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What is XBRL? 

XBRL is Defined by meta-data set out in 
taxonomies which capture the definition 
of individual reporting concepts and the 
relationships between them. 
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Presenter
Presentation Notes
Purpose:
Highlight the basics of XBRL
Speakers Notes:
Computer Readable
Computers can treat XBRL data "intelligently": they can recognize the information in a XBRL document, select it, analyze it, store it, exchange it with other computers and present it automatically in a variety of ways for users. 
Taxonomies
An XBRL Taxonomy defines the tags (concepts) and meta data (about the concepts) such as their labels, definition, data types, balance and period type.
Metadata means “data about data”. XBRL defines the meta data of financial information.
Extensible
XBRL is extensible in that users are able to customize their own Taxonomies that define and describe tags unique to a given environment while maintaining comparability. 
XBRL is Not..
XBRL is not a new accounting standard, and it does not require any changes to existing accounting standards.
It is not a new transaction protocol. It is merely a standard for formatting complex, structured business data like financial statements and general ledgers. \
Bar Code Analogy
A useful analogy for understanding the benefit of putting financial data in XBRL is the barcode.  The barcode was created to electronically identify different products.  Like a barcode, applications that consume XBRL data can automatically identify each piece of data and specific information about it, such as value, type, currency, date, source, and its relationships with other data.

XBRL International
In 1999, the XBRL consortium was conceived with international participation from various firms, including Ernst & Young.  XBRL International is a not-for-profit consortium of approximately 500 companies and agencies worldwide whose aim is to build the XBRL language and promote and support its adoption.  XBRL International is comprised of approximately 15 local jurisdictions (and 6 provisional jurisdictions) that focus on the progress of XBRL in their region. 




What XBRL is not ? 

Not an all together new software language, but it is merely 
a reporting language which supports a global standard for 
exchanging business information. 

Neither represents Accounting standards or GAAP (or IFRS) 
nor is GAAP translator and doesn’t facilitate conversion but 
it is merely a platform on which content will be represented.  

Not a standard chart of accounts, but instead it is an 
extensible form. 
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What XBRL is not ? 

Not a proprietary technology, but is freely licensed like an 
open source.  

Does not require companies to disclose additional 
information, it is merely about improving the quality and 
transparency of information already submitted to authority. 

Not too complicated to understand, you don’t need to get 
acquainted with auto combustion engine, RPMs, but just 
know how to drive car…… 
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Setting Scene… 
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First let us understand the existing 
system of MCA 
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Presenter
Presentation Notes
This is where the Legal Compliance emerges from – There are lot of speakers who goes to the extent of explaining what XBRL is and benefits and opportunities but the billion dollar question is “What actually has to be done?”



Section 220 of Companies Act,1956 

 Three copies of balance sheet and profit and loss 
account are required to be submitted with the 
registrar within 30 days from the date on which 
such books have been laid at the Annual General 
Meeting. 
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Section 220 of Companies Act,1956 

 Form 23AC 
 Form 23ACA 
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MCA Mandate – XBRL Companies 

Vide General Circular No.16/2012 dated 
06/07/2012  
 
Specified class of companies have to compulsorily file 
their Balance Sheet and Profit & Loss Account in XBRL 
mode for the F.Y. commencing on or after 01.04.2011 
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Specified Class of Companies 

 All companies listed with any Stock Exchange(s) in 
India and their Indian subsidiaries; or 

 All companies having paid up capital of Rupees 
five crore and above; or 

 All companies having turnover of Rupees one 
hundred crore and above; or 

 All companies who were required to file their 
financial statements for FY 2010-11, using XBRL 
mode. 
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Why XBRL ? 
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Presenter
Presentation Notes
This is where the Legal Compliance emerges from – There are lot of speakers who goes to the extent of explaining what XBRL is and benefits and opportunities but the billion dollar question is “What actually has to be done?”



1) The trend…. The journey along.. 
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CA  Mehul Shah 

Presenter
Presentation Notes
If I want to list out the Benefits , I can make 100s of slides but to cut short and make our session more practical rather than theoretical , I have just named a few which according to my experience with XBRL are most apt 



2) Information overload 

CA  Mehul Shah 
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Consolidated Profit and Loss Account  
for the year ended March 31, 2010 

Presenter
Presentation Notes
But if there isn’t agreement on what each of those details mean, naturally this is what you’ll get.



3) Data misinterpretation 

CA  Mehul Shah 
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Presenter
Presentation Notes
Cite an anecdote : Two friends : Sonu and Monu



4) Clerical errors  

CA  Mehul Shah 

A recent report from MCA says that around 209 
Listed Companies have summation and totalling 
up errors in Balance Sheet 
• Source : Economic Times 
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Presenter
Presentation Notes
If I want to list out the Benefits , I can make 100s of slides but to cut short and make our session more practical rather than theoretical , I have justnamed a few which according to my experience with XBRL are most apt 
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5) Redundancy due to same Financial Information 
submitted to Different Authorities in different formats 



Business Reporting 

  Service Tax 

Reserve 
Bank of 

India 

Ministry Of 
corporate 

Affairs 

Document
s  

Submitted 
to 

Creditors 

Income Tax 
Department 
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The scope of data is defined by the 
law but agencies have some freedom 
as far as format of data they collect. 

Often various agencies or bodies are 
collecting the same information, which 
is another issue. 

CA Mehul Shah                                 9723459572 

24 



CA Mehul Shah                                 9723459572 

25 

Let us develop our own Language 



Tagging? 
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MEHUL R. SHAH 
O-1, SILVERPALM 
BUILDING, 
TIMALIYAWAD, 
NANPURA, 
SURAT.-395001 
GUJARAT.  
Phone: 91-9723459572 
EMAIL: mehul@raseshca.com 

<Name> <b>Mehul R. Shah </b></Name> 
<Address> 
       <FlatNo>O-1</FlatNo>  
        <ResidenceName> SilverPalm  
 building </ResidenceName>               
 <RoadOrStreet>Timaliyawad 
 <:/RoadOrStreet> 
 <Area>Nanpura</Area>  
  <City>SURAT</City>  
 <PinCode>395001</PinCode>  
</Address> 
 <Phone> 
 <countrycode>91</countrycode> 
 <PhoneNo>9723459572</PhoneNo>  
</Phone> 
<Emailid>mehul@raseshca.com </Emailid>  
 

Plain Unstructured Text Tagged Data 
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Inventory is valued at lower of cost or market value 
using FIFO method. 

Inventory as of  31st March 2010 and 2009 
amounted to Rs. 4,00,000/- and Rs. 5,00,000/- 
respectively.  

UNSTRUCTURED TEXT 
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<Inventoryinformation> 
Inventory is valued at lower of cost or market value 
using FIFO method.  
Inventory as of  31st March 2010 and 2009 
amounted to Rs. 4,00,000/- and Rs. 5,00,000/- 
respectively.  
</Inventoryinfomation> 

STRUCTURED TEXT 



Searching for the word “Mercury” on the Web can provide a 
wide variety of results—too many—such as: 

Hg 

Content—without Context 
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 Chemical 
Industry 

<SYMBOL> 

 Auto Industry <CAR-MODEL> 

Publishing or 
Mythology 

<GOD> 

Music Industry <RECORD-
LABEL> 

Aerospace 
Industry <PROGRAM> 

Astronomy <PLANET> 

“Content with Context” 

CA Mehul Shah                                 9723459572 30 



CA Mehul Shah                                 9723459572 

31 

<Inventoryinformation> 
<stated at> valued at lower of cost or 
market value </stated at> 
<vmethod> FIFO </vmethod> 
<value2010> 4,00,000 </value2010> 
<value2009> 5,00,000 </value2009> 
</Inventoryinfomation> 

STRUCTURED FOR MEANING 
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<InventoryComponentscontextRef=“D-2010”> 
<InventoryCostBasiscontextRef=“D-2010”> valued at 
lower of cost or market value </InventoryCostBasis> 
<ValuationMethodContextRef=“D-2010”> FIFO 
</ValuationMethod> 
<value2010ContextRef =“D-2010”> 4,00,000 
</value2010>  
<value2009ContextRef =“D-2009”> 5,00,000 
</value2009> 
</InventoryComponents> 

STRUCTURED FOR GLOBAL MEANING 



Who are the developer of XBRL? 

 Mr. Charles Hoffman, AICPA, Proposed the idea to 
use XML for electronic reporting of financial 
information to the AICPA high tech task force 

 XBRL is being developed by the XBRL international 
Inc. (xii) is not for profit consortium of regulators / 
government agencies, Accounting Institutes, Leading 
corporate  IT & financial/ professionals  service 
companies.  
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Benefits of XBRL 
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Opportunities for CA, CS and ICWAI 

Outsourcing XBRL conversions 

Developing taxonomy with ICAI 

Implementation of XBRL in organization 

Improvisation in Audit, Assurance & consultancy services   

Support to Software vendors 

Creating awareness and Training 
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Some facts-- 
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India is a hot destination for XBRL data conversion work  

A major portion of US SEC filing work is being outsourced to India 

MNCs such as Merrill IT, RR Donley, Aptara have set up offices in 
India for XBRL data conversion work 

A substantial portion of UK HMRC filing work is expected to be 
outsourced to India 

Finance Professionals with knowledge of XBRL are in demand for 
outsourced work 
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In case of query , 

   

Contact us at: 

CA Mehul Shah 

Mobile : 9723459572 

E-mail : mehul@raseshca.com 

Partner 

Rasesh Shah and Assocaites 
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mailto:mehul@raseshca.com�


Thank You 
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