MEMORANDUM OF UNDERSTANDING/ COMMISSION ON SALES AGREEMENT



DATE: 
__________________________________________________

BETWEEN:

________________________ a partnership firm whose registered office is at __________________________________________________ having PAN number:- _____________, represented by 

______________________, Partner

______________________, Partner

______________________, Partner

(Hereafter referred to as “PRINCIPAL”),

AND:


Mr. _________________________________ of legal age ___years having PAN Number ____________, registered address _________________________________________ acting on his/her own behalf (hereafter referred to as, “AGENT").


The two Parties acknowledge that they have the legal capacity to enter into this Agreement, based on the following clauses:

1. OBJECT OF THE AGREEMENT

The PRINCIPAL enters into agreement with the AGENT for the promotion and sale of services:

The services which are described as follows:

Promotion and Sale of Loan product/services:-


2. TERRITORY AND EXCLUSIVITY

The Principal exclusively grants the agent the right to promote and sell the above mentioned services in the territory of ______ and ______ district. The agent shall be entitled to use and do the business in the name of Principal. Agents are entitled to receive the commission stipulated in clause 3 of this Agreement for all the sales it carries out in the assigned territory during the period this Agreement is in force.

3. CALCULATION OF COMMISSION

The Principal agrees to pay agent  in aggregate ____% of total profit received from customers for the business done in above mentioned territory after deducting all expenses relating to above mentioned territory.

Further Commission will be given after deducting tax at source at applicable percentage as per relevant law for time being in force.

The above clause can be understand through below given illustration:-

Total Income from above mentioned territory: - 10, 00,000/-

Total Expenses:- 1, 00,000/-

TDS:- @5%

In the above scenario channel partners are entitled to receive

Income:-			10,00,000/-
Less: Expenses:- 	             (1,00,000/-)
____________________________________________
Net Payout 		9,00,000/-

50% of Net Payout: - 9,00,000/- * ___% = ____________/-

TDS @5% of _______/-= ___________/- will be deducted from Net Payout as below

Net Payout: - ____________/-
Less:-TDS: -    ___________/-
 AMT: -      	_____________/-

Total Amount entitled to receive by Agents in aggregate of both the individual is AMT:_____________/- in the above illustration.

                               


4. COMMISSION PAYMENT

The commission will always be paid after payment received from the relevant bank or financial institute for particular service rendered.

5. NOTICE	
Above contract will be valid perpetually until any of the party hereafter referred as Principal and Agents terminate the contract by giving three month Valid Notice to terminate the contract.

AND that all or any of the terms and conditions of this agreement may be MODIFIED, ALTERED OR VARIED AND ANY NEW TERMS AND CONDITIONS MAY BE ADDED TO by the mutual consent of the parties hereto, to be expressed either in writing or implied from conduct.

IN WITNESS WHEREOF the parties hereto have set and subscribed their respective hands and seals on   _____________________________________________(Date).

SIGNED SEALED AND DELIVERED  
BY THE WITHIN NAMED PARTIES 
IN THE PRESENCE OF:-                                                   

WITNESS:							PARTNER OF PRINCIPAL FIRM


________________________________
1.___________________________					(___________________)


									________________________________
2.____________________________					(________________________)

_									_________________________________
AGENT:-
____________________________					(_______________________)
 

	___________________________________                                                 __________________________________
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