�DVVHW��LQGH[��RU�UHIHUHQFH�UDWH���LQ�
D�FRQWUDFWXDO�PDQQHU��7KH�XQGHUO\LQJ�DVVHW�FDQ�EH�HTXLW\��IRUH[��FRPPRGLW\�
RU� DQ\� RWKHU� DVVHW�� )RU� H[DPSOH�� ZKHDW� IDUPHUV� PD\� ZLVK� WR� VHOO� WKHLU�
KDUYHVW�DW�D� IXWXUH�GDWH�WR�HOLPLQDWH�WKH�ULVN�RI�D�FKDQJH� LQ�SULFHV�E\�WKDW�
GDWH�� 6XFK� D� WUDQVDFWLRQ� LV� DQ� H[DPSOH� RI� D� GHULYDWLYH�� 7KH� SULFH� RI� WKLV�
GHULYDWLYH�LV�GULYHQ�E\�WKH�VSRW�SULFH�RI�ZKHDW�ZKLFK�LV�WKH�µXQGHUO\LQJ¶��
�
'HULYDWLYH�SURGXFWV�LQLWLDOO\�HPHUJHG�DV�KHGJLQJ�GHYLFHV�DJDLQVW�IOXFWXDWLRQV�
LQ� FRPPRGLW\� SULFHV� DQG� FRPPRGLW\�OLQNHG� GHULYDWLYHV� UHPDLQHG� WKH� VROH�
IRUP� RI� VXFK� SURGXFWV� IRU� DOPRVW� WKUHH� KXQGUHG� \HDUV�� 7KH� ILQDQFLDO�
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GHULYDWLYHV�FDPH�LQWR�VSRWOLJKW�LQ�SRVW������SHULRG�GXH�WR�JURZLQJ�LQVWDELOLW\�
LQ� WKH� ILQDQFLDO� PDUNHWV�� +RZHYHU�� VLQFH� WKHLU� HPHUJHQFH�� WKHVH� SURGXFWV�
KDYH� EHFRPH� YHU\� SRSXODU� DQG� E\� ����V�� WKH\� DFFRXQWHG� IRU� DERXW� WZR�
WKLUGV� RI� WRWDO� WUDQVDFWLRQV� LQ� GHULYDWLYH� SURGXFWV�� ,Q� UHFHQW� \HDUV�� WKH�
PDUNHW� IRU� ILQDQFLDO� GHULYDWLYHV� KDV� JURZQ� WUHPHQGRXVO\� ERWK� LQ� WHUPV� RI�
YDULHW\� RI� LQVWUXPHQWV� DYDLODEOH�� WKHLU� FRPSOH[LW\� DQG� DOVR� WXUQRYHU�� 7KH�
IDFWRUV� JHQHUDOO\� DWWULEXWHG� DV� WKH� PDMRU� GULYLQJ� IRUFH� EHKLQG� JURZWK� RI�
ILQDQFLDO� GHULYDWLYHV� DUH� �D�� LQFUHDVHG� YRODWLOLW\� LQ� DVVHW� SULFHV� LQ� ILQDQFLDO�
PDUNHWV�� �E�� LQFUHDVHG� LQWHJUDWLRQ� RI� QDWLRQDO� ILQDQFLDO� PDUNHWV� ZLWK� WKH�
LQWHUQDWLRQDO�PDUNHWV�� �F��PDUNHG� LPSURYHPHQW� LQ� FRPPXQLFDWLRQ� IDFLOLWLHV�
DQG�VKDUS�GHFOLQH�LQ�WKHLU�FRVWV���G��GHYHORSPHQW�RI�PRUH�VRSKLVWLFDWHG�ULVN�
PDQDJHPHQW� WRROV�� SURYLGLQJ� HFRQRPLF� DJHQWV� D� ZLGHU� FKRLFH� RI� ULVN�
PDQDJHPHQW� VWUDWHJLHV�� DQG� �H�� LQQRYDWLRQV� LQ� WKH� GHULYDWLYHV� PDUNHWV��
ZKLFK� RSWLPDOO\� FRPELQH� WKH� ULVNV� DQG� UHWXUQV� RYHU� D� ODUJH� QXPEHU� RI�
ILQDQFLDO� DVVHWV�� OHDGLQJ� WR� KLJKHU� UHWXUQV�� UHGXFHG� ULVN� DV� ZHOO� DV�
WUDQVDFWLRQ�FRVWV�DV�FRPSDUHG�WR� LQGLYLGXDO� ILQDQFLDO�DVVHWV��,Q�WKH�FODVV�RI�
HTXLW\� GHULYDWLYHV�� IXWXUHV� DQG� RSWLRQV� RQ� VWRFN� LQGLFHV� KDYH� JDLQHG�PRUH�
SRSXODULW\�WKDQ�RQ�LQGLYLGXDO�VWRFNV��HVSHFLDOO\�DPRQJ�LQVWLWXWLRQDO�LQYHVWRUV��
ZKR�DUH�PDMRU� XVHUV� RI� LQGH[�OLQNHG�GHULYDWLYHV�� (YHQ� VPDOO� LQYHVWRUV� ILQG�
WKHVH� XVHIXO� GXH� WR� KLJK� FRUUHODWLRQ� RI� WKH� SRSXODU� LQGLFHV� ZLWK� YDULRXV�
SRUWIROLRV�DQG�HDVH�RI�XVH��7KH�ORZHU�FRVWV�DVVRFLDWHG�ZLWK�LQGH[�GHULYDWLYHV�
YLV�j�YLV�GHULYDWLYH�SURGXFWV�EDVHG�RQ�LQGLYLGXDO�VHFXULWLHV�LV�DQRWKHU�UHDVRQ�
IRU�WKHLU�JURZLQJ�XVH��
�

 

������ 3URGXFWV��SDUWLFLSDQWV�DQG�IXQFWLRQV�

'HULYDWLYH�FRQWUDFWV�KDYH�VHYHUDO�YDULDQWV��7KH�PRVW�FRPPRQ�YDULDQWV�DUH�
IRUZDUGV�� IXWXUHV��RSWLRQV�DQG�VZDSV��7KH� IROORZLQJ�WKUHH�EURDG�FDWHJRULHV�
RI� SDUWLFLSDQWV� KHGJHUV�� VSHFXODWRUV�� DQG� DUELWUDJHXUV� WUDGH� LQ� WKH�
GHULYDWLYHV�PDUNHW��
• +HGJHUV�IDFH�ULVN�DVVRFLDWHG�ZLWK�WKH�SULFH�RI�DQ�DVVHW��7KH\�XVH�IXWXUHV�

RU�RSWLRQV�PDUNHWV�WR�UHGXFH�RU�HOLPLQDWH�WKLV�ULVN���
• 6SHFXODWRUV�ZLVK� WR�EHW� RQ� IXWXUH�PRYHPHQWV� LQ� WKH�SULFH�RI� DQ�DVVHW��

)XWXUHV�DQG�RSWLRQV�FRQWUDFWV�FDQ�JLYH�WKHP�DQ�H[WUD�OHYHUDJH��WKDW�LV��
WKH\� FDQ� LQFUHDVH� ERWK� WKH� SRWHQWLDO� JDLQV� DQG� SRWHQWLDO� ORVVHV� LQ� D�
VSHFXODWLYH�YHQWXUH���

• $UELWUDJHXUV�DUH�LQ�EXVLQHVV�WR�WDNH�DGYDQWDJH�RI�D�GLVFUHSDQF\�EHWZHHQ�
SULFHV� LQ� WZR� GLIIHUHQW� PDUNHWV�� ,I�� IRU� H[DPSOH�� WKH\� VHH� WKH� IXWXUHV�
SULFH� RI� DQ�DVVHW� JHWWLQJ�RXW� RI� OLQH�ZLWK� WKH� FDVK�SULFH�� WKH\�ZLOO� WDNH�
RIIVHWWLQJ�SRVLWLRQV�LQ�WKH�WZR�PDUNHWV�WR�ORFN�LQ�D�SURILW��

�
7KH� GHULYDWLYHV� PDUNHW� SHUIRUPV� D� QXPEHU� RI� HFRQRPLF� IXQFWLRQV�� )LUVW��
SULFHV� LQ� DQ� RUJDQLVHG� GHULYDWLYHV�PDUNHW� UHIOHFW� WKH� SHUFHSWLRQ� RI�PDUNHW�
SDUWLFLSDQWV� DERXW� WKH� IXWXUH� DQG� OHDG� WKH� SULFHV� RI� XQGHUO\LQJ� WR� WKH�
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SHUFHLYHG�IXWXUH�OHYHO��7KH�SULFHV�RI�GHULYDWLYHV�FRQYHUJH�ZLWK�WKH�SULFHV�RI�
WKH�XQGHUO\LQJ�DW�WKH�H[SLUDWLRQ�RI�WKH�GHULYDWLYH�FRQWUDFW��7KXV��GHULYDWLYHV�
KHOS�LQ�GLVFRYHU\�RI�IXWXUH�DV�ZHOO�DV�FXUUHQW�SULFHV��6HFRQG��WKH�GHULYDWLYHV�
PDUNHW�KHOSV�WR�WUDQVIHU�ULVNV�IURP�WKRVH�ZKR�KDYH�WKHP�EXW�PD\�QRW� OLNH�
WKHP� WR� WKRVH� ZKR� KDYH� DQ� DSSHWLWH� IRU� WKHP�� 7KLUG�� GHULYDWLYHV�� GXH� WR�
WKHLU� LQKHUHQW�QDWXUH�� DUH� OLQNHG� WR� WKH�XQGHUO\LQJ� FDVK�PDUNHWV��:LWK� WKH�
LQWURGXFWLRQ�RI�GHULYDWLYHV�� WKH�XQGHUO\LQJ�PDUNHW�ZLWQHVVHV�KLJKHU� WUDGLQJ�
YROXPHV�EHFDXVH�RI�SDUWLFLSDWLRQ�E\�PRUH�SOD\HUV�ZKR�ZRXOG�QRW�RWKHUZLVH�
SDUWLFLSDWH� IRU� ODFN� RI� DQ� DUUDQJHPHQW� WR� WUDQVIHU� ULVN�� )RXUWK�� VSHFXODWLYH�
WUDGHV�VKLIW�WR�D�PRUH�FRQWUROOHG�HQYLURQPHQW�RI�GHULYDWLYHV�PDUNHW��,Q�WKH�
DEVHQFH� RI� DQ� RUJDQLVHG� GHULYDWLYHV� PDUNHW�� VSHFXODWRUV� WUDGH� LQ� WKH�
XQGHUO\LQJ� FDVK� PDUNHWV�� 0DUJLQLQJ�� PRQLWRULQJ� DQG� VXUYHLOODQFH� RI� WKH�
DFWLYLWLHV�RI�YDULRXV�SDUWLFLSDQWV�EHFRPH�H[WUHPHO\�GLIILFXOW�LQ�WKHVH�NLQGV�RI�
PL[HG� PDUNHWV�� )LIWK�� DQ� LPSRUWDQW� LQFLGHQWDO� EHQHILW� WKDW� IORZV� IURP�
GHULYDWLYHV� WUDGLQJ� LV� WKDW� LW� DFWV� DV� D� FDWDO\VW� IRU� QHZ� HQWUHSUHQHXULDO�
DFWLYLW\��7KH�GHULYDWLYHV�KDYH�D�KLVWRU\�RI�DWWUDFWLQJ�PDQ\�EULJKW��FUHDWLYH��
ZHOO�HGXFDWHG�SHRSOH�ZLWK�DQ�HQWUHSUHQHXULDO�DWWLWXGH��7KH\�RIWHQ�HQHUJLVH�
RWKHUV� WR� FUHDWH� QHZ� EXVLQHVVHV�� QHZ� SURGXFWV� DQG� QHZ� HPSOR\PHQW�
RSSRUWXQLWLHV��WKH�EHQHILW�RI�ZKLFK�DUH�LPPHQVH��)LQDOO\��GHULYDWLYHV�PDUNHWV�
KHOS� LQFUHDVH� VDYLQJV� DQG� LQYHVWPHQW� LQ� WKH� ORQJ� UXQ�� 7UDQVIHU� RI� ULVN�
HQDEOHV�PDUNHW�SDUWLFLSDQWV�WR�H[SDQG�WKHLU�YROXPH�RI�DFWLYLW\��
�
 

������ 7\SHV�RI�'HULYDWLYHV�

7KH� PRVW� FRPPRQO\� XVHG� GHULYDWLYHV� FRQWUDFWV� DUH� IRUZDUGV�� IXWXUHV� DQG�
RSWLRQV�ZKLFK�ZH�VKDOO�GLVFXVV� LQ�GHWDLO� ODWHU��+HUH�ZH� WDNH�D�EULHI� ORRN�DW�
YDULRXV�GHULYDWLYHV�FRQWUDFWV�WKDW�KDYH�FRPH�WR�EH�XVHG��
)RUZDUGV�� $� IRUZDUG� FRQWUDFW� LV� D� FXVWRPLVHG� FRQWUDFW� EHWZHHQ� WZR�
HQWLWLHV�� ZKHUH� VHWWOHPHQW� WDNHV� SODFH� RQ� D� VSHFLILF� GDWH� LQ� WKH� IXWXUH� DW�
WRGD\¶V�SUH�DJUHHG�SULFH��
)XWXUHV��$�IXWXUHV�FRQWUDFW�LV�DQ�DJUHHPHQW�EHWZHHQ�WZR�SDUWLHV�WR�EX\�RU�
VHOO� DQ� DVVHW� DW� D� FHUWDLQ� WLPH� LQ� WKH� IXWXUH� DW� D� FHUWDLQ� SULFH�� � )XWXUHV�
FRQWUDFWV�DUH�VSHFLDO�W\SHV�RI�IRUZDUG�FRQWUDFWV�LQ�WKH�VHQVH�WKDW�WKH�IRUPHU�
DUH�VWDQGDUGLVHG�H[FKDQJH�WUDGHG�FRQWUDFWV���
2SWLRQV��2SWLRQV�DUH�RI�WZR�W\SHV�±�FDOOV�DQG�SXWV��&DOOV�JLYH�WKH�EX\HU�WKH�
ULJKW�EXW�QRW�WKH�REOLJDWLRQ�WR�EX\�D�JLYHQ�TXDQWLW\�RI�WKH�XQGHUO\LQJ�DVVHW��
DW�D�JLYHQ�SULFH�RQ�RU�EHIRUH�D�JLYHQ� IXWXUH�GDWH��3XWV�JLYH� WKH�EX\HU� WKH�
ULJKW��EXW�QRW�WKH�REOLJDWLRQ�WR�VHOO�D�JLYHQ�TXDQWLW\�RI�WKH�XQGHUO\LQJ�DVVHW�
DW�D�JLYHQ�SULFH�RQ�RU�EHIRUH�D�JLYHQ�GDWH���
:DUUDQWV��2SWLRQV� JHQHUDOO\� KDYH� OLYHV� RI� XSWR� RQH� \HDU�� WKH�PDMRULW\� RI�
RSWLRQV� WUDGHG� RQ� RSWLRQV� H[FKDQJHV� KDYLQJ� PD[LPXP� PDWXULW\� RI� QLQH�
PRQWKV��/RQJHU�GDWHG�RSWLRQV�DUH�FDOOHG�ZDUUDQWV�DQG�DUH�JHQHUDOO\�WUDGHG�
RYHU�WKH�FRXQWHU��
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/($36�� 7KH� DFURQ\P� /($36� PHDQV� /RQJ� 7HUP� (TXLW\� $QWLFLSDWLRQ�
6HFXULWLHV��7KHVH�DUH�RSWLRQV�KDYLQJ�D�PDWXULW\�RI�XSWR�WKUHH�\HDUV��
%DVNHWV��%DVNHW�RSWLRQV�DUH�RSWLRQV�RQ�SRUWIROLRV�RI�XQGHUO\LQJ�DVVHWV��7KH�
XQGHUO\LQJ�DVVHW� LV�XVXDOO\�D�PRYLQJ�DYHUDJH�RU�D�EDVNHW�RI�DVVHWV��(TXLW\�
LQGH[�RSWLRQV�DUH�D�IRUP�RI�EDVNHW�RSWLRQV���
6ZDSV�� 6ZDSV� DUH� SULYDWH� DJUHHPHQWV� EHWZHHQ� WZR� SDUWLHV� WR� H[FKDQJH�
FDVK� IORZV� LQ� WKH� IXWXUH� DFFRUGLQJ� WR� D� SUHDUUDQJHG� IRUPXOD�� 7KH\� FDQ� EH�
UHJDUGHG�DV�SRUWIROLRV�RI�IRUZDUG�FRQWUDFWV��7KH�WZR�FRPPRQO\�XVHG�VZDSV�
DUH��

• ,QWHUHVW� UDWH� VZDSV�� � 7KHVH� HQWDLO� VZDSSLQJ� RQO\� WKH� LQWHUHVW� UHODWHG�
FDVK�IORZV�EHWZHHQ�WKH�SDUWLHV�LQ�WKH�VDPH�FXUUHQF\�

• &XUUHQF\� 6ZDSV�� 7KHVH� HQWDLO� VZDSSLQJ� ERWK� SULQFLSDO� DQG� LQWHUHVW�
EHWZHHQ� WKH� SDUWLHV�� ZLWK� WKH� FDVK� IORZV� LQ� RQH� GLUHFWLRQ� EHLQJ� LQ� D�
GLIIHUHQW�FXUUHQF\�WKDQ�WKRVH�LQ�WKH�RSSRVLWH�GLUHFWLRQ���

6ZDSWLRQV���6ZDSWLRQV�DUH�RSWLRQV�WR�EX\�RU�VHOO�D�VZDS�WKDW�ZLOO�EHFRPH�
RSHUDWLYH�DW� WKH�H[SLU\�RI� WKH�RSWLRQV��7KXV�D�VZDSWLRQV� LV�DQ�RSWLRQ�RQ�D�
IRUZDUG� VZDS��5DWKHU� WKDQ�KDYH� FDOOV� DQG�SXWV�� WKH� VZDSWLRQV�PDUNHW�KDV�
UHFHLYHU�VZDSWLRQV�DQG�SD\HU�VZDSWLRQV�$�UHFHLYHU�VZDSWLRQ��LV�DQ�RSWLRQ�WR�
UHFHLYH� IL[HG� DQG� SD\� IORDWLQJ�� $� SD\HU� VZDSWLRQ� LV� DQ� RSWLRQ� WR� SD\� IL[HG�
DQG�UHFHLYH�IORDWLQJ��
�

������ 'HULYDWLYHV�PDUNHWV�LQ�,QGLD�

7KH� ILUVW� VWHS� WRZDUGV� LQWURGXFWLRQ� RI� GHULYDWLYHV� WUDGLQJ� LQ� ,QGLD�ZDV� WKH�
SURPXOJDWLRQ�RI� WKH�6HFXULWLHV� /DZV� �$PHQGPHQW��2UGLQDQFH��������ZKLFK�
ZLWKGUHZ�WKH�SURKLELWLRQ�RQ�RSWLRQV�LQ�VHFXULWLHV��7KH�PDUNHW�IRU�GHULYDWLYHV��
KRZHYHU��GLG�QRW�WDNH�RII��DV�WKHUH�ZDV�QR�UHJXODWRU\�IUDPHZRUN�WR�JRYHUQ�
WUDGLQJ� RI� GHULYDWLYHV�� 6(%,� VHW� XS� D� ���PHPEHU� FRPPLWWHH� XQGHU� WKH�
&KLDUPDQVKLS� RI� 'U�� /�� &�� *XSWD� RQ� 1RYHPEHU� ���� ����� WR� GHYHORS�
DSSURSULDWH� UHJXODWRU\� IUDPHZRUN� IRU� GHULYDWLYHV� WUDGLQJ� LQ� ,QGLD�� 7KH�
FRPPLWWHH� VXEPLWWHG� LWV� UHSRUW� RQ� 0DUFK� ���� ����� SUHVFULELQJ� QHFHVVDU\�
SUH�FRQGLWLRQV�IRU�LQWURGXFWLRQ�RI�GHULYDWLYHV�WUDGLQJ�LQ�,QGLD��7KH�FRPPLWWHH�
UHFRPPHQGHG� WKDW� GHULYDWLYHV� VKRXOG� EH� GHFODUHG� DV� µVHFXULWLHV¶� VR� WKDW�
UHJXODWRU\� IUDPHZRUN�DSSOLFDEOH� WR� WUDGLQJ�RI� µVHFXULWLHV¶� FRXOG�DOVR�JRYHUQ�
WUDGLQJ� RI� VHFXULWLHV�� 6(%,� DOVR� VHW� XS� D� JURXS� LQ� -XQH� ����� XQGHU� WKH�
FKDLUPDQVKLS� RI� 3URI�� -�� 5�� 9DUPD�� WR� UHFRPPHQG� PHDVXUHV� IRU� ULVN�
FRQWDLQPHQW�LQ�GHULYDWLYHV�PDUNHW�LQ�,QGLD��7KH�UHSRUW��ZKLFK�ZDV�VXEPLWWHG�
LQ� 2FWREHU� ������ ZRUNHG� RXW� WKH� RSHUDWLRQDO� GHWDLOV� RI�PDUJLQLQJ� V\VWHP��
PHWKRGRORJ\� IRU� FKDUJLQJ� LQLWLDO� PDUJLQV�� EURNHU� QHW� ZRUWK�� GHSRVLW�
UHTXLUHPHQW�DQG�UHDO�WLPH�PRQLWRULQJ�UHTXLUHPHQWV���
7KH�6&5$�ZDV�DPHQGHG�LQ�'HFHPEHU������WR�LQFOXGH�GHULYDWLYHV�ZLWKLQ�WKH�
DPELW� RI� µVHFXULWLHV¶� DQG� WKH� UHJXODWRU\� IUDPHZRUN� ZDV� GHYHORSHG� IRU�
JRYHUQLQJ� GHULYDWLYHV� WUDGLQJ�� 7KH� DFW� DOVR� PDGH� LW� FOHDU� WKDW� GHULYDWLYHV�
VKDOO� EH� OHJDO� DQG� YDOLG� RQO\� LI� VXFK� FRQWUDFWV� DUH� WUDGHG� RQ� D� UHFRJQLVHG�
VWRFN� H[FKDQJH�� WKXV� SUHFOXGLQJ� 27&� GHULYDWLYHV�� 7KH� JRYHUQPHQW� DOVR�
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UHVFLQGHG�LQ�0DUFK�������WKH�WKUHH�GHFDGH�ROG�QRWLILFDWLRQ��ZKLFK�SURKLELWHG�
IRUZDUG�WUDGLQJ�LQ�VHFXULWLHV��
�
'HULYDWLYHV�WUDGLQJ�FRPPHQFHG�LQ�,QGLD�LQ�-XQH������DIWHU�6(%,�JUDQWHG�WKH�
ILQDO� DSSURYDO� WR� WKLV� HIIHFW� LQ� 0D\� ������ 6(%,� SHUPLWWHG� WKH� GHULYDWLYHV�
VHJPHQWV�RI�WZR�VWRFN�H[FKDQJHV��16(�DQG�%6(��DQG�WKHLU�FOHDULQJ�KRXVH��
FRUSRUDWLRQ� WR� FRPPHQFH� WUDGLQJ� DQG� VHWWOHPHQW� LQ� DSSURYHG� GHULYDWLYHV�
FRQWUDFWV�� 7R�EHJLQ�ZLWK��6(%,�DSSURYHG� WUDGLQJ� LQ� LQGH[� IXWXUHV� FRQWUDFWV�
EDVHG�RQ�6	3�&1;�1LIW\�DQG�%6(�����6HQVH[�� LQGH[��7KLV�ZDV�IROORZHG�E\�
DSSURYDO�IRU�WUDGLQJ�LQ�RSWLRQV�FRPPHQFHG�LQ�-XQH������DQG�WKH�WUDGLQJ�LQ�
RSWLRQV�RQ� LQGLYLGXDO�VHFXULWLHV�FRPPHQFHG� LQ�-XO\�������)XWXUHV�FRQWUDFWV�
RQ�LQGLYLGXDO�VWRFNV�ZHUH�ODXQFKHG�LQ�1RYHPEHU�������)XWXUHV�DQG�2SWLRQV�
FRQWUDFWV�RQ�LQGLYLGXDO�VHFXULWLHV�DUH�DYDLODEOH�RQ����VHFXULWLHV�VWLSXODWHG�E\�
6(%,��7UDGLQJ�DQG�VHWWOHPHQW� LQ�GHULYDWLYH�FRQWUDFWV� LV�GRQH� LQ�DFFRUGDQFH�
ZLWK� WKH� UXOHV�� E\HODZV�� DQG� UHJXODWLRQV� RI� WKH� UHVSHFWLYH� H[FKDQJHV� DQG�
WKHLU�FOHDULQJ�KRXVH��FRUSRUDWLRQ�GXO\�DSSURYHG�E\�6(%,�DQG�QRWLILHG�LQ�WKH�
RIILFLDO�JD]HWWH��
�

������0HPEHUVKLS�RI�16(�

16(�DGPLWV�PHPEHUV�RQ�LWV�GHULYDWLYHV�VHJPHQW��PRUH�SRSXODUO\�UHIHUUHG�WR�
DV� )	2� VHJPHQW�� LQ� DFFRUGDQFH� ZLWK� WKH� UXOHV� DQG� UHJXODWLRQV� RI� WKH�
([FKDQJH�DQG�WKH�QRUPV�VSHFLILHG�E\�6(%,��16(�IROORZV���WLHU�PHPEHUVKLS�
VWUXFWXUH�VWLSXODWHG�E\�6(%,�WR�HQDEOH�ZLGHU�SDUWLFLSDWLRQ��7KRVH�LQWHUHVWHG�
LQ�WDNLQJ�PHPEHUVKLS�RQ�)	2�VHJPHQW�DUH�UHTXLUHG�WR�WDNH�PHPEHUVKLS�RI�
µ&0� DQG� )	2� VHJPHQW¶� RU� µ&0�� :'0� DQG� )	2� VHJPHQW¶�� 7UDGLQJ� DQG�
FOHDULQJ�PHPEHUV� DUH� DGPLWWHG� VHSDUDWHO\�� (VVHQWLDOO\�� D� FOHDULQJ�PHPEHU�
�&0�� GRHV� FOHDULQJ� IRU� DOO� KLV� WUDGLQJ� PHPEHUV� �70V��� XQGHUWDNHV� ULVN�
PDQDJHPHQW� DQG� SHUIRUPV� DFWXDO� VHWWOHPHQW�� 7KH� HOLJLELOLW\� FULWHULD� IRU�
PHPEHUVKLS� RQ� )	2� VHJPHQW� DUH� VXPPDULVHG� LQ� WDEOHV� ���� DQG� ����� 7KH�
WUDGLQJ� PHPEHUV� DUH� UHTXLUHG� WR� KDYH� TXDOLILHG� XVHUV� DQG� VDOHV� SHUVRQV��
ZKR�KDYH�SDVVHG�D�FHUWLILFDWLRQ�SURJUDPPH�DSSURYHG�E\�6(%,��
5HIHU� WR� FKDSWHU� �� IRU� IXUWKHU� GHWDLOV� DERXW� HOLJLELOLW\� FULWHULD� RI� WKH�
PHPEHUVKLS��
7DEOH������(OLJLELOLW\�&ULWHULD�IRU�0HPEHUVKLS�RQ�)	2�6HJPHQW�RI�16(�

1HZ�0HPEHUV�3DUWLFXODUV�

&0�DQG�)	2�
6HJPHQW�

&0��:'0�DQG�
)	2�6HJPHQW�

1HW�:RUWK�� 5V������ODNK� 5V������ODNK�

,QWHUHVW�)UHH�6HFXULW\�'HSRVLW��,)6'� �� 5V������ODNK� 5V������ODNK�

&ROODWHUDO�6HFXULW\�'HSRVLW��&6'� �� 5V�����ODNK� 5V�����ODNK�

$QQXDO�6XEVFULSWLRQ� 5V����ODNK� 5V����ODNK�

1RWH�� ���� 1R� DGGLWLRQDO� QHWZRUWK� LV� UHTXLUHG� IRU� VHOI �FOHDULQJ� PHPEHUV� LQ� )	2� VHJPHQW��
+RZHYHU��QHWZRUWK�RI�5V������ODNK�LV�UHTXLUHG�IRU�PHPEHUV�FOHDULQJ�IRU�VHOI�DV�ZHOO�DV�IRU�RWKHU�
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WUDGLQJ�PHPEHU�������$GGLWLRQDO�5V�����ODNK�LV�UHTXLUHG�IRU�FOHDULQJ�PHPEHUVKLS���,Q�DG GLWLRQ��
WKH�FOHDULQJ�PHPEHU�LV�UHTXLUHG�WR�EULQJ�LQ�,)6'�RI�5V����ODNK�DQG�&6'�RI�5V����ODNK�SHU�WUDGLQJ��� �
PHPEHU�LQ�WKH�)	2�VHJPHQW� �
�
7DEOH������5HTXLUHPHQWV�IRU�3URIHVVLRQDO�&OHDULQJ�0HPEHUVKLS��3&0��
3DUWLFXODUV� )	2�6HJPHQW� &0�DQG�)	2�6HJPHQW�

(OLJLELOLW\� 7UDGLQJ�PHPEHUV�RI�16(���6(%,�UHJLVWHUHG�
&XVWRGLDQV���5HFRJQLVHG�%DQNV�

1HW�:RUWK� 5V������ODNK�

,QWHUHVW�)UHH�6HFXULW\�'HSRVLW�
�,)6'��

5V�����ODNK� 5V�����ODNK�

&ROODWHUDO�6HFXULW\�'HSRVLW��&6'�� 5V�����ODNK� 5V�����ODNK�

$QQXDO�6XEVFULSWLRQ� 1LO� 5V������ODNK�
1RWH��7KH�3&0�LV�UHTXLUHG�WR�EULQJ�LQ�,)6'�RI�5V����ODNK�DQG�&6'�RI�5V����ODNK�SHU�WUDGLQJ�PHPEHU�ZKRVH�
WUDGHV�KH�XQGHUWDNHV�WR�FOHDU�LQ�WKH�)	2�VHJPHQW��

�
�

���� )XWXUHV�DQG�2SWLRQV�

,Q�UHFHQW�\HDUV��GHULYDWLYHV�KDYH�EHFRPH�LQFUHDVLQJO\�LPSRUWDQW�LQ�WKH�ILHOG�
RI� ILQDQFH�� :KLOH� IXWXUHV� DQG� RSWLRQV� DUH� QRZ� DFWLYHO\� WUDGHG� RQ� PDQ\�
H[FKDQJHV��IRUZDUG�FRQWUDFWV�DUH�SRSXODU�RQ�WKH�27&�PDUNHW��
�

������ )RUZDUG�FRQWUDFWV�

$� IRUZDUG� FRQWUDFW� LV� DQ� DJUHHPHQW� WR� EX\� RU� VHOO� DQ� DVVHW� RQ� D� VSHFLILHG�
GDWH�IRU�D�VSHFLILHG�SULFH��2QH�RI�WKH�SDUWLHV�WR�WKH�FRQWUDFW�DVVXPHV�D�ORQJ�
SRVLWLRQ�DQG�DJUHHV�WR�EX\�WKH�XQGHUO\LQJ�DVVHW�RQ�D�FHUWDLQ�VSHFLILHG�IXWXUH�
GDWH�IRU�D�FHUWDLQ�VSHFLILHG�SULFH��7KH�RWKHU�SDUW\�DVVXPHV�D�VKRUW�SRVLWLRQ�
DQG� DJUHHV� WR� VHOO� WKH� DVVHW� RQ� WKH� VDPH� GDWH� IRU� WKH� VDPH� SULFH�� 2WKHU�
FRQWUDFW� GHWDLOV� OLNH� GHOLYHU\� GDWH�� SULFH� DQG� TXDQWLW\� DUH� QHJRWLDWHG�
ELODWHUDOO\�E\�WKH�SDUWLHV�WR�WKH�FRQWUDFW��7KH�IRUZDUG�FRQWUDFWV�DUH�QRUPDOO\�
WUDGHG�RXWVLGH�WKH�H[FKDQJHV��
7KH�VDOLHQW�IHDWXUHV�RI�IRUZDUG�FRQWUDFWV�DUH��
• 7KH\�DUH�ELODWHUDO�FRQWUDFWV�DQG�KHQFH�H[SRVHG�WR�FRXQWHU±SDUW\�ULVN��
• (DFK� FRQWUDFW� LV� FXVWRP� GHVLJQHG�� DQG� KHQFH� LV� XQLTXH� LQ� WHUPV� RI�

FRQWUDFW�VL]H��H[SLUDWLRQ�GDWH�DQG�WKH�DVVHW�W\SH�DQG�TXDOLW\��
• 7KH�FRQWUDFW�SULFH�LV�JHQHUDOO\�QRW�DYDLODEOH�LQ�SXEOLF�GRPDLQ��
• 2Q�WKH�H[SLUDWLRQ�GDWH��WKH�FRQWUDFW�KDV�WR�EH�VHWWOHG�E\�GHOLYHU\�RI�WKH�

DVVHW��
• ,I�WKH�SDUW\�ZLVKHV�WR�UHYHUVH�WKH�FRQWUDFW��LW�KDV�WR�FRPSXOVRULO\�JR�WR�

WKH� VDPH� FRXQWHUSDUW\�� ZKLFK� RIWHQ� UHVXOWV� LQ� KLJK� SULFHV� EHLQJ�
FKDUJHG��

�
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+RZHYHU�� IRUZDUG� FRQWUDFWV� LQ� FHUWDLQ� PDUNHWV� KDYH� EHFRPH� YHU\�
VWDQGDUGLVHG�� DV� LQ� WKH� FDVH� RI� IRUHLJQ� H[FKDQJH�� WKHUHE\� UHGXFLQJ�
WUDQVDFWLRQ� FRVWV� DQG� LQFUHDVLQJ� WUDQVDFWLRQV� YROXPH�� 7KLV� SURFHVV� RI�
VWDQGDUGLVDWLRQ�UHDFKHV�LWV�OLPLW�LQ�WKH�RUJDQLVHG�IXWXUHV�PDUNHW��
)RUZDUG� FRQWUDFWV� DUH� YHU\� XVHIXO� LQ� KHGJLQJ� DQG� VSHFXODWLRQ�� 7KH� FODVVLF�
KHGJLQJ� DSSOLFDWLRQ� ZRXOG� EH� WKDW� RI� DQ� H[SRUWHU� ZKR� H[SHFWV� WR� UHFHLYH�
SD\PHQW�LQ�GROODUV�WKUHH�PRQWKV�ODWHU��+H�LV�H[SRVHG�WR�WKH�ULVN�RI�H[FKDQJH�
UDWH� IOXFWXDWLRQV�� %\� XVLQJ� WKH� FXUUHQF\� IRUZDUG� PDUNHW� WR� VHOO� GROODUV�
IRUZDUG��KH�FDQ�ORFN�RQ�WR�D�UDWH�WRGD\�DQG�UHGXFH�KLV�XQFHUWDLQW\��6LPLODUO\�
DQ�LPSRUWHU�ZKR�LV�UHTXLUHG�WR�PDNH�D�SD\PHQW�LQ�GROODUV�WZR�PRQWKV�KHQFH�
FDQ� UHGXFH� KLV� H[SRVXUH� WR� H[FKDQJH� UDWH� IOXFWXDWLRQV� E\� EX\LQJ� GROODUV�
IRUZDUG��
,I�D� VSHFXODWRU�KDV� LQIRUPDWLRQ�RU�DQDO\VLV��ZKLFK� IRUHFDVWV�DQ�XSWXUQ� LQ�D�
SULFH�� WKHQ� KH� FDQ� JR� ORQJ� RQ� WKH� IRUZDUG� PDUNHW� LQVWHDG� RI� WKH� FDVK�
PDUNHW��7KH�VSHFXODWRU�ZRXOG�JR� ORQJ�RQ�WKH�IRUZDUG��ZDLW� IRU�WKH�SULFH�WR�
ULVH��DQG�WKHQ�WDNH�D�UHYHUVLQJ�WUDQVDFWLRQ�WR�ERRN�SURILWV��6SHFXODWRUV�PD\�
ZHOO� EH� UHTXLUHG� WR� GHSRVLW� D�PDUJLQ� XSIURQW��+RZHYHU�� WKLV� LV� JHQHUDOO\� D�
UHODWLYHO\�VPDOO�SURSRUWLRQ�RI�WKH�YDOXH�RI�WKH�DVVHWV�XQGHUO\LQJ�WKH�IRUZDUG�
FRQWUDFW�� 7KH� XVH� RI� IRUZDUG� PDUNHWV� KHUH� VXSSOLHV� OHYHUDJH� WR� WKH�
VSHFXODWRU��
�
)RUZDUG�PDUNHWV�ZRUOG�ZLGH�DUH�DIIOLFWHG�E\�VHYHUDO�SUREOHPV��
��/DFN�RI�FHQWUDOLVDWLRQ�RI�WUDGLQJ��
��,OOLTXLGLW\��DQG�
��&RXQWHUSDUW\�ULVN�
�
,Q�WKH�ILUVW�WZR�RI�WKHVH��WKH�EDVLF�SUREOHP�LV�WKDW�RI�WRR�PXFK�IOH[LELOLW\�DQG�
JHQHUDOLW\��7KH�IRUZDUG�PDUNHW� LV� OLNH�D�UHDO�HVWDWH�PDUNHW� LQ�WKDW�DQ\�WZR�
FRQVHQWLQJ�DGXOWV�FDQ� IRUP�FRQWUDFWV�DJDLQVW�HDFK�RWKHU��7KLV�RIWHQ�PDNHV�
WKHP� GHVLJQ� WHUPV� RI� WKH� GHDO� ZKLFK� DUH� YHU\� FRQYHQLHQW� LQ� WKDW� VSHFLILF�
VLWXDWLRQ�� EXW� PDNHV� WKH� FRQWUDFWV� QRQ�WUDGDEOH�� &RXQWHUSDUW\� ULVN� DULVHV�
IURP�WKH�SRVVLELOLW\�RI�GHIDXOW�E\�DQ\�RQH�SDUW\�WR�WKH�WUDQVDFWLRQ��:KHQ�RQH�
RI� WKH� WZR� VLGHV� WR� WKH� WUDQVDFWLRQ�GHFODUHV�EDQNUXSWF\�� WKH�RWKHU� VXIIHUV��
(YHQ�ZKHQ�IRUZDUG�PDUNHWV�WUDGH�VWDQGDUGLVHG�FRQWUDFWV��DQG�KHQFH�DYRLG�
WKH�SUREOHP�RI� LOOLTXLGLW\��VWLOO� WKH�FRXQWHUSDUW\� ULVN� UHPDLQV�D�YHU\�VHULRXV�
LVVXH��

�

������ )XWXUHV�

)XWXUHV�PDUNHWV�ZHUH�GHVLJQHG�WR�VROYH�WKH�SUREOHPV�WKDW�H[LVW� LQ�IRUZDUG�
PDUNHWV��$�IXWXUHV�FRQWUDFW�LV�DQ�DJUHHPHQW�EHWZHHQ�WZR�SDUWLHV�WR�EX\�RU�
VHOO� DQ� DVVHW� DW� D� FHUWDLQ� WLPH� LQ� WKH� IXWXUH� DW� D� FHUWDLQ� SULFH�� %XW� XQOLNH�
IRUZDUG� FRQWUDFWV�� WKH� IXWXUHV� FRQWUDFWV� DUH� VWDQGDUGLVHG� DQG� H[FKDQJH�
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WUDGHG��7R�IDFLOLWDWH�OLTXLGLW\�LQ�WKH�IXWXUHV�FRQWUDFWV��WKH�H[FKDQJH�VSHFLILHV�
FHUWDLQ�VWDQGDUG�IHDWXUHV�RI�WKH�FRQWUDFW��,W� LV�D�VWDQGDUGLVHG�FRQWUDFW�ZLWK�
VWDQGDUG� XQGHUO\LQJ� LQVWUXPHQW�� D� VWDQGDUG� TXDQWLW\� DQG� TXDOLW\� RI� WKH�
XQGHUO\LQJ� LQVWUXPHQW� WKDW� FDQ� EH� GHOLYHUHG�� �RU� ZKLFK� FDQ� EH� XVHG� IRU�
UHIHUHQFH�SXUSRVHV�LQ�VHWWOHPHQW��DQG�D�VWDQGDUG�WLPLQJ�RI�VXFK�VHWWOHPHQW��
$�IXWXUHV�FRQWUDFW�PD\�EH�RIIVHW�SULRU�WR�PDWXULW\�E\�HQWHULQJ�LQWR�DQ�HTXDO�
DQG�RSSRVLWH�WUDQVDFWLRQ��0RUH�WKDQ�����RI� IXWXUHV�WUDQVDFWLRQV�DUH�RIIVHW�
WKLV�ZD\��7KH�VWDQGDUGLVHG�LWHPV�LQ�D�IXWXUHV�FRQWUDFW�DUH��
• 4XDQWLW\�RI�WKH�XQGHUO\LQJ�
• 4XDOLW\�RI�WKH�XQGHUO\LQJ�
• 7KH�GDWH�DQG�WKH�PRQWK�RI�GHOLYHU\�
• 7KH�XQLWV�RI�SULFH�TXRWDWLRQ�DQG�PLQLPXP�SULFH�FKDQJH�
• /RFDWLRQ�RI�VHWWOHPHQW�
�
'LVWLQFWLRQ�EHWZHHQ�IXWXUHV�DQG�IRUZDUGV�FRQWUDFWV��)RUZDUG�FRQWUDFWV�
DUH�RIWHQ�FRQIXVHG�ZLWK�IXWXUHV�FRQWUDFWV��7KH�FRQIXVLRQ�LV�SULPDULO\�EHFDXVH�
ERWK�VHUYH�HVVHQWLDOO\�WKH�VDPH�HFRQRPLF�IXQFWLRQV�RI�DOORFDWLQJ�ULVN�LQ�WKH�
SUHVHQFH� RI� IXWXUH� SULFH� XQFHUWDLQW\�� +RZHYHU� IXWXUHV� DUH� D� VLJQLILFDQW�
LPSURYHPHQW�RYHU�WKH�IRUZDUG�FRQWUDFWV�DV�WKH\�HOLPLQDWH�FRXQWHUSDUW\�ULVN�
DQG�RIIHU�PRUH�OLTXLGLW\��7DEOH�����OLVWV�WKH�GLVWLQFWLRQ�EHWZHHQ�WKH�WZR��
�

7DEOH�����'LVWLQFWLRQ�EHWZHHQ�IXWXUHV�DQG�IRUZDUGV�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
)XWXUHV�� � � � )RUZDUGV�
7UDGH�RQ�DQ�RUJDQLVHG�H[FKDQJH�� 27&�LQ�QDWXUH�
6WDQGDUGLVHG�FRQWUDFW�WHUPV�� � &XVWRPLVHG�FRQWUDFW�WHUPV�
+HQFH�PRUH�OLTXLG�� � � +HQFH�OHVV�OLTXLG�
5HTXLUHV�PDUJLQ�SD\PHQWV�� � 1R�PDUJLQ�SD\PHQW�
)ROORZV�GDLO\�VHWWOHPHQW�� � 6HWWOHPHQW�KDSSHQV�DW�HQG�RI�SHULRG�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
�

)XWXUHV�WHUPLQRORJ\�
• 6SRW�SULFH��7KH�SULFH�DW�ZKLFK�DQ�DVVHW�WUDGHV�LQ�WKH�VSRW�PDUNHW��
• )XWXUHV� SULFH�� 7KH� SULFH� DW� ZKLFK� WKH� IXWXUHV� FRQWUDFW� WUDGHV� LQ� WKH�

IXWXUHV�PDUNHW��
• &RQWUDFW� F\FOH�� 7KH� SHULRG� RYHU� ZKLFK� D� FRQWUDFW� WUDGHV�� 7KH� LQGH[�

IXWXUHV� FRQWUDFWV� RQ� WKH�16(�KDYH� RQH�PRQWK�� WZR�PRQWK� DQG� WKUHH�
PRQWK� H[SLU\� F\FOHV�ZKLFK� H[SLUH� RQ� WKH� ODVW� 7KXUVGD\� RI� WKH�PRQWK��
7KXV� D� -DQXDU\� H[SLUDWLRQ� FRQWUDFW� H[SLUHV� RQ� WKH� ODVW� 7KXUVGD\� RI�
-DQXDU\� DQG� D� )HEUXDU\� H[SLUDWLRQ� FRQWUDFW� FHDVHV� WUDGLQJ� RQ� WKH� ODVW�
7KXUVGD\�RI�)HEUXDU\��2Q�WKH�)ULGD\�IROORZLQJ�WKH�ODVW�7KXUVGD\��D�QHZ�
FRQWUDFW�KDYLQJ�D�WKUHH�PRQWK�H[SLU\�LV�LQWURGXFHG�IRU�WUDGLQJ��

• ([SLU\�GDWH��,W� LV�WKH�GDWH�VSHFLILHG� LQ�WKH�IXWXUHV�FRQWUDFW��7KLV� LV�WKH�
ODVW�GD\�RQ�ZKLFK�WKH�FRQWUDFW�ZLOO�EH�WUDGHG��DW�WKH�HQG�RI�ZKLFK�LW�ZLOO�
FHDVH�WR�H[LVW��
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• &RQWUDFW�VL]H��7KH�DPRXQW�RI�DVVHW�WKDW�KDV�WR�EH�GHOLYHUHG�XQGHU�RQH�
FRQWUDFW��)RU�LQVWDQFH��WKH�FRQWUDFW�VL]H�RQ�16(¶V�IXWXUHV�PDUNHW�LV�����
1LIWLHV��

• %DVLV�� ,Q� WKH� FRQWH[W� RI� ILQDQFLDO� IXWXUHV�� EDVLV� FDQ� EH� GHILQHG� DV� WKH�
IXWXUHV� SULFH�PLQXV� WKH� VSRW� SULFH�� 7KHUH� ZLOO� EH� D� GLIIHUHQW� EDVLV� IRU�
HDFK�GHOLYHU\�PRQWK�IRU�HDFK�FRQWUDFW��,Q�D�QRUPDO�PDUNHW��EDVLV�ZLOO�EH�
SRVLWLYH��7KLV�UHIOHFWV�WKDW�IXWXUHV�SULFHV�QRUPDOO\�H[FHHG�VSRW�SULFHV��

• &RVW� RI� FDUU\�� 7KH� UHODWLRQVKLS�EHWZHHQ� IXWXUHV�SULFHV�DQG� VSRW�SULFHV�
FDQ�EH�VXPPDULVHG�LQ�WHUPV�RI�ZKDW�LV�NQRZQ�DV�WKH�FRVW�RI�FDUU\��7KLV�
PHDVXUHV� WKH�VWRUDJH�FRVW�SOXV�WKH� LQWHUHVW� WKDW� LV�SDLG�WR� ILQDQFH�WKH�
DVVHW�OHVV�WKH�LQFRPH�HDUQHG�RQ�WKH�DVVHW��

• ,QLWLDO� PDUJLQ�� 7KH� DPRXQW� WKDW� PXVW� EH� GHSRVLWHG� LQ� WKH� PDUJLQ�
DFFRXQW�DW�WKH�WLPH�D�IXWXUHV�FRQWUDFW� LV�ILUVW�HQWHUHG�LQWR�LV�NQRZQ�DV�
LQLWLDO�PDUJLQ��

• 0DUNLQJ�WR�PDUNHW�� ,Q� WKH� IXWXUHV�PDUNHW�� DW� WKH� HQG� RI� HDFK� WUDGLQJ�
GD\��WKH�PDUJLQ�DFFRXQW�LV�DGMXVWHG�WR�UHIOHFW�WKH�LQYHVWRU¶V�JDLQ�RU�ORVV�
GHSHQGLQJ� XSRQ� WKH� IXWXUHV� FORVLQJ� SULFH�� 7KLV� LV� FDOOHG� PDUNLQJ±WR±
PDUNHW��

• 0DLQWHQDQFH� PDUJLQ�� 7KLV� LV� VRPHZKDW� ORZHU� WKDQ� WKH� LQLWLDO� PDUJLQ��
7KLV� LV� VHW� WR� HQVXUH� WKDW� WKH� EDODQFH� LQ� WKH� PDUJLQ� DFFRXQW� QHYHU�
EHFRPHV�QHJDWLYH��,I�WKH�EDODQFH�LQ�WKH�PDUJLQ�DFFRXQW�IDOOV�EHORZ�WKH�
PDLQWHQDQFH� PDUJLQ�� WKH� LQYHVWRU� UHFHLYHV� D� PDUJLQ� FDOO� DQG� LV�
H[SHFWHG�WR�WRS�XS�WKH�PDUJLQ�DFFRXQW�WR�WKH�LQLWLDO�PDUJLQ�OHYHO�EHIRUH�
WUDGLQJ�FRPPHQFHV�RQ�WKH�QH[W�GD\��

�

������ 2SWLRQV�

2SWLRQV�DUH�IXQGDPHQWDOO\�GLIIHUHQW�IURP�IRUZDUG�DQG�IXWXUHV�FRQWUDFWV��$Q�
RSWLRQ�JLYHV�WKH�KROGHU�RI�WKH�RSWLRQ�WKH�ULJKW�WR�GR�VRPHWKLQJ��7KH�KROGHU�
GRHV� QRW� KDYH� WR� H[HUFLVH� WKLV� ULJKW�� ,Q� FRQWUDVW�� LQ� D� IRUZDUG� RU� IXWXUHV�
FRQWUDFW�� WKH� WZR� SDUWLHV� KDYH� FRPPLWWHG� WKHPVHOYHV� WR� GRLQJ� VRPHWKLQJ��
:KHUHDV� LW� FRVWV� QRWKLQJ� �H[FHSW� PDUJLQ� UHTXLUHPHQWV�� WR� HQWHU� LQWR� D�
IXWXUHV�FRQWUDFW��WKH�SXUFKDVH�RI�DQ�RSWLRQ�UHTXLUHV�DQ�XSIURQW�SD\PHQW��
�
2SWLRQV�WHUPLQRORJ\�
• ,QGH[�RSWLRQV�� 7KHVH�RSWLRQV�KDYH� WKH� LQGH[�DV� WKH�XQGHUO\LQJ��6RPH�

RSWLRQV� DUH� (XURSHDQ� ZKLOH� RWKHUV� DUH� $PHULFDQ�� /LNH� LQGH[� IXWXUHV�
FRQWUDFWV��LQGH[�RSWLRQV�FRQWUDFWV�DUH�DOVR�FDVK�VHWWOHG��

• 6WRFN� RSWLRQV�� 6WRFN� RSWLRQV� DUH� RSWLRQV� RQ� LQGLYLGXDO� VWRFNV��2SWLRQV�
FXUUHQWO\�WUDGH�RQ�RYHU�����VWRFNV�LQ�WKH�8QLWHG�6WDWHV��$�FRQWUDFW�JLYHV�
WKH�KROGHU�WKH�ULJKW�WR�EX\�RU�VHOO�VKDUHV�DW�WKH�VSHFLILHG�SULFH��
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• %X\HU�RI�DQ�RSWLRQ��7KH�EX\HU�RI�DQ�RSWLRQ�LV�WKH�RQH�ZKR�E\�SD\LQJ�WKH�
RSWLRQ� SUHPLXP� EX\V� WKH� ULJKW� EXW� QRW� WKH� REOLJDWLRQ� WR� H[HUFLVH� KLV�
RSWLRQ�RQ�WKH�VHOOHU�ZULWHU��

• :ULWHU� RI� DQ� RSWLRQ�� 7KH� ZULWHU� RI� D� FDOO�SXW� RSWLRQ� LV� WKH� RQH� ZKR�
UHFHLYHV�WKH�RSWLRQ�SUHPLXP�DQG�LV�WKHUHE\�REOLJHG�WR�VHOO�EX\�WKH�DVVHW�
LI�WKH�EX\HU�ZLVKHV�WR�H[HUFLVH�KLV�RSWLRQ��

7KHUH�DUH�WZR�EDVLF�W\SHV�RI�RSWLRQV��FDOO�RSWLRQV�DQG�SXW�RSWLRQV��
• &DOO� RSWLRQ�� $� FDOO� RSWLRQ� JLYHV� WKH� KROGHU� WKH� ULJKW� EXW� QRW� WKH�

REOLJDWLRQ�WR�EX\�DQ�DVVHW�E\�D�FHUWDLQ�GDWH�IRU�D�FHUWDLQ�SULFH��
• 3XW�RSWLRQ��$�SXW�RSWLRQ�JLYHV�WKH�KROGHU�WKH�ULJKW�EXW�QRW�WKH�REOLJDWLRQ�

WR�VHOO�DQ�DVVHW�E\�D�FHUWDLQ�GDWH�IRU�D�FHUWDLQ�SULFH��
• 2SWLRQ�SULFH��2SWLRQ�SULFH� LV� WKH�SULFH�ZKLFK� WKH�RSWLRQ�EX\HU�SD\V� WR�

WKH�RSWLRQ�VHOOHU��,W�LV�DOVR�UHIHUUHG�WR�DV�WKH�RSWLRQ�SUHPLXP��
• ([SLUDWLRQ�GDWH��7KH�GDWH�VSHFLILHG�LQ�WKH�RSWLRQV�FRQWUDFW� LV�NQRZQ�DV�

WKH�H[SLUDWLRQ�GDWH��WKH�H[HUFLVH�GDWH��WKH�VWULNH�GDWH�RU�WKH�PDWXULW\��
• 6WULNH�SULFH��7KH�SULFH�VSHFLILHG�LQ�WKH�RSWLRQV�FRQWUDFW�LV�NQRZQ�DV�WKH�

VWULNH�SULFH�RU�WKH�H[HUFLVH�SULFH��
• $PHULFDQ�RSWLRQV��$PHULFDQ�RSWLRQV�DUH�RSWLRQV� WKDW� FDQ�EH�H[HUFLVHG�

DW�DQ\�WLPH�XSWR�WKH�H[SLUDWLRQ�GDWH��0RVW�H[FKDQJH�WUDGHG�RSWLRQV�DUH�
$PHULFDQ��

• (XURSHDQ�RSWLRQV��(XURSHDQ�RSWLRQV�DUH�RSWLRQV� WKDW�FDQ�EH�H[HUFLVHG�
RQO\� RQ� WKH� H[SLUDWLRQ� GDWH� LWVHOI�� (XURSHDQ� RSWLRQV� DUH� HDVLHU� WR�
DQDO\VH� WKDQ� $PHULFDQ� RSWLRQV�� DQG� SURSHUWLHV� RI� DQ� $PHULFDQ� RSWLRQ�
DUH�IUHTXHQWO\�GHGXFHG�IURP�WKRVH�RI�LWV�(XURSHDQ�FRXQWHUSDUW��

• ,Q�WKH�PRQH\� RSWLRQ�� $Q� LQ�WKH�PRQH\� �,70�� RSWLRQ� LV� DQ� RSWLRQ� WKDW�
ZRXOG� OHDG� WR� D� SRVLWLYH� FDVK� IORZ� WR� WKH� KROGHU� LI� LW� ZHUH� H[HUFLVHG�
LPPHGLDWHO\��$�FDOO�RSWLRQ�RQ�WKH�LQGH[�LV�VDLG�WR�EH�LQ�WKH�PRQH\�ZKHQ�
WKH�FXUUHQW�YDOXH�RI�LQGH[�VWDQGV�DW�D�OHYHO�KLJKHU�WKDQ�WKH�VWULNH�SULFH�
�L�H��VSRW�SULFH�!�VWULNH�SULFH���,I�WKH�YDOXH�RI�LQGH[�LV�PXFK�KLJKHU�WKDQ�
WKH�VWULNH�SULFH�� WKH�FDOO� LV� VDLG� WR�EH�GHHS� ,70��2Q� WKH�RWKHU�KDQG��D�
SXW�RSWLRQ�RQ�LQGH[�LV�VDLG�WR�EH�,70�LI�WKH�YDOXH�RI�LQGH[�LV�EHORZ�WKH�
VWULNH�SULFH���

• $W�WKH�PRQH\�RSWLRQ��$Q�DW�WKH�PRQH\��$70��RSWLRQ� LV�DQ�RSWLRQ� WKDW�
ZRXOG�OHDG�WR�]HUR�FDVK�IORZ�LI�LW�ZHUH�H[HUFLVHG�LPPHGLDWHO\��$Q�RSWLRQ�
RQ� WKH� LQGH[� LV� DW�WKH�PRQH\�ZKHQ� WKH� YDOXH� RI� FXUUHQW� LQGH[� HTXDOV�
WKH�VWULNH�SULFH��L�H��VSRW�SULFH� �VWULNH�SULFH���

• 2XW�RI�WKH�PRQH\� RSWLRQ�� $Q� RXW�RI�WKH�PRQH\� �270�� RSWLRQ� LV� DQ�
RSWLRQ� WKDW� ZRXOG� OHDG� WR� D� QHJDWLYH� FDVK� IORZ� LW� ZDV� H[HUFLVHG�
LPPHGLDWHO\��$�FDOO�RSWLRQ�RQ�WKH�LQGH[�LV�VDLG�WR�EH�RXW�RI�WKH�PRQH\�
ZKHQ�WKH�YDOXH�RI�FXUUHQW�LQGH[�VWDQGV�DW�D�OHYHO�ZKLFK�LV�OHVV�WKDQ�WKH�
VWULNH�SULFH� �L�H�� VSRW�SULFH��� VWULNH�SULFH��� ,I� WKH� LQGH[� LV�PXFK� ORZHU�
WKDQ� WKH� VWULNH� SULFH�� WKH� FDOO� LV� VDLG� WR� EH� GHHS� 270�� 2Q� WKH� RWKHU�
KDQG��D�SXW�RSWLRQ�RQ� LQGH[� LV�270� LI� WKH�YDOXH�RI� LQGH[� LV�DERYH� WKH�
VWULNH�SULFH��

• ,QWULQVLF�YDOXH�RI�DQ�RSWLRQ��7KH�RSWLRQ�SUHPLXP�FDQ�EH�EURNHQ�GRZQ�
LQWR� WZR� FRPSRQHQWV±LQWULQVLF� YDOXH� DQG� WLPH� YDOXH�� ,QWULQVLF� YDOXH� RI�
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DQ�RSWLRQ�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�PDUNHW�YDOXH�RI�WKH�XQGHUO\LQJ�
VHFXULW\�LQGH[�LQ�D�WUDGHG�RSWLRQ�DQG�WKH�VWULNH�SULFH��7KH�LQWULQVLF�YDOXH�
RI�D�FDOO�LV�WKH�DPRXQW�ZKHQ�WKH�RSWLRQ�LV�,70��LI�LW�LV�,70��,I�WKH�FDOO�LV�
270��LWV�LQWULQVLF�YDOXH�LV�]HUR��

• 7LPH�YDOXH�RI�DQ�RSWLRQ��7KH�WLPH�YDOXH�RI�DQ�RSWLRQ� LV� WKH�GLIIHUHQFH�
EHWZHHQ� LWV� SUHPLXP�DQG� LWV� LQWULQVLF� YDOXH�� %RWK� FDOOV� DQG� SXWV� KDYH�
WLPH�YDOXH��$Q�RSWLRQ�WKDW�LV�270�RU�$70�KDV�RQO\�WLPH�YDOXH��8VXDOO\��
WKH�PD[LPXP�WLPH�YDOXH�H[LVWV�ZKHQ�WKH�RSWLRQ�LV�$70��7KH�ORQJHU�WKH�
WLPH�WR�H[SLUDWLRQ��WKH�JUHDWHU�LV�DQ�RSWLRQ¶V�WLPH�YDOXH��DOO�HOVH�HTXDO��
$W�H[SLUDWLRQ��DQ�RSWLRQ�VKRXOG�KDYH�QR�WLPH�YDOXH��:KLOH�LQWULQVLF�YDOXH�
LV�HDV\�WR�FDOFXODWH��WLPH�YDOXH�LV�PRUH�GLIILFXOW�WR�FDOFXODWH��+LVWRULFDOO\��
WKLV�PDGH� LW� GLIILFXOW� WR� YDOXH�RSWLRQV�SULRU� WR� WKHLU� H[SLUDWLRQ��9DULRXV�
RSWLRQ� SULFLQJ� PHWKRGRORJLHV� ZHUH� SURSRVHG�� EXW� WKH� SUREOHP� ZDVQ
W�
VROYHG�XQWLO�WKH�HPHUJHQFH�RI�%ODFN�6FKROHV�WKHRU\�LQ�������

�
'LVWLQFWLRQ�EHWZHHQ�)XWXUHV�DQG�RSWLRQV�
2SWLRQV� DUH� GLIIHUHQW� IURP� IXWXUHV� LQ� VHYHUDO� LQWHUHVWLQJ� VHQVHV�� $W� D�
SUDFWLFDO� OHYHO�� WKH�RSWLRQ�EX\HU� IDFHV�DQ� LQWHUHVWLQJ�VLWXDWLRQ��+H�SD\V� IRU�
WKH� RSWLRQ� LQ� IXOO� DW� WKH� WLPH� LW� LV� SXUFKDVHG�� $IWHU� WKLV�� KH� RQO\� KDV� DQ�
XSVLGH��7KHUH�LV�QR�SRVVLELOLW\�RI�WKH�RSWLRQV�SRVLWLRQ�JHQHUDWLQJ�DQ\�IXUWKHU�
ORVVHV� WR� KLP� �RWKHU� WKDQ� WKH� IXQGV� DOUHDG\� SDLG� IRU� WKH� RSWLRQ��� 7KLV� LV�
GLIIHUHQW� IURP� IXWXUHV�� ZKLFK� LV� IUHH� WR� HQWHU� LQWR�� EXW� FDQ� JHQHUDWH� YHU\�
ODUJH�ORVVHV��7KLV�FKDUDFWHULVWLF�PDNHV�RSWLRQV�DWWUDFWLYH�WR�PDQ\�RFFDVLRQDO�
PDUNHW� SDUWLFLSDQWV�� ZKR� FDQQRW� SXW� LQ� WKH� WLPH� WR� FORVHO\� PRQLWRU� WKHLU�
IXWXUHV�SRVLWLRQV��
%X\LQJ�SXW�RSWLRQV� LV�EX\LQJ� LQVXUDQFH��7R�EX\�D�SXW�RSWLRQ�RQ�1LIW\� LV� WR�
EX\� LQVXUDQFH�ZKLFK� UHLPEXUVHV� WKH� IXOO� H[WHQW� WR�ZKLFK�1LIW\�GURSV�EHORZ�
WKH�VWULNH�SULFH�RI�WKH�SXW�RSWLRQ��7KLV�LV�DWWUDFWLYH�WR�PDQ\�SHRSOH��DQG�WR�
PXWXDO� IXQGV� FUHDWLQJ� µJXDUDQWHHG� UHWXUQ� SURGXFWV¶�� 7KH� 1LIW\� LQGH[� IXQG�
LQGXVWU\�ZLOO�ILQG�LW�YHU\�XVHIXO�WR�PDNH�D�EXQGOH�RI�D�1LIW\�LQGH[�IXQG�DQG�D�
1LIW\�SXW�RSWLRQ�WR�FUHDWH�D�QHZ�NLQG�RI�D�1LIW\�LQGH[�IXQG��ZKLFK�JLYHV�WKH�
LQYHVWRU� SURWHFWLRQ� DJDLQVW� H[WUHPH� GURSV� LQ� 1LIW\�� 6HOOLQJ� SXW� RSWLRQV� LV�
VHOOLQJ� LQVXUDQFH�� VR� DQ\RQH� ZKR� IHHOV� OLNH� HDUQLQJ� UHYHQXHV� E\� VHOOLQJ�
LQVXUDQFH�FDQ�VHW�KLPVHOI�XS�WR�GR�VR�RQ�WKH�LQGH[�RSWLRQV�PDUNHW��
0RUH�JHQHUDOO\��RSWLRQV�RIIHU�µQRQ�OLQHDU�SD\RIIV¶�ZKHUHDV�IXWXUHV�RQO\�KDYH�
µOLQHDU� SD\RIIV¶�� %\� FRPELQLQJ� IXWXUHV� DQG� RSWLRQV�� D� ZLGH� YDULHW\� RI�
LQQRYDWLYH�DQG�XVHIXO�SD\RII�VWUXFWXUHV�FDQ�EH�FUHDWHG��
7DEOH�����'LVWLQFWLRQ�EHWZHHQ�IXWXUHV�DQG�RSWLRQV�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB �
)XWXUHV�� � � � 2SWLRQV�
([FKDQJH�WUDGHG��ZLWK�QRYDWLRQ�� 6DPH�DV�IXWXUHV��
([FKDQJH�GHILQHV�WKH�SURGXFW�� � 6DPH�DV�IXWXUHV��
3ULFH�LV�]HUR��VWULNH�SULFH�PRYHV�� 6WULNH�SULFH�LV�IL[HG��SULFH�PRYHV��
3ULFH�LV�]HUR�� � � � 3ULFH�LV�DOZD\V�SRVLWLYH��
/LQHDU�SD\RII�� � � � 1RQ�OLQHDU�SD\RII��
%RWK�ORQJ�DQG�VKRUW�DW�ULVN�� � 2QO\�VKRUW�DW�ULVN��
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB �
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������ 3ULFLQJ�RI�'HULYDWLYHV�

3ULFLQJ�)XWXUHV���

6WRFN� LQGH[� IXWXUHV� EHJDQ� WUDGLQJ� RQ� 16(� RQ� WKH� ��WK� -XQH� ������ 6WRFN�
IXWXUHV� ZHUH� ODXQFKHG� RQ� �WK� 1RYHPEHU� ������ 7KH� YROXPHV� DQG� RSHQ�
LQWHUHVW� RQ� WKLV�PDUNHW� KDV� EHHQ� VWHDGLO\� JURZLQJ�� /RRNLQJ� DW� WKH� IXWXUHV�
SULFHV�RQ�16(¶V�PDUNHW��KDYH�\RX�HYHU� IHOW� WKH�QHHG� WR�NQRZ�ZKHWKHU� WKH�
TXRWHG�SULFHV�DUH�D�WUXH�UHIOHFWLRQ�RI�WKH�SULFH�RI�WKH�XQGHUO\LQJ�LQGH[�VWRFN"�
+DYH�\RX�ZRQGHUHG�ZKHWKHU�\RX�FRXOG�PDNH�ULVN�OHVV�SURILWV�E\�DUELWUDJLQJ�
EHWZHHQ� WKH�XQGHUO\LQJ�DQG� IXWXUHV�PDUNHWV"� ,I� VR��\RX�QHHG� WR�NQRZ�WKH�
FRVW�RI�FDUU\� WR� XQGHUVWDQG� WKH� G\QDPLFV� RI� SULFLQJ� WKDW� FRQVWLWXWH� WKH�
HVWLPDWLRQ�RI�IDLU�YDOXH�RI�IXWXUHV��
�
7KH�FRVW�RI�FDUU\�PRGHO��:H�XVH� IDLU�YDOXH�FDOFXODWLRQ�RI� IXWXUHV� WR�GHFLGH�
WKH�QR�DUELWUDJH�OLPLWV�RQ�WKH�SULFH�RI�D�IXWXUHV�FRQWUDFW��7KLV�LV�WKH�EDVLV�IRU�
WKH�FRVW�RI�FDUU\�PRGHO�ZKHUH�WKH�SULFH�RI�WKH�FRQWUDFW�LV�GHILQHG�DV� 

)� �6���&�
:KHUH��
)� �)XWXUHV�SULFH��6� �6SRW�SULFH��&� �+ROGLQJ�FRVWV�RU�FDUU\�FRVWV��
�
7KLV�FDQ�DOVR�EH�H[SUHVVHG�DV��

)� �6������U�
T

��
�U� �&RVW�RI�ILQDQFLQJ�DQG�7� �7LPH�WLOO�H[SLUDWLRQ�RI�IXWXUHV�FRQWUDFW�
�

,I�)���6�����U�

T

�RU�)�!�6�����U�

T

��DUELWUDJH�RSSRUWXQLWLHV�ZRXOG�H[LVW�L�H��

ZKHQHYHU�WKH�IXWXUHV�SULFH�PRYHV�DZD\�IURP�WKH�IDLU�YDOXH��WKHUH�ZRXOG�EH�
FKDQFHV� IRU� DUELWUDJH��:H�NQRZ�ZKDW� WKH� VSRW� DQG� IXWXUHV� SULFHV� DUH�� EXW�
ZKDW�DUH� WKH�FRPSRQHQWV�RI�KROGLQJ�FRVW"�7KH�FRPSRQHQWV�RI�KROGLQJ�FRVW�
YDU\�ZLWK�FRQWUDFWV�RQ�GLIIHUHQW�DVVHWV��$W�WLPHV�WKH�KROGLQJ�FRVW�PD\�HYHQ�
EH�QHJDWLYH��,Q�WKH�FDVH�RI�FRPPRGLW\�IXWXUHV��WKH�KROGLQJ�FRVW�LV�WKH�FRVW�
RI�ILQDQFLQJ�SOXV�FRVW�RI�VWRUDJH�DQG�LQVXUDQFH�SXUFKDVHG�HWF��,Q�WKH�FDVH�RI�
HTXLW\�IXWXUHV��WKH�KROGLQJ�FRVW�LV�WKH�FRVW�RI�ILQDQFLQJ�PLQXV�WKH�GLYLGHQGV�
UHWXUQV���
7KH� FRQFHSW� RI� GLVFUHWH� FRPSRXQGLQJ� LV� XVHG�� ZKHUH� LQWHUHVW� UDWHV� DUH�
FRPSRXQGHG� DW� GLVFUHWH� LQWHUYDOV�� IRU� H[DPSOH�� DQQXDOO\� RU� VHPL�DQQXDOO\��
3ULFLQJ�RI�RSWLRQV�DQG�RWKHU�FRPSOH[�GHULYDWLYH�VHFXULWLHV�UHTXLUH�WKH�XVH�RI�
FRQWLQXRXVO\�FRPSRXQGHG� LQWHUHVW�UDWHV��,Q�FDVH�WKH�FRQFHSW�RI�FRQWLQXRXV�
FRPSRXQGLQJ��WKH�DERYH�HTXDWLRQ�ZRXOG�EH�H[SUHVVHG�DV��

� � � � )� �6e
)(rT
�

:KHUH��
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U� �&RVW�RI�ILQDQFLQJ��XVLQJ�FRQWLQXRXVO\�FRPSRXQGHG�LQWHUHVW�UDWH��
7� �7LPH�WLOO�H[SLUDWLRQ��DQG�H� ���������
�

3ULFLQJ�RSWLRQV���

$Q�RSWLRQ�EX\HU�KDV�WKH�ULJKW�EXW�QRW�WKH�REOLJDWLRQ�WR�H[HUFLVH�RQ�WKH�VHOOHU��
7KH�ZRUVW� WKDW� FDQ�KDSSHQ� WR� D�EX\HU� LV� WKH� ORVV� RI� WKH�SUHPLXP�SDLG�E\�
KLP��+LV� GRZQVLGH� LV� OLPLWHG� WR� WKLV� SUHPLXP��EXW�KLV� XSVLGH� LV� SRWHQWLDOO\�
XQOLPLWHG��7KLV�RSWLRQDOLW\�LV�SUHFLRXV�DQG�KDV�D�YDOXH��ZKLFK�LV�H[SUHVVHG�LQ�
WHUPV�RI�WKH�RSWLRQ�SULFH��-XVW�OLNH�LQ�RWKHU�IUHH�PDUNHWV��LW�LV�WKH�VXSSO\�DQG�
GHPDQG�LQ�WKH�VHFRQGDU\�PDUNHW�WKDW�GULYHV�WKH�SULFH�RI�DQ�RSWLRQ��2Q�GDWHV�
SULRU�WR����'HF�������WKH�µFDOO�RSWLRQ�RQ�1LIW\�H[SLULQJ�RQ����'HF������ZLWK�
D�VWULNH�RI�����¶�ZLOO�WUDGH�DW�D�SULFH�WKDW�SXUHO\�UHIOHFWV�VXSSO\�DQG�GHPDQG��
7KHUH� LV� D� VHSDUDWH� RUGHU� ERRN� IRU� HDFK� RSWLRQ� ZKLFK� JHQHUDWHV� LWV� RZQ�
SULFH��7KH�YDOXHV�VKRZQ�LQ�7DEOH�����DUH�GHULYHG�IURP�D�WKHRUHWLFDO�PRGHO��
QDPHO\�WKH�%ODFN�6FKROHV�RSWLRQ�SULFLQJ�PRGHO���

7DEOH������2SWLRQ�SULFHV��VRPH�LOOXVWUDWLYH�YDOXHV�

2SWLRQ�VWULNH�SULFH�

�� ����� ����� ����� ����� �����

&DOOV� � � � � ��

��PRQWK� ���� ��� ��� ��� ���

��PRQWK� ���� ���� ��� ��� ���

�� � � � � ��

3XWV� � � � � ��

��PRQWK� �� ��� ��� ��� ����

��PRQWK� ��� ��� ��� ��� ����
$VVXPSWLRQV��1LIW\�VSRW�LV�������1LIW\�YRODWLOLW\�LV�����DQQXDOL]HG��
LQWHUHVW�UDWH�LV������1LIW\�GLYLGHQG�\LHOG�LV������ �

�
,I�WKH�VHFRQGDU\�PDUNHW�SULFHV�GHYLDWH�IURP�WKHVH�YDOXHV��LW�ZRXOG�LPSO\�WKH�
SUHVHQFH� RI� DUELWUDJH� RSSRUWXQLWLHV�� ZKLFK� �ZH� PLJKW� H[SHFW�� ZRXOG� EH�
VZLIWO\�H[SORLWHG��%XW�WKHUH�LV�QRWKLQJ�LQQDWH�LQ�WKH�PDUNHW�ZKLFK�IRUFHV�WKH�
SULFHV�LQ�WKH�WDEOH�WR�FRPH�DERXW��
7KHUH� DUH� YDULRXV�PRGHOV� ZKLFK� KHOS� XV� JHW� FORVH� WR� WKH� WUXH� SULFH� RI� DQ�
RSWLRQ��0RVW�RI�WKHVH�DUH�YDULDQWV�RI�WKH�FHOHEUDWHG�%ODFN�6FKROHV�PRGHO�IRU�
SULFLQJ� (XURSHDQ� RSWLRQV�� 7RGD\�PRVW� FDOFXODWRUV� DQG� VSUHDG�VKHHWV� FRPH�
ZLWK�D�EXLOW�LQ�%ODFN�6FKROHV�RSWLRQV�SULFLQJ�IRUPXOD�VR�WR�SULFH�RSWLRQV�ZH�
GRQ¶W�UHDOO\�QHHG�WR�PHPRULVH�WKH�IRUPXOD��:KDW�ZH�VKDOO�GR�KHUH�LV�GLVFXVV�
WKLV�PRGHO� LQ�D� IDLUO\�QRQ�WHFKQLFDO�ZD\�E\� IRFXVLQJ�RQ�WKH�EDVLF�SULQFLSOHV�
DQG�WKH�XQGHUO\LQJ�LQWXLWLRQ��
�

,QWURGXFWLRQ�WR�WKH�%ODFN±6FKROHV�IRUPXODH�

2SWLRQV� KDYH� H[LVWHG²DW� OHDVW� LQ� FRQFHSW²VLQFH� DQWLTXLW\�� ,W� ZDVQ
W� XQWLO�
SXEOLFDWLRQ� RI� WKH� %ODFN�VFKROHV� ������� RSWLRQ� SULFLQJ� IRUPXOD� WKDW� D�
WKHRUHWLFDOO\�FRQVLVWHQW�IUDPHZRUN�IRU�SULFLQJ�RSWLRQV�EHFDPH�DYDLODEOH��7KDW�
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IUDPHZRUN�ZDV� D� GLUHFW� UHVXOW� RI�ZRUN� E\�5REHUW�0HUWRQ� DV�ZHOO� DV� )LVKHU�
%ODFN�DQG�0\URQ�6FKROHV��,Q�������6FKROHV�DQG�0HUWRQ�ZRQ�WKH�1REHO�3UL]H�
LQ� HFRQRPLFV� IRU� WKLV� ZRUN�� %ODFN� KDG� GLHG� LQ� ������ EXW� RWKHUZLVH� ZRXOG�
KDYH�VKDUHG�WKH�SUL]H���
7KH� IDFWRUV� DIIHFWLQJ� WKH� RSWLRQ� SULFH� DUH�� �L�� 7KH� VSRW� SULFH� RI� WKH�
XQGHUO\LQJ���LL��H[HUFLVH�SULFH���LLL��ULVN�IUHH�LQWHUHVW�UDWH���LY��YRODWLOLW\�RI�WKH�
XQGHUO\LQJ�� �Y�� WLPH� WR� H[SLUDWLRQ� DQG� �YL�� GLYLGHQGV� RQ� WKH� XQGHUO\LQJ�
�VWRFN�RU�LQGH[���,QWHUHVWLQJO\�EHIRUH�%ODFN�DQG�6FKROHV�FDPH�XS�ZLWK�WKHLU�
RSWLRQ� SULFLQJ� PRGHO�� WKHUH� ZDV� D� ZLGHVSUHDG� EHOLHI� WKDW� WKH� H[SHFWHG�
JURZWK�RI�WKH�XQGHUO\LQJ�RXJKW�WR�DIIHFW�WKH�RSWLRQ�SULFH��%ODFN�DQG�6FKROHV�
GHPRQVWUDWH� WKDW� WKLV� LV� QRW� WUXH�� 7KH� EHDXW\� RI� WKH� %ODFN� DQG� 6FKROHV�
PRGHO�LV�WKDW�OLNH�DQ\�JRRG�PRGHO��LW�WHOOV�XV�ZKDW�LV�LPSRUWDQW�DQG�ZKDW�LV�
QRW�� ,W� GRHVQ¶W� SURPLVH� WR� SURGXFH� WKH� H[DFW� SULFHV� WKDW� VKRZ� XS� LQ� WKH�
PDUNHW�� EXW� FHUWDLQO\� GRHV� D� UHPDUNDEOH� MRE� RI� SULFLQJ� RSWLRQV� ZLWKLQ� WKH�
IUDPHZRUN�RI�DVVXPSWLRQV�RI�WKH�PRGHO��9LUWXDOO\�DOO�RSWLRQ�SULFLQJ�PRGHOV��
HYHQ�WKH�PRVW�FRPSOH[�RQHV��KDYH�PXFK�LQ�FRPPRQ�ZLWK�WKH�%ODFN±6FKROHV�
PRGHO��
�
%ODFN�DQG�6FKROHV�VWDUW�E\�VSHFLI\LQJ�D�VLPSOH�DQG�ZHOO±NQRZQ�HTXDWLRQ�WKDW�
PRGHOV� WKH� ZD\� LQ� ZKLFK� VWRFN� SULFHV� IOXFWXDWH�� 7KLV� HTXDWLRQ� FDOOHG�
*HRPHWULF�%URZQLDQ�0RWLRQ��LPSOLHV�WKDW�VWRFN�UHWXUQV�ZLOO�KDYH�D�ORJQRUPDO�
GLVWULEXWLRQ��PHDQLQJ�WKDW�WKH�ORJDULWKP�RI�WKH�VWRFN¶V�UHWXUQ�ZLOO�IROORZ�WKH�
QRUPDO� �EHOO� VKDSHG��GLVWULEXWLRQ��%ODFN�DQG�6FKROHV� WKHQ�SURSRVH� WKDW� WKH�
RSWLRQ¶V� SULFH� LV� GHWHUPLQHG� E\� RQO\� WZR� YDULDEOHV� WKDW� DUH� DOORZHG� WR�
FKDQJH��WLPH�DQG�WKH�XQGHUO\LQJ�VWRFN�SULFH��7KH�RWKHU�IDFWRUV��QDPHO\��WKH�
YRODWLOLW\�� WKH� H[HUFLVH� SULFH�� DQG� WKH� ULVN±IUHH� LQWHUHVW� UDWH� GR� DIIHFW� WKH�
RSWLRQ¶V�SULFH�EXW�WKH\�DUH�QRW�DOORZHG�WR�FKDQJH���%\� IRUPLQJ� D� SRUWIROLR�
FRQVLVWLQJ�RI�D�ORQJ�SRVLWLRQ�LQ�VWRFN�DQG�D�VKRUW�SRVLWLRQ�LQ�FDOOV��WKH�ULVN�RI�
WKH� VWRFN� LV� HOLPLQDWHG�� 7KLV� KHGJHG� SRUWIROLR� LV� REWDLQHG� E\� VHWWLQJ� WKH�
QXPEHU�RI�VKDUHV�RI�VWRFN�HTXDO�WR�WKH�DSSUR[LPDWH�FKDQJH�LQ�WKH�FDOO�SULFH�
IRU�D�FKDQJH�LQ�WKH�VWRFN�SULFH��7KLV�PL[�RI�VWRFN�DQG�FDOOV�PXVW�EH�UHYLVHG�
FRQWLQXRXVO\��D�SURFHVV�NQRZQ�DV�GHOWD�KHGJLQJ��
�
%ODFN�DQG�6FKROHV�WKHQ�WXUQ�WR�D�OLWWOH±NQRZQ�UHVXOW�LQ�D�VSHFLDOLVHG�ILHOG�RI�
SUREDELOLW\�NQRZQ�DV�VWRFKDVWLF�FDOFXOXV��7KLV�UHVXOW�GHILQHV�KRZ�WKH�RSWLRQ�
SULFH� FKDQJHV� LQ� WHUPV� RI� WKH� FKDQJH� LQ� WKH� VWRFN� SULFH� DQG� WLPH� WR�
H[SLUDWLRQ�� 7KH\� WKHQ� UHDVRQ� WKDW� WKLV� KHGJHG� FRPELQDWLRQ� RI� RSWLRQV� DQG�
VWRFN�VKRXOG�JURZ�LQ�YDOXH�DW�WKH�ULVN±IUHH�UDWH��7KH�UHVXOW�WKHQ�LV�D�SDUWLDO�
GLIIHUHQWLDO� HTXDWLRQ�� 7KH� VROXWLRQ� LV� IRXQG� E\� IRUFLQJ� D� FRQGLWLRQ� FDOOHG� D�
ERXQGDU\�FRQGLWLRQ�RQ�WKH�PRGHO�WKDW�UHTXLUHV�WKH�RSWLRQ�SULFH�WR�FRQYHUJH�
WR�WKH�H[HUFLVH�YDOXH�DW�H[SLUDWLRQ��7KH�HQG�UHVXOW�LV�WKH�%ODFN�DQG�6FKROHV�
PRGHO��
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���� 75$',1*�6<67(0�

������ ,QWURGXFWLRQ�

7KH�IXWXUHV�	�RSWLRQV�WUDGLQJ�V\VWHP�RI�16(��FDOOHG� µ1DWLRQDO�([FKDQJH�IRU�
$XWRPDWHG� 7UDGLQJ¶� 1($7�)	2� WUDGLQJ� V\VWHP�� SURYLGHV� D� IXOO\� DXWRPDWHG�
VFUHHQ�EDVHG�WUDGLQJ�IRU�1LIW\�IXWXUHV�	�RSWLRQV��VWRFN�IXWXUHV�	�RSWLRQV�DQG�
IXWXUHV� RQ� LQWHUHVW� UDWH� RQ� D� QDWLRQZLGH� EDVLV� DV� ZHOO� DV� DQ� RQOLQH�
PRQLWRULQJ�DQG�VXUYHLOODQFH�PHFKDQLVP��,W�VXSSRUWV�DQ�RUGHU�GULYHQ�PDUNHW�
DQG� SURYLGHV� FRPSOHWH� WUDQVSDUHQF\� RI� WUDGLQJ� RSHUDWLRQV�� ,W� LV� VLPLODU� WR�
WKDW�RI�WUDGLQJ�RI�HTXLWLHV�LQ�WKH�FDVK�PDUNHW�VHJPHQW��
7KH� VRIWZDUH� IRU� WKH�)	2�PDUNHW�KDV�EHHQ�GHYHORSHG� WR� IDFLOLWDWH�HIILFLHQW�
DQG�WUDQVSDUHQW�WUDGLQJ�LQ�IXWXUHV�DQG�RSWLRQV�LQVWUXPHQWV��.HHSLQJ�LQ�YLHZ�
WKH� IDPLOLDULW\� RI� WUDGLQJ�PHPEHUV�ZLWK� WKH� FXUUHQW� FDSLWDO�PDUNHW� WUDGLQJ�
V\VWHP��PRGLILFDWLRQV� KDYH� EHHQ� SHUIRUPHG� LQ� WKH� H[LVWLQJ� FDSLWDO�PDUNHW�
WUDGLQJ�V\VWHP�VR�DV�WR�PDNH�LW�VXLWDEOH�IRU�WUDGLQJ�IXWXUHV�DQG�RSWLRQV��
�

������ 7UDGLQJ�PHFKDQLVP�

7KH� 1($7� )	2� V\VWHP� VXSSRUWV� DQ� RUGHU� GULYHQ� PDUNHW�� ZKHUHLQ� RUGHUV�
PDWFK�DXWRPDWLFDOO\��2UGHU�PDWFKLQJ�LV�HVVHQWLDOO\�RQ�WKH�EDVLV�RI�VHFXULW\��
LWV� SULFH�� WLPH� DQG� TXDQWLW\�� $OO� TXDQWLW\� ILHOGV� DUH� LQ� XQLWV� DQG� SULFH� LQ�
UXSHHV��7KH�ORW�VL]H�RQ�WKH�IXWXUHV�DQG�RSWLRQV�PDUNHW�LV�����IRU�1LIW\��7KH�
H[FKDQJH�QRWLILHV�WKH�UHJXODU� ORW�VL]H�DQG�WLFN�VL]H�IRU�HDFK�VHFXULW\�WUDGHG�
RQ�WKLV�VHJPHQW�IURP�WLPH�WR�WLPH��2UGHUV��DV�DQG�ZKHQ�WKH\�DUH�UHFHLYHG��
DUH�ILUVW�WLPH�VWDPSHG�DQG�WKHQ�LPPHGLDWHO\�SURFHVVHG�IRU�SRWHQWLDO�PDWFK��
:KHQ�DQ\�RUGHU�HQWHUV�WKH�WUDGLQJ�V\VWHP��LW�LV�DQ�DFWLYH�RUGHU��,I�LW�ILQGV�D�
PDWFK�� D� WUDGH� LV� JHQHUDWHG�� ,I� D�PDWFK� LV� QRW� IRXQG�� WKHQ� WKH�RUGHUV� DUH�
VWRUHG�LQ�GLIIHUHQW�
ERRNV
��2UGHUV�DUH�VWRUHG�LQ�SULFH�WLPH�SULRULW\�LQ�YDULRXV�
ERRNV�LQ�WKH�IROORZLQJ�VHTXHQFH��

• %HVW�3ULFH��
• :LWKLQ�3ULFH��E\�WLPH�SULRULW\� 

(QWLWLHV�LQ�WKH�WUDGLQJ�V\VWHP��

7KHUH�DUH�IRXU�HQWLWLHV�LQ�WKH�WUDGLQJ�V\VWHP��
��� 7UDGLQJ� PHPEHUV�� 7UDGLQJ� PHPEHUV� DUH� PHPEHUV� RI� 16(�� 7KH\� FDQ�

WUDGH�HLWKHU�RQ�WKHLU�RZQ�DFFRXQW�RU�RQ�EHKDOI�RI� WKHLU�FOLHQWV� LQFOXGLQJ�
SDUWLFLSDQWV��7KH�H[FKDQJH�DVVLJQV�D�7UDGLQJ�PHPEHU�,'�WR�HDFK�WUDGLQJ�
PHPEHU��(DFK�WUDGLQJ�PHPEHU�FDQ�KDYH�PRUH�WKDQ�RQH�XVHU���

��� &OHDULQJ� PHPEHUV�� &OHDULQJ� PHPEHUV� DUH� PHPEHUV� RI� 16&&/�� 7KH\�
FDUU\�RXW� ULVN�PDQDJHPHQW�DFWLYLWLHV�DQG�FRQILUPDWLRQ�LQTXLU\�RI� WUDGHV�
WKURXJK�WKH�WUDGLQJ�V\VWHP��

��� 3URIHVVLRQDO� FOHDULQJ� PHPEHUV�� $� SURIHVVLRQDO� FOHDULQJ� PHPEHUV� LV� D�
FOHDULQJ� PHPEHU� ZKR� LV� QRW� D� WUDGLQJ� PHPEHU�� 7\SLFDOO\�� EDQNV� DQG�
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FXVWRGLDQV� EHFRPH� SURIHVVLRQDO� FOHDULQJ�PHPEHUV� DQG� FOHDU� DQG� VHWWOH�
IRU�WKHLU�WUDGLQJ�PHPEHUV��

��� 3DUWLFLSDQWV�� $� SDUWLFLSDQW� LV� D� FOLHQW� RI� WUDGLQJ�PHPEHUV� OLNH� ILQDQFLDO�
LQVWLWXWLRQV��7KHVH�FOLHQWV�PD\� WUDGH� WKURXJK�PXOWLSOH� WUDGLQJ�PHPEHUV�
EXW�VHWWOH�WKURXJK�D�VLQJOH�FOHDULQJ�PHPEHU��

��� 3DUWLFLSDQW�&OHDULQJ�0HPEHUV��%DQNV��)LQDQFLDO� ,QVWLWXWLRQV�DQG�3ULPDU\�
'HDOHUV�ZKR� DUH� UHJLVWHUHG�ZLWK�6(%,� ��5%,� DQG� VXFK� RWKHU� HQWLWLHV� DV�
SUHVFULEHG� IURP�WLPH� WR� WLPH�� LV�DOORZHG� WR�EHFRPH�SDUWLFLSDQW�FOHDULQJ�
PHPEHUV��

 

&RUSRUDWH�KLHUDUFK\�

,Q�WKH�)	2�WUDGLQJ�VRIWZDUH��D�WUDGLQJ�PHPEHU�KDV�WKH�IDFLOLW\�RI�GHILQLQJ�D�
KLHUDUFK\�DPRQJVW�XVHUV�RI�WKH�V\VWHP��7KLV�KLHUDUFK\�FRPSULVHV�FRUSRUDWH�
PDQDJHU��$GPLQ�XVHU��EUDQFK�PDQDJHU�DQG�GHDOHU��
��� &RUSRUDWH�PDQDJHU��7KH�WHUP�µ&RUSRUDWH�PDQDJHU¶�LV�DVVLJQHG�WR�D�XVHU�

SODFHG�DW�WKH�KLJKHVW�OHYHO�LQ�D�WUDGLQJ�ILUP��6XFK�D�XVHU�FDQ�SHUIRUP�DOO�
WKH� IXQFWLRQV� VXFK� DV� RUGHU� DQG� WUDGH� UHODWHG� DFWLYLWLHV�� UHFHLYLQJ�
UHSRUWV�IRU�DOO�EUDQFKHV�RI�WKH�WUDGLQJ�PHPEHU�ILUP�DQG�DOVR�DOO�GHDOHUV�
RI� WKH� ILUP�� $GGLWLRQDOO\�� D� FRUSRUDWH� PDQDJHU� FDQ� GHILQH� H[SRVXUH�
OLPLWV� IRU� WKH�EUDQFKHV�RI� WKH� ILUP��7KLV� IDFLOLW\� LV�DYDLODEOH�RQO\�WR�WKH�
FRUSRUDWH�PDQDJHU��

��� $GPLQ�8VHU��7KLV�XVHU�W\SH�ZLOO�IDFLOLWDWH�WKH�7UDGLQJ�PHPEHUV�DQG�WKH�
FOHDULQJ�PHPEHUV� WR� UHFHLYH� DQG� FDSWXUH� RQ� D� UHDO�WLPH� EDVLV� DOO� WKH�
WUDGHV�� H[HUFLVH� UHTXHVWV� DQG� JLYH� XS� UHTXHVWV� RI� DOO� WKH� XVHUV� XQGHU�
KLP��7KH�FOHDULQJ�PHPEHUV�ZLOO� EH�DEOH� WR� UHFHLYH�DQG�FDSWXUH�DOO� WKH�
DERYH� LQIRUPDWLRQ� RQ� D� UHDO� WLPH� EDVLV� IRU� WKH� PHPEHUV� DQG�
SDUWLFLSDQWV�OLQNHG�WR�KLP��$OO�WKLV�LQIRUPDWLRQ�ZLOO�EH�ZULWWHQ�WR�FRPPD�
VHSDUDWHG�ILOHV�ZKLFK�FDQ�EH�DFFHVVHG�E\�DQ\�DQRWKHU�SURJUDP�RQ�D�UHDO�
WLPH� EDVLV� LQ� D� UHDG� RQO\�PRGH�� %HVLGHV� WKLV� WKH� DGPLQ� XVHUV�ZLOO� EH�
DEOH�WR�WDNH�RQOLQH�EDFNXS��YLHZ�DQG�XSORDG�QHW�SRVLWLRQ��YLHZ�SUHYLRXV�
WUDGHV�� YLHZ� *LYH�XS� 6FUHHQV� DQG� ([HUFLVH� UHTXHVW� IRU� DOO� WKH� XVHUV�
�&RUSRUDWH�PDQDJHUV��%UDQFK�0DQDJHUV��'HDOHUV�� EHORQJLQJ� � RU� OLQNHG�
WR� WKH�PHPEHU��7KH�$GPLQ�8VHU�ZLOO�DOVR�EH�DEOH� WR�YLHZ�WKH�UHOHYDQW�
PHVVDJHV� IRU� WUDGHV�� H[HUFLVH� DQG� JLYH� XS� UHTXHVWV� LQ� WKH� PHVVDJH�
DUHD��

��� %UDQFK�PDQDJHU��7KH�EUDQFK�PDQDJHU�LV�D�WHUP�DVVLJQHG�WR�D�XVHU�ZKR�
LV� SODFHG�XQGHU� WKH� FRUSRUDWH�PDQDJHU�� 6XFK� D� XVHU� FDQ�SHUIRUP�DQG�
YLHZ�RUGHU�DQG�WUDGH�UHODWHG�DFWLYLWLHV�IRU�DOO�GHDOHUV�XQGHU�WKDW�EUDQFK��

��� 'HDOHU��'HDOHUV� DUH� XVHUV� DW� WKH� ORZHU�PRVW� OHYHO� RI� WKH� KLHUDUFK\�� $�
'HDOHU� FDQ� SHUIRUP� YLHZ� RUGHU� DQG� WUDGH� UHODWHG� DFWLYLWLHV� RQO\� IRU�
RQHVHOI�DQG�GRHV�QRW�KDYH�DFFHVV�WR�LQIRUPDWLRQ�RQ�RWKHU�GHDOHUV�XQGHU�
HLWKHU�WKH�VDPH�EUDQFK�RU�RWKHU�EUDQFKHV��

�

%HORZ�JLYHQ�FDVHV�H[SODLQ�DFWLYLWLHV�SRVVLEOH�IRU�VSHFLILF�XVHU�FDWHJRULHV��
���&OHDULQJ�PHPEHU�FRUSRUDWH�PDQDJHU���
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+H�FDQ�YLHZ�RXWVWDQGLQJ�RUGHUV��SUHYLRXV�WUDGHV�DQG�QHW�SRVLWLRQ�RI�
KLV� FOLHQW� WUDGLQJ�PHPEHUV� E\� SXWWLQJ� WKH� 70� ,'� �7UDGLQJ�PHPEHU�
LGHQWLILFDWLRQ��DQG�OHDYLQJ�WKH�%UDQFK�,'�DQG�DQG�'HDOHU�,'�EODQN��

���&OHDULQJ�PHPEHU�DQG�WUDGLQJ�PHPEHU�FRUSRUDWH�PDQDJHU��+H�FDQ�YLHZ��
�D��2XWVWDQGLQJ� RUGHUV�� SUHYLRXV� WUDGHV� DQG� QHW� SRVLWLRQ� RI� KLV� FOLHQW�

WUDGLQJ�PHPEHUV�E\�SXWWLQJ�WKH�70�,'�DQG�OHDYLQJ�WKH�%UDQFK�,'�DQG�
WKH�'HDOHU�,'�EODQN��

�E��2XWVWDQGLQJ� RUGHUV�� SUHYLRXV� WUDGHV� DQG� QHW� SRVLWLRQV� HQWHUHG� IRU�
KLPVHOI�E\�HQWHULQJ�KLV�RZQ�70�,'��%UDQFK�,'�DQG�8VHU�,'��7KLV�LV�KLV�
GHIDXOW�VFUHHQ��

�F��2XWVWDQGLQJ�RUGHUV��SUHYLRXV�WUDGHV�DQG�QHW�SRVLWLRQ�HQWHUHG�IRU�KLV�
EUDQFK�E\�HQWHULQJ�KLV�70�,'�DQG�%UDQFK�,'�ILHOGV�

�G��2XWVWDQGLQJ� RUGHUV�� SUHYLRXV� WUDGHV�� DQG� QHW� SRVLWLRQV� HQWHUHG� IRU�
DQ\�RI�KLV�XVHUV�GHDOHUV�E\�HQWHULQJ�KLV�70�,'��%UDQFK�,'�DQG�XVHU�
,'�ILHOGV��

���&OHDULQJ�PHPEHU�DQG�WUDGLQJ�PHPEHU�GHDOHU���
+H�FDQ�RQO\�YLHZ�UHTXHVWV�HQWHUHG�E\�KLP��

���7UDGLQJ�PHPEHU�FRUSRUDWH�PDQDJHU��+H�FDQ�YLHZ�
�D��2XWVWDQGLQJ�UHTXHVWV�DQG�DFWLYLW\�ORJ�IRU�UHTXHVWV�HQWHUHG�E\�KLP�E\�

HQWHULQJ�KLV�RZQ�%UDQFK�DQG�8VHU�,'V��7KLV�LV�KLV�GHIDXOW�VFUHHQ��
�E��2XWVWDQGLQJ�UHTXHVWV�HQWHUHG�E\�KLV�GHDOHUV�DQG�RU�EUDQFK�PDQDJHUV�

E\�HLWKHU�HQWHULQJ�WKH�%UDQFK�DQG�RU�8VHU�,'V�RU�OHDYLQJ�WKHP�EODQN��
���7UDGLQJ�PHPEHU�EUDQFK�PDQDJHU��+H�FDQ�YLHZ�

�D��2XWVWDQGLQJ�UHTXHVWV�DQG�DFWLYLW\�ORJ�IRU�UHTXHVWV�HQWHUHG�E\�KLP�E\�
HQWHULQJ�KLV�RZQ�%UDQFK�DQG�8VHU�,'V��7KLV�LV�KLV�GHIDXOW�VFUHHQ��

�E��2XWVWDQGLQJ� UHTXHVWV�HQWHUHG�E\�KLV�XVHUV�HLWKHU�E\� ILOOLQJ� WKH�8VHU�
,'�ILHOG�ZLWK�D�VSHFLILF�XVHU�RU�OHDYLQJ�WKH�8VHU�,'�ILHOG�EODQN��

���7UDGLQJ�PHPEHU�GHDOHU��+H�FDQ�RQO\�YLHZ�UHTXHVWV�HQWHUHG�E\�KLP��
�

2UGHU�W\SHV�DQG�FRQGLWLRQV�

7KH� V\VWHP� DOORZV� WKH� WUDGLQJ� PHPEHUV� WR� HQWHU� RUGHUV� ZLWK� YDULRXV�
FRQGLWLRQV�DWWDFKHG�WR�WKHP�DV�SHU�WKHLU�UHTXLUHPHQWV��7KHVH�FRQGLWLRQV�DUH�
EURDGO\�GLYLGHG�LQWR�WKH�IROORZLQJ�WKUHH�FDWHJRULHV��
7LPH�FRQGLWLRQV�

• 'D\�RUGHU��$�GD\�RUGHU��DV� WKH�QDPH�VXJJHVWV� LV�DQ�RUGHU�ZKLFK� LV�
YDOLG�IRU�WKH�GD\�RQ�ZKLFK�LW� LV�HQWHUHG��,I�WKH�RUGHU�LV�QRW�H[HFXWHG�
GXULQJ�WKH�GD\��WKH�V\VWHP�FDQFHOV�WKH�RUGHU�DXWRPDWLFDOO\�DW�WKH�HQG�
RI�WKH�GD\��

• *RRG� WLOO� FDQFHOHG� �*7&���$�*7&� RUGHU� UHPDLQV� LQ� WKH� V\VWHP� XQWLO�
WKH�XVHU�FDQFHOV�LW��&RQVHTXHQWO\��LW�VSDQV�WUDGLQJ�GD\V��LI�QRW�WUDGHG�
RQ� WKH�GD\� WKH�RUGHU� LV� HQWHUHG��7KH�PD[LPXP�QXPEHU�RI�GD\V�DQ�
RUGHU�FDQ�UHPDLQ�LQ�WKH�V\VWHP�LV�QRWLILHG�E\�WKH�H[FKDQJH�IURP�WLPH�
WR� WLPH� DIWHU� ZKLFK� WKH� RUGHU� LV� DXWRPDWLFDOO\� FDQFHOOHG� E\� WKH�
V\VWHP��(DFK�GD\�FRXQWHG�LV�D�FDOHQGDU�GD\�LQFOXVLYH�RI�KROLGD\V��7KH�
GD\V� FRXQWHG� DUH� LQFOXVLYH� RI� WKH� GD\� RQ�ZKLFK� WKH� RUGHU� LV� SODFHG�
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DQG�WKH�RUGHU�LV�FDQFHOOHG�IURP�WKH�V\VWHP�DW�WKH�HQG�RI�WKH�GD\�RI�
WKH�H[SLU\�SHULRG��

• *RRG�WLOO�GD\V�GDWH��*7'���$�*7'�RUGHU�DOORZV�WKH�XVHU�WR�VSHFLI\�WKH�
QXPEHU�RI�GD\V�GDWH�WLOO�ZKLFK�WKH�RUGHU�VKRXOG�VWD\�LQ�WKH�V\VWHP�LI�
QRW� H[HFXWHG�� 7KH� PD[LPXP� GD\V� DOORZHG� E\� WKH� V\VWHP� DUH� WKH�
VDPH� DV� LQ� *7&� RUGHU�� $W� WKH� HQG� RI� WKLV� GD\�GDWH�� WKH� RUGHU� LV�
FDQFHOOHG�IURP�WKH�V\VWHP��(DFK�GD\�GDWH�FRXQWHG�LV�LQFOXVLYH�RI�WKH�
GD\�GDWH�RQ�ZKLFK�WKH�RUGHU�LV�SODFHG�DQG�WKH�RUGHU�LV�FDQFHOOHG�IURP�
WKH�V\VWHP�DW�WKH�HQG�RI�WKH�GD\�GDWH�RI�WKH�H[SLU\�SHULRG��

• ,PPHGLDWH�RU�&DQFHO�,2&���$Q� ,2&�RUGHU�DOORZV� WKH�XVHU� WR�EX\�RU�
VHOO� D� FRQWUDFW� DV� VRRQ� DV� WKH� RUGHU� LV� UHOHDVHG� LQWR� WKH� V\VWHP��
IDLOLQJ�ZKLFK�WKH�RUGHU�LV�FDQFHOOHG�IURP�WKH�V\VWHP��3DUWLDO�PDWFK�LV�
SRVVLEOH� IRU� WKH� RUGHU�� DQG� WKH� XQPDWFKHG� SRUWLRQ� RI� WKH� RUGHU� LV�
FDQFHOOHG�LPPHGLDWHO\��

3ULFH�FRQGLWLRQ�
• 6WRS±ORVV��7KLV� IDFLOLW\� DOORZV� WKH� XVHU� WR� UHOHDVH� DQ� RUGHU� LQWR� WKH�

V\VWHP�� DIWHU� WKH� PDUNHW� SULFH� �/DVW� 7UDGHG� 3ULFH�� RI� WKH� VHFXULW\�
UHDFKHV�RU� FURVVHV�D� WKUHVKROG�SULFH�H�J�� LI� IRU� VWRS±ORVV�EX\�RUGHU��
WKH�WULJJHU�LV����������WKH�OLPLW�SULFH�LV���������DQG�WKH�PDUNHW��ODVW�
WUDGHG��SULFH�LV����������WKHQ�WKLV�RUGHU�LV�UHOHDVHG�LQWR�WKH�V\VWHP�
RQFH� WKH� PDUNHW� SULFH� UHDFKHV� RU� H[FHHGV� ��������� 7KLV� RUGHU� LV�
DGGHG� WR� WKH� UHJXODU� ORW� ERRN� ZLWK� WLPH� RI� WULJJHULQJ� DV� WKH� WLPH�
VWDPS��DV�D� OLPLW�RUGHU�RI����������)RU�WKH�VWRS±ORVV�VHOO�RUGHU��WKH�
WULJJHU�SULFH�KDV�WR�EH�JUHDWHU�WKDQ�WKH�OLPLW�SULFH��

2WKHU�FRQGLWLRQV�
• 0DUNHW�SULFH��0DUNHW�RUGHUV�DUH�RUGHUV�IRU�ZKLFK�QR�SULFH�LV�VSHFLILHG�

DW�WKH�WLPH�WKH�RUGHU�LV�HQWHUHG��L�H��SULFH�LV�PDUNHW�SULFH���)RU�VXFK�
RUGHUV��WKH�V\VWHP�GHWHUPLQHV�WKH�SULFH��

• /LPLW�SULFH��3ULFH�RI�WKH�RUGHU�VSHFLILHG�E\�WKH�XVHU�ZKLOH�HQWHULQJ�WKH�
RUGHU��

• 3UR��3UR�PHDQV�WKDW�WKH�RUGHUV�DUH�HQWHUHG�RQ�WKH�WUDGLQJ�PHPEHU¶V�
RZQ�DFFRXQW��

• &OL��&OL�PHDQV�WKDW�WKH�WUDGLQJ�PHPEHU�HQWHUV�WKH�RUGHUV�RQ�EHKDOI�RI�
D�FOLHQW��

6HYHUDO�FRPELQDWLRQV�RI�WKH�DERYH�DUH�DOORZHG�WKHUHE\�SURYLGLQJ�HQRUPRXV�
IOH[LELOLW\�WR�WKH�XVHUV��
�

0DUNHW�ZDWFK�ZLQGRZ�

7KH�IROORZLQJ�ZLQGRZV�DUH�GLVSOD\HG�RQ�WKH�WUDGHU�ZRUNVWDWLRQ�VFUHHQ��
• 7LWOH�EDU�
• 7LFNHU�ZLQGRZ�RI�IXWXUHV�DQG�RSWLRQV�PDUNHW�
• 7LFNHU�ZLQGRZ�RI�XQGHUO\LQJ�FDSLWDO��PDUNHW�
• 7RRO�EDU�
• 0DUNHW�ZDWFK�ZLQGRZ�
• ,QTXLU\�ZLQGRZ�
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• 6QDS�TXRWH�
• 2UGHU�WUDGH�ZLQGRZ�
• 6\VWHP�PHVVDJH�ZLQGRZ�

�
7KH�SXUSRVH�RI�PDUNHW�ZDWFK�LV�WR�DOORZ�FRQWLQXRXV�PRQLWRULQJ�RI�FRQWUDFWV�
RU� VHFXULWLHV� WKDW� DUH� RI� VSHFLILF� LQWHUHVW� WR� WKH� XVHU�� ,W� GLVSOD\V� WUDGLQJ�
LQIRUPDWLRQ� IRU� FRQWUDFWV� VHOHFWHG� E\� WKH� XVHU�� 7KH� XVHU� DOVR� JHWV� D�
EURDGFDVW�RI�DOO�WKH�FDVK�PDUNHW�VHFXULWLHV�RQ�WKH�VFUHHQ��7KLV�IXQFWLRQ�DOVR�
ZLOO�EH�DYDLODEOH�LI�WKH�XVHU�VHOHFWV�WKH�UHOHYDQW�VHFXULWLHV�IRU�GLVSOD\�RQ�WKH�
PDUNHW�ZDWFK�VFUHHQ��'LVSOD\�RI�WUDGLQJ�LQIRUPDWLRQ�UHODWHG�WR�FDVK�PDUNHW�
VHFXULWLHV� ZLOO� EH� RQ� ³5HDG� RQO\´� IRUPDW� L�H�� WKH� GHDOHU� FDQ� RQO\� YLHZ� WKH�
LQIRUPDWLRQ�RQ�FDVK�PDUNHW�EXW��FDQQRW�WUDGH�LQ�WKHP�WKURXJK�WKH�V\VWHP��
7KLV�LV�WKH�PDLQ�ZLQGRZ�IURP�WKH�GHDOHU¶V�SHUVSHFWLYH��
�

,QTXLU\�ZLQGRZ�

7KH�LQTXLU\�ZLQGRZ�HQDEOHV�WKH�XVHU�WR�YLHZ�LQIRUPDWLRQ�VXFK�DV�0DUNHW�E\�
3ULFH� �0%3��� 3UHYLRXV� 7UDGHV� �37��� 2XWVWDQGLQJ� 2UGHUV� �22��� $FWLYLW\� ORJ�
�$/���6QDS�4XRWH��64���2UGHU�6WDWXV��26���0DUNHW�0RYHPHQW��00���0DUNHW�
,QTXLU\� �0,��� 1HW� 3RVLWLRQ�� 2Q� OLQH� EDFNXS�� 0XOWLSOH� LQGH[� LQTXLU\�� 0RVW�
DFWLYH�VHFXULW\�DQG�VR�RQ��
�

3ODFLQJ�RUGHUV�RQ�WKH�WUDGLQJ�V\VWHP�

)RU�ERWK� WKH� IXWXUHV�DQG� WKH�RSWLRQV�PDUNHW��ZKLOH�HQWHULQJ�RUGHUV�RQ� WKH�
WUDGLQJ� V\VWHP�� PHPEHUV� DUH� UHTXLUHG� WR� LGHQWLI\� RUGHUV� DV� EHLQJ�
SURSULHWDU\�RU�FOLHQW�RUGHUV��3URSULHWDU\�RUGHUV�VKRXOG�EH� LGHQWLILHG�DV� µ3UR¶�
DQG�WKRVH�RI�FOLHQWV�VKRXOG�EH�LGHQWLILHG�DV�µ&OL¶��$SDUW�IURP�WKLV��LQ�WKH�FDVH�
RI� µ&OL¶� WUDGHV�� WKH� FOLHQW� DFFRXQW� QXPEHU� VKRXOG� DOVR� EH� SURYLGHG�� 7KH�
IXWXUHV�DQG�RSWLRQV�PDUNHW�LV�D�]HUR�VXP�JDPH�L�H��WKH�WRWDO�QXPEHU�RI�ORQJ�
LQ�WKH�FRQWUDFW�DOZD\V�HTXDOV�WKH�WRWDO�QXPEHU�RI�VKRUW�LQ�DQ\�FRQWUDFW��7KH�
WRWDO� QXPEHU� RI� RXWVWDQGLQJ� FRQWUDFWV� �ORQJ�VKRUW�� DW� DQ\� SRLQW� LQ� WLPH� LV�
FDOOHG�WKH�µ2SHQ�LQWHUHVW¶��7KLV�2SHQ�LQWHUHVW�ILJXUH�LV�D�JRRG�LQGLFDWRU�RI�WKH�
OLTXLGLW\� LQ� WKH� FRQWUDFW�� %DVHG� RQ� VWXGLHV� FDUULHG� RXW� LQ� LQWHUQDWLRQDO�
H[FKDQJHV��LW�LV�IRXQG�WKDW�RSHQ�LQWHUHVW�LV�PD[LPXP�LQ�QHDU�PRQWK�H[SLU\�
FRQWUDFWV��
�

0DUNHW�VSUHDG�FRPELQDWLRQ�RUGHU�HQWU\�

7KH� 1($7� )	2� WUDGLQJ� V\VWHP� DOVR� HQDEOHV� WR� HQWHU� VSUHDG�FRPELQDWLRQ�
WUDGHV�� 7KLV� HQDEOHV� WKH� XVHU� WR� LQSXW� WZR� RU� WKUHH� RUGHUV� VLPXOWDQHRXVO\�
LQWR� WKH� PDUNHW�� 7KHVH� RUGHUV� ZLOO� KDYH� WKH� FRQGLWLRQ� DWWDFKHG� WR� LW� WKDW�
XQOHVV�DQG�XQWLO�WKH�ZKROH�EDWFK�RI�RUGHUV�ILQGV�D�FRXQWHU�PDWFK��WKH\�VKDOO�
QRW�EH�WUDGHG��7KLV�IDFLOLWDWHV�VSUHDG�DQG�FRPELQDWLRQ�WUDGLQJ�VWUDWHJLHV�ZLWK�
PLQLPXP�SULFH�ULVN��
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%DVNHW�WUDGLQJ�

,Q� RUGHU� WR� SURYLGH� D� IDFLOLW\� IRU� HDV\� DUELWUDJH� EHWZHHQ� IXWXUHV� DQG� FDVK�
PDUNHWV��16(�LQWURGXFHG�EDVNHW�WUDGLQJ�IDFLOLW\��7KLV�HQDEOHV�WKH�JHQHUDWLRQ�
RI� SRUWIROLR� RIIOLQH� RUGHU� ILOHV� LQ� WKH� GHULYDWLYHV� WUDGLQJ� V\VWHP� DQG� LWV�
H[HFXWLRQ�LQ�WKH�FDVK�VHJPHQW��$�WUDGLQJ�PHPEHU�FDQ�EX\�RU�VHOO�D�SRUWIROLR�
WKURXJK� D� VLQJOH� RUGHU�� RQFH� KH� GHWHUPLQHV� LWV� VL]H�� 7KH� V\VWHP�
DXWRPDWLFDOO\�ZRUNV�RXW�WKH�TXDQWLW\�RI�HDFK�VHFXULW\�WR�EH�ERXJKW�RU�VROG�LQ�
SURSRUWLRQ�WR�WKHLU�ZHLJKWV�LQ�WKH�SRUWIROLR��
�

&KDUJHV�

7KH�PD[LPXP�EURNHUDJH�FKDUJHDEOH�E\�D�70�LQ�UHODWLRQ�WR�WUDGHV�HIIHFWHG�LQ�
WKH� FRQWUDFWV� DGPLWWHG� WR� GHDOLQJ� RQ� WKH� )	2� VHJPHQW� RI� 16(� LV� IL[HG� DW�
�����RI�WKH�FRQWUDFW�YDOXH�LQ�FDVH�RI�IXWXUHV�FRQWUDFWV�DQG������RI�QRWLRQDO�
YDOXH� RI� WKH� FRQWUDFW� >�6WULNH� SULFH� �� 3UHPLXP�� 
� 4XDQWLW\@� LQ� FDVH� RI�
RSWLRQV� FRQWUDFWV�� ZKLFK� LV� H[FOXVLYH� RI� VWDWXWRU\� OHYLHV�� 7KH� WUDQVDFWLRQ�
FKDUJHV� SD\DEOH� E\� D� 70� IRU� WKH� WUDGHV� H[HFXWHG� E\� KLP� RQ� WKH� )	2�
VHJPHQW� DUH� IL[HG� DW� 5V�� �� SHU� ODNK� RI� WXUQRYHU� ��������� �HDFK� VLGH�� RU�
5V��� ODNK� DQQXDOO\�� ZKLFKHYHU� LV� KLJKHU�� 7KH� 70V� FRQWULEXWH� WR� ,QYHVWRU�
3URWHFWLRQ�)XQG�RI�)	2�VHJPHQW�DW�WKH�UDWH�RI�5V����SHU�FURUH�RI�WXUQRYHU�
�����������HDFK�VLGH���
�
�

������ &RUSRUDWH�$FWLRQV�$GMXVWPHQW��

7KH�EDVLF�SUHPLVH�IRU�DQ\�DGMXVWPHQW�IRU�FRUSRUDWH�DFWLRQV�LV�WKDW�WKH�YDOXH�
RI�WKH�SRVLWLRQ�RI�WKH�PDUNHW�SDUWLFLSDQWV��RQ�WKH�FXP�DQG�H[�GDWHV�IRU�WKH�
FRUSRUDWH� DFWLRQ�� VKRXOG� FRQWLQXH� WR� UHPDLQ� WKH� VDPH� DV� IDU� DV� SRVVLEOH��
7KLV� ZLOO� IDFLOLWDWH� LQ� UHWDLQLQJ� WKH� UHODWLYH� VWDWXV� RI� SRVLWLRQV� YL]�� LQ�WKH�
PRQH\�� DW�WKH�PRQH\� DQG� RXW�RI�PRQH\�� 7KLV� ZLOO� DOVR� DGGUHVV� LVVXHV�
UHODWHG�WR�H[HUFLVH�DQG�DVVLJQPHQWV��
7KH� FRUSRUDWH� DFWLRQV� PD\� EH� EURDGO\� FODVVLILHG� XQGHU� VWRFN� EHQHILWV� DQG�
FDVK� EHQHILWV�� 7KH� YDULRXV� VWRFN� EHQHILWV� GHFODUHG� E\� WKH� LVVXHU� RI� FDSLWDO�
DUH�%RQXV��5LJKWV��0HUJHU�'H�PHUJHU��$PDOJDPDWLRQ��6SOLWV��&RQVROLGDWLRQV��
+LYH�RII��:DUUDQWV��DQG�6HFXUHG�3UHPLXP�1RWHV� �631V��DPRQJ�RWKHUV��2Q�
WKH� RWKHU� KDQG�� WKH� FDVK� EHQHILW� GHFODUHG� E\� WKH� LVVXHU� RI� FDSLWDO� LV� FDVK�
GLYLGHQG��
7LPH�RI�$GMXVWPHQW��$Q\�DGMXVWPHQW�IRU�FRUSRUDWH�DFWLRQV�ZRXOG�EH�FDUULHG�
RXW� RQ� WKH� ODVW� GD\� RQ� ZKLFK� D� VHFXULW\� LV� WUDGHG� RQ� D� FXP� EDVLV� LQ� WKH�
XQGHUO\LQJ�HTXLWLHV�PDUNHW��DIWHU�WKH�FORVH�RI�WUDGLQJ�KRXUV��
$GMXVWPHQWV� PD\� HQWDLO� PRGLILFDWLRQV� WR� SRVLWLRQV� DQG�RU� FRQWUDFW�
VSHFLILFDWLRQV�DV�OLVWHG�EHORZ��VXFK�WKDW�WKH�EDVLF�SUHPLVH�RI�DGMXVWPHQW�ODLG�
GRZQ� DERYH� LV� VDWLVILHG�� �D�� 6WULNH� 3ULFH� �E�� 3RVLWLRQ� �F�� 0DUNHW� /RW��
PXOWLSOLHU��7KH�DGMXVWPHQWV�ZRXOG�EH�FDUULHG�RXW�RQ�DQ\�RU�DOO�RI�WKH�DERYH��
EDVHG�RQ�WKH�QDWXUH�RI�WKH�FRUSRUDWH�DFWLRQ��7KH�DGMXVWPHQWV�IRU�FRUSRUDWH�
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DFWLRQV� ZRXOG� EH� FDUULHG� RXW� RQ� DOO� RSHQ�� H[HUFLVHG� DV� ZHOO� DV� DVVLJQHG�
SRVLWLRQV��

�
0HWKRGRORJ\�IRU�DGMXVWPHQW��

7KH�PHWKRGRORJ\�WR�EH�IROORZHG�IRU�DGMXVWPHQW�RI�YDULRXV�FRUSRUDWH�DFWLRQV�
WR�EH�FDUULHG�RXW�DUH�DV�IROORZV���

$�� %RQXV��6WRFN�6SOLWV�DQG�&RQVROLGDWLRQV��

• 6WULNH�3ULFH��
7KH�QHZ�VWULNH�SULFH�VKDOO�EH�DUULYHG�DW�E\�GLYLGLQJ�WKH�ROG�VWULNH�SULFH�
E\�WKH�DGMXVWPHQW�IDFWRU�DV�XQGHU���

• 0DUNHW�/RW���0XOWLSOLHU��
7KH�QHZ�PDUNHW�ORW���PXOWLSOLHU�VKDOO�EH�DUULYHG�DW�E\�PXOWLSO\LQJ�WKH�
ROG�PDUNHW�ORW�E\�WKH�DGMXVWPHQW�IDFWRU�DV�XQGHU���

• 3RVLWLRQ��
7KH�QHZ�SRVLWLRQ�VKDOO�EH�DUULYHG�DW�E\�PXOWLSO\LQJ�WKH�ROG�SRVLWLRQ�E\�
WKH�DGMXVWPHQW�IDFWRU�DV�XQGHU��

• $GMXVWPHQW�IDFWRU� 

%RQXV���5DWLR�$�%� $GMXVWPHQW�IDFWRU����$�%��%�

6WRFN�6SOLWV�DQG�
&RQVROLGDWLRQV�
5DWLR���$���%�

$GMXVWPHQW�IDFWRU���$�%�

5LJKWV��
5DWLR�$���%��3UHPLXP�&�
)DFH�9DOXH±'�
([LVWLQJ�6WULNH�3ULFH���;�

�
1HZ�6WULNH�3ULFH����%
;����
$
�&�'�����$�%��
�
([LVWLQJ�0DUNHW�
/RW�0XOWLSOLHU�3RVLWLRQ���<�
1HZ�LVVXH�VL]H���<�
��$�%��%��

• 7KH�DERYH�PHWKRGRORJ\�PD\�UHVXOW�LQ�IUDFWLRQV�GXH�WR�WKH�FRUSRUDWH�
DFWLRQ�H�J��D�ERQXV�UDWLR�RI������:LWK�D�YLHZ�WR�PLQLPLVLQJ�IUDFWLRQ�
VHWWOHPHQWV��WKH�IROORZLQJ�PHWKRGRORJ\�LV�DGRSWHG��
���&RPSXWH�YDOXH�RI�WKH�SRVLWLRQ�EHIRUH�DGMXVWPHQW��
���&RPSXWH�YDOXH�RI�WKH�SRVLWLRQ�WDNLQJ�LQWR�DFFRXQW�WKH�H[DFW�
DGMXVWPHQW�IDFWRU��
���&DUU\�RXW�URXQGLQJ�RII�IRU�WKH�6WULNH�3ULFH�DQG�0DUNHW�/RW��
���&RPSXWH�YDOXH�RI�WKH�SRVLWLRQ�EDVHG�RQ�WKH�UHYLVHG�VWULNH�SULFH�
DQG�PDUNHW�ORW��
�
7KH�GLIIHUHQFH�EHWZHHQ���DQG���DERYH��LI�DQ\��LV�GHFLGHG�LQ�WKH�
PDQQHU�ODLG�GRZQ�E\�WKH�UHOHYDQW�DXWKRULW\�E\�DGMXVWLQJ�6WULNH�3ULFH�
RU�0DUNHW�ORW��VR�WKDW�QR�IRUFHG�FORVXUH�RI�RSHQ�SRVLWLRQ�LV�PDQGDWHG��

%�� 'LYLGHQGV��
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• 'LYLGHQGV� ZKLFK� DUH� EHORZ� ���� RI� WKH� PDUNHW� YDOXH� RI� WKH�
XQGHUO\LQJ� VWRFN�ZRXOG�EH�GHHPHG� WR�EH�RUGLQDU\�GLYLGHQGV�DQG�QR�
DGMXVWPHQW� LQ� WKH�6WULNH�3ULFH�DQG� IXWXUHV�SULFH�ZRXOG�EH�PDGH� IRU�
RUGLQDU\� GLYLGHQGV�� )RU� H[WUD�RUGLQDU\� GLYLGHQGV�� DERYH�����RI� WKH�
PDUNHW� YDOXH� RI� WKH� XQGHUO\LQJ� VHFXULW\�� WKH� 6WULNH� 3ULFH� ZRXOG� EH�
DGMXVWHG��

• 7R�GHFLGH�ZKHWKHU�WKH�GLYLGHQG�LV��H[WUD�RUGLQDU\���L�H��RYHU�����RI�
WKH�PDUNHW� SULFH� RI� WKH� XQGHUO\LQJ� VWRFN���� WKH�PDUNHW� SULFH�ZRXOG�
PHDQ�WKH�FORVLQJ�SULFH�RI�WKH�VFULS�RQ�WKH�GD\�SUHYLRXV�WR�WKH�GDWH�RQ�
ZKLFK� WKH� DQQRXQFHPHQW� RI� WKH� GLYLGHQG� LV�PDGH� E\� WKH� &RPSDQ\�
DIWHU�WKH�PHHWLQJ�RI�WKH�%RDUG�RI�'LUHFWRUV��+RZHYHU��LQ�FDVHV�ZKHUH�
WKH� DQQRXQFHPHQW� RI� GLYLGHQG� LV� PDGH� DIWHU� WKH� FORVH� RI� PDUNHW�
KRXUV�� WKH� VDPH� GD\
V� FORVLQJ� SULFH� ZRXOG� EH� WDNHQ� DV� WKH�PDUNHW�
SULFH��)XUWKHU��LI�WKH�VKDUHKROGHUV�RI�WKH�FRPSDQ\�LQ�WKH�$*0�FKDQJH�
WKH� UDWH� RI� GLYLGHQG� GHFODUHG� E\� WKH� %RDUG� RI� 'LUHFWRUV�� WKHQ� WR�
GHFLGH�ZKHWKHU�WKH�GLYLGHQG�LV�H[WUD�RUGLQDU\�RU�QRW�ZRXOG�EH�EDVHG�
RQ�WKH�UDWH�RI�GLYLGHQG�FRPPXQLFDWHG�WR�WKH�H[FKDQJH�DIWHU�$*0�DQG�
WKH�FORVLQJ�SULFH�RI�WKH�VFULS�RQ�WKH�GD\�SUHYLRXV�WR�WKH�GDWH�RI�WKH�
$*0� 

• ,Q�FDVH�RI�GHFODUDWLRQ�RI���H[WUD�RUGLQDU\���GLYLGHQG�E\�DQ\�FRPSDQ\��
WKH� WRWDO� GLYLGHQG� DPRXQW� �VSHFLDO� DQG� �� RU� RUGLQDU\�� ZRXOG� EH�
UHGXFHG� IURP� DOO� WKH� VWULNH� SULFHV� RI� WKH� RSWLRQ� FRQWUDFWV� RQ� WKDW�
VWRFN��

• 7KH� UHYLVHG� VWULNH� SULFHV� ZRXOG� EH� DSSOLFDEOH� IURP� WKH� H[�GLYLGHQG�
GDWH�VSHFLILHG�E\�WKH�H[FKDQJH� 

&�� 0HUJHUV��

• 2Q� WKH�DQQRXQFHPHQW�RI� WKH� UHFRUG�GDWH� IRU� WKH�PHUJHU�� WKH�H[DFW�
GDWH�RI�H[SLUDWLRQ��/DVW�&XP�GDWH��ZRXOG�EH�LQIRUPHG�WR�PHPEHUV��

• $IWHU� WKH�DQQRXQFHPHQW�RI� WKH�5HFRUG�'DWH��QR� IUHVK�H[SLU\�PRQWK�
FRQWUDFWV� RQ� )XWXUHV� DQG� 2SWLRQV� ZRXOG� EH� LQWURGXFHG� RQ� WKH�
XQGHUO\LQJ��WKDW�ZLOO�FHDVH�WR�H[LVW�VXEVHTXHQW�WR�WKH�PHUJHU��

• 8Q�H[SLUHG� FRQWUDFWV�RXWVWDQGLQJ�DV�RQ� WKH� ODVW� FXP�GDWH�ZRXOG�EH�
FRPSXOVRULO\� VHWWOHG� DW� WKH� VHWWOHPHQW� SULFH�� 7KH� VHWWOHPHQW� SULFH�
VKDOO�EH�WKH�FORVLQJ�SULFH�RI�WKH�XQGHUO\LQJ�RQ�WKH�ODVW�FXP�GDWH��

• *7&�*7'� RUGHUV� IRU� WKH� IXWXUHV� 	� RSWLRQV� FRQWUDFWV� RQ� WKH�
XQGHUO\LQJ��RXWVWDQGLQJ�DW�WKH�FORVH�RI�EXVLQHVV�RQ�WKH�ODVW�FXP�GDWH�
ZRXOG�EH�FDQFHOOHG�E\�WKH�([FKDQJH��

�
7KH�UHOHYDQW�DXWKRULW\�PD\��RQ�D�FDVH�E\�FDVH�EDVLV��FDUU\�RXW�DGMXVWPHQWV�
IRU�RWKHU�FRUSRUDWH�DFWLRQV�LQ�FRQIRUPLW\�ZLWK�WKH�DERYH�JXLGHOLQHV��LQFOXGLQJ�
FRPSXOVRU\�FORVLQJ�RXW��ZKHUH�LW�GHHPV�QHFHVVDU\��
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������ (OLJLELOLW\�FULWHULD�IRU�VHFXULWLHV�LQGLFHV�WUDGHG�LQ�
)	2��

���$�VWRFN�RQ�ZKLFK�VWRFN�RSWLRQ�DQG�VLQJOH�VWRFN�IXWXUH� LV�SURSRVHG�WR�
EH�LQWURGXFHG�VKRXOG�FRQIRUP�ZLWK�WKH�IROORZLQJ�EURDG�HOLJLELOLW\�FULWHULD���
• 7KH�VWRFN�VKRXOG�EH�FKRVHQ�IURP�DPRQJVW�WKH�WRS�����VWRFN�LQ�WHUPV�

RI�DYHUDJH�GDLO\�PDUNHW�FDSLWDOLVDWLRQ�DQG�DYHUDJH�GDLO\�WUDGHG�YDOXH�
LQ�WKH�SUHYLRXV�VL[�PRQWK�RQ�D�UROOLQJ�EDVLV���

• 7KH�VWRFN¶V�PHGLDQ�TXDUWHU�VLJPD�RUGHU�VL]H�RYHU�WKH�ODVW�VL[�PRQWKV�
VKRXOG� EH� DWOHDVW� 5V��� /DNK�� )RU� WKLV� SXUSRVH�� D� VWRFN¶V� TXDUWHU�
VLJPD�RUGHU�VL]H�VKDOO�PHDQ�WKH�RUGHU�VL]H��LQ�YDOXH�WHUPV��UHTXLUHG�
WR� FDXVH� D� FKDQJH� LQ� WKH� VWRFN� SULFH� HTXDO� WR� RQH�TXDUWHU� RI� D�
VWDQGDUG�GHYLDWLRQ���

7KH� ([FKDQJH� VKRXOG� EH� JXLGHG� E\� WKH� IROORZLQJ� IRU� WKH� SXUSRVH� RI�
FDOFXODWLQJ�TXDUWHU�VLJPD�RUGHU�VL]H�LQ�D�VWRFN���
• 4XDUWHU� VLJPD� RUGHU� VL]H� VKRXOG� EH� FDOFXODWHG� E\� WDNLQJ� IRXU�

VQDSVKRWV� LQ�D�GD\�IURP�WKH�RUGHU�ERRN�RI�WKH�VWRFN� LQ�WKH�SDVW�VL[�
PRQWKV�� 7KHVH� IRXU� VQDSVKRWV� VKRXOG� EH� UDQGRPO\� FKRVHQ� IURP�
ZLWKLQ�IRXU�IL[HG�WHQ�PLQXWHV�ZLQGRZV�VSUHDG�WKURXJK�WKH�GD\���

• 7KH� VLJPD� �VWDQGDUG� GHYLDWLRQ�� RU� YRODWLOLW\� HVWLPDWH� VKDOO� EH� WKH�
GDLO\�FORVLQJ�YRODWLOLW\�HVWLPDWH�ZKLFK� LV�DOVR�XVHG�IRU�GD\�HQG�LQLWLDO�
PDUJLQ� FDOFXODWLRQ� LQ� GHULYDWLYH� FRQWUDFWV� RQ� D� VWRFN�� )RU� VWRFNV� RQ�
ZKLFK�GHULYDWLYH�FRQWUDFWV�DUH�QRW� WUDGHG�� WKH�GDLO\�FORVLQJ�YRODWLOLW\�
HVWLPDWH� VKRXOG� EH� FRPSXWHG� LQ� WKH�PDQQHU� VSHFLILHG� E\� 3URI�� -�5�
9DUPD�&RPPLWWHH�RQ� ULVN� FRQWDLQPHQW�PHDVXUHV� IRU� ,QGH[�)XWXUHV��
7KH� GDLO\� FORVLQJ� YRODWLOLW\� HVWLPDWH� YDOXH� VKRXOG� EH� DSSOLHG� WR� WKH�
GD\¶V�RUGHU�ERRN�VQDSVKRWV�WR�FRPSXWH�TXDUWHU�VLJPD�RUGHU�VL]H���

• 7KH� TXDUWHU� VLJPD� SHUFHQWDJH� VKRXOG� EH� DSSOLHG� WR� WKH� DYHUDJH� RI�
WKH�EHVW�ELG�DQG�RIIHU�SULFH� LQ� WKH�RUGHU�ERRN�VQDSVKRW� WR�FRPSXWH�
WKH�RUGHU�VL]H�WR�PRYH�SULFH�RI�WKH�VWRFN�E\�TXDUWHU�VLJPD���

• 7KH� PHGLDQ� RUGHU� VL]H� WR� FDXVH� TXDUWHU� VLJPD� SULFH� PRYHPHQW�
VKRXOG�EH�GHWHUPLQHG�VHSDUDWHO\� IRU� WKH�EX\�VLGH�DQG� WKH�VHOO� VLGH��
7KH�DYHUDJH�RI� WKH�PHGLDQ�RUGHU� VL]H� IRU� WKH�EX\�DQG� WKH� VHOO� VLGH�
VKRXOG�EH�WDNHQ�DV�WKH�PHGLDQ�TXDUWHU�VLJPD�RUGHU�VL]H���

• 7KH�TXDUWHU�VLJPD�RUGHU�VL]H� LQ�D�VWRFN�VKRXOG�EH�FDOFXODWHG�RQ�WKH�
��WK� RI� HDFK�PRQWK�� RQ� D� UROOLQJ� EDVLV�� FRQVLGHULQJ� WKH� RUGHU� ERRN�
VQDSVKRWV� LQ� WKH� SUHYLRXV� VL[� PRQWKV�� 6LPLODUO\�� WKH� DYHUDJH� GDLO\�
PDUNHW�FDSLWDOLVDWLRQ�DQG�WKH�DYHUDJH�GDLO\�WUDGHG�YDOXH�VKRXOG�DOVR�
EH�FRPSXWHG�RQ�WKH���WK�RI�HDFK�PRQWK��RQ�D�UROOLQJ�EDVLV��WR�DUULYH�
DW�WKH�OLVW�RI�WRS�����VWRFNV���

2.  7KH� QXPEHU� RI� HOLJLEOH� VWRFNV� PD\� YDU\� IURP� PRQWK� WR� PRQWK�
GHSHQGLQJ� XSRQ� WKH� FKDQJHV� LQ� TXDUWHU� VLJPD� RUGHU� VL]HV�� DYHUDJH�
GDLO\� PDUNHW� FDSLWDOLVDWLRQ� 	� DYHUDJH� GDLO\� WUDGHG� YDOXH� FDOFXODWHG�
HYHU\�PRQWK�RQ�D�UROOLQJ�EDVLV�IRU�WKH�SDVW�VL[�PRQWK��&RQVHTXHQWO\��
WKH�SURFHGXUH�IRU�LQWURGXFLQJ�DQG�GURSSLQJ�VWRFN�RQ�ZKLFK�RSWLRQ�DQG�
IXWXUH�FRQWUDFWV�DUH�WUDGHG�VKRXOG�EH�DV�IROORZV��
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• 2SWLRQV� DQG� IXWXUHV� PD\� EH� LQWURGXFHG� RQ� QHZ� VWRFNV� ZKHQ� WKH\�
PHHW�WKH�HOLJLELOLW\�FULWHULD���

• ,I� D� VWRFN� IDLOV� WR� PHHW� WKH� DIRUHVDLG� HOLJLELOLW\� FULWHULD� IRU� WKUHH�
PRQWKV�FRQVHFXWLYHO\�� WKHQ�QR� IUHVK�PRQWK�FRQWUDFW�VKDOO�EH� LVVXHG�
RQ� WKDW� VWRFN�� +RZHYHU�� WKH� H[LVWLQJ� XQH[SLUHG� FRQWUDFWV� PD\� EH�
SHUPLWWHG�WR�WUDGH�WLOO�H[SLU\�DQG�QHZ�VWULNHV�PD\�DOVR�EH�LQWURGXFHG�
LQ�WKH�H[LVWLQJ�FRQWUDFW�PRQWKV���

����)RU�XQOLVWHG�FRPSDQLHV�FRPLQJ�RXW�ZLWK� LQLWLDO�SXEOLF�RIIHULQJ�� LI� WKH�
QHWSXEOLF� RIIHU� LV� 5V����� FURUH� RU� PRUH�� WKHQ� WKH� H[FKDQJHV� PD\�
FRQVLGHU� LQWURGXFLQJ�VWRFN�RSWLRQV�DQG�VWRFN� IXWXUHV�RQ�VXFK�VWRFNV�
DW�WKH�WLPH�RI�LWV�OLVWLQJ�LQ�WKH�FDVK�PDUNHW���

���'HULYDWLYH�FRQWUDFWV�RQ�D�QHZ�VWRFN�LQGH[�VKRXOG�EH�SHUPLWWHG�LI�WKH�
VWRFNV� FRQWULEXWLQJ� ���� ZHLJKWDJH� LQ� WKH� LQGH[� DUH� LQGLYLGXDOO\�
HOLJLEOH� IRU� GHULYDWLYH� WUDGLQJ� DV� SHU� WKH� HOLJLELOLW\� FULWHULD�� 7KLV�
UHTXLUHPHQW� VKRXOG� EH� DSSOLHG� RQO\� DW� WKH� WLPH� RI� LQWURGXFWLRQ� RI�

GHULYDWLYH�FRQWUDFW�RQ�QHZ�LQGLFHV� 

�

������ 3URGXFWV�DQG�&RQWUDFW�VSHFLILFDWLRQV�

7KH� )	2� VHJPHQW� RI� 16(� SURYLGHV� WUDGLQJ� IDFLOLWLHV� IRU� WKH� IROORZLQJ�
GHULYDWLYH�SURGXFWV�LQVWUXPHQWV��
���,QGH[�IXWXUHV�
���,QGH[�RSWLRQV�
���,QGLYLGXDO�VWRFN�RSWLRQV�
���,QGLYLGXDO�VWRFN�IXWXUHV�
���,QWHUHVW�UDWH�IXWXUHV�

,QGH[�IXWXUHV��

16(�WUDGHV�1LIW\�IXWXUHV�FRQWUDFWV�KDYLQJ�RQH�PRQWK��WZR�PRQWK�DQG�WKUHH�
PRQWK� H[SLU\� F\FOHV�� $OO� FRQWUDFWV� H[SLUH� RQ� WKH� ODVW� 7KXUVGD\� RI� HYHU\�
PRQWK�� 7KXV� D� -DQXDU\� H[SLUDWLRQ� FRQWUDFW� ZRXOG� H[SLUH� RQ� WKH� ODVW�
7KXUVGD\�RI�-DQXDU\�DQG�D�)HEUXDU\�H[SLU\�FRQWUDFW�ZRXOG�FHDVH�WUDGLQJ�RQ�
WKH�ODVW�7KXUVGD\�RI�)HEUXDU\��2Q�WKH�)ULGD\�IROORZLQJ�WKH�ODVW�7KXUVGD\��D�
QHZ�FRQWUDFW�KDYLQJ�D�WKUHH�PRQWK�H[SLU\�ZRXOG�EH�LQWURGXFHG�IRU�WUDGLQJ��
7KXV��DV�VKRZQ�LQ�)LJXUH������DW�DQ\�SRLQW�LQ�WLPH��WKUHH�FRQWUDFWV�ZRXOG�EH�
DYDLODEOH�IRU�WUDGLQJ�ZLWK�WKH�ILUVW�FRQWUDFW�H[SLULQJ�RQ�WKH�ODVW�7KXUVGD\�RI�
WKDW�PRQWK��'HSHQGLQJ� RQ� WKH� WLPH�SHULRG� IRU�ZKLFK� \RX�ZDQW� WR� WDNH� DQ�
H[SRVXUH�LQ�LQGH[�IXWXUHV�FRQWUDFWV��\RX�FDQ�SODFH�EX\�DQG�VHOO�RUGHUV�LQ�WKH�
UHVSHFWLYH�FRQWUDFWV���
7KH� ,QVWUXPHQW� W\SH� µ)87,';¶� UHIHUV� WR� µ)XWXUHV� FRQWUDFW� RQ� LQGH[¶� DQG�
&RQWUDFW� V\PERO� ±� µ1,)7<¶� GHQRWHV� D� µ)XWXUHV� FRQWUDFW� RQ�1LIW\� LQGH[¶� DQG�
WKH� ([SLU\� GDWH� UHSUHVHQWV� WKH� ODVW� GDWH� RQ� ZKLFK� WKH� FRQWUDFW� ZLOO� EH�
DYDLODEOH�IRU�WUDGLQJ��(DFK�IXWXUHV�FRQWUDFW�KDV�D�VHSDUDWH�OLPLW�RUGHU�ERRN��
$OO�SDVVLYH�RUGHUV�DUH�VWDFNHG� LQ� WKH�V\VWHP�LQ�WHUPV�RI�SULFH�WLPH�SULRULW\�
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DQG� WUDGHV� WDNH� SODFH� DW� WKH� SDVVLYH� RUGHU� SULFH� �VLPLODU� WR� WKH� H[LVWLQJ�
FDSLWDO� PDUNHW� WUDGLQJ� V\VWHP��� 7KH� EHVW� EX\� RUGHU� IRU� D� JLYHQ� IXWXUHV�
FRQWUDFW� ZLOO� EH� WKH� RUGHU� WR� EX\� WKH� LQGH[� DW� WKH� KLJKHVW� LQGH[� OHYHO�
ZKHUHDV�WKH�EHVW�VHOO�RUGHU�ZLOO�EH�WKH�RUGHU�WR�VHOO�WKH�LQGH[�DW�WKH�ORZHVW�
LQGH[�OHYHO��7UDGLQJ�IRU�1,)7<�LV�IRU�D�PLQLPXP�ORW�VL]H�RI�����XQLWV��7DEOH�
����JLYHV�WKH�FRQWUDFW�VSHFLILFDWLRQV�IRU�1LIW\�IXWXUHV��
7DEOH�����&RQWUDFW�VSHFLILFDWLRQ��6	3�&1;�1LIW\�)XWXUHV�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
8QGHUO\LQJ�LQGH[��� 6	3�&1;�1LIW\�
([FKDQJH�RI�WUDGLQJ�� 1DWLRQDO�6WRFN�([FKDQJH�RI�,QGLD�/LPLWHG �
6HFXULW\�GHVFULSWRU�� 1�)87,';�1,)7<�
&RQWUDFW�VL]H�� � 3HUPLWWHG�ORW�VL]H�VKDOO�EH�����DQG�PXOWLSOHV�WKHUHRI �

����������� �PLQLPXP�YDOXH�5V���ODNK��
3ULFH�VWHSV�� � 5H�������
3ULFH�EDQGV�� � 1RW�DSSOLFDEOH�
7UDGLQJ�F\FOH�� 7KH�IXWXUHV�FRQWUDFWV�ZLOO�KDYH�D�PD[LPXP�RI�WKUHH�PRQWK��WUDGLQJ�

F\FOH� �� WKH� QHDU�PRQWK� �RQH��� WKH� QH[W�PRQWK� �WZR�� DQG� WKH� � � IDU�
PRQWK��WKUHH���1HZ�FRQWUDFW�ZLOO�EH� LQWURGXFHG�RQ� WKH�QH[W� WUDGLQJ�
GD\�IROORZLQJ�WKH�H[SLU\�RI�QHDU�PRQWK�FRQWUDFW� �

([SLU\�GD\�� 7KH�ODVW�7KXUVGD\�RI�WKH�H[SLU\�PRQWK�RU�WKH�SUHYLRXV�WUDGLQJ�GD\�LI�
WKH�ODVW�7KXUVGD\�LV�D�WUDGLQJ�KROLGD\�� �

6HWWOHPHQW�EDVLV�� 0DUN� WR� PDUNHW� DQG� ILQDO� VHWWOHPHQW� ZLOO� EH� FDVK� VHWWOHG� RQ� 7���
EDVLV��

6HWWOHPHQW�SULFH�� 'DLO\� VHWWOHPHQW� SULFH� ZLOO� EH� WKH� FORVLQJ� SULFH� RI� WKH��������������������������������
IXWXUHV� FRQWUDFWV� IRU� WKH� WUDGLQJ�GD\�DQG� WKH� ILQDO� VHWWOHPHQW �SULFH�
VKDOO�EH�WKH�FORVLQJ�YDOXH�RI�WKH�XQGHUO\LQJ�LQGH[�RQ�WKH�ODVW�WUDGLQJ�
GD\��

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
�

,QGH[�2SWLRQV�

2Q�16(¶V� LQGH[� RSWLRQV�PDUNHW�� FRQWUDFWV� DW� GLIIHUHQW� VWULNHV�� KDYLQJ� RQH�
PRQWK��WZR�PRQWK�DQG�WKUHH�PRQWK�H[SLU\�F\FOHV�DUH�DYDLODEOH�IRU�WUDGLQJ��
7KHUH� DUH� W\SLFDOO\� RQH�PRQWK�� WZR�PRQWK� DQG� WKUHH�PRQWK� RSWLRQV�� HDFK�
ZLWK� ILYH� GLIIHUHQW� VWULNHV� DYDLODEOH� IRU� WUDGLQJ�� +HQFH�� DW� D� JLYHQ� SRLQW� LQ�
WLPH�WKHUH�DUH�PLQLPXP���
���
���RU����RSWLRQV�FRQWUDFWV��2SWLRQ�FRQWUDFWV�
DUH�VSHFLILHG�DV�IROORZV��
,QVWUXPHQW�7\SH��6\PERO��'DWH�([SLU\PRQWK�<HDU��6WULNH�SULFH��DQG�2SWLRQ�
7\SH���&DOO�3XW�$PHULFDQ�(XURSHDQ����
�

)RU�H[DPSOH��WKH�(XURSHDQ�VW\OH�FDOO�RSWLRQ�FRQWUDFW�RQ�WKH�1LIW\�LQGH[�ZLWK�
D� VWULNH� SULFH� RI� ����� H[SLULQJ� RQ� WKH� ��WK� -XQH� ����� LV� VSHFLILHG� DV�
µ)87,';�� 1,)7<�� ��� -81� ����� ����� &(¶�� -XVW� DV� LQ� WKH� FDVH� RI� IXWXUHV�
FRQWUDFWV��HDFK�RSWLRQ�FRQWUDFW��IRU�LQVWDQFH��WKH����-81�����������&(��KDV�
LWV�RZQ�RUGHU�ERRN�DQG� LWV�RZQ�SULFHV��$OO� LQGH[�RSWLRQV�FRQWUDFWV�DUH�FDVK�
VHWWOHG� DQG� H[SLUH� RQ� WKH� ODVW� 7KXUVGD\� RI� WKH� PRQWK�� 7KH� FOHDULQJ�
FRUSRUDWLRQ� GRHV� WKH� QRYDWLRQ�� -XVW� DV� LQ� WKH� FDVH� RI� IXWXUHV�� WUDGLQJ� IRU�
1,)7<�LV�LQ�PLQLPXP�PDUNHW�ORW�VL]H�RI�����XQLWV��7KH�PLQLPXP�WLFN�IRU�DQ�
LQGH[� RSWLRQV� FRQWUDFW� LV� ����� SDLVH�� 7DEOH� ���� JLYHV� WKH� FRQWUDFW�
VSHFLILFDWLRQV�IRU�1LIW\�RSWLRQV��
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7DEOH�����&RQWUDFW�VSHFLILFDWLRQ��6	3�&1;�1LIW\�2SWLRQV�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

�
8QGHUO\LQJ�LQGH[��� � 6	3�&1;�1LIW\�
([FKDQJH�RI�WUDGLQJ�� � 1DWLRQDO�6WRFN�([FKDQJH�RI�,QGLD�/LPLWHG �
6HFXULW\�GHVFULSWRU�� � 1�237,';�1,)7<�
&RQWUDFW�VL]H�� � � 3HUPLWWHG�ORW�VL]H�VKDOO�EH�����DQG�PXOWLSOHV�WKHUHRI� �

����������������������� �PLQLPXP�YDOXH�5V���ODNK��
3ULFH�VWHSV�� � � 5H�������
3ULFH�EDQGV�� � � 1RW�DSSOLFDEOH�
7UDGLQJ�F\FOH�� � � 7KH�RSWLRQV�FRQWUDFWV�ZLOO�KDYH�D�PD[LPXP�RI�WKUHH�������� �

������������������������ PRQWK�WUDGLQJ�F\FOH���WKH�QHDU�PRQWK��RQH���WKH�QH[W������� �
������������������������ PRQWK��WZR��DQG�WKH�IDU�PRQWK��WKUHH���1HZ�FRQWUDF W�����������������

ZLOO� EH� LQWURGXFHG� RQ� WKH� QH[W� WUDGLQJ� GD\� IROORZLQJ� WKH�
H[SLU\�RI�QHDU�PRQWK�FRQWUDFW� �

([SLU\�GD\�� 7KH� ODVW� 7KXUVGD\� RI� WKH� H[SLU\� PRQWK� RU� WKH� SUHYLRXV�
WUDGLQJ�GD\�LI�WKH�ODVW�7KXUVGD\�LV�D�WUDGLQJ�KROLGD\� �

6HWWOHPHQW�EDVLV��� � &DVK�VHWWOHPHQW�RQ�7���EDVLV��
6W\OH�RI�RSWLRQ�� � � (XURSHDQ��
6WULNH�SULFH�LQWHUYDO�� � 5V����
'DLO\�VHWWOHPHQW�SULFH�� � 3UHPLXP�YDOXH��QHW��
)LQDO�VHWWOHPHQW�SULFH�� � &ORVLQJ�YDOXH�RI�WKH�LQGH[�RQ�WKH�ODVW�WUDGLQJ�GD\� �
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
�

6WRFN�)XWXUHV��

7UDGLQJ� LQ� VWRFN� IXWXUHV� FRPPHQFHG� RQ� WKH� 16(� IURP� 1RYHPEHU� ������
7KHVH� FRQWUDFWV� DUH� FDVK� VHWWOHG� RQ� D� 7��� EDVLV�� 7KH� H[SLUDWLRQ� F\FOH� IRU�
VWRFN� IXWXUHV� LV� WKH� VDPH� DV� IRU� LQGH[� IXWXUHV�� LQGH[� RSWLRQV� DQG� VWRFN�
RSWLRQV��$�QHZ�FRQWUDFW�LV�LQWURGXFHG�RQ�WKH�WUDGLQJ�GD\�IROORZLQJ�WKH�H[SLU\�
RI� WKH�QHDU�PRQWK� FRQWUDFW�� 7DEOH� ���� JLYHV� WKH� FRQWUDFW� VSHFLILFDWLRQV� IRU�
VWRFN�IXWXUHV���
7DEOH�����&RQWUDFW�VSHFLILFDWLRQ��6WRFN�IXWXUHV�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

�
8QGHUO\LQJ�� � ,QGLYLGXDO�VHFXULWLHV�
([FKDQJH�RI�WUDGLQJ�� 1DWLRQDO�6WRFN�([FKDQJH�RI�,QGLD�/LPLWHG �
6HFXULW\�GHVFULSWRU�� 1�)8767.�
&RQWUDFW�VL]H�� � ����RU�PXOWLSOHV�WKHUHRI��

�PLQLPXP�YDOXH�RI�5V���ODNK��
3ULFH�VWHSV�� � 5H�������
3ULFH�EDQGV�� � 1RW�DSSOLFDEOH�
7UDGLQJ�F\FOH�� � 7KH�IXWXUHV�FRQWUDFWV�ZLOO�KDYH�D�PD[LPXP�RI�WKUHH�PRQWK���� �

WUDGLQJ�F\FOH���WKH�QHDU�PRQWK��RQH���WKH�QH[W�PRQWK��WZR��DQG�WKH�
IDU� PRQWK� �WKUHH��� 1HZ� FRQWUDFW� ZLOO� EH� LQWURGXFHG� RQ� WKH� QH[W�
WUDGLQJ�GD\�IROORZLQJ�WKH�H[SLU\�RI�QHDU�PRQWK�FRQWUDFW� �

([SLU\�GD\�� � 7KH�ODVW�7KXUVGD\�RI�WKH�H[SLU\�PRQWK�RU�WKH�SUHYLRXV�WUDGLQJ� �
GD\� LI� WKH� ODVW�7KXUVGD\� LV�D�WUDGLQJ�KROLGD\��6HWWOHPHQW�EDVLV�0DUN�
WR�PDUNHW�DQG�ILQDO�VHWWOHPHQW�ZLOO�EH�FDVK�VHWWOHG�RQ�7���EDVLV� �

6HWWOHPHQW�SULFH�� 'DLO\� VHWWOHPHQW� SULFH� ZLOO� EH� WKH� FORVLQJ� SULFH� RI� WKH� IXWXUHV�
FRQWUDFWV�IRU�WKH�WUDGLQJ�GD\�DQG�WKH�ILQDO�VHWWOHPHQW�SULFH�VKDOO�EH�
WKH�FORVLQJ�SULFH�RI�WKH�XQGHUO\LQJ�VHFXULW\�RQ�WKH�ODVW�WUDGLQJ�GD\� �

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
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6WRFN�2SWLRQV��

7UDGLQJ� LQ� VWRFN� RSWLRQV� FRPPHQFHG� RQ� WKH� 16(� IURP� -XO\� ������ 7KHVH�
FRQWUDFWV�DUH�$PHULFDQ�VW\OH�DQG�DUH�VHWWOHG�LQ�FDVK��7KH�H[SLUDWLRQ�F\FOH�IRU�
VWRFN� RSWLRQV� LV� WKH� VDPH� DV� IRU� LQGH[� IXWXUHV� DQG� LQGH[� RSWLRQV�� $� QHZ�
FRQWUDFW� LV� LQWURGXFHG� RQ� WKH� WUDGLQJ� GD\� IROORZLQJ� WKH� H[SLU\� RI� WKH� QHDU�
PRQWK� FRQWUDFW�� 16(� SURYLGHV� D�PLQLPXP�RI� VHYHQ� VWULNH� SULFHV� IRU� HYHU\�
RSWLRQ�W\SH��L�H��FDOO�DQG�SXW��GXULQJ�WKH�WUDGLQJ�PRQWK��7KHUH�DUH�DW� OHDVW�
WKUHH� LQ±WKH±PRQH\� FRQWUDFWV�� WKUHH� RXW±RI±WKH±PRQH\� FRQWUDFWV� DQG�RQH�
DW±WKH±PRQH\� FRQWUDFW� DYDLODEOH� IRU� WUDGLQJ�� 7DEOH� ���� JLYHV� WKH� FRQWUDFW�
VSHFLILFDWLRQV�IRU�VWRFN�RSWLRQV��
7DEOH�����&RQWUDFW�VSHFLILFDWLRQ��6WRFN�RSWLRQV�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

�
8QGHUO\LQJ�� � ,QGLYLGXDO�VHFXULWLHV�DYDLODEOH�IRU�WUDGLQJ�LQ�FDVK�PDUNHW �
([FKDQJH�RI�WUDGLQJ�� 1DWLRQDO�6WRFN�([FKDQJH�RI�,QGLD�/LPLWHG �
6HFXULW\�GHVFULSWRU�� 1�23767.�
6W\OH�RI�RSWLRQ�� � $PHULFDQ��
6WULNH�SULFH�LQWHUYDO�� %HWZHHQ�5V�����DQG�5V�����GHSHQGLQJ�RQ�WKH�SULFH�RI�WKH�XQGHUO\LQJ �
&RQWUDFW�VL]H�� � ����RU�PXOWLSOHV�WKHUHRI��PLQLPXP�YDOXH�RI�5V���ODNK� �
3ULFH�VWHSV�� � 5H�������
3ULFH�EDQGV�� � 1RW�DSSOLFDEOH�
7UDGLQJ�F\FOH�� 7KH�RSWLRQV�FRQWUDFWV�ZLOO�KDYH�D�PD[LPXP�RI� WKUHH�PRQWK� WU DGLQJ�

F\FOH� �� WKH� QHDU� PRQWK� �RQH��� WKH� QH[W� PRQWK� �WZR�� DQG� WKH� IDU�
PRQWK��WKUHH���1HZ�FRQWUDFW�ZLOO�EH� LQWURGXFHG�RQ� WKH�QH[W� WUDGLQJ�
GD\�IROORZLQJ�WKH�H[SLU\�RI�QHDU�PRQWK�FRQWUDFW� �

([SLU\�GD\�� 7KH�ODVW�7KXUVGD\�RI�WKH�H[SLU\�PRQWK�RU�WKH�SUHYLRXV�WUDGL QJ�GD\�LI�
WKH�ODVW�7KXUVGD\�LV�D�WUDGLQJ�KROLGD\� �

6HWWOHPHQW�EDVLV�� 'DLO\� VHWWOHPHQW� RQ� 7��� EDVLV� DQG� ILQDO� RSWLRQ� H[HUFLVH� VHWWOHPHQW�
RQ����7���EDVLV�

'DLO\�VHWWOHPHQW�SULFH�� 3UHPLXP�YDOXH��QHW��
)LQDO�VHWWOHPHQW�SULFH�� &ORVLQJ�SULFH�RI�XQGHUO\LQJ�RQ�H[HUFL VH�GD\�RU�H[SLU\�GD\�
6HWWOHPHQW�GD\�� /DVW�WUDGLQJ�GD\�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

�

,QWHUHVW�5DWH�)XWXUHV�

,QWHUHVW� 5DWH� )XWXUHV� FRQWUDFW� RQ� WKH� )	2� 6HJPHQW� RI� WKH� ([FKDQJH�ZDV�
ODXQFKHG� RQ� -XQH� ���� ������ ,QWHUHVW� 5DWH� )XWXUHV�&RQWUDFWV� DUH� FRQWUDFWV�
EDVHG�RQ�WKH� OLVW�RI�XQGHUO\LQJ�VSHFLILHG�E\�WKH�([FKDQJH�DQG�DSSURYHG�E\�
6(%,� IURP� WLPH� WR� WLPH�� 7DEOH� ����� JLYHV� WKH� FRQWUDFW� VSHFLILFDWLRQV� IRU�
,QWHUHVW� 5DWH� 'HULYDWLYHV�� )URP� -XQH� ���� ������ LQWHUHVW� UDWH� IXWXUHV�
FRQWUDFWV� RQ� XQGHUO\LQJ�� QDPHO\�� 1RWLRQDO� 7±%LOOV� DQG� 1RWLRQDO� ��� \HDU�
ERQGV� �FRXSRQ� EHDULQJ� DQG� QRQ�FRXSRQ� EHDULQJ�� DUH� PDGH� DYDLODEOH� IRU�
WUDGLQJ�RQ�WKH�)	2�6HJPHQW�RI�WKH�([FKDQJH���
7KH� )XWXUHV� FRQWUDFWV� KDYLQJ� IDFH� YDOXH� RI� 5V� ���� RQ� QRWLRQDO� WHQ� \HDU�
FRXSRQ� EHDULQJ� ERQG� DQG� QRWLRQDO� WHQ� \HDU� ]HUR� FRXSRQ� ERQG� ZRXOG� EH�
EDVHG�RQ�SULFH�TXRWDWLRQ�DQG�)XWXUHV�FRQWUDFWV�KDYLQJ�IDFH�YDOXH�RI�5V������
RQ�QRWLRQDO����GD\V�WUHDVXU\�ELOO�ZRXOG�EH�EDVHG�RQ�5V������PLQXV�����WKH�
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UHOHYDQW� DQQXDOLVHG� \LHOG�� 7KH� XQGHUO\LQJ� VHFXULWLHV� DQG� WKHLU� V\PEROV� IRU�
WUDGLQJ�DUH�DV�XQGHU��

6��1R�� 6\PERO� 'HVFULSWLRQ�

�� 16(7%��'� )XWXUHV�FRQWUDFW�RQ�1RWLRQDO����GD\�7�ELOO �

�� 16(��<���
)XWXUHV� FRQWUDFW� RQ� 1RWLRQDO� ��� \HDU� FRXSRQ�
EHDULQJ�ERQG��

�� 16(��<=&�
)XWXUHV� FRQWUDFW� RQ� 1RWLRQDO� ��� \HDU� ]HUR�
FRXSRQ�ERQG��

�
7DEOH������&RQWUDFW�VSHFLILFDWLRQ��,QWHUHVW�5DWH�)XWXUHV 

1RWLRQDO����\HDU�
ERQG�

&RQWUDFW�XQGHUO\LQJ�

�����FRXSRQ���

1RWLRQDO����
\HDU�]HUR�

FRXSRQ�ERQG�

1RWLRQDO����GD\�
7�%LOO��

&RQWUDFW�GHVFULSWRU�

1�)87,17�
16(��<���'DWH�

([SLU\�
0RQWK�<HDU�

1�)87,17�
16(��<=&�
'DWH�([SLU\�
0RQWK�<HDU�

1�)87,17�
16(7%��'��
'DWH�([SLU\�
0RQWK�<HDU�

([FKDQJH�RI�WUDGLQJ�� 1DWLRQDO�6WRFN�([FKDQJH�RI�,QGLD�/LPLWHG �

&RQWUDFW�9DOXH�
7KH�PLQLPXP�YDOXH�RI�LQWHUHVW�UDWH�IXWXUHV�FRQWUDFW�LV�

5V���ODNK�

/RW�VL]H� 7KH�SHUPLWWHG�ORW�VL]H�VKDOO�EH������

3ULFH�VWHSV�7LFN�VL]H� 5H������

([SLU\�GDWH�

/DVW�7KXUVGD\�RI� WKH�H[SLU\�PRQWK�� ,I� ODVW�7KXUVGD\� LV�D�
WUDGLQJ� KROLGD\�� WKH� FRQWUDFW� VKDOO� H[SLUH� RQ� SUHYLRXV�
WUDGLQJ�GD\��)XUWKHU��ZKHUH�WKH�ODVW�7KXUVGD\�IDOOV�RQ�WKH�
DQQXDO� RU� KDOI�\HDUO\� FORVLQJ� GDWHV� RI� WKH� EDQN�� WKH�
FRQWUDFW�VKDOO�H[SLUH�RQ�SUHYLRXV�WUDGLQJ�GD\� �

7UDGLQJ�F\FOH�

7KH� FRQWUDFWV� VKDOO� EH� IRU� D� SHULRG� RI� D�PDWXULW\� RI� RQH�
\HDU�ZLWK� WKUHH�PRQWKV�FRQWLQXRXV�FRQWUDFWV� IRU� WKH�ILUVW�
WKUHH�PRQWKV�DQG� IL[HG�TXDUWHUO\�FRQWUDFWV� IRU� WKH�HQWLUH�
\HDU��

3ULFH�OLPLWV�� 1RW�DSSOLFDEOH�

6HWWOHPHQW�3ULFH�
$V�PD\�EH�VWLSXODWHG�E\�16&&/� LQ� WKLV� UHJDUG� IURP�WLPH�
WR�WLPH��

6HWWOHPHQW�%DVLV�
'DLO\�0DUN�WR�0DUNHW�6HWWOHPHQW�DQG�)LQDO�VHWWOHPHQW�ZLOO�
EH�RQ�7���EDVLV�

�
%DVH�3ULFH�	�RSHUDWLQJ�UDQJHV���
%DVH� SULFH� RI� WKH� ,QWHUHVW� UDWH� IXWXUH� FRQWUDFWV� RQ� LQWURGXFWLRQ� RI� QHZ�
FRQWUDFWV� ZRXOG� EH� WKHRUHWLFDO� IXWXUHV� SULFH� FRPSXWHG� EDVHG� RQ� SUHYLRXV�
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GD\V¶�FORVLQJ�SULFH�RI�WKH�QRWLRQDO�XQGHUO\LQJ�VHFXULW\��7KH�EDVH�SULFH�RI�WKH�
FRQWUDFWV�RQ�VXEVHTXHQW�WUDGLQJ�GD\V�ZLOO�EH�WKH�FORVLQJ�SULFH�RI�WKH�IXWXUHV�
FRQWUDFWV�� +RZHYHU�� RQ� VXFK� RI� WKRVH� GD\V� ZKHQ� WKH� FRQWUDFWV� ZHUH� QRW�
WUDGHG��WKH�EDVH�SULFH�ZLOO�EH�WKH�GDLO\�VHWWOHPHQW�SULFH�RI�IXWXUHV�FRQWUDFWV��
7KHUH� ZLOO� EH� QR� GD\� PLQLPXP�PD[LPXP� SULFH� UDQJHV� DSSOLFDEOH� IRU� WKH�
IXWXUHV� FRQWUDFWV�� +RZHYHU�� LQ� RUGHU� WR� SUHYHQW� �� WDNH� FDUH� RI� HUURQHRXV�
RUGHU�HQWU\��WKH�RSHUDWLQJ�UDQJHV�IRU� LQWHUHVW�UDWH�IXWXUH�FRQWUDFWV�VKDOO�EH�
NHSW� DW� ���� ��� RI� WKH� EDVH� SULFH�� ,Q� UHVSHFW� RI� RUGHUV� ZKLFK� KDYH� FRPH�
XQGHU� SULFH� IUHH]H�� WKH� PHPEHUV� ZRXOG� EH� UHTXLUHG� WR� FRQILUP� WR� WKH�
([FKDQJH�WKDW�WKH�RUGHU�LV�JHQXLQH��2Q�VXFK�FRQILUPDWLRQ��WKH�([FKDQJH�DW�
LWV�GLVFUHWLRQ�PD\�DSSURYH�VXFK�RUGHU��
�
�
�

���� &/($5,1*�$1'�6(77/(0(17��

������ ,QWURGXFWLRQ�

1DWLRQDO� 6HFXULWLHV� &OHDULQJ� &RUSRUDWLRQ� /LPLWHG� �16&&/�� XQGHUWDNHV�
FOHDULQJ� DQG� VHWWOHPHQW� RI� DOO� WUDGHV� H[HFXWHG� RQ� WKH� IXWXUHV� DQG� RSWLRQV�
�)	2��VHJPHQW�RI�WKH�16(��,W�DOVR�DFWV�DV�OHJDO�FRXQWHUSDUW\�WR�DOO�WUDGHV�RQ�
WKH� )	2� VHJPHQW� DQG� JXDUDQWHHV� WKHLU� ILQDQFLDO� VHWWOHPHQW�� &OHDULQJ� DQG�
VHWWOHPHQW�DFWLYLWLHV�LQ�WKH�)	2�VHJPHQW�DUH�XQGHUWDNHQ�E\�16&&/�ZLWK�WKH�
KHOS�RI�WKH�IROORZLQJ�HQWLWLHV��

• &OHDULQJ�PHPEHUV��3ULPDULO\�� WKH�&OHDULQJ�0HPEHU� �&0��SHUIRUPV�
WKH�IROORZLQJ�IXQFWLRQV���
��� &OHDULQJ�� &RPSXWLQJ� REOLJDWLRQV� RI� DOO� KLV� 70
V� L�H�� GHWHUPLQLQJ�

SRVLWLRQV�WR�VHWWOH���
��� 6HWWOHPHQW�� 3HUIRUPLQJ� DFWXDO� VHWWOHPHQW�� &XUUHQWO\�� DOO� WKH��

)XWXUHV�DQG�2SWLRQV�FRQWUDFWV�DUH�FDVK�VHWWOHG���
��� 5LVN� 0DQDJHPHQW�� 6HWWLQJ� SRVLWLRQ� OLPLWV� EDVHG� RQ� XSIURQW�

GHSRVLWV� �� PDUJLQV� IRU� HDFK� 70� DQG� PRQLWRULQJ� SRVLWLRQV� RQ� D�
FRQWLQXRXV�EDVLV��

,Q� WKH� )	2� VHJPHQW�� VRPH�PHPEHUV�� FDOOHG� VHOI� FOHDULQJ� PHPEHUV��
FOHDU�DQG�VHWWOH�WKHLU�WUDGHV�H[HFXWHG�E\�WKHP�RQO\�HLWKHU�RQ�WKHLU�RZQ�
DFFRXQW� RU� RQ� DFFRXQW� RI� WKHLU� FOLHQWV�� 6RPH� RWKHUV�� FDOOHG� WUDGLQJ�
PHPEHU±FXP±FOHDULQJ� PHPEHU� �70�&0��� FOHDU� DQG� VHWWOH� WKHLU�
RZQ�WUDGHV�DV�ZHOO�DV�WUDGHV�RI�RWKHU�WUDGLQJ�PHPEHUV��70V���%HVLGHV��
WKHUH� LV� D� VSHFLDO� FDWHJRU\�RI�PHPEHUV�� FDOOHG�SURIHVVLRQDO� FOHDULQJ�
PHPEHUV� �3&0�� ZKR� FOHDU� DQG� VHWWOH� WUDGHV� H[HFXWHG� E\� 70V�� 7KH�
PHPEHUV�FOHDULQJ�WKHLU�RZQ�WUDGHV�DQG�WUDGHV�RI�RWKHUV��DQG�WKH�3&0V�
DUH�UHTXLUHG�WR�EULQJ�LQ�DGGLWLRQDO�VHFXULW\�GHSRVLWV� LQ�UHVSHFW�RI�HYHU\�
70�ZKRVH�WUDGHV�WKH\�XQGHUWDNH�WR�FOHDU�DQG�VHWWOH��
�
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&OHDULQJ�0HPEHU�(OLJLELOLW\�1RUPV��

D�� 1HW�ZRUWK�RI�DWOHDVW�5V�����ODNK��7KH�QHW�ZRUWK�UHTXLUHPHQW�IRU�D�&0�
ZKR�FOHDUV�DQG�VHWWOHV�RQO\�GHDOV�H[HFXWHG�E\�KLP�LV�5V������ODNK���

E�� 'HSRVLW� RI� 5V�� ��� ODNK� WR� 16&&/� ZKLFK� IRUPV� WKH� %DVH� 0LQLPXP�
&DSLWDO��%0&��RI�WKH�&0���

F�� $GGLWLRQDO� LQFUHPHQWDO� GHSRVLWV� RI� 5V���� ODNK� WR� 16&&/� IRU� HDFK�
DGGLWLRQDO�70�LQ�FDVH�WKH�&0�XQGHUWDNHV�WR�FOHDU�DQG�VHWWOH�GHDOV�IRU�
RWKHU�70V��

�
• &OHDULQJ�EDQNV��)XQGV�VHWWOHPHQW�WDNHV�SODFH�WKURXJK�FOHDULQJ�EDQNV���

16&&/� KDV� HPSDQHOOHG� ��� FOHDULQJ� EDQNV�� (YHU\� &OHDULQJ� 0HPEHU� LV�
UHTXLUHG� WR� RSHQ� D� VHSDUDWH� EDQN� DFFRXQW� ZLWK� DQ\� RQH� RI� WKH�
HPSDQHOOHG�FOHDULQJ�EDQNV�DW�WKH�GHVLJQDWHG�FOHDULQJ�EDQN�EUDQFKHV�IRU�
)	2�VHJPHQW��7KH�FOHDULQJ�DFFRXQW�LV�WR�EH�XVHG�H[FOXVLYHO\�IRU�FOHDULQJ�
	�VHWWOHPHQW�RSHUDWLRQV��

�
6(%,�� LQ�RUGHU�WR�IXUWKHU�VWUHQJWKHQ�WKH�QRUPV�LQ�GHULYDWLYHV�VHJPHQW��KDV�
DGRSWHG� WKH� UHFRPPHQGDWLRQV� VXJJHVWHG� E\� WKH� $GYLVRU\� &RPPLWWHH� RQ�
'HULYDWLYHV�ZKLFK�LQFOXGH� 
�L�� 6HSDUDWLRQ� RI� &DVK� DQG� 'HULYDWLYHV� 6HJPHQW� RI� DQ� ([FKDQJH� DQG� LWV�
FOHDULQJ�KRXVH�FRUSRUDWLRQ�LQ�WKH�IROORZLQJ�DUHDV��

• /HJDO�IUDPHZRUN�JRYHUQLQJ�WUDGLQJ��FOHDULQJ�DQG�VHWWOHPHQW�RI��WKH�
GHULYDWLYHV� VHJPHQW� �5HJXODWLRQV� DQG�RU� %\H�ODZV�� VKDOO� EH�
VHSDUDWHG�IURP�FDVK�PDUNHW�VHJPHQW��

• 7*)�6*)� RI� WKH� GHULYDWLYHV� VHJPHQW� VKDOO� EH� VHSDUDWH� IURP� WKH�
7*)�6*)�RI�FDVK�PDUNHW�VHJPHQW��

• 0HPEHUVKLS�RI�WKH�GHULYDWLYHV�VHJPHQW�VKDOO�EH�VHSDUDWH�IURP�WKH�
FDVK�PDUNHW�VHJPHQW��

• 7KH�JRYHUQLQJ�FRXQFLO�FOHDULQJ�FRXQFLO�H[HFXWLYH�FRPPLWWHH�RI�WKH�
GHULYDWLYHV� VHJPHQW� VKDOO� DOVR�EH�VHSDUDWH� IURP�WKH�FDVK�PDUNHW�
VHJPHQW��

�LL��)XQFWLRQDO��2SHUDWLRQDO�DQG�DGPLQLVWUDWLYH�PRGDOLWLHV�VKDOO�EH�VHSDUDWHG�
DW�WKH�GLVFUHWLRQ�RI�WKH�H[FKDQJH���

�

������ &OHDULQJ�PHFKDQLVP�

7KH� ILUVW� VWHS� LQ� FOHDULQJ� SURFHVV� LV� ZRUNLQJ� RXW� RSHQ� SRVLWLRQV� DQG�
REOLJDWLRQV� RI� FOHDULQJ� �VHOI�FOHDULQJ�WUDGLQJ�FXP�FOHDULQJ�SURIHVVLRQDO�
FOHDULQJ�� PHPEHUV� �&0V��� 7KH� RSHQ� SRVLWLRQV� RI� D� &0� LV� DUULYHG� DW� E\�
DJJUHJDWLQJ� WKH� RSHQ� SRVLWLRQV� RI� DOO� WKH� WUDGLQJ� PHPEHUV� �70V�� DQG� DOO�
FXVWRGLDO� SDUWLFLSDQWV� �&3V�� FOHDULQJ� WKURXJK� KLP�� LQ� WKH� FRQWUDFWV� ZKLFK�
WKH\�KDYH�WUDGHG��7KH�RSHQ�SRVLWLRQ�RI�D�70�LV�DUULYHG�DW�E\�VXPPLQJ�XS�KLV�
SURSULHWDU\�RSHQ�SRVLWLRQ�DQG�FOLHQWV
�RSHQ�SRVLWLRQV��LQ�WKH�FRQWUDFWV�ZKLFK�
WKH\�KDYH�WUDGHG��:KLOH�HQWHULQJ�RUGHUV�RQ�WKH�WUDGLQJ�V\VWHP��70V�LGHQWLI\�
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RUGHUV�DV�HLWKHU�SURSULHWDU\�RU�FOLHQW�WKURXJK�
3UR���&OL
�LQGLFDWRU�SURYLGHG�LQ�
WKH�RUGHU�HQWU\�VFUHHQ��3URSULHWDU\�SRVLWLRQV�DUH�FDOFXODWHG�RQ�QHW�EDVLV��EX\�
�� VHOO�� IRU� HDFK� FRQWUDFW� DQG� WKDW� RI� FOLHQWV� DUH� DUULYHG� DW� E\� VXPPLQJ�
WRJHWKHU�QHW�SRVLWLRQV�RI�HDFK�LQGLYLGXDO�FOLHQW�L�H���D�EX\�WUDGH�LV�RII�VHW�E\�
D�VHOO�WUDGH�DQG�D�VHOO�WUDGH�LV�RII�VHW�E\�D�EX\�WUDGH��$�70
V�RSHQ�SRVLWLRQ�LV�
WKH� VXP� RI� SURSULHWDU\� RSHQ� SRVLWLRQ�� FOLHQW� RSHQ� ORQJ� SRVLWLRQ� DQG� FOLHQW�
RSHQ�VKRUW�SRVLWLRQ���
�

������ 6HWWOHPHQW�PHFKDQLVP�

7KH�VHWWOHPHQW�DPRXQW�IRU�D�&0�LV�QHWWHG�DFURVV�DOO�WKHLU�70V�FOLHQWV��ZLWK�
UHVSHFW�WR�WKHLU�REOLJDWLRQV�RQ�070��SUHPLXP�DQG�H[HUFLVH�VHWWOHPHQW��
�

6HWWOHPHQW�RI�IXWXUHV�FRQWUDFWV�RQ�,QGH[�RU�,QGLYLGXDO�6HFXULWLHV��

)XWXUHV�FRQWUDFWV�KDYH�WZR�W\SHV�RI�VHWWOHPHQWV��WKH�070�VHWWOHPHQW�ZKLFK�
KDSSHQV� RQ� D� FRQWLQXRXV� EDVLV� DW� WKH� HQG� RI� HDFK� GD\�� DQG� WKH� ILQDO�
VHWWOHPHQW�ZKLFK�KDSSHQV�RQ�WKH�ODVW�WUDGLQJ�GD\�RI�WKH�IXWXUHV�FRQWUDFW���
070� VHWWOHPHQW�� $OO� IXWXUHV� FRQWUDFWV� IRU� HDFK� PHPEHU� DUH� PDUNHG�WR�
PDUNHW��070��WR�WKH�GDLO\�VHWWOHPHQW�SULFH�RI�WKH�UHOHYDQW�IXWXUHV�FRQWUDFW�
DW�WKH�HQG�RI�HDFK�GD\���
7KH� &0V�ZKR� KDYH� D� ORVV� DUH� UHTXLUHG� WR� SD\� WKH�PDUN�WR�PDUNHW� �070��
ORVV�DPRXQW�LQ�FDVK�ZKLFK�LV�LQ�WXUQ�SDVVHG�RQ�WR�WKH�&0V�ZKR�KDYH�PDGH�D�
070� SURILW�� 7KLV� LV� NQRZQ� DV� GDLO\� PDUN�WR�PDUNHW� VHWWOHPHQW�� &0V� DUH�
UHVSRQVLEOH�WR�FROOHFW�DQG�VHWWOH�WKH�GDLO\�070�SURILWV�ORVVHV�LQFXUUHG�E\�WKH�
70V�DQG�WKHLU�FOLHQWV�FOHDULQJ�DQG�VHWWOLQJ�WKURXJK�WKHP��6LPLODUO\��70V�DUH�
UHVSRQVLEOH� WR� FROOHFW�SD\� ORVVHV�SURILWV� IURP�WR� WKHLU� FOLHQWV� E\� WKH� QH[W�
GD\��7KH�SD\�LQ�DQG�SD\�RXW�RI�WKH�PDUN�WR�PDUNHW�VHWWOHPHQW�DUH�DIIHFWHG�
RQ� WKH� GD\� IROORZLQJ� WKH� WUDGH� GD\� �7����� 7KH�PDUN� WR�PDUNHW� ORVVHV� RU�
SURILWV�DUH�GLUHFWO\�GHELWHG�RU�FUHGLWHG�WR�WKH�&0V�FOHDULQJ�EDQN�DFFRXQW��,Q�
FDVH�D�IXWXUHV�FRQWUDFW�LV�QRW�WUDGHG�RQ�D�GD\��RU�QRW�WUDGHG�GXULQJ�WKH�ODVW�
KDOI�DQ�KRXU��D�µWKHRUHWLFDO�VHWWOHPHQW�SULFH¶�IRU�XQH[SLUHG�IXWXUHV�FRQWUDFWV�
LV�FRPSXWHG�DV�SHU�WKH�IROORZLQJ�IRUPXOD��

)� �6�
�H�U7��
ZKHUH�
)� �7KHRUHWLFDO�IXWXUHV�SULFH�
6� �9DOXH�RI�WKH�XQGHUO\LQJ�LQGH[�
U� �&RVW�RI�ILQDQFLQJ��XVLQJ�FRQWLQXRXVO\�FRPSRXQGHG�LQWHUHVW�UDWH��RU�UDWH�
RI�LQWHUHVW��0,%25��
7� �7LPH�WLOO�H[SLUDWLRQ�
H� ���������
�

$IWHU�FRPSOHWLRQ�RI�GDLO\�VHWWOHPHQW�FRPSXWDWLRQ��DOO�WKH�RSHQ�SRVLWLRQV�DUH�
UHVHW� WR� WKH� GDLO\� VHWWOHPHQW� SULFH�� 6XFK� SRVLWLRQV� EHFRPH� WKH� RSHQ�
SRVLWLRQV�IRU�WKH�QH[W�GD\��
�
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)LQDO�VHWWOHPHQW�IRU�IXWXUHV��2Q�WKH�H[SLU\�GD\�RI�WKH�IXWXUHV�FRQWUDFWV��
DIWHU� WKH�FORVH�RI� WUDGLQJ�KRXUV��16&&/�PDUNV�DOO�SRVLWLRQV�RI�D�&0� WR� WKH�
ILQDO� VHWWOHPHQW� SULFH� DQG� WKH� UHVXOWLQJ� SURILW�ORVV� LV� VHWWOHG� LQ� FDVK�� )LQDO�
VHWWOHPHQW� RI� IXWXUH� FRQWUDFWV� LV� VLPLODU� WR� WKH� GDLO\� VHWWOHPHQW� SURFHVV�
H[FHSW� IRU� WKH� PHWKRG� RI� FRPSXWDWLRQ� RI� ILQDO� VHWWOHPHQW� SULFH�� 7KH� ILQDO�
VHWWOHPHQW�SURILW���ORVV�LV�FRPSXWHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�WUDGH�SULFH�RU�
WKH� SUHYLRXV� GD\¶V� VHWWOHPHQW� SULFH�� DV� WKH� FDVH� PD\� EH�� DQG� WKH� ILQDO�
VHWWOHPHQW�SULFH�RI�WKH�UHOHYDQW�IXWXUHV�FRQWUDFW��)LQDO�VHWWOHPHQW�ORVV�SURILW�
DPRXQW� LV�GHELWHG�� FUHGLWHG� WR� WKH� UHOHYDQW�&0¶V� FOHDULQJ�EDQN�DFFRXQW�RQ�
WKH� GD\� IROORZLQJ� H[SLU\� GD\� RI� WKH� FRQWUDFW�� 2SHQ� SRVLWLRQV� LQ� IXWXUHV�
FRQWUDFWV�FHDVH�WR�H[LVW�DIWHU�WKHLU�H[SLUDWLRQ�GD\�
�
6HWWOHPHQW�SULFHV�IRU�IXWXUHV��'DLO\�VHWWOHPHQW�SULFH�IRU�DQ�,QGH[�)XWXUHV�
&RQWUDFW� VKDOO� EH� WKH� FORVLQJ� SULFH� RI� VXFK� ,QGH[� )XWXUHV� &RQWUDFW� RQ� WKH�
WUDGLQJ� GD\�� 7KH� FORVLQJ� SULFH� IRU� DQ� LQGH[� IXWXUHV� FRQWUDFW� VKDOO� EH�
FDOFXODWHG� RQ� WKH� EDVLV� RI� WKH� ODVW� KDOI� DQ� KRXU�ZHLJKWHG� DYHUDJH� SULFH� RI�
VXFK� LQGH[� IXWXUHV� FRQWUDFW� RU� VXFK�RWKHU�SULFH� DV�PD\�EH�GHFLGHG�E\� WKH�
UHOHYDQW�DXWKRULW\�IURP�WLPH�WR�WLPH���
�
'DLO\� VHWWOHPHQW�SULFH� IRU�D� IXWXUHV� FRQWUDFW�RQ�DQ� LQGLYLGXDO� VHFXULW\�VKDOO�
EH�WKH�FORVLQJ�SULFH�RI�VXFK�)XWXUHV�&RQWUDFW�RQ�WKH�WUDGLQJ�GD\��7KH�FORVLQJ�
SULFH� IRU�HDFK� IXWXUHV�FRQWUDFW�RQ� LQGLYLGXDO�VHFXULW\�VKDOO�EH�FDOFXODWHG�RQ�
WKH� EDVLV� RI� WKH� ODVW� KDOI� DQ� KRXU� ZHLJKWHG� DYHUDJH� SULFH� RI� VXFK� IXWXUHV�
FRQWUDFW� RU� VXFK� RWKHU� SULFH� DV�PD\� EH� GHFLGHG� E\� WKH� UHOHYDQW� DXWKRULW\�
IURP�WLPH�WR�WLPH��
�
)LQDO� VHWWOHPHQW� SULFH� IRU� DQ� ,QGH[� )XWXUHV� &RQWUDFW� VKDOO� EH� WKH� FORVLQJ�
YDOXH�RI� WKH�UHOHYDQW�XQGHUO\LQJ�,QGH[� LQ�WKH�1RUPDO�0DUNHW�RI� WKH�&DSLWDO�
0DUNHW�VHJPHQW�RI�1DWLRQDO�6WRFN�([FKDQJH�RQ�WKH�ODVW�WUDGLQJ�GD\�RI�VXFK�
)XWXUHV�&RQWUDFW��7KH�FORVLQJ�SULFH�VKDOO�EH� WKH� ODVW�KDOI�DQ�KRXU�ZHLJKWHG�
DYHUDJH�SULFH�RI�WKH�UHOHYDQW�XQGHUO\LQJ�LQGH[�RU�VXFK�RWKHU�SULFH�DV�PD\�EH�
GHFLGHG�E\�WKH�UHOHYDQW�DXWKRULW\�IURP�WLPH�WR�WLPH��
�
)LQDO�VHWWOHPHQW�SULFH�IRU�D�IXWXUHV�FRQWUDFW�RQ�DQ�LQGLYLGXDO�VHFXULW\�VKDOO�EH�
WKH�FORVLQJ�SULFH�RI�WKH�UHOHYDQW�XQGHUO\LQJ�VHFXULW\�LQ�WKH�1RUPDO�0DUNHW�RI�
WKH�&DSLWDO�0DUNHW�VHJPHQW�RI�1DWLRQDO�6WRFN�([FKDQJH�RQ�WKH� ODVW�WUDGLQJ�
GD\�RI�VXFK�)XWXUHV�&RQWUDFW��7KH�FORVLQJ�SULFH�VKDOO�EH�WKH�ODVW�KDOI�DQ�KRXU�
ZHLJKWHG� DYHUDJH� SULFH� RI� WKH� UHOHYDQW� XQGHUO\LQJ� VHFXULW\� RU� VXFK� RWKHU�
SULFH�DV�PD\�EH�GHFLGHG�E\�WKH�UHOHYDQW�DXWKRULW\�IURP�WLPH�WR�WLPH��
�

6HWWOHPHQW�RI�RSWLRQV�FRQWUDFWV�RQ�,QGH[�RU�,QGLYLGXDO�6HFXULWLHV�

2SWLRQV� FRQWUDFWV� KDYH� WKUHH� W\SHV� RI� VHWWOHPHQWV�� GDLO\� SUHPLXP�
VHWWOHPHQW�� LQWHULP� H[HUFLVH� VHWWOHPHQW� LQ� WKH� FDVH� RI� RSWLRQ� FRQWUDFWV� RQ�
VHFXULWLHV�DQG�ILQDO�VHWWOHPHQW��
�
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'DLO\� SUHPLXP� VHWWOHPHQW�� %X\HU� RI� DQ� RSWLRQ� LV� REOLJDWHG� WR� SD\� WKH�
SUHPLXP�WRZDUGV� WKH�RSWLRQV�SXUFKDVHG�E\�KLP��6LPLODUO\�� WKH�VHOOHU�RI�DQ�
RSWLRQ� LV� HQWLWOHG� WR� UHFHLYH� WKH� SUHPLXP� IRU� WKH� RSWLRQ� VROG� E\� KLP�� 7KH�
SUHPLXP� SD\DEOH� DPRXQW� DQG� WKH� SUHPLXP� UHFHLYDEOH� DPRXQW� DUH� QHWWHG�
DFURVV� DOO� RSWLRQ� FRQWUDFWV� WR� FRPSXWH� WKH� QHW� SUHPLXP� SD\DEOH� RU�
UHFHLYDEOH�DPRXQW�IRU�HDFK�FOLHQW�IRU�HDFK�RSWLRQ�FRQWUDFW�DW�WKH�HQG�RI�HDFK�
GD\�� 3UHPLXP� VHWWOHPHQW� LV� FDVK� VHWWOHG� DQG� VHWWOHPHQW� VW\OH� LV� SUHPLXP�
VW\OH�� 7KH�&0V�ZKR� KDYH� D� SUHPLXP�SD\DEOH� SRVLWLRQ� DUH� UHTXLUHG� WR� SD\�
WKH�SUHPLXP�DPRXQW�WR�16&&/�ZKLFK�LV�LQ�WXUQ�SDVVHG�RQ�WR�WKH�PHPEHUV�
ZKR� KDYH� D� SUHPLXP� UHFHLYDEOH� SRVLWLRQ�� 7KLV� LV� NQRZQ� DV� GDLO\� SUHPLXP�
VHWWOHPHQW�� &0V� DUH� UHVSRQVLEOH� WR� FROOHFW� DQG� VHWWOH� IRU� WKH� SUHPLXP�
DPRXQWV�IURP�WKH�70V�DQG�WKHLU�FOLHQWV�FOHDULQJ�DQG�VHWWOLQJ�WKURXJK�WKHP��
7KH� SD\�LQ� DQG� SD\�RXW� RI� WKH� SUHPLXP� VHWWOHPHQW� LV� RQ� 7��� GD\V� �7�  �
7UDGH�GD\���7KH�SUHPLXP�SD\DEOH�DPRXQW�DQG�SUHPLXP�UHFHLYDEOH�DPRXQW�
DUH�GLUHFWO\�GHELWHG�RU�FUHGLWHG�WR�WKH�&0V�FOHDULQJ�EDQN�DFFRXQW��
�
�
,QWHULP�H[HUFLVH�VHWWOHPHQW��,QWHULP�H[HUFLVH�VHWWOHPHQW�WDNHV�SODFH�RQO\�
IRU�RSWLRQ�FRQWUDFWV�RQ�VHFXULWLHV��$Q�LQYHVWRU�FDQ�H[HUFLVH�KLV�LQ�WKH�PRQH\�
RSWLRQV� DW� DQ\� WLPH� GXULQJ� WUDGLQJ� KRXUV�� WKURXJK� KLV� WUDGLQJ� PHPEHU��
,QWHULP�H[HUFLVH�VHWWOHPHQW� LV�HIIHFWHG� IRU�VXFK�RSWLRQV�DW� WKH�FORVH�RI� WKH�
WUDGLQJ�KRXUV��RQ� WKH�GD\�RI�H[HUFLVH��9DOLG�H[HUFLVHG�RSWLRQ�FRQWUDFWV�DUH�
DVVLJQHG�WR�VKRUW�SRVLWLRQV�LQ�WKH�RSWLRQ�FRQWUDFW�ZLWK�WKH�VDPH�VHULHV��L�H��
KDYLQJ�WKH�VDPH�XQGHUO\LQJ��VDPH�H[SLU\�GDWH�DQG�VDPH�VWULNH�SULFH���RQ�D�
UDQGRP� EDVLV�� DW� WKH� FOLHQW� OHYHO�� 7KH� &0� ZKR� KDV� H[HUFLVHG� WKH� RSWLRQ�
UHFHLYHV� WKH� H[HUFLVH� VHWWOHPHQW� YDOXH�SHU� XQLW� RI� WKH� RSWLRQ� IURP� WKH�&0�
ZKR�KDV�EHHQ�DVVLJQHG�WKH�RSWLRQ�FRQWUDFW��7KH�LQWHULP�H[HUFLVH�VHWWOHPHQW�
YDOXH�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�VWULNH�SULFH�DQG�WKH�VHWWOHPHQW�SULFH�RI�
WKH�UHOHYDQW�RSWLRQ�FRQWUDFW��([HUFLVH�VHWWOHPHQW�YDOXH� LV�GHELWHG��FUHGLWHG�
WR�WKH�UHOHYDQW�&0V�FOHDULQJ�EDQN�DFFRXQW�RQ�7���GD\��7 �H[HUFLVH�GDWH���
,QWHULP�([HUFLVH�VHWWOHPHQW�SULFH�IRU�DQ�RSWLRQ�FRQWUDFW� LV�WKH�FORVLQJ�SULFH�
RI� WKH� UHOHYDQW� XQGHUO\LQJ� VHFXULW\� LQ� WKH� 1RUPDO� 0DUNHW� RI� WKH� &DSLWDO�
PDUNHW�VHJPHQW�RI�1DWLRQDO�6WRFN�([FKDQJH��RQ�WKH�GD\�RI�H[HUFLVH�RI�WKH�
2SWLRQ�&RQWUDFW��7KH� FORVLQJ�SULFH�RI� WKH� UHOHYDQW�XQGHUO\LQJ�VHFXULW\� VKDOO�
EH�FDOFXODWHG�RQ�WKH�EDVLV�RI�WKH�ODVW�KDOI�DQ�KRXU�ZHLJKWHG�DYHUDJH�SULFH�RI�
WKH� UHOHYDQW�XQGHUO\LQJ�VHFXULW\�RU� VXFK�RWKHU�SULFH�DV�PD\�EH�GHFLGHG�E\�
WKH�UHOHYDQW�DXWKRULW\�IURP�WLPH�WR�WLPH��
�

)LQDO� H[HUFLVH� VHWWOHPHQW�� )LQDO� H[HUFLVH� VHWWOHPHQW� LV� HIIHFWHG� IRU� DOO�
RSHQ�ORQJ�LQ±WKH±PRQH\�VWULNH�SULFH�RSWLRQV�H[LVWLQJ�DW�WKH�FORVH�RI�WUDGLQJ�
KRXUV�� RQ� WKH� H[SLUDWLRQ�GD\� RI� DQ�RSWLRQ� FRQWUDFW��$OO� VXFK� ORQJ�SRVLWLRQV�
DUH� H[HUFLVHG� DQG� DXWRPDWLFDOO\� DVVLJQHG� WR� VKRUW� SRVLWLRQV� LQ� RSWLRQ�
FRQWUDFWV�ZLWK� WKH� VDPH� VHULHV�� RQ� D� UDQGRP�EDVLV�� 7KH� LQYHVWRU�ZKR� KDV�
ORQJ� LQ±WKH±PRQH\� RSWLRQV� RQ� WKH� H[SLU\� GDWH� ZLOO� UHFHLYH� WKH� H[HUFLVH�
VHWWOHPHQW� YDOXH� SHU� XQLW� RI� WKH� RSWLRQ� IURP� WKH� LQYHVWRU� ZKR� KDV� EHHQ�
DVVLJQHG� WKH�RSWLRQ� FRQWUDFW�� )RU� LQGH[�RSWLRQV� FRQWUDFWV�� H[HUFLVH� VW\OH� LV�
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(XURSHDQ�VW\OH��ZKLOH�IRU�RSWLRQV�FRQWUDFWV�RQ�LQGLYLGXDO�VHFXULWLHV��H[HUFLVH�
VW\OH� LV�$PHULFDQ�VW\OH��)LQDO�([HUFLVH� LV�$XWRPDWLF�RQ�H[SLU\�RI� WKH�RSWLRQ�
FRQWUDFWV� 
)LQDO�VHWWOHPHQW�ORVV��SURILW�DPRXQW�IRU�RSWLRQ�FRQWUDFWV�RQ�,QGH[�LV�GHELWHG��
FUHGLWHG�WR�WKH�UHOHYDQW�&0V�FOHDULQJ�EDQN�DFFRXQW�RQ�7���GD\��7� �H[SLU\�
GD\��� 2Q� WKH� RWKHU� KDQG�� ILQDO� VHWWOHPHQW� ORVV�� SURILW� DPRXQW� IRU� RSWLRQ�
FRQWUDFWV� RQ� ,QGLYLGXDO� 6HFXULWLHV� LV� GHELWHG�� FUHGLWHG� WR� WKH� UHOHYDQW� &0V�
FOHDULQJ� EDQN� DFFRXQW� RQ� 7��� GD\� �7�  � H[SLU\� GD\��� 2SHQ� SRVLWLRQV�� LQ�
RSWLRQ�FRQWUDFWV��FHDVH�WR�H[LVW�DIWHU�WKHLU�H[SLUDWLRQ�GD\�  
)LQDO� ([HUFLVH� VHWWOHPHQW� SULFH� IRU� DQ� RSWLRQ� FRQWUDFW� VKDOO� EH� WKH� FORVLQJ�
SULFH�RI�WKH�UHOHYDQW�XQGHUO\LQJ�VHFXULW\�LQ�WKH�1RUPDO�0DUNHW�RI�WKH�&DSLWDO�
PDUNHW�VHJPHQW�RI�1DWLRQDO�6WRFN�([FKDQJH��RQ�WKH�ODVW�WUDGLQJ�GD\�RI�WKH�
2SWLRQV�&RQWUDFW��7KH�FORVLQJ�SULFH�RI�WKH�UHOHYDQW�XQGHUO\LQJ�VHFXULW\�VKDOO�
EH�FDOFXODWHG�RQ�WKH�EDVLV�RI�WKH�ODVW�KDOI�DQ�KRXU�ZHLJKWHG�DYHUDJH�SULFH�RI�
WKH� UHOHYDQW�XQGHUO\LQJ�VHFXULW\�RU� VXFK�RWKHU�SULFH�DV�PD\�EH�GHFLGHG�E\�
WKH�UHOHYDQW�DXWKRULW\�IURP�WLPH�WR�WLPH��
 
([HUFLVH�SURFHVV��7KH�SHULRG�GXULQJ�ZKLFK�DQ�RSWLRQ�LV�H[HUFLVDEOH�GHSHQGV�
RQ� WKH� VW\OH� RI� WKH� RSWLRQ��2Q�16(�� LQGH[� RSWLRQV� DUH� (XURSHDQ� VW\OH�� L�H��
RSWLRQV�DUH�RQO\�VXEMHFW�WR�DXWRPDWLF�H[HUFLVH�RQ�WKH�H[SLUDWLRQ�GD\��LI�WKH\�
DUH�LQ±WKH±PRQH\��$V�FRPSDUHG�WR�WKLV��RSWLRQV�RQ�VHFXULWLHV�DUH�$PHULFDQ�
VW\OH�� ,Q� VXFK� FDVHV�� WKH� H[HUFLVH� LV� DXWRPDWLF� RQ� WKH� H[SLUDWLRQ� GD\�� DQG�
YROXQWDU\� SULRU� WR� WKH�H[SLUDWLRQ�GD\�RI� WKH�RSWLRQ� FRQWUDFW�� SURYLGHG� WKH\�
DUH�LQ±WKH±PRQH\��$XWRPDWLF�H[HUFLVH�PHDQV�WKDW�DOO�LQ±WKH±PRQH\�RSWLRQV�
ZRXOG� EH� H[HUFLVHG� E\� 16&&/� RQ� WKH� H[SLUDWLRQ� GD\� RI� WKH� FRQWUDFW�� 7KH�
EX\HU� RI� VXFK� RSWLRQV� QHHG� QRW� JLYH� DQ� H[HUFLVH� QRWLFH� LQ� VXFK� FDVHV��
9ROXQWDU\� H[HUFLVH� PHDQV� WKDW� WKH� EX\HU� RI� DQ� LQ±WKH±PRQH\� RSWLRQ� FDQ�
GLUHFW�KLV�70�&0�WR�JLYH�H[HUFLVH�LQVWUXFWLRQV�WR�16&&/��,Q�RUGHU�WR�HQVXUH�
WKDW�DQ�RSWLRQ�LV�H[HUFLVHG�RQ�D�SDUWLFXODU�GD\��WKH�EX\HU�PXVW�GLUHFW�KLV�70�
WR� H[HUFLVH� EHIRUH� WKH� FXW�RII� WLPH� IRU� DFFHSWLQJ� H[HUFLVH� LQVWUXFWLRQV� IRU�
WKDW�GD\��8VXDOO\�� WKH�H[HUFLVH�UHTXHVWV�ZLOO�EH�DFFHSWHG�E\�WKH�V\VWHP�WLOO�
WKH�FORVH�RI�H[HUFLVH�SHULRG��$Q�RSWLRQ��ZKLFK�H[SLUHV�XQH[HUFLVHG��EHFRPHV�
ZRUWKOHVV��6RPH�70V�PD\�DFFHSW�VWDQGLQJ�LQVWUXFWLRQV�WR�H[HUFLVH��RU�KDYH�
SURFHGXUHV� IRU� WKH� H[HUFLVH� RI� HYHU\� RSWLRQ�� ZKLFK� LV� LQ±WKH±PRQH\� DW�
H[SLUDWLRQ��2QFH�DQ�H[HUFLVH�LQVWUXFWLRQ�LV�JLYHQ�E\�D�&0�WR�16&&/��LW�FDQQRW�
RUGLQDULO\�EH�UHYRNHG��([HUFLVH�QRWLFHV�JLYHQ�E\�D�EX\HU�DW�DQ\WLPH�RQ�D�GD\�
DUH� SURFHVVHG� E\� 16&&/� DIWHU� WKH� FORVH� RI� WUDGLQJ� KRXUV� RQ� WKDW� GD\�� $OO�
H[HUFLVH� QRWLFHV� UHFHLYHG� E\� 16&&/� IURP� WKH� 1($7� )	2� V\VWHP� DUH�
SURFHVVHG� WR� GHWHUPLQH� WKHLU� YDOLGLW\�� 6RPH� EDVLF� YDOLGDWLRQ� FKHFNV� DUH�
FDUULHG�RXW�WR�FKHFN�WKH�RSHQ�EX\�SRVLWLRQ�RI�WKH�H[HUFLVLQJ�FOLHQW�70�DQG�LI�
RSWLRQ�FRQWUDFW� LV� LQ±WKH±PRQH\��2QFH�H[HUFLVHG�FRQWUDFWV�DUH�IRXQG�YDOLG��
WKH\�DUH�DVVLJQHG��
�
$VVLJQPHQW� SURFHVV�� 7KH� H[HUFLVH� QRWLFHV� DUH� DVVLJQHG� LQ� VWDQGDUGLVHG�
PDUNHW� ORWV� WR� VKRUW� SRVLWLRQV� LQ� WKH� RSWLRQ� FRQWUDFW�ZLWK� WKH� VDPH� VHULHV�
�L�H�� VDPH� XQGHUO\LQJ�� H[SLU\� GDWH� DQG� VWULNH� SULFH�� DW� WKH� FOLHQW� OHYHO��
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$VVLJQPHQW� WR� WKH� VKRUW� SRVLWLRQV� LV� GRQH� RQ� D� UDQGRP� EDVLV�� 16&&/�
GHWHUPLQHV� VKRUW� SRVLWLRQV�� ZKLFK� DUH� HOLJLEOH� WR� EH� DVVLJQHG� DQG� WKHQ�
DOORFDWHV� WKH� H[HUFLVHG� SRVLWLRQV� WR� DQ\� RQH� RU� PRUH� VKRUW� SRVLWLRQV��
$VVLJQPHQWV� DUH� PDGH� DW� WKH� HQG� RI� WKH� WUDGLQJ� GD\� RQ� ZKLFK� H[HUFLVH�
LQVWUXFWLRQ� LV�UHFHLYHG�E\�16&&/�DQG�QRWLILHG�WR�WKH�PHPEHUV�RQ�WKH�VDPH�
GD\���
�
([HUFLVH� VHWWOHPHQW� FRPSXWDWLRQ�� 7KH� H[HUFLVH� VHWWOHPHQW� SULFH� LV� WKH�
FORVLQJ�SULFH�RI� WKH�XQGHUO\LQJ� �LQGH[�RU�VHFXULW\��RQ� WKH�H[HUFLVH�GD\� �IRU�
LQWHULP� H[HUFLVH�� RU� WKH� H[SLU\� GD\� RI� WKH� UHOHYDQW� RSWLRQ� FRQWUDFW� �ILQDO�
H[HUFLVH���7KH�H[HUFLVH�VHWWOHPHQW�YDOXH�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�VWULNH�
SULFH�DQG�WKH�ILQDO�VHWWOHPHQW�SULFH�RI�WKH�UHOHYDQW�RSWLRQ�FRQWUDFW��)RU�FDOO�
RSWLRQV��WKH�H[HUFLVH�VHWWOHPHQW�YDOXH�UHFHLYDEOH�E\�D�EX\HU�LV�WKH�GLIIHUHQFH�
EHWZHHQ�WKH� ILQDO�VHWWOHPHQW�SULFH�DQG�WKH�VWULNH�SULFH� IRU�HDFK�XQLW�RI� WKH�
XQGHUO\LQJ� FRQYH\HG� E\� WKH� RSWLRQ� FRQWUDFW�� ZKLOH� IRU� SXW� RSWLRQV� LW� LV�
GLIIHUHQFH� EHWZHHQ� WKH� VWULNH� SULFH� DQG� WKH� ILQDO� VHWWOHPHQW� SULFH� IRU� HDFK�
XQLW� RI� WKH� XQGHUO\LQJ� FRQYH\HG� E\� WKH� RSWLRQ� FRQWUDFW�� 6HWWOHPHQW� RI�
H[HUFLVHV�RI�RSWLRQV�RQ�VHFXULWLHV�LV�FXUUHQWO\�E\�SD\PHQW�LQ�FDVK�DQG�QRW�E\�
GHOLYHU\�RI�VHFXULWLHV��,W�WDNHV�SODFH�IRU�LQ�WKH�PRQH\�RSWLRQ�FRQWUDFWV��7KH�
H[HUFLVH� VHWWOHPHQW� YDOXH� IRU� HDFK� XQLW� RI� WKH� H[HUFLVHG� FRQWUDFW� LV�
FRPSXWHG�DV�IROORZV��
�
&DOO�RSWLRQV� �&ORVLQJ�SULFH�RI� WKH�VHFXULW\�RQ� WKH�GD\�RI�H[HUFLVH���6WULNH�
SULFH�
�
3XW� RSWLRQV�  � 6WULNH� SULFH� �� &ORVLQJ� SULFH� RI� WKH� VHFXULW\� RQ� WKH� GD\� RI�
H[HUFLVH�
�
)RU�ILQDO�H[HUFLVH��WKH�FORVLQJ�SULFH�RI�WKH�XQGHUO\LQJ�VHFXULW\�LV�WDNHQ�RQ�WKH�
H[SLUDWLRQ� GD\�� 7KH� H[HUFLVH� VHWWOHPHQW� E\� 16&&/� ZRXOG� RUGLQDULO\� WDNH�
SODFH�RQ��QG�GD\�IROORZLQJ�WKH�GD\�RI�H[HUFLVH��0HPEHUV�PD\�DVN�IRU�FOLHQWV�
ZKR�KDYH�EHHQ�DVVLJQHG�WR�SD\�WKH�H[HUFLVH�VHWWOHPHQW�YDOXH�HDUOLHU��
�

6HWWOHPHQW�RI�LQVWLWXWLRQDO�GHDOV��

16&&/� SURYLGHV� D� VSHFLDO� IDFLOLW\� WR� ,QVWLWXWLRQV�)RUHLJQ� ,QVWLWXWLRQDO�
,QYHVWRUV��),,V��0XWXDO�)XQGV�HWF��WR�H[HFXWH�WUDGHV�WKURXJK�DQ\�70��ZKLFK�
PD\� EH� FOHDUHG� DQG� VHWWOHG� E\� WKHLU� RZQ� &0�� 6XFK� HQWLWLHV� DUH� FDOOHG�
FXVWRGLDO�SDUWLFLSDQWV��&3V���7R�DYDLO�RI� WKLV� IDFLOLW\��D�&3� LV� UHTXLUHG� WR�
UHJLVWHU�ZLWK�16&&/�WKURXJK�KLV�&0��$�XQLTXH�&3�FRGH�LV�DOORWWHG�WR�WKH�&3�
E\�16&&/��$OO�WUDGHV�H[HFXWHG�E\�D�&3�WKURXJK�DQ\�70�DUH�UHTXLUHG�WR�KDYH�
WKH�&3�FRGH� LQ�WKH�UHOHYDQW�ILHOG�RQ�WKH�)	2�WUDGLQJ�V\VWHP�DW�WKH�WLPH�RI�
RUGHU�HQWU\��6XFK�WUDGHV�H[HFXWHG�RQ�EHKDOI�RI�D�&3�DUH�FRQILUPHG�E\�WKHLU�
RZQ�&0� �DQG� QRW� WKH� &0� RI� WKH� 70� WKURXJK�ZKRP� WKH� RUGHU� LV� HQWHUHG���
ZLWKLQ� WKH� WLPH� VSHFLILHG� E\� 16(� RQ� WKH� WUDGH� GD\� WKURXJK� WKH� RQ�OLQH�
FRQILUPDWLRQ� IDFLOLW\�� 7LOO� VXFK� WLPH� WKH� WUDGH� LV� FRQILUPHG� E\� &0� RI�
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FRQFHUQHG� &3�� WKH� VDPH� LV� FRQVLGHUHG� DV� D� WUDGH� RI� WKH� 70� DQG� WKH�
UHVSRQVLELOLW\� RI� VHWWOHPHQW� RI� VXFK� WUDGH� YHVWV� ZLWK� &0� RI� WKH� 70�� 2QFH�
FRQILUPHG�E\�&0�RI� FRQFHUQHG�&3��VXFK�&0� LV� UHVSRQVLEOH� IRU�FOHDULQJ�DQG�
VHWWOHPHQW�RI�GHDOV�RI�VXFK�FXVWRGLDO�FOLHQWV���
),,V� KDYH� EHHQ� SHUPLWWHG� WR� WUDGH� LQ� DOO� WKH� H[FKDQJH� WUDGHG� GHULYDWLYH�
FRQWUDFWV� VXEMHFW� WR� FRPSOLDQFH� RI� WKH� SRVLWLRQ� OLPLWV� SUHVFULEHG� IRU� WKHP�
DQG� WKHLU� VXE�DFFRXQWV�� DQG� FRPSOLDQFH�ZLWK� WKH� SUHVFULEHG� SURFHGXUH� IRU�
VHWWOHPHQW�DQG� UHSRUWLQJ��$�),,�D� VXE�DFFRXQW�RI� WKH�),,��DV� WKH�FDVH�PD\�
EH�� LQWHQGLQJ� WR� WUDGH� LQ� WKH�)	2�VHJPHQW�RI� WKH�H[FKDQJH�� LV� UHTXLUHG� WR�
REWDLQ� D� XQLTXH� &XVWRGLDO� 3DUWLFLSDQW� �&3�� FRGH� DOORWWHG� IURP� WKH� 16&&/��
),,V�VXE±DFFRXQWV� RI� ),,V� ZKLFK� KDYH� EHHQ� DOORWWHG� D� XQLTXH� &3� FRGH� E\�
16&&/� DUH� RQO\� SHUPLWWHG� WR� WUDGH� RQ� WKH� )	2� VHJPHQW�� 7KH� ),,�VXE±
DFFRXQW�RI�),,�HQVXUHV�WKDW�DOO�RUGHUV�SODFHG�E\�WKHP�RQ�WKH�([FKDQJH�FDUU\�
WKH�UHOHYDQW�&3�FRGH�DOORWWHG�E\�16&&/��
�

6HWWOHPHQW� 3URFHGXUH� 	� 6HWWOHPHQW�3ULFH� RI� ,QWHUHVW� UDWH� )XWXUHV�
&RQWUDFWV�
�

'DLO\� 0DUN� WR� 0DUNHW� 6HWWOHPHQW� DQG� )LQDO� VHWWOHPHQW� IRU� ,QWHUHVW� 5DWH�
)XWXUHV�&RQWUDFW��

• 'DLO\�0DUN�WR�0DUNHW�VHWWOHPHQW�DQG�)LQDO�0DUN�WR�0DUNHW�VHWWOHPHQW�
LQ�UHVSHFW�RI�DGPLWWHG�GHDOV� LQ�,QWHUHVW�5DWH�)XWXUHV�&RQWUDFWV�VKDOO�
EH� FDVK� VHWWOHG� E\� GHELWLQJ�� FUHGLWLQJ� RI� WKH� FOHDULQJ� DFFRXQWV� RI�
&OHDULQJ�0HPEHUV�ZLWK�WKH�UHVSHFWLYH�&OHDULQJ�%DQN��

• $OO� SRVLWLRQV� �EURXJKW� IRUZDUG�� FUHDWHG� GXULQJ� WKH� GD\�� FORVHG� RXW�
GXULQJ� WKH�GD\��RI� D� )	2�&OHDULQJ�0HPEHU� LQ� )XWXUHV�&RQWUDFWV�� DW�
WKH�FORVH�RI�WUDGLQJ�KRXUV�RQ�D�GD\��VKDOO�EH�PDUNHG�WR�PDUNHW�DW�WKH�
'DLO\� 6HWWOHPHQW� 3ULFH� �IRU� 'DLO\� 0DUN� WR� 0DUNHW� 6HWWOHPHQW�� DQG�
VHWWOHG��

• $OO� SRVLWLRQV� �EURXJKW� IRUZDUG�� FUHDWHG� GXULQJ� WKH� GD\�� FORVHG� RXW�
GXULQJ� WKH�GD\��RI� D� )	2�&OHDULQJ�0HPEHU� LQ� )XWXUHV�&RQWUDFWV�� DW�
WKH�FORVH�RI�WUDGLQJ�KRXUV�RQ�WKH�ODVW�WUDGLQJ�GD\��VKDOO�EH�PDUNHG�WR�
PDUNHW�DW�)LQDO�6HWWOHPHQW�3ULFH��IRU�)LQDO�6HWWOHPHQW��DQG�VHWWOHG��

• 'DLO\� 6HWWOHPHQW� 3ULFH� VKDOO� EH� WKH� FORVLQJ� SULFH� RI� WKH� UHOHYDQW�
)XWXUHV�FRQWUDFW�IRU�WKH�7UDGLQJ�GD\��

• )LQDO� VHWWOHPHQW�SULFH� IRU�DQ� ,QWHUHVW� UDWH�)XWXUHV�&RQWUDFW� VKDOO�EH�
EDVHG�RQ� WKH�YDOXH�RI� WKH�QRWLRQDO�ERQG�GHWHUPLQHG�XVLQJ� WKH� ]HUR�
FRXSRQ�\LHOG�FXUYH�FRPSXWHG�E\�1DWLRQDO�6WRFN�([FKDQJH�RU�E\�DQ\�
RWKHU�DJHQF\�DV�PD\�EH�QRPLQDWHG�LQ�WKLV�UHJDUG��

• 2SHQ� SRVLWLRQV� LQ� D� )XWXUHV� FRQWUDFW� VKDOO� FHDVH� WR� H[LVW� DIWHU� LWV�
H[SLUDWLRQ�GD\� 

�
'DLO\�6HWWOHPHQW�3ULFH��'DLO\�VHWWOHPHQW�SULFH�IRU�DQ�,QWHUHVW�5DWH�)XWXUHV�
&RQWUDFW�VKDOO�EH�WKH�FORVLQJ�SULFH�RI�VXFK�,QWHUHVW�5DWH�)XWXUHV�&RQWUDFW�RQ�
WKH�WUDGLQJ�GD\��7KH�FORVLQJ�SULFH�IRU�DQ�LQWHUHVW�UDWH�IXWXUHV�FRQWUDFW�VKDOO�
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EH�FDOFXODWHG�RQ�WKH�EDVLV�RI�WKH�ODVW�KDOI�DQ�KRXU�ZHLJKWHG�DYHUDJH�SULFH�RI�
VXFK�LQWHUHVW�UDWH�IXWXUHV�FRQWUDFW��,Q�DEVHQFH�RI�WUDGLQJ�LQ�WKH�ODVW�KDOI�DQ�
KRXU�� WKH� WKHRUHWLFDO� SULFH�ZRXOG� EH� WDNHQ� RU� VXFK� RWKHU� SULFH� DV�PD\� EH�
GHFLGHG� E\� WKH� UHOHYDQW� DXWKRULW\� IURP� WLPH� WR� WLPH�7KHRUHWLFDO� GDLO\�
VHWWOHPHQW�SULFH�IRU�XQH[SLUHG�IXWXUHV�FRQWUDFWV��VKDOO�EH�WKH�IXWXUHV�SULFHV�
FRPSXWHG�XVLQJ�WKH��SULFH�RI�WKH�QRWLRQDO�ERQG��VSRW�SULFHV�DUULYHG�DW�IURP�
WKH�DSSOLFDEOH�=&<&�&XUYH��7KH�=&<&�VKDOO�EH�FRPSXWHG�E\�WKH�([FKDQJH�RU�
E\�DQ\�RWKHU�DJHQF\�DV�PD\�EH�QRPLQDWHG�LQ�WKLV�UHJDUG�IURP�WKH�SULFHV�RI�
*RYHUQPHQW� VHFXULWLHV� WUDGHG� RQ� WKH� ([FKDQJH� RU� UHSRUWHG� RQ� WKH�
1HJRWLDWHG� 'HDOLQJ� 6\VWHP� RI� 5%,� RU� ERWK� WDNLQJ� WUDGHV� RI� VDPH� GD\�
VHWWOHPHQW�L�H��W� ������
,Q�UHVSHFW�RI�]HUR�FRXSRQ�QRWLRQDO�ERQG��WKH�SULFH�RI�WKH�ERQG�VKDOO�EH�WKH�
SUHVHQW�YDOXH�RI�WKH�SULQFLSDO�SD\PHQW�GLVFRXQWHG�XVLQJ�GLVFUHWH�GLVFRXQWLQJ�
IRU�WKH�VSHFLILHG�SHULRG�DW�WKH�UHVSHFWLYH�]HUR�FRXSRQ�\LHOG��,Q�UHVSHFW�RI�WKH�
QRWLRQDO�7�ELOO��WKH�VHWWOHPHQW�SULFH�VKDOO�EH�����PLQXV�WKH�DQQXDOL]HG�\LHOG�
IRU� WKH� VSHFLILHG� SHULRG� FRPSXWHG� XVLQJ� WKH� ]HUR� FRXSRQ� \LHOG� FXUYH�� ,Q�
UHVSHFW�RI�FRXSRQ�EHDULQJ�QRWLRQDO�ERQG��WKH�SUHVHQW�YDOXH�VKDOO�EH�REWDLQHG�
DV� WKH� VXP� RI� SUHVHQW� YDOXH� RI� WKH� SULQFLSDO� SD\PHQW� GLVFRXQWHG� DW� WKH�
UHOHYDQW�]HUR�FRXSRQ�\LHOG�DQG�WKH�SUHVHQW�YDOXHV�RI�WKH�FRXSRQV�REWDLQHG�
E\�GLVFRXQWLQJ�HDFK�QRWLRQDO� FRXSRQ�SD\PHQW�DW� WKH� UHOHYDQW� ]HUR� FRXSRQ�
\LHOG� IRU�WKDW�PDWXULW\��)RU�WKLV�SXUSRVH�WKH�QRWLRQDO�FRXSRQ�SD\PHQW�GDWH�
VKDOO�EH�KDOI�\HDUO\�DQG�FRPPHQFLQJ�IURP�WKH�GDWH�RI�H[SLU\�RI�WKH�UHOHYDQW�
IXWXUHV�FRQWUDFW��
)RU�FRPSXWDWLRQ�RI�IXWXUHV�SULFHV�IURP�WKH�SULFH�RI�WKH�QRWLRQDO�ERQG��VSRW�
SULFHV��WKXV�DUULYHG��WKH�UDWH�RI�LQWHUHVW�PD\�EH�WKH�UHOHYDQW�0,%25�UDWH�RU�
VXFK�RWKHU�UDWH�DV�PD\�EH�VSHFLILHG�IURP�WLPH�WR�WLPH��
�
)LQDO�6HWWOHPHQW�3ULFH�IRU�PDUN�WR�PDUNHW�VHWWOHPHQW�RI�LQWHUHVW�UDWH�
IXWXUHV�FRQWUDFWV��
)LQDO�VHWWOHPHQW�SULFH�IRU�DQ�,QWHUHVW�UDWH�)XWXUHV�&RQWUDFW�RQ�]HUR�FRXSRQ�
QRWLRQDO�ERQG�DQG�FRXSRQ�EHDULQJ�ERQG�VKDOO�EH�EDVHG�RQ� WKH�SULFH�RI� WKH�
QRWLRQDO� ERQG� GHWHUPLQHG� XVLQJ� WKH� ]HUR� FRXSRQ� \LHOG� FXUYH� FRPSXWHG� DV�
H[SODLQHG� DERYH�� ,Q� UHVSHFW� RI� QRWLRQDO� 7�ELOO� LW� VKDOO� EH� ���� PLQXV� WKH�
DQQXDOLVHG� \LHOG� IRU� WKH� VSHFLILHG� SHULRG� FRPSXWHG� XVLQJ� WKH� ]HUR� FRXSRQ�
\LHOG�FXUYH��
�
6HWWOHPHQW� YDOXH� LQ� UHVSHFW� RI� QRWLRQDO� 7�ELOO�� 6LQFH� WKH� 7�ELOOV� DUH�
SULFHG�DW�����PLQXV�WKH�UHOHYDQW�DQQXDOLVHG�\LHOG��WKH�VHWWOHPHQW�YDOXH�VKDOO�
EH� DUULYHG� DW� XVLQJ� WKH� UHOHYDQW� PXOWLSOLHU� IDFWRU�� &XUUHQWO\� LW� VKDOO� EH�
�������



 255 

6HWWOHPHQW�6FKHGXOH��

3URGXFW� 6HWWOHPHQW� 6FKHGXOH�

3D\�LQ���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������D�P��

3D\RXW���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������S�P��

)XWXUHV�&RQWUDFWV�RQ�
,QGH[�	�,QGLYLGXDO�
6HFXULWLHV�

'DLO\�0DUN�WR�
0DUNHW�6HWWOHPHQW�

�7�LV�WUDGH�GD\��

3D\�LQ���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������D�P��

3D\RXW���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������S�P��

)XWXUHV�&RQWUDFWV�RQ�
,QGH[�	�,QGLYLGXDO�
6HFXULWLHV�

)LQDO�6HWWOHPHQW�

�7�LV�H[SLUDWLRQ�GD\�RI�
FRQWUDFW��

3D\�LQ���7���ZRUNLQJ�GD\�RQ�
RU�DIWHU�������D�P��

3D\RXW���7���ZRUNLQJ�GD\�RQ�
RU�DIWHU�������S�P��

,QWHUHVW�5DWH�
)XWXUHV�&RQWUDFWV�

'DLO\�0DUN�WR�
0DUNHW�6HWWOHPHQW�

�7�LV�WUDGLQJ�GD\��

3D\�LQ���7���ZRUNLQJ�GD\�RQ�
RU�DIWHU�������D�P��

3D\RXW���7���ZRUNLQJ�GD\�RQ�
RU�DIWHU�������S�P��

,QWHUHVW�5DWH�
)XWXUHV�&RQWUDFWV�

)LQDO�6HWWOHPHQW�

�7�LV�H[SLUDWLRQ�GD\��

3D\�LQ���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������D�P��

3D\RXW���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������S�P��

2SWLRQV�&RQWUDFWV�
RQ�,QGH[�	�
,QGLYLGXDO�6HFXULWLHV�

3UHPLXP�
6HWWOHPHQW�

�7�LV�WUDGH�GD\��

3D\�LQ���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������D�P��

3D\RXW���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������S�P��

2SWLRQV�&RQWUDFWV�
RQ�,QGH[�

([HUFLVH�	�)LQDO�
6HWWOHPHQW�

�7�LV�H[SLUDWLRQ�GD\�RI�
FRQWUDFW��

3D\�LQ���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������D�P��

3D\RXW���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������S�P��

2SWLRQV�&RQWUDFW�RQ�
,QGLYLGXDO�6HFXULWLHV�

,QWHULP�([HUFLVH�
6HWWOHPHQW�

�7�LV�H[HUFLVH�GD\��

3D\�LQ���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������D�P��

3D\RXW���7���ZRUNLQJ�GD\�DW�
RU�DIWHU�������S�P��

2SWLRQV�&RQWUDFW�RQ�
,QGLYLGXDO�6HFXULWLHV�

([HUFLVH�	�)LQDO�
6HWWOHPHQW�

�7�LV�H[SLUDWLRQ�GD\��
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������ 5LVN�PDQDJHPHQW�

16&&/�KDV�GHYHORSHG�D�FRPSUHKHQVLYH�ULVN�FRQWDLQPHQW�PHFKDQLVP�IRU�WKH�
)	2� VHJPHQW�� 7KH� VDOLHQW� IHDWXUHV� RI� ULVN� FRQWDLQPHQW�PHFKDQLVP� RQ� WKH�
)	2�VHJPHQW�DUH��
��� 7KH� ILQDQFLDO� VRXQGQHVV� RI� WKH� PHPEHUV� LV� WKH� NH\� WR� ULVN�

PDQDJHPHQW��7KHUHIRUH��WKH�UHTXLUHPHQWV�IRU�PHPEHUVKLS�LQ�WHUPV�RI�
FDSLWDO�DGHTXDF\��QHW�ZRUWK��VHFXULW\�GHSRVLWV��DUH�TXLWH�VWULQJHQW��

��� 16&&/�FKDUJHV�DQ�XSIURQW�LQLWLDO�PDUJLQ�IRU�DOO�WKH�RSHQ�SRVLWLRQV�RI�D�
&0�� ,W� VSHFLILHV� WKH� LQLWLDO� PDUJLQ� UHTXLUHPHQWV� IRU� HDFK�
IXWXUHV�RSWLRQV�FRQWUDFW�RQ�D�GDLO\�EDVLV��,W�DOVR�IROORZV�YDOXH�DW�ULVN�
�9D5�� EDVHG� PDUJLQLQJ� WKURXJK� 63$1�� 7KH� &0� LQ� WXUQ� FROOHFWV� WKH�
LQLWLDO�PDUJLQ�IURP�WKH�70V�DQG�WKHLU�UHVSHFWLYH�FOLHQWV��

��� 7KH�RSHQ�SRVLWLRQV�RI� WKH�PHPEHUV�DUH�PDUNHG� WR�PDUNHW�EDVHG�RQ�
FRQWUDFW�VHWWOHPHQW�SULFH�IRU�HDFK�FRQWUDFW��7KH�GLIIHUHQFH�LV�VHWWOHG�LQ�
FDVK�RQ�D�7���EDVLV��

��� 16&&/¶V�RQ�OLQH�SRVLWLRQ�PRQLWRULQJ�V\VWHP��35,60��PRQLWRUV�D�&0¶V�
RSHQ�SRVLWLRQV�RQ�D�UHDO�WLPH�EDVLV��/LPLWV�DUH�VHW�IRU�HDFK�&0�EDVHG�
RQ� KLV� FDSLWDO� GHSRVLWV�� 7KH� RQ�OLQH� SRVLWLRQ� PRQLWRULQJ� V\VWHP�
JHQHUDWHV� DOHUWV� ZKHQHYHU� D� &0� UHDFKHV� D� SRVLWLRQ� OLPLW� VHW� XS� E\�
16&&/��&OHDULQJ�PHPEHUV�DUH�DXWRPDWLFDOO\�GLVDEOHG�DIWHU�H[FHHGLQJ�
SUHVFULEHG�OLPLWV��

��� &0V�DUH�SURYLGHG�D�WUDGLQJ�WHUPLQDO�IRU�WKH�SXUSRVH�RI�PRQLWRULQJ�WKH�
RSHQ�SRVLWLRQV�RI�DOO�WKH�70V�FOHDULQJ�DQG�VHWWOLQJ�WKURXJK�KLP��$�&0�
PD\� VHW� H[SRVXUH� OLPLWV� IRU� D� 70� FOHDULQJ� DQG� VHWWOLQJ� WKURXJK�KLP��
16&&/�DVVLVWV�WKH�&0�WR�PRQLWRU�WKH�LQWUD�GD\�H[SRVXUH�OLPLWV�VHW�XS�
E\�D�&0�DQG�ZKHQHYHU�D�70�H[FHHG�WKH�OLPLWV��LW�VWRSV�WKDW�SDUWLFXODU�
70�IURP�IXUWKHU�WUDGLQJ��

��� $� PHPEHU� LV� DOHUWHG� RI� KLV� SRVLWLRQ� WR� HQDEOH� KLP� WR� DGMXVW� KLV�
H[SRVXUH� RU� EULQJ� LQ� DGGLWLRQDO� FDSLWDO�� 3RVLWLRQ� YLRODWLRQV� UHVXOW� LQ�
ZLWKGUDZDO�RI�WUDGLQJ�IDFLOLW\�IRU�DOO�70V�RI�D�&0�LQ�FDVH�RI�D�YLRODWLRQ�
E\�WKH�&0��

��� $� VHSDUDWH� VHWWOHPHQW� JXDUDQWHH� IXQG� IRU� WKLV� VHJPHQW� KDV� EHHQ�
FUHDWHG�RXW�RI�WKH�FDSLWDO�RI�PHPEHUV��7KH�IXQG�KDG�D�EDODQFH�RI�5V��
��������FURUH�DW�WKH�HQG�RI�0DUFK�������

�
7KH� PRVW� FULWLFDO� FRPSRQHQW� RI� ULVN� FRQWDLQPHQW� PHFKDQLVP� IRU� )	2�
VHJPHQW�LV�WKH�PDUJLQLQJ�V\VWHP�DQG�RQ�OLQH�SRVLWLRQ�PRQLWRULQJ��7KH�DFWXDO�
SRVLWLRQ� PRQLWRULQJ� DQG� PDUJLQLQJ� LV� FDUULHG� RXW� RQ±OLQH� WKURXJK� 3DUDOOHO�
5LVN�0DQDJHPHQW�6\VWHP��35,60���35,60�XVHV�63$1�U���6WDQGDUG�3RUWIROLR�
$QDO\VLV�RI�5LVN��V\VWHP�ZKLFK�LV�D�SRUWIROLR�EDVHG�V\VWHP��IRU�WKH�SXUSRVH�
RI� FRPSXWDWLRQ� RI� RQ�OLQH� PDUJLQV�� EDVHG� RQ� WKH� SDUDPHWHUV� GHILQHG� E\�
6(%,��
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16(±63$1��

7KH� REMHFWLYH� RI� 16(�63$1� LV� WR� LGHQWLI\� RYHUDOO� ULVN� LQ� D� SRUWIROLR� RI� DOO�
IXWXUHV�DQG�RSWLRQV� FRQWUDFWV� IRU�HDFK�PHPEHU��7KH� V\VWHP� WUHDWV� IXWXUHV�
DQG� RSWLRQV� FRQWUDFWV� XQLIRUPO\�� ZKLOH� DW� WKH� VDPH� WLPH� UHFRJQLVLQJ� WKH�
XQLTXH� H[SRVXUHV� DVVRFLDWHG� ZLWK� RSWLRQV� SRUWIROLRV�� OLNH� H[WUHPHO\� GHHS�
RXW�RI�WKH�PRQH\� VKRUW� SRVLWLRQV�� LQWHU�PRQWK� ULVN� DQG� LQWHU�FRPPRGLW\�
ULVN��
$V� 63$1� LV� XVHG� WR� GHWHUPLQH� SHUIRUPDQFH� ERQG� UHTXLUHPHQWV� �PDUJLQ�
UHTXLUHPHQWV���LWV�RYHU�ULGLQJ�REMHFWLYH�LV�WR�GHWHUPLQH�WKH�ODUJHVW�ORVV�WKDW�
D�SRUWIROLR�PLJKW�UHDVRQDEO\�EH�H[SHFWHG�WR�VXIIHU�IURP�RQH�GD\�WR�WKH�QH[W�
GD\�EDVHG�RQ�����9D5�PHWKRGRORJ\��
63$1�FRQVLGHUV�XQLTXHQHVV�RI�RSWLRQ�SRUWIROLRV��7KH�IROORZLQJ�IDFWRUV�DIIHFW�
WKH�YDOXH�RI�DQ�RSWLRQ�DW�D�JLYHQ�SRLQW�RI�WLPH��
L�� 8QGHUO\LQJ�PDUNHW�SULFH��
LL�� 9RODWLOLW\��YDULDELOLW\��RI�XQGHUO\LQJ�LQVWUXPHQW��DQG��
LLL�� 7LPH�WR�H[SLUDWLRQ��
LY�� ,QWHUHVW�UDWH�
Y�� 6WULNH�SULFH�
$V� WKHVH� IDFWRUV�FKDQJH�� WKH�YDOXH�RI�RSWLRQV�PDLQWDLQHG�ZLWKLQ�D�SRUWIROLR�
DOVR� FKDQJHV�� 7KXV�� 63$1� FRQVWUXFWV� VFHQDULRV� RI� SUREDEOH� FKDQJHV� LQ�
XQGHUO\LQJ� SULFHV� DQG� YRODWLOLWLHV� LQ� RUGHU� WR� LGHQWLI\� WKH� ODUJHVW� ORVV� D�
SRUWIROLR� PLJKW� VXIIHU� IURP� RQH� GD\� WR� WKH� QH[W�� ,W� WKHQ� VHWV� WKH� PDUJLQ�
UHTXLUHPHQW�WR�FRYHU�WKLV�RQH�GD\�ORVV��
7KH�FRPSOH[�FDOFXODWLRQV��H�J��WKH�SULFLQJ�RI�RSWLRQV��LQ�63$1�DUH�H[HFXWHG�
E\� 16&&/�� 7KH� UHVXOWV� RI� WKHVH� FDOFXODWLRQV� DUH� FDOOHG� ULVN� DUUD\V�� 5LVN�
DUUD\V��DQG�RWKHU�QHFHVVDU\�GDWD�LQSXWV�IRU�PDUJLQ�FDOFXODWLRQ�DUH�SURYLGHG�
WR�PHPEHUV�GDLO\�LQ�D�ILOH�FDOOHG�WKH�63$1�5LVN�3DUDPHWHU�ILOH��0HPEHUV�FDQ�
DSSO\� WKH� GDWD� FRQWDLQHG� LQ� WKH� 5LVN� 3DUDPHWHU� ILOHV�� WR� WKHLU� VSHFLILF�
SRUWIROLRV�RI�IXWXUHV�DQG�RSWLRQV�FRQWUDFWV��WR�GHWHUPLQH�WKHLU�63$1�PDUJLQ�
UHTXLUHPHQWV���
+HQFH�� PHPEHUV� QHHG� QRW� H[HFXWH� FRPSOH[� RSWLRQ� SULFLQJ� FDOFXODWLRQV��
ZKLFK� DUH� SHUIRUPHG� E\� 16&&/�� 63$1� KDV� WKH� DELOLW\� WR� HVWLPDWH� ULVN� IRU�
FRPELQHG�IXWXUHV�DQG�RSWLRQV�SRUWIROLRV��DQG�DOVR�UH�YDOXH�WKH�VDPH�XQGHU�
YDULRXV�VFHQDULRV�RI�FKDQJLQJ�PDUNHW�FRQGLWLRQV��
�

0DUJLQV��

�$��,QLWLDO�PDUJLQ��,QLWLDO�PDUJLQ�VKDOO�EH�SD\DEOH�RQ�DOO�RSHQ�SRVLWLRQV�RI�
&OHDULQJ� 0HPEHUV�� XSWR� FOLHQW� OHYHO�� DW� DQ\� SRLQW� RI� WLPH�� DQG� VKDOO� EH�
SD\DEOH� XSIURQW� E\� &OHDULQJ� 0HPEHUV� LQ� DFFRUGDQFH� ZLWK� WKH� PDUJLQ�
FRPSXWDWLRQ� PHFKDQLVP� DQG�� RU� V\VWHP� DV� PD\� EH� DGRSWHG� E\� &OHDULQJ�
&RUSRUDWLRQ� IURP� WLPH� WR� WLPH�� ,Q�FDVH�RI� ,QWHUHVW� UDWH�)XWXUHV��SUHVHQWO\��
WKH�LQLWLDO�PDUJLQV�ZRXOG�EH�EDVHG�RQ�WKH�]HUR�FRXSRQ�\LHOG�FXUYH�FRPSXWHG�
DW�WKH�HQG�RI�WKH�GD\�DV�H[SODLQHG�DERYH�ZLWK�WUDGHV�RI�VDPH�GD\�VHWWOHPHQW�
�W ���� +RZHYHU�� LQ� FDVH� RI� ODUJH� GHYLDWLRQ� EHWZHHQ� WKH� \LHOGV� JHQHUDWHG�
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XVLQJ�RQO\�W ��WUDGHV�DQG�DOO�WUDGHV��LQLWLDO�PDUJLQV�UHYLVHG�DFFRUGLQJO\�PD\�
EH�FRPSXWHG�DQG�FROOHFWHG�E\�WKH�&OHDULQJ�FRUSRUDWLRQ�IURP�WKH�PHPEHUV�DW�
LWV�GLVFUHWLRQ��
,QLWLDO� 0DUJLQ� VKDOO� LQFOXGH� 63$1� PDUJLQV�� SUHPLXP� PDUJLQ�� DVVLJQPHQW�
PDUJLQ�DQG�VXFK�RWKHU�DGGLWLRQDO�PDUJLQV��WKDW�PD\�EH�VSHFLILHG�E\�&OHDULQJ�
&RUSRUDWLRQ�IURP�WLPH�WR�WLPH��
�
&RPSXWDWLRQ�RI�,QLWLDO�0DUJLQ��
&OHDULQJ� &RUSRUDWLRQ� ZLOO� DGRSW� 63$1� �6WDQGDUG� 3RUWIROLR� $QDO\VLV� RI� 5LVN��
V\VWHP� RU� DQ\� RWKHU� V\VWHP� IRU� WKH� SXUSRVH� RI� UHDO� WLPH� LQLWLDO� PDUJLQ�
FRPSXWDWLRQ����
,QLWLDO�PDUJLQ�UHTXLUHPHQWV�VKDOO�EH�EDVHG�RQ�����YDOXH�DW�ULVN�RYHU�D�RQH�
GD\� WLPH� KRUL]RQ�� 3URYLGHG�� KRZHYHU�� LQ� WKH� FDVH� RI� IXWXUHV� FRQWUDFWV��
ZKHWKHU�RQ�LQGH[��RQ�LQGLYLGXDO�VHFXULWLHV�RU�RQ�,QWHUHVW�UDWH�IXWXUHV��ZKHUH�
LW�PD\� QRW� EH� SRVVLEOH� WR� FROOHFW�PDUN� WR�PDUNHW� VHWWOHPHQW� YDOXH�� EHIRUH�
WKH� FRPPHQFHPHQW� RI� WUDGLQJ� RQ� WKH� QH[W� GD\�� WKH� LQLWLDO�PDUJLQ�PD\�EH�
FRPSXWHG�RYHU�D� WZR�GD\�WLPH�KRUL]RQ��DSSO\LQJ�WKH�DSSURSULDWH�VWDWLVWLFDO�
IRUPXOD��7KH�PHWKRGRORJ\�IRU�FRPSXWDWLRQ�RI�9DOXH�DW�5LVN�SHUFHQWDJH�ZLOO�
EH�DV�SHU�WKH�UHFRPPHQGDWLRQV�RI�6(%,�IURP�WLPH�WR�WLPH��
�
,QLWLDO�PDUJLQ�UHTXLUHPHQW�IRU�D�PHPEHU��

�D��)RU�FOLHQW�SRVLWLRQV���VKDOO�EH�QHWWHG�DW�WKH�OHYHO�RI�LQGLYLGXDO�FOLHQW�DQG�
JURVVHG� DFURVV� DOO� FOLHQWV�� DW� WKH� 7UDGLQJ�� &OHDULQJ� 0HPEHU� OHYHO�� ZLWKRXW�
DQ\�VHWRIIV�EHWZHHQ�FOLHQWV��
�E��)RU�SURSULHWDU\�SRVLWLRQV���VKDOO�EH�QHWWHG�DW�7UDGLQJ��&OHDULQJ�0HPEHU�
OHYHO�ZLWKRXW�DQ\�VHWRIIV�EHWZHHQ�FOLHQW�DQG�SURSULHWDU\�SRVLWLRQV��
�
)RU� WKH� SXUSRVH� RI� 63$1�0DUJLQ�� YDULRXV� SDUDPHWHUV� VKDOO� EH� DV� VSHFLILHG�
KHUHXQGHU� RU� VXFK� RWKHU� SDUDPHWHUV� DV� PD\� EH� VSHFLILHG� E\� WKH� UHOHYDQW�
DXWKRULW\�IURP�WLPH�WR�WLPH��
�
&DOHQGDU�6SUHDG�&KDUJH��,Q�WKH�FDVH�RI�)XWXUHV�DQG�2SWLRQV�FRQWUDFWV�RQ�
,QGH[� DQG� ,QGLYLGXDO� VHFXULWLHV�� WKH� PDUJLQ� RQ� FDOHQGDU� VSUHDG� VKDOO� EH�
FDOFXODWHG� RQ� WKH� EDVLV� RI� GHOWD� RI� WKH� SRUWIROLR� FRQVLVWLQJ� RI� IXWXUHV� DQG�
RSWLRQV�FRQWUDFWV�LQ�HDFK�PRQWK����
)RU� WKH� )XWXUHV� FRQWUDFWV� RQ� ,QWHUHVW� UDWH�� WKH�PDUJLQ� RQ� FDOHQGDU� VSUHDG�
VKDOO�EH�FDOFXODWHG�DW�D�IODW�UDWH�RI��������SHU�PRQWK�RI�VSUHDG�RQ�WKH�IDU�
PRQWK� FRQWUDFW� VXEMHFW� WR� D� PLQLPXP�PDUJLQ� RI� ������ DQG� D� PD[LPXP�
PDUJLQ�RI�������RQ�WKH�IDU�VLGH�RI�WKH�VSUHDG�ZLWK�OHJV�XSWR���\HDU�DSDUW����
$�&DOHQGDU�VSUHDG�SRVLWLRQV�ZLOO�EH�WUHDWHG�DV�QRQ�VSUHDG��QDNHG��SRVLWLRQV�
LQ� WKH� IDU� PRQWK� FRQWUDFW�� �� WUDGLQJ� GD\V� SULRU� WR� H[SLUDWLRQ� RI� WKH� QHDU�
PRQWK�FRQWUDFW��
�
6KRUW�2SWLRQ�0LQLPXP�&KDUJH���
,QGH[� 2SWLRQV�� 6KRUW� RSWLRQ� PLQLPXP� FKDUJH� ZLOO� EH� HTXDO� WR� ��� RI� WKH�
QRWLRQDO� YDOXH� RI� DOO� VKRUW� LQGH[� RSWLRQ� SRVLWLRQV�� 1RWLRQDO� YDOXH�� ZLWK�
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UHVSHFW�WR�DQ�RSWLRQ�FRQWUDFW��LV�FRPSXWHG�DV�WKH�SURGXFW�RI�WKH�VKRUW�RSHQ�
SRVLWLRQ�LQ�WKDW�RSWLRQ�FRQWUDFW�PXOWLSOLHG�E\�WKH�SUHYLRXV�GD\
V�FORVLQJ�SULFH�
RI� WKH� XQGHUO\LQJ� VHFXULW\�� RU� VXFK� RWKHU� SULFH� DV� PD\� EH� VSHFLILHG� E\�
&OHDULQJ�&RUSRUDWLRQ�IURP�WLPH�WR�WLPH��
�
2SWLRQV�RQ�LQGLYLGXDO�VHFXULWLHV��6KRUW�RSWLRQ�PLQLPXP�FKDUJH�ZLOO�EH�HTXDO�
WR�������RI�WKH�QRWLRQDO�YDOXH�RI�DOO�VKRUW�SRVLWLRQV�LQ�RSWLRQV�RQ�LQGLYLGXDO�
VWRFNV��1RWLRQDO� YDOXH��ZLWK� UHVSHFW� WR� DQ� RSWLRQ� FRQWUDFW�� LV� FRPSXWHG� DV�
WKH�SURGXFW�RI�WKH�VKRUW�RSHQ�SRVLWLRQ� LQ�WKDW�RSWLRQ�FRQWUDFW�PXOWLSOLHG�E\�
WKH� SUHYLRXV� GD\
V� FORVLQJ� SULFH� RI� WKH� XQGHUO\LQJ� VHFXULW\�� RU� VXFK� RWKHU�
SULFH�DV�PD\�EH�VSHFLILHG�E\�&OHDULQJ�&RUSRUDWLRQ�IURP�WLPH�WR�WLPH��
�
1HW�2SWLRQ�9DOXH�
1HW� 2SWLRQ� 9DOXH� LV� FRPSXWHG� DV� WKH� GLIIHUHQFH� EHWZHHQ� WKH� /RQJ�2SWLRQ�
SRVLWLRQV�DQG�WKH�6KRUW�2SWLRQ�SRVLWLRQV��YDOXHG�DW�WKH�ODVW�DYDLODEOH�FORVLQJ�
SULFH�RI�WKH�UHOHYDQW�RSWLRQ�FRQWUDFW��
�
0LQLPXP�3HUFHQWDJH�IRU�0DUJLQV�RQ�)XWXUHV�&RQWUDFWV��

• 7KH�PLQLPXP�PDUJLQ�SHUFHQWDJH�RQ�LQGH[�IXWXUHV�VKDOO�EH����ZKLFK�
ZLOO�EH�VFDOHG�XS�E\�ORRN�DKHDG�SHULRG�DV�PD\�EH�VSHFLILHG�IURP�WLPH�
WR�WLPH�

• 7KH� PLQLPXP� PDUJLQ� SHUFHQWDJH� RQ� VWRFN� IXWXUHV� VKDOO� EH� �����
ZKLFK� ZLOO� EH� VFDOHG� XS� E\� ORRN� DKHDG� SHULRG� DV� PD\� EH� VSHFLILHG�
IURP�WLPH�WR�WLPH��

• 7KH�PLQLPXP�SHUFHQWDJH�RI�PDUJLQV�IRU�WKH�)XWXUHV�FRQWUDFW�RQ�WKH�
1RWLRQDO����\HDU�ERQG��ERWK�FRXSRQ�EHDULQJ�DQG�]HUR�FRXSRQ��ZLOO�EH�
���DQG������IRU�WKH�IXWXUHV�RQ�QRWLRQDO����GD\�7�%LOO�ZKLFK�ZLOO�EH�
VFDOHG�XS�VFDOHG�XS�E\� ORRN�DKHDG�SHULRG�DV�PD\�EH�VSHFLILHG� IURP�
WLPH�WR�WLPH�

�
�%��3UHPLXP�PDUJLQ�� 
3UHPLXP�0DUJLQ�VKDOO�PHDQ�DQG�LQFOXGH�SUHPLXP�DPRXQW�GXH�WR�EH�SDLG�WR�
&OHDULQJ�&RUSRUDWLRQ�WRZDUGV�3UHPLXP�VHWWOHPHQW��DW�WKH�FOLHQW�OHYHO��
3UHPLXP� PDUJLQ� IRU� D� GD\� VKDOO� EH� OHYLHG� WLOO� WKH� FRPSOHWLRQ� RI� SD\�LQ�
WRZDUGV�WKH�3UHPLXP�6HWWOHPHQW��
�
$VVLJQPHQW�0DUJLQ�IRU�RSWLRQ�FRQWUDFWV�RQ�LQGLYLGXDO�VHFXULWLHV�
$VVLJQPHQW� 0DUJLQ� VKDOO� EH� OHYLHG� RQ� DVVLJQHG� SRVLWLRQV� RI� &OHDULQJ�
0HPEHUV� WRZDUGV� ,QWHULP� DQG� )LQDO� ([HUFLVH� 6HWWOHPHQW� REOLJDWLRQV� IRU�
RSWLRQ�FRQWUDFWV�RQ�LQGLYLGXDO�VHFXULWLHV��WLOO�VXFK�REOLJDWLRQV�DUH�IXOILOOHG��
�
$VVLJQPHQW�PDUJLQ�VKDOO�EH�WKH�1HW�([HUFLVH�6HWWOHPHQW�9DOXH�SD\DEOH�E\�D�
&OHDULQJ�0HPEHU�WRZDUGV�,QWHULP�DQG�)LQDO�([HUFLVH�6HWWOHPHQW�DQG�VKDOO�EH�
GHGXFWLEOH� IURP� WKH� HIIHFWLYH� GHSRVLWV� RI� VXFK� &OHDULQJ� 0HPEHU� DYDLODEOH�
WRZDUGV�PDUJLQV���
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6XFK� DPRXQW� FKDUJHG� WRZDUGV� DVVLJQPHQW�PDUJLQ�ZLOO� EH� DYDLODEOH� WR� WKH�
&OHDULQJ� 0HPEHU� WRZDUGV� LQLWLDO� PDUJLQV� DQG� H[SRVXUH� RQ� WKH� ([HUFLVH�
6HWWOHPHQW�SD\LQ�GD\�
�
�
([SRVXUH�/LPLWV���QG�OLQH�RI�GHIHQVH��
&OHDULQJ� 0HPEHUV� VKDOO� EH� VXEMHFW� WR� ([SRVXUH� OLPLWV� LQ� DGGLWLRQ� WR� LQLWLDO�
PDUJLQV��/LTXLG�1HWZRUWK�RI�D�&OHDULQJ�PHPEHU�DW�DQ\�SRLQW�RI�WLPH�VKRXOG�
H[FHHG�WKH�([SRVXUH�/LPLW�DV�GHWDLOHG�KHUHXQGHU���
�
,QGH[� )XWXUHV� FRQWUDFWV�� ([SRVXUH� /LPLW� VKDOO� EH� ������ WLPHV� WKH� OLTXLG�
QHWZRUWK�L�H�����RI�WKH�QRWLRQDO�YDOXH�RI�WKH�IXWXUHV�SRVLWLRQV��EDVHG�RQ�WKH�
ODVW�DYDLODEOH�WUDGLQJ�SULFH�RI�WKH�UHOHYDQW�IXWXUHV�FRQWUDFW�VKDOO�QRW�H[FHHG�
WKH�OLTXLG�QHWZRUWK��
�
6KRUW� ,QGH[� 2SWLRQV� FRQWUDFWV�� ([SRVXUH� /LPLW� VKDOO� EH� ������ WLPHV� WKH�
OLTXLG�QHWZRUWK� L�H�����RI�WKH�QRWLRQDO�YDOXH�RI�WKH�RSWLRQ�SRVLWLRQV��EDVHG�
RQ� WKH� ODVW� DYDLODEOH� FORVLQJ� SULFH� RI� WKH� UHOHYDQW� XQGHUO\LQJ� VHFXULW\� VKDOO�
QRW�H[FHHG�WKH�OLTXLG�QHWZRUWK��
�
)XWXUHV� FRQWUDFWV� RQ� LQGLYLGXDO� 6HFXULWLHV�� 7KH� ([SRVXUH� OLPLWV� ZKLFK� LV�
KLJKHU�RI����RU�����VWDQGDUG�GHYLDWLRQ�RI�WKH�QRWLRQDO�YDOXH�RI�JURVV�RSHQ�
SRVLWLRQ�LQ�IXWXUHV�RQ�LQGLYLGXDO�VHFXULWLHV�LQ�D�SDUWLFXODU�XQGHUO\LQJ�VKDOO�EH�
FROOHFWHG� �DGMXVWHG� IURP� WKH� OLTXLG� QHWZRUWK� RI� D� PHPEHU� RQ� D� UHDO� WLPH�
EDVLV��)RU�WKLV�SXUSRVH��WKH�VWDQGDUG�GHYLDWLRQ�RI�GDLO\�ORJDULWKPLF�UHWXUQV�RI�
SULFHV�LQ�WKH�XQGHUO\LQJ�VWRFN�LQ�WKH�FDVK�PDUNHW�LQ�WKH�ODVW�VL[�PRQWKV�VKDOO�
EH�FRPSXWHG�RQ�D�UROOLQJ�DQG�PRQWKO\�EDVLV�DW�WKH�HQG�RI�HDFK�PRQWK��7KH�
DSSOLFDEOH�H[SRVXUH�OLPLWV�VKDOO�EH�LQWLPDWHG�E\�16&&/�IURP�WLPH�WR�WLPH�E\�
ZD\�RI�FLUFXODU��
�
)XWXUHV�FRQWUDFWV�RQ�,QWHUHVW�UDWH�IXWXUHV��([SRVXUH�/LPLW�VKDOO�EH�����WLPHV�
WKH�OLTXLG�QHW�ZRUWK�L�H�����RI�WKH�QRWLRQDO�YDOXH�RI�WKH�JURVV�RSHQ�SRVLWLRQV�
LQ�1RWLRQDO����\HDU�ERQG�IXWXUHV��ERWK�FRXSRQ�EHDULQJ�DQG�]HUR�FRXSRQ��DQG�
VKDOO� EH� ����� WLPHV� WKH� OLTXLG� QHW� ZRUWK� L�H�� ����� RI� WKH� JURVV� RSHQ�
SRVLWLRQV�LQ�QRWLRQDO����GD\�7�%LOO�IXWXUHV���
�
6KRUW�2SWLRQ�FRQWUDFWV�RQ�LQGLYLGXDO�6HFXULWLHV��7KH�([SRVXUH�OLPLWV�ZKLFK�LV�
KLJKHU�RI����RU�����VWDQGDUG�GHYLDWLRQ�RI�WKH�JURVV�VKRUW�RSHQ�SRVLWLRQV�LQ�
RSWLRQV�RQ� LQGLYLGXDO� VHFXULWLHV� LQ�D�SDUWLFXODU�XQGHUO\LQJ� VKDOO�EH�FROOHFWHG�
�DGMXVWHG� IURP� WKH� OLTXLG� QHWZRUWK� RI� D�PHPEHU� RQ� D� UHDO� WLPH�EDVLV�� )RU�
WKLV�SXUSRVH��WKH�VWDQGDUG�GHYLDWLRQ�RI�GDLO\�ORJDULWKPLF�UHWXUQV�RI�SULFHV�LQ�
WKH� XQGHUO\LQJ� VWRFN� LQ� WKH� FDVK� PDUNHW� LQ� WKH� ODVW� VL[� PRQWKV� VKDOO� EH�
FRPSXWHG� RQ� D� UROOLQJ� DQG�PRQWKO\� EDVLV� DW� WKH� HQG� RI� HDFK�PRQWK�� 7KH�
DSSOLFDEOH�H[SRVXUH�OLPLWV�VKDOO�EH�LQWLPDWHG�E\�16&&/�IURP�WLPH�WR�WLPH�E\�
ZD\�RI�FLUFXODU��
�
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([SRVXUH�OLPLWV�LQ�FDVH�RI�FDOHQGDU�VSUHDG�SRVLWLRQV�LQ�IXWXUHV�FRQWUDFW�VKDOO�
EH�WUHDWHG�DV�RSHQ�SRVLWLRQ�RI�RQH�WKLUG�RI�WKH�YDOXH�RI�WKH�IDU�PRQWK�IXWXUHV�
FRQWUDFW��+RZHYHU�WKH�VSUHDG�SRVLWLRQV�VKDOO�EH�WUHDWHG�DV�D�QDNHG�SRVLWLRQ�
LQ� IDU�PRQWK�FRQWUDFW� WKUHH�WUDGLQJ�GD\V�SULRU� WR�H[SLU\�RI� WKH�QHDU�PRQWK�
FRQWUDFW��
�
7UDGLQJ�0HPEHU�ZLVH�3RVLWLRQ�/LPLW�
�
,QGH[�)XWXUHV�DQG�2SWLRQ�&RQWUDFWV��
(DFK�7UDGLQJ�0HPEHU�VKDOO�HQVXUH�WKDW�KLV�LQGLYLGXDO�RSHQ�LQWHUHVW�GRHV�QRW�
H[FHHG�DW�DQ\WLPH��LQFOXGLQJ�GXULQJ�WUDGLQJ�KRXUV������RI�WKH�RSHQ�LQWHUHVW�
RI� DOO� GHULYDWLYH� FRQWUDFWV� RQ� WKH� VDPH� XQGHUO\LQJ� RU� 5V�� ���� FURUH��
ZKLFKHYHU� LV� KLJKHU�� LQ� DOO� WKH� IXWXUHV� DQG� RSWLRQ� FRQWUDFWV� RQ� WKH� VDPH�
XQGHUO\LQJ��$Q\�FOHDULQJ�PHPEHU�RU�WUDGLQJ�PHPEHU��LI�IDLOV�WR�FRPSO\�ZLWK�
WKLV� OLPLW�� VKDOO� EH� OLDEOH� IRU� DFWLRQ� IRU� YLRODWLQJ� WKH� OLPLW� DV� VSHFLILHG�
KHUHLQDIWHU�LQ�LWHP�����
�
)XWXUHV�DQG�2SWLRQ�FRQWUDFWV�RQ�LQGLYLGXDO�VHFXULWLHV��
7KH�WUDGLQJ�PHPEHU�SRVLWLRQ�OLPLWV�VKDOO�EH�OLQNHG�WR�PDUNHW�ZLGH�OLPLWV��)RU�
VHFXULWLHV�� LQ�ZKLFK� WKH�PDUNHW�ZLGH�SRVLWLRQ� OLPLW� LV� OHVV� WKDQ�RU� HTXDO� WR�
5V����� FURUH�� WKH� WUDGLQJ�PHPEHU� OLPLW� LQ� VXFK� VHFXULWLHV� VKDOO� EH�����RI�
WKH� PDUNHW� ZLGH� SRVLWLRQ� OLPLW�� )RU� VHFXULWLHV�� LQ� ZKLFK� WKH� PDUNHW� ZLGH�
SRVLWLRQ�OLPLW�LV�JUHDWHU�WKDW�5V�����FURUH��WKH�WUDGLQJ�PHPEHU�SRVLWLRQ�OLPLW�
LQ�VXFK�VWRFNV�VKDOO�EH�5V����FURUH��7KH�7UDGLQJ�PHPEHU�SRVLWLRQ�OLPLW�VKDOO�
EH�UHYLVHG�RQ�D�PRQWKO\�EDVLV�DQG�LQWLPDWHG�E\�16&&/�IURP�WLPH�WR�WLPH���
7KH�SRVLWLRQV�RI�DOO�),,V�6XE�DFFRXQWV�VKDOO�EH�PRQLWRUHG�DW�WKH�HQG�RI�WKH�
GD\�IRU�OLPLWV�RI�������RI�WKH�RSHQ�LQWHUHVW�RI�DOO�GHULYDWLYH�FRQWUDFWV�RQ�WKH�
VDPH�XQGHUO\LQJ�RU�5V�����FURUH��ZKLFKHYHU�LV�KLJKHU��LQ�DOO�WKH�IXWXUHV�DQG�
RSWLRQ�FRQWUDFWV�RQ�WKH�VDPH�XQGHUO\LQJ�VHFXULW\��DV�SHU�H[LVWLQJ�DSSOLFDEOH�
SRVLWLRQ�OLPLWV�
$Q\� FOHDULQJ�PHPEHU�� WUDGLQJ�PHPEHU�� RU� ),,�� LI� IDLOV� WR� FRPSO\�ZLWK� WKLV�
OLPLW��VKDOO�EH�OLDEOH�IRU�DFWLRQ�IRU�YLRODWLQJ�WKH�OLPLW�DV�VSHFLILHG�KHUHLQDIWHU�
LQ�LWHP�����
)RU�IXWXUHV�FRQWUDFWV�RSHQ�LQWHUHVW�VKDOO�EH�HTXLYDOHQW�WR�WKH�RSHQ�SRVLWLRQV�
LQ� WKDW� IXWXUHV� FRQWUDFW� PXOWLSOLHG� E\� LWV� ODVW� DYDLODEOH� FORVLQJ� SULFH�� )RU�
RSWLRQ� FRQWUDFWV�� RSHQ� LQWHUHVW� VKDOO� EH� HTXLYDOHQW� WR� WKH� RSHQ� SRVLWLRQV�
PXOWLSOLHG� E\� WKH� QRWLRQDO� YDOXH�� 1RWLRQDO� YDOXH� ZLWK� UHVSHFW� WR� DQ� RSWLRQ�
FRQWUDFW� LV� FRPSXWHG� DV� WKH� SURGXFW� RI� WKH� RSHQ� SRVLWLRQ� LQ� WKDW� RSWLRQ�
FRQWUDFW�PXOWLSOLHG�E\�WKH�ODVW�DYDLODEOH�FORVLQJ�SULFH�RI�WKH�XQGHUO\LQJ��
�
&OLHQW�/HYHO�3RVLWLRQ�/LPLWV�
7KH�JURVV�RSHQ�SRVLWLRQ�DFURVV�DOO� WKH�GHULYDWLYH�FRQWUDFWV�RQ�WKH�VSHFLILHG�
XQGHUO\LQJ�IRU�HDFK�VSHFLILF�FOLHQW�VKDOO�QRW�H[FHHG�KLJKHU�RI��
�� ���RI�WKH�IUHH�IORDW�PDUNHW�FDSLWDOL]DWLRQ��LQ�WHUPV�RI�QXPEHU�RI�VKDUHV���
�������������������������25�
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�� ���RI�WKH�RSHQ�LQWHUHVW�LQ�DOO�GHULYDWLYH�FRQWUDFWV�LQ�WKH�VDPH�XQGHUO\LQJ�
VWRFN��LQ�WHUPV�RI�QXPEHU�RI�VKDUHV���

�
,W�VKDOO�EH�PDQGDWRU\�IRU�WKH�&OHDULQJ�0HPEHUV��7UDGLQJ�0HPEHUV�WR�HQVXUH�
WKDW� WKHLU� LQGLYLGXDO�FOLHQWV�WUDGLQJ��FOHDULQJ�WKURXJK�WKHP�FRPSO\�ZLWK�WKH�
DERYH�OLPLWV��
�
&OLHQW�ZLVH�SRVLWLRQ�OLPLWV�IRU�,QWHUHVW�UDWH�)XWXUHV�&RQWUDFWV��
(DFK�7UDGLQJ�0HPEHU��&OHDULQJ�0HPEHU�VKDOO�HQVXUH�WKDW�KLV�FOLHQWV�GR�QRW�
H[FHHG�WKH�VSHFLILHG�SRVLWLRQ� OLPLW��7KH�SRVLWLRQ� OLPLWV�VKDOO�EH�DW�WKH�FOLHQW�
OHYHO�DQG�IRU�QHDU�PRQWK�FRQWUDFWV�DQG�VKDOO�EH�����RI�WKH�RSHQ�LQWHUHVW�RU�
5V������FURUH��ZKLFKHYHU�LV�KLJKHU�

0DUNHW�:LGH� 3RVLWLRQ� /LPLWV� IRU� GHULYDWLYH� FRQWUDFWV� RQ� XQGHUO\LQJ�
VWRFNV�
0DUNHW�:LGH�3RVLWLRQ�/LPLWV� IRU� IXWXUHV�DQG�RSWLRQV�FRQWUDFWV�RQ� LQGLYLGXDO�
VHFXULWLHV�VKDOO�EH�ORZHU�RI��
�����WLPHV�WKH�DYHUDJH�QXPEHU�RI�VKDUHV�WUDGHG�GDLO\��GXULQJ�WKH�SUHYLRXV�
FDOHQGDU� PRQWK�� LQ� WKH� UHOHYDQW� XQGHUO\LQJ� VHFXULW\� LQ� WKH� XQGHUO\LQJ�
VHJPHQW�RI�WKH�UHOHYDQW�([FKDQJH�RU��
�� ���� RI� WKH� QXPEHU� RI� VKDUHV� KHOG� E\� QRQ�SURPRWHUV� LQ� WKH� UHOHYDQW�
XQGHUO\LQJ� VHFXULW\� L�H�� ���� RI� WKH� IUHH� IORDW� LQ� WHUPV� RI� WKH� QXPEHU� RI�
VKDUHV�RI�D�FRPSDQ\�
�
7KH� UHOHYDQW� DXWKRULW\� VKDOO� VSHFLI\� WKH�PDUNHW�ZLGH�SRVLWLRQ� OLPLWV� RQ� WKH�
ODVW� WUDGLQJ� GD\� RI� WKH� SUHYLRXV� PRQWK� ZKLFK� VKDOO� EH� UHFNRQHG� IRU� WKLV�
SXUSRVH�GXULQJ�WKH�QH[W�PRQWK��
�

���� 0$5.(7�287&20(��

7KH� SHUIRUPDQFH� RI� GHULYDWLYHV� PDUNHWV� FDQ� EH� DQDO\VHG� RQ� WKH� EDVLV� RI�
YDULRXV� SDUDPHWHUV� OLNH� SULFHV�� WXUQRYHU�� RSHQ� LQWHUHVW� DQG� FRVW� RI� FDUU\��
7KH�LQWHUSOD\�RI�SULFHV��YROXPHV�DQG�RSHQ�LQWHUHVW�LQGLFDWHV�WKH�KHDOWK�RI�WKH�
PDUNHW�� *HQHUDOO\�� LI� SULFHV�� YROXPHV� DQG� RSHQ� LQWHUHVW� DUH� ULVLQJ�� WKH�
PDUNHW� LV�KHDOWK\�� ,I� WKH�SULFHV�DUH� ULVLQJ��ZKLOH�YROXPH�DQG�RSHQ� LQWHUHVW�
DUH�IDOOLQJ��WKHQ�WKH�PDUNHW�LV�ZHDNHQLQJ���

7XUQRYHU���

7KH� )	2� VHJPHQW� UHSRUWHG� D� WRWDO� WXUQRYHU� RI� 5V�� ������� FURUH� GXULQJ�
�������� DV� DJDLQVW� 5V�� ��������� FURUH� GXULQJ� WKH� SUHFHGLQJ� \HDU�� 7KH�
WXUQRYHU� ZLWQHVVHG� D� VKDUS� ULVH� ZLWK� WKH� LQWURGXFWLRQ� RI� VWRFN� IXWXUHV� LQ�
1RYHPEHU�������16(�UHFRUGHG�DOO�WLPH�KLJK�WXUQRYHU�LQ�'HULYDWLYHV�6HJPHQW�
RQ� -XQH���������� UHFRUGHG� ��5V����������FURUH��7KH�SUHYLRXV�KLJKHVW�ZDV�
5V����������FURUH�UHFRUGHG�RQ�-XQH�����������6	3�&1;�1LIW\�IXWXUHV��
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�7DEOH������
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UHFRUGHG�D�YROXPH�RI�5V��������� FURUH��6	3�&1;�1LIW\�RSWLRQV� UHFRUGHG�D�
YROXPH� RI� 5V�� ������ FURUH�� 2SWLRQV� RQ� LQGLYLGXDO� VHFXULWLHV� UHFRUGHG� D�
YROXPH� RI� 5V�� �������� FURUH�� )XWXUHV� RQ� ,QGLYLGXDO� 6HFXULWLHV� UHFRUGHG� D�
YROXPH�RI�5V���������FURUH�DQG� ,QWHUHVW� IXWXUHV� UHFRUGHG�D�YROXPH�RI�5V��
������ FURUH�� )XWXUHV� RQ� ,QGLYLGXDO� 6HFXULWLHV� KDYH� UHFRUGHG� D� QHZ�KLJK� LQ�
YROXPHV�� 7KH� SUHYLRXV� KLJK�ZDV� 5V��������� FURUH� RQ� -XQH� ���� ������ 7KH�
EXVLQHVV�JURZWK�RI�WKH�)	2�VHJPHQW�LV�SUHVHQWHG�LQ�7DEOH�������7KH�WUDGLQJ�
YROXPHV� LQ� WKH�)	2�VHJPHQW� LQGLFDWH� WKDW�QHDU�PRQWK� FRQWUDFWV�DUH�PRUH�
SRSXODU� WKDQ� QRW�VR�QHDU�PRQWK� FRQWUDFWV�� IXWXUHV� DUH�PRUH� SRSXODU� WKDQ�
RSWLRQV�� FRQWUDFWV� RQ� VHFXULWLHV� DUH� PRUH� SRSXODU� WKDQ� WKRVH� RQ� LQGH[HV��
DQG� FDOO� RSWLRQV� DUH� PRUH� SRSXODU� WKDQ� SXW� RSWLRQV�� 7KH� YROXPHV� DUH�
H[SHFWHG�WR�SLFN�XS�VXEVWDQWLDOO\�DV�WKH�RQJRLQJ�UHIRUPV�LQ�WKH�FDVK�PDUNHW�
DUH� FRPSOHWHG� DQG� WKH� LQVWLWXWLRQDO� ERWWOHQHFNV� OLNH� DFFRXQWLQJ�WD[DWLRQ�
LVVXHV�DUH�DGGUHVVHG��7KH�)	2�VHJPHQW�SURYLGHV�D�QDWLRQ�ZLGH�PDUNHW��

�

2SHQ�,QWHUHVW��

2SHQ�LQWHUHVW�LV�WKH�WRWDO�QXPEHU�RI�RXWVWDQGLQJ�FRQWUDFWV�WKDW�DUH�KHOG�E\�
PDUNHW�SDUWLFLSDQWV�DW�WKH�HQG�RI�HDFK�GD\��3XWWLQJ�LW�VLPSO\��RSHQ�LQWHUHVW�
LV�D�PHDVXUH�RI�KRZ�PXFK�LQWHUHVW�LV�WKHUH�LQ�D�SDUWLFXODU�RSWLRQ�RU�IXWXUH��
,QFUHDVLQJ�RSHQ�LQWHUHVW�PHDQV�WKDW�IUHVK�IXQGV�DUH�IORZLQJ�LQ�WKH�PDUNHW��
ZKLOH�GHFOLQLQJ�RSHQ�LQWHUHVW�PHDQV�WKDW�WKH�PDUNHW�LV�OLTXLGDWLQJ���

�

,PSOLHG�,QWHUHVW�5DWH��

,Q� WKH� IXWXUHV�PDUNHW�� LPSOLHG� LQWHUHVW� UDWH� RU� FRVW� RI� FDUU\� LV� RIWHQ� XVHG�
LQWHU�FKDQJHDEO\�� &RVW� RI� FDUU\� LV�PRUH� DSSURSULDWHO\� XVHG� IRU� FRPPRGLW\�
IXWXUHV�� DV� E\� GHILQLWLRQ� LW� PHDQV� WKH� WRWDO� FRVWV� UHTXLUHG� WR� FDUU\� D�
FRPPRGLW\� RU� DQ\� RWKHU� JRRG� IRUZDUG� LQ� WLPH�� 7KH� FRVWV� LQYROYHG� DUH�
VWRUDJH�FRVW��LQVXUDQFH�FRVW��WUDQVSRUWDWLRQ�FRVW��DQG�WKH�ILQDQFLQJ�FRVW��,Q�
FDVH� RI� HTXLW\� IXWXUHV�� WKH� FDUU\� FRVW� LV� WKH� FRVW� RI� ILQDQFLQJ� PLQXV� WKH�
GLYLGHQG� UHWXUQV�� $VVXPLQJ� ]HUR� GLYLGHQG�� WKH� RQO\� UHOHYDQW� IDFWRU� LV� WKH�
FRVW�RI�ILQDQFLQJ���
2QH�FRXOG�ZRUN�RXW�WKH�LPSOLHG�LQWHUHVW�UDWH�LQFRUSRUDWHG�LQ�IXWXUHV�SULFHV��
ZKLFK�LV�WKH�SHUFHQWDJH�GLIIHUHQFH�EHWZHHQ�WKH�IXWXUH�YDOXH�RI�DQ�LQGH[�DQG�
WKH� VSRW� YDOXH�� DQQXDOLVHG� RQ� WKH� EDVLV� RI� WKH� QXPEHU� RI� GD\V� EHIRUH� WKH�
H[SLU\�RI�WKH�FRQWUDFW��&DUU\�FRVW�RU�LPSOLHG�LQWHUHVW�UDWH�SOD\V�DQ�LPSRUWDQW�
UROH� LQ�GHWHUPLQLQJ� WKH�SULFH�GLIIHUHQWLDO� EHWZHHQ� WKH� VSRW�DQG� WKH� IXWXUHV�
PDUNHW��%\�FRPSDULQJ�WKH�LPSOLHG�LQWHUHVW�UDWH�DQG�WKH�H[LVWLQJ�LQWHUHVW�UDWH�
OHYHO��RQH�FDQ�GHWHUPLQH�WKH�UHODWLYH�FRVW�RI� IXWXUHV¶�PDUNHW�SULFH��,PSOLHG�
LQWHUHVW� UDWH� LV� DOVR� D� PHDVXUH� RI� SURILWDELOLW\� RI� DQ� DUELWUDJH� SRVLWLRQ��
7KHRUHWLFDOO\��LI�WKH�IXWXUHV�SULFH�LV�OHVV�WKDQ�WKH�VSRW�SULFH�SOXV�FRVW�RI�FDUU\�
RU� LI� WKH� IXWXUHV� SULFH� LV� JUHDWHU� WKDQ� WKH� VSRW� SULFH� SOXV� FRVW� RI� FDUU\��
DUELWUDJH�RSSRUWXQLWLHV�H[LVW��
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1LIW\� IXWXUHV� FORVH� SULFHV� IRU� WKH� QHDU� PRQWK� FRQWUDFWV�� ZKLFK� DUH� PRVW�
OLTXLG�� DQG� WKH� VSRW� 1LIW\� FORVH� YDOXHV� IURP� -XQH� ����� WR� -XQH� ������ 7KH�
GLIIHUHQFH�EHWZHHQ�WKH�IXWXUH�SULFH�DQG�WKH�VSRW�SULFH�LV�FDOOHG�EDVLV��$V�WKH�
WLPH�WR�H[SLUDWLRQ�RI�D�FRQWUDFW�UHGXFHV��WKH�EDVLV�UHGXFHV��

�

,PSOLHG�9RODWLOLW\��

9RODWLOLW\� LV�RQH�RI� WKH� LPSRUWDQW� IDFWRUV��ZKLFK� LV� WDNHQ� LQWR�DFFRXQW�ZKLOH�
SULFLQJ�RSWLRQV��,W� LV�D�PHDVXUH�RI�WKH�DPRXQW�DQG�VSHHG�RI�SULFH�FKDQJHV��
LQ� HLWKHU� GLUHFWLRQ�� (YHU\ERG\� ZRXOG� OLNH� WR� NQRZ� ZKDW� IXWXUH� YRODWLOLW\� LV�
JRLQJ� WR� EH�� 6LQFH� LW� LV� QRW� SRVVLEOH� WR� NQRZ� IXWXUH� YRODWLOLW\�� RQH� WULHV� WR�
HVWLPDWH�LW��2QH�ZD\�WR�GR�WKLV�LV�WR�ORRN�DW�KLVWRULFDO�YRODWLOLW\�RYHU�D�FHUWDLQ�
SHULRG� RI� WLPH� DQG� WU\� WR� SUHGLFW� WKH� IXWXUH�PRYHPHQW� RI� WKH� XQGHUO\LQJ��
$OWHUQDWLYHO\�� RQH� FRXOG� ZRUN� RXW� LPSOLHG� YRODWLOLW\� E\� HQWHULQJ� DOO�
SDUDPHWHUV� LQWR�DQ�RSWLRQ�SULFLQJ�PRGHO�DQG�WKHQ�VROYLQJ�IRU�YRODWLOLW\��)RU�
H[DPSOH��WKH�%ODFN�6FKROHV�PRGHO�VROYHV�IRU�WKH�IDLU�SULFH�RI�WKH�RSWLRQ�E\�
XVLQJ� WKH� IROORZLQJ� SDUDPHWHUV� ±� GD\V� WR� H[SLU\�� VWULNH� SULFH�� VSRW� SULFH��
YRODWLOLW\�RI�XQGHUO\LQJ��LQWHUHVW�UDWH��DQG�GLYLGHQG��7KLV�PRGHO�FRXOG�EH�XVHG�
LQ� UHYHUVH� WR�DUULYH�DW� LPSOLHG�YRODWLOLW\�E\�SXWWLQJ� WKH�FXUUHQW�SULFH�RI� WKH�
RSWLRQ�SUHYDLOLQJ�LQ�WKH�PDUNHW�����
3XWWLQJ� LW� VLPSO\�� LPSOLHG�YRODWLOLW\� LV� WKH�PDUNHW¶V�HVWLPDWH�RI�KRZ�YRODWLOH�
WKH�XQGHUO\LQJ�ZLOO�EH�IURP�WKH�SUHVHQW�XQWLO� WKH�RSWLRQ¶V�H[SLUDWLRQ��DQG�LV�
DQ� LPSRUWDQW� LQSXW� IRU� SULFLQJ� RSWLRQV� �� ZKHQ� YRODWLOLW\� LV� KLJK�� RSWLRQV�
SUHPLXPV�DUH�UHODWLYHO\�H[SHQVLYH��ZKHQ�YRODWLOLW\�LV�ORZ��RSWLRQV�SUHPLXPV�
DUH� UHODWLYHO\� FKHDS�� +RZHYHU�� LPSOLHG� YRODWLOLW\� HVWLPDWH� FDQ� EH� ELDVHG��
HVSHFLDOO\� LI� WKH\� DUH� EDVHG� XSRQ� RSWLRQV� WKDW� DUH� WKLQO\� WUDGHG�� 2SWLRQV�
WUDGLQJ� ZDV� LQWURGXFHG� DW� 16(� RQO\� LQ� -XQH� ������ 7KH� GDWD� SRLQWV� DUH�
WKHUHIRUH�TXLWH�OLPLWHG�WR�HQDEOH�PHDQLQJIXO�HVWLPDWHV�RI�LPSOLHG�YRODWLOLW\��

�

6HWWOHPHQW�DQG�5LVN�0DQDJHPHQW�

$OO� GHULYDWLYH� FRQWUDFWV� DUH� FXUUHQWO\� FDVK� VHWWOHG�� 'XULQJ� ��������� VXFK�
FDVK�VHWWOHPHQW�DPRXQWHG�WR�5V�������FURUH��7KH�VHWWOHPHQW�RI�IXWXUHV�DQG�
RSWLRQV� LQYROYHG� DURXQG� 5V�� ����� FURUH� DQG� ���� FURUH� UHVSHFWLYHO\�� 7KH�
GHWDLOV� RI� VHWWOHPHQW� RI� )	2� VHJPHQW� LV� SUHVHQWHG� LQ� 7DEOH� ������ WKH�
6HWWOHPHQW� *XDUDQWHH� )XQG� RI� WKH� )	2� VHJPHQW� KDG� D� EDODQFH� RI� 5V��
��������FURUH�DW�WKH�HQG�RI�0DUFK�������
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7DEOH������6HWWOHPHQW�6WDWLVWLFV�LQ�)�	�2�6HJPHQW������5V��&URUH��

,QGH[���6WRFN�)XWXUHV� ,QGH[���6WRFN�2SWLRQV�

0RQWK�<HDU�
070�

6HWWOHPHQW�
)LQDO�

6HWWOHPHQW�
3UHPLXP�
6HWWOHPHQW�

([HUFLVH�
6HWWOHPHQW� 7RWDO� 6*)�
�

���������� ������� ������ ������� ������� ������� �����

0DU���� ������� ����� ������ ������ ������� �����

)HE���� ������� ����� ������ ������ ������� �����

-DQ���� ������� ����� ������ ������ ������� �����

'HF���� ������� ����� ������ ������ ������� �����

1RY���� ������� ����� ������ ������ ������� ����

2FW���� ������� ����� ����� ������ ������� ����

6HS���� ������� ����� ������ ������ ������� ����

$XJ���� ������ ����� ������ ������ ������� ����

-XO���� ������� ���� ����� ������ ������� ����

-XQ���� ������� ����� ����� ������ ������� ����

0D\���� ������� ����� ������ ������ ������� ����

$SU���� ������� ����� ����� ����� ������� ����

���������� ������� ������ ������� ������ ������� ����

0DU���� ������� ����� ������ ����� ������� ����

)HE���� ������� ������ ����� ����� ������� ��

-DQ���� ������� ����� ������ ������ ������� ��

'HF���� ������ ����� ������ ����� ������� ��

1RY���� ������ ����� ������ ������ ������ ��

2FW���� ������ ���� ������ ������ ������ ��

6HS���� ������ ���� ������ ������ ������ ��

$XJ���� ����� ����� ����� ����� ������ ��

-XO���� ���� ����� ����� ����� ������ ��

-XQ���� ����� ����� ����� ����� ����� ��

0D\���� ����� ����� �� �� ����� ��

$SU���� ����� ����� �� �� ����� ��

���������� ������ ����� �� �� ������ ��

0DU���� ������ ����� �� �� ������ ��

)HE���� ������ ����� �� �� ������ ��

-DQ���� ������ ����� �� �� ������ ��

'HF���� ����� ����� �� �� ����� ��

1RY���� ����� ����� �� �� ����� ��

2FW���� ����� ����� �� �� ����� ��

6HS���� ����� ����� �� �� ����� ��

$XJ���� ����� ����� �� �� ����� ��

-XO���� ����� ����� �� �� ���� ��

-XQ���� ����� ����� �� �� ����� ��


�6HWWOHPHQW�*XDUDQWHH�)XQG��6*)��DW�WKH�HQG�RI�WKH�SHULRG�
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0RGHO�TXHVWLRQV�

4��7KH�XQGHUO\LQJ�DVVHW�RI�D�GHULYDWLYH�FRQWUDFW�FDQ�EH�BBBBBB��
�D�� RQO\�HTXLW\�
�E�� RQO\�LQWHUHVW�UDWH�
�F�� RQO\�FRPPRGLWLHV�
�G�� DOO�RI�WKH�DERYH�

FRUUHFW�DQVZHU���G��
�
4��7KH�ORVVHV�RI�RSWLRQ�EX\HU�DUH�BBBBBB��

�D�� XQOLPLWHG�
�E�� OLPLWHG�WR�WKH�H[WHQW�RI�SUHPLXP�SDLG�
�F�� JHQHUDOO\�ODUJHU�WKDQ�WKH�SUHPLXP�SDLG�
�G�� 1RQH�RI�WKH�DERYH�

&RUUHFW�DQVZHU���E��
�
4�� ,Q� WKH� )	2� WUDGLQJ� V\VWHP�� H[HFXWLRQ� SULRULW\� RI� RUGHUV� VWRUHG� LQ� WKH�
RUGHU�ERRN�LV�EDVHG�RQ��
�D�� 7LPH�SULFH�SULRULW\��L�H��ILUVW�SULRULW\�LV�JLYHQ�WR�WKH�WLPH�RI�WKH�RUGHU�
HQWU\��
�E�� 3ULFH�WLPH�SULRULW\�L�H�� ILUVW�SULRULW\� LV�JLYHQ�WR�WKH�SULFH�RI�WKH�RUGHU�
HQWU\��
�F�� %RWK�SULFH�DQG�WLPH�LV�JLYHQ�HTXDO�SULRULW\�
�G�� 7KH� ILUVW� RUGHU� ZKLFK� FRPHV� WR� WKH� V\VWHP� ZLOO� JHW� H[HFXWHG� ILUVW�
LUUHVSHFWLYH�RI�WKH�SULFH�RI�WKH�RUGHU��
&RUUHFW�$QVZHU���E��
�
4��7KH�PLQLPXP�WLFN�IRU�DQ�LQGH[�RSWLRQV�FRQWUDFW�LV��

�D�������3DLVH� � � � � �E������3DLVH�
�F�������3DLVH� � � � � �G�������3DLVH�

&RUUHFW�$QVZHU���E��
�
4��7KH�VWRFN�RSWLRQV�FRQWUDFWV�WUDGHG�DW�16(�DUH�RI�BBBBBB��
�D��$PHULFDQ�6W\OH�� � � � � �E�$VLDQ�6W\OH�
�F��,QGLDQ�6W\OH� � � � � �G�(XURSHDQ�6W\OH�
&RUUHFW�DQVZHU���D��
�
4��7KH�WUDGLQJ�F\FOH�IRU�,QWHUHVW�UDWH�IXWXUHV�FRQWUDFWV�PD\�EH�GHVFULEHG�DV��
�D�� 7KH�FRQWUDFWV�ZLWK�D�PD[LPXP�RI�WKUHH�PRQWK�WUDGLQJ�F\FOH�WKH�QHDU�

PRQWK��RQH���WKH�QH[W�PRQWK��WZR��DQG�WKH�IDU�PRQWK��WKUHH���
�E�� 7KH�FRQWUDFWV�ZLWK�D�PDWXULW\�SHULRG�RI�RQH�\HDU�ZLWK�WKUHH�PRQWKV�

FRQWLQXRXV� FRQWUDFWV� IRU� WKH� ILUVW� WKUHH�PRQWKV� DQG� IL[HG� TXDUWHUO\�
FRQWUDFWV�IRU�WKH�HQWLUH�\HDU�

�F�� 7KH�FRQWUDFWV�ZLWK�D�PDWXULW\�SHULRG�RI�RQH�\HDU��ZLWK�IL[HG�TXDUWHUO\�
FRQWUDFWV�RQO\���
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�G�� 1RQH�RI�WKH�DERYH��
&RUUHFW�DQVZHU���E��
�
4��:KLFK� RI� WKH� IROORZLQJ� LV� IDOVH� UHJDUGLQJ� WKH� HOLJLELOLW\� RI� D� VWRFN� WR� EH�
WUDGHG�LQ�WKH�)	2�VHJPHQW"�
�D�� ��7KH�VWRFN�VKDOO�EH�FKRVHQ�IURP�DPRQJVW�WKH�WRS�����VWRFN�LQ�WHUPV�RI�

DYHUDJH�GDLO\�PDUNHW�FDSLWDOLVDWLRQ�DQG�DYHUDJH�GDLO\�WUDGHG�YDOXH�LQ�
WKH�SUHYLRXV�VL[�PRQWK�RQ�D�UROOLQJ�EDVLV��

�E�� )RU�D�VHFXULW\� WR�EH�DGGHG� LQ� WKH�)	2�VHJPHQW� WKDW�VWRFN¶V�PHGLDQ�
TXDUWHU�VLJPD� RUGHU� VL]H� RYHU� WKH� ODVW� VL[�PRQWKV� VKDOO� EH� DW� OHDVW�
5V���ODNK��

�F�� 2QFH�D�VHFXULW\�LV�LQWURGXFHG�IRU�WUDGLQJ�LQ�WKH�GHULYDWLYHV�VHJPHQW��
LW�ZLOO�FRQWLQXH�WR�EH�HOLJLEOH�IRU�WUDGLQJ�LQ�GHULYDWLYHV�VHJPHQW��HYHQ�
LI� WKH�PHGLDQ� TXDUWHU�VLJPD� RUGHU� VL]H� RI� WKH� VHFXULW\� LV� OHVV� WKDQ�
5V���ODNK�FRQWLQXRXVO\��

�G�� )RU�XQOLVWHG�FRPSDQLHV�FRPLQJ�RXW�ZLWK� LQLWLDO�SXEOLF�RIIHULQJ�� LI� WKH�
QHW� SXEOLF� RIIHU� LV� 5V����� FURUH� RU� PRUH�� WKHQ� WKH� H[FKDQJHV�PD\�
FRQVLGHU� LQWURGXFLQJ�VWRFN�RSWLRQV�DQG�VWRFN� IXWXUHV�RQ�VXFK�VWRFNV�
DW�WKH�WLPH�RI�LWV�OLVWLQJ�LQ�WKH�FDVK�PDUNHW���

&RUUHFW�DQVZHU���F��
�
4��7KH�VHFXULW\�$%&�/WG�LV�KDYLQJ�D�ERQXV�LVVXH�LQ�WKH�UDWLR�����7KH�PDUNHW�
ORW�RI�WKH�VHFXULW\��LQ�)	2�VHJPHQW��EHIRUH�WKH�DGMXVWPHQW�RI�WKH�FRUSRUDWH�
DFWLRQ��ERQXV�LVVXH��LV������:KDW�ZLOO�EH�WKH�QHZ�PDUNHW�ORW�RI�WKH�VHFXULW\�
DIWHU�DGMXVWPHQW�IRU�ERQXV�LVVXH"�
�D�� ���
�E�� ����
�F�� ����
�G�� 7KH�PDUNHW�ORW�ZLOO�GHSHQG�RQ�WKH�FORVLQJ�SULFH�RI�WKH�VHFXULW\�RQ�WKH�

ODVW�H[�GDWH��+HQFH�VXIILFLHQW�GDWD�LV�QRW�JLYHQ�LQ�WKH�TXHVWLRQ��
&RUUHFW�DQVZHU���F��
�
4�� )RU� ZKLFK� RI� WKH� IROORZLQJ� GHULYDWLYH� SURGXFWV�LQVWUXPHQWV� WUDGLQJ�
IDFLOLWLHV�RQ�WKH�)	2�VHJPHQW�RI�16(�DUH�QRW�SURYLGHG�FXUUHQWO\"�
�D�� ,QGH[�RSWLRQV�
�E�� ,QGLYLGXDO�VWRFN�IXWXUHV�
�F�� ,QWHUHVW�UDWH�IXWXUHV�
�G�� &XUUHQF\�6ZDSV��
&XUUHQW�DQVZHU���G���
�
4��:KLFK� RI� WKH� IROORZLQJ� RUGHU� W\SH�FRQGLWLRQ� LV� QRW� DYDLODEOH� LQ� WKH� )	2�
WUDGLQJ�V\VWHP�DW�16("�
�D�� 0DUNHW�,I�7RXFKHG��0,7��
�E�� *RRG�7LOO�'D\V�'DWH��*7'��
�F�� ,PPHGLDWH�RU�&DQFHO��,2&��
�G�� 6WRS�/RVV�RUGHUV��



 269 

&RUUHFW�DQVZHU���D��
�
4��0U��3DXO�KDV�SODFHG�D�VWRS±ORVV�EX\�RUGHU�IRU�WKH�VHFXULW\�;<=�/WG��LQ�WKH�
)	2�WUDGLQJ�V\VWHP��7KH� IROORZLQJ�DUH� WKH�GHWDLOV�RI� WKH�RUGHU�� WKH� WULJJHU�
SULFH� LV� NHSW�DW�5V���������DQG� WKH� OLPLW�SULFH� LV� NHSW�DW�5V����������7KLV�
RUGHU�ZLOO�EH�UHOHDVHG�LQWR�WKH�V\VWHP�LQ�ZKLFK�RI�WKH�IROORZLQJ�VFHQDULRV���
�D�� 7KH�PDUNHW�SULFH�RI�WKH�VHFXULW\�UHDFKHV�RU�H[FHHGV�5V���������
�E�� 2QO\� LI� WKH� PDUNHW� SULFH� RI� WKH� VHFXULW\� UHDFKHV� RU� H[FHHGV�

5V���������
�F�� 2QO\�LI�WKH�PDUNHW�SULFH�RI�WKH�VHFXULW\�IDOOV�EHORZ�5V���������
�G�� 7KH�PDUNHW�SULFH�RI�WKH�VHFXULW\�UHDFKHV�RU�H[FHHGV�5V���������
&RUUHFW�DQVZHU���D��
�
4��5HYHQXH�VHFXULWLHV�/WG���D�WUDGLQJ�PHPEHU�LQ�)	2�VHJPHQW�KDV�H[HFXWHG�
D� FOLHQW� WUDGH� LQ�RSWLRQV�VHJPHQW��*LYHQ� WKH� IROORZLQJ�GHWDLOV�RI� WKH� WUDGH��
ZKDW� LV� WKH�PD[LPXP�EURNHUDJH� WKH� WUDGLQJ�PHPEHU�FDQ�FKDUJH� IURP�WKH�
FOLHQW�IRU�WKH�DERYH�WUDGH"�
7KH�6WULNH�SULFH�RI�WKH�FRQWUDFW�LV�������
7UDGHG�SUHPLXP�LV����DQG��
7KH�WUDGHG�TXDQWLW\�LV�������
�D�� 5V������ � � � � �E��5V�����
�F��� 5V������ � � � � �G��5V������
&RUUHFW�DQVZHU���G��
�
4��6SRW�YDOXH�RI�1LIW\�LV�������$Q�LQYHVWRU�EX\V�D�RQH�PRQWK�1LIW\������FDOO�
RSWLRQ�IUR�D�SUHPLXP�RI�5V����7KH�RSWLRQ�LV�VDLG�WR�EH�� � � ���
�D��LQ�WKH�PRQH\� � � � � �E��DW�WKH�PRQH\�
(F���RXW�RI�WKH�PRQH\    ��G��DERYH�WKH�PRQH\�
�
&RUUHFW�$QVZHU���F��RXW�RI�WKH�PRQH\�
�
4��$�VWRFN�LV�FXUUHQW�VHOOLQJ�DW�5V�����7KH�FDOO�RSWLRQ�WR�EX\�WKH�VWRFN�DW�5V��
���FRVWV�5V������:KDW�LV�WKH�WLPH�YDOXH�RI�WKH�RSWLRQ"�
�D��5V���� � � � � � �E��5V����
(F)  Rs. 4       �G��5V����
�
&RUUHFW�DQVZHU���D� 
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�

�

&+$37(5�����

5(*8/$725<�)5$0(:25.�

�
7KLV� FKDSWHU� GHDOV� ZLWK� OHJLVODWLYH� DQG� UHJXODWRU\� SURYLVLRQV� UHOHYDQW� IRU�
6HFXULWLHV�0DUNHW�LQ�,QGLD���
�
/HJLVODWLRQV�
7KH� IRXU� PDLQ� OHJLVODWLRQV� JRYHUQLQJ� WKH� VHFXULWLHV� PDUNHW� DUH��D�� WKH�
6HFXULWLHV� &RQWUDFWV� �5HJXODWLRQ�� $FW�� ������ SUHYHQWLQJ� XQGHVLUDEOH�
WUDQVDFWLRQV�LQ�VHFXULWLHV�E\�UHJXODWLQJ�WKH�EXVLQHVV�RI�GHDOLQJ�LQ�VHFXULWLHV��
�E��WKH�&RPSDQLHV�$FW��������ZKLFK�LV�D��XQLIRUP�ODZ�UHODWLQJ�WR�FRPSDQLHV�
WKURXJKRXW� ,QGLD�� �F�� WKH�6(%,�$FW������� IRU� WKH�SURWHFWLRQ�RI� LQWHUHVWV�RI�
LQYHVWRUV� DQG� IRU� SURPRWLQJ� GHYHORSPHQW� RI� DQG� UHJXODWLQJ� WKH� � VHFXULWLHV�
PDUNHW�� DQG� �G�� WKH� 'HSRVLWRULHV� $FW�� ����� ZKLFK� SURYLGHV� IRU� HOHFWURQLF�
PDLQWHQDQFH�DQG�WUDQVIHU�RI�RZQHUVKLS�RI�GHPDWHULDOLVHG�VHFXULWLHV���
�
5XOHV�DQG�5HJXODWLRQV�
7KH� *RYHUQPHQW� KDV� IUDPHG� UXOHV� XQGHU� WKH� 6&�5�$�� 6(%,� $FW� DQG� WKH�
'HSRVLWRULHV�$FW��6(%,�KDV� IUDPHG� UHJXODWLRQV�XQGHU� WKH�6(%,�$FW�DQG� WKH�
'HSRVLWRULHV�$FW�IRU�UHJLVWUDWLRQ�DQG�UHJXODWLRQ�RI�DOO�PDUNHW�LQWHUPHGLDULHV��
IRU� SUHYHQWLRQ� RI� XQIDLU� WUDGH� SUDFWLFHV�� LQVLGHU� WUDGLQJ�� HWF�� 8QGHU� WKHVH�
$FWV�� *RYHUQPHQW� DQG� 6(%,� LVVXH� QRWLILFDWLRQV�� JXLGHOLQHV�� DQG� FLUFXODUV��
ZKLFK�QHHG�WR�EH�FRPSOLHG�ZLWK�E\�PDUNHW�SDUWLFLSDQWV��7KH�VHOI�UHJXODWRU\�
RUJDQLVDLWRQV��652V��OLNH�VWRFN�H[FKDQJHV�KDYH�DOVR�ODLG�GRZQ�WKHLU�UXOHV��
�
5HJXODWRUV�
7KH� UHJXODWRUV� HQVXUH� WKDW� WKH� PDUNHW� SDUWLFLSDQWV� EHKDYH� LQ� D� GHVLUHG�
PDQQHU� VR� WKDW� WKH� VHFXULWLHV� PDUNHW� FRQWLQXH� WR� EH� D� PDMRU� VRXUFH� RI�
ILQDQFH� IRU� FRUSRUDWHV� DQG� JRYHUQPHQW� DQG� WKH� LQWHUHVW� RI� LQYHVWRUV� DUH�
SURWHFWHG�� 7KH� UHVSRQVLELOLW\� IRU� UHJXODWLQJ� WKH� VHFXULWLHV�PDUNHW� LV� VKDUHG�
E\�'HSDUWPHQW�RI�(FRQRPLF�$IIDLUV� �'($���'HSDUWPHQW�RI�&RPSDQ\�$IIDLUV�
�'&$���5HVHUYH�%DQN�RI�,QGLD��5%,���6HFXULWLHV�DQG�([FKDQJH�%RDUG�RI�,QGLD�
�6(%,��DQG�6HFXULWLHV�$SSHOODWH�7ULEXQDO��6$7���

�
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���� 6(&85,7,(6�&2175$&76��5(*8/$7,21��

$&7�������

7KH�6HFXULWLHV�&RQWUDFWV��5HJXODWLRQ��$FW�������>6&�5�$@�SURYLGHV�IRU�GLUHFW�
DQG� LQGLUHFW� FRQWURO� RI� YLUWXDOO\� DOO� DVSHFWV� RI� VHFXULWLHV� WUDGLQJ� DQG� WKH�
UXQQLQJ�RI�VWRFN�H[FKDQJHV�DQG�DLPV�WR�SUHYHQW�XQGHVLUDEOH�WUDQVDFWLRQV�LQ�
VHFXULWLHV��,W�JLYHV�&HQWUDO�*RYHUQPHQW�UHJXODWRU\�MXULVGLFWLRQ�RYHU��D��VWRFN�
H[FKDQJHV� WKURXJK�D�SURFHVV�RI� UHFRJQLWLRQ�DQG�FRQWLQXHG�VXSHUYLVLRQ���E��
FRQWUDFWV� LQ� VHFXULWLHV�� DQG� �F�� OLVWLQJ�RI� VHFXULWLHV�RQ� VWRFN�H[FKDQJHV��$OO�
WKH�WKUHH�DUH�GLVFXVVHG�VXEVHTXHQWO\�LQ�WKLV�VHFWLRQ��7KH�6&�5�$�������ZDV�
HQDFWHG� WR� SUHYHQW� XQGHVLUDEOH� WUDQVDFWLRQV� LQ� VHFXULWLHV� E\� UHJXODWLQJ� WKH�
EXVLQHVV� RI� GHDOLQJ� WKHUHLQ� DQG� E\� SURYLGLQJ� IRU� FHUWDLQ� RWKHU� PDWWHUV�
FRQQHFWHG�WKHUHZLWK��7KLV�LV�WKH�SULQFLSDO�$FW��ZKLFK�JRYHUQV�WKH�WUDGLQJ�RI�
VHFXULWLHV�LQ�,QGLD��$V�D�FRQGLWLRQ�RI�UHFRJQLWLRQ��D�VWRFN�H[FKDQJH�FRPSOLHV�
ZLWK� FRQGLWLRQV� SUHVFULEHG� E\� &HQWUDO� *RYHUQPHQW�� 2UJDQLVHG� WUDGLQJ�
DFWLYLW\�LQ�VHFXULWLHV�WDNHV�SODFH�RQ�D�UHFRJQLVHG�VWRFN�H[FKDQJH���
�
.H\�GHILQLWLRQV��

��� 5HFRJQLVHG� 6WRFN� ([FKDQJH�� µUHFRJQLVHG� VWRFN� H[FKDQJH¶� PHDQV� D�
VWRFN�H[FKDQJH�ZKLFK�LV�IRU�WKH�WLPH�EHLQJ�UHFRJQLVHG�E\�WKH�&HQWUDO�
*RYHUQPHQW�XQGHU�6HFWLRQ���RI�WKH�6&�5�$���

�
��� 6WRFN� ([FKDQJH�� µ6WRFN� ([FKDQJH¶� PHDQV� DQ\� ERG\� RI� LQGLYLGXDOV��

ZKHWKHU�LQFRUSRUDWHG�RU�QRW��FRQVWLWXWHG�IRU�WKH�SXUSRVH�RI�DVVLVWLQJ��
UHJXODWLQJ�RU�FRQWUROOLQJ�WKH�EXVLQHVV�RI�EX\LQJ��VHOOLQJ�RU�GHDOLQJ�LQ�
VHFXULWLHV��

��� 6HFXULWLHV��$V�SHU�6HFWLRQ���K���WKH��WHUP��
VHFXULWLHV
�LQFOXGH��
�L�� VKDUHV�� VFULSV�� VWRFNV�� ERQGV�� GHEHQWXUHV�� GHEHQWXUH� VWRFN� RU�
RWKHU�PDUNHWDEOH�VHFXULWLHV�RI�D�OLNH�QDWXUH�LQ�RU�RI�DQ\�LQFRUSRUDWHG�
FRPSDQ\� RU� RWKHU� ERG\� FRUSRUDWH�� �LL�� GHULYDWLYH�� �LLL�� XQLWV� RU� DQ\�
RWKHU� LQVWUXPHQW� LVVXHG�E\�DQ\�FROOHFWLYH� LQYHVWPHQW�VFKHPH�WR�WKH�
LQYHVWRUV� LQ� VXFK� VFKHPHV�� �LY�� VHFXULW\� UHFHLSW�� �Y�*RYHUQPHQW�
VHFXULWLHV�� �YL�� VXFK� RWKHU� LQVWUXPHQWV� DV� PD\� EH� GHFODUHG� E\� WKH�
&HQWUDO�*RYHUQPHQW� WR�EH� VHFXULWLHV�� DQG� �YLL�� ULJKWV�RU� LQWHUHVWV� LQ�
VHFXULWLHV��

��� 'HULYDWLYHV��$V�SHU�VHFWLRQ����DD���µ'HULYDWLYH¶�LQFOXGHV��
$�� D� VHFXULW\� GHULYHG� IURP� D� GHEW� LQVWUXPHQW�� VKDUH�� ORDQ� ZKHWKHU�
VHFXUHG�RU�XQVHFXUHG�� ULVN� LQVWUXPHQW�RU� FRQWUDFW� IRU�GLIIHUHQFHV�RU�
DQ\�RWKHU�IRUP�RI�VHFXULW\��
%�� D� FRQWUDFW� ZKLFK� GHULYHV� LWV� YDOXH� IURP� WKH� SULFHV�� RU� LQGH[� RI�
SULFHV��RI�XQGHUO\LQJ�VHFXULWLHV��
)XUWKHU�� 6HFWLRQ� ��$� SURYLGHV� WKDW� QRWZLWKVWDQGLQJ� DQ\WKLQJ�
FRQWDLQHG� LQ� DQ\�RWKHU� ODZ� IRU� WKH� WLPH�EHLQJ� LQ� IRUFH�� FRQWUDFWV� LQ�
GHULYDWLYH�VKDOO�EH�OHJDO�DQG�YDOLG�LI�VXFK�FRQWUDFWV�DUH��L��WUDGHG�RQ�D�
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UHFRJQLVHG� VWRFN�H[FKDQJH�� DQG� �LL�VHWWOHG�RQ� WKH� FOHDULQJ�KRXVH�RI�
WKH�UHFRJQLVHG�VWRFN�H[FKDQJH��LQ�DFFRUGDQFH�ZLWK�WKH�UXOHV�DQG�E\H�
ODZV�RI�VXFK�VWRFN�H[FKDQJH��

��� 6SRW� GHOLYHU\� FRQWUDFW�� KDV� EHHQ� GHILQHG� LQ� 6HFWLRQ� ��L�� WR�PHDQ� D�
FRQWUDFW�ZKLFK�SURYLGHV�IRU���
�D��DFWXDO�GHOLYHU\�RI� VHFXULWLHV�DQG� WKH�SD\PHQW�RI�D�SULFH� WKHUHIRU�

HLWKHU�RQ�WKH�VDPH�GD\�DV�WKH�GDWH�RI�WKH�FRQWUDFW�RU�RQ�WKH�QH[W�
GD\��WKH�DFWXDO�SHULRG�WDNHQ�IRU�WKH�GHVSDWFK�RI�WKH�VHFXULWLHV�RU�
WKH� UHPLWWDQFH� RI� PRQH\� WKHUHIRUH� WKURXJK� WKH� SRVW� EHLQJ�
H[FOXGHG� IURP� WKH� FRPSXWDWLRQ� RI� WKH� SHULRG� DIRUHVDLG� LI� WKH�
SDUWLHV�WR�WKH�FRQWUDFW�GR�QRW�UHVLGH�LQ�WKH�VDPH�WRZQ�RU�ORFDOLW\���

�E�� WUDQVIHU�RI�WKH�VHFXULWLHV�E\�WKH�GHSRVLWRU\�IURP�WKH�DFFRXQW�RI�D�
EHQHILFLDO�RZQHU�WR�WKH�DFFRXQW�RI�DQRWKHU�EHQHILFLDO�RZQHU�ZKHQ�
VXFK�VHFXULWLHV�DUH�GHDOW�ZLWK�E\�D�GHSRVLWRU\��

�
$V�PHQWLRQHG�HDUOLHU��WKH�6&�5�$�������GHDOV�ZLWK�
��� VWRFN� H[FKDQJHV�� WKURXJK� D� SURFHVV� RI� UHFRJQLWLRQ� DQG� FRQWLQXHG�

VXSHUYLVLRQ��
��� FRQWUDFWV�LQ�VHFXULWLHV��DQG��
��� OLVWLQJ�RI�VHFXULWLHV�RQ�VWRFN�H[FKDQJHV��
�

��� 5HFRJQLWLRQ�RI�VWRFN�H[FKDQJHV��
%\� YLUWXH� RI� WKH� SURYLVLRQV� RI� WKH� $FW�� WKH� EXVLQHVV� RI� GHDOLQJ� LQ�
VHFXULWLHV� FDQQRW� EH� FDUULHG� RXW� ZLWKRXW� D� UHJLVWUDWLRQ� IURP� 6(%,�� $Q\�
6WRFN� ([FKDQJH�ZKLFK� LV� GHVLURXV� RI� EHLQJ� UHFRJQLVHG� KDV� WR�PDNH� DQ�
DSSOLFDWLRQ�XQGHU�6HFWLRQ���RI� WKH�$FW� WR�6(%,��ZKLFK� LV�HPSRZHUHG� WR�
JUDQW� UHFRJQLWLRQ� DQG� SUHVFULEH� FRQGLWLRQV�� � 7KLV� UHFRJQLWLRQ� FDQ� EH�
ZLWKGUDZQ�LQ�WKH�LQWHUHVW�RI�WKH�WUDGH�RU�SXEOLF���
6(%,� LV� DXWKRULVHG� WR� FDOO� IRU� SHULRGLFDO� UHWXUQV� IURP� WKH� UHFRJQLVHG�
6WRFN� ([FKDQJHV� DQG�PDNH� HQTXLULHV� LQ� UHODWLRQ� WR� WKHLU� DIIDLUV�� (YHU\�
6WRFN�([FKDQJH�LV�REOLJHG�WR�IXUQLVK�DQQXDO�UHSRUWV�WR�6(%,��5HFRJQLVHG�
6WRFN� ([FKDQJHV� DUH� DOORZHG� WR� PDNH� E\ODZV� IRU� WKH� UHJXODWLRQ� DQG�
FRQWURO� RI� FRQWUDFWV� EXW� VXEMHFW� WR� WKH� SUHYLRXV� DSSURYDO� RI� 6(%,� DQG�
6(%,�KDV�WKH�SRZHU�WR�DPHQG�WKH�VDLG�E\ODZV��7KH�&HQWUDO�*RYHUQPHQW�
DQG� 6(%,� KDYH� WKH� SRZHU� WR� VXSHUVHGH� WKH� JRYHUQLQJ� ERG\� RI� DQ\�
UHFRJQLVHG�VWRFN�H[FKDQJH���

�
��� &RQWUDFWV�LQ�6HFXULWLHV�
2UJDQLVHG�WUDGLQJ�DFWLYLW\�LQ�VHFXULWLHV�WDNHV�SODFH�RQ�D�UHFRJQLVHG�VWRFN�
H[FKDQJH�� ,I� WKH�&HQWUDO�*RYHUQPHQW� LV� VDWLVILHG�� KDYLQJ� UHJDUG� WR� WKH�
QDWXUH�RU� WKH�YROXPH�RI� WUDQVDFWLRQV� LQ�VHFXULWLHV� LQ�DQ\�6WDWH�RU�DUHD��
WKDW� LW� LV� QHFHVVDU\� VR� WR� GR�� LW� PD\�� E\� QRWLILFDWLRQ� LQ� WKH� 2IILFLDO�
*D]HWWH��GHFODUH�SURYLVLRQV�RI�VHFWLRQ����WR�DSSO\�WR�VXFK�6WDWH�RU�DUHD��
DQG�WKHUHXSRQ�HYHU\�FRQWUDFW�LQ�VXFK�6WDWH�RU�DUHD�ZKLFK�LV�HQWHUHG�LQWR�
DIWHU� GDWH� RI� WKH� QRWLILFDWLRQ� RWKHUZLVH� WKDQ� EHWZHHQ� PHPEHUV� RI� D�
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UHFRJQLVHG�VWRFN�H[FKDQJH�LQ�VXFK�6WDWH�RU�DUHD�RU�WKURXJK�RU�ZLWK�VXFK�
PHPEHU� VKDOO� EH� LOOHJDO�� 7KH� HIIHFW� RI� WKLV� SURYLVLRQ� FOHDUO\� LV� WKDW� LI� D�
WUDQVDFWLRQ�LQ�VHFXULWLHV�KDV�WR�EH�YDOLGO\�HQWHUHG�LQWR��VXFK�D�WUDQVDFWLRQ�
KDV� WR�EH�HLWKHU�EHWZHHQ�WKH�PHPEHUV�RI�D�UHFRJQLVHG�VWRFN�H[FKDQJH�
RU�WKURXJK�D�PHPEHU�RI�D�6WRFN�([FKDQJH���

�
��� /LVWLQJ�RI�6HFXULWLHV�
:KHUH� VHFXULWLHV� DUH� OLVWHG� RQ� WKH� DSSOLFDWLRQ� RI� DQ\� SHUVRQ� LQ� DQ\�
UHFRJQLVHG�VWRFN�H[FKDQJH��VXFK�SHUVRQ�VKDOO�FRPSO\�ZLWK�WKH�FRQGLWLRQV�
RI�WKH�OLVWLQJ�DJUHHPHQW�ZLWK�WKDW�VWRFN�H[FKDQJH��6HFWLRQ������:KHUH�D�
UHFRJQLVHG�VWRFN�H[FKDQJH�DFWLQJ�LQ�SXUVXDQFH�RI�DQ\�SRZHU�JLYHQ�WR�LW�
E\� LWV� E\H�ODZV�� UHIXVHV� WR� OLVW� WKH� VHFXULWLHV� RI� DQ\� FRPSDQ\�� WKH�
FRPSDQ\�VKDOO�EH�HQWLWOHG� WR�EH� IXUQLVKHG�ZLWK�UHDVRQV� IRU�VXFK�UHIXVDO�
DQG� WKH� FRPSDQ\� PD\� DSSHDO� WR� 6HFXULWLHV� $SSHOODWH� 7ULEXQDO� �6$7��
DJDLQVW�VXFK�UHIXVDO���6HFWLRQ���$��

�

���� 6HFXULWLHV�&RQWUDFWV��5HJXODWLRQ��5XOHV��

�����

7KH�&HQWUDO�*RYHUQPHQW�KDV�PDGH�6HFXULWLHV�&RQWUDFWV��5HJXODWLRQ��5XOHV��
������ DV� UHTXLUHG� E\� VXE�VHFWLRQ� ���� RI� WKH� 6HFWLRQ� ��� RI� WKH� 6HFXULWLHV�
&RQWUDFWV��5HJXODWLRQ��$FW�������IRU�FDUU\LQJ�RXW�WKH�SXUSRVHV�RI�WKDW�$FW���
�
&RQWUDFWV�EHWZHHQ�PHPEHUV�RI�UHFRJQLVHG�VWRFN�H[FKDQJH�
$OO�FRQWUDFWV�EHWZHHQ�WKH�PHPEHUV�RI�D�UHFRJQLVHG�VWRFN�H[FKDQJH�VKDOO�EH�
FRQILUPHG�LQ�ZULWLQJ�DQG�VKDOO�EH�HQIRUFHG�LQ�DFFRUGDQFH�ZLWK�WKH�UXOHV�DQG�
E\H�ODZV�RI�WKH�VWRFN�H[FKDQJH�RI�ZKLFK�WKH\�DUH�PHPEHUV��5XOH�����
 
0DLQWHQDQFH�3UHVHUYDWLRQ�RI�%RRNV�RI�DFFRXQW�DQG�RWKHU�GRFXPHQWV�

��� (YHU\� PHPEHU� RI� D� UHFRJQLVHG� VWRFN� H[FKDQJH� VKDOO� PDLQWDLQ� DQG�
SUHVHUYH�WKH�IROORZLQJ�ERRNV�RI�DFFRXQW�DQG�GRFXPHQWV�IRU�D�SHULRG�
RI�ILYH�\HDUV���
�D��5HJLVWHU�RI�WUDQVDFWLRQV��6DXGD�ERRN����
�E��&OLHQWV
�OHGJHU���
�F��*HQHUDO�OHGJHU���
�G��-RXUQDOV���
�H��&DVK�ERRN���
�I��%DQN�SDVV�ERRN���
�J�� 'RFXPHQWV� UHJLVWHU� VKRZLQJ� IXOO� SDUWLFXODUV� RI� VKDUHV� DQG�
VHFXULWLHV�UHFHLYHG�DQG�GHOLYHUHG���

��� (YHU\� PHPEHU� RI� D� UHFRJQLVHG� VWRFN� H[FKDQJH� VKDOO� PDLQWDLQ� DQG�
SUHVHUYH�WKH�IROORZLQJ�GRFXPHQWV�IRU�D�SHULRG�RI�WZR�\HDUV���
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�D��0HPEHUV
�FRQWUDFW�ERRNV�VKRZLQJ�GHWDLOV�RI�DOO�FRQWUDFWV�HQWHUHG�
LQWR�E\�KLP�ZLWK�RWKHU�PHPEHUV�RI� WKH�VDPH�H[FKDQJH�RU� FRXQWHU�
IRLOV� RU� GXSOLFDWHV� RI� PHPRV� RI� FRQILUPDWLRQ� LVVXHG� WR� VXFK� RWKHU�
PHPEHUV���
�E��&RXQWHU�IRLOV�RU�GXSOLFDWHV�RI�FRQWUDFW�QRWHV�LVVXHG�WR�FOLHQWV���
�F��:ULWWHQ�FRQVHQW�RI�FOLHQWV� LQ�UHVSHFW�RI�FRQWUDFWV�HQWHUHG�LQWR�DV�
SULQFLSDOV����5XOH�����

�
�

���� 6HFXULWLHV�DQG�([FKDQJH�%RDUG�RI�,QGLD�$FW��

�����

&DSLWDO�,VVXHV��&RQWURO��$FW������� � � � � �����
7KH� $FW� KDG� LWV� RULJLQ� GXULQJ� WKH� ZDU� LQ� ����� ZKHQ� WKH� REMHFWLYH� ZDV� WR�
FKDQQHO� UHVRXUFHV� WR� VXSSRUW� WKH� ZDU� HIIRUW�� ,W� ZDV� UHWDLQHG� ZLWK� VRPH�
PRGLILFDWLRQV�DV�D�PHDQV�RI�FRQWUROOLQJ�WKH�UDLVLQJ�RI�FDSLWDO�E\�FRPSDQLHV�
DQG�WR�HQVXUH�WKDW�QDWLRQDO�UHVRXUFHV�ZHUH�FKDQQHOOHG�LQWR�SURSHU�OLQHV��L�H���
IRU�GHVLUDEOH�SXUSRVHV�WR�VHUYH�JRDOV�DQG�SULRULWLHV�RI�WKH�JRYHUQPHQW��DQG�
WR�SURWHFW�WKH�LQWHUHVWV�RI�LQYHVWRUV��8QGHU�WKH�$FW��DQ\�ILUP�ZLVKLQJ�WR�LVVXH�
VHFXULWLHV�KDG�WR�REWDLQ�DSSURYDO� IURP�WKH�&HQWUDO�*RYHUQPHQW��ZKLFK�DOVR�
GHWHUPLQHG�WKH�DPRXQW��W\SH�DQG�SULFH�RI�WKH�LVVXH���
$V� D� SDUW� RI� WKH� OLEHUDOLVDWLRQ� SURFHVV�� WKH� $FW� ZDV� UHSHDOHG� LQ�0D\� �����
SDYLQJ� ZD\� IRU� PDUNHW� GHWHUPLQHG� DOORFDWLRQ� RI� UHVRXUFHV�� :LWK� WKLV��
*RYHUQPHQW¶V� FRQWURO� RYHU� LVVXHV�RI� FDSLWDO�� SULFLQJ�RI� WKH� LVVXHV�� IL[LQJ�RI�
SUHPLD�DQG�UDWHV�RI�LQWHUHVW�RQ�GHEHQWXUHV�HWF��FHDVHG��DQG�WKH�RIILFH�ZKLFK�
DGPLQLVWHUHG� WKH� $FW� ZDV� DEROLVKHG�� WKH� PDUNHW� ZDV� DOORZHG� WR� DOORFDWH�
UHVRXUFHV�WR�FRPSHWLQJ�XVHV��+RZHYHU��WR�HQVXUH�HIIHFWLYH�UHJXODWLRQ�RI�WKH�
PDUNHW��6(%,�$FW�������ZDV�HQDFWHG�WR�HVWDEOLVK�6(%,�ZLWK�VWDWXWRU\�SRZHUV�
IRU��D��SURWHFWLQJ�WKH� LQWHUHVWV�RI� LQYHVWRUV� LQ�VHFXULWLHV���E��SURPRWLQJ�WKH�
GHYHORSPHQW� RI� WKH� VHFXULWLHV� PDUNHW�� DQG� �F�� UHJXODWLQJ� WKH� VHFXULWLHV�
PDUNHW��
,W� FDQ� FRQGXFW� HQTXLULHV�� DXGLWV� DQG� LQVSHFWLRQ� RI� DOO� FRQFHUQHG� DQG�
DGMXGLFDWH�RIIHQFHV�XQGHU�WKH�$FW��,W�KDV�SRZHUV�WR�UHJLVWHU�DQG�UHJXODWH�DOO�
PDUNHW�LQWHUPHGLDULHV�DQG�DOVR�WR�SHQDOLVH�WKHP�LQ�FDVH�RI�YLRODWLRQV�RI�WKH�
SURYLVLRQV�RI�WKH�$FW��5XOHV�DQG�5HJXODWLRQV�PDGH�WKHUHXQGHU��6(%,�KDV�IXOO�
DXWRQRP\� DQG� DXWKRULW\� WR� UHJXODWH� DQG� GHYHORS� DQ� RUGHUO\� VHFXULWLHV�
PDUNHW��
,WV�UHJXODWRU\�MXULVGLFWLRQ�H[WHQGV�RYHU�FRPSDQLHV�OLVWHG�RQ�6WRFN�([FKDQJHV�
DQG� FRPSDQLHV� LQWHQGLQJ� WR� JHW� WKHLU� VHFXULWLHV� OLVWHG� RQ� DQ\� UHFRJQLVHG�
VWRFN� H[FKDQJH� LQ� WKH� LVVXDQFH� RI� VHFXULWLHV� DQG� WUDQVIHU� RI� VHFXULWLHV�� LQ�
DGGLWLRQ�WR�DOO�LQWHUPHGLDULHV�DQG�SHUVRQV�DVVRFLDWHG�ZLWK�VHFXULWLHV�PDUNHW��
6(%,�FDQ�VSHFLI\�WKH�PDWWHUV�WR�EH�GLVFORVHG�DQG�WKH�VWDQGDUGV�RI�GLVFORVXUH�
UHTXLUHG� IRU� WKH� SURWHFWLRQ� RI� LQYHVWRUV� LQ� UHVSHFW� RI� LVVXHV�� FDQ� LVVXH�



 275 

GLUHFWLRQV� WR� DOO� LQWHUPHGLDULHV� DQG� RWKHU� SHUVRQV� DVVRFLDWHG� ZLWK� WKH�
VHFXULWLHV�PDUNHW� LQ� WKH� LQWHUHVW� RI� LQYHVWRUV� RU� RI� RUGHUO\� GHYHORSPHQW� RI�
WKH�VHFXULWLHV�PDUNHW��DQG�FDQ�FRQGXFW�HQTXLULHV��DXGLWV�DQG�LQVSHFWLRQ�RI�DOO�
FRQFHUQHG�DQG�DGMXGLFDWH�RIIHQFHV�XQGHU�WKH�$FW��,Q�VKRUW��LW�KDV�EHHQ�JLYHQ�
QHFHVVDU\� DXWRQRP\� DQG� DXWKRULW\� WR� UHJXODWH� DQG� GHYHORS� DQ� RUGHUO\�
VHFXULWLHV� PDUNHW�� $OO� WKH� LQWHUPHGLDULHV� DQG� SHUVRQV� DVVRFLDWHG� ZLWK�
VHFXULWLHV� PDUNHW�� YL]��� � VWRFN� EURNHUV� DQG� VXE�EURNHUV�� XQGHUZULWHUV��
PHUFKDQW� EDQNHUV�� EDQNHUV� WR� WKH� LVVXH�� VKDUH� WUDQVIHU� DJHQWV� DQG�
UHJLVWUDUV� WR� WKH� LVVXH�� GHSRVLWRULHV�� GHSRVLWRU\� SDUWLFLSDQWV�� SRUWIROLR�
PDQDJHUV�� GHEHQWXUHV� WUXVWHHV�� IRUHLJQ� LQVWLWXWLRQDO� LQYHVWRUV�� FXVWRGLDQV��
YHQWXUH�FDSLWDO� IXQGV��PXWXDO�IXQGV��FROOHFWLYH� LQYHVWPHQWV�VFKHPHV��FUHGLW�
UDWLQJ�DJHQFLHV��HWF���VKDOO�EH�UHJLVWHUHG�ZLWK�6(%,�DQG�VKDOO�EH�JRYHUQHG�E\�
WKH�6(%,�5HJXODWLRQV�SHUWDLQLQJ�WR�UHVSHFWLYH�PDUNHW�LQWHUPHGLDU\�   
�
&RQVWLWXWLRQ�RI�6(%,�
7KH�&HQWUDO�*RYHUQPHQW�KDV�FRQVWLWXWHG�D�%RDUG�E\�WKH�QDPH�RI�6(%,�XQGHU�
6HFWLRQ� �� RI� 6(%,� $FW�� 7KH� KHDG� RIILFH� RI� 6(%,� LV� LQ� 0XPEDL�� 6(%,� PD\�
HVWDEOLVK� RIILFHV� DW� RWKHU� SODFHV� LQ� ,QGLD�� 6(%,� FRQVLVWV� RI� WKH� IROORZLQJ�
PHPEHUV��QDPHO\���
�D��D�&KDLUPDQ���
�E��WZR�PHPEHUV�IURP�DPRQJVW�WKH�RIILFLDOV�RI�WKH�0LQLVWULHV�RI�WKH�&HQWUDO�

*RYHUQPHQW� GHDOLQJ�ZLWK� )LQDQFH� DQG� DGPLQLVWUDWLRQ� RI� WKH�&RPSDQLHV�
$FW���������

�F��RQH�PHPEHU�IURP�DPRQJVW�WKH�RIILFLDOV�RI�WKH�5HVHUYH�%DQN�RI�,QGLD���
�G�� ILYH�RWKHU�PHPEHUV�RI�ZKRP�DWOHDVW�WKUHH�VKDOO�EH�ZKROH�WLPH�PHPEHUV�

WR�EH�DSSRLQWHG�E\�WKH�&HQWUDO�*RYHUQPHQW���
�
7KH� JHQHUDO� VXSHULQWHQGHQFH�� GLUHFWLRQ� DQG� PDQDJHPHQW� RI� WKH� DIIDLUV� RI�
6(%,�YHVWV�LQ�D�%RDUG�RI�0HPEHUV��ZKLFK�H[HUFLVHV�DOO�SRZHUV�DQG�GR�DOO�DFWV�
DQG�WKLQJV�ZKLFK�PD\�EH�H[HUFLVHG�RU�GRQH�E\�6(%,���
7KH� &KDLUPDQ� DQG� WKH� RWKHU� PHPEHUV� DUH� IURP� DPRQJVW� WKH� SHUVRQV� RI�
DELOLW\�� LQWHJULW\� DQG� VWDQGLQJ� ZKR� KDYH� VKRZQ� FDSDFLW\� LQ� GHDOLQJ� ZLWK�
SUREOHPV� UHODWLQJ� WR� VHFXULWLHV� PDUNHW� RU� KDYH� VSHFLDO� NQRZOHGJH� RU�
H[SHULHQFH�RI�ODZ��ILQDQFH��HFRQRPLFV��DFFRXQWDQF\��DGPLQLVWUDWLRQ�RU�LQ�DQ\�
RWKHU� GLVFLSOLQH� ZKLFK�� LQ� WKH� RSLQLRQ� RI� WKH� &HQWUDO� *RYHUQPHQW�� VKDOO� EH�
XVHIXO�WR�6(%,���
�
)XQFWLRQV�RI�6(%,��
$FFRUGLQJ� WR� 6HFWLRQ� ��� RI� 6(%,� $FW�� ������ 6(%,� KDV� EHHQ� REOLJDWHG� WR�
SURWHFW� WKH� LQWHUHVWV� RI� WKH� LQYHVWRUV� LQ� VHFXULWLHV� DQG� WR� SURPRWH� WKH�
GHYHORSPHQW�RI��DQG�WR�UHJXODWH�WKH�VHFXULWLHV�PDUNHW�E\�VXFK�PHDVXUHV�DV�
LW�WKLQNV�ILW��7KH�PHDVXUHV�PD\�SURYLGH�IRU��
�D��UHJXODWLQJ� WKH� EXVLQHVV� LQ� VWRFN� H[FKDQJHV� DQG� DQ\� RWKHU� VHFXULWLHV�

PDUNHWV���
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�E��UHJLVWHULQJ� DQG� UHJXODWLQJ� WKH� ZRUNLQJ� RI� VWRFN� EURNHUV�� VXE�EURNHUV��
VKDUH� WUDQVIHU� DJHQWV�� EDQNHUV� WR� DQ� LVVXH�� WUXVWHHV� RI� WUXVW� GHHGV��
UHJLVWUDUV� WR� DQ� LVVXH�� PHUFKDQW� EDQNHUV�� XQGHUZULWHUV�� SRUWIROLR�
PDQDJHUV�� LQYHVWPHQW�DGYLVHUV�DQG�VXFK�RWKHU� LQWHUPHGLDULHV�ZKR�PD\�
EH�DVVRFLDWHG�ZLWK�VHFXULWLHV�PDUNHWV�LQ�DQ\�PDQQHU��

�F��UHJLVWHULQJ�DQG� UHJXODWLQJ� WKH�ZRUNLQJ�RI� WKH�GHSRVLWRULHV��SDUWLFLSDQWV��
FXVWRGLDQV� RI� VHFXULWLHV�� IRUHLJQ� LQVWLWXWLRQDO� LQYHVWRUV�� FUHGLW� UDWLQJ�
DJHQFLHV� DQG� VXFK� RWKHU� LQWHUPHGLDULHV� DV� 6(%,� PD\�� E\� QRWLILFDWLRQ��
VSHFLI\�LQ�WKLV�EHKDOI��

�G��UHJLVWHULQJ� DQG� UHJXODWLQJ� WKH� ZRUNLQJ� RI� YHQWXUH� FDSLWDO� IXQGV� DQG�
FROOHFWLYH�LQYHVWPHQW�VFKHPHV�LQFOXGLQJ�PXWXDO�IXQGV���

�H��SURPRWLQJ�DQG�UHJXODWLQJ�VHOI�UHJXODWRU\�RUJDQLVDWLRQV���
�I�� SURKLELWLQJ� IUDXGXOHQW� DQG� XQIDLU� WUDGH� SUDFWLFHV� UHODWLQJ� WR� VHFXULWLHV�

PDUNHWV���
�J��SURPRWLQJ� LQYHVWRUV
� HGXFDWLRQ� DQG� WUDLQLQJ� RI� LQWHUPHGLDULHV� RI�

VHFXULWLHV�PDUNHWV���
�K��SURKLELWLQJ�LQVLGHU�WUDGLQJ�LQ�VHFXULWLHV���
�L�� UHJXODWLQJ�VXEVWDQWLDO�DFTXLVLWLRQ�RI�VKDUHV�DQG�WDNH�RYHU�RI�FRPSDQLHV���
�M�� FDOOLQJ�IRU�LQIRUPDWLRQ�IURP��XQGHUWDNLQJ�LQVSHFWLRQ��FRQGXFWLQJ�LQTXLULHV�

DQG� DXGLWV� RI� WKH� VWRFN� H[FKDQJHV�� PXWXDO� IXQGV�� RWKHU� SHUVRQV�
DVVRFLDWHG�ZLWK�WKH�VHFXULWLHV�PDUNHW��LQWHUPHGLDULHV�DQG�VHOI��UHJXODWRU\��
RUJDQLVDWLRQV�LQ�WKH�VHFXULWLHV�PDUNHW���

�N��FDOOLQJ�IRU� LQIRUPDWLRQ�DQG�UHFRUG�IURP�DQ\�EDQN�RU�DQ\�RWKHU�DXWKRULW\�
RU� ERDUG� RU� FRUSRUDWLRQ� HVWDEOLVKHG� RU� FRQVWLWXWHG� E\� RU� XQGHU� DQ\�
&HQWUDO��6WDWH�RU�3URYLQFLDO�$FW�LQ�UHVSHFW�RI�DQ\�WUDQVDFWLRQ�LQ�VHFXULWLHV�
ZKLFK�LV�XQGHU�LQYHVWLJDWLRQ�RU�LQTXLU\�E\�WKH�%RDUG��

�O�� SHUIRUPLQJ� VXFK� IXQFWLRQV� DQG� H[HUFLVLQJ� VXFK� SRZHUV� XQGHU� WKH�
SURYLVLRQV� RI� 6HFXULWLHV� &RQWUDFWV� �5HJXODWLRQ�� $FW�� ������ DV� PD\� EH�
GHOHJDWHG�WR�LW�E\�WKH�&HQWUDO�*RYHUQPHQW���

�P�� OHY\LQJ� IHHV� RU� RWKHU� FKDUJHV� IRU� FDUU\LQJ� RXW� WKH� SXUSRVH� RI� WKLV�
VHFWLRQ��

�Q��FRQGXFWLQJ�UHVHDUFK�IRU�WKH�DERYH�SXUSRVHV���
�R��FDOOLQJ�IURP�RU�IXUQLVKLQJ�WR�DQ\�VXFK�DJHQFLHV��DV�PD\�EH�VSHFLILHG�E\�

6(%,�� VXFK� LQIRUPDWLRQ� DV� PD\� EH� FRQVLGHUHG� QHFHVVDU\� E\� LW� IRU� WKH�
HIILFLHQW�GLVFKDUJH�RI�LWV�IXQFWLRQV���

�S��SHUIRUPLQJ�VXFK�RWKHU�IXQFWLRQV�DV�PD\�EH�SUHVFULEHG���
�
$FFRUGLQJ�WR�6HFWLRQ���$�RI�6(%,�$FW��������6(%,�PD\��IRU�WKH�SURWHFWLRQ�RI�
LQYHVWRUV���
�D��VSHFLI\��E\�UHJXODWLRQV���

�L�� WKH� PDWWHUV� UHODWLQJ� WR� LVVXH� RI� FDSLWDO�� WUDQVIHU� RI� VHFXULWLHV� DQG�
RWKHU�PDWWHUV�LQFLGHQWDO�WKHUHWR��DQG��

�LL��WKH� PDQQHU� LQ� ZKLFK� VXFK� PDWWHUV�� VKDOO� EH� GLVFORVHG� E\� WKH�
FRPSDQLHV�DQG�

�
�E��E\�JHQHUDO�RU�VSHFLDO�RUGHUV���
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�L��SURKLELW�DQ\�FRPSDQ\�IURP�LVVXLQJ�RI�SURVSHFWXV��DQ\�RIIHU�GRFXPHQW��
RU� DGYHUWLVHPHQW� VROLFLWLQJ� PRQH\� IURP� WKH� SXEOLF� IRU� WKH� LVVXH� RI�
VHFXULWLHV���
�LL�� VSHFLI\� WKH� FRQGLWLRQV� VXEMHFW� WR� ZKLFK� WKH� SURVSHFWXV�� VXFK� RIIHU�
GRFXPHQW� RU� DGYHUWLVHPHQW�� LI� QRW� SURKLELWHG� PD\� EH� LVVXHG�� �6HFWLRQ�
��$���

�
$FFRUGLQJ� WR�6HFWLRQ���%�RI�6(%,�$FW�� ������6(%,�PD\� LVVXH�GLUHFWLRQV� WR�
DQ\�SHUVRQ�RU�FODVV�RI�SHUVRQV�UHIHUUHG�WR�LQ�VHFWLRQ�����RU�DVVRFLDWHG�ZLWK�
WKH�VHFXULWLHV�PDUNHW�RU� WR�DQ\�FRPSDQ\� LQ� UHVSHFW�RI�PDWWHUV�VSHFLILHG� LQ�
VHFWLRQ���$��LI�LW�LV�VDWLVILHG�WKDW�LW�LV�QHFHVVDU\�LQ�WKH�LQWHUHVW�RI�LQYHVWRUV��
RU�RUGHUO\�GHYHORSPHQW�RI�VHFXULWLHV�PDUNHW�RU�WR�SUHYHQW�WKH�DIIDLUV�RI�DQ\�
LQWHUPHGLDU\�RU�RWKHU�SHUVRQV�UHIHUUHG�WR�LQ�VHFWLRQ����EHLQJ�FRQGXFWHG�LQ�D�
PDQQHU�GHWULPHQWDO� WR� WKH� LQWHUHVWV�RI� LQYHVWRUV�RU�VHFXULWLHV�PDUNHW�RU� WR�
VHFXUH�WKH�SURSHU�PDQDJHPHQW�RI�DQ\�VXFK�LQWHUPHGLDU\�RU�SHUVRQ��

��
5HJLVWUDWLRQ�RI�,QWHUPHGLDULHV�
7KH�LQWHUPHGLDULHV�DVVRFLDWHG�ZLWK�VHFXULWLHV�PDUNHW�VKDOO�EX\��VHOO�RU�GHDO�LQ�
VHFXULWLHV�DIWHU�REWDLQLQJ�D�FHUWLILFDWH�RI�UHJLVWUDWLRQ�IURP�6(%,��DV�UHTXLUHG�
E\�6HFWLRQ�����
��� �6WRFN�EURNHU���
��� �6XE�EURNHU���
��� �6KDUH�WUDQVIHU�DJHQW���
��� �%DQNHU�WR�DQ�LVVXH���
��� �7UXVWHH�RI�WUXVW�GHHG���
��� �5HJLVWUDU�WR�DQ�LVVXH���
��� �0HUFKDQW�EDQNHU���
��� �8QGHUZULWHU���
��� �3RUWIROLR�PDQDJHU���
���� �,QYHVWPHQW�DGYLVHU��
���� �'HSRVLWRU\���
���� �'HSRVLWRU\�SDUWLFLSDQW�
���� �&XVWRGLDQ�RI�VHFXULWLHV���
���� �)RUHLJQ�LQVWLWXWLRQDO�LQYHVWRU���
���� �&UHGLW�UDWLQJ�DJHQF\��
���� �&ROOHFWLYH�LQYHVWPHQW�VFKHPHV��
���� �9HQWXUH�FDSLWDO�IXQGV��
���� �0XWXDO�IXQGV��DQG�
���� �$Q\�RWKHU�LQWHUPHGLDU\�DVVRFLDWHG�ZLWK�WKH�VHFXULWLHV�PDUNHW��
�
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���� 6(%,��6WRFN�%URNHUV�	�6XE�%URNHUV��5XOHV��

�����

,Q�H[HUFLVH�RI�WKH�SRZHUV�FRQIHUUHG�E\�VHFWLRQ����RI�6(%,�$FW��������&HQWUDO�
*RYHUQPHQW�KDV�PDGH�6(%,��6WRFN�EURNHUV�DQG�6XE�EURNHUV��5XOHV���������
�
,Q� WHUPV� RI� 5XOH� ��H��� ³6WRFN�EURNHU´� PHDQV� D� PHPEHU� RI� D� VWRFN�
H[FKDQJH��,Q�WHUPV�RI�5XOH���I���µ6XE�EURNHU¶�PHDQV�DQ\�SHUVRQ�QRW�EHLQJ�
D�PHPEHU�RI�D�VWRFN�H[FKDQJH�ZKR�DFWV�RQ�EHKDOI�RI�D�VWRFN�EURNHU�DV�DQ�
DJHQW�RU�RWKHUZLVH�IRU�DVVLVWLQJ�WKH�LQYHVWRUV�LQ�EX\LQJ��VHOOLQJ�RU�GHDOLQJ�LQ�
VHFXULWLHV�WKURXJK�VXFK�VWRFN�EURNHUV��$�VWRFN�EURNHU�RU�VXE�EURNHU�VKDOO�QRW�
EX\�� VHOO�� DQG� GHDO� LQ� VHFXULWLHV�� XQOHVV� KH� KROGV� D� FHUWLILFDWH� JUDQWHG� E\�
6(%,��5XOH�����
�
&DSLWDO�$GHTXDF\�1RUPV�IRU�%URNHUV���
(DFK�VWRFNEURNHU� LV� VXEMHFW� WR� FDSLWDO� DGHTXDF\� UHTXLUHPHQWV� FRQVLVWLQJ�RI�
WZR�FRPSRQHQWV��
����%DVH�PLQLPXP�FDSLWDO��DQG�
����$GGLWLRQDO�RU�RSWLRQDO�FDSLWDO�UHODWHG�WR�YROXPH�RI�EXVLQHVV��
7KH� DPRXQW� RI� EDVH�PLQLPXP� FDSLWDO� YDULHV� IURP� H[FKDQJH� WR� H[FKDQJH��
7KH� IRUP� LQ�ZKLFK� WKH�EDVH�PLQLPXP�FDSLWDO� KDV� WR�EH�PDLQWDLQHG� LV� DOVR�
VWLSXODWHG�E\�6(%,��([FKDQJH�PD\�VWLSXODWH�KLJKHU� OHYHOV�RI�EDVH�PLQLPXP�
FDSLWDO�DW�WKHLU�GLVFUHWLRQ��
�
&RQGLWLRQV�IRU�JUDQW�RI�FHUWLILFDWH�WR�VWRFN�EURNHU��5XOH����
6(%,� PD\� JUDQW� D� FHUWLILFDWH� WR� D� VWRFN�EURNHU� VXEMHFW� WR� WKH� IROORZLQJ�
FRQGLWLRQV��QDPHO\��
�D��KH�KROGV�PHPEHUVKLS�RI�DQ\�VWRFN�H[FKDQJH��
�E��KH� VKDOO� DELGH� E\� WKH� UXOHV�� UHJXODWLRQV� DQG� E\H�ODZV� RI� WKH� VWRFN�

H[FKDQJH�RU�VWRFN�H[FKDQJHV�RI�ZKLFK�KH�LV�D�PHPEHU��
�F��LQ� FDVH� RI� DQ\� FKDQJH� LQ� WKH� VWDWXV� DQG� FRQVWLWXWLRQ�� WKH� VWRFN� EURNHU�

VKDOO�REWDLQ�SULRU�SHUPLVVLRQ�RI�6(%,� WR�FRQWLQXH� WR�EX\��VHOO�RU�GHDO� LQ�
VHFXULWLHV�LQ�DQ\�VWRFN�H[FKDQJH��

�G��KH�VKDOO�SD\�WKH�DPRXQW�RI�IHHV�IRU�UHJLVWUDWLRQ�LQ�WKH�PDQQHU�SURYLGHG�
LQ�WKH�UHJXODWLRQV��DQG�

�H��KH�VKDOO�WDNH�DGHTXDWH�VWHSV�IRU�UHGUHVVDO�RI�JULHYDQFHV�RI�WKH�LQYHVWRUV�
ZLWKLQ�RQH�PRQWK�RI� WKH�GDWH�RI� WKH� UHFHLSW�RI� WKH�FRPSODLQW�DQG�NHHS�
6(%,� LQIRUPHG� DERXW� WKH� QXPEHU�� QDWXUH� DQG� RWKHU� SDUWLFXODUV� RI� WKH�
FRPSODLQWV�UHFHLYHG�IURP�VXFK�LQYHVWRUV��

�
&RQGLWLRQV�RI�JUDQW�RI�FHUWLILFDWH�WR�VXE�EURNHU��5XOH����
6(%,� PD\� JUDQW� D� FHUWLILFDWH� WR� D� VXE�EURNHU� VXEMHFW� WR� WKH� IROORZLQJ�
FRQGLWLRQV��QDPHO\��
�D��KH�VKDOO�SD\�WKH�IHHV�LQ�WKH�PDQQHU�SURYLGHG�LQ�WKH�UHJXODWLRQV��
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�E��KH�VKDOO�WDNH�DGHTXDWH�VWHSV�IRU�UHGUHVVDO�RI�JULHYDQFHV�RI�WKH�LQYHVWRUV�
ZLWKLQ�RQH�PRQWK�RI�WKH�GDWH�RI�WKH�UHFHLSW�RI�WKH�FRPSODLQW�DQG�NHHS�6(%,�
LQIRUPHG�DERXW�WKH�QXPEHU��QDWXUH�DQG�RWKHU�SDUWLFXODUV�RI�WKH�FRPSODLQWV�
UHFHLYHG��
�F�� LQ� FDVH� RI� DQ\� FKDQJH� LQ� WKH� VWDWXV� DQG� FRQVWLWXWLRQ�� WKH� VXE�� EURNHU�
VKDOO� REWDLQ� SULRU� SHUPLVVLRQ� RI� 6(%,� WR� FRQWLQXH� WR� EX\�� VHOO� RU� GHDO� LQ�
VHFXULWLHV�LQ�DQ\�VWRFN�H[FKDQJH��DQG�
�G��KH�LV�DXWKRULVHG�LQ�ZULWLQJ�E\�D�VWRFN�EURNHU�EHLQJ�D�PHPEHU�RI�D�VWRFN�
H[FKDQJH� IRU� DIILOLDWLQJ� KLPVHOI� LQ� EX\LQJ�� VHOOLQJ� RU� GHDOLQJ� LQ� VHFXULWLHV��
SURYLGHG�VXFK�VWRFN�EURNHU�LV�HQWLWOHG�WR�EX\��VHOO�RU�GHDO�LQ�VHFXULWLHV��

�

���� 6(%,��6WRFN�%URNHUV�	�6XE�%URNHUV��

5HJXODWLRQV�������

,Q�WHUPV�RI�UHJXODWLRQ����J���³VPDOO�LQYHVWRU´�PHDQV�DQ\�LQYHVWRU�EX\LQJ�RU�
VHOOLQJ� VHFXULWLHV� RQ� D� FDVK� WUDQVDFWLRQ� IRU� D� PDUNHW� YDOXH� QRW� H[FHHGLQJ�
UXSHHV�ILIW\�WKRXVDQG�LQ�DJJUHJDWH�RQ�DQ\�GD\�DV�VKRZQ�LQ�D�FRQWUDFW�QRWH�
LVVXHG�E\�WKH�VWRFN�EURNHUV��
�
5HJLVWUDWLRQ�RI�6WRFN�%URNHU�
$� VWRFN� EURNHU� DSSOLHV� LQ� WKH� SUHVFULEHG� IRUPDW� IRU� JUDQW� RI� D� FHUWLILFDWH�
WKURXJK� WKH� VWRFN� H[FKDQJH� RU� VWRFN� H[FKDQJHV�� DV� WKH� FDVH� PD\� EH�� RI�
ZKLFK� KH� LV� DGPLWWHG� DV� D� PHPEHU�� 7KH� VWRFN� H[FKDQJH� IRUZDUGV� WKH�
DSSOLFDWLRQ�IRUP�WR�6(%,�DV�HDUO\�DV�SRVVLEOH�EXW�QRW� ODWHU�WKDQ�WKLUW\�GD\V�
IURP�WKH�GDWH�RI�LWV�UHFHLSW��
6(%,�WDNHV�LQWR�DFFRXQW�IRU�FRQVLGHULQJ�WKH�JUDQW�RI�D�FHUWLILFDWH�DOO�PDWWHUV�
UHODWLQJ� WR� EX\LQJ�� VHOOLQJ�� RU� GHDOLQJ� LQ� VHFXULWLHV� DQG� LQ� SDUWLFXODU� WKH�
IROORZLQJ��QDPHO\��ZKHWKHU�WKH�VWRFN�EURNHU��
�D��LV�HOLJLEOH�WR�EH�DGPLWWHG�DV�D�PHPEHU�RI�D�VWRFN�H[FKDQJH��
�E��KDV� WKH� QHFHVVDU\� LQIUDVWUXFWXUH� OLNH� DGHTXDWH� RIILFH� VSDFH�� HTXLSPHQW�

DQG�PDQSRZHU�WR�HIIHFWLYHO\�GLVFKDUJH�KLV�DFWLYLWLHV��
�F��KDV�DQ\�SDVW�H[SHULHQFH� LQ�WKH�EXVLQHVV�RI�EX\LQJ��VHOOLQJ�RU�GHDOLQJ� LQ�

VHFXULWLHV��
�G��LV�VXEMHFWHG�WR�GLVFLSOLQDU\�SURFHHGLQJV�XQGHU�WKH�UXOHV��UHJXODWLRQV�DQG�

E\H�ODZV� RI� D� VWRFN� H[FKDQJH�ZLWK� UHVSHFW� WR� KLV� EXVLQHVV� DV� D� VWRFN�
EURNHU� LQYROYLQJ� HLWKHU� KLPVHOI� RU� DQ\� RI� KLV� SDUWQHUV�� GLUHFWRUV� RU�
HPSOR\HHV��DQG�

�H��LV�D�ILW�DQG�SURSHU�SHUVRQ��
�
6(%,�RQ�EHLQJ�VDWLVILHG�WKDW�WKH�VWRFN�EURNHU�LV�HOLJLEOH��JUDQWV�D�FHUWLILFDWH�
WR� WKH� VWRFN�EURNHU� DQG� VHQGV� LQWLPDWLRQ� WR� WKDW� HIIHFW� WR� WKH� VWRFN�
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H[FKDQJH�RU�VWRFN�H[FKDQJHV��DV�WKH�FDVH�PD\�EH��:KHUH�DQ�DSSOLFDWLRQ�IRU�
JUDQW�RI�D�FHUWLILFDWH�GRHV�QRW�IXOILOO� WKH�UHTXLUHPHQWV��6(%,�PD\�UHMHFW�WKH�
DSSOLFDWLRQ�DIWHU�JLYLQJ�D�UHDVRQDEOH�RSSRUWXQLW\�RI�EHLQJ�KHDUG��
�
)HHV�E\�VWRFN�EURNHUV�
(YHU\�DSSOLFDQW�HOLJLEOH� IRU�JUDQW�RI�D�FHUWLILFDWH�VKDOO�SD\�VXFK� IHHV�DQG� LQ�
VXFK� PDQQHU� DV� VSHFLILHG� LQ� 6FKHGXOH� ,,,�� 3URYLGHG� WKDW� 6(%,� PD\� RQ�
VXIILFLHQW�FDXVH�EHLQJ�VKRZQ�SHUPLW�WKH�VWRFN�EURNHU�WR�SD\�VXFK�IHHV�DW�DQ\�
WLPH� EHIRUH� WKH� H[SLU\� RI� VL[� PRQWKV� IURP� WKH� GDWH� RQ� ZKLFK� VXFK� IHHV�
EHFRPH�GXH��:KHUH�D�VWRFN�EURNHU�IDLOV�WR�SD\�WKH�IHHV��6(%,�PD\�VXVSHQG�
WKH�UHJLVWUDWLRQ�FHUWLILFDWH��ZKHUHXSRQ�WKH�VWRFN��EURNHU�VKDOO�FHDVH�WR�EX\��
VHOO�RU�GHDO�LQ�VHFXULWLHV�DV�D�VWRFN��EURNHU��
�
$SSRLQWPHQW�RI�&RPSOLDQFH�2IILFHU� � � � � ��
(YHU\� VWRFN� EURNHU� VKDOO� DSSRLQW� D� &RPSOLDQFH� 2IILFHU� ZKR� VKDOO� EH�
UHVSRQVLEOH�IRU�PRQLWRULQJ�WKH�FRPSOLDQFH�RI�WKH�$FW��UXOHV�DQG�UHJXODWLRQV��
QRWLILFDWLRQV�� JXLGHOLQHV�� LQVWUXFWLRQV�� HWF��� LVVXHG� E\� 6(%,� RU� WKH� &HQWUDO�
*RYHUQPHQW� DQG� IRU� UHGUHVVDO� RI� LQYHVWRUV¶� JULHYDQFHV��7KH� FRPSOLDQFH�
RIILFHU� VKDOO� LPPHGLDWHO\� DQG� LQGHSHQGHQWO\� UHSRUW� WR� 6(%,� DQ\� QRQ�
FRPSOLDQFH�REVHUYHG�E\�KLP��
��
&RGH�RI�FRQGXFW�
7KH� VWRFN�EURNHU� KROGLQJ� D� FHUWLILFDWH� DW� DOO� WLPHV� DELGHV� E\� WKH� &RGH� RI�
&RQGXFW�DV�JLYHQ�KHUHXQGHU��
,��*HQHUDO�
��� ,QWHJULW\�� $� VWRFN�EURNHU�� VKDOO� PDLQWDLQ� KLJK� VWDQGDUGV� RI� LQWHJULW\��

SURPSWLWXGH�DQG�IDLUQHVV�LQ�WKH�FRQGXFW�RI�DOO�KLV�EXVLQHVV���
��� ([HUFLVH�RI�'XH�6NLOO�DQG�&DUH��$�VWRFN�EURNHU��VKDOO�DFW�ZLWK�GXH�VNLOO��

FDUH�DQG�GLOLJHQFH�LQ�WKH�FRQGXFW�RI�DOO�KLV�EXVLQHVV��
��� 0DQLSXODWLRQ�� $� VWRFN�EURNHU� VKDOO� QRW� LQGXOJH� LQ� PDQLSXODWLYH��

IUDXGXOHQW� RU� GHFHSWLYH� WUDQVDFWLRQV� RU� VFKHPHV� RU� VSUHDG� UXPRXUV�
ZLWK�D�YLHZ�WR�GLVWRUWLQJ�PDUNHW�HTXLOLEULXP�RU�PDNLQJ�SHUVRQDO�JDLQV��

��� 0DOSUDFWLFHV��$�VWRFN�EURNHU�VKDOO�QRW�FUHDWH�IDOVH�PDUNHW�HLWKHU�VLQJO\�
RU� LQ� FRQFHUW� ZLWK� RWKHUV� RU� LQGXOJH� LQ� DQ\� DFW� GHWULPHQWDO� WR� WKH�
LQYHVWRUV
� LQWHUHVW� RU� ZKLFK� OHDGV� WR� LQWHUIHUHQFH� ZLWK� WKH� IDLU� DQG�
VPRRWK� IXQFWLRQLQJ� RI� WKH� PDUNHW�� $� VWRFN�EURNHU� VKDOO� QRW� LQYROYH�
KLPVHOI� LQ� H[FHVVLYH� VSHFXODWLYH� EXVLQHVV� LQ� WKH� PDUNHW� EH\RQG�
UHDVRQDEOH�OHYHOV�QRW�FRPPHQVXUDWH�ZLWK�KLV�ILQDQFLDO�VRXQGQHVV��

��� &RPSOLDQFH�ZLWK�6WDWXWRU\�5HTXLUHPHQWV��$�VWRFN�EURNHU�VKDOO�DELGH�E\�
DOO� WKH� SURYLVLRQV� RI� WKH� $FW� DQG� WKH� UXOHV�� UHJXODWLRQV� LVVXHG� E\� WKH�
*RYHUQPHQW��6(%,�DQG�WKH�VWRFN�H[FKDQJH�IURP�WLPH�WR�WLPH�DV�PD\�
EH�DSSOLFDEOH�WR�KLP��

�
,,��'XW\�WR�WKH�LQYHVWRU�
��� ([HFXWLRQ� RI� 2UGHUV�� $� VWRFN�EURNHU�� LQ� KLV� GHDOLQJV� ZLWK� WKH� FOLHQWV�

DQG�WKH�JHQHUDO�LQYHVWLQJ�SXEOLF��VKDOO�IDLWKIXOO\�H[HFXWH�WKH�RUGHUV�IRU�
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EX\LQJ�DQG�VHOOLQJ�RI�VHFXULWLHV�DW�WKH�EHVW�DYDLODEOH�PDUNHW�SULFH�DQG�
QRW� UHIXVH� WR�GHDO�ZLWK�D� VPDOO� LQYHVWRU�PHUHO\�RQ� WKH�JURXQG�RI� WKH�
YROXPH�RI�EXVLQHVV� LQYROYHG��$�VWRFN�EURNHU�VKDOO�SURPSWO\� LQIRUP�KLV�
FOLHQW� DERXW� WKH� H[HFXWLRQ� RU� QRQ�H[HFXWLRQ� RI� DQ� RUGHU�� DQG� PDNH�
SURPSW�SD\PHQW� LQ� UHVSHFW� RI� VHFXULWLHV� VROG�DQG�DUUDQJH� IRU�SURPSW�
GHOLYHU\�RI�VHFXULWLHV�SXUFKDVHG�E\�FOLHQWV��

��� ,VVXH�RI�&RQWUDFW�1RWH��$�VWRFN�EURNHU�VKDOO�LVVXH�ZLWKRXW�GHOD\�WR�KLV�
FOLHQW�D�FRQWUDFW�QRWH� IRU�DOO� WUDQVDFWLRQV� LQ� WKH� IRUP�VSHFLILHG�E\� WKH�
VWRFN�H[FKDQJH��

��� %UHDFK�RI�7UXVW��$�VWRFN�EURNHU�VKDOO�QRW�GLVFORVH�RU�GLVFXVV�ZLWK�DQ\�
RWKHU� SHUVRQ� RU� PDNH� LPSURSHU� XVH� RI� WKH� GHWDLOV� RI� SHUVRQDO�
LQYHVWPHQWV�DQG�RWKHU�LQIRUPDWLRQ�RI�D�FRQILGHQWLDO�QDWXUH�RI�WKH�FOLHQW�
ZKLFK�KH�FRPHV�WR�NQRZ�LQ�KLV�EXVLQHVV�UHODWLRQVKLS��

��� %XVLQHVV�DQG�&RPPLVVLRQ���
�D��$�VWRFN�EURNHU�VKDOO�QRW�HQFRXUDJH�VDOHV�RU�SXUFKDVHV�RI�VHFXULWLHV�

ZLWK�WKH�VROH�REMHFW�RI�JHQHUDWLQJ�EURNHUDJH�RU�FRPPLVVLRQ��
�E��$� VWRFN�EURNHU� VKDOO� QRW� IXUQLVK� IDOVH� RU�PLVOHDGLQJ� TXRWDWLRQV� RU�

JLYH� DQ\� RWKHU� IDOVH� RU� PLVOHDGLQJ� DGYLFH� RU� LQIRUPDWLRQ� WR� WKH�
FOLHQWV� ZLWK� D� YLHZ� RI� LQGXFLQJ� KLP� WR� GR� EXVLQHVV� LQ� SDUWLFXODU�
VHFXULWLHV� DQG� HQDEOLQJ� KLPVHOI� WR� HDUQ� EURNHUDJH� RU� FRPPLVVLRQ�
WKHUHE\��

��� %XVLQHVV�RI�'HIDXOWLQJ�&OLHQWV��$�VWRFN�EURNHU�VKDOO�QRW�GHDO�RU�WUDQVDFW�
EXVLQHVV� NQRZLQJO\�� GLUHFWO\� RU� LQGLUHFWO\� RU� H[HFXWH� DQ� RUGHU� IRU� D�
FOLHQW� ZKR� KDV� IDLOHG� WR� FDUU\� RXW� KLV� FRPPLWPHQWV� LQ� UHODWLRQ� WR�
VHFXULWLHV�ZLWK�DQRWKHU�VWRFN�EURNHU��

��� )DLUQHVV� WR� &OLHQWV�� $� VWRFN�EURNHU�� ZKHQ� GHDOLQJ� ZLWK� D� FOLHQW�� VKDOO�
GLVFORVH�ZKHWKHU� KH� LV� DFWLQJ� DV� D� SULQFLSDO� RU� DV� DQ� DJHQW� DQG� VKDOO�
HQVXUH�DW�WKH�VDPH�WLPH�WKDW�QR�FRQIOLFW�RI�LQWHUHVW�DULVHV�EHWZHHQ�KLP�
DQG�WKH�FOLHQW��,Q�WKH�HYHQW�RI�D�FRQIOLFW�RI�LQWHUHVW��KH�VKDOO�LQIRUP�WKH�
FOLHQW� DFFRUGLQJO\� DQG� VKDOO� QRW� VHHN� WR� JDLQ� D� GLUHFW� RU� LQGLUHFW�
SHUVRQDO� DGYDQWDJH� IURP� WKH� VLWXDWLRQ� DQG� VKDOO� QRW� FRQVLGHU� FOLHQWV
�
LQWHUHVW�LQIHULRU�WR�KLV�RZQ��

��� ,QYHVWPHQW�$GYLFH��$�VWRFN�EURNHU�VKDOO�QRW�PDNH�D� UHFRPPHQGDWLRQ�
WR�DQ\�FOLHQW�ZKR�PLJKW�EH�H[SHFWHG�WR�UHO\�WKHUHRQ�WR�DFTXLUH��GLVSRVH�
RI��UHWDLQ�DQ\�VHFXULWLHV�XQOHVV�KH�KDV�UHDVRQDEOH�JURXQGV�IRU�EHOLHYLQJ�
WKDW�WKH�UHFRPPHQGDWLRQ�LV�VXLWDEOH�IRU�VXFK�D�FOLHQW�XSRQ�WKH�EDVLV�RI�
WKH�IDFWV��LI�GLVFORVHG�E\�VXFK�D�FOLHQW�DV�WR�KLV�RZQ�VHFXULW\�KROGLQJV��
ILQDQFLDO�VLWXDWLRQ�DQG�REMHFWLYHV�RI�VXFK�LQYHVWPHQW��7KH�VWRFN�EURNHU�
VKRXOG� VHHN� VXFK� LQIRUPDWLRQ� IURP� FOLHQWV�� ZKHUHYHU� KH� IHHOV� LW� LV�
DSSURSULDWH�WR�GR�VR��

��� ,QYHVWPHQW�$GYLFH�LQ�SXEOLFO\�DFFHVVLEOH�PHGLD���
�D��$�VWRFN�EURNHU�RU�DQ\�RI�KLV�HPSOR\HHV�VKDOO�QRW�UHQGHU��GLUHFWO\�RU�

LQGLUHFWO\��DQ\�LQYHVWPHQW�DGYLFH�DERXW�DQ\�VHFXULW\�LQ�WKH�SXEOLFO\�
DFFHVVLEOH� PHGLD�� ZKHWKHU� UHDO� �� WLPH� RU� QRQ� UHDO�WLPH�� XQOHVV� D�
GLVFORVXUH� RI� KLV� LQWHUHVW� LQFOXGLQJ� WKH� LQWHUHVW� RI� KLV� GHSHQGHQW�
IDPLO\� PHPEHUV� DQG� WKH� HPSOR\HU� LQFOXGLQJ� WKHLU� ORQJ� RU� VKRUW�
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SRVLWLRQ� LQ� WKH�VDLG�VHFXULW\�KDV�EHHQ�PDGH��ZKLOH� UHQGHULQJ�VXFK�
DGYLFH���

�E��,Q�FDVH��DQ�HPSOR\HH�RI�WKH�VWRFN�EURNHU�LV�UHQGHULQJ�VXFK�DGYLFH��
KH�VKDOO�DOVR�GLVFORVH�WKH�LQWHUHVW�RI�KLV�GHSHQGHQW�IDPLO\�PHPEHUV�
DQG�WKH�HPSOR\HU� LQFOXGLQJ�WKHLU� ORQJ�RU�VKRUW�SRVLWLRQ� LQ�WKH�VDLG�
VHFXULW\��ZKLOH�UHQGHULQJ�VXFK�DGYLFH���

��� &RPSHWHQFH� RI� 6WRFN�%URNHU�� $� VWRFN�EURNHU� VKRXOG� KDYH� DGHTXDWHO\�
WUDLQHG�VWDII�DQG�DUUDQJHPHQWV� WR� UHQGHU� IDLU��SURPSW�DQG�FRPSHWHQW�
VHUYLFHV�WR�KLV�FOLHQWV���

�
,,,��6WRFN�EURNHUV�YLV�D�YLV�RWKHU�VWRFN�EURNHUV�

��� &RQGXFW�RI�'HDOLQJV��$�VWRFN�EURNHU�VKDOO� FR�RSHUDWH�ZLWK� WKH�RWKHU�
FRQWUDFWLQJ� SDUW\� LQ� FRPSDULQJ� XQPDWFKHG� WUDQVDFWLRQV�� $� VWRFN�
EURNHU� VKDOO� QRW� NQRZLQJO\� DQG� ZLOOIXOO\� GHOLYHU� GRFXPHQWV� ZKLFK�
FRQVWLWXWH� EDG� GHOLYHU\� DQG� VKDOO� FR�RSHUDWH� ZLWK� RWKHU� FRQWUDFWLQJ�
SDUW\� IRU� SURPSW� UHSODFHPHQW� RI� GRFXPHQWV� ZKLFK� DUH� GHFODUHG� DV�
EDG�GHOLYHU\��

��� 3URWHFWLRQ�RI�&OLHQWV�,QWHUHVWV��$�VWRFN�EURNHU�VKDOO�H[WHQG�IXOOHVW�FR�
RSHUDWLRQ� WR� RWKHU� VWRFN�EURNHUV� LQ� SURWHFWLQJ� WKH� LQWHUHVWV� RI� KLV�
FOLHQWV�UHJDUGLQJ�WKHLU�ULJKWV�WR�GLYLGHQGV��ERQXV�VKDUHV��ULJKW�VKDUHV�
DQG�DQ\�RWKHU�ULJKWV�UHODWHG�WR�VXFK�VHFXULWLHV��

��� 7UDQVDFWLRQV� ZLWK� 6WRFN�%URNHUV�� $� VWRFN�EURNHU� VKDOO� FDUU\� RXW� KLV�
WUDQVDFWLRQV� ZLWK� RWKHU� VWRFN�EURNHUV� DQG� VKDOO� FRPSO\� ZLWK� KLV�
REOLJDWLRQV�LQ�FRPSOHWLQJ�WKH�VHWWOHPHQW�RI�WUDQVDFWLRQV�ZLWK�WKHP��

��� $GYHUWLVHPHQW� DQG� 3XEOLFLW\�� $� VWRFN�EURNHU� VKDOO� QRW� DGYHUWLVH� KLV�
EXVLQHVV�SXEOLFO\�XQOHVV�SHUPLWWHG�E\�WKH�VWRFN�H[FKDQJH��

��� ,QGXFHPHQW� RI� &OLHQWV�� $� VWRFN�EURNHU� VKDOO� QRW� UHVRUW� WR� XQIDLU�
PHDQV�RI�LQGXFLQJ�FOLHQWV�IURP�RWKHU�VWRFN��EURNHUV��

��� )DOVH�RU�0LVOHDGLQJ�5HWXUQV��$�VWRFN�EURNHU�VKDOO�QRW�QHJOHFW�RU�IDLO�RU�
UHIXVH� WR� VXEPLW� WKH� UHTXLUHG� UHWXUQV� DQG� QRW� PDNH� DQ\� IDOVH� RU�
PLVOHDGLQJ�VWDWHPHQW�RQ�DQ\�UHWXUQV�UHTXLUHG�WR�EH�VXEPLWWHG�WR�WKH�
%RDUG�DQG�WKH�VWRFN�H[FKDQJH��

�
5HJLVWUDWLRQ�RI�6XE�%URNHU��
$Q�DSSOLFDWLRQ�E\�D�VXE�EURNHU� IRU�WKH�JUDQW�RI�D�FHUWLILFDWH� LV�PDGH� LQ�WKH�
SUHVFULEHG� IRUPDW� DFFRPSDQLHG� E\� D� UHFRPPHQGDWLRQ� OHWWHU� IURP� D� VWRFN�
EURNHU�RI�D�UHFRJQLVHG�VWRFN�H[FKDQJH�ZLWK�ZKRP�KH�LV�WR�EH�DIILOLDWHG�DORQJ�
ZLWK� WZR� UHIHUHQFHV� LQFOXGLQJ�RQH� IURP�KLV�EDQNHU��7KH�DSSOLFDWLRQ� IRUP� LV�
VXEPLWWHG�WR�WKH�VWRFN�H[FKDQJH�RI�ZKLFK�WKH�VWRFN��EURNHU�ZLWK�ZKRP�KH�LV�
WR�EH�DIILOLDWHG�LV�D�PHPEHU���
�
7KH�HOLJLELOLW\�FULWHULD�IRU�UHJLVWUDWLRQ�DV�D�VXE�EURNHU�DUH�DV�IROORZV���
�L��LQ�WKH�FDVH�RI�DQ�LQGLYLGXDO��
�D�� WKH�DSSOLFDQW�LV�QRW�OHVV�WKDQ����\HDUV�RI�DJH���
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�E�� WKH�DSSOLFDQW�KDV�QRW�EHHQ�FRQYLFWHG�RI�DQ\�RIIHQFH�LQYROYLQJ�IUDXG�RU�
GLVKRQHVW\���

�F�� WKH� DSSOLFDQW� KDV� DWOHDVW� SDVVHG� ��WK� VWDQGDUG� HTXLYDOHQW�
H[DPLQDWLRQ� IURP� DQ� LQVWLWXWLRQ� UHFRJQLVHG� E\� WKH� *RYHUQPHQW��
3URYLGHG�WKDW�6(%,�PD\�UHOD[�WKH�HGXFDWLRQDO�TXDOLILFDWLRQV�RQ�PHULWV�
KDYLQJ�UHJDUG�WR�WKH�DSSOLFDQW
V�H[SHULHQFH�� 

�G�� WKH�DSSOLFDQW�LV�D�ILW�DQG�SURSHU�SHUVRQ�� 
 
�LL�� ,Q� WKH� FDVH� RI� SDUWQHUVKLS� ILUP� RU� D� ERG\� FRUSRUDWH� WKH� SDUWQHUV� RU�
GLUHFWRUV��DV�WKH�FDVH�PD\�EH��VKDOO�FRPSO\�ZLWK�WKH�IROORZLQJ�UHTXLUHPHQWV��

�D��WKH�DSSOLFDQW�LV�QRW�OHVV�WKDQ����\HDUV�RI�DJH���
�E��WKH�DSSOLFDQW�KDV�QRW�EHHQ�FRQYLFWHG�RI�DQ\�RIIHQFH�LQYROYLQJ�IUDXG�

RU�GLVKRQHVW\��DQG� 
�F��WKH� DSSOLFDQW� KDV� DWOHDVW� SDVVHG� ��WK� VWDQGDUG� HTXLYDOHQW�

H[DPLQDWLRQ� IURP� DQ� LQVWLWXWLRQ� UHFRJQLVHG� E\� WKH� *RYHUQPHQW��
3URYLGHG�WKDW�6(%,�PD\�UHOD[�WKH�HGXFDWLRQDO�TXDOLILFDWLRQV�RQ�PHULWV�
KDYLQJ�UHJDUG�WR�WKH�DSSOLFDQW
V�H[SHULHQFH� 

 
7KH� VWRFN� H[FKDQJH� RQ� UHFHLSW� RI� DQ� DSSOLFDWLRQ�� YHULILHV� WKH� LQIRUPDWLRQ�
FRQWDLQHG�WKHUHLQ�DQG�FHUWLILHV�WKDW�WKH�DSSOLFDQW� LV�HOLJLEOH�IRU�UHJLVWUDWLRQ��
7KH� VWRFN� H[FKDQJH� IRUZDUGV� WKH� DSSOLFDWLRQ� IRUP� RI� VXFK� DSSOLFDQWV� ZKR�
FRPSO\� ZLWK� DOO� WKH� UHTXLUHPHQWV� VSHFLILHG� LQ� WKH� 5HJXODWLRQV� WR� 6(%,� DV�
HDUO\�DV�SRVVLEOH��EXW�QRW�ODWHU�WKDQ�WKLUW\�GD\V�IURP�WKH�GDWH�RI�LWV�UHFHLSW��
�
6(%,�RQ�EHLQJ�VDWLVILHG�WKDW�WKH�VXE�EURNHU�LV�HOLJLEOH��JUDQWV�D�FHUWLILFDWH�WR�
WKH�VXE�EURNHU�DQG�VHQGV�LQWLPDWLRQ�WR�WKDW�HIIHFW�WR�WKH�VWRFN�H[FKDQJH�RU�
VWRFN�H[FKDQJHV�DV�WKH�FDVH�PD\�EH��6(%,�JUDQWV�D�FHUWLILFDWH�RI�UHJLVWUDWLRQ�
WR�WKH�DSSHOODQW�VXEMHFW� WR�WKH�WHUPV�DQG�FRQGLWLRQV�DV�VWDWHG� LQ�5XOH���RI�
6(%,��6WRFN�%URNHUV�DQG�6XE�EURNHUV��5XOHV���������
�
:KHUH�DQ�DSSOLFDWLRQ�GRHV�QRW�IXOILOO�WKH�UHTXLUHPHQWV��6(%,�PD\�UHMHFW�WKH�
DSSOLFDWLRQ�DIWHU�JLYLQJ�D�UHDVRQDEOH�RSSRUWXQLW\�RI�EHLQJ�KHDUG���
�
7KH�VXE�EURNHU�VKDOO���
�D��SD\�WKH�IHHV�DV�VSHFLILHG�LQ�6FKHGXOH�,,,���
�E��DELGH�E\�WKH�FRGH�RI�FRQGXFW�VSHFLILHG�LQ�6FKHGXOH�,,��DQG�
�F�� HQWHU�LQWR�DQ�DJUHHPHQW�ZLWK�WKH�VWRFN�EURNHU�IRU�VSHFLI\LQJ�WKH�VFRSH�

RI�KLV�DXWKRULW\�DQG�UHVSRQVLELOLWLHV���
�
&RGH�RI�FRQGXFW�
7KH� VXE�EURNHU� DW� DOO� WLPHV� DELGHV� E\� WKH� &RGH� RI� &RQGXFW� DV� JLYHQ�
KHUHXQGHU��
,��*HQHUDO�
��� ,QWHJULW\�� $� VXE�EURNHU�� VKDOO� PDLQWDLQ� KLJK� VWDQGDUGV� RI� LQWHJULW\��

SURPSWLWXGH�DQG�IDLUQHVV�LQ�WKH�FRQGXFW�RI�DOO�LQYHVWPHQW�EXVLQHVV��
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��� ([HUFLVH�RI�'XH�6NLOO�DQG�&DUH��$�VXE�EURNHU��VKDOO�DFW�ZLWK�GXH�VNLOO��
FDUH�DQG�GLOLJHQFH�LQ�WKH�FRQGXFW�RI�DOO�LQYHVWPHQW�EXVLQHVV���

�
,,��'XW\�WR�WKH�,QYHVWRU�
��� ([HFXWLRQ�RI�2UGHUV��$�VXE�EURNHU��LQ�KLV�GHDOLQJV�ZLWK�WKH�FOLHQWV�DQG�

WKH� JHQHUDO� LQYHVWLQJ� SXEOLF�� VKDOO� IDLWKIXOO\� H[HFXWH� WKH� RUGHUV� IRU�
EX\LQJ� DQG� VHOOLQJ� RI� VHFXULWLHV� DW� WKH� EHVW� DYDLODEOH�PDUNHW� SULFH�� $�
VXE�EURNHU�VKDOO�SURPSWO\�LQIRUP�KLV�FOLHQW�DERXW�WKH�H[HFXWLRQ�RU�QRQ�
H[HFXWLRQ�RI�DQ�RUGHU�DQG�PDNH�SD\PHQW� LQ�UHVSHFW�RI�VHFXULWLHV�VROG�
DQG�DUUDQJH�IRU�SURPSW�GHOLYHU\�RI�VHFXULWLHV�SXUFKDVHG�E\�FOLHQWV��

��� ,VVXH�RI�3XUFKDVH�RU�6DOH�1RWHV���
D�� $�VXE�EURNHU�VKDOO�LVVXH�SURPSWO\�WR�KLV�FOLHQWV�SXUFKDVH�RU�VDOH�QRWHV�

IRU�DOO�WKH�WUDQVDFWLRQV�HQWHUHG�LQWR�E\�KLP�ZLWK�KLV�FOLHQWV��
E�� $� VXE�EURNHU� VKDOO� LVVXH� SURPSWO\� WR� KLV� FOLHQWV� VFULS�ZLVH� VSOLW�

SXUFKDVH� RU� VDOH� QRWHV� DQG� VLPLODUO\� ELOOV� DQG� UHFHLSWV� VKRZLQJ� WKH�
EURNHUDJH� VHSDUDWHO\� LQ� UHVSHFW� RI� DOO� WUDQVDFWLRQV� LQ� WKH� VSHFLILHG�
IRUP��

F�� $�VXE�EURNHU�VKDOO�RQO\�VSOLW�WKH�FRQWUDFW�QRWHV�FOLHQW�ZLVH�DQG�VFULS�
ZLVH� RULJLQDOO\� LVVXHG� WR� KLP� E\� WKH� DIILOLDWHG� EURNHU� LQWR� GLIIHUHQW�
GHQRPLQDWLRQV��

G�� $� VXE�EURNHU� VKDOO� QRW� PDWFK� WKH� SXUFKDVH� DQG� VDOH� RUGHUV� RI� KLV�
FOLHQWV�DQG�HDFK�RUGHU�PXVW� LQYDULDEO\�EH�URXWHG�WKURXJK�D�PHPEHU�
EURNHU�RI�WKH�VWRFN�H[FKDQJH�ZLWK�ZKRP�KH�LV�DIILOLDWHG��

��� %UHDFK� RI� 7UXVW�� $� VXE�EURNHU� VKDOO� QRW� GLVFORVH� RU� GLVFXVV� ZLWK� DQ\�
RWKHU� SHUVRQ� RU� PDNH� LPSURSHU� XVH� RI� WKH� GHWDLOV� RI� SHUVRQDO�
LQYHVWPHQWV�DQG�RWKHU�LQIRUPDWLRQ�RI�D�FRQILGHQWLDO�QDWXUH�RI�WKH�FOLHQW�
ZKLFK�KH�FRPHV�WR�NQRZ�LQ�KLV�EXVLQHVV�UHODWLRQVKLS��

��� %XVLQHVV�DQG�&RPPLVVLRQ��
D�� $�VXE�EURNHU�VKDOO�QRW�HQFRXUDJH�VDOHV�RU�SXUFKDVHV�RI�VHFXULWLHV�ZLWK�

WKH�VROH�REMHFW�RI�JHQHUDWLQJ�EURNHUDJH�RU�FRPPLVVLRQ��
E�� $� VXE�EURNHU� VKDOO� QRW� IXUQLVK� IDOVH� RU�PLVOHDGLQJ� TXRWDWLRQV� RU� JLYH�

DQ\�RWKHU�IDOVH�RU�PLVOHDGLQJ�DGYLFH�RU�LQIRUPDWLRQ�WR�WKH�FOLHQWV�ZLWK�D�
YLHZ� RI� LQGXFLQJ� KLP� WR� GR� EXVLQHVV� LQ� SDUWLFXODU� VHFXULWLHV� DQG�
HQDEOLQJ�KLPVHOI�WR�HDUQ�EURNHUDJH�RU�FRPPLVVLRQ�WKHUHE\���

F�� $�VXE�EURNHU�VKDOO�QRW�FKDUJH�IURP�KLV�FOLHQWV�D�FRPPLVVLRQ�H[FHHGLQJ�
RQH�DQG�RQH�KDOI�SHUFHQW�RI�WKH�YDOXH�PHQWLRQHG�LQ�WKH�UHVSHFWLYH�VDOH�
RU�SXUFKDVH�QRWHV��

��� %XVLQHVV�RI�'HIDXOWLQJ�&OLHQWV��$�VXE�EURNHU�VKDOO�QRW�GHDO�RU�WUDQVDFW�
EXVLQHVV� NQRZLQJO\�� GLUHFWO\� RU� LQGLUHFWO\� RU� H[HFXWH� DQ� RUGHU� IRU� D�
FOLHQW� ZKR� KDV� IDLOHG� WR� FDUU\� RXW� KLV� FRPPLWPHQWV� LQ� UHODWLRQ� WR�
VHFXULWLHV�DQG�LV�LQ�GHIDXOW�ZLWK�DQRWKHU�EURNHU�RU�VXE�EURNHU��

��� )DLUQHVV� WR� &OLHQWV�� $� VXE�EURNHU�� ZKHQ� GHDOLQJ� ZLWK� D� FOLHQW�� VKDOO�
GLVFORVH� WKDW� KH� LV� DFWLQJ� DV� DQ� DJHQW� DQG� VKDOO� LVVXH� DSSURSULDWH�
SXUFKDVH�VDOH� QRWH� HQVXULQJ� DW� WKH� VDPH� WLPH�� WKDW� QR� FRQIOLFW� RI�
LQWHUHVW�DULVHV�EHWZHHQ�KLP�DQG�WKH�FOLHQW��,Q�WKH�HYHQW�RI�D�FRQIOLFW�RI�
LQWHUHVW�� KH� VKDOO� LQIRUP� WKH� FOLHQW� DFFRUGLQJO\� DQG� VKDOO� QRW� VHHN� WR�
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JDLQ� D� GLUHFW� RU� LQGLUHFW� SHUVRQDO� DGYDQWDJH� IURP� WKH� VLWXDWLRQ� DQG�
VKDOO�QRW�FRQVLGHU�FOLHQWV
�LQWHUHVW�LQIHULRU�WR�KLV�RZQ��

��� ,QYHVWPHQW�$GYLFH��$�VXE�EURNHU�VKDOO�QRW�PDNH�D�UHFRPPHQGDWLRQ�WR�
DQ\�FOLHQW�ZKR�PLJKW�EH�H[SHFWHG� WR� UHO\� WKHUHRQ� WR�DFTXLUH��GLVSRVH�
RI��UHWDLQ�DQ\�VHFXULWLHV�XQOHVV�KH�KDV�UHDVRQDEOH�JURXQGV�IRU�EHOLHYLQJ�
WKDW�WKH�UHFRPPHQGDWLRQ�LV�VXLWDEOH�IRU�VXFK�D�FOLHQW�XSRQ�WKH�EDVLV�RI�
WKH�IDFWV��LI�GLVFORVHG�E\�VXFK�D�FOLHQW�DV�WR�KLV�RZQ�VHFXULW\�KROGLQJV��
ILQDQFLDO� VLWXDWLRQ� DQG� REMHFWLYHV� RI� VXFK� LQYHVWPHQW�� 7KH� VXE�EURNHU�
VKRXOG� VHHN� VXFK� LQIRUPDWLRQ� IURP� FOLHQWV�� ZKHUHYHU� WKH\� IHHO� LW� LV�
DSSURSULDWH�WR�GR�VR��

��� ,QYHVWPHQW�$GYLFH�LQ�SXEOLFO\�DFFHVVLEOH�PHGLD���
�D��$� VXE�EURNHU� RU� DQ\� RI� KLV� HPSOR\HHV� VKDOO� QRW� UHQGHU�� GLUHFWO\� DQG�

LQGLUHFWO\� DQ\� LQYHVWPHQW� DGYLFH� DERXW� DQ\� VHFXULW\� LQ� WKH� SXEOLFO\�
DFFHVVLEOH� PHGLD�� ZKHWKHU� UHDO�WLPH� RU� QRQ�UHDO�WLPH�� XQOHVV� D�
GLVFORVXUH�RI�KLV�LQWHUHVW�LQFOXGLQJ�KLV�ORQJ�RU�VKRUW�SRVLWLRQ�LQ�WKH�VDLG�
VHFXULW\�KDV�EHHQ�PDGH��ZKLOH�UHQGHULQJ�VXFK�DGYLFH���

�E��,Q� FDVH�� DQ� HPSOR\HH� RI� WKH� VXE�EURNHU� LV� UHQGHULQJ� VXFK� DGYLFH�� KH�
VKDOO� DOVR� GLVFORVH� WKH� LQWHUHVW� RI� KLV� GHSHQGHQW� IDPLO\�PHPEHUV� DQG�
WKH�HPSOR\HU�LQFOXGLQJ�WKHLU�ORQJ�RU�VKRUW�SRVLWLRQ�LQ�WKH�VDLG�VHFXULW\��
ZKLOH�UHQGHULQJ�VXFK�DGYLFH��

��� &RPSHWHQFH� RI� 6XE�EURNHU�� $� VXE�EURNHU� VKRXOG� KDYH� DGHTXDWHO\�
WUDLQHG�VWDII�DQG�DUUDQJHPHQWV� WR� UHQGHU� IDLU��SURPSW�DQG�FRPSHWHQW�
VHUYLFHV� WR� KLV� FOLHQWV� DQG� FRQWLQXRXV� FRPSOLDQFH�ZLWK� WKH� UHJXODWRU\�
V\VWHP���

�
,,,��6XE�%URNHUV�YLV�j�YLV�6WRFN�%URNHUV�

��� &RQGXFW�RI�'HDOLQJV��$�VXE�EURNHU�VKDOO�FR�RSHUDWH�ZLWK�KLV�EURNHU�LQ�
FRPSDULQJ�XQPDWFKHG�WUDQVDFWLRQV��$�VXE�EURNHU�VKDOO�QRW�NQRZLQJO\�
DQG�ZLOOIXOO\�GHOLYHU�GRFXPHQWV��ZKLFK�FRQVWLWXWH�EDG�GHOLYHU\��$�VXE�
EURNHU� VKDOO� FR�RSHUDWH� ZLWK� RWKHU� FRQWUDFWLQJ� SDUW\� IRU� SURPSW�
UHSODFHPHQW�RI�GRFXPHQWV��ZKLFK�DUH�GHFODUHG�DV�EDG�GHOLYHU\��

��� 3URWHFWLRQ�RI�&OLHQWV� ,QWHUHVWV��$�VXE�EURNHU�VKDOO�H[WHQG� IXOOHVW�FR�
RSHUDWLRQ� WR� KLV� VWRFN�EURNHU� LQ� SURWHFWLQJ� WKH� LQWHUHVWV� RI� WKHLU�
FOLHQWV� UHJDUGLQJ� WKHLU� ULJKWV� WR� GLYLGHQGV�� ULJKW� RU� ERQXV� VKDUHV� RU�
DQ\�RWKHU�ULJKWV�UHODWDEOH�WR�VXFK�VHFXULWLHV��

��� 7UDQVDFWLRQV�ZLWK�%URNHUV��$�VXE�EURNHU�VKDOO�QRW�IDLO�WR�FDUU\�RXW�KLV�
VWRFN�EURNLQJ�WUDQVDFWLRQV�ZLWK�KLV�EURNHU�QRU�VKDOO�KH�IDLO�WR�PHHW�KLV�
EXVLQHVV�OLDELOLWLHV�RU�VKRZ�QHJOLJHQFH�LQ�FRPSOHWLQJ�WKH�VHWWOHPHQW�RI�
WUDQVDFWLRQV�ZLWK�WKHP��

��� /HJDO� $JUHHPHQW� EHWZHHQ� %URNHUV�� $� VXE�EURNHU� VKDOO� H[HFXWH� DQ�
DJUHHPHQW�RU�FRQWUDFW�ZLWK�KLV�DIILOLDWLQJ�EURNHUV�ZKLFK�ZRXOG�FOHDUO\�
VSHFLI\�WKH�ULJKWV�DQG�REOLJDWLRQV�RI�WKH�VXE�EURNHU�DQG�WKH�SULQFLSDO�
EURNHU��

��� $GYHUWLVHPHQW� DQG� 3XEOLFLW\�� $� VXE�EURNHU� VKDOO� QRW� DGYHUWLVH� KLV�
EXVLQHVV�SXEOLFO\�XQOHVV�SHUPLWWHG�E\�WKH�VWRFN�H[FKDQJH��
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��� ,QGXFHPHQW�RI�&OLHQWV��$�VXE�EURNHU�VKDOO�QRW�UHVRUW�WR�XQIDLU�PHDQV�
RI�LQGXFLQJ�FOLHQWV�IURP�RWKHU�VWRFN�EURNHUV���

�
,9��6XE�EURNHUV�YLV�D�YLV�5HJXODWRU\�$XWKRULWLHV�

��� *HQHUDO� &RQGXFW�� $� VXE�EURNHU� VKDOO� QRW� LQGXOJH� LQ� GLVKRQRXUDEOH��
GLVJUDFHIXO�RU�GLVRUGHUO\�RU�LPSURSHU�FRQGXFW�RQ�WKH�VWRFN�H[FKDQJH�
QRU�VKDOO�KH�ZLOOIXOO\�REVWUXFW�WKH�EXVLQHVV�RI�WKH�VWRFN�H[FKDQJH��+H�
VKDOO� FRPSO\� ZLWK� WKH� UXOHV�� E\H�ODZV� DQG� UHJXODWLRQV� RI� WKH� VWRFN�
H[FKDQJH��

��� )DLOXUH�WR�JLYH�,QIRUPDWLRQ��$�VXE�EURNHU�VKDOO�QRW�QHJOHFW�RU� IDLO�RU�
UHIXVH� WR� VXEPLW� WR� 6(%,� RU� WKH� VWRFN� H[FKDQJH� ZLWK� ZKLFK� KH� LV�
UHJLVWHUHG��VXFK�ERRNV��VSHFLDO�UHWXUQV��FRUUHVSRQGHQFH��GRFXPHQWV��
DQG�SDSHUV�RU�DQ\�SDUW�WKHUHRI�DV�PD\�EH�UHTXLUHG��

��� )DOVH�RU�0LVOHDGLQJ�5HWXUQV��$�VXE�EURNHU�VKDOO�QRW�QHJOHFW�RU�IDLO�RU�
UHIXVH� WR� VXEPLW� WKH� UHTXLUHG� UHWXUQV� DQG� QRW� PDNH� DQ\� IDOVH� RU�
PLVOHDGLQJ� VWDWHPHQW� RQ� DQ\� UHWXUQV� UHTXLUHG� WR� EH� VXEPLWWHG� WR�
6(%,�RU�WKH�VWRFN�H[FKDQJHV��

��� 0DQLSXODWLRQ�� $� VXE�EURNHU� VKDOO� QRW� LQGXOJH� LQ� PDQLSXODWLYH��
IUDXGXOHQW� RU� GHFHSWLYH� WUDQVDFWLRQV� RU� VFKHPHV� RU� VSUHDG� UXPRXUV�
ZLWK� D� YLHZ� WR� GLVWRUWLQJ� PDUNHW� HTXLOLEULXP� RU� PDNLQJ� SHUVRQDO�
JDLQV��

��� 0DOSUDFWLFHV��$�VXE�EURNHU�VKDOO�QRW�FUHDWH�IDOVH�PDUNHW�HLWKHU�VLQJO\�
RU� LQ� FRQFHUW� ZLWK� RWKHUV� RU� LQGXOJH� LQ� DQ\� DFW� GHWULPHQWDO� WR� WKH�
SXEOLF�LQWHUHVW�RU�ZKLFK�OHDGV�WR�LQWHUIHUHQFH�ZLWK�WKH�IDLU�DQG�VPRRWK�
IXQFWLRQV�RI� WKH�PDUNHW�PHFKDQLVP�RI� WKH� VWRFN�H[FKDQJHV��$� VXE�
EURNHU�VKDOO�QRW� LQYROYH�KLPVHOI� LQ�H[FHVVLYH�VSHFXODWLYH�EXVLQHVV� LQ�
WKH� PDUNHW� EH\RQG� UHDVRQDEOH� OHYHOV� QRW� FRPPHQVXUDWH� ZLWK� KLV�
ILQDQFLDO�VRXQGQHVV��

�
�
�

������6(%,��3URKLELWLRQ�RI�,QVLGHU�7UDGLQJ��

5HJXODWLRQV�������

�
,QVLGHU� WUDGLQJ� LV� SURKLELWHG� DV� SHU� 6(%,� �,QVLGHU� 7UDGLQJ�� 5HJXODWLRQV��
�������
7KH�.H\�GHILQLWLRQV��

• µ'HDOLQJ�LQ�VHFXULWLHV¶�PHDQV�DQ�DFW�RI�VXEVFULELQJ��EX\LQJ��VHOOLQJ�
RU� DJUHHLQJ� WR� VXEVFULEH�� EX\�� VHOO� RU� GHDO� LQ� DQ\� VHFXULWLHV� E\� DQ\�
SHUVRQ�HLWKHU�DV�SULQFLSDO�RU�DJHQW��� � ������

• µ,QVLGHU¶� PHDQV� DQ\� SHUVRQ� ZKR�� LV� RU� ZDV� FRQQHFWHG� ZLWK� WKH�
FRPSDQ\� RU� LV� GHHPHG� WR� KDYH� EHHQ� FRQQHFWHG�ZLWK� WKH� FRPSDQ\��
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DQG�ZKR�LV�UHDVRQDEO\�H[SHFWHG�WR�KDYH�DFFHVV���WR�XQSXEOLVKHG�SULFH�
VHQVLWLYH� LQIRUPDWLRQ� LQ� UHVSHFW� RI� VHFXULWLHV� RI�D� FRPSDQ\�� RU� ZKR�
KDV� UHFHLYHG� RU� KDV� KDG� DFFHVV� WR� VXFK� XQSXEOLVKHG� SULFH� VHQVLWLYH�
LQIRUPDWLRQ��

• $�µFRQQHFWHG�SHUVRQ¶�PHDQV�DQ\�SHUVRQ�ZKR��
� � �L�� � � LV� D� GLUHFWRU�� DV� GHILQHG� LQ� FODXVH� ����� RI� VHFWLRQ� �� RI� WKH�

&RPSDQLHV�$FW�������RI�D�FRPSDQ\��RU�LV�GHHPHG�WR�EH�D�GLUHFWRU�RI�
WKDW�FRPSDQ\�E\�YLUWXH�RI�VXE�FODXVH������RI�VHFWLRQ�����RI�WKDW�$FW��
RU�

� � �LL��RFFXSLHV�WKH�SRVLWLRQ�DV�DQ�RIILFHU�RU�DQ�HPSOR\HH�RI�WKH�FRPSDQ\�
RU� KROGV� D� SRVLWLRQ� LQYROYLQJ� D� SURIHVVLRQDO� RU� EXVLQHVV� UHODWLRQVKLS�
EHWZHHQ�KLPVHOI�DQG�WKH�FRPSDQ\�ZKHWKHU�WHPSRUDU\�RU�SHUPDQHQW�
DQG� ZKR� PD\� UHDVRQDEO\� EH� H[SHFWHG� WR� KDYH� DQ� DFFHVV� WR�
XQSXEOLVKHG�SULFH�VHQVLWLYH�LQIRUPDWLRQ�LQ�UHODWLRQ�WR�WKDW�FRPSDQ\��

• $�CSHUVRQ�LV�GHHPHG�WR�EH�D�FRQQHFWHG�SHUVRQ¶�LI�VXFK�SHUVRQ��
�L�� LV� D� FRPSDQ\� XQGHU� WKH� VDPH� PDQDJHPHQW� RU� JURXS� RU� DQ\�

VXEVLGLDU\� FRPSDQ\� WKHUHRI� ZLWKLQ� WKH� PHDQLQJ� RI� VXE�VHFWLRQ�
��%�� RI� VHFWLRQ� ����� RU� VXE�VHFWLRQ� ����� RI� VHFWLRQ� ����� RI� WKH�
&RPSDQLHV� $FW�� ����� RU� VXE�FODXVH� �J�� RI� VHFWLRQ� �� RI� WKH�
0RQRSROLHV�DQG�5HVWULFWLYH�7UDGH�3UDFWLFHV�$FW�������DV�WKH�FDVH�
PD\�EH���RU�

�LL��LV� DQ� LQWHUPHGLDU\� DV� VSHFLILHG� LQ� VHFWLRQ���� RI�6(%,�$FW�� ������
,QYHVWPHQW� FRPSDQ\�� 7UXVWHH� &RPSDQ\�� $VVHW� 0DQDJHPHQW�
&RPSDQ\� RU� DQ� HPSOR\HH� RU� GLUHFWRU� WKHUHRI� RU� DQ� RIILFLDO� RI� D�
VWRFN�H[FKDQJH�RU�RI�FOHDULQJ�KRXVH�RU�FRUSRUDWLRQ��

�LLL��LV�D�PHUFKDQW�EDQNHU��VKDUH�WUDQVIHU�DJHQW��UHJLVWUDU�WR�DQ�LVVXH��
GHEHQWXUH� WUXVWHH�� EURNHU�� SRUWIROLR� PDQDJHU�� ,QYHVWPHQW�
$GYLVRU�� VXE�EURNHU�� ,QYHVWPHQW� &RPSDQ\� RU� DQ� HPSOR\HH�
WKHUHRI�� RU�� LV� D�PHPEHU� RI� WKH�%RDUG� RI� � 7UXVWHHV� RI� D�PXWXDO�
IXQG� RU� D� PHPEHU� RI� WKH� %RDUG� RI� 'LUHFWRUV� RI� WKH� $VVHW�
0DQDJHPHQW� &RPSDQ\� RI� D� PXWXDO� IXQG� RU� LV� DQ� HPSOR\HH�
WKHUHRI�ZKR�KDV�D�ILGXFLDU\�UHODWLRQVKLS�ZLWK�WKH�FRPSDQ\��RU�

�LY��LV� D� PHPEHU� RI� WKH� %RDUG� RI� 'LUHFWRUV�� RU� DQ� HPSOR\HH�� RI� D�
SXEOLF� ILQDQFLDO� LQVWLWXWLRQ� DV� GHILQHG� LQ� 6HFWLRQ� �$� RI� WKH�
&RPSDQLHV�$FW���������RU�

�Y��LV� DQ� RIILFLDO� RU� DQ� HPSOR\HH� RI� D� VHOI� UHJXODWRU\� RUJDQLVDWLRQ�
UHFRJQLVHG�RU�DXWKRULVHG�E\�WKH�%RDUG�RI�D�UHJXODWRU\�ERG\��RU�

�YL��LV�D�UHODWLYH�RI�DQ\�RI�WKH�DIRUHPHQWLRQHG�SHUVRQV��RU�
�YLL�� LV�D�EDQNHU�RI�WKH�FRPSDQ\��
�YLLL�� UHODWLYHV�RI�WKH�FRQQHFWHG�SHUVRQ��
�L[��LV� D� FRQFHUQ�� ILUP�� WUXVW�� +LQGX� 8QGLYLGHG� )DPLO\�� FRPSDQ\� RU�

DVVRFLDWLRQ� RI� SHUVRQV� ZKHUHLQ� DQ\� RI� WKH� FRQQHFWHG� SHUVRQV�
PHQWLRQHG�LQ�VXE�FODXVH��L��RI�FODXVH��F��RI�WKLV�UHJXODWLRQ�RU�DQ\�
RI�WKH�SHUVRQV�PHQWLRQHG�LQ�VXE�FODXVHV��YL����YLL��RU��YLLL��RI�WKLV�
FODXVH�KDYH�PRUH�WKDQ�����RI�WKH�KROGLQJ�RU�LQWHUHVW�

�
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• C3ULFH�VHQVLWLYH� LQIRUPDWLRQ¶�PHDQV� DQ\� LQIRUPDWLRQ�ZKLFK� UHODWHV�
GLUHFWO\� RU� LQGLUHFWO\� WR� D� FRPSDQ\� DQG� ZKLFK� LI� SXEOLVKHG� LV� OLNHO\� WR�
PDWHULDOO\�DIIHFW�WKH�SULFH�RI�VHFXULWLHV�RI�FRPSDQ\���
([SODQDWLRQ�� �� 7KH� IROORZLQJ� VKDOO� EH� GHHPHG� WR� EH� SULFH� VHQVLWLYH�
LQIRUPDWLRQ�����
�L��SHULRGLFDO�ILQDQFLDO�UHVXOWV�RI�WKH�FRPSDQ\���
�LL��LQWHQGHG�GHFODUDWLRQ�RI�GLYLGHQGV��ERWK�LQWHULP�DQG�ILQDO����
�LLL��LVVXH�RI�VHFXULWLHV�RU�EX\�EDFN�RI�VHFXULWLHV���
�LY��DQ\�PDMRU�H[SDQVLRQ�SODQV�RU�H[HFXWLRQ�RI�QHZ�SURMHFWV���
�Y��DPDOJDPDWLRQ��PHUJHUV�RU�WDNHRYHUV���
�YL��GLVSRVDO�RI�WKH�ZKROH�RU�VXEVWDQWLDO�SDUW�RI�WKH�XQGHUWDNLQJ���
�YLL��DQ\�VLJQLILFDQW�FKDQJHV�LQ�SROLFLHV��SODQV�RU�RSHUDWLRQV�RI�WKH�
FRPSDQ\��

�
• µ8QSXEOLVKHG¶� PHDQV� LQIRUPDWLRQ� ZKLFK� LV� QRW� SXEOLVKHG� E\� WKH�

FRPSDQ\�RU�LWV�DJHQWV�DQG�LV�QRW�VSHFLILF�LQ�QDWXUH���
([SODQDWLRQ��6SHFXODWLYH�UHSRUWV�LQ�SULQW�RU�HOHFWURQLF�PHGLD�VKDOO�QRW�
EH�FRQVLGHUHG�DV�SXEOLVKHG�LQIRUPDWLRQ���

�
3URKLELWLRQ�RQ�GHDOLQJ��FRPPXQLFDWLQJ�RU�FRXQVHOOLQJ��5HJXODWLRQ����
1R�LQVLGHU�VKDOO±��
• HLWKHU� RQ� KLV� RZQ� EHKDOI� RU� RQ� EHKDOI� RI� DQ\� RWKHU� SHUVRQ�� GHDO� LQ�

VHFXULWLHV� RI� D� FRPSDQ\� OLVWHG� RQ� DQ\� VWRFN� H[FKDQJH� ZKHQ� LQ�
SRVVHVVLRQ�RI�DQ\�XQSXEOLVKHG�SULFH�VHQVLWLYH�LQIRUPDWLRQ��

• FRPPXQLFDWH�� FRXQVHO� RU� SURFXUH�� GLUHFWO\� RU� LQGLUHFWO\�� � DQ\�
XQSXEOLVKHG� SULFH� VHQVLWLYH� LQIRUPDWLRQ� WR� DQ\� SHUVRQ� ZKR� ZKLOH� LQ�
SRVVHVVLRQ�RI�VXFK�XQSXEOLVKHG�SULFH�VHQVLWLYH�LQIRUPDWLRQ�VKDOO�QRW�GHDO�
LQ�VHFXULWLHV��3URYLGHG�WKDW�QRWKLQJ�FRQWDLQHG�DERYH�VKDOO�EH�DSSOLFDEOH�
WR� DQ\� FRPPXQLFDWLRQ� UHTXLUHG� LQ� WKH� RUGLQDU\� FRXUVH� RI� EXVLQHVV� RU�
SURIHVVLRQ�RU�HPSOR\PHQW�RU�XQGHU�DQ\�ODZ��

�
5HJXODWLRQ��$�
1R�FRPSDQ\�VKDOO�GHDO�LQ�WKH�VHFXULWLHV�RI�DQRWKHU�FRPSDQ\�RU�DVVRFLDWH�RI�
WKDW�RWKHU�FRPSDQ\�ZKLOH� LQ�SRVVHVVLRQ�RI�DQ\�XQSXEOLVKHG�SULFH�VHQVLWLYH�
LQIRUPDWLRQ��
�
9LRODWLRQ�RI�SURYLVLRQV�UHODWLQJ�WR�LQVLGHU�WUDGLQJ��5HJXODWLRQ����
$Q\� LQVLGHU�� ZKR� GHDOV� LQ� VHFXULWLHV� LQ� FRQWUDYHQWLRQ� RI� WKH� SURYLVLRQV� RI�
UHJXODWLRQ���RU��$�VKDOO�EH�JXLOW\�RI�LQVLGHU�WUDGLQJ��
�
3ROLF\�RQ�GLVFORVXUHV�DQG�LQWHUQDO�SURFHGXUH�IRU�SUHYHQWLRQ�RI�
LQVLGHU�WUDGLQJ�����
&KDSWHU� ,9�RI� WKH�5HJXODWLRQV�GHDOV�ZLWK�SROLF\�RQ�GLVFORVXUHV�DQG� LQWHUQDO�
SURFHGXUH� IRU� SUHYHQWLRQ� RI� LQVLGHU� WUDGLQJ�� � � $FFRUGLQJO\�� DOO� OLVWHG�
FRPSDQLHV�DQG�RUJDQLVDWLRQV�DVVRFLDWHG�ZLWK�VHFXULWLHV�PDUNHWV�LQFOXGLQJ���
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�D�� WKH� LQWHUPHGLDULHV� DV�PHQWLRQHG� LQ� VHFWLRQ� ��� RI� WKH� 6(%,� $FW�� ������
DVVHW�PDQDJHPHQW�FRPSDQ\�DQG�WUXVWHHV�RI�PXWXDO�IXQGV���
�E��WKH�VHOI�UHJXODWRU\�RUJDQLVDWLRQV�UHFRJQLVHG�RU�DXWKRULVHG�E\�WKH�%RDUG���
�F��WKH�UHFRJQLVHG�VWRFN�H[FKDQJHV�DQG�FOHDULQJ�KRXVH�RU�FRUSRUDWLRQV���
�G�� WKH� SXEOLF� ILQDQFLDO� LQVWLWXWLRQV� DV� GHILQHG� LQ� 6HFWLRQ� �$� RI� WKH�
&RPSDQLHV�$FW��������DQG��
�H�� WKH� SURIHVVLRQDO� ILUPV� VXFK� DV� DXGLWRUV�� DFFRXQWDQF\� ILUPV�� ODZ� ILUPV��
DQDO\VWV��FRQVXOWDQWV��HWF���DVVLVWLQJ�RU�DGYLVLQJ�OLVWHG�FRPSDQLHV���
VKDOO�IUDPH�D�FRGH�RI� LQWHUQDO�SURFHGXUHV�DQG�FRQGXFW�DV�QHDU�WKHUH�WR�WKH�
0RGHO�&RGH�VSHFLILHG�LQ�6FKHGXOH�,�RI�WKHVH�5HJXODWLRQV��
�
'LVFORVXUHV��5HJXODWLRQ������
'LVFORVXUH� RI� LQWHUHVW� RU� KROGLQJ� E\� GLUHFWRUV� DQG� RIILFHUV� DQG� VXEVWDQWLDO�
VKDUHKROGHUV�LQ�D�OLVWHG�FRPSDQLHV��
,QLWLDO�'LVFORVXUH��
����$Q\�SHUVRQ�ZKR�KROGV�PRUH�WKDQ����VKDUHV�RU�YRWLQJ�ULJKWV�LQ�DQ\�OLVWHG�
FRPSDQ\� VKDOO� GLVFORVH� WR� WKH� FRPSDQ\�� WKH� QXPEHU� RI� VKDUHV� RU� YRWLQJ�
ULJKWV�KHOG�E\�VXFK�SHUVRQ��RQ�EHFRPLQJ�VXFK�KROGHU��ZLWKLQ���ZRUNLQJ�GD\V�
RI���D��WKH�UHFHLSW�RI�LQWLPDWLRQ�RI�DOORWPHQW�RI�VKDUHV��RU��E��WKH�DFTXLVLWLRQ�
RI�VKDUHV�RU�YRWLQJ�ULJKWV��DV�WKH�FDVH�PD\�EH��
����$Q\�SHUVRQ�ZKR�LV�D�GLUHFWRU�RU�RIILFHU�RI�D�OLVWHG�FRPSDQ\��VKDOO�GLVFORVH�
WR�WKH�FRPSDQ\��WKH�QXPEHU�RI�VKDUHV�RU�YRWLQJ�ULJKWV�KHOG�E\�VXFK�SHUVRQ��
ZLWKLQ���ZRUNLQJ�GD\V�RI�EHFRPLQJ�D�GLUHFWRU�RU�RIILFHU�RI�WKH�FRPSDQ\���
&RQWLQXDO�'LVFORVXUH��
����$Q\�SHUVRQ�ZKR�KROGV�PRUH�WKDQ����VKDUHV�RU�YRWLQJ�ULJKWV�LQ�DQ\�OLVWHG�
FRPSDQ\� VKDOO� GLVFORVH� WR� WKH� FRPSDQ\� WKH� QXPEHU� RI� VKDUHV� RU� YRWLQJ�
ULJKWV�KHOG�DQG�FKDQJH�LQ�VKDUHKROGLQJ�RU�YRWLQJ�ULJKWV��HYHQ�LI�VXFK�FKDQJH�
UHVXOWV� LQ� VKDUHKROGLQJ� IDOOLQJ�EHORZ����� LI� WKHUH�KDV�EHHQ�FKDQJH� LQ�VXFK�
KROGLQJV� IURP� WKH� ODVW� GLVFORVXUH�PDGH� XQGHU� VXE�UHJXODWLRQ� ���� RU� XQGHU�
WKLV� VXE�UHJXODWLRQ�� DQG� VXFK� FKDQJH� H[FHHGV����RI� WRWDO� VKDUHKROGLQJ� RU�
YRWLQJ�ULJKWV�LQ�WKH�FRPSDQ\���
����$Q\�SHUVRQ�ZKR�LV�D�GLUHFWRU�RU�RIILFHU�RI�D�OLVWHG�FRPSDQ\��VKDOO�GLVFORVH�
WR�WKH�FRPSDQ\��WKH�WRWDO�QXPEHU�RI�VKDUHV�RU�YRWLQJ�ULJKWV�KHOG�DQG�FKDQJH�
LQ�VKDUHKROGLQJ�RU�YRWLQJ�ULJKWV��LI�WKHUH�KDV�EHHQ�D�FKDQJH�LQ�VXFK�KROGLQJV�
IURP� WKH� ODVW� GLVFORVXUH�PDGH�XQGHU� VXE�UHJXODWLRQ� ���� RU� XQGHU� WKLV� VXE�
UHJXODWLRQ��DQG�WKH�FKDQJH�H[FHHGV�5XSHHV��� ODF� LQ�YDOXH�RU�������VKDUHV�
RU����RI�WRWDO�VKDUHKROGLQJ�RU�YRWLQJ�ULJKWV��ZKLFKHYHU�LV�ORZHU���
����7KH�GLVFORVXUH�PHQWLRQHG� LQ�VXE�UHJXODWLRQV�����DQG�����VKDOO�EH�PDGH�
ZLWKLQ���ZRUNLQJ�GD\V�RI���D��WKH�UHFHLSW�RI�LQWLPDWLRQ�RI�DOORWPHQW�RI�VKDUHV��
RU��E��WKH�DFTXLVLWLRQ�RU�VDOH�RI�VKDUHV�RU�YRWLQJ�ULJKWV��DV�WKH�FDVH�PD\�EH��
'LVFORVXUH�E\�FRPSDQ\�WR�VWRFN�H[FKDQJHV��
���� (YHU\� OLVWHG� FRPSDQ\�� ZLWKLQ� ILYH� GD\V� RI� UHFHLSW�� VKDOO� GLVFORVH� WR� DOO�
VWRFN� H[FKDQJHV� RQ�ZKLFK� WKH� FRPSDQ\� LV� OLVWHG�� WKH� LQIRUPDWLRQ� UHFHLYHG�
XQGHU�VXE�UHJXODWLRQV��������������DQG�������
&RGH�RI�(WKLFV��
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6(%,� KDV� DGYLVHG� VWRFN� H[FKDQJHV� WR� DGRSW� WKH� &RGH� RI� (WKLFV� IRU� WKHLU�
GLUHFWRUV�DQG�IXQFWLRQDULHV��7KLV�LV�DLPHG�DW�LPSURYLQJ�WKH�SURIHVVLRQDO�DQG�
HWKLFDO� VWDQGDUGV� LQ� WKH� IXQFWLRQLQJ� RI� H[FKDQJHV� WKHUHE\� FUHDWLQJ� EHWWHU�
LQYHVWRUV�FRQILGHQFH�LQ�WKH�LQWHJULW\�RI�WKH�PDUNHW��
�

���� 6(%,� �3URKLELWLRQ� RI� )UDXGXOHQW� DQG� 8QIDLU�

7UDGH� 3UDFWLFHV� 5HODWLQJ� 7R� 6HFXULWLHV� 0DUNHWV��

5HJXODWLRQV�������

7KH�6(%,��3URKLELWLRQ�RI�)UDXGXOHQW�DQG�8QIDLU�7UDGH�3UDFWLFHV�LQ�UHODWLRQ�WR�
WKH� 6HFXULWLHV� 0DUNHW�� 5HJXODWLRQV�� ����� HQDEOH� 6(%,� WR� LQYHVWLJDWH� LQWR�
FDVHV�RI�PDUNHW�PDQLSXODWLRQ�DQG�IUDXGXOHQW�DQG�XQIDLU�WUDGH�SUDFWLFHV��7KH�
UHJXODWLRQV� VSHFLILFDOO\� SURKLELW� IUDXGXOHQW� GHDOLQJV�� PDUNHW� PDQLSXODWLRQ��
PLVOHDGLQJ�VWDWHPHQWV�WR�LQGXFH�VDOH�RU�SXUFKDVH�RI�VHFXULWLHV��XQIDLU�WUDGH�
SUDFWLFHV�UHODWLQJ�WR�VHFXULWLHV��6(%,�FDQ�FRQGXFW�LQYHVWLJDWLRQ��VXR�PRWR�RU�
XSRQ� LQIRUPDWLRQ� UHFHLYHG� E\� LW�� E\� DQ� LQYHVWLJDWLQJ� RIILFHU� LQ� UHVSHFW� RI�
FRQGXFW�DQG�DIIDLUV�RI�DQ\�SHUVRQ�EX\LQJ��VHOOLQJ��DQG�RWKHUZLVH�GHDOLQJ� LQ�
VHFXULWLHV��%DVHG�RQ�WKH�UHSRUW�RI�WKH�LQYHVWLJDWLQJ�RIILFHU��6(%,�FDQ�LQLWLDWH�
DFWLRQ�IRU�VXVSHQVLRQ�RU�FDQFHOODWLRQ�RI�UHJLVWUDWLRQ�RI�DQ�LQWHUPHGLDU\����
�
7KH�WHUP�µIUDXG¶�KDV�EHHQ�GHILQHG�E\�5HJXODWLRQ������F���)UDXG�LQFOXGHV�DQ\�
RI� WKH� IROORZLQJ� DFWV� FRPPLWWHG� E\� D� SDUW\� WR� D� FRQWUDFW�� RU� ZLWK� KLV�
FRQQLYDQFH��RU�E\�KLV�DJHQW��ZLWK�LQWHQW�WR�GHFHLYH�DQRWKHU�SDUW\�WKHUHWR�RU�
KLV�DJHQW��RU�WR�LQGXFH�KLP�WR�HQWHU�LQWR�WKH�FRQWUDFW���
����WKH�VXJJHVWLRQ��DV�WR�D�IDFW��RI�WKDW�ZKLFK�LV�QRW�WUXH��E\�RQH�ZKR�GRHV�
QRW�EHOLHYH�LW�WR�EH�WUXH��
���� WKH�DFWLYH� FRQFHDOPHQW�RI� D� IDFW�E\�RQH�KDYLQJ�NQRZOHGJH�RU�EHOLHI� RI�
WKH�IDFW���
����D�SURPLVH�PDGH�ZLWKRXW�DQ\�LQWHQWLRQ�RI�SHUIRUPLQJ�LW���
����DQ\�RWKHU�DFW�ILWWHG�WR�GHFHLYH��DQG�
����DQ\�VXFK�DFW�RU�RPLVVLRQ�DV�WKH�ODZ�VSHFLDOO\�GHFODUHV�WR�EH�IUDXGXOHQW���
DQG�³IUDXGXOHQW´�VKDOO�EH�FRQVWUXHG�DFFRUGLQJO\��
�
7KH�UHJXODWLRQ�SURKLELWV��
����GHDOLQJV�LQ�VHFXULWLHV�LQ�D�IUDXGXOHQW�PDQQHU��
����PDUNHW�PDQLSXODWLRQ��
����PLVOHDGLQJ�VWDWHPHQWV�WR�LQGXFH�VDOH�RU�SXUFKDVH�RI�VHFXULWLHV��DQG�
���� XQIDLU�WUDGH�SUDFWLFH�UHODWLQJ�WR�VHFXULWLHV�
�
3URKLELWLRQ�RI�FHUWDLQ�GHDOLQJV�LQ�VHFXULWLHV��
$�SHUVRQ� VKDOO� QRW� EX\�� VHOO� RU� RWKHUZLVH� GHDO� LQ� VHFXULWLHV� LQ� D� IUDXGXOHQW�
PDQQHU��
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�
3URKLELWLRQ�DJDLQVW�0DUNHW�0DQLSXODWLRQ��
)RU�SURKLELWLRQ�DJDLQVW�PDUNHW�PDQLSXODWLRQ��5HJXODWLRQ���VSHFLILHV� WKDW�QR�
SHUVRQ�VKDOO��
�L�� HIIHFW�� WDNH� SDUW� LQ�� RU� HQWHU� LQWR�� HLWKHU� GLUHFWO\� RU� LQGLUHFWO\��

WUDQVDFWLRQV� LQ� VHFXULWLHV�� ZLWK� WKH� LQWHQWLRQ� RI� DUWLILFLDOO\� UDLVLQJ� RU�
GHSUHVVLQJ� WKH�SULFHV�RI� VHFXULWLHV�DQG� WKHUHE\� LQGXFLQJ� WKH� VDOH�RU�
SXUFKDVH�RI�VHFXULWLHV�E\�DQ\�SHUVRQ��

�LL�� LQGXOJH�LQ�DQ\�DFW��ZKLFK�LV�FDOFXODWHG�WR�FUHDWH�D�IDOVH�RU�PLVOHDGLQJ�
DSSHDUDQFH�RI�WUDGLQJ�RQ�WKH�VHFXULWLHV�PDUNHW��

�LLL�� LQGXOJH� LQ� DQ\� DFW� ZKLFK� UHVXOWV� LQ� UHIOHFWLRQ� RI� SULFHV� RI� VHFXULWLHV�
EDVHG�RQ�WUDQVDFWLRQV�WKDW�DUH�QRW�JHQXLQH�WUDGH�WUDQVDFWLRQV��

�LY�� HQWHU�LQWR�D�SXUFKDVH�RU�VDOH�RI�DQ\�VHFXULWLHV��QRW�LQWHQGHG�WR�HIIHFW�
WUDQVIHU� RI� EHQHILFLDO� RZQHUVKLS� EXW� LQWHQGHG� WR� RSHUDWH� RQO\� DV� D�
GHYLFH�WR�LQIODWH��GHSUHVV��RU�FDXVH�IOXFWXDWLRQV�LQ�WKH�PDUNHW�SULFH�RI�
VHFXULWLHV���

�Y�� SD\�� RIIHU� RU� DJUHH� WR� SD\� RU� RIIHU�� GLUHFWO\� RU� LQGLUHFWO\�� WR� DQ\�
SHUVRQ�DQ\�PRQH\�RU�PRQH\
V�ZRUWK�IRU� LQGXFLQJ�DQRWKHU�SHUVRQ�WR�
SXUFKDVH� RU� VHOO� DQ\� VHFXULW\� ZLWK� WKH� VROH� REMHFW� RI� LQIODWLQJ��
GHSUHVVLQJ��RU�FDXVLQJ�IOXFWXDWLRQV�LQ�WKH�PDUNHW�SULFH�RI�VHFXULWLHV��

�
3URKLELWLRQ� RI�PLVOHDGLQJ� VWDWHPHQWV� WR� LQGXFH� VDOH� RU� SXUFKDVH�RI�
VHFXULWLHV��
$FFRUGLQJ� WR� 5HJXODWLRQ� ������ QR� SHUVRQ� VKDOO� PDNH� DQ\� VWDWHPHQW�� RU�
GLVVHPLQDWH�DQ\�LQIRUPDWLRQ�ZKLFK�±�
�D��LV�PLVOHDGLQJ�LQ�D�PDWHULDO�SDUWLFXODU��DQG�
�E��LV�OLNHO\�WR�LQGXFH�WKH�VDOH�RU�SXUFKDVH�RI�VHFXULWLHV�E\�DQ\�RWKHU�SHUVRQ�

RU�LV�OLNHO\�WR�KDYH�WKH�HIIHFW�RI�LQFUHDVLQJ�RU�GHSUHVVLQJ�WKH�PDUNHW�SULFH�
RI� VHFXULWLHV�� LI� ZKHQ� KH� PDNHV� WKH� VWDWHPHQW� RU� GLVVHPLQDWHV� WKH�
LQIRUPDWLRQ��
�L�� KH�GRHV�QRW�FDUH�ZKHWKHU�WKH�VWDWHPHQW�RU�LQIRUPDWLRQ�LV�WUXH�RU�

IDOVH��RU�
�LL�� KH�NQRZV��RU�RXJKW�UHDVRQDEO\�WR�KDYH�NQRZQ�WKDW�WKH�VWDWHPHQW�

RU�LQIRUPDWLRQ�LV�PLVOHDGLQJ�LQ�DQ\�PDWHULDO�SDUWLFXODU��
$FFRUGLQJ� WR� 5HJXODWLRQ� ������ QRWKLQJ� LQ� WKLV� VXE�UHJXODWLRQ� VKDOO� DSSO\� WR�
DQ\�JHQHUDO�FRPPHQWV�PDGH�LQ�JRRG�IDLWK�LQ�UHJDUG�WR�±�

�D��WKH�HFRQRPLF�SROLF\�RI�WKH�*RYHUQPHQW��
�E��WKH�HFRQRPLF�VLWXDWLRQ�LQ�WKH�FRXQWU\��
�F��WUHQGV�LQ�WKH�VHFXULWLHV�PDUNHWV��RU�
�G��DQ\�RWKHU�PDWWHU�RI�D�VLPLODU�QDWXUH��

ZKHWKHU�VXFK�FRPPHQWV�EH�PDGH�LQ�SXEOLF�RU�LQ�SULYDWH��
�
3URKLELWLRQ�RQ�XQIDLU�WUDGH�SUDFWLFH�UHODWLQJ�WR�VHFXULWLHV��5HJXODWLRQ�
���
1R�SHUVRQ�VKDOO��
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�D��LQ� WKH�FRXUVH�RI�KLV�EXVLQHVV��NQRZLQJO\�HQJDJH� LQ�DQ\�DFW��RU�SUDFWLFH�
ZKLFK�ZRXOG�RSHUDWH�DV�D�IUDXG�XSRQ�DQ\�SHUVRQ�LQ�FRQQHFWLRQ�ZLWK�WKH�
SXUFKDVH�RU�VDOH�RI��RU�DQ\�RWKHU�GHDOLQJ�LQ��DQ\�VHFXULWLHV��

�E��RQ� KLV� RZQ� EHKDOI� RU� RQ� EHKDOI� RI� DQ\� SHUVRQ�� NQRZLQJO\� EX\�� VHOO� RU�
RWKHUZLVH� GHDO� LQ� VHFXULWLHV�� SHQGLQJ� WKH� H[HFXWLRQ� RI� DQ\� RUGHU� RI� KLV�
FOLHQW�UHODWLQJ�WR�WKH�VDPH�VHFXULW\�IRU�SXUFKDVH��VDOH�RU�RWKHU�GHDOLQJV�LQ�
UHVSHFW�RI�VHFXULWLHV��
1RWKLQJ� FRQWDLQHG� LQ� WKLV� FODXVH� VKDOO� DSSO\� ZKHUH� DFFRUGLQJ� WR� WKH�
FOLHQWV� LQVWUXFWLRQV�� WKH� WUDQVDFWLRQ� IRU� WKH� FOLHQW� LV� WR� EH� HIIHFWHG� RQO\�
XQGHU�VSHFLILHG�FRQGLWLRQV�RU�LQ�VSHFLILHG�FLUFXPVWDQFHV���

�F��LQWHQWLRQDOO\�DQG�LQ�FRQWUDYHQWLRQ�RI�DQ\�ODZ�IRU�WKH�WLPH�EHLQJ�LQ�IRUFH�
GHOD\V� WKH� WUDQVIHU� RI� VHFXULWLHV� LQ� WKH� QDPH� RI� WKH� WUDQVIHUHH� RU� WKH�
GLVSDWFK�RI�VHFXULWLHV�RU�FRQQHFWHG�GRFXPHQWV�WR�DQ\�WUDQVIHUHH��

�G��LQGXOJH� LQ� IDOVLILFDWLRQ� RI� WKH� ERRNV�� DFFRXQWV� DQG� UHFRUGV� �ZKHWKHU�
PDLQWDLQHG�PDQXDOO\�RU�LQ�FRPSXWHU�RU�LQ�DQ\�RWKHU�IRUP���

�H��ZKHQ�DFWLQJ�DV�DQ�DJHQW��H[HFXWH�D� WUDQVDFWLRQ�ZLWK�D�FOLHQW�DW�D�SULFH�
RWKHU� WKDQ� WKH� SULFH� DW� ZKLFK� WKH� WUDQVDFWLRQ� ZDV� H[HFXWHG� E\� KLP��
ZKHWKHU�RQ�D�VWRFN�H[FKDQJH�RU�RWKHUZLVH��RU�DW�D�SULFH�RWKHU�WKDQ�WKH�
SULFH�DW�ZKLFK�LW�ZDV�RII�VHW�DJDLQVW�WKH�WUDQVDFWLRQ�RI�DQRWKHU�FOLHQW���

�
�
 

������7KH�'HSRVLWRULHV�$FW�������

7KH� 'HSRVLWRULHV� $FW�� ����� ZDV� HQDFWHG� WR� SURYLGH� IRU� UHJXODWLRQ� RI�
GHSRVLWRULHV� LQ�VHFXULWLHV�DQG� IRU�PDWWHUV�FRQQHFWHG�WKHUHZLWK�RU� LQFLGHQWDO�
WKHUHWR��,W�FDPH�LQWR�IRUFH�IURP���WK�6HSWHPEHU��������
7KH�WHUPV�XVHG�LQ�WKH�$FW�DUH�GHILQHG�DV�XQGHU��
�����%HQHILFLDO� RZQHU��PHDQV� D� SHUVRQ�ZKRVH� QDPH� LV� UHFRUGHG� DV� VXFK�

ZLWK�D�GHSRVLWRU\��
������'HSRVLWRU\�� PHDQV� D� FRPSDQ\�� IRUPHG� DQG� UHJLVWHUHG� XQGHU� WKH�

&RPSDQLHV� $FW�� ����� DQG� ZKLFK� KDV� EHHQ� JUDQWHG� D� FHUWLILFDWH� RI�
UHJLVWUDWLRQ�XQGHU�VXE�VHFWLRQ���$��RI�VHFWLRQ����6(%,�$FW��������

�����,VVXHU��PHDQV�DQ\�SHUVRQ�PDNLQJ�DQ�LVVXH�RI�VHFXULWLHV��
�����3DUWLFLSDQW��PHDQV�D�SHUVRQ�UHJLVWHUHG�DV�VXFK�XQGHU�VXE�VHFWLRQ���$��

RI�VHFWLRQ����RI�6(%,�$FW��������
�����5HJLVWHUHG� RZQHU�� PHDQV� D� GHSRVLWRU\� ZKRVH� QDPH� LV� HQWHUHG� DV�

VXFK�LQ�WKH�UHJLVWHU�RI�WKH�LVVXHU��
�
$JUHHPHQW� EHWZHHQ� GHSRVLWRU\� DQG� SDUWLFLSDQW�� $� GHSRVLWRU\� VKDOO�
HQWHU� LQWR� DQ� DJUHHPHQW� LQ� WKH� VSHFLILHG� IRUPDW� ZLWK� RQH� RU� PRUH�
SDUWLFLSDQWV�DV�LWV�DJHQW���
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6HUYLFHV�RI�GHSRVLWRU\��$Q\�SHUVRQ��WKURXJK�D�SDUWLFLSDQW��PD\�HQWHU�LQWR�
DQ�DJUHHPHQW��LQ�VXFK�IRUP�DV�PD\�EH�VSHFLILHG�E\�WKH�E\H�ODZV��ZLWK�DQ\�
GHSRVLWRU\�IRU�DYDLOLQJ�LWV�VHUYLFHV���
�
6XUUHQGHU�RI�FHUWLILFDWH�RI�VHFXULW\��$Q\�SHUVRQ�ZKR�KDV�HQWHUHG�LQWR�DQ�
DJUHHPHQW�ZLWK� D� GHSRVLWRU\� VKDOO� VXUUHQGHU� WKH� FHUWLILFDWH� RI� VHFXULW\�� IRU�
ZKLFK�KH� VHHNV� WR�DYDLO� WKH� VHUYLFHV�RI�D�GHSRVLWRU\�� WR� WKH� LVVXHU� LQ� VXFK�
PDQQHU� DV�PD\� EH� VSHFLILHG� E\� WKH� UHJXODWLRQV�� 7KH� LVVXHU�� RQ� UHFHLSW� RI�
FHUWLILFDWH�RI�VHFXULW\��VKDOO�FDQFHO�WKH�FHUWLILFDWH�RI�VHFXULW\�DQG�VXEVWLWXWH�LQ�
LWV� UHFRUGV� WKH�QDPH�RI� WKH�GHSRVLWRU\�DV�D� UHJLVWHUHG�RZQHU� LQ� UHVSHFW�RI�
WKDW� VHFXULW\�DQG� LQIRUP� WKH�GHSRVLWRU\�DFFRUGLQJO\��$�GHSRVLWRU\� VKDOO�� RQ�
UHFHLSW� RI� LQIRUPDWLRQ� HQWHU� WKH� QDPH� RI� WKH� SHUVRQ� LQ� LWV� UHFRUGV�� DV� WKH�
EHQHILFLDO�RZQHU���
�
5HJLVWUDWLRQ�RI�WUDQVIHU�RI�VHFXULWLHV�ZLWK�GHSRVLWRU\��(YHU\�GHSRVLWRU\�
VKDOO�� RQ� UHFHLSW� RI� LQWLPDWLRQ� IURP� D� SDUWLFLSDQW�� UHJLVWHU� WKH� WUDQVIHU� RI�
VHFXULW\�LQ�WKH�QDPH�RI�WKH�WUDQVIHUHH��,I�D�EHQHILFLDO�RZQHU�RU�D�WUDQVIHUHH�
RI�DQ\�VHFXULW\�VHHNV�WR�KDYH�FXVWRG\�RI�VXFK�VHFXULW\��WKH�GHSRVLWRU\�VKDOO�
LQIRUP�WKH�LVVXHU�DFFRUGLQJO\���
�
2SWLRQV� WR� UHFHLYH� VHFXULW\� FHUWLILFDWH� RU� KROG� VHFXULWLHV� ZLWK�
GHSRVLWRU\��(YHU\�SHUVRQ�VXEVFULELQJ�WR�VHFXULWLHV�RIIHUHG�E\�DQ�LVVXHU�VKDOO�
KDYH�WKH�RSWLRQ�HLWKHU� WR�UHFHLYH� WKH�VHFXULW\�FHUWLILFDWHV�RU�KROG�VHFXULWLHV�
ZLWK�D�GHSRVLWRU\��:KHUH�D�SHUVRQ�RSWV�WR�KROG�D�VHFXULW\�ZLWK�D�GHSRVLWRU\��
WKH� LVVXHU� VKDOO� LQWLPDWH� VXFK� GHSRVLWRU\� WKH� GHWDLOV� RI� DOORWPHQW� RI� WKH�
VHFXULW\��DQG�RQ�UHFHLSW�RI�VXFK�LQIRUPDWLRQ�WKH�GHSRVLWRU\�VKDOO�HQWHU�LQ�LWV�
UHFRUGV�WKH�QDPH�RI�WKH�DOORWWHH�DV�WKH�EHQHILFLDO�RZQHU�RI�WKDW�VHFXULW\���
�
6HFXULWLHV�LQ�GHSRVLWRULHV�WR�EH�LQ�IXQJLEOH�IRUP��$OO�VHFXULWLHV�KHOG�E\�D�
GHSRVLWRU\�VKDOO�EH�GHPDWHULDOLVHG�DQG�VKDOO�EH�LQ�D�IXQJLEOH�IRUP���
�
5LJKWV� RI� GHSRVLWRULHV� DQG� EHQHILFLDO� RZQHU�� $� GHSRVLWRU\� VKDOO� EH�
GHHPHG�WR�EH�WKH�UHJLVWHUHG�RZQHU�IRU�WKH�SXUSRVHV�RI�HIIHFWLQJ�WUDQVIHU�RI�
RZQHUVKLS�RI� VHFXULW\�RQ�EHKDOI� RI� D�EHQHILFLDO� RZQHU��7KH�GHSRVLWRU\�DV�D�
UHJLVWHUHG� RZQHU� VKDOO� QRW� KDYH� DQ\� YRWLQJ� ULJKWV� RU� DQ\� RWKHU� ULJKWV� LQ�
UHVSHFW�RI�VHFXULWLHV�KHOG�E\� LW��7KH�EHQHILFLDO�RZQHU�VKDOO�EH�HQWLWOHG�WR�DOO�
WKH�ULJKWV�DQG�EHQHILWV�DQG�EH�VXEMHFWHG�WR�DOO�WKH�OLDELOLWLHV�LQ�UHVSHFW�RI�KLV�
VHFXULWLHV�KHOG�E\�D�GHSRVLWRU\���
�
3OHGJH� RU� K\SRWKHFDWLRQ� RI� VHFXULWLHV� KHOG� LQ� D� GHSRVLWRU\�� $�
EHQHILFLDO�RZQHU�PD\�ZLWK�WKH�SUHYLRXV�DSSURYDO�RI�WKH�GHSRVLWRU\�FUHDWH�D�
SOHGJH� RU� K\SRWKHFDWLRQ� LQ� UHVSHFW� RI� D� VHFXULW\� RZQHG� E\� KLP� WKURXJK� D�
GHSRVLWRU\�� (YHU\� EHQHILFLDO� RZQHU� VKDOO� JLYH� LQWLPDWLRQ� RI� VXFK� SOHGJH� RU�
K\SRWKHFDWLRQ�WR� WKH�GHSRVLWRU\�DQG�VXFK�GHSRVLWRU\�VKDOO� WKHUHXSRQ�PDNH�
HQWULHV� LQ� LWV� UHFRUGV�DFFRUGLQJO\��$Q\�HQWU\� LQ� WKH� UHFRUGV�RI�D�GHSRVLWRU\�
VKDOO�EH�HYLGHQFH�RI�D�SOHGJH�RU�K\SRWKHFDWLRQ���
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�
)XUQLVKLQJ� RI� LQIRUPDWLRQ� DQG� UHFRUGV� E\� GHSRVLWRU\� DQG� LVVXHU��
(YHU\�GHSRVLWRU\�VKDOO�IXUQLVK�WR�WKH�LVVXHU�LQIRUPDWLRQ�DERXW�WKH�WUDQVIHU�RI�
VHFXULWLHV� LQ� WKH� QDPH� RI� EHQHILFLDO� RZQHUV� DW� VXFK� LQWHUYDOV� DQG� LQ� VXFK�
PDQQHU� DV� PD\� EH� VSHFLILHG� E\� WKH� E\H�ODZV�� (YHU\� LVVXHU� VKDOO� PDNH�
DYDLODEOH� WR� WKH� GHSRVLWRU\� FRSLHV� RI� WKH� UHOHYDQW� UHFRUGV� LQ� UHVSHFW� RI�
VHFXULWLHV�KHOG�E\�VXFK�GHSRVLWRU\���
�
2SWLRQ�WR�RSW�RXW�LQ�UHVSHFW�RI�DQ\�VHFXULW\��,I�D�EHQHILFLDO�RZQHU�VHHNV�
WR� RSW� RXW� RI� D� GHSRVLWRU\� LQ� UHVSHFW� RI� DQ\� VHFXULW\� KH� VKDOO� LQIRUP� WKH�
GHSRVLWRU\� DFFRUGLQJO\�� 7KH� GHSRVLWRU\� VKDOO� RQ� UHFHLSW� RI� LQWLPDWLRQ�PDNH�
DSSURSULDWH� HQWULHV� LQ� LWV� UHFRUGV� DQG� VKDOO� LQIRUP� WKH� LVVXHU�� (YHU\� LVVXHU�
VKDOO��ZLWKLQ�WKLUW\�GD\V�RI�WKH�UHFHLSW�RI�LQWLPDWLRQ�IURP�WKH�GHSRVLWRU\�DQG�
RQ� IXOILOOPHQW� RI� VXFK� FRQGLWLRQV� DQG� RQ� SD\PHQW� RI� VXFK� IHHV� DV�PD\� EH�
VSHFLILHG� E\� WKH� UHJXODWLRQV�� LVVXH� WKH� FHUWLILFDWH� RI� VHFXULWLHV� WR� WKH�
EHQHILFLDO�RZQHU�RU�WKH�WUDQVIHUHH��DV�WKH�FDVH�PD\�EH���
�
'HSRVLWRU\� WR� LQGHPQLI\� ORVV� LQ�FHUWDLQ�FDVHV��$Q\� ORVV� FDXVHG� WR� WKH�
EHQHILFLDO�RZQHU�GXH�WR�WKH�QHJOLJHQFH�RI�WKH�GHSRVLWRU\�RU�WKH�SDUWLFLSDQW��
WKH�GHSRVLWRU\�VKDOO�LQGHPQLI\�VXFK�EHQHILFLDO�RZQHU��:KHUH�WKH�ORVV�GXH�WR�
WKH� QHJOLJHQFH� RI� WKH� SDUWLFLSDQW� LV� LQGHPQLILHG� E\� WKH� GHSRVLWRU\�� WKH�
GHSRVLWRU\�VKDOO�KDYH�WKH�ULJKW�WR�UHFRYHU�WKH�VDPH�IURP�VXFK�SDUWLFLSDQW���
�
6HFXULWLHV�QRW�OLDEOH�WR�VWDPS�GXW\��
$V�SHU�6HFWLRQ���$�RI�,QGLDQ�6WDPS�$FW��������
�D�� DQ�LVVXHU��E\�WKH�LVVXH�RI�VHFXULWLHV�WR�RQH�RU�PRUH�GHSRVLWRULHV�VKDOO��

LQ�UHVSHFW�RI�VXFK�LVVXH��EH�FKDUJHDEOH�ZLWK�GXW\�RQ�WKH�WRWDO�DPRXQW�
RI�VHFXULW\�LVVXHG�E\�LW�DQG�VXFK�VHFXULWLHV�QHHG�QRW�EH�VWDPSHG�  

�E�� ZKHUH�DQ� LVVXHU� LVVXHV�FHUWLILFDWH�RI�VHFXULW\�XQGHU�VXE�VHFWLRQ�����RI�
6HFWLRQ����RI�WKH�'HSRVLWRULHV�$FW��������RQ�VXFK�FHUWLILFDWH�GXW\�VKDOO�
EH�SD\DEOH�DV�LV�SD\DEOH�RQ�WKH�LVVXH�RI�GXSOLFDWH�FHUWLILFDWH�XQGHU�WKH�
,QGLDQ�6WDPS�$FW���������

�F�� WUDQVIHU� RI� UHJLVWHUHG� RZQHUVKLS� RI� VKDUHV� IURP� D� SHUVRQ� WR� D�
GHSRVLWRU\�RU�IURP�D�GHSRVLWRU\�WR�D�EHQHILFLDO�RZQHU�VKDOO�QRW�EH�OLDEOH�
WR�DQ\�VWDPS�GXW\��

�G�� WKH� WUDQVIHU� RI� EHQHILFLDO� RZQHUVKLS� RI� VKDUHV�� VXFK� VKDUHV� EHLQJ�
VKDUHV�RI�D�FRPSDQ\�IRUPHG�DQG�UHJLVWHUHG�XQGHU�WKH�&RPSDQLHV�$FW��
�����RU�D�ERG\�FRUSRUDWH�HVWDEOLVKHG�E\�D�&HQWUDO�$FW�GHDOW�ZLWK�E\�D�
GHSRVLWRU\��VKDOO�QRW�EH�OLDEOH�WR�GXW\�XQGHU�$UWLFOH����RI�6FKHGXOH�,�RI�
WKH�,QGLDQ�6WDPS�$FW���������

�H�� WUDQVIHU� RI� EHQHILFLDO� RZQHUVKLS� RI� XQLWV�� VXFK� XQLWV� EHLQJ� XQLWV� RI�
PXWXDO� IXQG� LQFOXGLQJ�XQLWV�RI�WKH�8QLW�7UXVW�RI�,QGLD��GHDOW�ZLWK�E\�D�
GHSRVLWRU\�VKDOO�QRW�EH�OLDEOH�WR�GXW\�XQGHU�$UWLFOH����RI�6FKHGXOH�,�RI�
WKH�,QGLDQ�6WDPS�$FW��������

�I�� WUDQVIHU�RI�EHQHILFLDO�RZQHUVKLS�RI�GHEHQWXUHV��VXFK�GHEHQWXUHV�EHLQJ�
GHEHQWXUHV�RI�D�FRPSDQ\�IRUPHG�DQG�UHJLVWHUHG�XQGHU�WKH�&RPSDQLHV�
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$FW�������RU�D�ERG\�FRUSRUDWH�HVWDEOLVKHG�E\�D�&HQWUDO�$FW��GHDOW�ZLWK�
D�GHSRVLWRU\��VKDOO�QRW�EH�OLDEOH�WR�GXW\�XQGHU�$UWLFOH����RI�6FKHGXOH�,�
RI�WKH�,QGLDQ�6WDPS�$FW��������

�
 

����,QGLDQ�&RQWUDFW�$FW�������

�
&RQWUDFW�
$FFRUGLQJ�WR�VHFWLRQ���K��RI�WKH�,QGLDQ�&RQWUDFW�$FW��������D�FRQWUDFW�LV�DQ�
DJUHHPHQW�HQIRUFHDEOH�E\�ODZ��7KHUHIRUH��WKHUH�KDV�WR�EH�DQ�DJUHHPHQW�WR�
FUHDWH� D� FRQWUDFW� DQG� VHFRQGO\�� LW� KDV� WR� VDWLVI\� FHUWDLQ� UHTXLUHPHQWV�
PHQWLRQHG� LQ�VHFWLRQ����RI�WKH�$FW�� L�H���WKH�DJUHHPHQW�KDV�WR�EH�EHWZHHQ�
SDUWLHV� FRPSHWHQW� WR� FRQWUDFW�� ZLWK� WKHLU� IUHH� FRQVHQW�� IRU� D� ODZIXO� REMHFW�
DQG�ZLWK�ODZIXO�FRQVLGHUDWLRQ��DQG�LW�VKRXOG�QRW�KDYH�EHHQ�GHFODUHG�DV�YRLG�
DJUHHPHQW��
�
6WDQGDUG�)RUP�&RQWUDFWV�
:LWK� DQ� HQRUPRXV� LQFUHDVH� LQ� FRPPHUFLDO� WUDQVDFWLRQV�� WKH� FRQFHSW� RI�
6WDQGDUG� )RUP� &RQWUDFWV� KDV� FRPH� LQWR� H[LVWHQFH�� 9DULRXV� EXVLQHVV�
RUJDQLVDWLRQV� OLNH� LQVXUDQFH� FRPSDQLHV�� DLUZD\V�� VHFXULWLHV� PDUNHW�
UHJXODWRU�� RWKHU� EXVLQHVVPHQ� HWF�� JHQHUDOO\� JHW� WKH� WHUPV� RI� WKH� FRQWUDFW�
SULQWHG�RQ�D�VWDQGDUG�IRUP�DQG�WKH�RWKHU�VLGH�LV�VLPSO\�UHTXLUHG�WR�DJUHH�WR�
WKH�VDPH��RU�VRPHWLPHV�WR�VLJQ�LQ�WRNHQ�RI�KLV�KDYLQJ�DJUHHG�WR�WKH�WHUPV�
RI� WKH� FRQWUDFW� VR� GUDIWHG�� � $� VWDQGDUG� IRUP� FRQWUDFW� LV� D� SUH�HVWDEOLVKHG�
UHFRUG� RI� OHJDO� WHUPV� UHJXODUO\� XVHG� E\� D� EXVLQHVV� HQWLW\� RU� ILUP� LQ�
WUDQVDFWLRQV�ZLWK�FXVWRPHUV��7KH�UHFRUG�VSHFLILHV�WKH�OHJDO�WHUPV�JRYHUQLQJ�
WKH�UHODWLRQVKLS�EHWZHHQ�WKH� ILUP�DQG�DQRWKHU�SDUW\��7KH�ILUP�UHTXLUHV�WKH�
RWKHU�SDUW\�WR�DFFHSW�WKH�UHFRUG�ZLWKRXW�DPHQGPHQW�DQG�ZLWKRXW�H[SHFWLQJ�
WKH�RWKHU�SDUW\�WR�NQRZ�RU�XQGHUVWDQG�LWV�WHUPV���$�6WDQGDUG�)RUP�&RQWUDFW�
LV�HIIHFWLYH�XSRQ�DFFHSWDQFH��
�
$JHQF\�FRQWUDFW�
$Q� DJHQW� LV� D� SHUVRQ� HPSOR\HG� WR� GR� DQ\� DFW� IRU� DQRWKHU� RU� WR� UHSUHVHQW�
DQRWKHU� LQ� GHDOLQJV� ZLWK� WKLUG� SHUVRQV�� DV� SHU� VHFWLRQ� ���� RI� WKH� ,QGLDQ�
&RQWUDFW� $FW�� ������ 7KH� SHUVRQ� IRU� ZKRP� VXFK� DFW� LV� GRQH�� RU� ZKR� LV� VR�
UHSUHVHQWHG��LV�FDOOHG�WKH�3ULQFLSDO��3ULQFLSDO�LV�ERXQG�E\�WKH�DFWV�GRQH�E\�DQ�
DJHQW�RU�WKH�FRQWUDFWV�HQWHUHG�LQWR�E\�KLP�RQ�EHKDOI�RI�WKH�SULQFLSDO�LQ�WKH�
VDPH� PDQQHU�� DV� LI� WKH� DFWV� KDG� EHHQ� GRQH� RU� WKH� FRQWUDFWV� KDG� EHHQ�
HQWHUHG�LQWR�E\�WKH�SULQFLSDO�KLPVHOI��LQ�SHUVRQ��
$Q�DJHQW�KDV�D�GXDO�FDSDFLW\��RQH��KH�VHUYHV�DV�D�FRQQHFWLQJ�OLQN�EHWZHHQ�
KLV� SULQFLSDO� DQG� WKH� WKLUG� SHUVRQ�� DQG� VHFRQG�� KH� FDQ� KDYH� D� FRQWUDFWXDO�
UHODWLRQVKLS�ZLWK�KLV�SULQFLSDO��
$Q�DJHQW��KDYLQJ�DQ�DXWKRULW\�WR�GR�DQ�DFW��KDV�DXWKRULW\�WR�GR�HYHU\�ODZIXO�
WKLQJ�ZKLFK�LV�QHFHVVDU\�LQ�RUGHU�WR�GR�VXFK�DFW��$Q�DJHQW�KDYLQJ�DXWKRULW\�
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WR�FDUU\�RQ�D�EXVLQHVV��KDV�DXWKRULW\�WR�GR�HYHU\�ODZIXO�WKLQJ�QHFHVVDU\�IRU�
WKH�SXUSRVH��RU�XVXDOO\�GRQH�LQ�WKH�FRXUVH��RI�FRQGXFWLQJ�VXFK�EXVLQHVV��
�
6XE�DJHQW�
$�VXE�DJHQW� LV�D�SHUVRQ�HPSOR\HG�E\��DQG�DFWLQJ�XQGHU�WKH�FRQWURO�RI��WKH�
RULJLQDO� DJHQW� LQ� WKH� EXVLQHVV� RI� WKH� DJHQF\�� 7KRXJK� WKH� JHQHUDO� UXOH� LV�
DJDLQVW� GHOHJDWLRQ� RI� DXWKRULW\� E\� DQ� DJHQW� RU� WKH� DSSRLQWPHQW� RI� D� VXE�
DJHQW�� WKHUH� FRXOG� EH� VXFK� DQ� DSSRLQWPHQW� LQ� H[FHSWLRQDO� VLWXDWLRQV�
UHFRJQLVHG�E\�ODZ��7KXV��ZKHQ�DQ\�DFW�GRHV�QRW�QHHG�SHUVRQDO�SHUIRUPDQFH�
E\� WKH�DJHQW�KLPVHOI��RU� WKH�SULQFLSDO�DJUHHV� WR� WKH�DSSRLQWPHQW�RI�D�VXE�
DJHQW��RU� WKH�RUGLQDU\�FXVWRP�RI� WUDGH�SHUPLWV� WKH�VDPH��RU� WKH�QDWXUH�RI�
WKH� EXVLQHVV� RI� DJHQF\� VR� ZDUUDQWV�� QDWXUH� RI� WKH� DJHQF\� VR� ZDUUDQWV�� D�
VXE�DJHQW�PD\�EH�YDOLGO\�DSSRLQWHG�E\�DQ�DJHQW��
:KHQ� D� VXE�DJHQW� KDV� EHHQ� SURSHUO\� DSSRLQWHG� WKH� SRVLWLRQ� RI� YDULRXV�
SDUWLHV�LV�DV�XQGHU��
�L�� 7KH� SULQFLSDO� LV�� VR� IDU� DV� UHJDUGV� WKLUG� SHUVRQV�� UHSUHVHQWHG� E\� WKH�

VXE�DJHQW��DQG�LV�ERXQG�E\�DQG�UHVSRQVLEOH�IRU�KLV�DFWV��DV�LI�KH�ZHUH�
DQ�DJHQW�RULJLQDOO\�DSSRLQWHG�E\�WKH�SULQFLSDO��

�LL��7KH�DJHQW�LV�UHVSRQVLEOH�WR�WKH�SULQFLSDO�IRU�WKH�DFWV�RI�WKH�VXE�DJHQW��
�LLL��7KH�VXE�DJHQW� LV� UHVSRQVLEOH� IRU�KLV�DFWV� WR� WKH�DJHQW��EXW�QRW� WR� WKH�

SULQFLSDO�H[FHSW�LQ�FDVH�RI�IUDXG�RU�ZLOOIXO�ZURQJ���

�

�����7KH�&RPSDQLHV�$FW�������

7KHUH�DUH�WZR�W\SHV�RI�&RPSDQLHV��YL]���3ULYDWH�DQG�3XEOLF��
3ULYDWH�FRPSDQ\�PHDQV�D�FRPSDQ\�ZKLFK�KDV�D�PLQLPXP�SDLG�XS�FDSLWDO�
RI�RQH�ODNK�UXSHHV�RU�VXFK�KLJKHU�SDLG�XS�FDSLWDO�DV�PD\�EH�SUHVFULEHG�DQG�
E\�LWV�DUWLFOHV��

�D��UHVWULFWV�WKH�ULJKW�WR�WUDQVIHU�LWV�VKDUHV��LI�DQ\��
�E��OLPLWV�WKH�QXPEHU�RI�LWV�PHPEHUV�WR�ILIW\��
�F��SURKLELWV�DQ\�LQYLWDWLRQ�WR�WKH�SXEOLF�WR�VXEVFULEH�IRU�DQ\�VKDUHV�LQ�RU�

GHEHQWXUHV�RI�WKH�FRPSDQ\���
�G��SURKLELWV�DQ\�LQYLWDWLRQ�RU�DFFHSWDQFH�RI�GHSRVLWV�IURP�SHUVRQV�RWKHU�

WKDQ�LWV�PHPEHUV��GLUHFWRUV�RU�WKHLU�UHODWLYHV�
�
3XEOLF�FRPSDQ\�PHDQV�D�FRPSDQ\�ZKLFK��

�D��LV�QRW�D�SULYDWH�FRPSDQ\��
�E��KDV� D� PLQLPXP� SDLG�XS� FDSLWDO� RI� ILYH� ODNK� UXSHHV� RU� VXFK� KLJKHU�

SDLG�XS�FDSLWDO��DV�PD\�EH�SUHVFULEHG��
�F��LV�D�SULYDWH�FRPSDQ\�ZKLFK�LV�D�VXEVLGLDU\�RI�D�FRPSDQ\�ZKLFK�LV�QRW�

D�SULYDWH�FRPSDQ\��
�
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7KH� PLQLPXP� QXPEHU� RI� SHUVRQV� UHTXLUHG� WR� IRUP� D� SXEOLF� FRPSDQ\� LV�
VHYHQ� DQG� WKH� PLQLPXP� QXPEHU� RI� SHUVRQV� UHTXLUHG� WR� IRUP� D� SULYDWH�
FRPSDQ\�LV�WZR���
�
6KDUHV�
7KH� VKDUHV� RU� GHEHQWXUHV� RU� RWKHU� LQWHUHVW� RI� DQ\�PHPEHU� LQ� D� FRPSDQ\�
VKDOO� EH� PRYHDEOH� SURSHUW\�� WUDQVIHUDEOH� LQ� WKH� PDQQHU� SURYLGHG� E\� WKH�
DUWLFOHV� RI� WKH� FRPSDQ\� �6HFWLRQ� ����� $� FHUWLILFDWH�� XQGHU� FRPPRQ� VHDO� RI�
WKH� FRPSDQ\�� VSHFLI\LQJ� DQ\� VKDUHV� KHOG� E\� DQ\� PHPEHU� VKDOO� EH� SULPD�
IDFLH�HYLGHQFH�RI�WKH�WLWOH�RI�WKH�PHPEHU�WR�VXFK�VKDUHV��6HFWLRQ������
�
%X\�EDFN�RI�VHFXULWLHV��6HFWLRQ���$��
$�FRPSDQ\�PD\�SXUFKDVH�LWV�RZQ�VKDUHV�RU�RWKHU�VSHFLILHG�VHFXULWLHV�RXW�RI��
�D�� IUHH�UHVHUYHV��RU�
�E�� WKH�VHFXULWLHV�SUHPLXP�DFFRXQW��RU�
�F��� WKH�SURFHHGV�RI�DQ\�VKDUHV�RU�RWKHU�VSHFLILHG�VHFXULWLHV� 
�
&RQGLWLRQV�WR�EH�VDWLVILHG�IRU�EX\�EDFN�
7KH� IROORZLQJ� FRQGLWLRQV�PXVW� EH� VDWLVILHG� E\� WKH� FRPSDQ\� EHIRUH� EX\LQJ�
EDFN�LWV�RZQ�VKDUHV�RU�RWKHU�VSHFLILHG�VHFXULWLHV��
�L��WKH�EX\�EDFN�PXVW�EH�DXWKRULVHG�E\�LWV�DUWLFOHV���
�LL��D�VSHFLDO�UHVROXWLRQ�VKDOO�EH�SDVVHG� LQ�JHQHUDO�PHHWLQJ�RI�WKH�FRPSDQ\�
DXWKRULVLQJ�WKH�EX\�EDFN��
�LLL�� WKH� EX\�EDFN� VKDOO� EH� HTXDO� WR� RU� OHVV� WKDQ� ���� RI� WKH� WRWDO� SDLG�XS�
FDSLWDO�DQG�IUHH�UHVHUYHV�RI�WKH�FRPSDQ\�
�LY�� WKH� UDWLR� RI� GHEW� RZHG� E\� WKH� FRPSDQ\� LV� QRW� PRUH� WKDQ� WZLFH� WKH�
FDSLWDO�DQG�LWV�IUHH�UHVHUYHV�DIWHU�VXFK�EX\�EDFN�
�Y��DOO�WKH�VKDUHV�RU�RWKHU�VSHFLILHG�VHFXULWLHV�IRU�EX\�EDFN�DUH�IXOO\�SDLG�XS��
�YL��WKH�EX\�EDFN�RI�OLVWHG�VHFXULWLHV�LV�LQ�DFFRUGDQFH�ZLWK�6(%,�5HJXODWLRQV��
�YLL�� WKH� EX\�EDFN� RI� XQ�OLVWHG� VHFXULWLHV� LV� LQ� DFFRUGDQFH� ZLWK� JXLGHOLQHV�
SUHVFULEHG�E\�&HQWUDO�*RYHUQPHQW��
�
(YHU\�EX\�EDFN�VKDOO�EH�FRPSOHWHG�ZLWKLQ�WZHOYH�PRQWKV�IURP�WKH�GDWH�RI�
SDVVLQJ�WKH�VSHFLDO�UHVROXWLRQ�RU�D�UHVROXWLRQ�SDVVHG�E\�WKH�%RDUG��
�
6KDUH�&DSLWDO�
$FFRUGLQJ� WR� VHFWLRQ����� WKH� VKDUH� FDSLWDO� RI� D� FRPSDQ\� OLPLWHG�E\� VKDUHV�
VKDOO�EH�RI�WZR�NLQGV�RQO\��QDPHO\��
�D�� HTXLW\� VKDUH� FDSLWDO�ZLWK� YRWLQJ� ULJKWV�� RU�ZLWK� GLIIHUHQWLDO� ULJKWV� DV� WR�
GLYLGHQG��YRWLQJ�RU�RWKHUZLVH��DQG�
�E��SUHIHUHQFH�VKDUH�FDSLWDO��
�
$V� SHU� VHFWLRQ� ���� SUHIHUHQFH� VKDUH� FDSLWDO� PHDQV�� ZLWK� UHIHUHQFH� WR� DQ\�
FRPSDQ\� OLPLWHG� E\� VKDUHV� WKDW� SDUW� RI� WKH� VKDUH� FDSLWDO� RI� WKH� FRPSDQ\�
ZKLFK�IXOILOV�ERWK�WKH�IROORZLQJ�UHTXLUHPHQWV��QDPHO\���
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�D��WKDW�DV�UHVSHFWV�GLYLGHQGV�� LW�FDUULHV�RU�ZLOO�FDUU\�D�SUHIHUHQWLDO�ULJKW�WR�
EH�SDLG�D�IL[HG�DPRXQW�RU�DQ�DPRXQW�FDOFXODWHG�DW�D�IL[HG�UDWH��ZKLFK�PD\�
EH�HLWKHU�IUHH�RI�RU�VXEMHFW�WR�LQFRPH�WD[��DQG�
�E�� WKDW� DV� UHVSHFW� FDSLWDO�� LW� FDUULHV� RU� ZLOO� FDUU\�� RQ� D� ZLQGLQJ�XS� RU�
UHSD\PHQW� RI� FDSLWDO�� D� SUHIHUHQWLDO� ULJKW� WR� EH� UHSDLG� WKH� DPRXQW� RI� WKH�
FDSLWDO�SDLG�XS�RU�GHHPHG�WR�KDYH�EHHQ�SDLG�XS��ZKHWKHU�RU�QRW�WKHUH�LV�D�
SUHIHUHQWLDO�ULJKW�WR�WKH�SD\PHQW�RI�HLWKHU�RU�ERWK�RI�WKH�IROORZLQJ�DPRXQWV��
QDPHO\��

�L���DQ\�PRQH\�UHPDLQLQJ�XQSDLG��LQ�UHVSHFW�RI�WKH�DPRXQWV�VSHFLILHG�
LQ� FODXVH� �D��� XS� � WR� WKH� GDWH� RI� WKH� ZLQGLQJ�XS� RU� UHSD\PHQW� RI�
FDSLWDO��DQG�
�LL��DQ\�IL[HG�SUHPLXP�RU�SUHPLXP�RQ�DQ\�IL[HG�VFDOH��VSHFLILHG�LQ�WKH�
PHPRUDQGXP�RU�DUWLFOHV�RI�WKH�FRPSDQ\� 

�
(TXLW\� VKDUH� FDSLWDO�PHDQV� DOO� VKDUH� FDSLWDO�ZKLFK� LV� QRW� SUHIHUHQFH� VKDUH�
FDSLWDO��
�
(YHU\�OLVWHG�SXEOLF�FRPSDQ\��PDNLQJ�LQLWLDO�SXEOLF�RIIHU�RI�DQ\�VHFXULW\�IRU�D�
VXP� RI� UXSHHV� RI� WHQ� FURUHV� RU� PRUH�� VKDOO� LVVXH� WKH� VDPH� RQO\� LQ�
GHPDWHULDOL]HG� IRUP� E\� FRPSO\LQJ� ZLWK� WKH� UHTXLVLWH� SURYLVLRQV� RI� WKH�
'HSRVLWRULHV�$FW��������
�
1R�DOORWPHQW�VKDOO�EH�PDGH�RI�DQ\�VKDUHV�LQ�RU�GHEHQWXUHV�RI�D�FRPSDQ\�LQ�
SXUVXDQFH� RI� D� SURVSHFWXV� LVVXHG� JHQHUDOO\�� DQG� QR� SURFHHGLQJV� VKDOO� EH�
WDNHQ�RQ�DSSOLFDWLRQV�PDGH�LQ�SXUVXDQFH�RI�D�SURVSHFWXV�VR�LVVXHG��XQWLO�WKH�
EHJLQQLQJ� RI� WKH� ILIWK� GD\� DIWHU� WKDW� RQ� ZKLFK� WKH� SURVSHFWXV� LV� ILUVW� VR�
LVVXHG�RU�VXFK�ODWHU�WLPH��LI�DQ\��DV�PD\�EH�VSHFLILHG�LQ�WKH�SURVSHFWXV��
�
(YHU\� FRPSDQ\� LQWHQGLQJ� WR� RIIHU� VKDUHV� RU� GHEHQWXUHV� WR� WKH� SXEOLF� IRU�
VXEVFULSWLRQ�E\�WKH�LVVXH�RI�D�SURVSHFWXV�VKDOO��EHIRUH�VXFK�LVVXH��PDNH�DQ�
DSSOLFDWLRQ� WR� RQH� RU�PRUH� UHFRJQLVHG� VWRFN� H[FKDQJHV� IRU� SHUPLVVLRQ� IRU�
WKH�VKDUHV�RU�GHEHQWXUHV�LQWHQGLQJ�WR�EH�VR�RIIHUHG�WR�EH�GHDOW�ZLWK�LQ�WKH�
VWRFN�H[FKDQJH�RU�HDFK�VXFK�VWRFN�H[FKDQJH��
�
7UDQVIHU�RI�VKDUHV��6HFWLRQ������
$� FRPSDQ\� VKDOO� UHJLVWHU� D� WUDQVIHU� RI� VKDUHV� LQ�� RU� GHEHQWXUHV� RI�� WKH�
FRPSDQ\�� LI�D�SURSHU�LQVWUXPHQW�RI�WUDQVIHU�GXO\�VWDPSHG�DQG�H[HFXWHG�E\�
RU� RQ� EHKDOI� RI� WKH� WUDQVIHURU� DQG� E\� RU� RQ� EHKDOI� RI� WKH� WUDQVIHUHH� DQG�
VSHFLI\LQJ�WKH�QDPH��DGGUHVV�DQG�RFFXSDWLRQ��LI�DQ\��RI�WKH�WUDQVIHUHH��KDV�
EHHQ� GHOLYHUHG� WR� WKH� FRPSDQ\� DORQJ� ZLWK� WKH� FHUWLILFDWH� UHODWLQJ� WR� WKH�
VKDUHV�RU�GHEHQWXUHV��RU�LI�QR�VXFK�FHUWLILFDWH�LV�LQ�H[LVWHQFH��DORQJ�ZLWK�WKH�
OHWWHU�RI�DOORWPHQW�RI�WKH�VKDUHV�RU�GHEHQWXUHV���
6HFWLRQ� ����� KRZHYHU�� GRHV� QRW� DSSO\� WR� WUDQVIHU� RI� VHFXULWLHV� HIIHFWHG� E\�
WKH� WUDQVIHURU� DQG� WKH� WUDQVIHUHH� ERWK� RI� ZKRP� DUH� HQWHUHG� DV� EHQHILFLDO�
RZQHUV�LQ�WKH�UHFRUGV�RI�D�GHSRVLWRU\��
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$V�SHU�VHFWLRQ����$��WKH�VKDUHV�RU�GHEHQWXUHV�DQG�DQ\�LQWHUHVW�WKHUHLQ�RI�D�
SXEOLF�OLPLWHG�FRPSDQ\�DUH�IUHHO\�WUDQVIHUDEOH� 
�
$QQXDO�5HWXUQ��6HFWLRQV�����	������
(YHU\� &RPSDQ\� VKDOO� ZLWKLQ� VL[W\� GD\V� IURP� WKH� GD\� RQ�ZKLFK� WKH� $QQXDO�
*HQHUDO� 0HHWLQJ� LV� KHOG�� SUHSDUH� DQG� ILOH� $QQXDO� 5HWXUQ� ZLWK� 5HJLVWUDU� RI�
&RPSDQLHV���
�
$QQXDO�*HQHUDO�0HHWLQJ��6HFWLRQ������� � � � ����������������
(YHU\�FRPSDQ\�VKDOO� LQ�HDFK�\HDU�KROG� LQ�DGGLWLRQ�WR�DQ\�RWKHU�PHHWLQJV�D�
JHQHUDO�PHHWLQJ�DV�LWV�DQQXDO�JHQHUDO�PHHWLQJ�DQG�VKDOO�VSHFLI\�WKH�PHHWLQJ�
DV� VXFK� LQ� WKH� QRWLFHV� FDOOLQJ� LW�� DQG� QRW� PRUH� WKDQ� ILIWHHQ� PRQWKV� VKDOO�
HODSVH�EHWZHHQ�WKH�GDWH�RI�RQH�DQQXDO�JHQHUDO�PHHWLQJ�RI�D�FRPSDQ\�DQG�
WKDW�RI�WKH�QH[W��
3URYLGHG�WKDW�D�FRPSDQ\�PD\�KROG�LWV�ILUVW�DQQXDO�JHQHUDO�PHHWLQJ�ZLWKLQ�D�
SHULRG�RI�QRW�PRUH�WKDQ�HLJKWHHQ�PRQWKV�IURP�WKH�GDWH�RI�LWV�LQFRUSRUDWLRQ��
DQG� LI� VXFK� JHQHUDO� PHHWLQJ� LV� KHOG� ZLWKLQ� WKDW� SHULRG�� LW� VKDOO� QRW� EH�
QHFHVVDU\�IRU�WKH�FRPSDQ\�WR�KROG�DQ\�DQQXDO�JHQHUDO�PHHWLQJ�LQ�WKH�\HDU�
RI�LWV�LQFRUSRUDWLRQ�RU�LQ�WKH�IROORZLQJ�\HDU��
3URYLGHG�IXUWKHU�WKDW�WKH�5HJLVWUDU�PD\��IRU�DQ\�VSHFLDO�UHDVRQ��H[WHQG�WKH�
WLPH�ZLWKLQ�ZKLFK� DQ\� $QQXDO� *HQHUDO�0HHWLQJ� �QRW� EHLQJ� WKH� ILUVW� DQQXDO�
JHQHUDO�PHHWLQJ��VKDOO�EH�KHOG��E\�D�SHULRG�QRW�H[FHHGLQJ�WKUHH�PRQWKV��
(YHU\� DQQXDO� JHQHUDO� PHHWLQJ� VKDOO� EH� FDOOHG� IRU� D� WLPH� GXULQJ� EXVLQHVV�
KRXUV��RQ�D�GD\�WKDW�LV�QRW�D�SXEOLF�KROLGD\��DQG�VKDOO�EH�KHOG�HLWKHU�DW�WKH�
UHJLVWHUHG�RIILFH�RI�WKH�FRPSDQ\�RU�DW�VRPH�RWKHU�SODFH�ZLWKLQ�WKH�FLW\��WRZQ�
RU�YLOODJH�LQ�ZKLFK�WKH�UHJLVWHUHG�RIILFH�RI�WKH�FRPSDQ\�LV�VLWXDWH���
$� JHQHUDO� PHHWLQJ� RI� D� FRPSDQ\� PD\� EH� FDOOHG� E\� JLYLQJ� QRW� OHVV� WKDQ�
WZHQW\�RQH�GD\V¶�QRWLFH�LQ�ZULWLQJ���
�
'LYLGHQG��6HFWLRQ������
'LYLGHQG�VKDOO�EH�GHFODUHG�RU�SDLG�E\�D�FRPSDQ\�IRU�DQ\�ILQDQFLDO�\HDU��
�D��RXW�RI�WKH�SURILWV�RI�WKH�FRPSDQ\�IRU�WKDW�\HDU�DUULYHG�DW�DIWHU�SURYLGLQJ�

IRU�GHSUHFLDWLRQ�LQ��DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�VHFWLRQ���������RI�
WKH�$FW��RU�

�E��RXW�RI�WKH�SURILWV�RI�WKH�FRPSDQ\�IRU�DQ\�SUHYLRXV�ILQDQFLDO�\HDU�RU�\HDUV�
DUULYHG� DW� DIWHU� SURYLGLQJ� IRU� GHSUHFLDWLRQ� LQ� DFFRUGDQFH� ZLWK� WKRVH�
SURYLVLRQV�DQG�UHPDLQLQJ�XQGLVWULEXWHG��RU��

�F��RXW�RI�ERWK��D�DQG�E�DERYH���RU��
�G�� RXW� RI� PRQH\V� SURYLGHG� E\� WKH� &HQWUDO� *RYHUQPHQW� RU� D� 6WDWH�

*RYHUQPHQW� IRU� WKH� SD\PHQW� RI� GLYLGHQG� LQ� SXUVXDQFH� RI� D� JXDUDQWHH�
JLYHQ�E\�WKDW�*RYHUQPHQW��

�
7KH�DPRXQW�RI�GLYLGHQG�VKDOO�EH�GHSRVLWHG�LQ�D�VHSDUDWH�EDQN�DFFRXQW�ZLWKLQ�
ILYH�GD\V�IURP�WKH�GDWH�RI�GHFODUDWLRQ�RI�GLYLGHQG��7KH�GLYLGHQG�VKDOO�EH�SDLG�
ZLWKLQ�WKLUW\�GD\V�IURP�WKH�GDWH�RI�LWV�GHFODUDWLRQ��
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,QYHVWRU�(GXFDWLRQ�DQG�3URWHFWLRQ�)XQG��6HFWLRQ����&��
7KH� &HQWUDO� *RYHUQPHQW� QRWLILHG� WKH� HVWDEOLVKPHQW� RI� D� )XQG� FDOOHG� WKH�
,QYHVWRU�(GXFDWLRQ�DQG�3URWHFWLRQ�)XQG��7KH�IXQG�VKDOO�EH�FUHGLWHG�ZLWK��
�D��DPRXQWV�LQ�WKH�XQSDLG�GLYLGHQG�DFFRXQWV�RI�FRPSDQLHV��
�E��DSSOLFDWLRQ�PRQH\V�UHFHLYHG�E\�FRPSDQLHV�IRU�DOORWPHQW�RI�DQ\�VHFXULWLHV�
DQG�GXH�IRU�UHIXQG��
�F��PDWXUHG�GHSRVLWV�ZLWK�FRPSDQLHV��
�G��PDWXUHG�GHEHQWXUHV�ZLWK�FRPSDQLHV��
�H��WKH�LQWHUHVW�DFFUXHG�RQ�WKH�DPRXQWV�UHIHUUHG�WR�LQ�FODXVHV�D�WR�G��
�I�� JUDQWV� DQG� GRQDWLRQV� JLYHQ� WR� WKH� )XQG� E\� WKH� &HQWUDO� *RYHUQPHQW��
6WDWH�*RYHUQPHQWV��FRPSDQLHV�RU�DQ\�RWKHU�LQVWLWXWLRQV�IRU�WKH�SXUSRVHV�RI�
WKH�)XQG��DQG�
�J��WKH�LQWHUHVW�RU�RWKHU�LQFRPH�UHFHLYHG�RXW�RI�WKH�LQYHVWPHQWV�PDGH�IURP�
WKH�)XQG��
3URYLGHG� WKDW�QR�VXFK�DPRXQWV� UHIHUUHG� WR� LQ�FODXVHV� �D�� WR� �G��VKDOO� IRUP�
SDUW�RI�WKH�)XQG�XQOHVV�VXFK�DPRXQWV�KDYH�UHPDLQHG�XQFODLPHG�DQG�XQSDLG�
IRU�D�SHULRG�RI�VHYHQ�\HDUV�IURP�WKH�GDWH�WKH\�EHFDPH�GXH�IRU�SD\PHQW��
7KH�,QYHVWRU�(GXFDWLRQ�DQG�3URWHFWLRQ�)XQG�VKDOO�EH�XWLOLVHG�IRU�SURPRWLRQ�RI�
DZDUHQHVV�DPRQJVW� WKH� LQYHVWRUV�DQG�IRU� WKH�SURWHFWLRQ�RI� WKH� LQWHUHVWV�RI�
LQYHVWRUV�LQ�DFFRUGDQFH�ZLWK�VXFK�UXOHV�DV�PD\�EH�SUHVFULEHG��
�
�
�

�������3XEOLF�'HEW�$FW�������

7KH� 3XEOLF� 'HEW� $FW�� ����� UHODWHV� WR� *RYHUQPHQW� VHFXULWLHV� DQG� WR� WKH�
PDQDJHPHQW� E\� WKH� 5HVHUYH� %DQN� RI� ,QGLD� RI� WKH� SXEOLF� GHEW� RI� WKH�
*RYHUQPHQW��
µ*RYHUQPHQW�VHFXULW\¶�PHDQV���
�D��D� VHFXULW\�� FUHDWHG�DQG� LVVXHG��E\� WKH�*RYHUQPHQW�� IRU� WKH�SXUSRVH�RI�
UDLVLQJ�D�SXEOLF�ORDQ��DQG�KDYLQJ�RQH�RI�WKH�IROORZLQJ�IRUPV��QDPHO\���

�L�� VWRFN�WUDQVIHUDEOH�E\�UHJLVWUDWLRQ�LQ�WKH�ERRNV�RI�WKH�5HVHUYH�%DQN�RI�
,QGLD��RU�

�LL��$�SURPLVVRU\�QRWH�SD\DEOH�WR�RUGHU��RU�
�LLL��$�EHDUHU�ERQG�SD\DEOH�WR�EHDUHU��RU��
�LY��D�IRUP�SUHVFULEHG�LQ�WKLV�EHKDOI��

�E��DQ\�RWKHU�VHFXULW\�FUHDWHG�DQG�LVVXHG�E\�WKH�*RYHUQPHQW�LQ�VXFK�IRUP�
DQG�IRU�VXFK�RI�WKH�SXUSRVHV�RI�WKH�3XEOLF�'HEW�$FW�DV�PD\�EH�SUHVFULEHG���
7UDQVIHU�RI�*RYHUQPHQW�6HFXULWLHV�
$� WUDQVIHU� RI� *RYHUQPHQW� VHFXULW\� VKDOO� EH� PDGH� RQO\� LQ� WKH� PDQQHU�
SUHVFULEHG� IRU� WKH�PDNLQJ�RI� WUDQVIHUV�RI�VHFXULWLHV�RI� WKH�FODVV� WR�ZKLFK� LW�
EHORQJV�� DQG� QR� WUDQVIHU� RI� D� *RYHUQPHQW� VHFXULW\� VKDOO� EH� YDOLG� LI� LW� �D��
GRHV�QRW�SXUSRUW�WR�FRQYH\�WKH�IXOO� WLWOH�WR�WKH�VHFXULW\��RU��E�� LV�RI�VXFK�D�
QDWXUH�DV�WR�DIIHFW�WKH�PDQQHU� LQ�ZKLFK�WKH�VHFXULW\�ZDV�H[SUHVVHG�E\�WKH�
*RYHUQPHQW�WR�EH�KHOG� 
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3RZHU�WR�PDNH�5XOHV�
7KH� &HQWUDO� *RYHUQPHQW� PD\�� VXEMHFW� WR� WKH� FRQGLWLRQ� RI� SUHYLRXV�
SXEOLFDWLRQ�� E\� QRWLILFDWLRQ� LQ� WKH�2IILFLDO�*D]HWWH��PDNH� UXOHV� WR� FDUU\� RXW�
WKH�SXUSRVHV�RI�WKH�3XEOLF�'HEW�$FW�  �
�
�

�������,QFRPH�7D[�$FW�������

7KH�,QFRPH�WD[�$FW�������KDV�EHHQ�HQDFWHG�WR�FRQVROLGDWH�DQG�DPHQG�WKH�
ODZ� UHODWLQJ� WR� LQFRPH�WD[�� ,W� GHDOV� ZLWK� PDWWHUV� UHODWLQJ� WR� OHY\� DQG�
FROOHFWLRQ�RI�WD[HV�RQ�LQFRPH��7KHUH�DUH�PDQ\�SURYLVLRQV�LQ�WKH�,QFRPH�WD[�
$FW�ZKLFK�KDYH�D�GLUHFW�RU�LQGLUHFW�EHDULQJ�RQ�WKH�ILQDQFLDO�VHFXULWLHV�PDUNHW���
6RPH� NH\� SURYLVLRQV� KDYLQJ� EHDULQJ� RQ� WKH� ILQDQFLDO� PDUNHWV� DUH� OXFLGO\�
VWDWHG�LQ�WKH�IROORZLQJ�SDUDJUDSKV���7KH�UHDGHU�LV�DOVR�H[SHFWHG�WR�UHIHU�WR�
WKH�UHOHYDQW�SURYLVLRQV�RI�,QFRPH�WD[�$FW�������IRU�WKH�FRPSOHWH�WH[W�RI�WKH�
SURYLVLRQV��SURSHU�XQGHUVWDQGLQJ�DQG�LQWHUSUHWDWLRQ�WKHUHRI��
�
%$6,&6�&21&(376�
�
&KDUJH�RI�LQFRPH�WD[��
,QFRPH�WD[� LV� JHQHUDOO\� FKDUJHDEOH� IRU� DQ\� DVVHVVPHQW� \HDU� LQ� UHVSHFW� RI�
WRWDO� LQFRPH� RI� WKH� SUHYLRXV� \HDU� RI� HYHU\� SHUVRQ�� � )XUWKHU� WD[� LV� DOVR�
UHTXLUHG� WR� EH� GHGXFWHG� DW� VRXUFH� RU� SDLG� LQ� DGYDQFH� XQGHU� FHUWDLQ�
SURYLVLRQV�RI�WKLV�$FW��VHFWLRQ�����
�
³$VVHVVPHQW�\HDU´�PHDQV� WKH�SHULRG�RI� WZHOYH�PRQWKV�FRPPHQFLQJ�RQ��VW�
GD\�RI�$SULO�HYHU\�\HDU��FODXVH���RI�VHFWLRQ�����
�
³3UHYLRXV� \HDU´� JHQHUDOO\� PHDQV� WKH� ILQDQFLDO� \HDU� LPPHGLDWHO\� SUHFHGLQJ�
WKH�DVVHVVPHQW�\HDU��VHFWLRQ�����
�
)RU�WKH�SXUSRVH�RI�WKLV�$FW��D�³SHUVRQ´�LQFOXGHV���
DQ�LQGLYLGXDO���
D�+LQGX�XQGLYLGHG�IDPLO\���
D�FRPSDQ\���
D�ILUP���
DQ�DVVRFLDWLRQ�RI�SHUVRQV�RU��D�ERG\�RI�LQGLYLGXDOV��
D�ORFDO�DXWKRULW\��
HYHU\�DUWLILFDO�MXULGLFDO�SHUVRQ��QRW�IDOOLQJ�DERYH��
�FODXVH����RI�VHFWLRQ����
�
³$VVHVVHH´�PHDQV�D�SHUVRQ�E\�ZKRP�DQ\�WD[�RU�DQ\�RWKHU�VXP�RI�PRQH\�LV�
SD\DEOH� XQGHU� WKLV� $FW� DQG� LQFOXGHV� HYHU\� SHUVRQ� LQ� UHVSHFW� RI�ZKRP�DQ\�
SURFHHGLQJV�XQGHU�WKLV�$FW�KDV�EHHQ�WDNHQ�IRU�WKH�DVVHVVPHQW�RI�KLV�LQFRPH��
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ORVV�RU�UHIXQG��RU� LQFRPH�� ORVV�RU�UHIXQG�RI�DQ\�RWKHU�SHUVRQ� LQ�UHVSHFW�RI�
ZKLFK�KH�LV�DVVHVVDEOH���FODXVH���RI�VHFWLRQ����
�
+HDGV�RI�LQFRPH��VHFWLRQ�����
7KH�LQFRPH�VKRXOG�EH�FODVVLILHG�XQGHU�WKH�IROORZLQJ�KHDGV�RI�LQFRPH�IRU�WKH�
SXUSRVH�RI�FRPSXWDWLRQ�RI�WRWDO�LQFRPH�DQG�FKDUJH�RI�LQFRPH�WD[�WKHUHRQ±�
��� 6DODULHV�
��� ,QFRPH�IURP�KRXVH�SURSHUW\�
��� 3URILWV�DQG�JDLQV�RI�EXVLQHVV�RU�SURIHVVLRQ�
��� &DSLWDO�JDLQV�
��� ,QFRPH�IURP�RWKHU�VRXUFHV�
�

&RPSXWDWLRQ�RI�WRWDO�LQFRPH�IRU�GHWHUPLQLQJ�WD[�OLDELOLW\�
7D[DEOH�LQFRPH�LV�GHWHUPLQHG�VHSDUDWHO\�XQGHU�HDFK�RI�WKH�KHDGV�RI�LQFRPH��
DV� DSSOLFDEOH� WR� WKH� DVVHVVHH�� DIWHU� GHGXFWLQJ� DOORZDEOH� H[SHQGLWXUHV� RU�
RWKHU� DPRXQWV� DQG� VHWWLQJ� RII� RI� FXUUHQW� \HDU� RU� HDUOLHU� \HDU¶V� ORVVHV�
WKHUHIURP�� DV� SHU� WKH� SURYLVLRQV� RI� WKH� $FW�� � ³*URVV� 7RWDO� ,QFRPH´� LV� WKH�
VXPPDWLRQ� RI� LQFRPH� XQGHU� YDULRXV� KHDGV� RI� LQFRPH�� � &HUWDLQ� GHGXFWLRQV�
DUH�DOORZDEOH�IURP�WKH�*URVV�7RWDO�,QFRPH�WR�GHWHUPLQH�WKH�³7RWDO�,QFRPH´���
7D[� LV�FDOFXODWHG�RQ�WKH�7RWDO�,QFRPH�DV�SHU�WKH�SUHVFULEHG�UDWHV�� �&HUWDLQ�
VSHFLILHG�UHEDWHV�DUH�SURYLGHG�ZKLFK�UHGXFH�WKH�7D[� OLDELOLW\�� �6XUFKDUJH� LV�
OHYLHG�RQ�WKH�WD[�OLDELOLW\��DV�DSSOLFDEOH��WR�DUULYH�DW�WKH�WRWDO�WD[�OLDELOLW\�RI�
WKH�DVVHVVHH����
�
,W� PD\� EH� QRWHG� WKDW� ORVV� XQGHU� FHUWDLQ� KHDGV� RI� LQFRPH� FDQ� EH� VHW� RII�
DJDLQVW�LQFRPH�XQGHU�WKH�VDPH�KHDG�RI�LQFRPH�RU�RWKHU�KHDGV�RI�LQFRPH�DV�
DOORZDEOH�XQGHU�YDULRXV�SURYLVLRQV�RI� WKH�$FW�� �&HUWDLQ� ORVVHV�ZKLFK�FDQQRW�
EH�VHW�RII�LQ�DQ\�SDUWLFXODU�\HDU�GXH�WR�LQVXIILFLHQF\�RI�LQFRPH�FDQ�EH�FDUULHG�
IRUZDUG� DQG� VHW� RII� DJDLQVW� LQFRPH� LQ� VXEVHTXHQW� \HDU� DV� SHU� VSHFLILF�
SURYLVLRQ�RI�WKH�$FW��
�
,Q� RUGHU� QRW� WR� GLJUHVVV� IURP� WKH� UHJXODWRU\� IUDPHZRUN� SDUW� RQO\� FHUWDLQ�
SURYLVLRQV�DIIHFWLQJ�LQFRPH�IURP�EXVLQHVV�RU�SURIHVVLRQ��LQFRPH�FKDUJHDEOH�
XQGHU� WKH� KHDG� FDSLWDO� JDLQV� DQG� LQFRPH� IURP� RWKHU� VRXUFHV� �HVSHFLDOO\�
LQWHUHVW�DQG�GLYLGHQG��KDV�EHHQ�FRQVLGHUHG���
�
121�7$;$%/(�,1&20(�
�
,QFRPHV�ZKLFK�GR�QRW�IRUP�SDUW�RI�7RWDO�,QFRPH�
6HFWLRQ����RI�WKLV�$FW�VSHFLILHV�WKH�LQFRPHV�ZKLFK�VKRXOG�QRW�WR�EH�LQFOXGHG�
DV� LQFRPH� ZKLOH� FRPSXWLQJ� WKH� WRWDO� LQFRPH� RI� D� SHUVRQ� VXEMHFW� WR�
IXOILOOPHQW� RI� FHUWDLQ� FRQGLWLRQV�� � 6RPH� RI� WKH� LQFRPHV� SHUWDLQLQJ� WR�
VHFXULWLHV� WUDQVDFWLRQV�ZKLFK�GR�QRW� IRUP�D�SDUW� RI� WRWDO� LQFRPH�DUH�JLYHQ�
EHORZ��
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,QFRPH�DULVLQJ�IURP�WKH�WUDQVIHU�RI�D�XQLW�RI�WKH�8QLW�6FKHPH�������,QFRPH�
DULVLQJ�IURP�WKH�WUDQVIHU�RI�D�FDSLWDO�DVVHW��EHLQJ�D�XQLW�RI�WKH�8QLW�6FKHPH��
����� UHIHUUHG� WR� LQ� 6FKHGXOH� ,� WR� WKH� 8QLW� 7UXVW� RI� ,QGLD� �7UDQVIHU� RI�
8QGHUWDNLQJ� DQG�5HSHDO�� $FW�� ����� DQG�ZKHUH� WKH� WUDQVIHU� RI� VXFK� DVVHWV�
WDNHV�SODFH�RQ�RU�DIWHU�WKH��VW�GD\�RI�$SULO��������FODXVH����RI�VHFWLRQ������
�
'LYLGHQG�LQFRPH�UHIHUUHG�WR�LQ�VHFWLRQ�����2��FODXVH����RI�VHFWLRQ������
�
,QFRPH�UHFHLYHG�LQ�UHVSHFW�RI�XQLWV�RI�D�0XWXDO�)XQG�VSHFLILHG�XQGHU�FODXVH�
��'�RI�VHFWLRQ�����6XE�FODXVH��D��RI�FODXVH����RI�VHFWLRQ������
�
,QFRPH�UHFHLYHG� LQ�UHVSHFW�RI�XQLWV� IURP�WKH�$GPLQLVWUDWRU�RI� WKH�VSHFLILHG�
XQGHUWDNLQJ���)RU�WKH�SXUSRVH�RI�WKLV�FODXVH��WKH�³$GPLQLVWUDWRU´�PHDQV�WKH�
$GPLQLVWUDWRU� DV� UHIHUUHG� WR� LQ� FODXVH� �D��RI� VHFWLRQ���RI� WKH�8QLW� 7UXVW� RI�
,QGLD� �7UDQVIHU� RI� 8QGHUWDNLQJ� DQG� 5HSHDO�� $FW�� ����� �VXE�FODXVH� �E�� RI�
FODXVH����RI�VHFWLRQ������
�
,QFRPH�UHFHLYHG�LQ�UHVSHFW�RI�XQLWV�IURP�WKH�VSHFLILHG�FRPSDQ\��VXE�FODXVH�
�F��RI�FODXVH����RI�VHFWLRQ������
�
,QFRPH� DULVLQJ� IURP� WKH� WUDQVIHU� RI� D� ORQJ�WHUP� FDSLWDO� DVVHW�� EHLQJ� DQ�
HOLJLEOH� HTXLW\� VKDUH� LQ� D� FRPSDQ\� SXUFKDVHG� RQ� RU� DIWHU� WKH� �VW� GD\� RI�
0DUFK�������DQG�EHIRUH�WKH��VW�GD\�RI�0DUFK�������DQG�KHOG�IRU�D�SHULRG�RI�
WZHOYH� PRQWKV� RU� PRUH�� � )RU� WKH� SXUSRVH� RI� WKLV� FODXVH�� ³HOLJLEOH� HTXLW\��
VKDUH´�PHDQV�����DQ�HTXLW\�VKDUH�LQ�D�FRPSDQ\�EHLQJ�D�FRQVWLWXHQW�RI�%6(�
����,QGH[�RQ�WKH�6WRFN�([FKDQJH��0XPEDL�DV�RQ�WKH��VW�GD\�RI�0DUFK�������
DQG�WKH�WUDQVDFWLRQV�RI�SXUFKDVH�DQG�VDOH�RI�VXFK�HTXLW\�VKDUH�DUH�HQWHUHG�
LQWR�RQ�D� UHFRJQL]HG�VWRFN�H[FKDQJH� LQ� ,QGLD��RU�����DQ\�HTXLW\�VKDUH� LQ�D�
FRPSDQ\� DOORWWHG� WKURXJK� D� SXEOLF� LVVXH� RQ� RU� DIWHU� WKH� �VW� GD\� RI�0DUFK��
�����DQG�OLVWHG�LQ�D�UHFRJQL]HG�VWRFN�H[FKDQJH�LQ�,QGLD�EHIRUH�WKH��VW�GD\�RI�
0DUFK�������DQG�WKH�WUDQVDFWLRQ�RI�VDOH�RI�VXFK�VKDUH� LV�HQWHUHG� LQWR�RQ�D�
UHFRJQL]HG�VWRFN�H[FKDQJH�LQ�,QGLD��FODXVH����RI�VHFWLRQ������
�
,QFRPH� RI� ,QYHVWRU� 3URWHFWLRQ� )XQG� ZKLFK� LV� VHW� XS� E\� UHFRJQL]HG� VWRFN�
H[FKDQJHV� LQ� ,QGLD� DQG� QRWLILHG� LQ� WKH� 2IILFLDO� *D]DWWH� E\� WKH� &HQWUDO�
*RYHUQPHQW�� �+RZHYHU�� LI� DQ\� LQFRPH� LV� VKDUHG�ZLWK� WKH� UHFRJQL]HG� VWRFN�
H[FKDQJH�� WKH� VDPH� LV� FKDUJHDEOH� WR� LQFRPH�WD[� �FODXVH� ��($� RI� VHFWLRQ�
�����
�
(;3(1',785(�127�$//2:$%/(�
�
([SHQGLWXUH� LQFXUUHG� LQ� UHODWLRQ� WR� LQFRPH� QRW� LQFOXGLEOH� LQ� WRWDO�
LQFRPH��
)RU�WKH�SXUSRVHV�RI�FRPSXWLQJ�WKH�WRWDO�LQFRPH��GHGXFWLRQ�LV�QRW�DOORZHG�LQ�
UHVSHFW�RI�H[SHQGLWXUH�LQFXUUHG�E\�WKH�DVVHVVHH�LQ�UHODWLRQ�WR�LQFRPH�ZKLFK�
GRHV�QRW�IRUP�SDUW�RI�WKH�WRWDO�LQFRPH��VHFWLRQ���$����



 304 

)RU�H[DPSOH�� LI�DQ� LQYHVWRU� WDNHV�D� ORDQ� WR� LQYHVW� LQ�XQLWV�RI�PXWXDO� IXQGV�
DQG� HDUQV� WD[�IUHH� GLYLGHQGV� IURP� WKH� XQLWV� RI� PXWXDO� IXQG�� WKH� LQWHUHVW�
H[SHQGLWXUH�RQ�WKH�ORDQ�WDNHQ�IRU� LQYHVWLQJ�LQ�WKH�PXWXDO�IXQG�VFKHPH�ZLOO�
QRW�EH�DQ�DOORZDEOH�H[SHQGLWXUH���
�
�
3529,6,216�5(/$7,1*�72�63(&8/$7,21�
�
6SHFXODWLYH�7UDQVDFWLRQV�
�6SHFXODWLYH� 7UDQVDFWLRQ��PHDQV� D� WUDQVDFWLRQ� LQ� ZKLFK� D� FRQWUDFW� IRU� WKH�
SXUFKDVH� RU� VDOH� RI� DQ\� FRPPRGLW\�� LQFOXGLQJ� VWRFNV� DQG� VKDUHV�� LV�
SHULRGLFDOO\� RU� XOWLPDWHO\� VHWWOHG� RWKHUZLVH� WKDQ� E\� WKH� DFWXDO� GHOLYHU\� RU�
WUDQVIHU�RI�WKH�FRPPRGLW\�RU�VFULSV����
+RZHYHU� WKH� IROORZLQJ� FRQWUDFWV� DUH� QRW� GHHPHG� WR� EH� VSHFXODWLYH�
WUDQVDFWLRQV�IRU�WKH�SXUSRVH�RI�WKLV�FODXVH���
�D��D�FRQWUDFW�LQ�UHVSHFW�RI�UDZ�PDWHULDOV�RU�PHUFKDQGLVH�HQWHUHG�LQWR�E\�D�

SHUVRQ� LQ� WKH� FRXUVH� RI� KLV�PDQXIDFWXULQJ� RU�PHUFKDQGLVH� EXVLQHVV� WR�
JXDUG� DJDLQVW� ORVV� WKURXJK� IXWXUH� SULFH� IOXFWXDWLRQV� LQ� UHVSHFW� RI� KLV�
FRQWUDFWV� IRU� DFWXDO� GHOLYHU\� RI� JRRGV� PDQXIDFWXUHG� E\� KLP� RU�
PHUFKDQGLVH�VROG�E\�KLP��RU�

�E�� D� FRQWUDFW� LQ� UHVSHFW� RI� VWRFNV�DQG� VKDUHV� HQWHUHG� LQWR�E\�D�GHDOHU� RU�
LQYHVWRU� WKHUHLQ� WR� JXDUG� DJDLQVW� ORVV� LQ� KLV� KROGLQJV� RI� VWRFNV� DQG�
VKDUHV�WKURXJK�SULFH�IOXFWXDWLRQV��RU�

�F�� D� FRQWUDFW� HQWHUHG� LQWR� E\� D�PHPEHU� RI� D� IRUZDUG�PDUNHW� RU� D� VWRFN�
H[FKDQJH� LQ� WKH� FRXUVH� RI� DQ\� WUDQVDFWLRQ� LQ� WKH� QDWXUH� RI� MREELQJ� RU�
DUELWUDJH�WR�JXDUG�DJDLQVW�ORVV�ZKLFK�PD\�DULVH�LQ�WKH�RUGLQDU\�FRXUVH�RI�
KLV�EXVLQHVV�DV�VXFK�PHPEHU��FODXVH���RI�VHFWLRQ�����

�
7KXV��KHGJLQJ� WUDQVDFWLRQV�DUH�QRW�GHHPHG� WR�EH�VSHFXODWLYH� WUDQVDFWLRQV���
+RZHYHU�� WKH� EXUGHQ� RI� SURRI� LV� XSRQ� WKH� DVVHVVHH� WR� VKRZ� WKDW� WKH�
WUDQVDFWLRQV�DUH�PHUHO\�KHGJLQJ�WUDQVDFWLRQV��
,W�VKRXOG�EH�QRWHG�WKDW�LW�LV�LPSRUWDQW�WR�LGHQWLI\��D�VSHFXODWLRQ�LQFRPH���ORVV�
LQ�YLHZ�RI� WKH�UHVWULFWLYH�SURYLVLRQV�UHJDUGLQJ�VHWWLQJ�RII�DQG�FDUU\� IRUZDUG�
RI� VXFK� ORVVHV� LQ� WKH� HYHQW� RI� LQDGHTXDF\� RI� SURILWV� XQGHU� RWKHU� KHDGV� RI�
LQFRPH��
�
6SHFXODWLRQ�%XVLQHVV�
$V�SHU�H[SODQDWLRQ���WR�FODXVH�����ZKHUH�VSHFXODWLYH�WUDQVDFWLRQV�FDUULHG�RQ�
E\� DQ� DVVHVVHH� DUH� RI� VXFK� D� QDWXUH� DV� WR� FRQVWLWXWH� D� EXVLQHVV�� WKH�
EXVLQHVV� VKRXOG� EH� GHHPHG� WR� EH� GLVWLQFW� DQG� VHSDUDWH� IURP� DQ\� RWKHU�
EXVLQHVV�DQG�UHIHUUHG�WR�DV�³VSHFXODWLRQ�EXVLQHVV´��
)XUWKHU��DV�SHU�H[SODQDWLRQ�WR�VHFWLRQ�����ZKHUH�DQ\�SDUW�RI�WKH�EXVLQHVV�RI�
D�FRPSDQ\�FRQVLVWV�LQ�SXUFKDVH�DQG�VDOH�RI�VKDUHV�RI�RWKHU�FRPSDQLHV��VXFK�
FRPSDQLHV�VKDOO�EH�GHHPHG�WR�EH�FDUU\LQJ�RQ�D�VSHFXODWLRQ�EXVLQHVV�WR�WKH�
H[WHQW� WR� ZKLFK� WKH� EXVLQHVV� FRQVLVWV� RI� WKH� SXUFKDVH� DQG� VDOH� RI� VXFK�
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VKDUHV�� � 7KLV� H[SODQDWLRQ� GRHV� QRW� DSSO\� WR� LQYHVWPHQW� FRPSDQLHV� DQG�
FRPSDQLHV� ZKRVH� SULQFLSDO� EXVLQHVV� LV� RI� EDQNLQJ� RU� JUDQWLQJ� ORDQV� ��
DGYDQFHV��
6SHFXODWLRQ�ORVV�RI�DQ\�DVVHVVPHQW�\HDU�LV�DOORZHG�WR�EH�VHW�RII�RQO\�DJDLQVW�
WKH� SURILWV� DQG� JDLQV� RI� DQRWKHU� VSHFXODWLRQ� EXVLQHVV� LQ� WKH� VDPH�
DVVHVVPHQW� \HDU�� � %XW�� LI� D� VSHFXODWLRQ� ORVV� FRXOG� QRW� EH� VHW� RII� IURP� WKH�
LQFRPH�RI�DQRWKHU�VSHFXODWLRQ�EXVLQHVV� LQ� WKH�VDPH�DVVHVVPHQW�\HDU�� LW� LV�
DOORZHG�WR�EH�FDUULHG� IRUZDUG�WR�EH�FODLPHG�DV�D�VHW�RII� LQ�WKH�VXEVHTXHQW�
\HDU��EXW�RQO\�DJDLQVW�WKH�LQFRPH�RI�DQ\�VSHFXODWLRQ�EXVLQHVV�LQ�WKDW�\HDU���
6XFK� ORVV� FDQ� EH� FDUULHG� IRUZDUG� IRU� HLJKW� DVVHVVPHQW� \HDUV� LPPHGLDWHO\�
VXFFHHGLQJ� WKH� DVVHVVPHQW� \HDU� IRU� ZKLFK� WKH� ORVV� ZDV� ILUVW� FRPSXWHG�
�VHFWLRQ������
�
,1&20(�&+$5*($%/(�81'(5�7+(�+($'�2)�&$3,7$/�*$,16�
�
&DSLWDO�*DLQV��
$Q\�SURILWV�RU�JDLQV�DULVLQJ� IURP� WKH� WUDQVIHU�RI�D� FDSLWDO�DVVHW�HIIHFWHG� LQ�
WKH� SUHYLRXV� \HDU� VXEMHFW� WR� GHGXFWLRQV� DQG� DGMXVWPHQWV� XQGHU� RWKHU�
SURYLVLRQV� LV�FKDUJHDEOH�WR� LQFRPH�WD[�XQGHU�WKH�KHDG�³&DSLWDO�JDLQV´��DQG�
LV�GHHPHG�WR�EH�WKH�LQFRPH�RI�WKH�SUHYLRXV�\HDU�LQ�ZKLFK�WKH�WUDQVIHU�WRRN�
SODFH��VHFWLRQ������
³&DSLWDO�DVVHW´�PHDQV�SURSHUW\�RI�DQ\�NLQG�KHOG�E\�DQ�DVVHVVHH��ZKHWKHU�RU�
QRW�FRQQHFWHG�ZLWK�KLV�EXVLQHVV�RU�SURIHVVLRQ��EXW�GRHV�QRW�LQFOXGH���
��� DQ\� VWRFN�LQ�WUDGH�� FRQVXPDEOH� VWRUHV� RU� UDZ� PDWHULDOV� KHOG� IRU� WKH�

SXUSRVHV�RI�KLV�EXVLQHVV�RU�SURIHVVLRQ���
��� SHUVRQDO� HIIHFWV�� WKDW� LV� WR� VD\�� PRYDEOH� SURSHUW\� �LQFOXGLQJ� ZHDULQJ�

DSSDUHO�DQG�IXUQLWXUH��EXW�H[FOXGLQJ�MHZHOOHU\��KHOG�IRU�SHUVRQDO�XVH�E\�
WKH�DVVHVVHH�RU�DQ\�PHPEHU�RI�KLV�IDPLO\�GHSHQGHQW�RQ�KLP���

��� DJULFXOWXUDO�ODQG�LQ�,QGLD��
��� ������SHU� FHQW��*ROG�%RQGV��������RU���SHU� FHQW��*ROG�%RQGV�������RU�

1DWLRQDO�'HIHQFH�*ROG�%RQGV�������LVVXHG�E\�WKH�&HQWUDO�*RYHUQPHQW���
��� 6SHFLDO�%HDUHU�%RQGV��������LVVXHG�E\�WKH�&HQWUDO�*RYHUQPHQW���
��� *ROG�'HSRVLW�%RQGV�LVVXHG�XQGHU�WKH�*ROG�'HSRVLW�6FKHPH�������QRWLILHG�

E\�WKH�&HQWUDO�*RYHUQPHQW���
�FODXVH����RI�VHFWLRQ����

�
³7UDQVIHU´��LQ�UHODWLRQ�WR�D�FDSLWDO�DVVHW��LQFOXGHV�
��� WKH�VDOH��H[FKDQJH�RU�UHOLQTXLVKPHQW�RI�WKH�DVVHW��
��� WKH�H[WLQJXLVKPHQW�RI�DQ\�ULJKWV�WKHUHLQ��
��� WKH�FRPSXOVRU\�DFTXLVLWLRQ�WKHUHRI�XQGHU�DQ\�ODZ��
��� LQ�D�FDVH�ZKHUH� WKH�DVVHW� LV�FRQYHUWHG�E\�WKH�RZQHU�WKHUHRI� LQWR��RU� LV�

WUDGHG�E\�KLP��DV�VWRFN�LQ�WUDGH�RI�D�EXVLQHVV�FDUULHG�RQ�E\�KLP��VXFK�
FRQYHUVLRQ�RU�WUHDWPHQW��

��� DQ\� WUDQVDFWLRQ� LQYROYLQJ� WKH� DOORZLQJ� RI� WKH� SRVVHVVLRQ� RI� DQ\�
LPPRYDEOH� SURSHUW\� WR� EH� WDNHQ� RU� UHWDLQHG� LQ� SDUW� SHUIRUPDQFH� RI� D�
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FRQWUDFW� RI� WKH� QDWXUH� UHIHUUHG� WR� LQ� VHFWLRQ� ��$� RI� WKH� 7UDQVIHU� RI�
3URSHUW\�$FW��������

��� DQ\�WUDQVDFWLRQ��ZKHWKHU�E\�ZD\�RI�EHFRPLQJ�D�PHPEHU�RI��RU�DFTXLULQJ�
VKDUHV� LQ� D� FR�RSHUDWLYH� VRFLHW\�� FRPSDQ\� RU� RWKHU� DVVRFLDWLRQ� RI�
SHUVRQV�RU�E\�ZD\�RI�DQ\�DJUHHPHQW�RU�DQ\�DUUDQJHPHQW�RU�LQ�DQ\�RWKHU�
PDQQHU� ZKDWVRHYHU�� � ZKLFK� KDV� WKH� HIIHFW� RI� WUDQVIHUULQJ�� RU� HQDEOLQJ�
WKH�HQMR\PHQW�RI�DQ\�LPPRYDEOH�SURSHUW\��

�FODXVH����RI�VHFWLRQ����

�
7UDQVDFWLRQV�QRW�UHJDUGHG�DV�7UDQVIHUV�
6HFWLRQ� ��� RI� WKLV� $FW� SHUWDLQV� WR� WUDQVDFWLRQV� ZKLFK� DUH� QRW� UHJDUGHG� DV�
WUDQVIHUV���,QVWDQFHV�RI�WUDQVDFWLRQV�ZKLFK�DUH�QRW�UHJDUGHG�DV�WUDQVIHUV�DUH�
JLYHQ�EHORZ�±�
��� $Q\�WUDQVIHU�RI�D�FDSLWDO�DVVHW�XQGHU�D�JLIW�RU�ZLOO�RU�DQ�LUUHYRFDEOH�WUXVW���

+RZHYHU��WKLV�GRHV�QRW�DSSO\�WR�VKDUHV��GHEHQWXUHV�RU�ZDUUDQWV�DOORWWHG�
E\� D� FRPSDQ\� GLUHFWO\� RU� LQGLUHFWO\� WR� LV� HPSOR\HHV� XQGHU� (PSOR\HHV¶�
6WRFN�2SWLRQ�3ODQ�RU�6FKHPH��

��� $Q\� WUDQVIHU� RI� FDSLWDO� DVVHW� E\� D� FRPSDQ\� WR� LWV� VXEVLGLDU\� FRPSDQ\�
ZKHUH�WKH�SDUHQW�FRPSDQ\�RU� LWV�QRPLQHHV�KROG�WKH�ZKROH�RI�WKH�VKDUH�
FDSLWDO� RI� WKH� VXEVLGLDU\� FRPSDQ\�� DQG� WKH� VXEVLGLDU\� FRPSDQ\� LV� DQ�
,QGLDQ�FRPSDQ\�����

��� $Q\� WUDQVIHU� RI� D� FDSLWDO� DVVHW�E\�D� VXEVLGLDU\� FRPSDQ\� WR� WKH�KROGLQJ�
FRPSDQ\�DQG�WKH�ZKROH�RI�WKH�VKDUH�FDSLWDO�RI�WKH�VXEVLGLDU\�FRPSDQ\�LV�
KHOG� E\� WKH� KROGLQJ� FRPSDQ\� DQG� WKH� KROGLQJ� FRPSDQ\� LV� DQ� ,QGLDQ�
FRPSDQ\��

��� $Q\�WUDQVIHU�RI�D�FDSLWDO�DVVHW�RU�LQWDQJLEOH�DVVHW�E\�D�ILUP�RU�D�FRPSDQ\�
LQ�WKH�EXVLQHVV�FDUULHG�RQ�E\�WKH�ILUP��RU�DQ\�WUDQVIHU�RI�D�FDSLWDO�DVVHW�
WR� D� FRPSDQ\� LQ� WKH� FRXUVH� RI� GHPXWXDOL]DWLRQ� RU� FRSRUDWLVDWLRQ� RI� D�
UHFRJQL]HG�VWRFN�H[FKDQJH�LQ�,QGLD�DV�D�UHVXOW�RI�ZKLFK�DQ�DVVRFLDWLRQ�RI�
SHUVRQV�RU�ERG\�RI�LQGLYLGXDOV�LV�VXFFHHGHG�E\�VXFK�FRPSDQ\�VXEMHFW�WR�
FHUWDLQ�FRQGLWLRQV��

��� $Q\� WUDQVIHU� RI� D� FDSLWDO� DVVHW� EHLQJ� D� PHPEHUVKLS� ULJKW� KHOG� E\� D�
PHPEHU�RI�D�UHFRJQL]HG�VWRFN�H[FKDQJH�LQ�,QGLD�IRU�DFTXLVLWLRQ�RI�VKDUHV�
DQG� WUDGLQJ� RU� FOHDULQJ� ULJKWV� DFTXLUHG� E\� VXFK� PHPEHU� LQ� WKDW�
UHFRJQL]HG� VWRFN� H[FKDQJH� LQ� DFFRUGDQFH� ZLWK� D� VFKHPH� IRU�
GHPXWXDOLVDWLQR�RU�FRUSRUDWLVDWLRQ�ZKLFK�LV�DSSURYHG�E\�6(%,��

�
7KH�H[HPSWLRQ�IURP�FHUWDLQ�WUDQVDFWLRQV�IURP�EHLQJ�UHJDUGHG�DV�WUDQVIHUV�LV�
KRZHYHU�VXEMHFW�WR�IXOILOOPHQW�RI�VSHFLILHG�FRQGLWLRQV�SURYLGHG�IRU�LQ�VHFWLRQ�
���DQG�VHFWLRQ���$��
�
7\SHV�RI�&DSLWDO�*DLQV�
&DSLWDO� JDLQV� FDQ� HLWKHU� EH� VKRUW� WHUP� FDSLWDO� JDLQV� RU� ORQJ� WHUP� FDSLWDO�
JDLQV��
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³6KRUW� WHUP�FDSLWDO�JDLQ´�PHDQV�FDSLWDO�JDLQ�DULVLQJ� IURP�WKH� WUDQVIHU�RI�D�
VKRUW�WHUP�FDSLWDO�DVVHW��FODXVH���%�RI�VHFWLRQ�����
³6KRUW�WHUP�FDSLWDO�DVVHW´�PHDQV�D�FDSLWDO�DVVHW�KHOG�E\�DQ�DVVHVVHH�IRU�QRW�
PRUH�WKDQ�WKLUW\�VL[�PRQWKV�LPPHGLDWHO\�SUHFHGLQJ�WKH�GDWH�RI�LWV�WUDQVIHU���
+RZHYHU��WKH�IROORZLQJ�DVVHWV�DUH�FRQVLGHUHG�VKRUW�WHUP�FDSLWDO�DVVHW�LI�WKH�
VDPH�DUH�KHOG�E\�DQ�DVVHVVHH�IRU�QRW�PRUH�WKDQ�WZHOYH�PRQWKV�LPPHGLDWHO\�
SUHFHGLQJ�WKH�GDWH�RI�LWV�WUDQVIHU�±�
��� VKDUHV� KHOG� LQ� D� FRPSDQ\� RU� DQ\� RWKHU� VHFXULW\� OLVWHG� LQ� D� UHFRJQLVHG�

VWRFN�H[FKDQJH�LQ�,QGLD��RU��
��� XQLWV�RI�WKH�8QLW�7UXVW�RI�,QGLD�HVWDEOLVKHG�XQGHU�WKH�8QLW�7UXVW�RI�,QGLD�

$FW��������RU��
��� XQLWV�RI�D�0XWXDO�)XQG�VSHFLILHG�XQGHU�FODXVH����'��RI�VHFWLRQ�����
�FODXVH���$�RI�VHFWLRQ����� � � � � ����������
�
³/RQJ� WHUP� FDSLWDO� JDLQ´�PHDQV� FDSLWDO� JDLQ� DULVLQJ� IURP� WKH� WUDQVIHU� RI� D�
ORQJ�WHUP�FDSLWDO�DVVHW��FODXVH���%�RI�VHFWLRQ�����
³/RQJ� WHUP�FDSLWDO� DVVHW´�PHDQV�D� FDSLWDO� DVVHW�ZKLFK� LV�QRW� D� VKRUW� WHUP�
FDSLWDO�DVVHW��FODXVH���$�RI�VHFWLRQ�����
�
&RPSXWDWLRQ�RI�&DSLWDO�*DLQV�
7KH�FDSLWDO�JDLQV�RQ�VKRUW�WHUP�FDSLWDO�DVVHWV�LV�FRPSXWHG�E\��GHGXFWLQJ�WKH�
IROORZLQJ�IURP�WKH�IXOO�YDOXH�RI�FRQVLGHUDWLRQ�UHFHLYHG�RU�DFFUXLQJ�DV�D�UHVXOW�
RI�WUDQVIHU�RI�WKH�FDSLWDO�DVVHW�±�
��� ([SHQGLWXUH� LQFXUUHG� ZKROO\� DQG� H[FOXVLYHO\� LQ� FRQQHFWLRQ� ZLWK� VXFK�

WUDQVIHU�
��� 7KH� FRVW� RI� DFTXLVLWLRQ� RI� WKH� DVVHW� DQG� WKH� FRVW� RI� DQ\� LPSURYHPHQW�

WKHUHWR���VHFWLRQ�����
�
7KH�FDSLWDO�JDLQV�RQ�ORQJ�WHUP�FDSLWDO�DVVHWV� LV�FRPSXWHG�LQ�WKH�VDPH�ZD\�
DV�PHQWLRQHG� DERYH� EXW� LQVWHDG� RI� UHGXFLQJ� WKH� FRVW� RI� DFTXLVLWLRQ� RI� WKH�
DVVHW� DQG� WKH� FRVW� RI� DQ\� LPSURYHPHQW� WKHUHWR�� WKH� LQGH[HG� FRVW� RI�
DFTXLVLWLRQ��DQG�WKH�LQGH[HG�FRVW�RI�DQ\�LPSURYHPHQW�LV�FRQVLGHUHG���VHFRQG�
SURYLVR�WR�VHFWLRQ������
,QGH[HG�FRVW�RI�DFTXLVLWLRQ�RU� LPSURYHPHQW�PHDQV�DQ�DPRXQW�ZKLFK�EHDUV�
WR� WKH� FRVW� RI� DFTXLVLWLRQ� RU� LPSURYHPHQW� WKH� VDPH� SURSRUWLRQ� DV� FRVW�
LQIODWLRQ�LQGH[�IRU�WKH�\HDU�LQ�ZKLFK�WKH�DVVHW�LV�WUDQVIHUUHG�EHDUV�WR�WKH�FRVW�
LQIODWLRQ�LQGH[�IRU�WKH�ILUVW�\HDU�LQ�ZKLFK�WKH�DVVHW�ZDV�KHOG�E\�WKH�DVVHVVHH�
RU�IRU�WKH�\HDU�EHJLQQLQJ�RQ�����������ZKLFKHYHU�LV�ODWHU���7KH�FRVW�LQIODWLRQ�
LQGH[� �&,,�� LV� QRWLILHG� E\� WKH�&HQWUDO�*RYHUQPHQW� HYHU\� \HDU� �H[SODQDWLRQ�
�LY�� WR� VHFWLRQ� ����� � 7KH� FRVW� LQIODWLRQ� LQGH[� QRWLILHG� IRU� WKH� ILQDQFLDO� \HDU�
����������LV������
�
6SHFLILF�SURYLVLRQV�SHUWDLQLQJ�WR�GHWHUPLQDWLRQ�RI�FRVW�RI�DFTXLVLWLRQ�
��FRVW�RI�LPSURYHPHQW�
+RZHYHU�� LW� VKRXOG� EH� QRWHG� WKDW� IRU� WKH� SXUSRVH� RI� FRPSXWDWLRQ� RI� ORQJ�
WHUP�FDSLWDO�JDLQ��� ORVV�DULVLQJ�RXW�RI�WUDQVIHU�RI�ERQGV�RU�GHEHQWXUH�RWKHU�
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WKDQ� FDSLWDO� LQGH[HG� ERQGV� LVVXHG� E\� WKH� *RYHUQPHQW�� WKH� FRVW� RI�
DFTXLVLWLRQ�DQG� LPSURYHPHQWV� FDQQRW�EH� LQGH[HG� � �WKLUG�SURYLVR� WR� VHFWLRQ�
�����
,W�PD\�EH�QRWHG� WKDW� ³ILUVW�LQ�ILUVW�RXW´� �),)2��PHWKRG� LV� WR�EH�DSSOLHG� IRU�
WKH�SXUSRVH�RI�FRPSXWDWLRQ�RI�FDSLWDO�JDLQV� LQ� UHVSHFW�RI�VHFXULWLHV�KHOG� LQ�
GHPDWHUOLVHG�IRUP����)XUWKHU��ZKHUH�DQ�LQYHVWRU�KDV�PRUH�WKDQ�RQH�VHFXULW\�
DFFRXQW�LQ�WKH�GHSRVLWRU\�V\VWHP��),)2�PHWKRG�ZLOO�EH�DSSOLHG�DFFRXQW�ZLVH�
�FODXVH��$�WR�VHFWLRQ������
7KH�FRVW�RI�DFTXLVLWLRQ�RI�ULJKWV�HQWLWOHPHQW�LQ�WKH�KDQGV�RI�VHFXULW\�KROGHU�LV�
1LO���7KH�FRVW�RI�DFTXLVLWLRQ�RI�ULJKWV�VKDUHV�LQ�WKH�KDQGV�RI�VHFXULW\�KROGHU�LV�
WKH�DPRXQW�DFWXDOO\�SDLG�E\�KLP�IRU�DFTXLULQJ�WKH�ULJKWV�VKDUHV���7KH�FRVW�RI�
DFTXLVLWLRQ� RI� ULJKWV� VKDUHV� WR� WKH� SHUVRQ�ZKR� EX\V� WKH� ULJKWV� HQWLWOHPHQW�
IURP�D�VHFXULW\�KROGHU�LV�WKH�FRVW�SDLG�E\�KLP�WR�WKH�FRPSDQ\�IRU�DFTXLULQJ�
WKH�VKDUHV�SOXV�WKH�DPRXQW�SDLG�WR�WKH�SHUVRQ�UHQRXQFLQJ�WKH�ULJKWV���VXE�
FODXVH��DD��RI�FODXVH���WR�VHFWLRQ�������
7KH�FRVW�RI�DFTXLVLWLRQ�RI�ERQXV�VKDUHV�RU�DQ\�RWKHU�ILQDQFLDO�DVVHWV�DOORWWHG�
ZLWKRXW�SD\PHQW�DQG�RQ�WKH�EDVLV�RI�KROGLQJ�RI�DQ\�RWKHU�ILQDQFLDO�DVVHW�LV�
WDNHQ�DV�1LO��VXE�FODXVH��DD��RI�FODXVH���WR�VHFWLRQ�������
�
&DSLWDO�*DLQV�([HPSWLRQV�
7KH� $FW� SURYLGHV� IRU� H[HPSWLRQ� IURP� WD[DWLRQ� RI� ORQJ� WHUP� FDSLWDO� JDLQV�
XQGHU�YDULRXV�SURYLVLRQV��
6HFWLRQ� ��(&� SURYLGHV� IRU� H[HPSWLRQ� RI� WD[� RQ� FDSLWDO� JDLQV� DULVLQJ� IURP�
WUDQVIHU�RI�D�ORQJ�WHUP�FDSLWDO�DVVHW��LI�WKH�JDLQV�DUH�LQYHVWHG�LQ�D�ORQJ�WHUP�
VSHFLILHG�DVVHW�ZLWKLQ�D�SHULRG�RI���PRQWKV�IURP�WKH�GDWH�RI�WUDQVIHU�RU�VDOH�
RI�WKH�RULJLQDO�DVVHW���,I�WKH�FRVW�RI�WKH�ORQJ�WHUP�VSHFLILHG�DVVHW�LV�OHVV�WKDQ�
WKH� FDSLWDO� JDLQ�� WKHQ�� FDSLWDO� JDLQ� SURSRUWLRQDWH� WR� SDUW� RI� FDSLWDO� JDLQ�
LQYHVWHG�ZLOO�EH�H[HPSW���$IWHU�DYDLOLQJ�WKH�H[HPSWLRQ��WKH�DVVHVVHH�KDV�WR�
UHWDLQ� WKH� ORQJ� WHUP� VSHFLILHG� DVVHW� IRU� D�PLQLPXP� SHULRG� RI� WKUHH� \HDUV�
IURP�WKH�GDWH�RI�LWV�DFTXLVLWLRQ���/RQJ�WHUP�VSHFLILHG�DVVHW�IRU�WKH�SXUSRVH�RI�
WKLV�VHFWLRQ�DUH� UHGHHPDEOH�ERQGV� LVVXHG�E\�1DWLRQDO�%DQN� IRU�$JULFXOWXUDO�
DQG� 5XUDO� 'HYHORSPHQW�� 1DWLRQDO� +LJKZD\� $XWKRULW\� RI� ,QGLD�� 5XUDO�
(OHFWULILFDWLRQ�&RUSRUDWLRQ�/WG���1DWLRQDO�+RXVLQJ�%DQN�DQG�6PDOO�,QGXVWULHV�
'HYHORSPHQW�%DQN�RI�,QGLD��
6HFWLRQ� ��('� SURYLGHV� IRU� H[HPSWLRQ� RI� WD[� RQ� FDSLWDO� JDLQV� DULVLQJ� IURP�
WUDQVIHU� RI� ORQJ� WHUP� FDSLWDO� DVVHW�� EHLQJ� OLVWHG� VHFXULWLHV� RU� XQLWV� RI� D�
PXWXDO�IXQG�VSHFLILHG�XQGHU�VHFWLRQ������'��RU�RI�WKH�8QLW�7UXVW�RI�,QGLD��LI�
WKH� JDLQV� DUH� LQYHVWHG� LQ� DFTXLULQJ� HTXLW\� VKDUHV� RI� DQ� HOLJLEOH� LVVXH� RI�
FDSLWDO�� �,I�WKH�FRVW�RI�WKH�ORQJ�WHUP�VSHFLILHG�DVVHW� LV� OHVV�WKDQ�WKH�FDSLWDO�
JDLQ��WKHQ��FDSLWDO�JDLQ�SURSRUWLRQDWH�WR�SDUW�RI�FDSLWDO�JDLQ�LQYHVWHG�ZLOO�EH�
H[HPSW�� �$IWHU�DYDLOLQJ�WKH�H[HPSWLRQ��WKH�DVVHVVHH�KDV�WR�UHWDLQ�WKH� ORQJ�
WHUP�VSHFLILHG�DVVHW�IRU�D�PLQLPXP�SHULRG�RI�RQH�\HDU�IURP�WKH�GDWH�RI�LWV�
DFTXLVLWLRQ�� � (OLJLEOH� LVVXH� RI� FDSLWDO� PHDQV� DQ� LVVXH� RI� HTXLW\� VKDUHV� IRU�
SXEOLF�VXEVFULSWLRQ�PDGH�E\�DQ�,QGLDQ�SXEOLF�FRPSDQ\��
�
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&RPSXWDWLRQ�RI�WD[�RQ�FDSLWDO�JDLQV�
6KRUW� WHUP� FDSLWDO� JDLQ� LV� WD[HG� DORQJZLWK� RWKHU� LQFRPH� DW� QRUPDO� UDWHV���
/RQJ� WHUP� FDSLWDO� JDLQ� LV� WD[HG� DW� VSHFLDO� UDWH� RI� ���� VXEMHFW� WR� FHUWDLQ�
H[FHSWLRQV���,W� LV�IXUWKHU�SURYLGHG�WKDW�WKH�LQFRPH�WD[�RQ�ORQJ�WHUP�FDSLWDO�
JDLQV�RQ�OLVWHG�VHFXULWLHV���XQLWV��FRQVLGHULQJ�LQGH[HG�FRVW�RI�DFTXLVLWLRQ�DQG�
LPSURYHPHQW�LV�VXEMHFWHG�WR�D�PD[LPXP�RI�����RI�FDSLWDO�JDLQV�RQ�WKH�VDLG�
VHFXULWLHV���XQLWV�FRPSXWHG�ZLWKRXW�LQGH[DWLRQ�RI�FRVW����VHFWLRQ������
:KHUH� WKH� JURVV� WRWDO� LQFRPH� RI� DQ� DVVHVVHH� LQFOXGHV� DQ\� LQFRPH� DULVLQJ�
IURP�WKH�WUDQVIHU�RI�DORQJ�WHUP�FDSLWDO�DVVHW��WKH�JURVV�WRWDO�LQFRPH�VKDOO�EH�
UHGXFHG�E\�WKH�DPRXQW�RI�VXFK�LQFRPH�DQG�WKH�GHGXFWLRQ�XQGHU�&KDSWHU�9,�
$�VKDOO�EH�DOORZHG�DV�LI�WKH�JURVV�WRWDO�LQFRPH�DV�VR�UHGXFHG�ZHUH�WKH�JURVV�
WRWDO�LQFRPH�RI�WKH�DVVHVVHH��
:KHUH�WKH�WRWDO�LQFRPH�RI�DQ�DVVHVVHH�LQFOXGHV�DQ\�LQFRPH�DULVLQJ�IURP�WKH�
WUDQVIHU�RI�D� ORQJ�WHUP�FDSLWDO�DVVHW�� WKH� WRWDO� LQFRPH�VKDOO�EH� UHGXFHG�E\�
WKH�DPRXQW�RI�VXFK�LQFRPH�DQG�WKH�UHEDWH�XQGHU�VHFWLRQ����VKDOO�EH�DOORZHG�
IURP�WKH�LQFRPH�7D[�RQ�WKH�WRWDO�LQFRPH�DV�VR�UHGXFHG��
�
6HW�RII�DQG�&DUU\�IRUZDUG�RI�ORVVHV�XQGHU�WKH�KHDG�³&DSLWDO�*DLQV �́
/RVV�UHODWLQJ�WR�VKRUW�WHUP�FDSLWDO�DVVHW� LV�WR�EH�VHW�RII�DJDLQVW�JDLQV�IURP�
ORQJ� WHUP� FDSLWDO� DVVHWV� DQG� �� RU� JDLQV� IURP� DQ\� RWKHU� VKRUW� WHUP� FDSLWDO�
DVVHWV�LQ�WKH�VDPH�DVVHVVPHQW�\HDU����FODXVH���RI�VHFWLRQ�������8QDEVRUEHG�
ORVV� UHODWLQJ� WR� VKRUW�WHUP� FDSLWDO� DVVHW� FDQ� EH� FDUULHG� IRUZDUG� IRU� HLJKW�
VXFFHHGLQJ�DVVHVVPHQW�\HDUV�DQG�VHW�RII�DJDLQVW�LQFRPH�IURP�FDSLWDO�DVVHWV��
ERWK�ORQJ�WHUP�DQG�VKRUW�WHUP���FODXVH���RI�VHFWLRQ������
/RVV� UHODWLQJ� WR� ORQJ� WHUP� FDSLWDO� DVVHW� LV� WR� EH� VHW� RII� RQO\� DJDLQVW� JDLQV�
IURP� ORQJ� WHUP� FDSLWDO� DVVHWV� LQ� WKH� VDPH� DVVHVVPHQW� \HDU� �FODXVH� �� RI�
VHFWLRQ� ����� � 8QDEVRUEHG� ORVV� UHODWLQJ� WR� ORQJ�WHUP� FDSLWDO� DVVHW� FDQ� EH�
FDUULHG� IRUZDUG� IRU� HLJKW� VXFFHHGLQJ� DVVHVVPHQW� \HDUV� DQG� VHW� RII� RQO\�
DJDLQVW�ORQJ�WHUP�FDSLWDO�JDLQV��FODXVH���RI�VHFWLRQ������
�

1XPHULFDO�([DPSOHV�SHUWDLQLQJ�WR�&DSLWDO�*DLQV�
�
([DPSOH� ��� � 0U�� 3� SXUFKDVHG� D� UHVLGHQWLDO� KRXVH� RQ� ��������� IRU� 5V��
����������� � +H� VROG� WKH� VDPH� IRU� 5V�� ���������� RQ� ���������� � 7KH� FRVW�

LQIODWLRQ� LQGH[� IRU� WKH� ILQDQFLDO� �������� DQG� �������� DUH� ���� DQG� ����

UHVSHFWLYHO\�� � :KDW� LV� WKH� LQGH[HG� FRVW� RI� DFTXLVLWLRQ� RI� WKH� UHVLGHQWLDO�

KRXVH"�

,QGH[HG�FRVW�RI�DFTXLVLWLRQ�RI�WKH�KRXVH�  �5V������������
�����������
� � � � � �  �5V������������
�
([DPSOH���� � ,Q�([DPSOH���� LI�0U��3�KDV�SDLG�5V���������WR�WKH�EURNHU� IRU�
WKH� SXUSRVH� RI� EURNHULQJ� WKH� GHDO�� ZKDW� LV� WKH� ORQJ� WHUP� FDSLWDO� JDLQ�

FKDUJHDEOH�WR�FDSLWDO�JDLQV�WD[��
�

�
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� � � � � � � � ������5V�� �
6DOH�SULFH� � � � � � � ����������
/HVV���
,QGH[HG�FRVW�RI�DFTXLVLWLRQ� � � ����������
([SHQGLWXUH�LQ�FRQQHFWLRQ�ZLWK�WKH�VDOH�����������������
� � � � � � ���������������� ����������
� � � � � � � � �������������������
/RQJ�WHUP�FDSLWDO�JDLQ� � � � � ������������
� � � � � � � � �
([DPSOH�����0U��;�SXUFKDVHG�����VKDUHV�RI�$%&�/WG��IRU�5V���������RQ���
����������$%&�/WG��PDGH�D�ULJKWV�RIIHU�LQ�WKH�UDWLR�RI�����DW�WKH�UDWH�RI�5V��
����SHU�VKDUH��L�H��5V�����IDFH�YDOXH�SOXV�5V������SUHPLXP��SHU�VKDUH��RQ���

�������� � 5LJKWV� VKDUHV� ZHUH� DOORWWHG� RQ� ���������� � :KDW� LV� WKH� FRVW� RI�

REWDLQLQJ�HQWLWOHPHQW�RI�ULJKWV�VKDUHV"�

&RVW� RI� REWDLQLQJ� HQWLWOHPHQW� RI� ULJKWV� VKDUHV� LQ� UHVSHFW� RI� VKDUHV� DOUHDG\�
KHOG�LQ�WKH�FRPSDQ\�LV�1LO��
�
([DPSOH�����,Q�([DPSOH����ZKDW�LV�WKH�FRVW�RI�DFTXLVLWLRQ�RI�ULJKWV�VKDUHV"�
0U��;� LV�HQWLWOHG�WR����VKDUHV�XQGHU�WKH�ULJKWV� LVVXH�� �7KH�DPRXQW�SD\DEOH�
SHU�VKDUH�LV�5V��������7KXV�WKH�FRVW�RI�DFTXLVLWLRQ�RI�ULJKWV�VKDUHV�LV�5V�����[�
���� �5V���������
�
([DPSOH���� ,Q�([DPSOH���� � LI� WKH�RULJLQDO� VKDUHV�DV�ZHOO� DV� ULJKWV� VKDUHV�
ZHUH� UHFHLYHG� DQG�KHOG� LQ� GHPDWHULDOL]HG� IRUP� � RI�ZKLFK� ���� VKDUHV� KDYH�

EHHQ�VROG�RQ�����������VKDUHV�IURP�ZKLFK�ORW�ZRXOG�EH�FRQVLGHUHG�WR�KDYH�

EHHQ�VROG�XQGHU�WKH�SURYLVLRQV�RI�LQFRPH�WD[�DFW"�
2ULJLQDO� ���� VKDUHV�SXUFKDVHG�RQ�����������ZRXOG�EH� FRQVLGHUHG� WR�KDYH�
EHHQ�VROG�XQGHU�),)2�EDVLV��
�
([DPSOH� ��� &RQWLQXLQJ� IURP� H[DPSOH� ��� ZKDW� LV� WKH� FDSLWDO� JDLQ� WD[�
SD\DEOH�XQGHU�VHFWLRQ�����LI�����VKDUHV�DUH�VROG�E\�0U��;�DW�5V������RQ�����

����"� �&RVW� LQIODWLRQ� LQGH[� RI� ILQDQFLDO� \HDU� �������� ZDV� ���� DQG� RI�

ILQDQFLDO�\HDU���������LV������
�
� &RQVLGHULQJ� LQGH[HG�

FRVW�RI�DFTXLVLWLRQ�
:LWKRXW� LQGH[LQJ�
FRVW�RI�DFTXLVLWLRQ�

� 5V�� 5V��

6DOH�SURFHHGV�RI�����VKDUHV� ������� �������
� � �
/HVV��� � �

&RVW�RI�DFTXLVLWLRQ� ���� �������
,QGH[HG�FRVW�RI�DFTXLVLWLRQ�
�������[������������

������� ����

� � �
/RQJ�WHUP�FDSLWDO�JDLQ� ������ ������

� � �
7D[�#�IODW�UDWH�RI����� � � ����

7D[�#�IODW�UDWH�RI����� ������ �
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6LQFH�LQFRPH�WD[�RQ�ORQJ�WHUP�FDSLWDO�JDLQV�RQ�OLVWHG�VHFXULWLHV��FRQVLGHULQJ�
LQGH[HG� FRVW� RI� DFTXLVLWLRQ� DQG� LPSURYHPHQW� LV� VXEMHFW� WR� D�PD[LPXP� RI�
���� RI� FDSLWDO� JDLQV� RQ� WKH� VDLG� VHFXULWLHV� �� XQLWV� FRPSXWHG� ZLWKRXW�
LQGH[DWLRQ�RI�FRVW��WKH�WD[�SD\DEOH�E\�0U��;�LV�5V�������
�
([DPSOH� ��� � ,Q� ([DPSOH� ��� ,I� 0U�� ;� UHQRXQFHG� WKH� ULJKWV� HQWLWOHPHQW� LQ�
IDYRXU�RI�0U��<�DW�D�SULFH�RI�5V����SHU�VKDUH��ZKDW�ZRXOG�EH�0U��;¶V�FDSLWDO�

JDLQ�DQG�ZKDW�ZRXOG�EH�WKH�FRVW�RI�DFTXLVLWLRQ�RI�WKH�VKDUHV�IRU�0U��<"�

0U�� ;� LV� HQWLWOHG� WR� ��� VKDUHV� RI� $%&� /WG�� � 6LQFH� 0U�� ;� VHOOV� KLV� ULJKWV�
HQWLWOHPHQW�IRU�5V����SHU�VKDUH��WKH�VKRUW�WHUP�FDSLWDO�JDLQ�HDUQHG�E\�0U��;�
LV�5V�������
�
7KH�FRVW�RI�DFTXLVLWLRQ�RI����VKDUHV�RI�$%&�/WG��WR�0U��<�LV�WKH�DJJUHJDWH�RI�
SULFH�SDLG�IRU�REWDLQLQJ�ULJKWV�HQWLWOHPHQW�SOXV�WKH�SXUFKDVH�SULFH�RI�VKDUHV����
�
3ULFH�SDLG�IRU�REWDLQLQJ�ULJKWV�HQWLWOHPHQW� � � 5V���������
3XUFKDVH�SULFH�RI�VKDUHV�����VKDUHV�
�5V������� � 5V��������
� � � � � � � � ������������� �
� � � � � � � � 5V��������
� � � � � � � �       �
�
([DPSOH�����0U��$�SXUFKDVHG������VKDUHV�RI�;<=�/WG��RQ����������IRU�5V��
���������+H�ZDV�DOORWWHG������ERQXV�VKDUHV�RI�WKH�VDLG�FRPSDQ\�RQ������

������ � +H� VROG� D� ORW� RI� ����� VKDUHV� RI� ;<=� /WG�� RQ� ��������� IRU� 5V��

���������� � :KDW� ZLOO� EH� KLV� FDSLWDO� JDLQ� WD[� FRQVLGHULQJ� WKDW� 0U�� $� ZDV�
DOORWWHG�ERQXV�VKDUHV�LQ�GHPDWHUOLVHG�IRUP"��&RVW�LQIODWLRQ�LQGH[���ILQDQFLDO�

\HDU��������� ������ILQDQFLDO�\HDU��������� �����DQG�ILQDQFLDO�\HDU������

�� ������
� &RQVLGHULQJ�LQGH[HG�

FRVW�RI�DFTXLVLWLRQ�
:LWKRXW�LQGH[LQJ�
FRVW�RI�DFTXLVLWLRQ�

� �LQ�5V��� �LQ�5V���
6DOH�SURFHHGV�RI������VKDUHV� �������� ��������
� � �

/HVV��� � �
&RVW�RI�DFTXLVLWLRQ� ���� �������
,QGH[HG�FRVW�RI�DFTXLVLWLRQ�
�������[������������

��������� ����

� � �

/RQJ�WHUP�FDSLWDO�JDLQ� ������ �������
� � �

7D[�#�IODW�UDWH�RI����� � � ������
7D[�#�IODW�UDWH�RI����� ���� �

�
6LQFH� WKH� WD[� OLDELOLW\� FRQVLGHULQJ�D� IODW� UDWH�RI�����DIWHU� LQGH[LQJ� FRVW� RI�
DFTXLVLWLRQ�LV� OHVV�WKDQ�WD[�OLDELOLW\�DW�D�IODW�UDWH�RI�����ZLWKRXW�LQGH[DWLRQ�
RI�FRVW�RI�DFTXLVLWLRQ��WD[�OLDELOLW\�RI�0U��$�LV�5V�������
�
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([DPSOH���� ,Q� H[DPSOH� ��� LI�0U��$� VHOOV� KLV� �����ERQXV� VKDUHV� DOVR� DW� D�
SULFH�RI�5V������SHU�VKDUH�RQ����������ZKDW�ZRXOG�EH�KLV�FDSLWDO�JDLQV"�

7KH�FRVW�RI�DFTXLVLWLRQ�RI�ERQXV�VKDUHV�LV�WR�EH�WDNHQ�DV�µQLO¶���6LQFH�ERQXV�
VKDUHV�DUH�KHOG�IRU� OHVV�WKDQ�D�\HDU��WKH�JDLQ�RI�5V�����������UHSUHVHQWLQJ�
VDOH�SURFHHGV�RQ�WKH�ERQXV�VKDUHV�ZRXOG�EH�FRQVLGHUHG�DV�VKRUW�WHUP�FDSLWDO�
JDLQ��
�
([DPSOH������0U��6�SXUFKDVHG������VKDUHV�RI�/01�/WG��RQ����������DW�D�
WRWDO�FRVW�RI�5V���������� �+H�VROG� WKH�VDPH�IRU�5V�����������RQ������������

2I� WKH�VDOH�SURFHHGV��KH� LQYHVWHG�5V��������� LQ�DFTXLULQJ�HTXLW\�VKDUHV�RI�

DQ� HOLJLEOH� LVVXH� RI� FDSLWDO� RQ� ���������� � :KDW� ZLOO� EH� KLV� FDSLWDO� JDLQ�
FKDUJHDEOH�WR�WD["��&RVW�LQIODWLRQ�LQGH[���ILQDQFLDO�\HDU��������� �����DQG�

ILQDQFLDO�\HDU�������� ������

��
/RQJ�WHUP�FDSLWDO�JDLQ� �5V�����������
,QYHVWHG�LQ�HOLJLEOH�LVVXH�RI�FDSLWDO� �5V���������
&DSLWDO�JDLQ�H[HPSW�XQGHU�VHFWLRQ���('��
 �FDSLWDO�JDLQ�[�VSHFLILHG�LQYHVWPHQW���FDSLWDO�JDLQ�
 �5V�����������[�������������������
 �5V���������
7KHUHIRUH�� ORQJ� WHUP� FDSLWDO� JDLQV� FKDUJHDEOH� WR� WD[�  � 5V� ��������� ±� 5V�
������� �5V���������
�
([DPSOH�����0U��%�ERXJKW����ERQGV�RI�5V�����������HDFK�RI�345�/WG��RQ���
�������IRU�5V�������������+H�VROG�WKH�VDPH�RQ����������IRU�5V��������������
:KDW� LV�KLV� FDSLWDO�JDLQ� FKDUJHDEOH� WR� WD["� �&RVW� LQIODWLRQ� LQGH[�� � ILQDQFLDO�

\HDU��������� �����DQG�ILQDQFLDO�\HDU�������� ������

&RVW� RI� DFTXLVLWLRQ� RI� ERQGV� DQG� GHEHQWXUHV� FDQQRW� EH� LQGH[HG� IRU� WKH�
SXUSRVH�RI�FRPSXWLQJ�FDSLWDO�JDLQV���7KHUHIRUH��WKH�FDSLWDO�JDLQV�FKDUJHDEOH�
WR�WD[�LV�5V����������5V������������±�5V������������
�
([DPSOH����� �)RU� WKH� ILQDQFLDO�\HDU����������VDODU\� LQFRPH�RI�0U��.�ZDV�
5V������������VKRUW�WHUP�FDSLWDO� ORVV�ZDV�5V���������DQG� ORQJ�WHUP�FDSLWDO�
JDLQ� �ZDV�5V���������� �:KDW� LV� WKH�WRWDO� LQFRPH�FKDUJHDEOH� WR� WD[� IRU� WKH�

ILQDQFLDO�\HDU�DQG�ZKHWKHU�DQ\�ORVV�LV�UHTXLUHG�WR�EH�FDUULHG�IRUZDUG"�

6KRUW� WHUP�FDSLWDO� ORVV�FDQ�EH�VHW�RII�DJDLQVW� ORQJ�WHUP�FDSLWDO�JDLQ� LQ�WKH�
VDPH�\HDU���7KXV��VKRUW�WHUP�FDSLWDO�ORVV�WR�WKH�H[WHQW�RI�5V���������ZRXOG�
EH� XQDEVRUEHG� VKRUW� WHUP� FDSLWDO� ORVV� FDUULHG� IRUZDUG� WR� QH[W� \HDU�� � 7KH�
WRWDO�LQFRPH�FKDUJHDEOH�WR�WD[�ZRXOG�EH�5V������������
�
([DPSOH����� �)RU� WKH� ILQDQFLDO�\HDU����������VDODU\� LQFRPH�RI�0U��=�ZDV�
5V������������VKRUW�WHUP�FDSLWDO�JDLQ�ZDV�5V���������DQG�ORQJ�WHUP�FDSLWDO�
ORVV� �ZDV�5V�� �������� �:KDW� LV� WKH� WRWDO� LQFRPH�FKDUJHDEOH� WR� WD[� IRU� WKH�

ILQDQFLDO�\HDU�DQG�ZKHWKHU�DQ\�ORVV�LV�UHTXLUHG�WR�EH�FDUULHG�IRUZDUG"�

/RQJ�WHUP�FDSLWDO�ORVV�FDQ�EH�VHW�RII�RQO\�DJDLQVW�DQ\�RWKHU�ORQJ�WHUP�FDSLWDO�
JDLQ� LQ� WKH�VDPH�\HDU�� �6LQFH� WKH�QHW� ORQJ� WHUP�FDSLWDO� ORVV�RI�5V���������
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FDQQRW�EH�VHW�RII�DJDLQVW� LQFRPH�IURP�DQ\�RWKHU�KHDG��WKH�VDPH�ZRXOG�EH�
XQDEVRUEHG� ORQJ� WHUP�FDSLWDO� ORVV� FDUULHG� IRUZDUG� WR�QH[W� \HDU�� � 7KH� WRWDO�
LQFRPH�FKDUJHDEOH� WR� WD[�ZRXOG�EH�5V������������VDODU\� LQFRPH�SOXV�VKRUW�
WHUP�FDSLWDO�JDLQ���
�
([DPSOH� ���� � )RU� WKH� DVVHVVPHQW� \HDU� ��������� XQDEVRUEHG� ORQJ� WHUP�
FDSLWDO�ORVV�LQFRPH�RI�0U��.�ZDV�5V������������6WDWH�WKH�DVVHVVPHQW�\HDU�WLOO�
ZKLFK�WKLV� ORVV�FDQ�EH�FDUULHG�IRUZDUG�DQG�VHW�RII�DJDLQVW�ORQJ�WHUP�FDSLWDO�

JDLQ�RI�DQ\�VXFFHHGLQJ�\HDU"�

8QDEVRUEHG�FDSLWDO�ORVV��ERWK�VKRUW�WHUP�DQG�ORQJ�WHUP��IRU�DQ\�DVVHVVPHQW�
\HDU� FDQ� EH� FDUULHG� IRUZDUG� IRU� HLJKW� VXFFHHGLQJ� \HDUV�� � 7KHUHIRUH�
XQDEVRUEHG�ORVV�FDQ�EH�VHW�RII�DJDLQVW�ORQJ�WHUP�FDSLWDO�JDLQ�LQ�VXFFHHGLQJ�
DVVHVVPHQW�\HDUV�XSWR����������
�
�
',9,'(1'�$1'�,17(5(67�,1&20(�
�
'LYLGHQG�,QFRPH�
7KH� WHUP� ³GLYLGHQG´� KDV� D� ZLGH� PHDQLQJ� LQ� WKH� ,QFRPH�WD[� $FW� DQG� KDV�
EHHQ�FRPSUHKHQVLYHO\�GHILQHG�XQGHU�FODXVH����RI�VHFWLRQ������
'LYLGHQG� LV� GHHPHG� WR� EH� WKH� LQFRPH� RI� WKH� SUHYLRXV� \HDU� LQ� ZKLFK� LW� LV�
GHFODUHG��GLVWULEXWHG�RU�SDLG���7KH�GDWH�RI�DFFUXDO�RI�WKH�GLYLGHQG�LV�WDNHQ�DV�
WKH� GDWH� RQ� ZKLFK� LW� LV� GHFODUHG� DW� WKH� DQQXDO� JHQHUDO� PHHWLQJ� RI� WKH�
FRPSDQ\���,QWHULP�GLYLGHQG�LV�GHHPHG�WR�EH�WKH�LQFRPH�RI�WKH�\HDU�LQ�ZKLFK�
WKH� DPRXQW� RI� VXFK� GLYLGHQG� LV� XQFRQGLWLRQDOO\� PDGH� DYDLODEOH� E\� WKH�
FRPSDQ\�WR�LWV�VKDUHKROGHUV��VHFWLRQ�����
�
7D[�RQ�GLVWULEXWHG�SURILWV�RI�GRPHVWLF�FRPSDQLHV�
,Q�UHVSHFW�RI�GLYLGHQG�GHFODUHG��GLVWULEXWHG�RU�SDLG�E\�D�GRPHVWLF�FRPSDQ\�
RQ� RU� DIWHU� ���������� DGGLWLRQDO� LQFRPH�WD[� DW� WKH� UDWH� RI� ������� DV�
LQFRPH�WD[�SOXV�VXUFKDUJH�DW�WKH�UDWH�RI�������RI�WKH�LQFRPH�WD[�LV�SD\DEOH�
E\�VXFK�FRPSDQ\��VHFWLRQ�����2����7KLV�DPRXQW�LV�WKHUHDIWHU�QRW�WD[DEOH�DV�
LQFRPH�LQ�WKH�KDQGV�RI�WKH�VKDUHKROGHU��
�
'LYLGHQGV�GHFODUHG�E\�0XWXDO�)XQGV�
3RVW� DQ\� GLYLGHQG� GHFODUDWLRQ�� WKH� 1HW� $VVHW� 9DOXH� RI� WKH� VFKHPH� LV�
H[SHFWHG�WR�IDOO� WR�WKH�H[WHQW�RI�WKH�GLYLGHQG�GHFODUHG�DQG�GLVWULEXWLRQ�WD[��
3ULRU�WR�$SULO����������WKHUH�ZHUH�FDVHV�RI�GLYLGHQG�VWULSSLQJ�LQ�DQ�DWWHPSW�
WR�HYDGH�WD[��7KH�PRGXV�RSHUDQGL�ZDV�WKDW� LQYHVWRUV�ZRXOG�EX\�XQLWV� MXVW�
SULRU�WR�WKH�UHFRUG�GDWH�IRU�GHFODUDWLRQ�RI�GLYLGHQG�VR�WKDW� LW�ZLOO�\LHOG�WD[�
IUHH� GLYLGHQG�� 7KHUHDIWHU�� WKH� LQYHVWRU� ZRXOG� LPPHGLDWHO\� GLVSRVH� RII� WKH�
XQLWV�RQ�WKH�H[�GLYLGHQG�GDWH�ZKLFK�ZRXOG�UHVXOW�LQWR�VKRUW�WHUP�ORVV��7KXV�
WKH� DVVHVVHH�ZRXOG� JHW� WD[�IUHH� GLYLGHQG� DQG� DW� WKH� VDPH� WLPH� KH�ZRXOG�
EHFRPH� HQWLWOHG� WR� WKH� VKRUW�WHUP� ORVV�� ZLWKRXW� DFWXDOO\� KDYLQJ� WR� VWD\�
LQYHVWHG� LQ� WKH� IXQG�� 7KH� ILQDQFH� PLQLVWU\� UHFRJQL]HG� WKLV� ORRSKROH� DQG�
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SOXJJHG� WKH� VDPH� E\� LQWURGXFLQJ� 6HFWLRQ� ������ ZLWK� HIIHFW� IURP� $SULO� ���
�������
6HFWLRQ�������RI�WKH�,QFRPH�7D[�$FW�SURYLGHV�WKDW�LQ�RUGHU�WR�FODLP�D�VHW�RII�
RI�DQ\�FDSLWDO�ORVV�WKDW�DULVHV�DV�D�UHVXOW�RI�IDOO�LQ�WKH�1$9�GXH�WR�GHFODUDWLRQ�
RI�GLYLGHQG��WKH�LQYHVWRU�ZLOO�KDYH�WR�VWD\�LQYHVWHG�LQ�WKH�IXQG�IRU�DW�OHDVW���
PRQWKV��7KXV��WKH�LQYHVWRU�FDQQRW�FODLP�D�VHW�RII�RI�D�FDSLWDO�ORVV�DULVLQJ�RXW�
RI�GLYLGHQG�GHFODUDWLRQ�WR�WKH�H[WHQW�RI�GLYLGHQG�GHFODUDWLRQ�XQOHVV�KH�VWD\V�
LQYHVWHG�LQ�WKH�IXQG�IRU�DW�OHDVW���PRQWKV�SULRU�WR�WKH�UHFRUG�GDWH�RU�IRU�DW�
OHDVW���PRQWKV�DIWHU�WKH�UHFRUG�GDWH��
�
1XPHULFDO�([DPSOHV�SHUWDLQLQJ�WR�GLYLGHQGV�IURP�0XWXDO�)XQGV��
([DPSOH������0U��&�SXUFKDVHG��������XQLWV�RI�D�PXWXDO�IXQG�DW�D�QHW�DVVHW�
YDOXH�SULFH�RI�5V�����SHU�XQLW�RQ������������7KH�PXWXDO�IXQG�SDLG�D�GLYLGHQG�
RI�5V����SHU�XQLW��UHFRUG�GDWH���������������0U��&�VROG�DOO�WKH�XQLWV�DW�D�QHW�

DVVHW�YDOXH�RI�5V�����SHU�XQLW�RQ������������:KDW�LV�WKH�FDSLWDO�ORVV�VXIIHUHG�

E\�0U��&�DQG�ZKDW�H[WHQW�RI�WKH�VDPH�FDQ�EH�VHW�RII"�

&DSLWDO�ORVV��  �����
���������±�����
����������������
 ��������±��������

�������������������� ��5V���������� �
7KLV� FDSLWDO� ORVV� FDQQRW�EH� VHW� RII� VLQFH� WKH�XQLWV�KDYH�EHHQ� VROG�ZLWKLQ���
PRQWKV�DIWHU�WKH�UHFRUG�GDWH��
�
([DPSOH������,Q�H[DPSOH�����LI�0U��&�VROG�DOO�WKH�XQLWV�DW�D�QHW�DVVHW�YDOXH�
RI�5V�����SHU�XQLW�RQ������������:KDW� LV�WKH�FDSLWDO� ORVV�VXIIHUHG�E\�0U��&�

DQG�ZKDW�H[WHQW�RI�WKH�VDPH�FDQ�EH�VHW�RII"�
&DSLWDO�ORVV��  �����[���������±�����[����������������

 ���������±��������
�������������������� ��5V���������� �
�
'LYLGHQG�HDUQHG� ���[�������� �5V���������
�
7KLV�FDSLWDO�ORVV�FDQQRW�EH�VHW�RII�WR�WKH�H[WHQW�RI�GLYLGHQG�HDUQHG�VLQFH�WKH�
XQLWV� KDYH� EHHQ� VROG� ZLWKLQ� �� PRQWKV� DIWHU� WKH� UHFRUG� GDWH�� � +RZHYHU��
FDSLWDO�ORVV�WR�WKH�H[WHQW�RI�5V����������L�H��5V���������±�5V����������FDQ�EH�
VHW� RII� DJDLQVW� DQ\� RWKHU� VKRUW� WHUP� RU� ORQJ� WHUP� FDSLWDO� JDLQ� GXULQJ� WKH�
\HDU��
�
,QWHUHVW�RQ�VHFXULWLHV�
,QWHUHVW�RQ�VHFXULWLHV�PHDQV��
��� LQWHUHVW� RQ� DQ\� VHFXULW\� RI� WKH� &HQWUDO� *RYHUQPHQW� RU� D� 6WDWH�

*RYHUQPHQW��
��� LQWHUHVW� RQ� GHEHQWXUHV� RU� RWKHU� VHFXULWLHV� IRU� PRQH\� LVVXHG� E\� RU� RQ�

EHKDOI�RI�D�ORFDO�DXWKRULW\�RU�D�FRPSDQ\�RU�D�FRUSRUDWLRQ�HVWDEOLVKHG�E\�D�
&HQWUDO��6WDWH�RU�SURYLQFLDO�$FW��

�
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,QFRPH�IURP�LQWHUHVW�RQ�VHFXULWLHV�LV�FKDUJHDEOH�XQGHU�WKH�KHDG�³3URILWV�DQG�
JDLQV�RI�EXVLQHVV�RU�SURIHVVLRQ´��LI�WKH�VHFXULWLHV�DUH�KHOG�DV�VWRFN�LQ�WUDGH���
,I� WKH\� DUH� KHOG� DV� LQYHVWPHQW�� WKH� LQWHUHVW� WKHUHIURP� ZLOO� EH� FKDUJHDEOH�
XQGHU�WKH�KHDG�³,QFRPH�IURP�RWKHU�VRXUFHV´����
$Q\�SHUVRQ�SD\LQJ�LQWHUHVW�RQ�VHFXULWLHV�LV�OLDEOH�WR�GHGXFW�WD[�DW�VRXUFH�DW�
VSHFLILHG� UDWHV�� � +RZHYHU�� GHGXFWLRQ� RI� WD[� LV� QRW� UHTXLUHG� RQ� LQWHUHVW�
SD\DEOH� RQ� DQ\� VHFXULW\� RI� WKH� &HQWUDO� *RYHUQPHQW� RU� 6WDWH�*RYHUQPHQW���
'HGXFWLRQ� RI� WD[� LV� DOVR� QRW� UHTXLUHG� RQ� LQWHUHVW� SD\DEOH� LQ� FHUWDLQ� RWKHU�
FDVHV�DV�SHU�SURYLVLRQV�RI�WKLV�$FW��
�
�

27+(5�3529,6,216�
�
'HGXFWLRQV�WR�EH�PDGH�LQ�FRPSXWLQJ�WRWDO�LQFRPH�
&KDSWHU�9,�$�RI�WKH�$FW�VSHFLILHV�WKH�GHGXFWLRQV�WR�EH�PDGH�IURP�WKH�WRWDO�
LQFRPH� RI� DQ� DVVHVVHH�� 2I� WKH� YDULRXV� SURYLVLRQV� LQ� WKLV� FKDSWHU�� WKH�
VHFWLRQV�ZKLFK�KDYH�D�EHDULQJ�RQ�WKH�ILQDQFLDO�PDUNHWV�DUH�DV�IROORZV��
��� $PRXQW�SDLG�RU�GHSRVLWHG� LQ�SUHYLRXV�\HDU�E\�DQ�LQGLYLGXDO�DVVHVVHH�WR�

HIIHFW�RU�NHHS�LQ�IRUFH�D�FRQWUDFW�IRU�DQ\�DQQXLW\�SODQ�RI�/,&�RU�DQ\�RWKHU�
LQVXUHU� IRU� UHFHLYLQJ�SHQVLRQ� LV�GHGXFWLEOH� IURP� WKH�JURVV� WRWDO� LQFRPH���
7KLV�GHGXFWLRQ�LV�VXEMHFW�WR�DQ�DPRXQW�RI�5V������������VHFWLRQ���&&&��

��� 'LYLGHQG�UHFHLYHG�IURP�DQ\�FR�RSHUDWLYH�VRFLHW\�DQG�LQWHUHVW�HDUQHG�RQ�
JRYHUQPHQW� VHFXULWLHV�� 1DWLRQDO� 6DYLQJV� &HUWLILFDWHV�� YDULRXV� GHSRVLW�
VFKHPHV�RI�3RVW�2IILFH��GHSRVLWV�ZLWK�D�EDQNV�DQG�FR�RSHUDWLYH�VRFLHW\��
QRWLILHG� GHEHQWXUHV� RI� DQ\� FR�RSHUDWLYH� VRFLHW\� RU� LQVWLWXWLRQ� RU� DQ\�
SXEOLF� VHFWRU� FRPSDQ\�� HWF�� � 7KHVH� LQFRPHV� DUH� GHGXFWLEOH� IURP� WKH�
JURVV� WRWDO� LQFRPH� IRU� WKH� SXUSRVH� RI� DUULYLQJ� DW� WKH� WRWDO� LQFRPH� IRU�
GHWHUPLQDWLRQ�RI�WD[�OLDELOLW\�VXEMHFW�WR�OLPLW�VSHFLILHG�LQ�WKH�$FW���VHFWLRQ�
��/��

�
5HEDWH�WR�EH�DOORZHG�LQ�FRPSXWLQJ�LQFRPH�WD[��
$IWHU�FRPSXWLQJ�WKH�LQFRPH�WD[�RQ�WKH�WRWDO�LQFRPH��UHEDWH�LV�DOORZHG�XQGHU�
VHFWLRQV�������%�DQG���&����
8QGHU�VHFWLRQ�����D�UHEDWH�RI�WD[�LV�DOORZHG�RQ�WKH�HOLJLEOH�DPRXQW�VSHQW���
FRQWULEXWHG� E\� DQ� LQGLYLGXDO� RU� D� +LQGX� XQGLYLGHG� IDPLO\� WRZDUGV�
VXEVFULSWLRQ� WR� PXWXDO� IXQG� XQLWV�� VXEVFULSWLRQ� WR� HTXLW\� VKDUHV� RU�
GHEHQWXUHV�� HWF�� � 7KH� FRQWULEXWLRQV�PDGH� IRU� WKH� SXUSRVH� RI� FODLPLQJ� WKLV�
UHEDWH�DUH�VXEMHFW�WR�YDULRXV�FRQGLWLRQV�DQG�WKH�DPRXQW�RI�UHEDWH�DOORZHG�LV�
DOVR�VXEMHFW�WR�FHUWDLQ�LQFRPH�FULWHULD�VSHFLILHG�LQ�WKH�$FW��
�
3HUPDQHQW�$FFRXQW�1XPEHU�
&ODXVH� �� RI� VHFWLRQ� ���� RI� WKH� $FW� SURYLGHV� IRU� TXRWLQJ� RI� SHUPDQHQW�
DFFRXQW�QXPEHU� LQ�DOO�GRFXPHQWV�SHUWDLQLQJ�WR�VSHFLILHG�WUDQVDFWLRQV��FODVV�
RI� WUDQVDFWLRQV� RU� GLIIHUHQW� FODVV� RI� SHUVRQV� DV� SUHVFULEHG� E\� WKH� &HQWUDO�
%RDUG�RI�'LUHFW�7D[HV�IURP�WLPH�WR�WLPH���,W�KDV�DOVR�EHHQ�SURYLGHG�WKDW�D�
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SHUVRQ� VKRXOG� LQWLPDWH� *HQHUDO� ,QGH[� 5HJLVWHU� 1XPEHU� WLOO� DOORWPHQW� RI��
SHUPDQHQW�DFFRXQW�QXPEHU��
$FFRUGLQJO\�� VXE�UXOH� �H�� RI� UXOH� ���%� RI� WKH� ,QFRPH�WD[� 5XOHV�� �����
UHTXLUHV�HYHU\�SHUVRQ�HQWHULQJ�LQWR�D�FRQWUDFW�RI�D�YDOXH�H[FHHGLQJ�RQH�ODNK�
UXSHHV� IRU� VDOH� RU� SXUFKDVH� RI� VHFXULWLHV� WR� TXRWH� SHUPDQHQW� DFFRXQW�
QXPEHU�RU�*HQHUDO�,QGH[�5HJLVWHU�1XPEHU��
�
�
$�',6&866,21�21�7$;�21�'(5,9$7,9(6�
�
7KH�LQFRPH�WD[�$FW�GRHV�QRW�KDYH�DQ\�VSHFLILF�SURYLVLRQ�UHJDUGLQJ�WD[DELOLW\�
IURP�GHULYDWLYHV��+HQFH�ZH�UHVWULFW�RXUVHOYHV�WR�D�GLVFXVVLRQ�RQ�WKH�WRSLF�RI�
WD[DELOLW\�RI�GHULYDWLYHV��7KH�UHDGHU�PD\�NHHS�WUDFN�RI�WKH�GHYHORSPHQWV�LQ�
WKLV�UHJDUG�DV�DQG�ZKHQ�WKH\�RFFXU���
7KH� RQO\� SURYLVLRQV� ZKLFK� KDYH� DQ� LQGLUHFW� EHDULQJ� RQ� GHULYDWLYH�
WUDQVDFWLRQV�DUH�VHFWLRQV�������DQG��������6HFWLRQ�������SURYLGHV�WKDW�DQ\�
ORVV�� FRPSXWHG� LQ� UHVSHFW� RI� D� VSHFXODWLYH� EXVLQHVV� FDUULHG� RQ� E\� WKH�
DVVHVVHH�� VKDOO� QRW� EH� VHW� RII� H[FHSW� DJDLQVW� SURILWV� DQG� JDLQV�� LI� DQ\�� RI�
VSHFXODWLYH� EXVLQHVV�� 6HFWLRQ� ������ RI� WKH� $FW� GHILQHV� D� VSHFXODWLYH�
WUDQVDFWLRQ�DV�D�WUDQVDFWLRQ�LQ�ZKLFK�D�FRQWUDFW�IRU�SXUFKDVH�RU�VDOH�RI�DQ\�
FRPPRGLW\��LQFOXGLQJ�VWRFNV�DQG�VKDUHV��LV�SHULRGLFDOO\�RU�XOWLPDWHO\�VHWWOHG�
RWKHUZLVH�WKDQ�E\�DFWXDO�GHOLYHU\�RU�WUDQVIHU�RI�WKH�FRPPRGLW\�RU�VFULSV��,W�
H[FOXGHV� WKH� IROORZLQJ� W\SHV� RI� WUDQVDFWLRQV� IURP� WKH� DPELW� RI� VSHFXODWLYH�
WUDQVDFWLRQV��
��� $� FRQWUDFW� LQ� UHVSHFW� RI� VWRFNV� DQG� VKDUHV� HQWHUHG� LQWR� E\� D� GHDOHU� RU�

LQYHVWRU�WKHUHLQ�WR�JXDUG�DJDLQVW�ORVV�LQ�KLV�KROGLQJ�RI�VWRFNV�DQG�VKDUHV�
WKURXJK�SULFH�IOXFWXDWLRQV��DQG�

��� $� FRQWUDFW� HQWHUHG� LQWR� E\� D� PHPEHU� RI� D� IRUZDUG�PDUNHW� RU� D� VWRFN�
H[FKDQJH� LQ� WKH� FRXUVH� RI� DQ\� WUDQVDFWLRQ� LQ� WKH� QDWXUH� RI� MREELQJ� RU�
DUELWUDJH� WR� JXDUG� DJDLQVW� ORVV� ZKLFK� PD\� DULVH� LQ� RUGLQDU\� FRXUVH� RI�
EXVLQHVV�DV�VXFK�PHPEHU��

�
)URP�WKH�DERYH�� LW�DSSHDUV� WKDW�D� WUDQVDFWLRQ� LV�VSHFXODWLYH�� LI� LW� LV�VHWWOHG�
RWKHUZLVH� WKDQ�E\�DFWXDO�GHOLYHU\��7KH�KHGJLQJ�DQG�DUELWUDJH� WUDQVDFWLRQV��
HYHQ�WKRXJK�QRW�VHWWOHG�E\�DFWXDO�GHOLYHU\�DUH�FRQVLGHUHG�QRQ�VSHFXODWLYH��$�
WUDQVDFWLRQ�WR�EH�VSHFXODWLYH��WKHUHIRUH��UHTXLUHV�WKDW��
��� WKH�WUDQVDFWLRQ�LV�LQ�FRPPRGLWLHV��VKDUHV��VWRFN�RU�VFULSV��
��� WKH�WUDQVDFWLRQ�LV�VHWWOHG�RWKHUZLVH�WKDQ�E\�DFWXDO�GHOLYHU\��
��� WKH�SDUWLFLSDQW�KDV�QR�XQGHUO\LQJ�SRVLWLRQ��DQG�
��� WKH�WUDQVDFWLRQ�LV�QRW�IRU�MREELQJ�DUELWUDJH�
�
,Q�WKH�DEVHQFH�RI�D�VSHFLILF�SURYLVLRQ��LW�LV�DSSUHKHQGHG�WKDW�WKH�GHULYDWLYHV�
FRQWUDFWV�� SDUWLFXODUO\� WKH� LQGH[� IXWXUHV�ZKLFK� DUH� HVVHQWLDOO\� FDVK�VHWWOHG��
PD\� EH� FRQVWUXHG� DV� VSHFXODWLYH� WUDQVDFWLRQV� DQG� WKHUHIRUH� WKH� ORVVHV�� LI�
DQ\��ZLOO�QRW�EH�HOLJLEOH�IRU�VHW�RII�DJDLQVW�RWKHU�LQFRPH�RI�WKH�DVVHVVHH�DQG�
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ZLOO� EH� FDUULHG� IRUZDUG� DQG� VHW� RII� DJDLQVW� VSHFXODWLYH� LQFRPH� RQO\� XS� WR�
PD[LPXP�RI�HLJKW�\HDUV��
7KH� IDFW��KRZHYHU�� LV� WKDW�GHULYDWLYH�FRQWUDFWV�DUH�QRW� IRU�SXUFKDVH�VDOH�RI�
DQ\� FRPPRGLW\�� VWRFN�� VKDUH� RU� VFULS�� 'HULYDWLYHV� DUH� D� VSHFLDO� FODVV� RI�
VHFXULWLHV�XQGHU�WKH�6&�5�$�������DQG�GR�QRW�DQ\�ZD\�UHVHPEOH�DQ\�RWKHU�
W\SH� RI� VHFXULWLHV� OLNH� VKDUH�� VWRFNV� RU� VFULSV�� 'HULYDWLYH� FRQWUDFWV��
SDUWLFXODUO\� LQGH[� IXWXUHV� DUH� FDVK�VHWWOHG�� DV� WKHVH� FDQQRW� EH� VHWWOHG�
RWKHUZLVH�� $V� H[SODLQHG� HDUOLHU�� GHULYDWLYH� FRQWUDFWV� DUH� HQWHUHG� LQWR� E\�
KHGJHUV�� VSHFXODWRUV� DQG� DUELWUDJHXUV�� $� GHULYDWLYH� FRQWUDFW� KDV� DQ\� RI�
WKHVH�WZR�SDUWLHV�DQG�KHQFH�VRPH�RI�WKH�GHULYDWLYH�FRQWUDFWV��QRW�DOO��KDYH�
DQ�HOHPHQW�RI�VSHFXODWLRQ��$W�OHDVW�RQH�RI�WKH�SDUWLHV�WR�D�GHULYDWLYH�FRQWUDFW�
LV� D� KHGJHU� RU� DQ� DUELWUDJHXU�� ,W� ZRXOG�� WKHUHIRUH�� EH� XQIDLU� WR� WUHDW�
GHULYDWLYH� WUDQVDFWLRQV� DV� VSHFXODWLYH�� 2WKHUZLVH� LW� ZRXOG� EH� D� SHQDOW\� RQ�
KHGJLQJ� ZKLFK� WKH� 6HFXULWLHV� /DZV� �$PHQGPHQW�� $FW�� ����� VHHNV� WR�
SURPRWH��,Q�YLHZ�RI�WKHVH�GLIILFXOWLHV�LQ�DSSO\LQJ�WKH�H[LVWLQJ�SURYLVLRQV��LW�LV�
GHVLUDEOH�WR�FODULI\�RU�PDNH�VSHFLDO�SURYLVLRQ�IRU�GHULYDWLYHV�RI�VHFXULWLHV��
6HFWLRQ����LV�UHOHYDQW�LQ�FDVH�RI�FRQWUDFWV�ZKHUH�DFWXDO�GHOLYHU\�LV�SRVVLEOH��
EXW� WKHVH� DUH� VHWWOHG� RWKHUZLVH� WKDQ� E\� DFWXDO� GHOLYHU\�� 7KLV� SURYLVLRQ�
FDQQRW� EH� DSSOLHG� WR� GHULYDWLYHV�� SDUWLFXODUO\� LQGH[� IXWXUHV�� ZKLFK� FDQ� EH�
VHWWOHG� RQO\� E\� FDVK�� 7KHUH� FDQQRW� EH� DFWXDO� GHOLYHU\�� +HQFH� WKH� DFWXDO�
GHOLYHU\�IRU�D�FRQWUDFW�WR�EH�QRQ�VSHFXODWLYH�FDQQRW�EH�DSSOLHG�WR�GHULYDWLYHV�
FRQWUDFWV��
$V�HPSKDVLVHG�E\�WKH�/�&�*XSWD�&RPPLWWHH��WKH�IXWXUHV�PDUNHW�VKRXOG�KDYH�
VSHFXODWLYH� DSSHDO�� 7KLV� PHDQV�� WKH� VSHFXODWRUV� KDYH� WR� EH� WUHDWHG�
HTXLWDEO\�� WKDW� LV� DW� OHDVW� DW� SDU� ZLWK� KHGJHUV�� LI� QRW� EHWWHU�� $OO� W\SHV� RI�
SDUWLFLSDQWV� QHHG� WR� EH� SURYLGHG� OHYHO� SOD\LQJ� ILHOG� VR� WKDW� WKH� PDUNHW� LV�
FRPSHWLWLYH� DQG� HIILFLHQW�� $V� UHJDUGV� WD[DELOLW\�� WKH� ODZ� VKRXOG� QRW� WUHDW�
LQFRPH�RI�WKH�KHGJHU��VSHFXODWRUV�DQG�DUELWUDJHXUV�GLIIHUHQWO\��,QFRPH�RI�DOO�
WKH�SDUWLFLSDQWV�IURP�GHULYDWLYHV�QHHGV�WR�EH�WUHDWHG�XQLIRUPO\��
)XUWKHU��D�WUDQVDFWLRQ�LV�FRQVLGHUHG�VSHFXODWLYH��LI�D�SDUWLFLSDQW�HQWHUV�LQWR�D�
KHGJLQJ� WUDQVDFWLRQ� LQ� VFULSV� RXWVLGH� KLV� KROGLQJV�� ,W� LV� SRVVLEOH� WKDW� DQ�
LQYHVWRU�GRHV�QRW�KDYH�DOO�WKH����RU����VWRFNV�UHSUHVHQWHG�E\�WKH�LQGH[��$V�
D�UHVXOW�DQ� LQYHVWRU¶V� ORVVHV�RU�SURILWV�RXW�RI�GHULYDWLYHV�WUDQVDFWLRQV��HYHQ�
WKRXJK�WKH\�DUH�RI�KHGJLQJ�QDWXUH�LQ�UHDO�VHQVH��LW�LV�DSSUHKHQGHG��PD\�EH�
WUHDWHG�DV�VSHFXODWLYH��7KLV�LV�FRQWUDU\�WR�FDSLWDO�DVVHW�SULFLQJ�PRGHO�ZKLFK�
VWDWHV� WKDW� SRUWIROLRV� LQ� DQ\� HFRQRP\� PRYH� LQ� V\PSDWK\� ZLWK� WKH� LQGH[�
DOWKRXJK�WKH�SRUWIROLRV�GR�QRW�QHFHVVDULO\�FRQWDLQ�DQ\�VHFXULW\�LQ�WKH�LQGH[��
7KH�LQGH[�IXWXUHV�DUH��WKHUHIRUH��XVHG�HYHQ�IRU�KHGJLQJ�WKH�SRUWIROLR�ULVN�RI�
QRQ�LQGH[�VWRFNV��$Q�LQYHVWRU�ZKR�GRHV�QRW�KDYH�WKH�LQGH[�VWRFNV�FDQ�DOVR�
XVH�WKH� LQGH[�IXWXUHV�WR�KHGJH�DJDLQVW�WKH�PDUNHW�ULVN�DV�DOO�WKH�SRUWIROLRV�
KDYH�D�FRUUHODWLRQ�ZLWK�WKH�RYHUDOO�PRYHPHQW�RI�WKH�PDUNHW��L�H��WKH�LQGH[���
,Q� YLHZ� RI� WKH� SUDFWLFDO� GLIILFXOWLHV� LQ� DGPLQLVWUDWLRQ� RI� WD[� IRU� GLIIHUHQW�
SXUSRVHV� RI� WKH� VDPH� WUDQVDFWLRQ�� LQKHUHQW� QDWXUH� RI� GHULYDWLYH� FRQWUDFW�
UHTXLULQJ�LWV�VHWWOHPHQW�RWKHUZLVH�WKDQ�E\�DFWXDO�GHOLYHU\��QHHG�WR�SURPRWH�
OHYHO� SOD\LQJ� ILHOG� WR� DOO� SDUWLHV� WR� GHULYDWLYHV� FRQWUDFWV�� DQG� WKH� QHHG� WR�
SURPRWH� GHULYDWLYHV� PDUNHWV�� LW� LV� VXJJHVWHG� WKDW� WKH� H[FKDQJH�WUDGHG�
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GHULYDWLYHV� FRQWUDFWV� DUH� H[HPSWHG� IURP� WKH� SXUYLHZ� RI� VSHFXODWLYH�
WUDQVDFWLRQV�� 7KHVH� PXVW�� KRZHYHU� EH� WD[HG� DV� QRUPDO� EXVLQHVV� LQFRPH��
7KLV�ZRXOG�EH�ILVFDOO\�PRUH�SUXGHQW��
�

0RGHO�4XHVWLRQV�

��� (YHU\� PHPEHU� RI� D� UHFRJQLVHG� VWRFN� H[FKDQJH� VKDOO� PDLQWDLQ� DQG�
SUHVHUYH� WKH� 5HJLVWHU� RI� WUDQVDFWLRQV� �6DXGD� ERRN�� IRU� D� SHULRG� RI�
BBBBBB\HDUV���
�D��ILYH���� � � � � �E��WKUHH���
�F��WZR���� � � � � �G��VHYHQ�

&RUUHFW�$QVZHU���D��
�

��� 7KH� LQWHUPHGLDULHV� DQG� SHUVRQV� DVVRFLDWHG�ZLWK� VHFXULWLHV�PDUNHW� VKDOO�
EH�UHJLVWHUHG�ZLWK�BBBB����
�D��'&$��� � � � � �E��0R)���
�F��6(%,��� � � � � �G��52&�

&RUUHFW�$QVZHU���F��
��� $V� SHU� WKH� SURYLVLRQV� RI� 6(%,� �3URKLELWLRQ� RI� ,QVLGHU� 7UDGLQJ��

5HJXODWLRQV�� DQ\� SHUVRQ� ZKR� KROGV� PRUH� WKDQ� BBB� VKDUHV� RU� YRWLQJ�
ULJKWV�LQ�DQ\�OLVWHG�FRPSDQ\�VKDOO�PDNH�VXFK�GLVFORVXUH�WR�WKH�FRPSDQ\���
�D��������� � � � � �E�������
�F�������� � � � � �G������

&RUUHFW�$QVZHU���E���
�

��� 7KH�PLQLPXP�SDLG�XS�FDSLWDO�RI�SULYDWH�FRPSDQ\�LV�5V����ODNK���
�D�����ODNK��� � � � � �E����ODNK���
�F����ODNK��� � � � � �G����ODNK�

&RUUHFW�$QVZHU���F��
�

��� 7KH�PLQLPXP�SDLG�XS�FDSLWDO�RI�SXEOLF�FRPSDQ\�LV�5V��BBB���
�D�����ODNK��� � � � � �E����ODNK���
�F����ODNK��� � � � � �G����ODNK�

&RUUHFW�$QVZHU���E��
�

��� ³$VVHVVPHQW�\HDU´�PHDQV�BBBBBBBBB��
�D��WKH� SHULRG� RI� WZHOYH�PRQWKV� FRPPHQFLQJ� RQ� �VW� GD\� RI� $SULO� HYHU\�

\HDU�
�E��WKH�SHULRG�RI�WZHOYH�PRQWKV�FRPPHQFLQJ�RQ��VW�GD\�RI�-DQXDU\�HYHU\�

\HDU�
�F��WKH��VW�GD\�RI�-DQXDU\�HYHU\�\HDU�
�G��WKH��VW�GD\�RI�$SULO�HYHU\�\HDU�

&RUUHFW�$QVZHU���D���
�
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��� ³6KRUW�WHUP�FDSLWDO�DVVHW´�LQ�UHODWLRQ�WR�VKDUHV�DQG�XQLWV�RI�87,�	�PXWXDO�
IXQGV�PHDQV�D�FDSLWDO�DVVHW�KHOG�E\�DQ�DVVHVVHH�BBBBBBBB�
�D��IRU�PRUH� WKDQ� WZHOYH�PRQWKV� LPPHGLDWHO\�SUHFHGLQJ� WKH�GDWH�RI� LWV�

WUDQVIHU��
�E��IRU�PRUH�WKDQ�WKLUW\�VL[�PRQWKV�LPPHGLDWHO\�SUHFHGLQJ�WKH�GDWH�RI�LWV�

WUDQVIHU��
�F��IRU�QRW�PRUH�WKDQ�WZHOYH�PRQWKV��LPPHGLDWHO\�SUHFHGLQJ�WKH�GDWH�RI�

LWV�WUDQVIHU��
�G��IRU�QRW�PRUH�WKDQ�WKLUW\�VL[�PRQWKV� LPPHGLDWHO\�SUHFHGLQJ�WKH�GDWH�

RI�LWV�WUDQVIHU��
&RUUHFW�$QVZHU���F��
�
��� 3HUPDQHQW� DFFRXQW� QXPEHU� RU� *HQHUDO� ,QGH[� 5HJLVWHU� 1XPEHU� LV�

UHTXLUHG� WR� EH� � � TXRWHG� E\� HYHU\� SHUVRQ� HQWHULQJ� LQWR� D� FRQWUDFW� RI�
YDOXHBBBBBBB��
�D��H[FHHGLQJ�5V�����������
�E��H[FHHGLQJ�5V�����������
�F��H[FHHGLQJ�5V�������������
�G��QRQH�RI�WKH�DERYH�

&RUUHFW�$QVZHU���F��
�
��� 0U�� $� SXUFKDVHG� ���� VKDUHV� RI� ;<=� /WG�� IRU� 5V�� ������������ RQ� �VW�

-DQXDU\�� ������ � +H� VROG� WKH� VDPH� IRU� 5V�� ������������ RQ� �VW� -DQXDU\��
������ � 7KH� LQFRPH� RI� 5V�� ��������� �ZLWKRXW� FRQVLGHULQJ� LQGH[DWLRQ��
HDUQHG�E\�KLP�LV�KLV�BBBBBBBB��
�D��VKRUW�WHUP�FDSLWDO�JDLQ�
�E��ORQJ�WHUP�FDSLWDO�JDLQ�
�F��VSHFXODWLRQ�JDLQ�
�G��LQFRPH�IURP�RWKHU�VRXUFHV�

&RUUHFW�$QVZHU���E��
�
����/RVV�UHODWLQJ�WR�ORQJ�WHUP�FDSLWDO�DVVHW�LV�WR�EH�VHW�RII�BBBBBBBB��

�D��DJDLQVW�JDLQV�IURP�VKRUW�WHUP�RU�ORQJ�WHUP�FDSLWDO�DVVHWV�LQ�WKH�VDPH�
DVVHVVPHQW�\HDU�

�E��RQO\� DJDLQVW� JDLQV� IURP� ORQJ� WHUP� FDSLWDO� DVVHWV� LQ� WKH� VDPH�
DVVHVVPHQW�\HDU�

�F��DJDLQVW� LQFRPH� IURP� DQ\� RWKHU� KHDGV� RI� LQFRPH� LQ� WKH� VDPH�
DVVHVVPHQW�\HDU�

�G��QRQH�RI�WKH�DERYH�
&RUUHFW�$QVZHU���E��
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�
$Q� DYHUDJH� LV� D� YDOXH� WKDW� LV� W\SLFDO�� RU� UHSUHVHQWDWLYH�� RI� D� VHW� RI� JLYHQ�
GDWD�� � 6LQFH� VXFK� W\SLFDO� YDOXHV� WHQG� WR� OLH� FHQWUDOO\� ZLWKLQ� D� VHW� RI� GDWD�
DUUDQJHG� DFFRUGLQJ� WR� PDJQLWXGH�� DYHUDJHV� DUH� DOVR� FDOOHG� PHDVXUHV� RI�
FHQWUDO�WHQGHQF\��
�

������0HDQ�
 
0HDQ� LV� DQ� DYHUDJH� YDOXH� RI� D� VHW� RI� WKH� YDOXHV�� ,W� LQGLFDWHV� WKH� FHQWUDO�
YDOXH�RI� WKH�RYHUDOO�SRSXODWLRQ�� ,W�HTXDOV� WR�WKH�VXP�RI�DOO� WKH�YDOXHV�RYHU�
�GLYLGHG� E\�� WKH� QXPEHU� RI� REVHUYDWLRQV�� ,W� LV� DOVR� NQRZQ� DV� DULWKPHWLF�
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������7KH�ZHLJKWHG�$ULWKPHWLF�PHDQ�

7KH�PHDQ�LV�FRPSXWHG�HLWKHU�ZLWKRXW�ZHLJKWV�RU�ZLWK�ZHLJKWV��7KH�ZHLJKWHG�

PHDQ�UHIHU� WR�DVVLJQLQJ� WKH�ZHLJKWV� � nwww ,...,, 21 �� WR�HDFK�YDOXH��; 1 ��; 2 ��

; 3 �«�� ; N �� PXOWLSO\LQJ� WKHP� DQG� VXPPLQJ� VXFK� YDOXHV�� (DFK� ZHLJKW�

GHSHQGV�RQ�WKH�VLJQLILFDQFH�RU� LPSRUWDQFH�DWWULEXWHG�WR�HDFK�YDOXH� ,Q�WKLV�
FDVH���
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�������*HRPHWULF�0HDQ�
 
*HRPHWULF�0HDQ��*0��LV�WKHRUHWLFDOO\�FRQVLGHUHG�WR�EH�WKH�EHVW�DYHUDJH�LQ�
PHDVXULQJ�UHWXUQV�IURP�VHFXULWLHV� 

7KH�JHRPHWULF�PHDQ��*��RI�D�VHW�RQ�1�SRVLWLYH�QXPEHUV 1X � 2X � 3X �«�� nX LV�

WKH�1WK�URRW�RI�WKH�SURGXFW�RI�WKH�QXPEHUV��
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nXXXX ....321  

([DPSOH����7KH�JHRPHWULF�PHDQ�RI�WKH�QXPEHUV�������DQG���LV��
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,I� WKHUH�DUH�WZR� LWHPV��VTXDUH�URRW� LV�WDNHQ�� LI� WKHUH�DUH�WKUHH� LWHPV��WKHQ�
FXEH�URRW�DQG�VR�RQ��*HRPHWULF�PHDQ�FDQ�EH�FRPSXWHG�WKURXJK�ORJDULWKPLF�
PHWKRG�RU�E\�XVLQJ�D�FDOFXODWRU�  
 
�������9DULDQFH�DQG�6WDQGDUG�'HYLDWLRQ�
 
9DULDQFH�� 7KH� RFFXUUHQFH� RI� DQ� HYHQW� PD\� GHYLDWH� IURP� WKH� PHDQ� RU� DQ�
H[SHFWHG�YDOXH���7KH�VSUHDG�RI�VXFK�RFFXUUHQFHV�DURXQG�WKH�H[SHFWHG�YDOXH�
FDQ�EH�PHDVXUHG�E\�YDULDQFH��7KXV��YDULDQFH�HTXDOV�WR�DYHUDJH�RI�VTXDUHV�
RI�WKH�GHYLDWLRQ�RI�HDFK�YDOXH�IURP�WKH�PHDQ��,W�PD\�EH�H[SUHVVHG�DV��
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 6WDQGDUG�GHYLDWLRQ�KDV�EHHQ�XVHG�DV�D�SUR[\�PHDVXUH�IRU�ULVN�RI�D�VHFXULW\���
,W�PHDVXUHV�WKH�IOXFWXDWLRQV�DURXQG�PHDQ�UHWXUQV��,W�HTXDOV�WR�WKH�SRVLWLYH�
VTXDUH�URRW�RI�YDULDQFH���

6WDQGDUG�GHYLDWLRQ� � Variance �σ ��6� 
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:KHUH� LW� LV�QHFHVVDU\� WR�GLVWLQJXLVK� WKH�VWDQGDUG�GHYLDWLRQ�RI�D�SRSXODWLRQ�
IURP� WKH� VWDQGDUG� GHYLDWLRQ� RI� D� VDPSOH� GUDZQ� IURP� WKLV� SRSXODWLRQ�� ZH�
RIWHQ�XVH�WKH�V\PERO�µV¶�IRU�WKH�OHWWHU�DQG�µσ ¶�ORZHU�FDVH�*UHHN�VLJPD��IRU�

WKH� IRUPHU�� 7KXV�� µV
2
¶DQG� µσ 2

¶� ZRXOG� UHSUHVHQW� WKH� VDPSOH� YDULDQFH� DQG�

SRSXODWLRQ� YDULDQFH�� UHVSHFWLYHO\�� 6RPHWLPHV� WKH� VWDQGDUG� GHYLDWLRQ� RI� D�
VDPSOH¶V� GDWD� LV� GHILQHG� ZLWK� �1���� UHSODFLQJ� 1� LQ� WKH� GHQRPLQDWLRQV� LQ�
DERYH� HTXDWLRQV� EHFDXVH� WKH� UHVXOWLQJ� YDOXH� UHSUHVHQWV� D� EHWWHU� HVWLPDWH�
IRU� WKH�VWDQGDUG�GHYLDWLRQ�RI�D�SRSXODWLRQ�IURP�ZKLFK�WKH�VDPSOH� LV�WDNHQ���
)RU� ODUJH� YDOXHV� RI� 1� �FHUWDLQO\� 1!����� WKHUH� LV� SUDFWLFDOO\� QR� GLIIHUHQFH�
EHWZHHQ�WKH�WZR�GHILQLWLRQV� 
�
([DPSOH����7KH�VWRFN�UHWXUQV�RI�WKH�FRPSDQ\�$�IRU�SDVW�ILYH�\HDUV�DUH������
������������DQG������:KDW�LV�WKH�VWDQGDUG�GHYLDWLRQ�RI�WKH�UHWXUQV�IRU�
WKH�UHWXUQV�RI�WKH�FRPSDQ\�$"�
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�������&RHIILFLHQW�RI�9DULDWLRQ�
�
7KH� DFWXDO� GLVSHUVLRQ�YDULDWLRQ� DV� GHWHUPLQHG� E\� VWDQGDUG� GHYLDWLRQ�� LV�
FDOOHG�DEVROXWH�GLVSHUVLRQ��5HODWLYH�GLVSHUVLRQ��RQ�WKH�RWKHU�KDQG�JLYHV�IHHO�
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DERXW�DEVROXWH�GLVSHUVLRQ� UHODWLYH� WR�PHDQ�DYHUDJH�� ,Q�RWKHU�ZRUGV�� ,I� WKH�
DEVROXWH�GLVSHUVLRQ�LV�WKH�VWDQGDUG�GHYLDWLRQ��σ ��DQG�DYHUDJH�LV�WKH�PHDQ�

� X ��� WKHQ� WKH� UHODWLYH� GLVSHUVLRQ� LV� FDOOHG� µFRHIILFLHQW� RI� GLVSHUVLRQ¶� RU�
µFRHIILFLHQW�RI�YDULDWLRQ¶��9���,W�LV�JLYHQ�E\��

9 
X

σ
�

,W�LV�JHQHUDOO\�H[SUHVVHG�DV�D�SHUFHQWDJH���
�
([DPSOH����6HFXULW\�$�JLYHV�D�UHWXUQ�RI�����ZLWK�D�GLVSHUVLRQ�RI�����ZKLOH�
VHFXULW\�%�JLYHV�D�UHWXUQ�RI�����ZLWK�D�GLVSHUVLRQ�RI�����:KLFK�VHFXULW\�LV�
PRUH�ULVN\"�
&RHIILFLHQW�RI�9DULDWLRQ�IRU�6HFXULW\�$� �������� ������RU�����DQG��
&RHIILFLHQW�RI�9DULDWLRQ� IRU�6HFXULW\�%� �������� ������RU������7KHUHIRUH��
WKH�VHFXULW\�$�LV�PRUH�ULVN\�LQ�UHODWLRQ�WR�LWV�UHWXUQ��
�
�

������&RYDULDQFH�
�
&RYDULDQFH� GHVFULEHV� WKH� QDWXUH� RI� UHODWLRQVKLS� EHWZHHQ� WZR�
YDULDEOHV�VHFXULWLHV�� ,I� ;� DQG� <� DUH� WZR� VHFXULWLHV�� WKHQ� WKH� FRYDULDQFH�
EHWZHHQ�WKH�WZR�VHFXULWLHV�LV�JLYHQ�E\�WKH�IROORZLQJ�IRUPXOD��
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:KHQ�WZR�VHFXULWLHV�DUH�FRPELQHG��LI�UDWHV�RI�UHWXUQ�RI�WZR�VHFXULWLHV�PRYH�
WRJHWKHU�� WKHLU� LQWHUDFWLYH� ULVN�FRYDULDQFH� LV� VDLG� WR� EH� SRVLWLYH� DQG� YLFH�
YHUVD��,I�UDWHV�RI�UHWXUQ�DUH�LQGHSHQGHQW��WKHQ�WKH�FRYDULDQFH�LV�]HUR��
 

������&RHIILFLHQW�RI�&RUUHODWLRQ�
�
&RHIILFLHQW� RI� FRUUHODWLRQ� LV� DQRWKHU� PHDVXUH� GHVLJQHG� WR� LQGLFDWH� WKH�
VLPLODULW\� RU� GLVVLPLODULW\� LQ� WKH� EHKDYLRXU� RI� WZR� YDULDEOHV� �KHUH� WZR�
VHFXULWLHV�[�DQG�\���7KH�WRWDO�YDULDWLRQ�FRQVLVWV�RI�H[SODLQHG�YDULDWLRQ�DV�ZHOO�
DV� XQH[SODLQHG� YDULDWLRQ�� 7KH� UDWLR� RI� WKH� H[SODLQHG� YDULDWLRQ� WR� WKH� WRWDO�
YDULDWLRQ�LV�FDOOHG�WKH�µFR�HIILFLHQW�RI�GHWHUPLQDWLRQ¶��6LQFH�WKH�UDWLR�LV�DOZD\V�

QRQ�QHJDWLYH��LW�LV�GHQRWHG�E\
2ρ �7KH�TXDQWLW\� xyρ �LV�FDOOHG�WKH�FRHIILFLHQW�RI�
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,W�UDQJHV�EHWZHHQ�±��DQG��������SHUIHFWO\�FRUUHODWHG����XQFRUUHODWHG�DQG�±
��SHUIHFWO\�QHJDWLYHO\�FRUUHODWHG���
�
�

������1RUPDO�'LVWULEXWLRQ�
�
$� GLVWULEXWLRQ� IXQFWLRQ� LV� RIWHQ� XVHG� WR� GHILQH� D� EHKDYLRXU� RI� D� SRSXODWLRQ�
�YDOXHV�LQ�D�SRSXODWLRQ���$�IXQFWLRQ�FDQ�EH�GLVFUHWH��%LQRPLDO��3RLVVRQ�HWF���
RU� FRQWLQXRXV� �1RUPDO�� *DXVVLDQ� HWF���� 7KH� 1RUPDO� GLVWULEXWLRQ� LV� D�
FRQWLQXRXV� SUREDELOLW\� GLVWULEXWLRQ� IXQFWLRQ� GHILQHG� LQ� WHUPV� RI� PHDQ� DQG�
VWDQGDUG�GHYLDWLRQ��7KH�VKDSH�RI�D�QRUPDO�GLVWULEXWLRQ�LV�D�V\PPHWULFDO�DQG�
EHOO�VKDSHG�FXUYH��7KH�PHDQ��PHGLDQ�DQG�PRGH�DUH�WKH�VDPH�XQGHU�QRUPDO�
GLVWULEXWLRQ�� 7KH� SUREDELOLW\� RI� DQ\� YDOXH� IDOOLQJ� ZLWKLQ� DQ\� UDQJH� FDQ� EH�
GHWHUPLQHG��:LWK���σ� IURP�WKH�PHDQ��WKHUH�ZLOO�EH�D�������SUREDELOLW\�RI�
DQ� RXWFRPH� RFFXUULQJ�� ZLWK� ��σ� IURP� WKH� PHDQ� WKHUH� ZLOO� EH� D� ����
SUREDELOLW\�� DQG� ZLWK� ��σ� GHYLDWLRQ� IURP� WKH� PHDQ�� WKHUH� ZLOO� EH� D� ����
SUREDELOLW\��7KH�VWRFN�SULFH�RYHU�D�SHULRG�RI� WLPH�WHQGV�WR� IROORZ�D�SDWWHUQ�
ZKLFK�LV�VLPLODU�WR�WKH�QRUPDO�GLVWULEXWLRQ���
([DPSOH���$�VWRFN� LV�DW�5V������RQ�GD\����7KH�WRWDO�ULVN� 
σ
�RI�WKH�VWRFN�LV�
���SHU�GD\��:KDW� UDQJH�RI� SULFHV�ZRXOG�EH�REVHUYHG�RQ�GD\���ZLWK�����
SUREDELOLW\"�
$W�����SUREDELOLW\��WKH�YDOXH�FDQ�OLH�DQ\ZKHUH�EHWZHHQ���σ�IURP�WKH�PHDQ�
7KDW� LV�� WKH�SULFH�FDQ�YDU\� IURP������±� ���
����
������� ������±���� �
5V�����
WR�����������
����
������� ����������� �5V������ �
+HQFH��WKH�SULFH�FDQ�YDU\�EHWZHHQ�5V�����WR�5V������RQ�WKH�QH[W�GD\��

 
 
 
���� 5(7851�$1'�5,6.��
�
5HWXUQ�DQG� ULVN�DUH� WKH� WZR�NH\�GHWHUPLQDQWV�RI� VHFXULW\�SULFHV�RU�YDOXHV��
7KLV�FDOOV�IRU�DQ�H[SOLFLW�DQG�TXDQWLWDWLYH�XQGHUVWDQGLQJ�RI�WKH�FRQFHSWV��
�

������ 5HWXUQ�DQG�5LVN�RI�D�6LQJOH�$VVHW�
 
5HWXUQ� RQ� DQ� LQYHVWPHQW�DVVHW� IRU� JLYHQ� SHULRG�� VD\� D� \HDU�� FRQVLVWV� RI�
DQQXDO� LQFRPH� �GLYLGHQG�� UHFHLYDEOH� SOXV� FKDQJH� LQ� PDUNHW� SULFH��
6\PEROLFDOO\��
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:KHUH��

tYd  �DQQXDO�LQFRPH�FDVK�GLYLGHQG�DW�WKH�HQG�RI�WLPH�SHULRG�µW¶��
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�� tP  �VHFXULW\�SULFH�DW�WLPH�SHULRG�µW¶�ZKLFK�LV�FORVLQJ�HQGLQJ�SULFH��

1−tP  �VHFXULW\�SULFH�DW�WLPH�SHULRG�µW��¶�ZKLFK�LV�RSHQLQJ�EHJLQQLQJ�SULFH��

�
)RU�H[DPSOH��IRU�D�VHFXULW\�LI�SULFH�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU�LV�5V���������
GLYLGHQG�UHFHLYDEOH�DW�WKH�HQG�RI�WKH�\HDU�LV�5V��������DQG�SULFH�DW�WKH�HQG�
RI�WKH�\HDU�LV�5V��������WKHQ��WKH�UDWH�RI�UHWXUQ�RQ�WKLV�VHFXULW\�LV��

%1515.0
50

)00.5000.55(50.2 ==−+
��

7KH�UDWH�RI�UHWXUQ�RI����SHU�FHQW�KDV�WZR�FRPSRQHQWV��
�L�� &XUUHQW� \LHOG� L�H� DQQXDO� LQFRPH� ·� RSHQLQJ�EHJLQQLQJ� SULFH�  � ����� ·�
������ ���� ����DQG��
�LL�� &DSLWDO� JDLQV�ORVV� \LHOG�� L�H�� �HQG� SULFH�RSHQLQJ� SULFH�� ·�
RSHQLQJ�EHJLQQLQJ�SULFH� ��5V����±�5V������·�5V����� ���� �����
�
5LVN� PD\� EH� GHVFULEHG� DV� YDULDELOLW\�IOXFWXDWLRQ�GHYLDWLRQ� RI� DFWXDO� UHWXUQ�
IURP�H[SHFWHG�UHWXUQ�IURP�D�JLYHQ�DVVHW�LQYHVWPHQW��+LJKHU�WKH�YDULDELOLW\��
JUHDWHU� LV� WKH� ULVN�� ,Q� RWKHU� ZRUGV�� WKH� PRUH� FHUWDLQ� WKH� UHWXUQ� IURP� DQ�
DVVHW��OHVVHU�LV�WKH�YDULDELOLW\�DQG�WKHUHE\�OHVVHU�LV�WKH�ULVN��
�
7\SHV�RI�5LVNV���
7KH� ULVN� RI� D� VHFXULW\� FDQ� EH� EURDGO\� FODVVLILHG� LQWR� WZR� W\SHV� VXFK� DV�
V\VWHPDWLF�ULVN�DQG�XQV\VWHPDWLF�ULVN��6WDQGDUG�GHYLDWLRQ�KDV�EHHQ�XVHG�DV�
D�SUR[\�PHDVXUH�IRU�WRWDO�ULVN� 
6\VWHPDWLF�5LVN�
6\VWHPDWLF� 5LVN� UHIHUV� WR� WKDW� SRUWLRQ� RI� WRWDO� YDULDELOLW\� ��ULVN�� LQ� UHWXUQ�
FDXVHG� E\� IDFWRUV� DIIHFWLQJ� WKH� SULFHV� RI� DOO� VHFXULWLHV�� (FRQRPLF�� SROLWLFDO��
DQG�VRFLRORJLFDO�FKDQJHV�DUH�WKH�PDLQ�VRXUFHV�RI�V\VWHPDWLF�ULVN��7KRXJK�LW�
DIIHFWV� DOO� WKH� VHFXULWLHV� LQ� WKH� PDUNHW�� WKH� H[WHQG� WR� ZKLFK� LW� DIIHFWV� D�
VHFXULW\�ZLOO�YDU\� IURP�RQH�VHFXULW\� WR�DQRWKHU��6\VWHPDWLF� ULVN�FDQ�QRW�EH�
GLYHUVLILHG�� 6\VWHPDWLF� ULVN� FDQ� EH� PHDVXUHG� LQ� WHUPV� RI� %HWD� �Ã��� D�
VWDWLVWLFDO� PHDVXUH�� 7KH� EHWD� IRU� PDUNHW� SRUWIROLR� LV� HTXDO� WR� RQH� E\�
GHILQLWLRQ�� %HWD� RI� RQH� �Ã ���� LQGLFDWHV� WKDW� YRODWLOLW\� RI� UHWXUQ� RQ� WKH�
VHFXULW\�LV�VDPH�DV�WKH�PDUNHW�RU�LQGH[��EHWD�PRUH�WKDQ�RQH��Ã!���LQGLFDWHV�
WKDW�WKH�VHFXULW\�KDV�PRUH�XQDYRLGDEOH�ULVN�RU�LV�PRUH�YRODWLOH�WKDQ�PDUNHW�
DV�D�ZKROH��DQG�EHWD�OHVV�WKDQ�RQH��Ã����LQGLFDWHV�WKDW�WKH�VHFXULW\�KDV�OHVV�
V\VWHPDWLF�ULVN�RU�LV�OHVV�YRODWLOH�WKDQ�PDUNHW��
8QV\VWHPDWLF�ULVN�
8QV\VWHPDWLF� 5LVN� UHIHUV� WR� WKDW� SRUWLRQ� RI� WRWDO� ULVN� WKDW� LV� XQLTXH� RU�
SHFXOLDU�WR�D�ILUP�RU�DQ�LQGXVWU\��DERYH�DQG�EH\RQG�WKDW�DIIHFWLQJ�VHFXULWLHV�
PDUNHWV� LQ� JHQHUDO�� )DFWRUV� OLNH� FRQVXPHU� SUHIHUHQFHV�� ODERXU� VWULNHV��
PDQDJHPHQW�FDSDELOLW\�HWF��FDXVH�XQV\VWHPDWLF�ULVN���YDULDELOLW\�RI�UHWXUQV��
IRU�D�FRPSDQ\¶V�VWRFN��8QOLNH�V\VWHPDWLF�ULVN��WKH�XQV\VWHPDWLF�ULVN�FDQ�EH�
UHGXFHG�DYRLGHG� WKURXJK� GLYHUVLILFDWLRQ�� 7RWDO� ULVN� RI� D� IXOO\� GLYHUVLILHG�
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SRUWIROLR� HTXDOV� WR� WKH� PDUNHW� ULVN� RI� WKH� SRUWIROLR� DV� LWV� VSHFLILF� ULVN�
EHFRPHV�]HUR��
�
0HDVXUHPHQW�RI�5LVN�IRU�D�6LQJOH�$VVHW��
7KH� VWDWLVWLFDO�PHDVXUHV� RI� D� ULVN� RI� DQ� DVVHW� DUH�� �D�� 6WDQGDUG�'HYLDWLRQ�
DQG��E��&R�HIILFLHQW�RI�YDULDWLRQ���
�D��6WDQGDUG�'HYLDWLRQ�RI�5HWXUQ��6WDQGDUG�GHYLDWLRQ��DV�GLVFXVVHG�HDUOLHU��
LV� WKH� PRVW� FRPPRQ� VWDWLVWLFDO� PHDVXUH� RI� ULVN� RI� DQ� DVVHW� IURP� WKH�
H[SHFWHG�YDOXH�RI�UHWXUQ��,W�UHSUHVHQWV�WKH�VTXDUH�URRW�RI�DYHUDJH�VTXDUHG�
GHYLDWLRQV�RI�LQGLYLGXDO�UHWXUQV�IURP�WKH�H[SHFWHG�UHWXUQ��6\PEROLFDOO\��
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�E��&R�HIILFLHQW�RI�YDULDWLRQ��LV�D�PHDVXUH�RI�ULVN�SHU�XQLW�RI�H[SHFWHG�UHWXUQ��
,W� FRQYHUWV� VWDQGDUG� GHYLDWLRQ� RI� H[SHFWHG� YDOXHV� LQWR� UHODWLYH� YDOXHV� WR�
HQDEOH�FRPSDULVRQ�RI�ULVNV�DVVRFLDWHG�ZLWK�DVVHWV�KDYLQJ�GLIIHUHQW�H[SHFWHG�
YDOXHV�� 7KH� FRHIILFLHQW� RI� YDULDWLRQ� �&9�� LV� FRPSXWHG� E\� GLYLGLQJ� WKH�

VWDQGDUG� GHYLDWLRQ� RI� UHWXUQ� Rσ �� IRU� DQ� DVVHW� E\� LWV� H[SHFWHG� YDOXH�� R ��
6\PEROLFDOO\��

R
CV Rσ

= �

7KH�ODUJHU�WKH�&9��WKH�ODUJHU�WKH�UHODWLYH�ULVN�RI�WKH�DVVHW��
�
�

������ 5HWXUQ�DQG�5LVN�RI�D�SRUWIROLR�
 
,QYHVWRUV� SUHIHU� LQYHVWLQJ� LQ� D� SRUWIROLR� RI� DVVHWV� �FRPELQDWLRQ� RI� WZR� RU�
PRUH�VHFXULWLHV�DVVHWV��UDWKHU�WKDQ�LQYHVWLQJ�LQ�D�VLQJOH�DVVHW��7KH�H[SHFWHG�
UHWXUQV� RQ� D� SRUWIROLR� LV� D� ZHLJKWHG� DYHUDJH� RI� WKH� H[SHFWHG� UHWXUQV� RI�
LQGLYLGXDO� VHFXULWLHV� RU� DVVHWV� FRPSULVLQJ� WKH� SRUWIROLR�� 7KH� ZHLJKWV� DUH�
HTXDO� WR� WKH� SURSRUWLRQ� WR� DPRXQW� LQYHVWHG� LQ� HDFK� VHFXULW\� WR� WKH� WRWDO�
DPRXQW��
�
)RU�H[DPSOH��ZKHQ�D�SRUWIROLR�FRQVLVWV�RI�WZR�VHFXULWLHV��LWV�H[SHFWHG�UHWXUQ�
LV��

2111 )1( RwRwRP −+= �

ZKHUH��

PR  �([SHFWHG�UHWXUQ�RQ�D�SRUWIROLR�

1w � �SURSRUWLRQ�RI�SRUWIROLR�LQYHVWHG�LQ�VHFXULW\���

��� 1w �� �SURSRUWLRQ�RI�SRUWIROLR�LQYHVWHG�LQ�VHFXULW\����
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,Q� JHQHUDO�� H[SHFWHG� UHWXUQ� RQ� D� SRUWIROLR� FRQVLVWLQJ� RI� µQ¶� VHFXULWLHV� LV�
H[SUHVVHG�DV��

∑
=

=
n

i

iiP RwR
1

�

,OOXVWUDWLRQ��:KDW� LV� WKH� SRUWIROLR� UHWXUQ�� LI� H[SHFWHG� UHWXUQV� IRU� WKH� WKUHH�
DVVHWV�VXFK�DV�$��%��DQG�&��DUH����������DQG�����UHVSHFWLYHO\��DVVXPLQJ�
WKDW� WKH� DPRXQW� RI� LQYHVWPHQW�PDGH� LQ� WKHVH� DVVHWV� DUH� 5V�� �������� 5V��
��������DQG�5V���������UHVSHFWLYHO\�  
 
:HLJKWV�IRU�HDFK�RI�WKH�DVVHWV�$��%��DQG�&�UHVSHFWLYHO\�PD\�EH�FDOFXODWHG�DV�
IROORZV��
7RWDO�$PRXQW�LQYHVWHG� LQ� WKH� SRUWIROLR� RI� �� DVVHWV� �$�� %�� DQG� &��  � 5V��
���������5V�����������5V�������� �5V�����������
�
:HLJKW�IRU�WKH�DVVHW�$�  �������������  ����� ��������
:HLJKW�IRU�WKH�DVVHW�%�  �������������  ����� ��������
:HLJKW�IRU�WKH�DVVHW�&�  �������������  ����� �����
�
*LYHQ�H[SHFWHG�UHWXUQV�IRU�WKH�WKUHH�DVVHWV�$��%��DQG�&��DV����������DQG�
����UHVSHFWLYHO\��5HWXUQV�RQ�3RUWIROLR��
 ��������
�������������
����������
�������
 ��������
���� ������ 
��

0HDVXUHPHQW�RI�5LVN�IRU�D�SRUWIROLR�

$FFRUGLQJ� WR� WKH� 0RGHUQ� 3RUWIROLR� 7KHRU\��ZKLOH� WKH� H[SHFWHG� UHWXUQ� RI� D�
SRUWIROLR� LV� D� ZHLJKWHG� DYHUDJH� RI� WKH� H[SHFWHG� UHWXUQV� RI� LQGLYLGXDO�
VHFXULWLHV� �RU� DVVHWV�� LQFOXGHG� LQ� WKH� SRUWIROLR�� WKH� ULVN� RI� D� SRUWIROLR�

PHDVXUHG�E\�YDULDQFH�RU� VWDQGDUG�GHYLDWLRQ�� LV�QRW�HTXDO� WR WKH�ZHLJKWHG�
DYHUDJH�RI�WKH�ULVN�RI�LQGLYLGXDO�VHFXULWLHV�LQFOXGHG�LQ�WKH�SRUWIROLR� 7KH�ULVN�
RI�D�SRUWIROLR�QRW�RQO\�GHSHQGV�RQ�YDULDQFH�ULVN�RI� LQGLYLGXDO�VHFXULWLHV�EXW�
DOVR�RQ�FR�YDULDQFHV�EHWZHHQ�WKH�UHWXUQV�RQ�WKH�LQGLYLGXDO�VHFXULWLHV���
�
*LYHQ� WKH� FRYDULDQFH� EHWZHHQ� WKH� UHWXUQV� RQ� WKH� LQGLYLGXDO� VHFXULWLHV�� WKH�
SRUWIROLR�YDULDQFH�FRQVLVWLQJ�RI�µQ¶�VHFXULWLHV�LV�FDOFXODWHG�DV��
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6LQFH�WKH�FRYDULDQFH�EHWZHHQ�WZR�YDULDEOHV�LV�WKH�SURGXFW�RI�WKHLU�VWDQGDUG�
GHYLDWLRQV�PXOWLSOLHG�E\�WKHLU�FR�HIILFLHQW�RI�FRUUHODWLRQ��FRYDULDQFH�EHWZHHQ�

WKH�UHWXUQV�RQ�WZR�VHFXULWLHV��> ),( ba RRCov @�PD\�EH�H[SUHVVHG�DV��
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ZKHUH��
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abρ � �FRHIILFLHQW�RI�FRUUHODWLRQ�EHWZHHQ�RaDQG� bR �

aσ � �VWDQGDUG�GHYLDWLRQ�RI�Ra�

bσ � �VWDQGDUG�GHYLDWLRQ�RI� bR �

�
+HQFH��LQ�FDVH�FR�YDULDQFHV�DUH�QRW�NQRZQ�DQG�FRUUHODWLRQ�FR�HIILFLHQWV�DUH�

JLYHQ��WKH�3RUWIROLR�YDULDQFH��
2
pσ ��FDQ�EH�FDOFXODWHG�ZLWK�IROORZLQJ�IRUPXOD��

2
pσ  ∑

=

n

a 1

∑
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n

b
baabba ww

1
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� ����D��
3RUWIROLR�ZLWK�7ZR�6HFXULWLHV��
$VVXPLQJ� D� SRUWIROLR� FRQVLVWLQJ� RI� WZR� VHFXULWLHV� �L�H�� Q ���� 3RUWIROLR�
9DULDQFH� IRU� WKH� WZR� VHFXULWLHV� LV� FDOFXODWHG� E\� VXEVWLWXWLQJ� Q �� LQ� WKH�
IRUPXOD�������DV�IROORZV��
�
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7KH� ILUVW� DQG� WKH� ODVW� WHUPV� FDQ� EH� VLPSOLILHG�� &OHDUO\� WKH� UHWXUQ� RQ� D�

VHFXULW\�LV�SHUIHFWO\��SRVLWLYHO\��FRUUHODWHG�ZLWK�LWVHOI��7KXV�� 1.1ρ  ���DV�GRHV�

2.2ρ  ���%HFDXVH� 1.2ρ  2.1ρ �� WKH�VHFRQG�WHUPV�FDQ�EH�FRPELQHG��7KH�UHVXOW�

LV��

3RUWIROLR�9DULDQFH�� )( PRVar  
2

Pσ  �Z��σ����Z��σ�����Z��Z� 2.1ρ 21σσ   

�

25�VXEVWLWXWLQJ� 2.1ρ 21σσ �E\�&RY���������ZH�JHW��

)( PRVar  
2

Pσ  �Z��σ����Z��σ�����Z��Z�&RY��������
�

3RUWIROLR�5LVN��VWDQGDUG�GHYLDWLRQ� Pσ  � riancePorfolioVa  
,OOXVWUDWLRQ��7KH�VWDQGDUG�GHYLDWLRQ�RI�WKH�WZR�VHFXULWLHV��D��E��DUH�����DQG�
���� UHVSHFWLYHO\�� 7KH� WZR� VHFXULWLHV� LQ� WKH� SRUWIROLR� DUH� DVVLJQHG� HTXDO�
ZHLJKWV�� ,I� WKHLU� FRUUHODWLRQ� FRHIILFLHQW� LV�������RU�±��ZKDW� LV� WKH�SRUWIROLR�
ULVN"�
�L�:KHQ�WKH�FRUUHODWLRQ�LV����
3RUWIROLR�9DULDQFH�  �����
����������
��������
����
���
�&RY��D��E��
� � �  �����
����������
�������
�����
�
���
����
� � �  �������������������
�����
�
�����

 ������������������������
 ��������
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3RUWIROLR�5LVN��6WDQGDUG�'HYLDWLRQ�� � riancePorfolioVa  ������

�
�LL��:KHQ�WKH�FRUUHODWLRQ�LV���
3RUWIROLR�9DULDQFH�  �����
����������
��������
����
���
�&RY��D��E��

 ��������������������
 ������  

3RUWIROLR�5LVN��6WDQGDUG�'HYLDWLRQ�� � riancePorfolioVa  ��������

�
�LLL��:KHQ�WKH�FRUUHODWLRQ�LV����
3RUWIROLR�9DULDQFH�  �����
����������
��������
����
���
�&RY��D��E��

 ����������������������������
��  ���������

3RUWIROLR�5LVN��6WDQGDUG�'HYLDWLRQ�� � riancePorfolioVa  ������

�
3RUWIROLR�ZLWK�7KUHH�6HFXULWLHV��
,OOXVWUDWLRQ��

&RQVLGHU�WKH�IROORZLQJ�WKUHH�VHFXULWLHV�DQG�WKH�UHOHYDQW�GDWD�RQ�HDFK��
�
� � � � � 6HFXULW\��� 6HFXULW\��� 6HFXULW\��

([SHFWHG�UHWXUQ� � ��� � �������� � �������
6WDQGDUG�GHYLDWLRQ� � ��� � �������� � �������
&RUUHFWLRQ�FRHIILFLHQWV��
6WRFNV������� ����
� ������ ����
� ������ ����

�
7KH�SURSRUWLRQ� �ZHLJKWV��DVVLJQHG� WR�HDFK�RI� WKH� VHFXULWLHV�DV� VHFXULW\�� �
�����VHFXULW\�� �����DQG�VHFXULW\�� �����:KDW�LV�SRUWIROLR�ULVN"�
�
8VLQJ�WKH�IRUPXOD�IRU�SRUWIROLR�ULVN��HTXDWLRQ�����DQG�H[SDQGLQJ�LW�IRU�1� �����
ZH�JHW��

2
pσ  :

2
1

2
1σ �:

2
2

2
2σ �:

2
3

2
3σ ��: 1: 2 2.1ρ 1σ 2σ ��: 3 � : 2 3.2ρ 3σ 2σ ��: 3 �

:1 3.1ρ 3σ 1σ �

�

&DSLWDO�$VVHW�3ULFLQJ�0RGHO�

3RUWIROLR� 7KHRU\� GHYHORSHG� E\� +DUU\� 0DUNRZLW]� LV� HVVHQWLDOO\� D� QRUPDWLYH�
DSSURDFK�DV� LW�SUHVFULEHV�ZKDW�D� UDWLRQDO� LQYHVWRU�VKRXOG�GR��2Q� WKH�RWKHU�
KDQG��&DSLWDO�$VVHW�3ULFLQJ�0RGHO��&$30��GHYHORSHG�E\�:LOOLDP�6KDUSH�DQG�
RWKHUV�LV�DQ�H[HUFLVH�LQ�SRVLWLYH�HFRQRPLFV�DV�LW�LV�FRQFHUQHG�ZLWK��L��ZKDW�LV�
WKH�UHODWLRQVKLS�EHWZHHQ�ULVN�DQG�UHWXUQ�IRU�HIILFLHQW�SRUWIROLR"�DQG��LL��:KDW�
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LV�WKH�UHODWLRQVKLS�EHWZHHQ�ULVN�DQG�UHWXUQ�IRU�DQ�LQGLYLGXDO�VHFXULW\"�&$30�
DVVXPHV�WKDW�LQGLYLGXDOV�DUH�ULVN�DYHUVH��
&$30� GHVFULEHV� WKH� UHODWLRQVKLS�WUDGH�RII� EHWZHHQ� ULVN� DQG�
H[SHFWHG�UHTXLUHG� UHWXUQ�� � ,W� H[SODLQV� WKH�EHKDYLRXU�RI� VHFXULW\�SULFHV�DQG�
SURYLGHV�PHFKDQLVP� WR� DVVHVV� WKH� LPSDFW� RI� DQ� LQYHVWPHQW� LQ� D� SURSRVHG�
VHFXULW\� RQ� ULVNV� DQG� UHWXUQ� RI� LQYHVWRUV¶� RYHUDOO� SRUWIROLR�� � 7KH� &$30�
SURYLGHV� IUDPHZRUN� IRU� XQGHUVWDQGLQJ� WKH� EDVLF� ULVN�UHWXUQ� WUDGH�RIIV�
LQYROYHG�LQ�YDULRXV�W\SHV�RI�LQYHVWPHQW�GHFLVLRQV��,W�HQDEOHV�GUDZLQJ�FHUWDLQ�
LPSOLFDWLRQV� DERXW� ULVN� DQG� WKH� VL]H� RI� ULVN� SUHPLXPV� QHFHVVDU\� WR�
FRPSHQVDWH�IRU�EHDULQJ�ULVNV��
8VLQJ�EHWD��Ã��DV�WKH�PHDVXUH�RI�QRQGLYHUVLILDEOH�ULVN��WKH�&$30�LV�XVHG�WR�
GHILQH�WKH�UHTXLUHG�UHWXUQ�RQ�D�VHFXULW\�DFFRUGLQJ�WR�WKH�IROORZLQJ�HTXDWLRQ��

5 s 5 f � sβ �5 m��5 f ��

:KHUH��

� 5 s �WKH�UHWXUQ�UHTXLUHG�RQ�WKH�LQYHVWPHQW�

5 f  � WKH� UHWXUQ� WKDW� FDQ�EH� HDUQHG�RQ�D� ULVN�IUHH� LQYHVWPHQW� �H�J��

7UHDVXU\�ELOO��

� 5 m �WKH�DYHUDJH�UHWXUQ�RQ�DOO�VHFXULWLHV��H�J���6	3�����6WRFN�,QGH[��

� sβ  �WKH�VHFXULW\¶V�EHWD��V\VWHPDWLF��ULVN�

�
,W� LV� HDV\� WR� VHH� WKH� UHTXLUHG� UHWXUQ� IRU� D� JLYHQ� VHFXULW\� LQFUHDVHV� ZLWK�
LQFUHDVHV�LQ�LWV�EHWD��
�
$SSOLFDWLRQ� RI� WKH� &$30� FDQ� EH� GHPRQVWUDWHG�� � $VVXPH� D� VHFXULW\� ZLWK� D�
EHWD�RI�����LV�EHLQJ�FRQVLGHUHG�DW�D�WLPH�ZKHQ�WKH�ULVN�IUHH�UDWH�LV���SHUFHQW�
DQG�WKH�PDUNHW�UHWXUQ�LV�H[SHFWHG�WR�EH����SHUFHQW���6XEVWLWXWLQJ�WKHVH�GDWD�
LQWR�WKH�&$30�HTXDWLRQ��ZH�JHW�
�

� � � 5 s �����>����
���������@�

� � � ���� �����>����
���@�
� � � ���� ���������� �������
7KH� LQYHVWRU� VKRXOG� WKHUHIRUH� UHTXLUH� D� ����� SHUFHQW� UHWXUQ� RQ� WKLV�
LQYHVWPHQW�D�FRPSHQVDWLRQ�IRU�WKH�QRQ�GLYHUVLILDEOH�ULVN�DVVXPHG��JLYHQ�WKH�
VHFXULW\¶V�EHWD�RI�������,I�WKH�EHWD�ZHUH�ORZHU��VD\�������WKH�UHTXLUHG�UHWXUQ�
ZRXOG� EH� ��� SHUFHQW� >���� >����
��������@�� DQG� LI� WKH� EHWD� KDG� EHHQ�
KLJKHU�� VD\� ������ WKH� UHTXLUHG� UHWXUQ� ZRXOG� EH� ��� SHUFHQW� >���� >����
�
��������@�� � 7KXV�� &$30� UHIOHFWV� D� SRVLWLYH� PDWKHPDWLFDO� UHODWLRQVKLS�
EHWZHHQ� ULVN� DQG� UHWXUQ�� VLQFH� WKH� KLJKHU� WKH� ULVN� �EHWD�� WKH� KLJKHU� WKH�
UHTXLUHG�UHWXUQ�� �
� �
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���� )81'$0(17$/�$1$/<6,6�
 

)XQGDPHQWDO� DQDO\VLV� LV� DQ� H[DPLQDWLRQ� RI� IXWXUH� HDUQLQJV� SRWHQWLDO� RI� D�
FRPSDQ\��E\�ORRNLQJ�LQWR�YDULRXV�IDFWRUV�WKDW�LPSDFW�WKH�SHUIRUPDQFH�RI�WKH�
FRPSDQ\�� 7KH� SULPH� REMHFWLYH� RI� D� IXQGDPHQWDO� DQDO\VLV� LV� WR� YDOXH� WKH�
VWRFN�DQG�DFFRUGLQJO\�EX\�DQG�VHOO�WKH�VWRFNV�RQ�WKH�EDVLV�RI�LWV�YDOXDWLRQ�LQ�
WKH� PDUNHW�� 7KH� IXQGDPHQWDO� DQDO\VLV� FRQVLVWV� RI� HFRQRPLF�� LQGXVWU\� DQG�
FRPSDQ\� DQDO\VLV�� 7KLV� DSSURDFK� LV� VRPHWLPHV� UHIHUUHG� WR� DV� D� WRS�GRZQ�
PHWKRG�RI�DQDO\VLV��

 
������ 9DOXDWLRQ�RI�D�6WRFN�
 

'LYLGHQG�'LVFRXQW�0RGHO�

$FFRUGLQJ�WR�'LYLGHQG�'LVFRXQW�0RGHO��''0���WKH�YDOXH�RI�D�VWRFN�LV�HTXDO�WR�
WKH�SUHVHQW�YDOXH�RI�DOO� IXWXUH�FDVK�IORZV� LQ�WKH�IRUP�RI�GLYLGHQGV�SOXV�WKH�
SUHVHQW�YDOXH�RI�WKH�VDOH�SULFH�H[SHFWHG�ZKHQ�WKH�HTXLW\�VKDUH�LV�VROG��7KH�
''0�DVVXPHV�WKDW�WKH��D�FRQVWDQW�DPRXQW�RI�GLYLGHQG�LV�SDLG�DQQXDOO\�DQG�
WKDW�WKH�ILUVW�GLYLGHQG�LV�UHFHLYHG�RQH�\HDU�DIWHU�WKH�HTXLW\�VKDUH�LV�ERXJKW��
,I� LQYHVWRUV� H[SHFW� WR� KROG� DQ� HTXLW\� VKDUH� IRU� RQH� \HDU�� WKHQ� WKH� FXUUHQW�
SULFH�RI�WKH�VKDUH�FDQ�EH�FDOFXODWHG�DV��

)1()1(
11

0 r

P

r

D
P

+
+

+
=  

:KHUH��

0P  �&XUUHQW�SULFH�PDUNHW�SULFH�RI�WKH�VKDUH�WRGD\�

1D  �'LYLGHQG�H[SHFWHG�DW�HQG�RI�\HDU���

�U�� �UHTXLUHG�UDWH�RI�UHWXUQ�GLVFRXQW�UDWH�

1P � �PDUNHW�SULFH�H[SHFWHG�SULFH�RI�VKDUH�DW�HQG�RI�\HDU�� 
�
,OOXVWUDWLRQ�
,Q�IXWXUH��D�FRPSDQ\�LV�H[SHFWHG�WR�FRQVLVWHQWO\�SD\�GLYLGHQG�RI�����S�D�RQ�
LWV�VKDUH�SDU�YDOXH�RI�5V�������,I�WKH�LQYHVWRUV¶�UHTXLUHG�UDWH�RI�UHWXUQ�RQ�WKH�
VKDUH�LV������:KDW�ZRXOG�EH�WKH�FXUUHQW�WKHRUHWLFDO�YDOXH��VHOO�SULFH��RI�WKH�
VKDUH�QRZ"�

*LYHQ��'LYLGHQG� � 1D  �5V������ U� ������ 1P  ����� WKH�FXUUHQW�SULFH� � 0P ��

ZLOO�EH��
�

)1()1(
11

0 r

P

r

D
P

+
+

+
= = 

12.1

100

12.1

15 + � �5V���������

�
�
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&RQVWDQW�*URZWK�''0� 
&RQVWDQW�*URZWK�''0�SUHVXPHV� WKDW� WKH�GLYLGHQG�SHU�VKDUH� LV�JURZLQJ�DW�

FRQVWDQW�UDWH��g���7KH�YDOXH�RI�WKH�VKDUH�� 0P ��FDQ�EH�FDOFXODWHG�DV��

gr

D
P

−
= 1

0 �

:KHUH����

1D  �'LYLGHQG�SHU�VKDUH�DW�WKH�HQG�RI�ILUVW�\HDU��

U� �([SHFWHG�UDWH�RI�UHWXUQ�'LVFRXQW�UDWH�
g� �&RQVWDQW�JURZWK�UDWH�
�
,OOXVWUDWLRQ: ,Q�IXWXUH��FRPSDQ\�LV�H[SHFWHG�WR�SD\�GLYLGHQG�RI�����S�D�ZLWK�
JURZWK�UDWH�RI����RQ�LWV�VKDUH�SDU�YDOXH�RI�5V�������,I�WKH�UHTXLUHG�UDWH�RI�
UHWXUQ�RQ�WKH�VKDUH�LV������:KDW�LV�WKH�WKHRUHWLFDO�YDOXH�RI�WKH�VKDUH"�

0P  29.214.
07.0

15

)05.012.0(

15
Rs==

−
 

 

 
������ (FRQRPLF�$QDO\VLV�
 
,W� LV� LPSRUWDQW� WR�DQDO\VH�WKH�HFRQRPLF�DFWLYLW\� LQ�ZKLFK�DOO� WKH�FRPSDQLHV�
RSHUDWH�� 7KH� HFRQRPLF� DFWLYLW\� DIIHFWV� SURILWV� RI� D� FRPSDQ\�� LQYHVWRU¶V�
DWWLWXGH�DV�ZHOO�DV�H[SHFWDWLRQV�DQG��YDOXH�RI�D�VHFXULW\�� 

(FRQRPLF�,QGLFDWRUV�

*OREDO�(FRQRP\ 
7KH� WRS�GRZQ� DQDO\VLV� RI� D� FRPSDQ\� VWDUWV� ZLWK� JOREDO� DQG� GRPHVWLF�
HFRQRP\��7KH�JOREDOL]DWLRQ�DIIHFWV�D�FRPSDQ\¶V�SURVSHFWV�RI�H[SRUWV��SULFH�
FRPSHWLWLRQ��DQG�H[FKDQJH�UDWH���

 
'RPHVWLF�(FRQRP\�

*'3� LV� WKH� PHDVXUH� RI� WKH� WRWDO� SURGXFWLRQ� RI� JRRGV� DQG� VHUYLFHV� LQ� DQ�
HFRQRP\�� *URZLQJ� *'3� LQGLFDWHV� DQ� H[SDQGLQJ� HFRQRP\�� $Q� ,QGLDQ�
HFRQRP\� LV� DIIHFWHG� E\� ERWK� DJULFXOWXUDO� SURGXFWLRQ� DV� ZHOO� DV� LQGXVWULDO�
SURGXFWLRQ� DQG� VHUYLFHV�� 7KH� JRRG� DQG� QRUPDO�PRQVRRQ� LQGLFDWHV� D� JRRG�
DQG� QRUPDO� DJULFXOWXUDO� SURGXFWLRQ� DQG� LQFUHDVLQJ� LQFRPH� RI� IDUPHUV� DQG�
DJULFXOWXUDO� ODERXU�� ,QGXVWULDO� SURGXFWLRQ� VWDWLVWLFV� UHYHDOV� WKH� VWDWXV� RI�
LQGXVWULDO�DFWLYLW\�LQ�WKH�FRXQWU\���
(PSOR\PHQW��8QHPSOR\PHQW�UDWH�LV�WKH�SHUFHQWDJH�RI�WKH�WRWDO�ODERXU�IRUFH�
LQ�WKH�FRXQWU\��7KH�XQHPSOR\PHQW�UDWH�LQGLFDWHV�KRZ�WKH�HFRQRP\�RSHUDWHV�
DW�IXOO�FDSDFLW\��
,QIODWLRQ�LV�WKH�UDWH�DW�ZKLFK�WKH�JHQHUDO�OHYHO�RI�SULFHV�LV�ULVLQJ��+LJK�UDWH�RI�
LQIODWLRQ�LQGLFDWHV�HFRQRP\�LV�RSHUDWLQJ�ZLWK�IXOO�DVVRFLDWHG�ZLWK�GHPDQG�IRU�
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JRRGV�DQG�VHUYLFHV�H[FHHG�SURGXFWLRQ�FDSDFLW\��7KH�JRYHUQPHQW�VKRXOG�WU\�
WR� WUDGH�RII�EHWZHHQ� LQIODWLRQ� UDWH�DQG�XQHPSOR\PHQW� UDWH� WR� LQFUHDVH� WKH�
HPSOR\PHQW�DV�ZHOO�DV�GHFUHDVH�WKH�LQIODWLRQ�UDWH��
,QWHUHVW�5DWHV�  $V�LQWHUHVW�UDWH�GHWHUPLQHV�WKH�SUHVHQW�YDOXH�RI�FDVK�IORZV��
KLJK� LQWHUHVW� UDWH� DIIHFWV� GHPDQG� IRU� KRXVLQJ� DQG� KLJK�YDOXH� FRQVXPHU�
GXUDEOHV���7KH�UHDO�LQWHUHVW�UDWH�LV�DQ�LPSRUWDQW�IDFWRU�IRU�EXVLQHVV�DFWLYLW\� 
%XGJHW� 'HILFLW�� 7KH� EXGJHW� GHILFLW� LV� WKH� GLIIHUHQFH� EHWZHHQ� JRYHUQPHQW�
VSHQGLQJ� DQG� UHYHQXHV��+LJKHU�EXGJHW�GHILFLW� LQGLFDWHV�KLJKHU�JRYHUQPHQW�
ERUURZLQJ� ZKLFK� SUHVVXUH� XS� LQWHUHVW� UDWHV�� 7KH� H[FHVVLYH� JRYHUQPHQW�
ERUURZLQJ�ZLOO� FURZG� RXW� SULYDWH� ERUURZLQJ� LI� WKH� ERUURZLQJ� LV� XQFKHFNHG��
)LVFDO� GHILFLW� LV� EXGJHW�GHILFLW� SOXV�ERUURZLQJ��+LJKHU� ILVFDO� GHILFLW� LQGLFDWHV�
KLJKHU�JRYHUQPHQW�VSHQGLQJ�RQ�XQSURGXFWLYH�VSHQGLQJ��
2WKHU� )DFWRUV��0RQH\� VXSSO\�� )LVFDO� 3ROLF\��0RQHWDU\�3ROLF\��0DQXIDFWXULQJ�
DQG�WUDGH�VDOHV��/DERXU�SURGXFWLYLW\��,QGH[�RI�FRQVXPHU�H[SHFWDWLRQV��1HZ�
DFTXLVLWLRQ� RI� SODQWV� DQG� PDFKLQHU\� E\� FRUSRUDWHV�� 6WRFN� SULFHV�� 3HUVRQDO�
LQFRPH�� 7D[� FROOHFWLRQV� E\� WKH� JRYHUQPHQW�� ),,� LQYHVWPHQWV�� )',�
LQYHVWPHQWV��&UHGLW�RII�WDNHV�HWF��
�

������,QGXVWU\�$QDO\VLV�

5HFHVVLRQV�RU�H[SDQVLRQV� LQ�HFRQRPLF�DFWLYLW\�PD\� WUDQVODWH� LQWR� IDOOLQJ�RU�
ULVLQJ� VWRFN� PDUNHWV� ZLWK� GLIIHUHQW� UHODWLYH� SULFH� FKDQJHV� DPRQJ� LQGXVWU\�
JURXSV�� )RU� WKH�DQDO\VW�� LQGXVWU\�DQDO\VLV� FDOOV� IRU� LQVLJKW� LQWR� ���� WKH�NH\�
VHFWRUV�RU�VXEGLYLVLRQV�RI�RYHUDOO�HFRQRPLF�DFWLYLW\�WKDW� LQIOXHQFH�SDUWLFXODU�
LQGXVWULHV��DQG� ���� WKH� UHODWLYH�VWUHQJWK�RU�ZHDNQHVV�RI�SDUWLFXODU� LQGXVWU\�
RU�RWKHU�JURXSLQJV�DERXW�HFRQRPLF�DFWLYLW\��
�

0DMRU�&ODVVLILFDWLRQV�

7KH�LQGXVWU\�FDQ�EH�FODVVLILHG�E\�SURGXFW�DQG�VHUYLFHV�LQ�WKH�FDWHJRULHV�OLNH�
%DVLF� ,QGXVWULHV�� &DSLWDO� *RRGV�� &RQVXPHU� 'XUDEOHV�� &RQVXPHU� 1RQ�
'XUDEOHV�� &RQVXPHU� 6HUYLFHV�� (QHUJ\�� )LQDQFLDO� 6HUYLFHV�� +HDOWK� &DUH��
3XEOLF�8WLOLWLHV��7HFKQRORJ\��7UDQVSRUWDWLRQ�HWF� 
 
&ODVVLILFDWLRQ� EDVHG� RQ� %XVLQHVV� &\FOHV�� ,QGXVWU\� FDQ� EH� FODVVLILHG� RQ� WKH�
EDVLV�RI� LW¶V�UHDFWLRQ�WR�XSVZLQJV�DQG�GRZQVZLQJV�RI�WKH�HFRQRP\�ZKLFK� LV�
NQRZQ�DV� EXVLQHVV� F\FOHV��*HQHUDO� FODVVLILFDWLRQV� RI� WKH� LQGXVWU\� EDVHG� RQ�
WKH� EXVLQHVV� F\FOHV� DUH� JURZWK� LQGXVWU\�� F\FOLFDO� LQGXVWU\�� GHIHQVLYH�
LQGXVWU\��DQG�F\FOLFDO�JURZWK�LQGXVWU\��

• *URZWK� LQGXVWU\��7KH�PDMRU�FKDUDFWHULVWLFV�RI�D�JURZWK� LQGXVWU\�DUH�
KLJKHU�UDWH�RI�H[SDQVLRQ��JURZWK�LQ�HDUQLQJV��DQG�LQGHSHQGHQW�RI�WKH�
EXVLQHVV� F\FOHV�� 2IWHQ� DVVRFLDWHG� ZLWK� WHFKQRORJLFDO� FKDQJHV� RU�
LQQRYDWLYH� PHDQV� RI� FDUU\LQJ� RXW� WKLQJV�� %HWZHHQ� ��¶V� DQG� ��¶V��
LQGXVWULHV� OLNH� SKRWRJUDSK\�� FRORXU� WHOHYLVLRQ�� FRPSXWHUV��
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SKDUPDFHXWLFDOV�� RIILFH� HTXLSPHQWV� ZHUH� JURZWK� LQGXVWULHV��
&RPPXQLFDWLRQ� HTXLSPHQWV�� 6RIWZDUH�� JHQHWLF� HQJLQHHULQJ�� DQG�
HQYLURQPHQWDO�ZDVWH�PDQDJHPHQW�DUH�WKH�UHFHQW�JURZWK�LQGXVWULHV��

• &\FOLFDO� LQGXVWU\�� ,W� LV� PRVW� OLNHO\� WR� EHQHILW� IURP� D� SHULRG� RI�
HFRQRPLF�SURVSHULW\�DQG� VXIIHU� IURP�HFRQRPLF� UHFHVVLRQ��&RQVXPHU�
GXUDEOHV�DUH�WKH�PDMRU�F\FOLFDO�LQGXVWU\��

• 'HIHQVLYH�LQGXVWU\��LV�OLNHO\�WR�JHW�OHDVW�DIIHFWHG�GXULQJ�WKH�SHULRGV�RI�
HFRQRPLF� GRZQVZLQJ� DV� FRQVLVWV� RI� LWHPV� QHFHVVDU\� IRU� H[LVWHQFH��
7KH�GHPDQG� IRU� WKHVH�SURGXFWV� LV�FRQVLGHUHG�WR�EH�FRXQWHU�F\FOLFDO��
)RRG�SURFHVVLQJ�LQGXVWU\��FRQVXPHU�QRQ�GXUDEOHV�IDOO�LQ�WKH�FDWHJRU\�
RI�GHIHQVLYH�LQGXVWU\��

�

2WKHU�)DFWRUV��3DVW�6DOHV�DQG�(DUQLQJV�3HUIRUPDQFH��*RYHUQPHQW�SROLF\�DQG�
UHJXODWLRQ� WRZDUG� LQGXVWU\�� /DERXU� FRQGLWLRQV�� &RPSHWLWLYH� FRQGLWLRQV��
,QGXVWU\� OLIH� F\FOH�� ,QWHUQDWLRQDO� LQYHVWLQJ� FRPPXQLW\� DWWLWXGH�� ,QGXVWU\�

VKDUH�SULFH etc. 
�
�

���� 7(&+1,&$/�$1$/<6,6�
 
,Q� IXQGDPHQWDO� DQDO\VLV�� D� YDOXH� RI� D� VWRFN� LV� SUHGLFWHG� ZLWK� ULVN�UHWXUQ�
IUDPHZRUN� EDVHG� RQ� HFRQRPLF� HQYLURQPHQW�� $Q� DOWHUQDWLYH� DSSURDFK� WR�
SUHGLFW�VWRFN�SULFH�EHKDYLRXU�LV�NQRZQ�DV�WHFKQLFDO�DQDO\VLV��,W�LV�IUHTXHQWO\�
XVHG�DV�D�VXSSOHPHQW�UDWKHU� WKDQ�DV�D�VXEVWLWXWH�WR� IXQGDPHQWDO�DQDO\VLV��
7HFKQLFDO�DQDO\VLV�LV�EDVHG�RQ�QRWLRQ�WKDW�VHFXULW\�SULFHV�DUH�GHWHUPLQHG�E\�
WKH�VXSSO\�RI�DQG�GHPDQG�IRU�VHFXULWLHV��,W�XVHV�KLVWRULFDO�ILQDQFLDO�GDWD�RQ�
FKDUWV�WR�ILQG�PHDQLQJIXO�SDWWHUQV��DQG�XVLQJ�WKH�SDWWHUQV�WR�SUHGLFW�IXWXUH�
SULFHV�  
(GZDUGV� DQG� 0DJHH� IRUPXODWH� WKH� EDVLF� DVVXPSWLRQV� XQGHUO\LQJ� WHFKQLFDO�
DQDO\VLV��

• 7KH� LQWHUDFWLRQ�RI� VXSSO\�DQG�GHPDQG�GHWHUPLQHV� WKH�PDUNHW�YDOXH�
RI�WKH�VHFXULW\��

• 7KH� YDULRXV� IDFWRUV�� ERWK� UDWLRQDO� DQG� LUUDWLRQDO� IDFWRUV�� JRYHUQ� WKH�
VXSSO\�DQG�GHPDQG�RI�WKH�VHFXULWLHV��

• 6WRFN� SULFH� WHQG� WR�PRYH� LQ� WUHQG�ZKLFK� SHUVLVW� IRU� DQ� DSSUHFLDEOH�
OHQJWK�RI�WLPH��

• &KDQJHV�LQ�WUHQG�DUH�FDXVHG�E\�VKLIWV�LQ�VXSSO\�DQG�GHPDQG��
• 6KLIWV�LQ�VXSSO\�DQG�GHPDQG�FDQ�EH�GHWHFWHG�VRRQHU�RU�ODWHU�LQ�FKDUWV�

RI�PDUNHW�DFWLRQ��
• 6RPH�FKDUW�SDWWHUQV�WHQG�WR�UHSHDW�WKHPVHOYHV� 

�
+RZHYHU�� WKH� IXQGDPHQWDO� DQDO\VLV� HVWLPDWHV� WKH� LQWULQVLF� YDOXH� RI� D�
VHFXULW\�� ZKLOH� WHFKQLFDO� DQDO\VLV� VHHNV� WR� HVWLPDWH� VHFXULW\� SULFHV� UDWKHU�
WKDQ�YDOXHV� 
�
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������'RZ�7KHRU\�
 
7KH�LGHDV�RI�&KDUOHV�+��'RZ��WKH�ILUVW�HGLWRU�RI�WKH�:DOO�6WUHHW�-RXUQDO��IRUP�
WKH� EDVLV� RI� WHFKQLFDO� DQDO\VLV� WRGD\� $FFRUGLQJ� WR� WKH� K\SRWKHVLV� RI� 'RZ��
WKH� VWRFN�PDUNHW� GRHV� QRW� SHUIRUP� RQ� UDQGRP� EDVLV� EXW� LV� LQIOXHQFHG� E\�
WKUHH� F\FOLFDO� WUHQGV�� QDPHO\�� �D�� 3ULPDU\� WUHQG�� �E�� VHFRQGDU\� RU�
LQWHUPHGLDWH� WUHQG�� DQG� ���� 7HUWLDU\� RU� PLQRU� WUHQG�� 7KH� JHQHUDO� PDUNHW�
GLUHFWLRQ�FDQ�EH�SUHGLFWHG�E\�IROORZLQJ�WKHVH�WUHQGV��7KH�SULPDU\�WUHQGV�DUH�
WKH� ORQJ�WHUP�PRYHPHQW�RI�SULFHV�� ODVWLQJ� IURP�VHYHUDO�PRQWKV� WR� VHYHUDO�
\HDUV��7KH\�DUH�FRPPRQO\�FDOOHG�EHDU�RU�EXOO�PDUNHWV��6HFRQGDU\�WUHQGV�DUH�
FDXVHG� E\� VKRUW�WHUP� GHYLDWLRQV� RI� SULFHV� IURP� WKH� XQGHUO\LQJ� WUHQG� OLQH��
7KH\�ODVW�RQO\�D�IHZ�PRQWKV��7KH�VHFRQGDU\�WUHQG�DFWV�DV�D�UHVWUDLQLQJ�IRUFH�
RQ� WKH� SULPDU\� WUHQG�� WHQGLQJ� WR� FRUUHFW� GHYLDWLRQV� IURP� LWV� JHQHUDO�
ERXQGDULHV��0LQRU� WUHQGV� DUH� GDLO\� IOXFWXDWLRQV� LQ� HLWKHU� GLUHFWLRQV� �EXOO� RU�
EHDU��ZKLFK�DUH�RI�OLWWOH�DQDO\WLFDO�YDOXH� ,Q�WHUPV�RI�EXOO�DQG�EHDU�PDUNHWV�
WKH�WUHQGV�DUH�GHVFULEHG�DV�IROORZV��

• 7KH� ILUVW� SKDVH� RI� D� EXOO�PDUNHW� LV� WKH� DFFXPXODWLRQ� SKDVH�� 7KLV� LV�
ZKHQ� SULFHV� DUH� GHSUHVVHG� DQG� ILQDQFLDO� UHSRUWV� GRQ
W� ORRN� JRRG��
+RZHYHU�� IDUVLJKWHG� LQYHVWRUV�XVH�WKLV�SHULRG�RI�GHSUHVVHG�SULFHV�WR�
WDNH�DGYDQWDJH�DQG�EX\�VKDUHV��

• 7KH� VHFRQG� SKDVH� RI� WKH� EXOO� PDUNHW� LV� FKDUDFWHUL]HG� E\� LQFUHDVHG�
DFWLYLW\��ULVLQJ�SULFHV��DQG�EHWWHU�ILQDQFLDO�UHSRUWV��7KLV� LV�WKH�SHULRG�
ZKHUH� WKH� ODUJH�JDLQV�DUH�PDGH��$W� WKLV�SRLQW�� WKH�PDUNHW�EHFRPHV�
YXOQHUDEOH�WR�D�UHYHUVDO���

• 7KH� ILUVW� SKDVH� RI� D� EHDU� PDUNHW� LV� WKH� GLVWULEXWLRQ� SKDVH�� 7KLV� LV�
ZKHUH� IDUVLJKWHG� LQYHVWRUV� VHH� WKH�XQLQIRUPHG� LQYHVWRUV� VFUDPEOLQJ�
WR� EX\� VKDUHV�� 7KH� IDUVLJKWHG� LQYHVWRUV� EHJLQ� WR� VHOO� VKDUHV��
2YHUVXSSO\�OHDGV�WR�ZHDNHQLQJ�SULFHV�DQG�SURILWV�DUH�KDUGHU�WR�FRPH�
E\���

• 7KH�VHFRQG�SKDVH�RI�WKH�EHDU�PDUNHW�LV�FKDUDFWHUL]HG�E\�QHDU�SDQLF�
VHOOLQJ��3ULFHV�DFFHOHUDWH�WR�WKH�GRZQVLGH�DQG�PRUH�DQG�PRUH�SHRSOH�
EHJLQ�WR�OLTXLGDWH�WKHLU�KROGLQJV���

• 7KH� WKLUG� SKDVH� RI� WKH� EHDU� PDUNHW� LV� FKDUDFWHUL]HG� E\� IXUWKHU�
ZHDNHQLQJ� DQG� HURVLRQ� RI� SULFHV�� /HVVHU� TXDOLW\� LVVXHV� HUDVH� WKH�
JDLQV� RI� WKH� SUHYLRXV� EXOO� PDUNHW�� 7KH� QHZV� LV� IXOO� RI� EDG� PDUNHW�
QHZV��

�
7KH� VHFRQG�SDUW�RI� WKH�'RZ�7KHRU\� LV� WKDW� WKH� ,QGXVWULDO�$YHUDJH�DQG� WKH�
5DLOURDG�$YHUDJH�PXVW�FRUURERUDWH�HDFK�RWKHU
V�GLUHFWLRQ� IRU� WKHUH� WR�EH�D�
UHOLDEOH�PDUNHW�GLUHFWLRQ�VLJQDO��'RZ�FUHDWHG�WKH�,QGXVWULDO�$YHUDJH��RI�WRS�
EOXH� FKLS� VWRFNV�� DQG� D� VHFRQG� DYHUDJH� RI� WRS� UDLOURDG� VWRFNV� �QRZ� WKH�
7UDQVSRUW�$YHUDJH���+H�EHOLHYHG�WKDW�WKH�EHKDYLRU�RI�WKH�DYHUDJHV�UHIOHFWHG�
WKH� KRSHV� DQG� IHDUV� RI� WKH� HQWLUH� PDUNHW��7KH� EHKDYLRU� SDWWHUQV� WKDW� KH�
REVHUYHG� DSSO\� WR� PDUNHWV� WKURXJKRXW� WKH� ZRUOG�� �DW� WKH� WLPH� RI� 'RZ
V�
ZULWLQJ� WKHUH� ZDV� RQO\� WKH� 5DLOURDG� $YHUDJH�� ,Q� ������ 'RZ� -RQHV� 	�
&RPSDQ\� EURDGHQHG� WKLV� WR� LQFOXGH� WUXFNHUV� DQG� DLUOLQHV� VR� WKDW� WRGD\� LW�
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ZRXOG� EH� FRQILUPDWLRQ� E\� WKH� ,QGXVWULDO� $YHUDJH� DQG� WKH� 7UDQVSRUWDWLRQ�
$YHUDJH���$FFRUGLQJ�WR�'RZ�WKHRU\��ODUJH�DFWLYH�VWRFNV�ZLOO�JHQHUDOO\�UHIOHFW�
WKH� PDUNHW� DYHUDJHV�� +RZHYHU�� LQGLYLGXDO� LVVXHV� PD\� GHYLDWH� IURP� WKH�
EURDG�DYHUDJHV�EHFDXVH�RI�FLUFXPVWDQFHV�SHFXOLDU�WR�WKHP� 
7KH� ORJLF� EHKLQG� WKH� PDNHXS� RI� WKH� VSHFLILF� DYHUDJHV� LV� WKDW� ERWK� WKH�
LQGXVWULDOV� DQG� WKH� WUDQVSRUWV� DUH� LQGHSHQGHQW� RI� HDFK� RWKHU�� <HW�� IRU� WKH�
LQGXVWULDOV� WR� JHW� WKHLU� SURGXFWV� WR�PDUNHW�� WKH\�PXVW� XVH� WKH� WUDQVSRUWV��
:KHQ� WKH� LQGXVWULDOV� DUH� GRLQJ�ZHOO�� WKH� WUDQVSRUWV�ZLOO� GR�ZHOO�� +RZHYHU��
ZKHQ�RQH�VHFWRU�LV�GRLQJ�VXEVWDQWLDOO\�EHWWHU�WKDQ�WKH�RWKHU��D�GLYHUJHQFH�LV�
WDNLQJ�SODFH��7KLV�GHPRQVWUDWHV� WKDW�RQH�VHFWRU� LV�PXFK�VWURQJHU� WKDQ� WKH�
RWKHU�� DQG� LI� LW� FRQWLQXHV�� ZLWKRXW� WKH� RWKHU� VHFWRU� FDWFKLQJ� XS�� D� PDMRU�
UHYHUVDO�LQ�WKH�PDUNHW�ZLOO�WDNH�SODFH���
'RZ� 7KHRU\� DOVR� VSHFLILHV� WKDW� FORVLQJ� SULFHV� VKRXOG� RQO\� EH� XVHG�� 7KLV� LV�
EHFDXVH�FORVLQJ�SULFHV�UHIOHFW�WKH�SULFH�OHYHO�DW�ZKLFK�LQIRUPHG�LQYHVWRUV�DUH�
ZLOOLQJ�WR�FDUU\�SRVLWLRQV�RYHUQLJKW� 
 
7KXV��'RZ�WKHRU\�LV�XVHG�WR�LQGLFDWH�UHYHUVDOV�DQG�WUHQGV�LQ�WKH�PDUNHWV�DV�
ZHOO�DV� LQGLYLGXDO�VHFXULW\��7KH�EDVLF�WHQHW�RI�'RZ�WKHRU\� LV�WKDW�WKHUH� LV�D�
SRVLWLYH�UHODWLRQVKLS�EHWZHHQ�WUHQG�DQG�YROXPH�RI�VKDUHV�WUDGHG� 
 
 
������&KDUWV�
 
&KDUWLQJ� UHSUHVHQWV� D� NH\� DFWLYLW\� IRU� D� WHFKQLFDO� DQDO\VW� GXULQJ� LQGLYLGXDO�
VWRFN�DQDO\VLV��7KH�SUREDEOH�IXWXUH�SHUIRUPDQFH�RI�D�VWRFN�FDQ�EH�SUHGLFWHG�
DQG� HYROYLQJ� DQG� FKDQJLQJ� SDWWHUQV� RI� SULFH� EHKDYLRXU� FDQ� EH� GHWHFWHG�
EDVHG�RQ�KLVWRULFDO�SULFH�YROXPH�LQIRUPDWLRQ�RI�WKH�VWRFN� 7HFKQLFDO�DQDO\VLV�
LQYROYHV�WKUHH�EDVLF�W\SHV�RI�FKDUWV��7KH\�DUH��D��/LQH�FKDUWV���E��%DU�FKDUWV��
DQG�����3RLQW�DQG�ILJXUH�FKDUWV��7KH�OLQH�FKDUWV�LQGLFDWH�WKH�OLQHV�ZKLFK�DUH�
XVHG�WR�FRQQHFW�VXFFHVVLYH�GD\V¶�SULFHV��7KH�%DU�FKDUWV�LQGLFDWH�YHUWLFDO�EDUV�
UHSUHVHQWLQJ�HDFK�GD\¶V�SULFH�PRYHPHQW��(DFK�EDU�VSDQV�WKH�GLVWDQFH�IURP�
WKH� GD\¶V� KLJKHVW� SULFH� WR� WKH� ORZHVW� SULFH� ZLWK� D� VPDOO� FURVV� RQ� WKH� EDU�
PDUNV�WKH�FORVLQJ�SULFH��3RLQW�DQG�ILJXUH�FKDUWV�DUH�PRUH�FRPSOH[�WKDQ�OLQH�
DQG�EDU�FKDUWV��3RLQW�DQG�ILJXUH�FKDUW�DUH�QRW�RQO\�XVHG�WR�GHWHFW�UHYHUVDOV�
LQ�D�WUHQG��EXW�DOVR�XVHG�WR�IRUHFDVWV�WKH�SULFH��FDOOHG�SULFH�WDUJHWV��7KH�RQO\�
VLJQLILFDQW�SULFH�FKDQJHV�DUH�SRVWHG�WR�SRLQW�DQG�ILJXUH�FKDUWV��7KUHH�RU�ILYH�
SRLQW� SULFH� FKDQJHV� DV� SRVWHG� IRU� KLJK� SULFHV� VHFXULWLHV�� RQO\� RQH� SRLQW�
FKDQJHV�DUH�SRVWHG� IROORZ�SULFHV�VHFXULWLHV��:KLOH� OLQH�DQG�EDU�FKDUWV�KDYH�
WZR�GLPHQVLRQV�ZLWK�YHUWLFDO�FROXPQ�LQGLFDWLQJ�WUDGLQJ�GD\��SRLQW�DQG�ILJXUH�
FKDUW�UHSUHVHQWV�HDFK�FROXPQ�DV�D�VLJQLILFDQW�UHYHUVDOV�LQVWHDG�RI�D�WUDGLQJ�
GD\��
�
�
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���� ),1$1&,$/�67$7(0(17�$1$/<6,6�
 
)LQDQFLDO� VWDWHPHQW� FRQVLVWV� RI� %DODQFH� 6KHHW�� 3URILW� DQG� /RVV� $FFRXQW��
6RXUFHV�DQG�8VHV�RI�)XQGV�6WDWHPHQWV��DQG�$XGLWRUV¶�1RWHV�WR�WKH�)LQDQFLDO�
VWDWHPHQWV��7KH�%DODQFH�VKHHW�VKRZV�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�ILUP�DW�D�
SDUWLFXODU� SRLQW� RI� WLPH�� 7KH� SURILW� DQG� ORVV� DFFRXQW� �,QFRPH� 6WDWHPHQW��
VKRZV� WKH� ILQDQFLDO� SHUIRUPDQFH� RI� WKH� ILUP� RYHU� D� SHULRG� RI� WLPH�� 7KH�
VRXUFHV�DQG�XVHV�RI�IXQGV�VWDWHPHQWV�UHIOHFW�WKH�IORZ�RI�IXQGV�WKURXJK�WKH�
EXVLQHVV�GXULQJ�D�JLYHQ�SHULRG�RI�WLPH���

 
������%DODQFH�6KHHW�
7KH�EDODQFH�VKHHW�RI�D�FRPSDQ\��DFFRUGLQJ�WR�WKH�&RPSDQLHV�$FW��VKRXOG�EH�
HLWKHU�LQ�DFFRXQW�IRUP�RU�WKH�UHSRUW�IRUP��

%DODQFH�6KHHW��$FFRXQW�)RUP�

/LDELOLWLHV� $VVHWV�
6KDUH�&DSLWDO� )L[HG�$VVHWV�
5HVHUYHV�DQG�6XUSOXV� ,QYHVWPHQWV�

6HFXUHG�ORDQV� &XUUHQW�$VVHWV��ORDQV�DQG�$GYDQFHV�
8QVHFXUHG�ORDQV� 0LVFHOODQHRXV�H[SHQGLWXUH�
&XUUHQW�OLDELOLWLHV�DQG�SURYLVLRQV� �

�
/LDELOLWLHV���

• 6KDUH�&DSLWDO��6KDUH�FDSLWDO�KDV�EHHQ�GLYLGHG�LQWR�HTXLW\�FDSLWDO�DQG�
SUHIHUHQFH� FDSLWDO�� 7KH� VKDUH� FDSLWDO� UHSUHVHQWV� WKH� FRQWULEXWLRQ� RI�
RZQHUV� RI� WKH� FRPSDQ\�� (TXLW\� FDSLWDO� GRHV� QRW� KDYH� IL[HG� UDWH� RI�
GLYLGHQG��7KH�SUHIHUHQFH�FDSLWDO�UHSUHVHQWV�FRQWULEXWLRQ�RI�SUHIHUHQFH�
VKDUHKROGHUV�DQG�KDV�IL[HG�UDWH�RI�GLYLGHQG��

• 5HVHUYHV� DQG� 6XUSOXV�� 7KH� UHVHUYHV� DQG� VXUSOXVHV� DUH� WKH� SURILWV�
UHWDLQHG� LQ� WKH� FRPSDQ\�� 7KH� UHVHUYHV� FDQ�EH�GLYLGHG� LQWR� UHYHQXH�
UHVHUYHV� DQG� FDSLWDO� UHVHUYHV�� 5HYHQXH� UHVHUYHV� UHSUHVHQW�
DFFXPXODWHG� UHWDLQHG� HDUQLQJV� IURP� WKH� SURILWV� RI� EXVLQHVV�
RSHUDWLRQV��&DSLWDO�UHVHUYHV�DUH�WKRVH�JDLQHG�ZKLFK�DUH�QRW�UHODWHG�WR�
EXVLQHVV� RSHUDWLRQV�� 7KH� SUHPLXP� RQ� LVVXH� RI� VKDUHV� DQG� JDLQ� RQ�
UHYDOXDWLRQ�RI�DVVHWV�DUH�H[DPSOHV�RI�WKH�FDSLWDO�UHVHUYHV��

• 6HFXUHG� DQG� 8QVHFXUHG� /RDQV�� 6HFXUHG� ORDQV� DUH� WKH� ERUURZLQJV�
DJDLQVW�WKH�VHFXULW\��7KH\�DUH�LQ�WKH�IRUP�RI�GHEHQWXUHV��ORDQV�IURP�
ILQDQFLDO� LQVWLWXWLRQV� DQG� ORDQV� IURP� FRPPHUFLDO� EDQNV�� 7KH�
XQVHFXUHG�ORDQV�DUH�WKH�ERUURZLQJV�ZLWKRXW�D�VSHFLILF�VHFXULW\��7KH\�
DUH� IL[HG� GHSRVLWV�� ORDQV� DQG� DGYDQFHV� IURP� SURPRWHUV�� LQWHU�
FRUSRUDWH�ERUURZLQJV��DQG�XQVHFXUHG�ORDQV�IURP�WKH�EDQNV��

• &XUUHQW� /LDELOLWLHV� DQG� 3URYLVLRQV�� 7KH\� DUH� DPRXQWV� GXH� WR� WKH�
VXSSOLHUV� RI� JRRGV� DQG� VHUYLFHV� EURXJKW� RQ� FUHGLW�� DGYDQFHV�
SD\PHQWV� UHFHLYHG�� DFFUXHG� H[SHQVHV�� XQFODLPHG� GLYLGHQG��
SURYLVLRQV�IRU�WD[HV��GLYLGHQGV��JUDWXLW\��SHQVLRQV��HWF� 
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�
$VVHWV��

• )L[HG�$VVHWV��7KHVHV�DVVHWV�DUH�DFTXLUHG�IRU�ORQJ�WHUPV�DQG�DUH�XVHG�
IRU� EXVLQHVV� RSHUDWLRQ�� EXW� QRW� PHDQW� IRU� UHVDOH�� 7KH� ODQG� DQG�
EXLOGLQJV�� SODQW�� PDFKLQHU\�� SDWHQWV�� DQG� FRS\ULJKWV� DUH� WKH� IL[HG�
DVVHWV��

• ,QYHVWPHQWV��7KH� LQYHVWPHQWV� DUH� WKH� ILQDQFLDO� VHFXULWLHV� HLWKHU� IRU�
ORQJ�WHUP� RU� VKRUW�WHUP�� 7KH� LQFRPHV� DQG� JDLQV� IURP� WKH�
LQYHVWPHQWV�LV�QRW�IURP�WKH�EXVLQHVV�RSHUDWLRQV��

• &XUUHQW�$VVHWV��/RDQV��DQG�$GYDQFHV��7KLV�FRQVLVWV�RI�FDVK�DQG�RWKHU�
UHVRXUFHV� ZKLFK� FDQ� EH� FRQYHUWHG� LQWR� FDVK� GXULQJ� WKH� EXVLQHVV�
RSHUDWLRQ�� &XUUHQW� DVVHWV� DUH� KHOG� IRU� D� VKRUW�WHUP� SHULRG�� 7KH�
FXUUHQW� DVVHWV� DUH� FDVK�� GHEWRUV�� LQYHQWRULHV�� ORDQV� DQG� DGYDQFHV��
DQG�SUH�SDLG�H[SHQVHV���

• 0LVFHOODQHRXV� ([SHQGLWXUHV� DQG� /RVVHV�� 7KH� PLVFHOODQHRXV�
H[SHQGLWXUHV�UHSUHVHQW�FHUWDLQ�RXWOD\V�VXFK�DV�SUHOLPLQDU\�H[SHQVHV�
DQG�SUH�RSHUDWLYH�H[SHQVHV�QRW�ZULWWHQ�RII��7KRXJK� ORVV� LQGLFDWHV�D�
GHFUHDVH�LQ�WKH�RZQHUV¶�HTXLW\��WKH�VKDUH�FDSLWDO�FDQ�QRW�EH�UHGXFHG�
ZLWK�ORVV��,QVWHDG��6KDUH�FDSLWDO�DQG�ORVVHV�DUH�VKRZQ�VHSDUDWHO\�RQ�
WKH�OLDELOLWLHV�VLGH�DQG�DVVHWV�VLGH�RI�WKH�EDODQFH�VKHHW��

%DODQFH�6KHHW��5HSRUW�)RUP�

,��6RXUFHV�RI�)XQGV�
���6KDUHKROGHUV¶�)XQGV�

� � �D��6KDUH�&DSLWDO�
� � �E��5HVHUYHV�	�VXUSOXV�

���/RDQ�)XQGV�
� � �D��6HFXUHG�ORDQV�
� � �E��8QVHFXUHG�ORDQV�
,,��$SSOLFDWLRQ�RI�)XQGV�
� � �L��)L[HG�$VVHWV�
� � �LL��,QYHVWPHQWV�
� � �LLL��&XUUHQW�$VVHWV��ORDQV�DQG�DGYDQFHV �
� � �������/HVV��&XUUHQW�OLDELOLWLHV�DQG�SURYLVLRQV �
� � �������1HW�FXUUHQW�DVVHWV�
� � �LY��0LVFHOODQHRXV�H[SHQGLWXUH�DQG�ORVVHV �

�

������3URILW�DQG�/RVV�$FFRXQW�
3URILW� DQG� /RVV� DFFRXQW� LV� WKH� VHFRQG� PDMRU� VWDWHPHQW� RI� ILQDQFLDO�
LQIRUPDWLRQ��,W�LQGLFDWHV�WKH�UHYHQXHV�DQG�H[SHQVHV�GXULQJ�SDUWLFXODU�SHULRG�
RI� WLPH�� 7KH�SHULRG�RI� WLPH� LV� DQ�DFFRXQWLQJ�SHULRG�\HDU��$SULO�0DUFK��7KH�
SURILW�DQG� ORVV�DFFRXQW� FDQ�EH�SUHVHQWHG�EURDGO\� LQWR� WZR� IRUPV�� �L��XVXDO�
DFFRXQW� IRUP� DQG� �LL�� VWHS� IRUP�� 7KH� DFFRXQWLQJ� UHSRUW� VXPPDUL]HV� WKH�
UHYHQXH� LWHPV�� WKH� H[SHQVH� LWHPV�� DQG� WKH� GLIIHUHQFH� EHWZHHQ� WKHP� �QHW�
LQFRPH��IRU�DQ�DFFRXQWLQJ�SHULRG��
��
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0HUH� VWDWLVWLFV�GDWD� SUHVHQWHG� LQ� WKH� GLIIHUHQW� ILQDQFLDO� VWDWHPHQWV� GR� QRW�
UHYHDO�WKH�WUXH�SLFWXUH�RI�D�ILQDQFLDO�SRVLWLRQ�RI�D�ILUP��3URSHUO\�DQDO\]HG�DQG�
LQWHUSUHWHG� ILQDQFLDO� VWDWHPHQWV� FDQ� SURYLGH� YDOXDEOH� LQVLJKWV� LQWR� D� ILUP¶V�
SHUIRUPDQFH�� 7R� H[WUDFW� WKH� LQIRUPDWLRQ� IURP� WKH� ILQDQFLDO� VWDWHPHQWV�� D�
QXPEHU�RI�WRROV�DUH�XVHG�WR�DQDO\VH�VXFK�VWDWHPHQWV��7KH�PRVW�SRSXODU�WRRO�
LV�WKH�5DWLR�$QDO\VLV�        
 
������5DWLR�$QDO\VLV�
 
)LQDQFLDO� UDWLR� LV� D� TXDQWLWDWLYH� UHODWLRQVKLS� EHWZHHQ� WZR� LWHPV�YDULDEOHV��
)LQDQFLDO� UDWLRV� FDQ� EH� EURDGO\� FODVVLILHG� LQWR� WKUHH� JURXSV�� �,�� /LTXLGLW\�
UDWLRV���,,��/HYHUDJH�&DSLWDO�VWUXFWXUH�UDWLR��DQG��,,,��3URILWDELOLW\�UDWLRV��
�

�,��/LTXLGLW\�UDWLRV�

/LTXLGLW\�UHIHUV�WR�WKH�DELOLW\�RI�D�ILUP�WR�PHHW�LWV�ILQDQFLDO�REOLJDWLRQV�LQ�WKH�
VKRUW�WHUP� ZKLFK� LV� OHVV� WKDQ� D� \HDU�� &HUWDLQ� UDWLRV� ZKLFK� LQGLFDWH� WKH�
OLTXLGLW\�RI� D� ILUP�DUH�� �L��&XUUHQW�5DWLR�� �LL��$FLG�7HVW�5DWLR�� �LLL�� 7XUQRYHU�
5DWLRV��,W�LV�EDVHG�XSRQ�WKH�UHODWLRQVKLS�EHWZHHQ�FXUUHQW�DVVHWV�DQG�FXUUHQW�
OLDELOLWLHV� 

�L��&XUUHQW�UDWLR� 
sLiabilitieCurrent

AssetsCurrent

.

.
� �

7KH� FXUUHQW� UDWLR� PHDVXUHV� WKH� DELOLW\� RI� WKH� ILUP� WR� PHHW� LWV� FXUUHQW�
OLDELOLWLHV� IURP� WKH� FXUUHQW� DVVHWV�� +LJKHU� WKH� FXUUHQW� UDWLR�� JUHDWHU� WKH�
VKRUW�WHUP�VROYHQF\��L�H��ODUJHU�LV�WKH�DPRXQW�RI�UXSHHV�DYDLODEOH�SHU�UXSHH�
RI�OLDELOLW\���

 

�LL��$FLG�WHVW�5DWLR�  �
sLiabilitieCurrent

AssetsQuick

.

.
�

4XLFN�DVVHWV�DUH�GHILQHG�DV�FXUUHQW�DVVHWV�H[FOXGLQJ�LQYHQWRULHV�DQG�SUHSDLG�
H[SHQVHV��7KH�DFLG�WHVW� UDWLR� LV�D�PHDVXUHPHQW�RI� ILUP¶V�DELOLW\� WR� FRQYHUW�
LWV� FXUUHQW� DVVHWV� TXLFNO\� LQWR� FDVK� LQ� RUGHU� WR�PHHW� LWV� FXUUHQW� OLDELOLWLHV��
*HQHUDOO\�VSHDNLQJ�����UDWLR�LV�FRQVLGHUHG�WR�EH�VDWLVIDFWRU\��
�
�LLL��7XUQRYHU�5DWLRV� 
7XUQRYHU� UDWLRV�PHDVXUH� KRZ� TXLFNO\� FHUWDLQ� FXUUHQW� DVVHWV� DUH� FRQYHUWHG�
LQWR� FDVK� RU� KRZ� HIILFLHQWO\� WKH� DVVHWV� DUH� HPSOR\HG� E\� D� ILUP�� 7KH�
LPSRUWDQW�WXUQRYHU�UDWLRV�DUH���
�,QYHQWRU\�7XUQRYHU�5DWLR���
�'HEWRUV�7XUQRYHU�5DWLR���
�$YHUDJH�&ROOHFWLRQ�3HULRG���
�)L[HG�$VVHWV�7XUQRYHU�DQG��
�7RWDO�$VVHWV�7XUQRYHU�
�
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,QYHQWRU\�7XUQRYHU�5DWLR� �
entotyAverageInv

sSoldCostofGood
��

:KHUH�� WKH� FRVW� RI� JRRGV� VROG� PHDQV� VDOHV� PLQXV� JURVV� SURILW�� µ$YHUDJH�
,QYHQWRU\¶� UHIHUV� WR� VLPSOH� DYHUDJH� RI� RSHQLQJ� DQG� FORVLQJ� LQYHQWRU\�� 7KH�
LQYHQWRU\� WXUQRYHU� UDWLR� WHOOV� WKH� HIILFLHQF\� RI� LQYHQWRU\� PDQDJHPHQW��
+LJKHU�WKH�UDWLR��PRUH�WKH�HIILFLHQW�RI�LQYHQWRU\�PDQDJHPHQW��

'HEWRUV¶�7XUQRYHU�5DWLR� �
)(Re DebtorsceivableountsAverageAcc

alesNetCreditS
�

7KH� UDWLR� VKRZV� KRZ�PDQ\� WLPHV� DFFRXQWV� UHFHLYDEOH� �GHEWRUV�� WXUQ� RYHU�
GXULQJ� WKH�\HDU�� ,I� WKH� ILJXUH� IRU�QHW�FUHGLW�VDOHV� LV�QRW�DYDLODEOH�� WKHQ�QHW�
VDOHV� ILJXUH� LV� WR� EH� XVHG�� +LJKHU� WKH� GHEWRUV� WXUQRYHU�� WKH� JUHDWHU� WKH�
HIILFLHQF\�RI�FUHGLW�PDQDJHPHQW���

 

$YHUDJH�&ROOHFWLRQ�3HULRG� 
leslyCreditSaAverageDai

torsAverageDeb
�

$YHUDJH�&ROOHFWLRQ�3HULRG�UHSUHVHQWV�WKH�QXPEHU�RI�GD\V¶�ZRUWK�FUHGLW�VDOHV�
WKDW�LV�ORFNHG�LQ�GHEWRUV��DFFRXQWV�UHFHLYDEOH���
�
3OHDVH�QRWH�WKDW�WKH�$YHUDJH�&ROOHFWLRQ�3HULRG�DQG�WKH�$FFRXQWV�5HFHLYDEOH�
�'HEWRUV��7XUQRYHU�DUH�UHODWHG�DV�IROORZV��

$YHUDJH�&ROOHFWLRQ�3HULRG� 
noverDebtorsTur

Days365
 

�
)L[HG�$VVHWV�WXUQRYHU�UDWLR�PHDVXUHV�VDOHV�SHU�UXSHH�RI�LQYHVWPHQW�LQ�IL[HG�
DVVHWV�� ,Q� RWKHU� ZRUGV�� KRZ� HIILFLHQWO\� IL[HG� DVVHWV� DUH� HPSOR\HG�� +LJKHU�
UDWLR�LV�SUHIHUUHG��,W�LV�FDOFXODWHG�DV�IROORZV��

)L[HG�$VVHWV�WXUQRYHU�UDWLR = 
setsNetFixedAs

SalesNet.
 

 
7RWDO�$VVHWV�WXUQRYHU�UDWLR�PHDVXUHV�KRZ�HIILFLHQWO\�DOO� W\SHV�RI�DVVHWV�DUH�
HPSOR\HG� 

7RWDO�$VVHWV�WXUQRYHU�UDWLR� 
alAssetsAverageTot

SalesNet.
 

 

�,,��/HYHUDJH�&DSLWDO�VWUXFWXUH�UDWLRV��

/RQJ�WHUP�ILQDQFLDO�VWUHQJWK�RU�VRXQGQHVV�RI�D�ILUP�LV�PHDVXUHG�LQ�WHUPV�RI�
LWV�DELOLW\�WR�SD\�LQWHUHVW�UHJXODUO\�RU�UHSD\�SULQFLSDO�RQ�GXH�GDWHV�RU�DW�WKH�
WLPH�RI�PDWXULW\��6XFK�ORQJ�WHUP�VROYHQF\�RI�D�ILUP�FDQ�EH�MXGJHG�E\�XVLQJ�
OHYHUDJH� RU� FDSLWDO� VWUXFWXUH� UDWLRV�� %URDGO\� WKHUH� DUH� WZR� VHWV� RI� UDWLRV��
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)LUVW�� WKH� UDWLRV� EDVHG� RQ� WKH� UHODWLRQVKLS� EHWZHHQ� ERUURZHG� IXQGV� DQG�
RZQHU¶V� FDSLWDO� ZKLFK� DUH� FRPSXWHG� IURP� WKH� EDODQFH� VKHHW�� 6RPH� VXFK�
UDWLRV�DUH��'HEW�WR�(TXLW\�DQG�'HEW�WR�$VVHW�UDWLRV��7KH�VHFRQG�VHW�RI�UDWLRV�
ZKLFK�DUH�FDOFXODWHG�IURP�3URILW�DQG�/RVV�$FFRXQW�DUH��7KH�LQWHUHVW�FRYHUDJH�
UDWLR�DQG�GHEW�VHUYLFH�FRYHUDJH�UDWLR�DUH�FRYHUDJH�UDWLR�IRU�OHYHUDJH�ULVN��
�L��'HEW�(TXLW\�UDWLR�UHIOHFWV�UHODWLYH�FRQWULEXWLRQV�RI�FUHGLWRUV�DQG�RZQHUV�WR�
ILQDQFH�WKH�EXVLQHVV���

'HEW�(TXLW\�UDWLR�  �
Equity

Debt
� � � � � �

7KH� GHVLUDEOH�� LGHDO� SURSRUWLRQ� RI� WKH� WZR� FRPSRQHQWV� �KLJK� RU� ORZ� UDWLR��
YDULHV�IURP�LQGXVWU\�WR�LQGXVWU\��� � � � � �
� �
�LL��'HEW�$VVHW� 5DWLR�� 7RWDO� GHEW� FRPSULVHV� RI� ORQJ� WHUP�GHEW� SOXV� FXUUHQW�
OLDELOLWLHV�� 7KH� WRWDO� DVVHWV� FRPSULVH� RI� SHUPDQHQW� FDSLWDO� SOXV� FXUUHQW�
OLDELOLWLHV��

'HEW�$VVHW�5DWLR�  �
AssetsTotal

DebtTotal
�

�
7KH� VHFRQG� VHW� RU� WKH� FRYHUDJH� UDWLRV� PHDVXUH� WKH� UHODWLRQVKLS� EHWZHHQ�
SURFHHGV�IURP�WKH�RSHUDWLRQV�RI�WKH�ILUP�DQG�WKH�FODLPV�RI�RXWVLGHUV���

�LLL��,QWHUHVW�&RYHUDJH�UDWLR�  
Interest

TaxesandInterestBeforeEarnings
�

+LJKHU� WKH� LQWHUHVW� FRYHUDJH� UDWLR� EHWWHU� LV� WKH� ILUP¶V� DELOLW\� WR� PHHW� LWV�
LQWHUHVW�EXUGHQ��7KH�OHQGHUV�XVH�WKLV�UDWLR�WR�DVVHVV�GHEW�VHUYLFLQJ�FDSDFLW\�
RI�D�ILUP��
�
�LY�'HEW�6HUYLFH�&RYHUDJH�5DWLR��'6&5��LV�D�PRUH�FRPSUHKHQVLYH�DQG�DSW�WR�
FRPSXWH�GHEW�VHUYLFH�FDSDFLW\�RI�D� ILUP��)LQDQFLDO� LQVWLWXWLRQV�FDOFXODWH� WKH�
DYHUDJH�'6&5� IRU� WKH�SHULRG�GXULQJ�ZKLFK� WKH� WHUP� ORDQ� IRU� WKH�SURMHFW� LV�
UHSD\DEOH��7KH�'HEW�6HUYLFH�&RYHUDJH�5DWLR�LV�GHILQHG�DV�IROORZV��
�

loantermofpaymentloantermonInterest

loantermonInterestureshExpenditOtherNoncaonDepreciatitaxafterofit

Re

.....Pr

+
+++

�
�

�,,,��3URILWDELOLW\�UDWLRV�

3URILWDELOLW\�DQG�RSHUDWLQJ�PDQDJHPHQW�HIILFLHQF\�RI�D�ILUP�LV�MXGJHG�PDLQO\�
E\�WKH�IROORZLQJ�SURILWDELOLW\�UDWLRV��
�

�L��*URVV�3URILW�5DWLR� 
SalesNet

ofitGrossPr
��
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�LL��1HW�3URILW�5DWLR� 
SalesNet

ofitNetPr
�

6RPH�RI�WKH�SURILWDELOLW\�UDWLRV�UHODWHG�WR�LQYHVWPHQWV�DUH��

�LLL��5HWXUQ�RQ�7RWDO�$VVHWV� �
AssetsTotalAverage

IncomeNet
�

�LY��5HWXUQ�RQ�&DSLWDO�(PSOR\HG� �
EmployedCapital

ofitNet Pr
�

�+HUH��&DSLWDO�(PSOR\HG� �)L[HG�$VVHWV���&XUUHQW�$VVHWV���&XUUHQW�
/LDELOLWLHV��
5HWXUQ�RQ�6KDUHKROGHUV¶�(TXLW\�

 
NetWorthorEquityrsShareholdeTotalAverage

TaxAfterIncomeNet

'
 

�1HW�ZRUWK�LQFOXGHV�6KDUHKROGHUV¶�HTXLW\�FDSLWDO�SOXV�UHVHUYHV�DQG�VXUSOXV���
�
$� FRPPRQ� �HTXLW\�� VKDUHKROGHU� KDV� RQO\� D� UHVLGXDO� FODLP� RQ� SURILWV� DQG�
DVVHWV� RI� D� ILUP�� L�H��� RQO\� DIWHU� FODLPV� RI� FUHGLWRUV� DQG� SUHIHUHQFH�
VKDUHKROGHUV�DUH�IXOO\�PHW��WKH�HTXLW\�VKDUHKROGHUV�UHFHLYH�D�GLVWULEXWLRQ�RI�
SURILWV�RU�DVVHWV�RQ� OLTXLGDWLRQ��$�PHDVXUH�RI�KLV�ZHOO�EHLQJ� LV� UHIOHFWHG�E\�
UHWXUQ� RQ� HTXLW\�� 7KHUH� DUH� VHYHUDO� RWKHU�PHDVXUHV� WR� FDOFXODWH� UHWXUQ� RQ�
VKDUHKROGHUV¶�HTXLW\���
�

�L��(DUQLQJV�3HU�6KDUH��(36���(36�PHDVXUHV�WKH�SURILW�DYDLODEOH�WR�WKH�HTXLW\�
VKDUHKROGHUV�SHU�VKDUH��WKDW�LV��WKH�DPRXQW�WKDW�WKH\�FDQ�JHW�RQ�HYHU\�VKDUH�
KHOG��,W�LV�FDOFXODWHG�E\�GLYLGLQJ�WKH�SURILWV�DYDLODEOH�WR�WKH�VKDUHKROGHUV�E\�
QXPEHU� RI� RXWVWDQGLQJ� VKDUHV�� 7KH� SURILWV� DYDLODEOH� WR� WKH� RUGLQDU\�
VKDUHKROGHUV� DUH� DUULYHG� DW� E\� QHW� SURILWV� DIWHU� WD[HV� DQG� SUHIHUHQFH�
GLYLGHQG��

,W�LQGLFDWHV�WKH�YDOXH�RI�HTXLW\�LQ�WKH�PDUNHW��

(36� 
dingOutsSharesOrdinaryofNumber

ofitNet

tan

Pr
�

�

�LL��3ULFH�HDUQLQJV�UDWLRV� �3�(�5DWLR� 
EPS

SharepericeMarketPr
�
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,OOXVWUDWLRQ��
%DODQFH�6KHHW�RI�$%&�&R��/WG��DV�RQ�0DUFK����������

� � � � � � ��������5V��LQ�&URUH��

/LDELOLWLHV� $PRXQW� $VVHWV� $PRXQW�

6KDUH�&DSLWDO�� ������)L[HG�$VVHWV��QHW�� � ������

���������������HTXLW\�VKDUHV�� �� � �

���RI�5V����HDFK�� �� � �

5HVHUYHV�	�6XUSOXV� ������&XUUHQW�$VVHWV�� � ������

6HFXUHG�/RDQV� ���������&DVK�	�%DQN� ����� �

8QVHFXUHG�/RDQV� ���������'HEWRUV� ������ �

&XUUHQW�/LDELOLWLHV�	�3URYLVLRQV� ���������,QYHQWRULHV� ������ �

� ���3UH�SDLG�H[SHQVHV� ����� �

� �,QYHVWPHQWV� � ������

7RWDO� ����7RWDO� � ����

�
3URILW�	�/RVV�$FFRXQW�RI�$%&�&R��/WG��
IRU�WKH�\HDU�HQGLQJ�RQ�0DUFK�����������

3DUWLFXODUV� $PRXQW� 3DUWLFXODUV� $PRXQW�

2SHQLQJ�6WRFN� ������6DOHV��QHW�� �������

3XUFKDVHV� ������&ORVLQJ�6WRFN� ������

:DJHV�DQG�6DODULHV� ������� �

2WKHU�0IJ��([SHQVHV� ������� �

*URVV�3URILW� ������� �

7RWDO� �������7RWDO� �������

$GPLQLVWUDWLYH�DQG�3HUVRQQHO�([SHQVHV � �����*URVV�3URILW� ������

6HOOLQJ�DQG�'LVWULEXWLRQ�([SHQVHV� ������ �

'HSUHFLDWLRQ� ������ �

,QWHUHVW� ������ �

1HW�3URILW� ������ �

7RWDO� ������7RWDO� ������

,QFRPH�7D[� �����1HW�3URILW� �����

(TXLW\�'LYLGHQG� ������ �

5HWDLQHG�(DUQLQJ� ������ �

7RWDO� �����7RWDO� �����

0DUNHW�SULFH�SHU�HTXLW\�VKDUH���5V�������� � � �
�
&XUUHQW�5DWLR� �&XUUHQW�$VVHWV���&XUUHQW�/LDELOLWLHV��
 ������������� ������
�
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4XLFN�5DWLR� �4XLFN�$VVHWV���&XUUHQW�/LDELOLWLHV��
 &XUUHQW�$VVHWV��LQYHQWRU\���SUHSDLG�H[SHQVHV��&XUUHQW�/LDELOLWLHV�
 �>�����������������@������� ������������� ������
�
,QYHQWRU\�7XUQRYHU�5DWLR� �&RVW�RI�JRRGV�VROG�$YHUDJH�,QYHQWRU\�
 ��1HW�6DOHV�*URVV�3URILW���>�RSHQLQJ�VWRFN�FORVLQJ�VWRFN���@�
 �����������>���������@� ������� ������
�
'HEWRUV�7XUQRYHU�5DWLR �1HW�6DOHV�$YHUDJH�DFFRXQW�UHFHLYDEOHV�
�'HEWRUV��
 ���������� �������
�
$YHUDJH�&ROOHFWLRQ�SHULRG� �����GD\V���'HEWRUV�WXUQRYHU��
 �����GD\V�������� ����GD\V�
�
)L[HG�$VVHWV�7XUQRYHU�UDWLR� �1HW�6DOHV���1HW�)L[HG�$VVHWV��
 �������� ������
�
'HEW�WR�(TXLW\�5DWLR� �'HEW��(TXLW\�
 ����������������������������� ������� ������
�
*URVV�3URILW�5DWLR� �*URVV�3URILW�1HW�6DOHV��
 �������������� ���������RU��������
�
1HW�3URILW�5DWLR� �1HW�3URILW���1HW�6DOHV��
 ���������� ��������RU��������
�
5HWXUQ�RQ�6KDUHKROGHUV¶�(TXLW\� �1HW�3URILW�DIWHU�WD[�1HW�ZRUWK��
 �������������������� ��������RU��������
�
�

0RGHO�4XHVWLRQV�

4��6HFXULW\�$�JLYHV�D�UHWXUQ�RI�����ZLWK�D�'LVSHHVLRQ�RI�����ZKLOH�VHFXULW\�
%� JLYHV� D� UHWXUQ� RI� ����ZLWK� D� GLVSHUVLRQ� RI� ����:KLFK� VHFXULW\� LV�PRUH�
ULVN\"��

�D��6HFXULW\�$�
�E��6HFXULW\�%�
�F��%RWK�VHFXULWLHV�DUH�HTXDOO\�ULVN\�
�G��1HLWKHU�RI�WKH�VHFXULWLHV�DUH�ULVN\�

�
&RUUHFW�$QVZHU��6HFXULW\�$��UHIHU�WR�VHFWLRQ��������
�

�

�
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4��+RZ�PXFK�LV�WKH�FRUUHFWLRQ�FRHIILFLHQW�EHWZHHQ�WKH�FRPSDQLHV�$�DQG�%��
,I�WKHLU�FRYDULDQFH�DUH����DQG�WKHLU�VWDQGDUG�GHYLDWLRQV�UHVSHFWLYHO\�DUH���
DQG��"�
�D������� � � � � �E�������
�F��!����� � � � � �G�������
�
&RUUHFW�$QVZHU���E��������UHIHU�WR�VHFWLRQ���������
�
4��7KH�PDUNHW�SULFHV�RI�WKH�VHFXULW\�$�DUH�5V������DQG�5V������DW�WKH�HQG�
RI�WKH�PRQWK�DQG�DW�WKH�HQG�RI�WKH�ODVW�PRQWK�UHVSHFWLYHO\��:KDW�LV�WKH��
WRWDO�UHWXUQ�RQ�WKH�VHFXULW\�$�IRU�WKH�FXUUHQW�PRQWK��DVVXPLQJ�WKHUH�LV�QR�
GLYLGHQG"�
�D������ � � � � �E������
�F��������� � � � � �G������
�
&RUUHFW�$QVZHU���F����������UHIHU�WR�VHFWLRQ��������
�

4��7KH�VWDQGDUG�GHYLDWLRQ�RI�WZR�VHFXULWLHV�³$´�DQG�³%´�DUH�����DQG������
$QG�WKHLU�FRUUHFWLRQ�FRHIILFLHQW�LV������:KDW�LV�WKH�SRUWIROLR�ULVN�IRU�ERWK�WKH�
6HFXULWLHV��LI�WKH�LQYHVWPHQW�DUH�PDGH�HTXDOO\"�
�D��������� � � � � �E������
�F������ � � � � �G��������
�
&RUUHFW�$QVZHU���D����������UHIHU�WR�VHFWLRQ��������
�
4��&DOFXODWH�WKH�H[SHFWHG�UHWXUQV�IRU�D�FRPSDQ\�XQGHU�&DSLWDO�$VVHW�3ULFLQJ�
0RGHO��DVVXPLQJ�WKDW�ULVN�IUHH�UHWXUQ�LV����S�D���LWV�EHWD�XV�����DQG�PDUNHW�
5HWXUQ�LV�����S�D�"�
�D������ � � � � �E������
�F������ � � � � �G������
�
&RUUHFW�$QVZHU���E�������UHIHU�WR�VXE�VHFWLRQ�RI��������RQ�&DSLWDO�$VVHW�
3ULFLQJ�0RGXOH��
�

4��,I�WKH�FRPSDQ\�SD\V�GLYLGHQG�RI�5V�����HYHU\�\HDU�DQG��WKH�H[SHFWHG�
UHWXUQ�IRU�WKH�LQYHVWRU�LV������:KDW�LV�WKH�WKHRUHWLFDO�YDOXH�RI�VKDUH�RI�WKH��
FRPSDQ\"�
�D��5V������ � � � � �E��5V������
�F��5V����� � � � � �G��5V������
�
&RUUHFW�$QVZHU���D��5V������UHIHU�WR�VHFWLRQ��������
�
�
��
  
�
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�

&+$37(5����&25325$7(�),1$1&(�

���� &267�2)�&$3,7$/�

&DSLWDO�OLNH�DQ\�RWKHU�IDFWRU�RI�SURGXFWLRQ�LQYROYHV�D�FRVW��7KH�FRVW�RI�FDSLWDO�
LV� DQ� LPSRUWDQW� HOHPHQW� LQ� FDSLWDO� H[SHQGLWXUH� PDQDJHPHQW�� 7KH� FRVW� RI�
FDSLWDO�RI�D�FRPSDQ\�LV�WKH�DYHUDJH�FRVW�RI�YDULRXV�FRPSRQHQWV�RI�FDSLWDO�RI�
DOO� ORQJ� WHUP�VRXUFHV�RI� ILQDQFH��8QGHUVWDQGLQJ� WKH�FRQFHSW�RI� WKH�&RVW�RI�
FDSLWDO�LV�YHU\�KHOSIXO�LQ�PDNLQJ�LQYHVWPHQW�DQG�ILQDQFLQJ�GHFLVLRQ��)RU�H�J��
LI� D� FRPSDQ\� LV� LQ� QHHG� RI� 5V���� FURUH�� FRVW� RI� FDSLWDO� ZLOO� EH� WKH� PDMRU�
IDFWRU�GHWHUPLQLQJ�ZKHWKHU� WKH�VDPH�VKRXOG�EH� ILQDQFHG�E\�GHEW�RU�HTXLW\�
FDSLWDO��7KHUH�DUH�WKUHH�W\SHV�RI�FDSLWDO�FRVWV��QDPHO\���L��&RVW�RI�'HEW���LL��
&RVW�RI�SUHIHUUHG�6KDUHV�DQG��LLL��&RVW�RI�(TXLW\���
�

������ &RVW�RI�'HEW�

7KH� GHEW� FDSLWDO� FDQ� EH� EURDGO\� FODVVLILHG� DV� 3HUSHWXDO� 'HEW� &DSLWDO� RU�
UHGHHPDEOH� GHEW� FDSLWDO�� 7KH� FRVW� RI� SHUSHWXDO� GHEW� FDSLWDO� �.GS�� LV�
FDOFXODWHG�E\��

.GS � )1( tx
SV

I − �

:KHUH��
, �$QQXDO�,QWHUHVW�5DWH�
69 �6DOHV�SURFHHG�RI�WKH�ERQG�GHEHQWXUH�
W[� �WD[�UDWH�
�
.GS� LV� WKH�WD[�DGMXVWHG�FRVW�RI�FDSLWDO��L�H��WKH�FRVW�RI�GHEW� LV�RQ�DIWHU�WD[�
EDVLV���7R�FDOFXODWH�EHIRUH�WD[�FRVW�RI�GHEW����W[��ZLOO�QRW�EH�FRQVLGHUHG���
7KH� FRVW� RI� GHEW� LV� JHQHUDOO\� WKH� ORZHVW� DPRQJ� DOO� VRXUFHV� SDUWO\� EHFDXVH�
WKH� ULVN� LQYROYHG� LV� ORZ� EXW� PDLQO\� EHFDXVH� LQWHUHVW� SDLG� RQ� GHEW� LV� WD[�
GHGXFWLEOH��
�

������ &RVW�RI�3UHIHUHQFH�6KDUHV�

7KH� SUHIHUHQFH� FDSLWDO� FDQ� EH� EURDGO\� FODVVLILHG� DV� SHUSHWXDO� SUHIHUHQFH�
FDSLWDO� RU� UHGHHPDEOH� SUHIHUHQFH� FDSLWDO�� 7KH� FRVW� RI� SHUSHWXDO� SUHIHUHQFH�
FDSLWDO��.SVS��LV�FDOFXODWHG�E\��

.SVS �
)1(

)1(

fp

txd

−
+

�

:KHUH��
G� �FRQVWDQW�DQQXDO�GLYLGHQG�
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S� �H[SHFWHG�VDOH�SULFH�RI�SUHIHUHQFH�VKDUH�
I�� �IORDWDWLRQ�FRVW�
W[� �7D[�RQ�SUHIHUHQFH�GLYLGHQG��
�
.SVS� LV� WKH� WD[�DGMXVWHG�FRVW�RI�SUHIHUHQFH�FDSLWDO��7R�FDOFXODWH�EHIRUH�WD[�
FRVW�RI�SUHIHUHQFH�FDSLWDO����W[��ZLOO�QRW�EH�FRQVLGHUHG���
,W�PD\� EH� QRWHG� WKDW�ZKLOH� DVVHVVLQJ� WD[� OLDELOLW\�� WKH� SUHIHUHQFH� GLYLGHQG�
SDLG� WR� WKH�SUHIHUHQFH� VKDUHKROGHUV� LV� QRW� DOORZHG�DV�D�GHGXFWLEOH� LWHP�RI�
H[SHQVH��
�

������ &RVW�RI�(TXLW\�

7KHUH� DUH� WZR� DSSURDFKHV� WR� FRPSXWH� FRVW� RI� HTXLW\� FDSLWDO�� ����'LYLGHQG�
JURZWK� 0RGHO� DSSURDFK� ZKLFK� LV� GLVFXVVHG� LQ� WKLV� VHFWLRQ� DQG� ���� &DSLWDO�
$VVHW� 3ULFLQJ� 0RGHO� ZKLFK� LV� GLVFXVVHG� LQ� VHFWLRQ� ������ RI� WKH� SUHYLRXV�
FKDSWHU�RI�WKLV�ERRN��
'LYLGHQG� JURZWK� 0RGHO� DSSURDFK�� 'LYLGHQG� JURZWK� 0RGHO� DSSURDFK�
DVVXPHV� WKDW� WKH�SULFH�RI�HTXLW\� VWRFN�GHSHQGV�XOWLPDWHO\�RQ� WKH�GLYLGHQG�
H[SHFWHG�IURP�LW���
�
'LYLGHQG�*URZWK�0RGHO��

� .H� � g
P

D

e

+ �

:KHUH�
.H� �&RVW�RI�(TXLW\�&DSLWDO�
'� �'LYLGHQG�
J� �UDWH�DW�ZKLFK�GLYLGHQGV�DUH�H[SHFWHG�WR�JURZ�
3H� �3ULFH�RI�HTXLW\�VKDUHV�
�
,OOXVWUDWLRQ��
6WRFN�SULFH�RI�;<=�/WG��LV�WUDGLQJ�DW�5V������7KH�ILUP�LV�H[SHFWHG�WR�GHFODUH�
GLYLGHQG�RI�5V����SHU�VKDUH�DQG� LV�H[SHFWHG�WR�JURZ�DW�UDWH�RI����SHU�FHQW�
SHU�\HDU��:KDW�LV�WKH�FRVW�RI�HTXLW\�XQGHU�GLYLGHQG�JURZWK�PRGHO"�
�

.H� � g
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������ 7KH�:HLJKWHG�$YHUDJH�&RVW�RI�&DSLWDO�

7KH�ZHLJKWHG�DYHUDJH�FRVW�RI�FDSLWDO� LV� WKH�ZHLJKWHG�DYHUDJH�RI� WKH�DIWHU�
WD[�FRVWV�RI�HDFK�RI�WKH�VRXUFHV�RI�FDSLWDO�XVHG�E\�D�ILUP�WR�ILQDQFH�D�SURMHFW�
ZKHUH�WKH�ZHLJKWV�UHIOHFW�WKH�SURSRUWLRQ�RI�WRWDO�ILQDQFLQJ�UDLVHG�IURP�HDFK�
VRXUFH��
.ZDFF� �:G�.G�����7F����:SV��.SV���:H��.H�
��

:� �:HLJKW�� �
.G� �FRVW�RI�'HEW�&DSLWDO�
.SV� �&RVW�RI�3UHIHUHQFH�6KDUH�&DSLWDO��
.H� �&RVW�RI�(TXLW\�FDSLWDO�
�
,OOXVWUDWLRQ��
:KDW� LV�WKH�DYHUDJH�FRVW�RI�FDSLWDO�RI�;<=�/WG�"�� LI�WKH�FRVW�RI�FDSLWDO�IURP�
HDFK�VRXUFH�VXFK�DV�GHEW��SUHIHUUHG�VWRFN�DQG�HTXLW\�LV���������DQG�����
UHVSHFWLYHO\� DQG� EHLQJ� ILQDQFHG� ZLWK� ���� IURP� WKH� GHEW�� ���� IURP� WKH�
SUHIHUUHG�VWRFN�DQG�����IURP�WKH�HTXLW\���
.ZDFF�� �����
��������
���������
���� �������
�
�
�

���� &$3,7$/�6758&785(�

7KH� REMHFWLYH� RI� WKH� ILUP� LV� WR�PD[LPL]H� VKDUHKROGHU¶V� ZHDOWK� RU� LQ� RWKHU�
ZRUGV� WKH� YDOXH� RI� WKH� ILUP�� 7KH� PDLQ� VRXUFHV� RI� ILQDQFH� IRU� D� ILUP� DUH�
HTXLW\�DQG�GHEW��7KH�TXHVWLRQ�DULVHV�LV�ZKDW�VKRXOG�EH�WKH�SURSRUWLRQ�RI�WKH�
HTXLW\�DQG�GHEW� VR� WKDW� WKH�VKDUHKROGHUV�ZHDOWK� LV�PD[LPL]HG�� � ,W�PD\�EH�
QRWHG�WKDW�WKH�YDOXH�RI�WKH�ILUP�DQG�WKH�FRVW�RI�FDSLWDO� LV� LQYHUVHO\�UHODWHG�
L�H��WKH�YDOXH�RI�WKH�ILUP�LV�PD[LPL]HG�ZKHQ�WKH�FRVW�RI�FDSLWDO�LV�PLQLPL]HG�
DQG�YLFH�YHUVD��
�

������ 1HW�,QFRPH�$SSURDFK�

8QGHU�WKH�QHW�LQFRPH�DSSURDFK��WKH�FRVW�RI�GHEW�FDSLWDO��NG��DQG�WKH�FRVW�RI�
HTXLW\� FDSLWDO� �NH�� UHPDLQ� XQFKDQJHG��ZKHQ� WKH� GHJUHH� RI� OHYHUDJH� YDULHV�
PHDQLQJ��
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:KHUH��.R��  �2YHUDOO�&DSLWDOLVDWLRQ�UDWH�IRU�WKH�ILUP�
� �.G�  �&RVW�RI�'HEW�&DSLWDO�
� �.H�  �&RVW�RI�(TXLW\�&DSLWDO�

��%�  �0DUNHW�YDOXH�RI�WKH�'HEW�
� ��6�  �0DUNHW�YDOXH�RI�WKH�(TXLW\�
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�
�
�
&RVW�RI�FDSLWDO�
� � � � � � � � .H�
������������
� � � � � � � � .R�
�
� � � � � � � � �.G���
� � � 'HJUHH�RI�OHYHUDJH��GHEW�HTXLW\��
�
$V� OHYHUDJH� LQFUHDVHV�� WKH� RYHUDOO� FRVW� RI� FDSLWDO� GHFUHDVHV�� EHFDXVH� WKH�
ZHLJKW�RI�GHEW�FDSLWDO�ZKLFK�LV�UHODWLYHO\�D�FKHDSHU�PHDQV�RI�ILQDQFH�LQ�WKH�
FDSLWDO�VWUXFWXUH�LQFUHDVHV��
�

������ 1HW�2SHUDWLQJ�,QFRPH�$SSURDFK�

8QGHU�QHW�RSHUDWLQJ�LQFRPH�DSSURDFK��WKH�RYHUDOO�FDSLWDOL]DWLRQ�UDWH�DQG�WKH�
FRVW�RI�GHEW�UHPDLQV�FRQVWDQW�IRU�DOO�GHJUHHV�RI�OHYHUDJH��7KH�UHDVRQ�IRU�WKH�
VDPH�EHLQJ�WKDW�WKH�PDUNHW�FDSLWDOL]HV�WKH�ILUP�DV�D�ZKROH�DW�D�UDWH�ZKLFK�LV�
LQGHSHQGHQW�RI�LWV�GHEW�HTXLW\�UDWLR��
�
� � � � � � � � .H�
�
�
� � � � � � � � .R�
�
� � � � � � � � .G�
�
� � � � � � � � ��
�
7KH� PDUNHW� YDOXH� RI� WKH� ILUP� GHSHQGV� RQ� LWV� QHW� RSHUDWLQJ� LQFRPH� DQG�
EXVLQHVV�ULVN�DQG�QRW�RQ�FKDQJH�LQ�GHJUHH�RI�OHYHUDJH��$Q�LQFUHDVH�LQ�XVH�RI�
GHEW� IXQG� LV� RIIVHW� E\� WKH� KLJKHU� HTXLW\� FDSLWDOL]DWLRQ� UDWH�� 7KLV� DSSURDFK�
ZDV� DGYRFDWHG� E\� 'DYLG� 'XUDQG�� 0RGLJOLDQL� DQG� 0LOOHU� DGYDQFHG� WKH�
SURSRVLWLRQ� WKDW� WKH� FRVW� RI� FDSLWDO� RI� D� ILUP� LV� LQGHSHQGHQW� RI� LWV� FDSLWDO�
VWUXFWXUH��
�

������ 7UDGLWLRQDO�$SSURDFK�

7KH� 7UDGLWLRQDO� DSSURDFK� LV� WKH�PLGZD\� EHWZHHQ� WKH� 1HW� ,QFRPH� DQG�1HW�
2SHUDWLQJ�,QFRPH�$SSURDFKHV�� �7KH�FUX[�RI� WKH�WUDGLWLRQDO�YLHZ�UHODWLQJ�WR�
OHYHUDJH� DQG� YDOXDWLRQ� LV� WKDW� WKURXJK� SURSHU� XVH� RI� GHEW� DQG� HTXLW\�
SURSRUWLRQV�� D� ILUP� FDQ� LQFUHDVH� LWV� YDOXH� DQG� WKHUHE\� UHGXFH� WKH� RYHUDOO�
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FRVW�RI�FDSLWDO��7KH�UDWLRQDO�EHKLQG�WKH�VDPH�LV�WKDW�GHEW�LV�D�FRPSDUDWLYHO\�
FKHDSHU�VRXUFH�RI�IXQGV�WR�HTXLW\���
�
7KH�PDLQ�SURSRVLWLRQV�RI�WKH�WUDGLWLRQDO�DSSURDFK�DUH��

o 7KH�&RVW�RI�GHEW�FDSLWDO� UHPDLQV�FRQVWDQW�XS�WR�D�FHUWDLQ�GHJUHH�RI�
OHYHUDJH�EXW�ULVHV�DIWHUZDUGV�DW�DQ�LQFUHDVLQJ�UDWH��

o 7KH�&RVW�RI�HTXLW\�FDSLWDO�UHPDLQV�FRQVWDQW�RU�ULVHV�RQO\�JUDGXDOO\�XS�
WR�D�FHUWDLQ�GHJUHH�RI�OHYHUDJH�DQG�ULVHV�VKDUSO\�DIWHUZDUGV�

o 7KH�DYHUDJH�FRVW�RI�FDSLWDO�GHFUHDVHV�XS�WR�D�FHUWDLQ�SRLQW��UHPDLQV�
FRQVWDQW� IRU� PRGHUDWH� LQFUHDVH� LQ� OHYHUDJH� DIWHUZDUGV�� DQG� ULVHV�
EH\RQG�FHUWDLQ�SRLQW��

�
�

�
����.H�

� � � �
�
�
� .R�
�
� .G�
�
�
�
�

�

������ 0RGLJOLDQL�DQG�0LOOHU�$SSURDFK�

7KH�0RGLJOLDQL� DQG�0LOOHU� �00�� WKHVLV� UHODWLQJ� WR� WKH� UHODWLRQVKLS� EHWZHHQ�
WKH� FDSLWDO� VWUXFWXUH�� FRVW� RI� FDSLWDO� DQG� YDOXDWLRQ� LV� VLPLODU� WR� WKH� 12,�
DSSURDFK�� � 7KH�00�DSSURDFK�PDLQWDLQV� WKDW� WKH�ZHLJKWHG� DYHUDJH� FRVW� RI�
FDSLWDO� GRHV� QRW� FKDQJH� ZLWK� WKH� FKDQJH� LQ� FRVW� RI� FDSLWDO� �RU� GHJUHH� RI�
OHYHUDJH����7KH�EDVLF�SURSRVLWLRQV�RI�WKH�WKHRU\�DUH��
�

��� 7KH�RYHUDOO�FRVW�RI�FDSLWDO�DQG�WKH�YDOXH�RI�WKH�ILUP�DUH�LQGHSHQGHQW�
RI� LWV�FDSLWDO�VWUXFWXUH��7KH�FRVW�RI�FDSLWDO�DQG�WKH�YDOXH�RI�WKH�ILUP�
DUH�FRQVWDQW� IRU�DOO�GHJUHHV�RI� OHYHUDJH��7KH�WRWDO�YDOXH� LV�JLYHQ�E\�
FDSLWDOL]LQJ�WKH�H[SHFWHG�VWUHDP�RI�RSHUDWLQJ�HDUQLQJV�DW�D�GLVFRXQW�
UDWH�DSSURSULDWH�WR�LWV�ULVN�FODVV��

��� 7KH�H[SHFWHG�UHWXUQ�RQ�HTXLW\�LV�HTXDO�WR�WKH�H[SHFWHG�UDWH�RI�UHWXUQ�
RQ�DVVHWV�SOXV�D�SUHPLXP��7KH�SUHPLXP�LV�HTXDO�WR�WKH�GHEW�HTXLW\�
UDWLR�WLPHV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�H[SHFWHG�UHWXUQ�RQ�DVVHWV�DQG�
WKH�H[SHFWHG�UHWXUQ�RQ�GHEW��
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��� 7KH� FXW� RII� UDWH� �RI� H[SHFWHG� UHWXUQ�� IRU� LQYHVWPHQW� SXUSRVHV� LV�
FRPSOHWHO\� LQGHSHQGHQW� RI� WKH� ZD\� LQ� ZKLFK� WKH� LQYHVWPHQWV� DUH�
ILQDQFHG��

�
7KH�00�WKHRU\�DVVXPHV�WKDW��

��� 7KH� &DSLWDO� 0DUNHWV� DUH� SHUIHFW�� 7KH� LQIRUPDWLRQ� LV� SHUIHFW� DQG� LV�
UHDGLO\� DYDLODEOH� WR� WKH� LQYHVWRUV�� 6HFXULWLHV� DUH� LQILQLWHO\� GLYLVLEOH��
,QYHVWRUV� DUH� IUHH� WR� EX\� DQG� VHOO�� 7KHUH� DUH� QR� WUDQVDFWLRQ� FRVWV��
,QYHVWRUV�DUH�UDWLRQDO�
���7KH�H[SHFWDWLRQV�RI�WKH�LQYHVWRUV�DERXW�WKH�IXWXUH�RSHUDWLQJ�HDUQLQJV�
DUH�LGHQWLFDO�
��� 7KH� EXVLQHVV� ULVN� LV� HTXDO� DPRQJ� DOO� ILUPV� ZLWKLQ� VLPLODU� RSHUDWLQJ�
HQYLURQPHQW���
��� 'LYLGHQG� SD\RXW� UDWLR� LV� ���� SHUFHQW� �7KH� HQWLUH� HDUQLQJV� DUH�
GLVWULEXWHG�DV�GLYLGHQG��
���7KHUH�DUH�QR�WD[HV��
�
�
�

���� &$3,7$/�%8'*(7,1*�

&DSLWDO�H[SHQGLWXUHV� W\SLFDOO\� LQYROYH�D�FXUUHQW�RU� IXWXUH�RXWOD\�RI� IXQGV� LQ�
H[SHFWDWLRQ� RI� VWUHDP� RI� EHQHILWV� H[WHQGLQJ� IDU� LQ� IXWXUH�� 7KH� EDVLF�
FKDUDFWHULVWLFV�RI�WKH�VDPH�DUH���D��7KH\�KDYH�ORQJ�WHUP�FRQVHTXHQFHV���E��
7KH\� LQYROYH� VXEVWDQWLDO� RXWOD\V� �F�� 7KH\� PD\� QRW� EH� UHYHUVHG�� &DSLWDO�
EXGJHWLQJ�GHFLVLRQV�DUH�RI�XWPRVW�LPSRUWDQFH�LQ�ILQDQFLDO�GHFLVLRQ�PDNLQJ�DV�
WKH\�DIIHFW�WKH�SURILWDELOLW\�DQG�FRPSHWLWLYH�SRVLWLRQ�RI�WKH�ILUP���

�
&DSLWDO�EXGJHWLQJ�LQYROYHV�WKH�IROORZLQJ�SKDVHV��

• ,GHQWLILFDWLRQ�RI�SURMHFWV�
• $VVHPEOLQJ�RI�SURSRVHG�SURMHFWV�
• 'HFLVLRQ�PDNLQJ�
• 3UHSDUDWLRQ�RI�FDSLWDO�EXGJHW�DQG�DSSURSULDWLRQV�
• ,PSOHPHQWDWLRQ�
• 3HUIRUPDQFH�HYDOXDWLRQ�RI�SURMHFWV�

�
,Q�RUGHU�WR�HYDOXDWH�WKH�SURMHFW�WKH�IROORZLQJ�ILYH�PHWKRGV�DUH�DGRSWHG��

• 1HW�3UHVHQW�9DOXH�
• %HQHILW�&RVW�5DWLR�
• ,QWHUQDO�UDWH�RI�UHWXUQ�
• 3D\EDFN�SHULRG�
• $FFRXQWLQJ�UDWH�RI�UHWXUQ�

�
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������ 1HW�3UHVHQW�9DOXH�

1HW� SUHVHQW� YDOXH� RI� D� SURMHFW� LV� WKH� VXP�RI� WKH� SUHVHQW� YDOXHV� RI� DOO� WKH�
FDVK�IORZV�DVVRFLDWHG�ZLWK�LW��7KH�FDVK�IORZV�FDQ�EH�SRVLWLYH�RU�QHJDWLYH��
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�
:KHUH�139�  �1HW�SUHVHQW�YDOXH�
� �&)�  �&DVK�IORZ�RFFXUULQJ�DW�WKH�HQG�RI�WKH�\HDU�W��W ����«��Q��
� �1�  �/LIH�RI�WKH�3URMHFW�
� �U�  �'LVFRXQW�UDWH�RU�UHTXLUHG�UDWH�RI�UHWXUQ 
�
7KH�SURMHFW�LV�IHDVLEOH�RU�DFFHSWDEOH�LI�WKH�QHW�SUHVHQW�YDOXH�LV�SRVLWLYH��7KH�
SURMHFW�LV�UHMHFWHG�LI�WKH�QHW�SUHVHQW�YDOXH�LV�QHJDWLYH��,W�LV�LQGLIIHUHQW��LI�WKH�
QHW� SUHVHQW� YDOXH� LV� ]HUR�� 6LPLODUO\� LI� WKHUH� DUH� YDULRXV� SURMHFWV� WR� EH�
HYDOXDWHG� WKH�SURMHFW�ZKLFK�KDV� WKH�KLJKHVW�139�ZLOO� JHW� WKH�KLJKHVW� UDQN�
DQG�WKH�SURMHFW�WKDW�KDV�WKH�ORZHVW�139�ZLOO�JHW�WKH�ORZHVW�UDQN�
,OOXVWUDWLRQ��
$�ILUP�UHTXLUHV�DQ�LQLWLDO�FDVK�RXWOD\�RI�5V���������\LHOGV�WKH�IROORZLQJ�VHW�RI�
DQQXDO�FDVK�IORZV��7KH�UHTXLUHG�UDWH�RI�UHWXUQ�RI�WKH�ILUP�LV�����S�D��:KDW�
LV�LWV�1HW�3UHVHQW�9DOXH�RI�WKH�ILUP"�

<HDU� $IWHU�WD[�&DVK�IORZV�
�� 5V������
�� 5V������
�� 5V������
�� 5V������
�� 5V�������

�

<HDU� &DVK�IORZV�
3UHVHQW�9DOXH�)DFWRU��

�����U�W�
3UHVHQW�

9DOXH���
����

���� ���� ���� ����

�� ������� �� �������

�� ����� ��������� ���������

�� ����� ��������� ���������

�� ����� ��������� ���������

�� ����� ��������� ���������

�� ����� ��������� ���������

1HW�3UHVHQW�9DOXH����������
�
7KH�$GYDQWDJHV�RI�WKH�139�PHWKRG�DUH��

��� ,W�WDNHV�LQWR�DFFRXQW�WKH�WLPH�YDOXH�RI�PRQH\�ZLWK�FKDQJLQJ�GLVFRXQW�
UDWH��

��� ,W�FDQ�EH�XVHG�WR�HYDOXDWH�PXWXDOO\�H[FOXVLYH�SURMHFWV���
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��� ,W�WDNHV�LQWR�FRQVLGHUDWLRQ�WKH�WRWDO�EHQHILWV�DULVLQJ�RXW�RI�WKH�SURMHFW�
RYHU�LWV�OLIHWLPH��

7KH�GLVDGYDQWDJHV�EHLQJ���
��� ,W�GRHVW�QRW�WDNH�LQWR�DFFRXQW�WKH�OLIH�RI�WKH�SURMHFW�DQG�PD\�QRW�JLYH�

GHSHQGDEOH�UHVXOW�IRU�SURMHFWV�KDYLQJ�GLIIHUHQW�OLYHV��
��� 7KH�139�PHWKRG�LV�DQ�DEVROXWH�PHWKRG�DQG�PD\�QRW�JLYH�GHSHQGDEOH�

UHVXOWV�LQ�FDVH�WKH�SURMHFWV�KDYH�GLIIHUHQW�RXWOD\V���
�

������ %HQHILW�&RVW�5DWLR�

&RVW� %HQHILW� 5DWLR� �%&5��� DOVR� NQRZQ� DV� SURILWDELOLW\� LQGH[� �3,���PHDVXUHV�
WKH�SUHVHQW�YDOXH�RI�WKH�UHWXUQV�SHU�UXSHH�LQYHVWHG��
%&5 �3UHVHQW�YDOXH�RI�LQIORZV�,QLWLDO�,QYHVWPHQWV�
3, �3UHVHQW�YDOXH�RI�FDVK�LQIORZV�3UHVHQW�YDOXH�RI�FDVK�RXWIORZV�
�
8VLQJ�WKH�%&5�WKH�SURMHFW�PD\�EH�DFFHSWHG�ZKHQ�%&5�LV�JUHDWHU�WKDQ���DQG�
PD\�EH� UHMHFWHG� LI� WKH�%&5� LV� OHVV� WKDQ����:KHQ�%&5�HTXDOV��� WKH� ILUP� LV�
LQGLIIHUHQW�WR�WKH�SURMHFW��3,�LV�WKH�VXSHULRU�PHWKRG�WKDQ�%&5�LQ�WHUPV�DV�LW�
FDQ�EH�XVHG�LQ�SURMHFWV�ZKHUH�RXWIORZV�RFFXU�EH\RQG�WKH�FXUUHQW�SHULRG��
�
,OOXVWUDWLRQ���
$�ILUP�UHTXLUHV�DQ�LQLWLDO�FDVK�RXWOD\�RI�5V��������\LHOGV�WKH�IROORZLQJ�VHW�RI�
DQQXDO�FDVK�IORZV��7KH�UHTXLUHG�UDWH�RI�UHWXUQ�RI�WKH�ILUP�LV�����S�D��:KDW�
LV�LWV�%HQHILW�&RVW�5DWLR"�
8VLQJ� WKH�VDPH� LOOXVWUDWLRQ�DV� LQ�139�FDOFXODWLRQ��ZKHUH�139 ���������ZH�
FDQ�FDOFXODWH�%&5�DV�IROORZV��
�

%&5� �3UHVHQW�YDOXH�RI�LQIORZV�,QLWLDO�,QYHVWPHQWV�
 ��������������� �������

�
6LQFH�WKH�%&5�LV�OHVV�WKDQ���LW�LV�EHWWHU�WR�UHMHFW�WKH�SURMHFW��
�
$GYDQWDJHV�

��� %&5�PHWKRG�LV�VXSHULRU�WR�139�PHWKRG�DV�LW�HYDOXDWHV�WKH�SURMHFW�LQ�
UHODWLYH�UDWKHU�WKDQ�LQ�DEVROXWH�WHUPV��

��� 7ZR� SURMHFWV� KDYLQJ� GLIIHUHQW� FDVK� RXWOD\V� DQG� OLIHWLPH� FDQ� EH�
HYDOXDWHG���

��� ,W�DOVR�WDNHV�LQWR�DFFRXQW�WKH�LPSRUWDQW�HOHPHQWV�RI�FDSLWDO�EXGJHWLQJ�
VXFK�DV�WLPH�YDOXH�RI�PRQH\��WRWDOLW\�RI�WKH�EHQHILWV�DQG�VR�RQ��

�

������ ,QWHUQDO�5DWH�RI�5HWXUQ�

,QWHUQDO�UDWH�RI�UHWXUQ��,55��LV�WKH�GLVFRXQW�UDWH�ZKLFK�PDNHV�LWV�QHW�SUHVHQW�
YDOXH�HTXDO�WR�]HUR��,W�LV�WKH�GLVFRXQW�UDWH�ZKLFK�HTXDWHV�WKH�SUHVHQW�YDOXH�
RI�WKH�IXWXUH�EHQHILWV�ZLWK�WKH�LQLWLDO�RXWOD\��
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:KHUH��&)�  �&DVK�IORZ��
� �����U�  �'LVFRXQW�UDWH�RU�UHTXLUHG�UDWH�RI�UHWXUQ�
� �����Q�  �/LIH�RI�WKH�3URMHFW 
,W�PD\� EH� QRWHG� WKDW� WKH� GLVFRXQW� UDWH� LV� QRW� NQRZQ�ZKLOH� FDOFXODWLQJ� WKH�
,55��,Q�,55�FDOFXODWLRQ�WKH�139�LV�VHW�WR�]HUR�WR�GHWHUPLQH�WKH�GLVFRXQW�UDWH�
WKDW�VDWLVILHV�WKH�FRQGLWLRQ��7KH�FDOFXODWLRQ�RI�U� LV�D�WULDO�DQG�HUURU�SURFHVV��
'LIIHUHQW�YDOXHV�DUH�WULHG�DV�U�WLOO�WKH�FRQGLWLRQ�LV�VDWLVILHG��
,OOXVWUDWLRQ��
$�ILUP�UHTXLUHV�DQ�LQLWLDO�FDVK�RXWOD\�RI�5V���������\LHOGV�WKH�IROORZLQJ�VHW�RI�
DQQXDO�FDVK�IORZV��:KDW�LV�WKH�UHTXLUHG�UDWH�RI�UHWXUQ�RI�WKH�ILUP�IRU�WKHVH�
FDVK�IORZV"�
<HDU� $IWHU�WD[�&DVK�IORZV�
�� 5V������
�� 5V������
�� 5V������
�� 5V������
�� 5V�������

 

<HDU� &DVK�IORZV�

3UHVHQW�9DOXH�)DFWRU�
LV�DVVXPHG�WR�EH�

���������
3UHVHQW�

9DOXH���
����

���� ���� ���� ����

�� ������� �� �������

�� ����� ��������� ���������

�� ����� ��������� ���������

�� ����� ��������� ��������

�� ����� ��������� ��������

�� ����� ��������� ���������

1HW�3UHVHQW�9DOXH����������

7KHUHIRUH��WKH�,QWHUQDO�5DWH�RI�5HWXUQ�LV���������
�
$GYDQWDJH� RI� WKH� ,55� PHWKRG� LV� DSDUW� IURP� WDNLQJ� LQWR� DFFRXQW� WKH�
LPSRUWDQW� HOHPHQWV� RI� FDSLWDO� EXGJHWLQJ� VXFK� DV� WLPH� YDOXH� RI� PRQH\��
WRWDOLW\� RI� WKH� EHQHILWV� DQG� VR� RQ�� LW� GRHV� QRW� WDNH� XVH� WKH� FRQFHSW� RI�
UHTXLUHG�UHWXUQ�RU�WKH�FRVW�RI�WKH�FDSLWDO��,W� LWVHOI�SURYLGHV�D�UDWH�RI�UHWXUQ�
ZKLFK�LV�LQGLFDWLYH�RI�SURILWDELOLW\�RI�WKH�SURSRVDO��
�
7KH�GLVDGYDQWDJHV�EHLQJ��

��� ,W�LQYROYHV�WHGLRXV�FDOFXODWLRQV��



 355 

��� ,55� PD\� QRW� JLYH� GHSHQGDEOH� UHVXOWV� ZKLOH� HYDOXDWLQJ� PXWXDOO\�
H[FOXVLYH� SURMHFWV� DV� WKH� SURMHFW� ZLWK� +LJKHVW� ,55�ZLOO� EH� VHOHFWHG��
+RZHYHU�LQ�SUDFWLFH�LW�PD\�QRW�WXUQHG�RXW�WR�EH�WKH�VDPH�

��� ,55�DVVXPHV�WKDW�DOO� LQWHUPHGLDWH�FDVK�IORZV�DUH�UHLQYHVWHG�DW�,55��
7KLV�LV�QRW�WKH�FDVH�LQ�SUDFWLFH�

�

������ 3D\EDFN�3HULRG�

 
7KH� SD\EDFN� SHULRG� LV� WKH� QXPEHU� RI� \HDUV� UHTXLUHG� WR� UHFRYHU� WKH� LQLWLDO�
SURMHFW�FRVW��6KRUWHU�WKH�SD\EDFN�SHULRG��PRUH�GHVLUDEOH�LV�WKH�SURMHFW��

3D\EDFN�SHULRG� � 1XPEHU�RI�\HDUV�UHTXLUHG�WR�HTXDO�FDVK�IORZV�ZLWK�LQLWLDO�

SURMHFW�FRVW��
,OOXVWUDWLRQ��
$�ILUP�UHTXLUHV�DQ�LQLWLDO�FDVK�RXWOD\�RI�5V���������\LHOG�WKH�IROORZLQJ�VHW�RI�
DQQXDO�FDVK�IORZV��ZKDW�LV�LWV�SD\EDFN�SHULRG"�

<HDU� $IWHU�WD[�&DVK�IORZV�
�� 5V������
�� 5V������
�� 5V������
�� 5V������
�� 5V�������

�
,WV�SD\EDFN�SHULRG�LV���\HDUV�DV�WKH�ILUP�LV�DEOH�WR�UHFRYHU�WKH�LQLWLDO�RXWOD\�
RI�5V��������RQO\�LQ�WKH��UG�\HDU���
$GYDQWDJHV��

��� LW�LV�VLPSOH�LQ�FRQFHSW�DQG�DSSOLFDWLRQ��
��� LW� HPSKDVL]HV� RQ� WKH� HDUO\� UHFRYHU\� RI� WKH� SURMHFW� FRVW� LW� PD\� EH�

XVHIXO�IRU�WKH�ILUPV�ZKLFK�DUH�ORRNLQJ�IRU�OLTXLGLW\�
�
'LVDGYDQWDJHV��

��� ,W�GRHV�QRW�WDNH�LQWR�DFFRXQW�WKH�WLPH�YDOXH�RI�PRQH\��
��� ,W�LJQRUHV�FDVK�IORZV�EH\RQG�WKH�SD\EDFN�SHULRG��3URMHFWV�ZKLFK�KDYH�

VXEVWDQWLDO�LQIORZV�LQ�WKH�ODWHU�SDUW�DUH�LJQRUHG��
��� ,W�FRQFHQWUDWHV�RQO\�RQ�FDSLWDO�UHFRYHU\�DQG�QRW�RQ�SURILWDELOLW\�

�

������ $FFRXQWLQJ�5DWH�RI�5HWXUQ�

�

$FFRXQWLQJ�UDWH�RI�UHWXUQ� �
InvestmenttheofValueBook

axTAfterofitPr
�

+LJKHU� WKH� DFFRXQWLQJ� UDWH� RI� UHWXUQ�� WKH� EHWWHU� WKH� SURMHFW�� *HQHUDOO\�
SURMHFWV�ZKLFK� UHWXUQV� HTXDO� WR� RU�JUHDWHU� WKDQ�SUH� VSHFLILHG� FXW�RI� UHWXUQ�
DUH�DFFHSWHG���
�
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$V�LW� LV�HYLGHQW�WKDW�WKRXJK�$55�LV�HDV\�WR�FDOFXODWH�DQG�DSSO\�� LW�GRHV�QRW�
WDNH�LQWR�DFFRXQW�WLPH�YDOXH�RI�PRQH\�DQG�LV�EDVHG�RQ�WKH�DFFRXQWLQJ�SURILW�
DQG�QRW�FDVK�IORZV��
�
�
�

���� 7,0(�9$/8(�2)�021(<�

2QH� RI� WKH� PRVW� LPSRUWDQW� SULQFLSOHV� LQ� DOO� RI� ILQDQFH� LV� WKH� UHODWLRQVKLS�
EHWZHHQ� YDOXH� RI� D� UXSHH� WRGD\� DQG� YDOXH� RI� UXSHH� LQ� IXWXUH�� 7KLV�
UHODWLRQVKLS� LV�NQRZQ�DV� WKH� µWLPH�YDOXH�RI�PRQH\¶��$� UXSHH� WRGD\� LV�PRUH�
YDOXDEOH� WKDQ� D� UXSHH� WRPRUURZ�� 7KLV� LV� EHFDXVH� FXUUHQW� FRQVXPSWLRQ� LV�
SUHIHUUHG�WR�IXWXUH�FRQVXPSWLRQ�E\�WKH�LQGLYLGXDOV��ILUPV�FDQ�HPSOR\�FDSLWDO�
SURGXFWLYHO\� WR� HDUQ� SRVLWLYH� UHWXUQV� DQG� LQ� DQ� LQIODWLRQDU\� SHULRG�� UXSHH�
WRGD\� UHSUHVHQWV� JUHDWHU� SXUFKDVLQJ� SRZHU� WKDQ� D� UXSHH� WRPRUURZ�� 7KH�
WLPH�YDOXH�RI�WKH�PRQH\�PD\�EH�FRPSXWHG�LQ�WKH�IROORZLQJ�FLUFXPVWDQFHV��
�
�D��)XWXUH�YDOXH�RI�D�VLQJOH�FDVK�IORZ�
�E��)XWXUH�YDOXH�RI�DQ�DQQXLW\�
�F��3UHVHQW�YDOXH�RI�D�VLQJOH�FDVK�IORZ�
�G��3UHVHQW�YDOXH�RI�DQ�DQQXLW\�
�

������ )XWXUH�9DOXH�RI�D�6LQJOH�&DVK�)ORZ�

)RU�D�JLYHQ�SUHVHQW�YDOXH��39��RI�PRQH\��IXWXUH�YDOXH�RI�PRQH\��)9��DIWHU�D�
SHULRG�µW¶�IRU�ZKLFK�FRPSRXQGLQJ�LV�GRQH�DW�DQ�LQWHUHVW�UDWH�RI�µU¶��� LV�JLYHQ�
E\�WKH�HTXDWLRQ�
� )9�� �39����U�W�
�
7KLV�DVVXPHV�WKDW�FRPSRXQGLQJ� LV�GRQH�DW�GLVFUHWH� LQWHUYDOV�� �+RZHYHU�� LQ�
FDVH�RI� FRQWLQXRXV� FRPSRXQGLQJ�� WKH� IXWXUH�YDOXH� LV�GHWHUPLQHG�XVLQJ� WKH�
IRUPXOD�
� )9� �39�
�HUW�

:KHUH� µH¶� LV� D� PDWKHPDWLFDO� IXQFWLRQ� FDOOHG� µH[SRQHQWLDO¶� WKH� YDOXH� RI�
H[SRQHQWLDO� �H�� � �������� 7KH� FRPSRXQGLQJ� IDFWRU� LV� FDOFXODWHG� E\� WDNLQJ�
QDWXUDO�ORJDULWKP��ORJ�WR�WKH�EDVH�RI����������
�
([DPSOH� ��� &DOFXODWH� WKH� YDOXH� RI� D� GHSRVLW� RI� 5V�������PDGH� WRGD\�� ��
\HDUV�KHQFH�LI�WKH�LQWHUHVW�UDWH�LV��������
%\�GLVFUHWH�FRPSRXQGLQJ��
)9� �������
����������� �������
�������� �������
������� �5V��������
%\�FRQWLQXRXV�FRPSRXQGLQJ���
)9� �������
�H�������
��� ������
���������� �5V���������
�
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([DPSOH����)LQG�WKH�YDOXH�RI�5V���������GHSRVLWHG�IRU�D�SHULRG�RI���\HDUV�
DW� WKH� HQG� RI� WKH� SHULRG� ZKHQ� WKH� LQWHUHVW� LV� ���� DQG� FRQWLQXRXV�
FRPSRXQGLQJ�LV�GRQH��

)XWXUH�9DOXH� �������
�
)5*12.0(e � �5V����������������

�
7KH� IXWXUH� YDOXH� �)9�� RI� WKH� SUHVHQW� VXP� �39�� DIWHU� D� SHULRG� µW¶� IRU�ZKLFK�
FRPSRXQGLQJ�LV�GRQH�µP¶�WLPHV�D�\HDU�DW�DQ�LQWHUHVW�UDWH�RI�µU¶�� LV�JLYHQ�E\�
WKH�IROORZLQJ�HTXDWLRQ��� �

)9� �39�����U�P��APW�
�

([DPSOH���� �+RZ�PXFK�D�GHSRVLW�RI�5V���������ZLOO�JURZ�DW� WKH�HQG�RI���
\HDUV�� LI� WKH� QRPLQDO� UDWH� RI� LQWHUHVW� LV� ��� �� DQG� FRPSRXQGLQJ� LV� GRQH�
TXDUWHUO\"�

)XWXUH�YDOXH� ��������
�

2*4

4

12.0
1 





 +  �5V������������

��
�

������ )XWXUH�9DOXH�RI�DQ�$QQXLW\�

$Q�DQQXLW\�LV�D�VWUHDP�RI�HTXDO�DQQXDO�FDVK�IORZV� 7KH�IXWXUH�YDOXH��)9$��RI�
D� XQLIRUP� FDVK� IORZ� �&)��PDGH� DW� WKH� HQG� RI� HDFK� SHULRG� WLOO� WKH� WLPH� RI�
PDWXULW\� µW¶� IRU�ZKLFK� FRPSRXQGLQJ� LV� GRQH� DW� WKH� UDWH� µU¶� LV� FDOFXODWHG� DV�
IROORZV� 
��
��)9$��  �&)
���U�W�����&)
���U�W�����������&)
���U���&)�

�  �&)� 




 −+
r

1r)(1 t

�

�

7KH�WHUP� 




 −+
r

1r)(1 t

�LV�UHIHUUHG�DV�WKH�)XWXUH�9DOXH�,QWHUHVW�IDFWRU�IRU�DQ�

DQQXLW\��)9,)$���7KH�VDPH�FDQ�EH�DSSOLHG�LQ�D�YDULHW\�RI�FRQWH[WV��)RU�H�J��
WR�NQRZ�DFFXPXODWHG�DPRXQW�DIWHU�D�FHUWDLQ�SHULRG���WR�NQRZ�KRZ�PXFK�WR�
VDYH�DQQXDOO\�WR�UHDFK�WKH�WDUJHWHG�DPRXQW��WR�NQRZ�WKH�LQWHUHVW�UDWH�HWF���
�
([DPSOH����6XSSRVH�� \RX�GHSRVLW�5V�������DQQXDOO\� LQ�D�EDQN� IRU���\HDUV�
DQG�\RXU�GHSRVLWV�HDUQ�D�FRPSRXQG�LQWHUHVW�UDWH�RI����SHU�FHQW��ZKDW�ZLOO�EH�
YDOXH�RI�WKLV�VHULHV�RI�GHSRVLWV��DQ�DQQXLW\��DW�WKH�HQG�RI���\HDUV"��$VVXPH�
WKDW�HDFK�GHSRVLW�RFFXUV�DW�WKH�HQG�RI�WKH�\HDU���
)XWXUH�YDOXH�RI�WKLV�DQQXLW\�LV��
 5V�����
����������5V�����
����������5V�����
����������5V�����
�������
��5V�������
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 5V�����
���������5V�����
���������5V�����
���������5V�����
������
��5V������
 �5V�����������
�
([DPSOH����<RX�ZDQW� WR�EX\�D�KRXVH�DIWHU���\HDUV�ZKHQ� LW� LV�H[SHFWHG� WR�
FRVW� ��� ODNK� KRZ�PXFK� VKRXOG� \RX� VDYH� DQQXDOO\�� LI� \RXU� VDYLQJV� HDUQ� D�
FRPSRXQG�UHWXUQ�RI�����"�

5=tFVIFA , %12=r � �


















−+

12.0

1)12.01( 5

 ������

�
7KH�DQQXDO�VDYLQJV�VKRXOG�EH��
������������� ������������
�
,Q�FDVH�RI�FRQWLQXRXV�FRPSRXQGLQJ��WKH�IXWXUH�YDOXH�RI�DQQXLW\�LV�FDOFXODWHG�
XVLQJ�WKH�IRUPXOD��� )9$� �&)�
��HUW�����U��
�

�

������ 3UHVHQW�9DOXH�RI�D�6LQJOH�&DVK�)ORZ�

3UHVHQW�YDOXH�RI��39��RI�WKH�IXWXUH�VXP��)9��WR�EH�UHFHLYHG�DIWHU�D�SHULRG�µW¶�
IRU� ZKLFK� GLVFRXQWLQJ� LV� GRQH� DW� DQ� LQWHUHVW� UDWH� RI� µU¶�� LV� JLYHQ� E\� WKH�
HTXDWLRQ�
,Q�FDVH�RI�GLVFUHWH�GLVFRXQWLQJ��� 39� �)9������U�W�
�
([DPSOH����:KDW�LV�WKH�SUHVHQW�YDOXH�RI�5V�������SD\DEOH���\HDUV�KHQFH��LI�
WKH�LQWHUHVW�UDWH�LV������S�D��
� 39��  �������������������L�H�� �5V���������
,Q�FDVH�RI�FRQWLQXRXV�GLVFRXQWLQJ�� 39� �)9�
�H�UW�
�
([DPSOH����:KDW�LV�WKH�SUHVHQW�YDOXH�RI�5V���������UHFHLYDEOH�DIWHU���\HDUV�
DW�D�GLVFRXQW�UDWH�RI�����XQGHU�FRQWLQXRXV�GLVFRXQWLQJ"�
3UHVHQW�9DOXH� ���������H[SA����
���� �5V�����������
�
�

������ 3UHVHQW�9DOXH�RI�DQ�$QQXLW\�

7KH�SUHVHQW�YDOXH�RI�DQQXLW\�LV�WKH�VXP�RI�WKH�SUHVHQW�YDOXHV�RI�DOO�WKH�FDVK�
LQIORZV�RI�WKLV�DQQXLW\��

3UHVHQW�YDOXH�RI�DQ�DQQXLW\��LQ�FDVH�RI�GLVFUHWH�GLVFRXQWLQJ��

� 39$� �)9�>^���U�W�����`��^U�
����U�W`@�
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�
7KH� WHUP� >���U�W� �� ��� U
���U�W@� LV� UHIHUUHG� DV� WKH� 3UHVHQW� 9DOXH� ,QWHUHVW�
IDFWRU�IRU�DQ�DQQXLW\��39,)$����
�
([DPSOH�����:KDW�LV�WKH�SUHVHQW�YDOXH�RI�5V���������UHFHLYHG�DW�WKH�HQG�RI�
HDFK�\HDU�IRU���FRQWLQXRXV�\HDUV�
 �����
>������@�����
>������@A������
>������@A��
 �����
�����������
�����������
�������
 �������������������������������������
 �5V�����������
�
([DPSOH����$VVXPH�WKDW�\RX�KDYH�WDNHQ�KRXVLQJ�ORDQ�RI�5V����ODNK�DW�WKH�
LQWHUHVW�UDWH�RI�5V����SHUFHQW�SHU�DQQXP��:KDW�ZRXOG�EH�\RX�HTXDO�DQQXDO�
LQVWDOOPHQW�IRU�UHSD\PHQW�SHULRG�RI����\HDUV"�
/RDQ�DPRXQW� �,QVWDOOPHQW��$��
39,)$�Q ����U ����
���������� �$
�>���U�W������U
���U�W@�
���������� �$
�>������A�����������������A��@�
���������� �$
����������
������������������ �$�
$� �5V��1,39,065.24�
�
3UHVHQW�YDOXH�RI�DQ�DQQXLW\��LQ�FDVH�RI�FRQWLQXRXV�GLVFRXQWLQJ��LV�FDOFXODWHG�
DV��
� 39D� �)9D�
����H

�UW��U�
�
�

0RGHO�4XHVWLRQV�

4��&DOFXODWH�WKH�ZHLJKWHG�DYHUDJH�FRVW�RI�FDSLWDO�IRU�D�FRPSDQ\��LI�WKH�FRVW�
2I� FDSLWDO� IURP� VRXUFHV� VXFK� DV� HTXLW\�� SUHIHUUHG� VWRFN� DQG� GHEW� LV� �����
����DQG�����UHVSHFWLYHO\�DQG�EHLQJ�ILQDQFHG�ZLWK�����IURP�HTXLW\�FDSLWDO��
����IURP�3UHIHUHQFH�FDSLWDO�DQG�UHPDLQLQJ�����IURP�'HEW�FDSLWDO��
�
�D��������� � � � � � ��E���������
�F��������� � � � � � ��G���������
�
&RUUHFW�$QVZHU����G����������UHIHU�WR�VHFWLRQ��������
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