Date:

To,

R.K. Jangid and Associates

Mumbai-400002

Dear Sirs,
This representation letter is provided in connection with your audit of the financial statements which comprise the Balance sheet as at 31st March, 2013, and the statement of profit and loss and Cash Flow statement for the year then ended, and a summary of significant accounting policies and other explanatory information of M/s. ABC Limited (“the Company”) for the year 31st march 2013.

Your audit is conducted for the purpose of obtaining reasonable assurance about whether the financial statements are free from material misstatement and expressing an opinion as to whether the financial statements of the company give a true and fair view in accordance with the requirements of the companies Act, 1956 and recognized accounting policies and practices, including applicable accounting standards referred in sub-section (3C) of section 211 of the Act.  of the state of affairs of the company as at 31st march,2013 and of its statement of profit and cash flow for the year ended.

We acknowledge our responsibility for preparation of financial statements in accordance with the requirements of the Companies Act, 1956 and recognized accounting policies and practices, including the Accounting Standards referred in sub-section (3C) of section 211 of the Act, and for making accurate representations to you. Our responsibility include the design, implementation and maintenance of internal control relevant to the preparation and presentation of the financial statements that give a true and fair view and free from material misstatement, whether due to fraud or error. We have fulfilled our responsibilities, as set out in the terms of the audit engagement dated for the preparation of the financial statements in accordance with the applicable Accounting Standards referred in sub-section (3C) of section 211 of the Act.
We confirm that the following representation are made on the basis of enquiries of management and staff of the company with relevant knowledge and experience and where appropriate, of inspection of supporting documentation sufficient to satisfy ourselves that we can properly make each of the following representations to you.
1. Basis for Preparation of Financial Statements
We have reviewed The Accounting policies and estimation techniques and, having regard to the possible alternative policies and techniques, the Accounting policies and estimation techniques    selected for use in the preparation of financial statements are appropriate to give a true and fair view for the company’s particular circumstances. The accounting policies which are material or critical in determining the results of operations for the year or financial position are set out in the financial statements and are consistent with those adopted in the financial statements for the previous year.
The financial statements are prepared on a going concern basis. We have no plans or intentions that may materially affect the carrying value or classification of assets and liabilities reflected in financial statements.
All assets and liabilities have been classified as current or non-current as per the company’s normal operating cycle and other criteria set out in the schedule VI to the companies Act, 1956.

2. Share Capital

We have recorded or disclosed, as appropriate, for each class of share capital, the number and amount of shares authorized, the number of issues issued, subscribed and fully paid, at par value per share, a reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period.
(i)   
The shares in respect of cash class in the company held by its holding company or its subsidiaries of the holding company in aggregate.

(ii) Shares in the company held by each shareholder holding more than 5 per cent shares specifying the number of shares held.
3. Reserves and surplus
We have classified the reserves of the company appropriately, and the additions and deductions to the reserves since the last balance sheet has been shown under each of the heads specified in schedule VI to the Act.

4. Long term borrowings
All long term borrowings and financial obligations of the company of which we are aware are included and appropriately classified in the financial statements at the balance sheet date. We have fully disclosed to you all the long term borrowing arrangements of the company, including nature of security offered, as applicable.

5. Taxation

We have complied with the taxation requirements of within which we operate and have brought to account all liabilities for taxation due to the relevant tax authorities whether in respect of any corporation or other direct tax or any indirect taxes. We are not aware of any non-compliance that would give rise to additional liabilities by way of penalty except interest of Rs._______.

Deferred tax is not recognized due to the consideration of prudence in respect of deferred tax assets, on cumulative timing differences between accounting income and taxable income that originate in one period and are capable of being reversal in one or more subsequent period. For this purpose, deferred tax liabilities are reckoned on net basis as at the balance sheet date.

6. Short term borrowings

·  All Short term borrowings and financial obligations of the company of which we are    aware are included and appropriately classified in the financial statements at the balance sheet date. We have fully disclosed to you all the Short term borrowing arrangements of the company, including nature of security offered, as applicable
·  All short term loans as at the balance sheet date were applied for the purpose for which such loans were obtained.

·  The company has not applied funds raised on short-term basis for long term investment and vice-versa.

·   The company has not defaulted in repayment of dues on short term borrowings to any financial institution or bank.

·   The company has not taken any short term loans, secured or unsecured, from companies, firms or other parties in their register maintained under section 301 of the Act.

·  The company has not accepted short term deposits from the public during the year.

7. Trade Payables
Amounts classified as trade payables represent bona fide amounts due on accounts of goods purchased or services received in the normal course of business

8. Provisions

Provision has been made in the accounts for all known losses and claims of material   amounts as on the balance sheet date including guarantees, commitments and contingencies where the items are expected to result in significant loss, and are classified into long term and short term provisions and disclosed appropriately.

9. Contingent Liabilities
·  There are no contingent liabilities, potential liabilities, threatened litigations or capital commitments of material amounts, other than those disclosed in the notes to the financial statements.
·  All guarantees that have been given to third parties, including oral guarantees made by the company on behalf of an affiliate, director, officer or any other third party have been adequately disclosed in the financial statements. 

· All guarantees that have given to third parties including oral guarantees made by the Company on behalf of an affiliate, director, officer or any other third party have been adequately disclosed in the financial statements.  Further :
· The disclosed contingent liabilities do not include any contingencies which are likely to result in a loss and which, therefore, require adjustment of assets and liabilities.

10. Fixed Assets
·  The expenditure charged to the capital account in the books of the Company wholly represents additions to or improvements to the existing capital assets of the Company, and the amounts so charged do not in any instance represent repairs and maintenance of such assets or any expenditure properly chargeable to revenue.  Fixed assets also include assets acquired on finance lease which have been appropriately disclosed in the financial statements.
·  The net book value of fixed assets has been arrived at after writing off amounts relating to all items which have been sold or scrapped on or before the Balance Sheet date and the book values of all fixed assets do not exceed their recoverable amount as at the Balance Sheet date.  The fixed assets were physically verified during the year in accordance with the policy of the Company and appropriate adjustments have been made in the books for the discrepancies noticed on such verification, which were not material.
·  Provisions for depreciation and diminution in value including obsolescence have been made against fixed assets on the bases described in the financial statements and at rates calculated to reduce the net book amount of each asset to its estimated residual value by the end of its probable useful life in the Company’s business.  In this respect we are satisfied that the probable useful lives have been realistically estimated by Management and that the residual values are expressed in current terms.

·  Adequate records have been maintained for fixed assets showing inter-alia, location, type/nature of the asset, cost, and quantitative details and that such records are fully reconciled with the financial records.

·  The Company has not disposed of any substantial part of fixed assets during the year.

11. Non current investments

·  Non-current investments as appearing in the Balance Sheet consist of only long term investments which are not current investments.

·  Long term investments have been valued at cost, except that any permanent diminution in the values has been provided for after ascertaining their carrying amounts.

·   All the non current investments as appearing in the Balance Sheet belong to the Company and are in the name of the Company and they do not include any investments held on behalf of any other person/party.

12. Long Term loans and advances
·   Long term loans and advances as at the Balance Sheet date represent bona fide long term loans and advances for value to be received in cash or in kind respectively.

·  Long term loans and advances made by the Company have not been shown as deposits.

·  The Company has not granted any long term loans, secured or unsecured, to companies, firms or other parties in the register maintained under section 301 of the Act.

·  The Company has maintained adequate documents and records in the case of long term loans and advance granted on the basis of security by way of pledge of shares, debentures and other securities.

13. Current investments
·  Current investments as appearing in the Balance Sheet consist of only investments which are by their nature readily realizable and intended to be held for not more than one year from the respective dates on which they were made.
·  Current investments have been valued at the lower of cost and market value.

·  All the current investments as appearing in the Balance Sheet belong to the Company and are in the name of the Company and they do not include any investments held on behalf of any other person/party.

14. Cash and cash equivalents

·  The Balance Sheet includes all cash and bank balances of the Company.  Cash  balances have been physically verified at the year end and no discrepancies have been found.

·  All bank accounts have been properly aggregated and the loan/overdraft/cash credit account balances have been segregated and disclosed separately.  All the bank account balances have been properly recorded and reconciled and there are no major reconciling items which are required to be dealt with in the Statement of Profit and Loss.  No amount is held in trust for or on behalf of others.

·  We have recorded or disclosed, as a appropriate, all earmarked balances with banks, balances with banks to the extent held as margin money or security against the borrowings, guarantees and other commitments, repatriation restrictions if any, and bank deposits with a maturity period of more than 12 months.

·  All formal or informal arrangements with financial institutions involving compensating balances or other arrangements involving restrictions on cash balances and line of credit or similar arrangements.

15. Short term loans and advances

·  Short term Loans and Advances as at the Balance Sheet date represent bona fide short term loans and advances for value to be received in cash or in  kind respectively.
·  Short term loans and advances made by the Company have not been shown as deposits.

·  The Company has not granted any short term loans, secured or unsecured, to companies, firms or other parties in the register maintained under section 301 of the Act.

·  The Company has maintained adequate documents and records in the case of short term loans and advances granted on the basis of security by way of pledge of shares, debentures and other securities.

·   In our opinion, on realization in the ordinary course of the business all assets, other than fixed assets and non current investments, as disclosed in the Balance Sheet are expected to realize no less than the net book amounts at which they are stated.

16. Employee benefits
·   All employee benefits i.e. short term, long term and post retirement benefits that the Company is committed to providing, including any arrangements that are statutory, contractual or implicit in the Company’s actions, wherever they arise, whether funded or unfunded, approved or unapproved, have been identified and properly accounted for and disclosed.

·  All settlements and curtailments in respect of retirement benefit schemes have been identified and properly accounted for.

·  We confirm that we have made you aware of all employee benefit schemes in which employees of the Company participate.

·  We confirm that the actuary appointed is independent and not related to the Company in any manner whatsoever.

Others
17. The financial statements and appended notes thereto, include all material disclosures necessary for these financial statements to show a true and fair view of the state of affairs and the results of operations of the Company (including those related to prior period items, extra ordinary items, changes in accounting policies or changes in accounting estimates, if any) and disclosures required to be made therein under the Act/relevant accounting standards/the Securities and Exchange Board of India guidelines/Reserve Bank of India guidelines/listing agreement requirements and are free of material misstatements, including omissions.

18. All events subsequent to the Balance Sheet date have been fully considered in preparing the financial statements and no circumstances or events has come to our attention up to the time of signing this letter which require adjustment of or disclosure in the financial statements or in the notes thereto.

19. It is further confirmed that no expenses of personal nature (other than those payable under contractual obligations or in accordance with generally accepted business practice) and not related to the Company’s business have been charged to the Company’s financial statements.

20. No payment has been made during the year ended whether directly or indirectly, by way of advertisement or otherwise to any political party in contravention of the provisions of the Act.

21. There are no

· Loss arising from sale and purchase commitments.

· Agreements and options to buy back assets previously sold.

· Assets pledged as collateral.

· Other agreements not in the ordinary course of business.

22. Related parties

· We have disclosed all related party transactions relevant to the Company and that we are not aware of any other such matters required to be disclosed in the financial statements whether under Accounting Standard (AS) 18 – Related Party Disclosures or other requirements.

· We confirm that we have identified to you all members of key Management, as defined by AS 18, and included their remuneration in the disclosures of key Management compensation.

· We also confirm the completeness of information provided regarding the identification of related parties and transactions entered into with the related parties.

23. We have no knowledge of:
(i) Fraud or suspected fraud, on or by the Company, noticed or reported during the year   affecting the Company involving:

· Management

· Employees who have significant roles in internal control, or

· Others where the fraud could have a material effect on the financial statements;

(ii) Any allegations of fraud, or suspected fraud, affecting the Company’s financial statements communicated by employees, former employees, analysts, regulators or others.

24. We are not aware of any pending or threatened litigation, proceedings, hearings or claims or negotiations which may result in significant loss to the Company.

25. There are no undisputed amounts outstanding in respect of Provident Fund, Investor Education and Protection Fund, Employees’ State Insurance, Income-tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, cess and any other applicable statutory dues which were due for more than six months as at the Balance Sheet date.  The details of disputed dues of Income Tax/Sales Tax/Wealth tax/Service tax/Custom duty/Excise duty/cess as made available to you, are complete and have been properly disclosed in the financial statements, as may be necessary.
26. The Statement of Profit and Loss, the Balance Sheet and the Cash Flow Statement have been prepared in compliance with the applicable accounting Standards referred to in section 211(3C) of the Act and with the provisions of the Act.

27. No cess is due and payable by the Company since the Central Government has not issued any notification as to the rate at which the cess is to be paid under section 441A of the Act nor has it issued any Rules under the said section, prescribing the manner in which such cess is to be paid.

For and on behalf of M/s ABC Limited.

Mr. X (CEO)
                        Mr. Y (CFO)

