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Companies (Removal of Difficulties) Order, 2018

Order of insertion of a new proviso in 169(1) by MCA on 21°* Feb., 2018.

Fresh look of Section 169(1) after insertion of aforesaid proviso -

(1) A company may, by ordinary resolution, remove a director, not being a director appointed
by the Tribunal under section 242, before the expiry of the period of his office after giving
him a reasonable opportunity of being heard:

Provided that an independent director re-appointed for second term under sub-section (10)
of section 149 shall be removed by the company only by passing a special resolution and
after giving him a reasonable opportunity of being heard.

Provided further that nothing contained in this sub-section shall apply where the company
has availed itself of the option given to it under section 163 to appoint not less than two
thirds of the total number of directors according to the principle of proportional
representation.
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