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	Liability
	A ltd
	B ltd

	Equity shares (Rs.10)
	60,000
	50,000

	Reserve
	10,000
	18,000

	P&L accounmt
	6,000
	10,000

	Sundry creditors and other liability
	3,000
	6,000

	Total 
	79,000
	84,000

	
	
	

	Assets
	A ltd
	B ltd

	Sundry fixed assets 
	22,000
	42,000

	Investments - S Ltd.-4,000 shares of Rs.11/- each      
	44,000
	-

	Other Assets
	13,000
	42,000

	Total
	79,000
	84,000


SINGLE SUBSIDIARY-Dividends in cash and bonus shares

1. The Balance Sheet of H Ltd and S Ltd are given above as at 31st December, 2006
When the shares were purchased General Reserve and Profit and Loss Account of S Ltd stood at Rs. 15,000 & Rs. 8,000  respectively. Dividends have been paid at 10% every year after acquisition of shares, the  first dividend being paid out of pre-acquisition profit. H Ltd has credited all dividends received to Profit and Loss Account.  No dividend has been proposed for 2006 as yet and no provision need be made in consolidated Balance Sheet. Shares were purchased on 1st January, 2004.

On 31.12.2006 bonus dividend has been declared by S Ltd at one fully paid shares for every 5 shares held and no effect has been given given to that in the above accounts. When the shares were purchased, the agreed valuation of fixed assets in S Ltd was Rs.  54,000, although no effect has been given there to in accounts. Depreciation has been charged at 10% p.a.  on the book value as on 1.1.2004 there being no addition or sale since  then. Out of current profits Rs.  1,000 has been transferred to General Reserve every year.  Debtors of H Ltd include Rs.  2,000 due from S Ltd.  Draft a consolidated Balance Sheet.

2. The Balance Sheet of Bat Ltd. and Ball Ltd. as on 31.3.2007 are as follows:

	
	Bat Ltd.
	Ball Ltd.
	
	Bat Ltd.
	Ball Ltd

	Share Capital        (Shares of Rs. 10 each)
	1,60,000
	2,00,000
	Investments Shares in Ball Ltd.
	1,96,000
	-

	Profit and Loss Account
	50,000
	60,000
	Debtors
	-
	1,20,000

	Creditors
	-
	16,000
	Stock
	-
	80,000

	
	
	
	Cash at Bank
	-
	70,000

	
	
	
	Cash in hand
	14,000
	6,000

	
	2,10,000
	2,76,000
	
	2,10,000
	2,76,000


Details regarding Bat Ltd are as under:

(1) This company was formed on 1.4.2006
(2) 
It acquired the shares of Ball Ltd. as under :




Date of Acquisition

No.of Shares
     
Cost










  
Rs.





1.4.06


8,000


1,10,000





31.7.06

6,000
  
             86,000

(3) The Shares purchased on 31.7.06 are ex-dividend and ex-bonus from existing holder.

(4) On 31.7.06  dividend at 10% was received from Ball Ltd. and was credited to Profit and Loss Account.

(5) On 31.7.06 it received bonus shares from Ball Ltd. in the ratio of one share on every four shares held.

(6) Bat Ltd. incurred an expenditure of Rs.500 per month on behalf of Ball Ltd. and this was debited to the Profit and Loss account of Bat Ltd. but nothing has been done in the books of Ball Ltd. 

(7) The balance in the Profit and Loss account as on 31.3.2007 included Rs.36,000 being the net profit made during the year. Dividend proposed for 2006-2007 at 10% was not provided for in the  accounts.
 Details regarding Ball Limited are as fallows:

(1) The Balance in the P&L A/c as at 31.03.2007 is after the issue of Bonus Share.

(2) The net profit during the year is 24,000/- including 6000/- received      

           from 
income from insurance company in settlement of the claim  

           towards loss of 
stock by fire on 31.06.06 (Cost Rs.10,800) included         

        in   the opening stock.

(3) Dividend Proposed is !0%


Prepare the consolidated Balance Sheet of Bat Ltd. as on 31.03.2007.

3. The following are the Balance Sheets of A Ltd. and B Ltd  as at 31st December,2002 

	PARTICULARS


	A LTD
	B LTD

	Authorised & Issued Capital:

Ordinary shares of Rs.10/- each
	
	

	
	1,20,000
	60,000

	Share Premium Account
	18,000
	---

	Capital reserve  1.1.2002.
	8,000
	6,000

	General Reserve  1.1.2002.
	15,000
	10,000

	Profit & Loss Account 1.1.2002.
	40,000
	8,000

	Profit for 2002.
	16,000
	5,000

	Creditors
	35,000
	11,000

	Current Account - B Ltd
	2,700
	----

	TOTAL
	2,54,700
	1,00,000


	PARTICULARS


	A LTD
	B LTD

	Goodwill at cost
	25,000
	7,500

	Plant at cost LESS Depreciation


	72,000
	45,000

	Fixtures at cost LESS

   Depreciation         
	13,000
	5,700

	Stock at cost
	18,000
	12,000

	Debtors
	62,700
	21,000

	Trade Investments at cost
	---
	2,500

	Balance at Bank          
	10,000
	3,000

	Current Account - A Ltd.
	---
	3,200

	Shares in B Ltd - 4,800

  shares at cost  
	54,000
	---

	TOTAL
	2,54,700
	1,00,000


 The following information is relevant :

(a) Shares were acquired on 1st January, 2002.

(b) In arriving at the consideration for the shares in B Ltd. Plant and Machinery was revalued at Rs.54,000         Furniture and fittings at Rs.5000 and trade investments was deemed to be valueless.  No adjustments was made in the books in respect of these valuations and there were no purchase or sale of these assets during 2002, but the Directors wish to give effect to the revaluations in the consolidated accounts.

(c) The depreciated figures for the Plant and Fixtures at 31st December, 2002 are after providing depreciation for 2002. on the book values at the rates of 10% and 5% p.a.

(d) The stock of B Ltd. included Rs. 4,000 goods from A Ltd.  invoiced at cost plus 25%

(e) A cheque for Rs.500 from A Ltd to B Ltd sent before 31st December, 2002 was not received by the latter Co. until January, 2003.

You are required to prepare the summarised consolidated Balance Sheet of A Ltd and its subsidiary B Ltd.  as on 31st December, 2002.



MORE THAN ONE SUBSIDIARY - CHAIN HOLDINGS

4.  The following are the summarised Balance Sheet of a Holding Company and its subsidiaries at the 31st December,2003. H Co. Ltd acquired its shares in S Ltd on 31.12.2002 when there was a balance on S Ltd's Profit and Loss Account of Rs. 12,900 out of which it was proposed to pay a dividend of 10%.  This dividend was subsequently paid in March of the year just ended.  S Ltd acquired its shares in SS Ltd on 31.12.2001, when the balance on the Profit and Loss Account of SS Ltd showed a debit balance of Rs.  4,800.

Included in the Trade Debtors of H Co. Ltd is a debt due from SS Ltd of Rs. 1,800/-.

Of Rs. 5,200 Bills Payable shown on S Ltd's Balance Sheet Rs.3,000 are payable to H Co. Ltd the latter Co having discounted Rs. 2,000 of them with its Bankers.

During the year just ended H Co. Ltd had sold to S Ltd goods to the value of Rs. 24,000 at a cost to H Ltd of Rs.  20,000.  Of these goods Rs.5,400  were still in the stock figures of S Ltd at the closing date.






 
H LIMITED

	Liabilities
	Assets

	Share capital-Re. 1 ordinary shares
	1,50,000
	Fixed assets
	69,700

	Profit and loss account
	38,000
	Shares in S Ltd (40,000)
	44,000

	Trade creditors
	30,300
	6% debentures in SS Ltd (20,000)
	19,500

	Proposed dividend
	10,000
	Stock in trade 
	26,000

	
	
	Debtors
	40,200

	
	
	B/R
	2,500

	
	
	Cash and bank
	26,400

	Total
	2,28,300
	Total
	2,28,300


S LIMITED

	Liabilities
	Assets

	Share capital-Re. 1 ordinary shares
	50,000
	Fixed assets
	32,100

	Profit and loss account
	19,400
	Shares in SS Ltd (30,000 )
	28,000

	Trade creditors
	19,300
	Stock in trade 
	12,600

	Bills payable
	5,200
	Debtors
	24,800

	Proposed dividend
	5,000
	Cash and bank
	1,400

	Total
	98,900
	Total
	98,900


SS LIMITED
	Liabilities
	Assets

	Share capital-Re. 1 ordinary shares
	45,000
	Fixed assets
	55,700

	Profit and loss account (Profit for the year-Rs. 3000)
	2,400
	Stock in trade 
	15,200

	Trade creditors
	22,400
	Debtors
	28,000

	6% debentures 
	30,000
	Cash and bank
	1,800

	Debenture interest payable 
	900
	
	

	Total
	1,00,700
	Total
	1,00,700


You are required to prepare the consolidated Balance Sheet of H Co. Ltd and its subsidiaries at 31st December, 2003 (Ignore taxation)

5.  The Balance Sheet of three companies showed the following position as on   June 30, 2003 :-
	Particulars
	Star Limited
	Blue Ltd.
	Green Ltd.

	Assets
	Amount (in Rs.) 
	Amount (in Rs.)
	Amount (in Rs.) 
	Amount (in Rs.) 
	Amount (in Rs.) 
	Amount  (in Rs.) 

	Fixed Assets
	
	
	
	
	
	

	Land and Bldngs.
	
	1,60,000
	
	60,000
	
	80,000

	Furniture at cost 
	1,50,000
	
	50,000
	
	46,000
	

	Depreciation upto 30/06/03
	70,000
	80,000
	26,000
	24,000
	15,000
	31,000

	Shares in Blue Ltd 
	
	1,25,000
	
	
	
	

	Shares in Green Ltd  
	
	
	
	1,60,000
	
	

	Current Assets
	
	
	
	
	
	

	Stock in trade
	
	42,400
	
	50,300
	
	61,200

	Debtors
	
	82,390
	
	46,610
	
	44,300

	Bank Balance
	
	1,30,400
	
	22,350
	
	77,750

	Total 
	
	620,190
	
	3,63,260
	
	2,94,250

	Particulars
	Star Limited
	Blue Ltd.
	Green Ltd.
	Particulars
	Star Limited
	Blue Ltd.

	Liability
	Amount (in Rs.) 
	Amount (in Rs.)
	Amount (in Rs.) 
	Assets
	Amount (in Rs.) 
	Amount (in Rs.)

	Share capital-Eq. shares- Rs 10 each-Fully paid up
	
	2,50,000
	
	1,00,000
	
	1,50,000

	Reserves & surplus
	
	
	
	
	
	

	Capital reserve 
	
	40,000
	
	-
	
	30,000

	Revenue reserve
	
	77,690
	
	61,420
	
	32,425

	Current Liabilities and provisions
	
	
	
	
	
	

	Creditors 
	
	80,000
	
	90,000
	
	16,340

	Income tax
	
	72,500
	
	61,840
	
	35,485

	Proposed dividend
	
	1,00,000
	
	50,000
	
	30,000

	Total 
	
	620,190
	
	3,63,260
	
	2,94,250


You also obtain the following information:

a. Blue Ltd acquired 12,000 shares in Green Ltd in 99-2000 when the balance on capital reserve had been Rs.30,000 and on Revenue Reserve Rs.22,000.

b. Star Limited purchased 7,500 shares in Blue Limited in 2000-01 when the balance on the consolidated Revenue Reserves had been Rs.25,000.

c. Star Ltd. purchased a further 1,500 shares in Blue Ltd in 2001-02 when the balance on the consolidated Revenue Reserve has been Rs. 40,000.

d. Proposed Dividend from subsidiary companies have been included in the figures for debtors in the accounts of parent companies.

You are required to prepare consolidated Balance Sheet of Star Limited and its subsidiaries as on June 30, 2003 together with your consolidation schedules.

GROUP HOLDINGS

6. The Balance Sheet of Three Companies A Ltd, B Ltd and C Ltd as at 31st December, 2003 are given below:

	Particulars
	A Ltd
	B Ltd
	C Ltd

	Liability 
	
	
	

	Share capital-Rs 100 each
	1,50,000
	1,00,000
	60,000

	Reserves
	20,000
	10,000
	7,500

	Profit and loss a/c
	50,000
	30,000
	25,000

	Sundry creditors
	20,000
	10,000
	15,000

	A ltd
	-
	10,000
	8,000

	Total 
	2,40,000
	1,75,000
	1,15,500

	
	
	
	

	Assets
	
	
	

	Good will
	20,000
	15,000
	10,000

	Fixed assets
	70,000
	50,000
	60,500

	Shares in B ltd-750 sh.
	90,000
	-
	-

	Shares in C Ltd-100 sh.
	15,000
	-
	-

	Shares in C Ltd-350 sh.
	-
	52,000
	-

	Due from B Ltd
	12,000
	-
	-

	Due from C Ltd
	8,000
	-
	-

	Current assets
	25,000
	-
	-

	Total 
	2,40,000
	1,75,000
	1,15,500


  All shares were acquired on 1st July, 2002:  

On January,1 2002 the balances were:
	Particulars
	A Ltd
	B Ltd
	C Ltd

	Liability 
	
	
	

	Reserves
	10,000
	10,000
	5,000

	Profit and Loss a/c
	5,000
	(5,000)
	3,000

	Profit and loss a/c-Profit during the year
	30,000
	25,000
	10,000


Profits during 2002 were earned evenly over the year. Each company declared a dividend of 10% in 2003 on its shares out of profits for 2002. A Ltd and B Ltd had credited their Profits   and Loss Account with the dividends received.  The increase in reserves in case of A Ltd and C Ltd was effected in 2002.

During 2003, C Ltd fabricated a machine costing Rs. 10,000 which it sold to B Ltd for Rs. 12,000. B Ltd then sold the machine to A Ltd for Rs. 13,000 the transactions being completed on 31st December,2003. Prepare the consolidated Balance Sheet of the Group as at 31st December, 2003.

7.  Following are the Balance Sheets of Mumbai Limited, Delhi Limited, Amritsar     Limted and   Kanpur Limited as at 31st December,2000:

	Liabilities
	Mumbai 

Ltd.
	Delhi

Ltd.
	Amritsar 

Ltd.
	Kanpur Ltd.

	
	Rs.
	Rs.
	Rs.
	Rs.

	Share Capital Rs.100 face value)
	50,00,000
	40,00,000
	20,00,000
	60,00,000

	General Reserve
	20,00,000
	4,00,000
	2,50,000
	10,00,000

	Profit&Loss Account
	10,00,000
	4,00,000
	2,50,000
	3,20,000

	Sundry Creditors
	3,00,000
	1,00,000
	50,000
	80,000

	Total
	83,00,000
	49,00,000
	25,50,000
	74,00,000

	Assets
	Mumbai 

Ltd.
	Delhi

Ltd.
	Amritsar 

Ltd.
	Kanpur Ltd.

	Investments :
	
	
	
	

	30,000 shares in Delhi Ltd.
	35,00,000
	-
	-
	-

	10,000 shares in Amritsar Ltd.
	11,00,000
	-
	-
	-

	5,000 shares in Amritsar Ltd.
	-
	5,00,000
	-
	-

	
	
	
	
	

	Shares in Kanpur Ltd. @ Rs.120
	36,00,000
	18,00,000
	6,00,000
	-

	Fixed Assets
	-
	20,00,000
	15,00,000
	70,00,000

	Current Assets
	1,00,000
	6,00,000
	4,50,000
	4,00,000

	Total
	83,00,000
	49,00,000
	25,50,000
	74,00,000


Balance in General Reserve Account and Profit & Loss Account, when shares were purchased in different companies were:

	
	Mumbai 

Ltd.
	Delhi

Ltd.
	Amritsar 

Ltd.
	Kanpur Ltd.

	
	Rs.
	Rs.
	Rs.
	Rs.

	General Reserve Account 
	10,00,000
	2,00,000
	1,00,000
	6,00,000

	Profit & Loss Account
	6,00,000
	2,00,000
	50,000
	60,000


Required:

Prepare the Consolidated Balance Sheet of the group as at 31stDecember, 2000. (Calculations may be rounded off to the nearest rupee)

CROSS HOLDINGS:

8.  The following condensed Balance Sheet of Co. A and Co. B were prepared as on  31.12.2002.
	Liability 
	A & Co
	B & Co
	Assets
	A & Co
	B & Co

	Equity shares (Rs.10)
	180000
	100000
	Good will
	112000
	40000

	71/2 % Preference shares-(Rs. 10)
	150000
	80000
	Plant & Machinery
	95000
	50400

	P&L 
	60000
	20000
	Furniture
	7000
	         4600

	Reserves
	26000
	30000
	9,000 Eq. Sh. in B Ltd
	120000
	-

	Creditors
	53000
	61000
	2,000 Eq. Sh. in A & Co
	-
	24000

	
	
	
	Stock 
	48000
	114000

	
	
	
	Debtors
	70000
	45000

	
	
	
	Cash and Bank
	17000
	13000

	Total
	469000
	291000
	Total
	469000
	291000


A Co acquired the shares in B Co. on 1.7.2002. On that date the reserve in A's books stood at Rs. 26,000 and the Profit and Loss Account at Rs. 40,000. The reserve and Profit and Loss Account of B stood at Rs. 30,000 and Rs.  8,000 respectively on 31.12.2001.

The stock of Co. B includes goods costing Rs. 33,000 purchased from Co. A which charged the same at cost plus 10%. Prepare Consolidated Balance Sheet.
HOLDING & SUBSIDARY HAVING DIFFERENT DATES OF BALANCE SHEET

9. The following are B/S of A Ltd. and B Ltd.

	Liability
	A Ltd
 (31/03/03)
	B Ltd (31/12/02)

	Share capital-Rs. 10 each per share
	10,00,000
	5,00,000

	Reserves and surplus
	4,50,000
	2,05,000

	Secured loan-13% debentures –Rs 100
	-
	3,00,000

	Creditors
	3,80,000
	80,000

	Other liabilities
	2,00,000
	40,000

	Total
	20,30,000
	11,25,000

	Assets 
	
	

	Fixed assets
	6,50,000
	4,05,000

	Investments-40,000 shares in B Ltd
	8,00,000
	-

	1,000 debentures in B Ltd
	1,50,000
	-

	Stock 
	2,00,000
	3,50,000

	Debtors 
	1,50,000
	2,65,000

	Cash and Bank
	80,000
	1,05,000

	Total
	20,30,000
	11,25,000


On 5th January 2003, certain stocks of B Ltd. costing Rs. 20,000 were completely destroyed by fire. The insurance company paid 75% of the claim. On 20th January. 2003, A Ltd. goods to B Ltd. costing Rs. 1,50,000 at an invoice price of cost plus 20%. 50% of those goods were resold by B Ltd. to A Ltd. for Rs.1,20,000/- within 31st March, 2003(these were then sold by A Ltd. to a third party before 31st March, 2003). As on 31st March, 2003, B Ltd. owes Rs. 60,000 to A Ltd.  In respect of those goods.  Pre-acquisition profits of B Ltd. Rs. 75,000.

Prepare consolidated balance sheet as on 31st March, 2003 after making necessary adjustments in the balance sheet of B Ltd.

CONSOLIDATED PROFIT AND LOSS ACCOUNT

10. The Trial Balance of H Ltd. and S Ltd. as at 31.12.2003 were as under:

	
	H Ltd
	S tLd

	Particulars
	Debit
	Credit
	Debit
	Credit

	Share capital-Rs. 10 each per share
	
	10,00,000
	
	5,00,000

	7.5% preference shares
	
	-
	
	2,00,000

	Reserves and surplus
	
	3,00,000
	
	1,00,000

	6% debentures 
	
	2,00,000
	
	2,00,000

	Debtors/ Creditors
	80,000
	90,000
	50,000
	60,000

	Profit and loss account
	
	20,000
	
	15,000

	Purchases/sales
	4,50,000
	9,00,000
	5,00,000
	9,00,000

	Wages & sales 
	1,00,000
	-
	1,50,000
	-

	Debenture interest 
	12,000
	
	12,000
	

	General expenses
	80,000
	
	60,000
	

	Preference dividend (30/06/03)
	
	3,500
	7,000
	

	Stock (31/12/03)
	1,00,000
	
	50,000
	

	Cash at bank
	13,000
	
	6,000
	

	Investments in S Ltd
	5,28,000
	
	-
	

	Fixed assets
	11,50,000
	
	8,40,000
	

	Total
	25,13,500
	25,13,500
	16,75,000
	16,75,000


Fixed Assets are subjected to depreciation at 10% Investments in S Ltd. were acquired on 1.4.2003 and consisted of 80% of Equity Capital and 50% of Preference Capital.

After acquiring control over S Ltd. H Ltd. supplied goods(at cost plus 20%)  to S Ltd. the total invoices value of such goods being Rs. 60,000; 1/5 of these goods was still in stock of S Ltd. at the end of the year.

Prepare the consolidated Profit and Loss Account of H Ltd and S Ltd for the year ended 31.12.2003 and the consolidated Balance Sheet as on that date.

11. The following information was extracted from the books of a Limited Group as on December 31, 2000 :

	
	A Ltd.
	B Ltd.
	C Ltd.

	
	Rs.
	Rs.
	Rs.

	Profit and Loss Accounts :
	
	
	

	Balance on December31, 1998 after provision for dividends of 10% in respect of calendar year 1998 but excluding dividend received 
	50,000
	36,000
	26,000

	Net trading profit earned in 1999
	60,000
	42,000
	28,000

	
	1,10,000
	78,000
	54,000

	Less : Dividends of 10 percent in 2000 in respect of calendar year 1999
	40,000
	30,000
	20,000

	
	70,000
	48,000
	34,000

	Net trading profit earned in 2000 (before taking into account proposed dividends of 10 percent in respect of calendar year 2000)
	50,000
	50,000
	30,000

	
	1,20,000
	98,000
	64,000

	Dividends received :
	
	
	

	From B Limited in 1999
	20,000
	
	

	From B Limited in 2000
	25,000
	
	

	From C Limited in 2000
	
	15,000
	

	Share capital-Authorised and full-paid Equity Shares of Rs.1 each
	4,00,000
	3,00,000
	2,00,000

	Current Liabilities
	20,000
	5,000
	17,000

	
	5,85,000
	4,18,000
	2,81,000

	
	
	
	

	Fixed Assets at cost less Depreciation
	2,10,000
	1,88,000
	2,61,000

	Current Assets
	60,000
	30,000
	20,000

	Investements at Cost :
	
	
	

	2,00,000 Equity shares in B Limited bought on December 31, 1998
	2,50,000
	
	

	50,000 Equity shares in B Limited bought on December 31, 1999
	65,000
	
	

	1,50,000 Equity Shares in C Limited bought on December 31, 1999
	
	2,00,000
	

	
	5,85,000
	4,18,000
	2,81,000


All of the companies pay dividends of 10 percent on paid-up share capital in March following the end of the accounting year. The receiving companies enter the dividends in their books when the dividends are received.

You are required to prepare:

(a) the Consolidated Balance Sheet as on December 31, 2000,

(b) statement showing the composition of :

(c) Consolidated Profit and Loss Account,

(d) Minority Interest, and 

(e) Cost of control/Goodwill and ignore taxation.

SECTION 212 - STATEMENT OF PARTICULARS

12.  A Ltd, B Ltd and C Ltd are subsidiaries of H Ltd.

H Ltd's accounts for the year ending 31st March 2003 have been prepared.  In respect of the income from the subsidiaries H Ltd accounts only for dividend, if any received from them.

Particulars in respect of the subsidiaries are :
	Particulars
	A Ltd.
	B Ltd.
	C Ltd.

	
	Rs.
	Rs.
	Rs.

	Equity share capital of Rs. 100 each on the date of respective Balance Sheet
	10,00,000
	15,00,000
	20,00,000

	Financial year ends on  
	31st March
	31st Dec.
	31st Oct.

	Shares held by H Ltd.       
	8,000
	9,000
	12,000

	Share purchased by H Ltd. from 1.4.02 to 31.3.03        
	NIL
	NIL
	NIL

	Dividend received by H Ltd in respect of last year          
	NIL
	NIL
	1,80,000



	Dividend received by H Ltd in respect of earlier years 
	1,60,000
	NIL
	NIL



	Total Divisible profits for earlier years since they became subsidiaries of H Ltd.        
	8,00,000
	9,00,000
	15,00,000

	Total divisible profit for the last year   
	3,00,000
	4,00,000
	5,00,000




B Ltd purchased fixed assets for Rs. 2,00,000 and lent an amount of Rs. 1,00,000 upto 31.3.03 since the last  closing.

C Ltd purchased investments for Rs. 1,25,000 and borrowed Rs. 1,00,000 upto 31.3.03 since the last closing.

Prepare the Statement pursuant to section 212 of the Companies Act, 1956 to be furnished along with the accounts of H Ltd. for the year ending 31st March, 2003.

FOREIGN SUBSIDIARIES

13. The draft Balance Sheet of A Ltd., and its American subsidiary B Inc. as at 31st March 1999 are:

Assets







A



B









Rs.



Rs.

Fixed Assets



18,00,000


      20,000


Investments in B Inc. at cost
16,00,000





Stocks




12,00,000


      30,000

Debtors



24,00,000


      60,000

Cash and Bank


  8,00,000


      10,000





------------


-------------







78,00,000


   1,20,000






=======


========



Liabilities

Equity Share Capital


30,00,000


      30,000

Profit and Loss Account

20,00,000


      40,000

Loan




12,00,000


      20,000



Trade Creditors


  6,00,000


      10,000

Taxation



10,00,000


      20,000






------------


   -----------




     
78,00,000


   1,20,000







=======


   =======

A Ltd. acquired 80% of shares in B Inc. on 1st April ,1998 when  Profit and Loss Account showed a balance of $ 23,000 (before dividend). B Inc. paid in September,1998 dividend for 1997-98 $ 3,000. when B Inc remitted the amount to A Ltd.,  the exchange rate was 1 $ = 40. In Investment Account of A Ltd., so far only one entry had been made on the acquisition of shares.

The exchange rate prevalent on the relevant dates were:

1st April, 1998



1 $ = Rs.30

31st March, 1999


1 $ = Rs.42

There has been no movement in the fixed assets of share capital of B Inc. during the year. Prepare the consolidated Balance Sheet of A Ltd. and its subsidiary B Inc. at 31st March,1999
SPECIAL PROBLEM

14.  H Ltd. purchased on 1.4.2000 8,000 Equity shares of Rs. 100 each in S ltd. when S ltd has Rs. 10,00,000 share capital.
It sold 500 such shares on 1.4.2001 and purchased 1000 shares on 1.4.2002.

S ltd paid 15% dividend each year in September and there was no change in shares capital account upto 31.3.2003.

Profit and Loss account balances in S Ltd. and Investments of H Ltd. in S Ltd on different dates were as under:

	Particulars
	Profit and Loss a/c balance-S Ltd
	Investment of

H in S

	1st   April   2000
	5,00,000
	12,80,000

	31st March 2001
	6,20,000
	12,80,000

	31st March 2002
	7,00,000
	11,90,000

	31st March 2003
	8,00,000
	14,00,000


The amounts shown as investments represent cost price as reduced by sales and increased by further purchase without making any adjustment for profit or loss on sale or for dividend.

Prepare statements to show the relevant figures as on 31st March, 2001, 2002 and 2003 for preparation of consolidated accounts in respect of:
          a)  Goodwill or Cost of Control

          b)  Revenue Profit.

15. The Balance Sheet of Golden and Silver Limited as on 31.3.2006 are given below:

	Liabilities
	Golden  Ltd 

Rs.
	Silver Ltd 

Rs.
	Assets 
	Golden  Ltd 

Rs.
	Silver Ltd 

Rs.

	Equity Share Capital


	2,40,000
	2,40,000
	Fixed Assets
	88,000
	1,68,000

	General Reserves
	40,000
	32,000
	Investment 
	1,80,000
	10,000

	Profit and Loss account
	24,000
	39,000
	Sundry debtors
	12,000
	30,000

	Bills payable
	4,000
	10,000
	Bills receivable
	8,000
	32,000

	Sundry Creditors
	8,000
	15,000
	Stock in trade
	20,000
	80,000

	
	
	
	Cash and Bank
	8,000
	16,000

	
	3,16,000
	3,36,000
	
	3,16,000
	3,36,000


Note: Contingent liability of GOLDEN Ltd : Bill discounted not yet matured at Rs5,000.

Additional information: 
i) On 1.10.2003, Golden Ltd acquired 16,000 shares of Rs.10 each at the rate of Rs.11 per share.

ii) Balances to General Reserve and Profit and Loss account of Silver Ltd. Stood on 1.4.2003 at Rs.60,000 and Rs.32,000 respectively.

iii) Dividends have been paid @ 10% for each of the years 2003-04 and 2004-05. Dividend for the year 2003-04 was paid out of the pre-acquisition profits. No dividend has been proposed for the year 2005-06 as yet and no provision need to be made in consolidated Balance Sheet. Golden Ltd. has credited all dividends received to Profit and Loss account.

iv) On 1.3.2006, bonus shares were issued by Silver Ltd. at the rate of one fully paid share for every five held and effect has been given to that in the above accounts. The bonus was declared from general reserve from out of profits earned prior to 1.4.2003.
v) On 1.10.2003, Fixed assets was revalued at Rs.2,16,000, but no adjustment had been made in the books.

vi) Depreciation had been charged @ 10% p.a. on the book value as on 1.4.2003 (on straight line method), there being no addition or sale since then.

vii) Out of current profits Rs.4,000 have been transferred to General reserve every year.

viii) Bills receivable of Golden Ltd. include Rs.4,000 bills accepted by Silver Ltd. Bills discounted by Golden Ltd. but not yet matured include Rs.3,000 accepted by Silver Ltd.

ix) Sundry creditors of Golden Ltd. include Rs.4,000 due to Silver Ltd. Sundry debtors of Silver Ltd. include Rs. 8,000 due from Golden Ltd.

x) It is found that Golden Ltd. has remitted a cheque of Rs. 4,000, which has not yet been received by Silver Ltd.

Prepare a consolidated Balance Sheet as at 31.3.2006 of Golden Ltd. and its Subsidiary.
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Holding Companies (contd)

16.  From the following Balance Sheet make out the consolidated Balance Sheet of the Group as at 31st December, 2007.

                                        H Ltd.         S Ltd.

    Share Capital                    4,00,000       5,00,000

    Profit and Loss Account          1,60,000       1,00,000

    Sundry Creditors                   50,000         90,000

    Bills Payable                      10,000         15,000

                                     --------       --------

                                     6,20,000       7,05,000

                                     ========       ========

    Investments - Shares in S Ltd.   4,50,000           ---

    Fixed Assets                         ---        3,00,000

    Cash                               10,000         20,000

    Bills Receivable                   10,000          8,000

    Other Assets                     1,50,000       3,77,000

                                     --------       --------

                                     6,20,000       7,05,000

                                     ========       ========

Net Profit for 1998 (included above) H Ltd Rs. 40,000 and  S Ltd. Rs. 80,000.

In 1998 S Ltd credited Rs. 4,000 the Profit and Loss Accounting settlement of a claim for loss of stock(cost Rs. 5,000)included in the opening stock of the year by fire on 31st March, 2007.

The following points were not considered in making out the    accounts:

a) Rs. 500 p.m. expenses were incurred by H Ltd on behalf of  S Ltd.

b) Dividend proposed for 2007- 10%

On 30th April, 2007 H Ltd acquired 32,000 equity shares at Rs. 4,50,000. On the same day Bonus shares at one for every four held were received. 10% dividend has also been received on the same day from S Ltd.  The dividend has been credited to Profit and Loss Account. Bills  Receivable of H  Ltd include Rs. 5,000  accepted by S Ltd. Rs. 3,000 of which is discounted.

Sundry creditors of S Ltd. include Rs. 10,000 due to H Ltd whereas sundry debtors of H Ltd  include Rs. 12,000  due to S Ltd. the difference being represented by a cheque in transit.

17. The following are the Balance Sheet in the books of three companies as on 31st December, 2007.

     Credit Balances:     Red Ltd.    White Ltd.    Blue Ltd.

   Trading Profit           60,000        20,000       12,000

   Equity Share

      Capital (Rs.10)     3,00,000      1,20,000       60,000

   9% Preference Share

      Capital (Rs.10)         --            --         40,000

   Profit and Loss A/c      12,000        14,200        6,200

   Share Premium              --          30,000         --

   General Reserve          40,000        18,000       30,000

   Creditors                28,000        17,800       15,800

                          --------      --------     --------

                          4,40,000      2,20,000     1,64,000

                          ========      ========     ========

      Debit Balance:       Red Ltd.    White Ltd.    Blue Ltd.

   Directors Fees            4,000         3,000        2,000

   Interim equity

   Dividend paid            15,000           --         3,000

   Preference Dividend

    for 2007 paid              --            --         3,600

   Investment in

   - White Limited (Cost) 1,00,000           --           --

   - Blue Limited (Cost)       --         60,000          --

   Other Assets           3,21,000      1,57,000     1,55,400

                          --------      --------     --------

                          4,40,000      2,20,000     1,64,000

                          ========      ========     ========

Proposed Final Dividend    
10%         12-1/2%        8%

White Ltd was formed in 2004, Red Ltd and Black Ltd subscribing at per for two-thirds and one-thirds respectively of the issued share capital.

In June, 2007 these two companies took up additional shares in Whit Ltd in the same proportion, at a premium of Rs. 10 per share, ranking pari-passu with the existing shares, to provide White Ltd with the exact amount of funds to acquire as on 1st July, 2007 the whole of the issued Equity Share Capital of Blue Ltd ex-2007 interim dividend; no part of the preference capital was acquired.

Blue Ltd's interim equity dividend of Rs.3,000 was paid out of the pre-acquisition profits.

You are required to prepare the consolidated Balance Sheet of Red Ltd as on 31st December, 2007

ACCOUNTING STANDARDS - 21, 23 and 27 

PROBLEM No.18
BX Ltd., acquire 40 % of AX Ltd’s shares on April 2, 2001, the price paid was Rs.140,000. AX Ltd’s Shareholder equity shares are as follows:

Equity Shares (Paid up)


           
 50,000

Share Premium



                   1,50,000

Retained Earning




           50,000









         ---------









                   2,50,000

Further AX Ltd reported a net income of Rs.30,000 and paid dividends of Rs.10,000. BX Ltd. has subsidiary on 31.03.2002.  Calculate the amount at which the investment in AX Ltd  should be shown in the consolidated Balance Sheet of BX Ltd. as on 31.03.2002.



PROBLEM No.19
X holds 25% stake in Y at a cost of Rs. 5 Million. X held this investments from the inception of y and hence there is no goodwill.  At 31 March 2001, Y’s share capital and reserve is Rs.40 Million(Rs.20 Million is share capital). For the year ended 31 March, 2002 Y made a profit of Rs.8 Million of which Rs. 4 million was distributed as dividend during the year.  In the consolidated financial statements of X at 31 March, 2002. How investment in y will be determined?
PROBLEM No.20
The following are the Balance Sheets of X Ltd, A Ltd, B Ltd and C Ltd as at 31.03.2003.

	
	X Ltd
	A Ltd
	B Ltd
	C Ltd

	Equity Share Capital (10%)
	10,00,000
	7,00,000
	3,00,000
	4,00,000

	General Reserve
	2,00,000
	3,00,000
	3,00,000
	-

	P & L
	3,00,000
	3,00,000
	2,00,000
	2,00,000

	Current Liabilities
	5,00,000
	9,00,000
	2,00,000
	8,00,000

	Total
	20,00,000
	22,00,000
	10,00,000
	14,00,000


	Fixed Assets
	5,00,000
	9,00,000
	6,00,000
	10,00,000

	Investment in A
	5,00,000
	-
	-
	-

	Investment in B
	4,00,000
	-
	-
	-

	Investment in C
	2,00,000
	-
	-
	-

	Current Assets
	4,00,000
	13,00,000
	4,00,000
	4,00,000


1) X Ltd acquired 30,000 shares in A Ltd on 01/04/2002 when General Reserve was in A Ltd. was Rs.5,00,000 and P & L a/c Rs.2,00,000/-

2) On 01/10/2002 A Ltd issued 2 shares for every 5 shares held, as bonus shares at a face value Rs.10/- per share.  No entry is made in the books of H Ltd for the receipt of Bonus shares.

3) On 30/06/2002 A Ltd. declared a dividend out of pre acquisition profit @ 20% and X Ltd credited the receipt of dividend to its P & L a/c.

4) A Ltd owed Rs.1,20,000 for purchase of stocks of X Ltd and the entire stock is held by A Ltd on 31/03/2003 X Ltd made a profit of 20% on cost.

5) X Ltd transferred machinery to A Ltd. for Rs.1,00,000/-  The book value of the machine to X Ltd was Rs.75,000/-

6) X Ltd acquired 40% shares in B Ltd on 01/04/2002 when the General Reserve and P&L of B Ltd was 3,00,000/- and 3,00,000 respectively.

7) X Ltd and Y Ltd entered into a joint venture on 1 : 1 basis of new venture C Ltd is formed on 01/04/2002.  The venture earned a profit of Rs.2,00,000/- during 2002-2003.

Prepare consolidated Balance Sheet of X Ltd. with its subsidiary A Ltd. (taking into consideration AS 21, 23 and 27)
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