Meaning

Limited Liability Partnership entities, the world wide recognized form of business organization has now been introduced in India by way of Limited Liability Partnership Act, 2008. A Limited Liability Partnership, popularly known as LLP combines the advantages of both the Company and Partnership into a single form of organization. In an LLP one partner is not responsible or liable for another partner's misconduct or negligence, this is an important difference from that of a unlimited partnership. In an LLP, all partners have a form of limited liability for each individual's protection within the partnership, similar to that of the shareholders of a corporation. However, unlike corporate shareholders, the partners have the right to manage the business directly.An LLP also limits the personal liability of a partner for the errors, omissions, incompetence, or negligence of the LLP's employees or other agents.

Limited Liability Partnership is managed as per the LLP Agreement, however in the absence of such agreement the LLP would be governed by the framework provided in Schedule 1 of Limited Liability Partnership Act, 2008 which describes the matters relating to mutual rights and duties of partners of the LLP and of the limited liability partnership and its partners. 

LLP has a separate legal entity, liable to the full extent of its assets, the liability of the partners would be limited to their agreed contribution in the LLP. Further, no partner would be liable on account of the independent or un-authorized actions of other partners, thus allowing individual partners to be shielded from joint liability created by another partner’s wrongful business decisions or misconduct.

Limited Liability Partnership Act, 2008 came into effect by way of notification dated 31st March 2008.


· Renowned and accepted form of business worldwide in comparison to Company. 

· Low cost of Formation. 

· Easy to establish. 

· Easy to manage & run. 

· No requirement of any minimum capital contribution. 

· No restrictions as to maximum number of partners. 

· LLP & its partners are distinct from each other. 

· Partners are not liable for Act of partners. 

· Less Compliance level. 

· No exposure to personal assets of the partners except in case of fraud. 

· Less requirement as to maintenance of statutory records. 

· Less Government Intervention. 

· Easy to dissolve or wind-up. 

· Professionals can form Multi-disciplinary Professional LLP, which was not allowed earlier. 

· No requirement as to Minimum Alternate Tax. 

· Audit requirement only in case of contributions exceeding Rs. 25 lakh or turnover exceeding Rs. 40 lakh. 
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· Any act of the partner without the other partner, may bind the LLP. 

· Under some cases, liability may extend to personal assets of partners. 

· Cannot raise money from Public. 

How to Incorporate a New Limited Liability Partnership


A Limited Liability Partnership may be incorporated as per the procedure explained below:

User Registration

· Register yourself on the website of Ministry of Corporate Affairs, developed for LLP services, i.e.  www.llp.gov.in . This website may also be accessed through the website of the ministry www.mca.gov.in on the home page of the URL www.llp.gov.in click “Register” tab on top right hand corner of the page.

· Fill in the registration form. Fields marked * in the form are to be mandatorily filled. Select your user name and password.

· Upload digital signature certificate 

· On successful registration, system will give a message that you have been registered successfully.

Obtain Designated Partners Identification Number (DPIN). 

· All designated partners of the proposed LLP shall obtain “Designated Partner Identification Number (DPIN)” by filing an application individually online in Form -7.

· For obtaining DPIN kindly log in by clicking on the “Login” tab on top right corner of the home page, enter your user name and password. After login, click on the E-forms link. List of e-forms will open. Click and open  Form 7. 

· Fill up “Form 7” for allotment of DPIN 

· Pay filing fee of Rs.100 online through credit card (master/visa) 

· Submit the application form online. The system will generate a provisional DPIN. Kindly note it carefully

· Take the print out of the application form, affix a latest passport size photograph and get it attested/certified for submission physically along with documentary evidences for proof of identify and proof of residence with the Registrar LLP. 

· Deliver the printed and signed application form, along with the prescribed documents by hand/courier/registered post to the Office of Registrar, Ministry of Corporate Affairs,  3rd Floor, “Paryavaran Bhawan”, CGO Complex, Lodhi Road, New Delhi-110003.

· For more details see Instruction Kit provided on the home page under “Users Guide” tab.

Digital Signature Certificate

· Partner/Designated partner of LLP/proposed LLP, whose signatures are to be affixed on the e-forms has to obtain class 2 or class 3 Digital Signature Certificate (DSC) from any authorized certifying agency, details of which are available on the home page of the llp portal under the tab “Certifying Authorities”.

Reservation of name

· Log on to the LLP portal by clicking the “log in” tab on the top right corner of the homepage and enter your username and password. After login, click “E-Forms” link.

· Open Form-1 for reservation of name and fill in the details. Select name of the proposed LLP (upto 6 choices can be indicated). 

· Any partner or designated partner in the proposed LLP may submit Form-1. 

· Append digital signatures and submit the e-form

· Pay the necessary fee by credit card (master/visa).

· Free name search facility (of existing companies / LLPs) is available on MCA portal (hyper link available on LLP portal).The system will provide the list of similar/closely resembling names of existing companies/LLPs based on the search criteria filled up. 

· Details of minimum two designated partners of the proposed LLP, one of them must be a resident of India, is required to be filled in the application for reservation of name. Only individuals or nominees on behalf of the bodies corporate as partners can act as designated partners. 

· Check status of your application by logging on the portal. 

· For more details see Instruction Kit provided on the home page under “Users Guide” tab.

Incorporation of LLP

· Once the name is reserved  by the Registrar, log on to the portal and fill up Form-2 “Incorporation Document and Statement”.

· Pay the prescribed registration fee as per the slab given in Annexure A of the LLP Rules, 2009, based on the total monetary value of contribution of partners in the proposed LLP. 

· Statement in the e-form is to be digitally signed by a person named in the incorporation document as a designated partner having permanent DPIN and also to be digitally signed by an advocate/company secretary/chartered accountant/cost accountant in practice and  engaged in the formation of LLP.

· On submission of complete documents the Registrar after satisfying himself about compliance with relevant provisions of the LLP Act will register the LLP, maximum within 14 days of filing of Form-2 and will issue a certificate of incorporation in Form-16.

· You can check status of your application by logging on to the portal

· For more details see Instruction Kit provided on the home page under “Instruction Kit” tab.

Filing of LLP agreement (Form-3) and Partners’ details (Form-4)

· Form 3 (Information with regard to LLP agreement and changes, if any made therein) and Form-4 (Notice of Appointment of Partner/Designate Partner, his consent etc.) may be filed with the prescribed fee simultaneously at the time of filing Form-2 or within 30 days of the date of incorporation or within 30 days of such subsequent changes.

· For more details see Instruction Kit provided on the home page under “Instruction Kit” tab.

