MSME – Acceleration of Economic Growth
Introduction
India is evolving as one of the leading Economies in the world. The MSME sector has come to represent the ability of the Indian entrepreneur to innovate and create solutions despite the logistical, social, and resource challenges across the country because of its huge contribution to the economy, the MSME sector is called the growth engine of the nation.
Meaning of MSME
	                                                              Existing MSME Classification

	Criteria: Investment in Plant and Machinery & Equipment’s

	Classification
	Micro
	Small
	Medium

	Manufacturing Enterprises
	Investment<25lacs
	Investment<5crore
	Investment<10crore

	Service Enterprises
	Investment<10lacs
	Investment<2crore
	Investment<5crore



	                                                               Revised MSME Classification

	Criteria: Investment and Annual Turnover

	Classification
	Micro
	Small
	Medium

	Manufacturing &
Service Enterprises
	Investment<1Crore
                &
Turnover <5Crore 
	Investment<10crore
              &
Turnover <50crore
	Investment<20crore
             &
Turnover <100crore


*The definition of Investment and Annual Turnover are yet to be notified
MSME the real engines of growth-
1. Employment: It is the second largest employment generating sector after agriculture. It provides employment to around 120 million persons in India.
2. Exports:  Currently MSME's contribute around 49% to the country's exports.
3. Contribution to GDP: MSME sector accounts for 31 per cent of India’s GDP. MSME ministry has set a target to up its contribution to GDP to 50% by 2025 as India becomes a $5 trillion economy.
4. Minimization of regional imbalance: The MSMEs will utilize the manpower of rural areas so such areas of the nation can equally developed through the running of MSME units in rural areas. So this is helpful to minimize or remove the regional imbalance.
5. Attraction of Foreign Investment: The Indian MSMEs are the growing sectors and their growth rate and return on investment is satisfactory. This sector can attract foreign investment in India, so their growth rate is increasing drastically.


Government Reforms to Trigger MSME’s
1. Collateral free Bank loans- To facilitate the flow of credit to the MSME sector without the need for collaterals or third party guarantees.
2. Lower Interest Rates along with availability of excess credit facilities- MSMEs can easily avail loans and that too at cheaper rates. However all banks are specifically instructed to offer loans at interest rates lower than the usual and to avail this benefit from several banking institutions for their financing needs.
3. Preference in Procuring Tenders – Propensity of procuring Government Tenders increases, relinquishment of security deposits for procuring tenders and prices preference is given too.
4. Subsidies-Subsidies are granted in patent and trademark registration, ISO Certifications etc.
5. Protection against delayed Payment- Section 15 and 16 of the MSMED Act, 2006 provides that if buyer fails to make payment within 45 days then buyer shall be liable to make the payment along with the compound interest with monthly rests to the supplier on that amount from the appointed date at a rate of three times of the bank notified rate. 
6. Technology Up gradation-Government has introduced Credit Linked Capacity Subsidy Scheme (CLCSS), under this scheme eligible MSME’s are provided 15% subsidy to upgrade their technology (replacing their old and obsolete technology).
Some of the Schemes giving wings to MSME’S are as under-
· Udyog Aadhar Memorandum Scheme-This scheme provides small enterprises to register themselves on the user-friendly online portal and the process of registration hassle-free. On successful registration MSME issues 12 digit registration no. to these enterprises and allowing sanctioning of easy loan facilities without collateral of security at a lower rate of interest.
· Incubation- This scheme provides an opportunity for developing and nurturing new ideas and to support and promote the untapped creativity of an individual for the production and adoption of newest technology and products. The aim is to provide economic development of all folks.
· Women Entrepreneurship- With an aim to promote entrepreneurship for women, MSME promoted various schemes to provide strength to unmatched power of women and to make them economically independent by financing their ideas and innovations.
· Zero Defect Zero Effect Scheme-This Schemes Calls to the manufacturing units to produce Superior quality product with zero defects and to produce environmental friendly products which have zero effect on the environment. This scheme is applicable for all MSMEs and addresses various issues of quality of goods that are manufactured and exported and ecological needs of the country and other countries around the world.
· Quality Management Standards (QMS)/Quality Technology Tools (QTT)- The aim of this scheme is to encourage MSME’s to adopt and to assimilate themselves to the latest technology in order to produce better Quality Products at Competitive Prices. Thereby helping in efficient use of resources, improvement in product qualities, Reduction in rejection and rework of manufacturing and to understand the foreign products that are penetrating in Indian markets.
· Grievance Monitoring System- This is an Internet Grievance Monitoring system allowing public to lodge their suggestions, Complaints, Reviews and Queries relating to the MSME Ministry. This Portal allowing user to register their grievance and to monitor their status along with the actions taken. This also allows fixing an appointment with Concerned Officer regarding the grievance with the same portal.
Major Stimulus Package for MSME’s under Aatma-Nirbhar Bharat Abhiyan (Self-reliant India)
1. Rs 3 lakh Crore collateral free loan scheme for businesses, especially MSME’s 
   Decision to provide Loan to Business / MSME from Banks and NBFC up to 20 % of entire outstanding credit as on 29.02.2020
· Eligibility: Borrowers up to 25 Crores outstanding and Rs. 100 Crores Turnover
· Tenure: Loans to have 4 Year tenor with 12 months on Principle Repayment
· Interest: To be Capped
· Guarantee: 100 % Credit Guarantee cover to Banks and NBFC on Principle and Interest. No guarantee fees.
· In Force: Scheme shall be effective till 31.10.2020
2.  To Provide Equity Support 
· Eligibility: NPA or Stressed MSME’s
· Guarantee: Government will provide support of Rs. 4,000 Crores to Credit Guarantee Fund Trust for       Micro and Small Enterprises (CGTMSE) that will provide partial guarantee support to Banks lending to   MSME’s. A subordinate debt provision of Rs 20,000 crore.
3.  Rs 50,000 crore equity infusion through Fund of Fund Model
· Eligibility: MSME with Potential and Viability
· Fund of Fund: Corpus of 10,000 Crores will be set up. It will be operated through mother fund and few      daughter funds.
· Object: To expand MSME size as well as capacity and will also encourage listing of MSMEs on main board of stock exchanges
4. Revision of the Definition of MSME
· Object: The revised definition of MSME’s enabling them to grow in size and get benefits.
· Criteria: Investment and Turnover Size.
              
· Micro : Investment less than 1 Crore or Turnover less than 5 Crores
· Small : Investment less than 10 Crore or Turnover less than 50 Crores
· Medium: Investment less than 20 Crore or Turnover less than 100 Crores
5. Protection from unfair Competition
· Object: To ban the unfair competition faced by MSME’s from Foreign Companies. To increase the size of Businesses of MSME’s and to make India Self Sufficient and Self Reliant.
· Disallowing Global Tenders in Government Procurement Tenders up to Rs 200 Crore.
6. Other Interventions for MSME
· E  Market  linkage  for  MSME:  Promoted  to  act  as  replacement  for  Trade  fairs  and  exhibitions.
· Fintech: To enhance transaction-based lending using data generated by E Market Place.
· All the receivables by MSME’s from the Government will be cleared in next 45 Days..

Champions portal for MSME (https://champions.gov.in/)
Major Initiative by the Ministry of Micro, Small and Medium Enterprises is the Launch of Champions Portal.
The CHAMPIONS stands here for Creation and Harmonious Application of Modern Processes for Increasing the Output and National Strength.
· Aim: To assist Indian MSMEs march into the big league as National and Global CHAMPIONS by solving their grievances and encouraging, supporting, helping and hand holding them.
· Importance: To make smaller units big and bright by solving their grievances, encouraging, supporting, helping and handholding & it is a real one-stop-shop solution of MSME Ministry.
· Object: 
· To help the MSMEs in this difficult situation in terms of finance, raw materials, labour, permissions, etc.
· To help them capture new opportunities like manufacturing of medical accessories and products like Personal Protective Equipments (PPE) , masks, etc.
· To identify the sparks, particularly the bright MSMEs who can not only withstand but can also become national and international champions.
Conclusion
[bookmark: _GoBack]Thus it may be Concluded as spur attempt is made to boost the economy in order to fight with the pandemic Covid-19 and get back the economy on track by making India Aatmanirbhar by Promoting MSME’s and making them self suffient and Self Reliant thereby accelerating growth in the Economy. 
