QUE. 1 Up to how many % an Indian Party ( Individual/Company) can invest in abroad under Automatic Route ?

· As per Regu. 6 of FEMA (Transfer or issue of any foreign Security) Regulation, An Indian Party can make investment in JV/WOS up to 400 % of networth.
· (Ceiling of 400% will not apply if invest made out of EEFC Account / ADR or GDR funds)
· Application to AD Category I bank in Form ODI 
· Share Valuation Report From CA ( But if investment is more than 5 million USD. the S. V.R. from Category I MB registered with SEBI. )
· Certificate from CA about reasonableness of Acquisition Price.
· Make Application to AD along with Form A-2 + Board Reso. + Statutory Auditor’s Certificate + B/S and P/L and Director Report   for making Investment
· Application has to be sent at Chief Genaral MANGER, RBI, Foreign Direct Investment, Overseas Investment Depatt. , Amar Building, 5th Floor, Sir P.M. ROad, Fort , MUMBAI- 4000001

Filing with RBI
Annual Performance Report in Form ODI Part III is required to be sent within 
3 months from closing of Accounts every year.

QUE. 2 Steps required to gain majority holding in Singapore based Conmpany?
As above

QUE. 3 Can I buy Shares in a Company abroad and what are the Steps?
Yes
Steps as above

QUES 4 Penalty for non-Compliances
As the door of Compounding  is open in most of the cases.
will tell you later.

Notification  :  RBI/2012-13/481 which is not relavant to us.



 
