Issue of Shares at Premium
Issuance of shares at premium is the most prevalent mode of issue by reputed and well established companies. When shares of the face value of Rupees ten each are issued at price, which is greater than Rupees ten per share, it will be said that the issue is at premium.

Section 78 of the Act, deal with application of premium received on issue of shares. 
Where a company issue shares at a premium, whether for cash or otherwise, a sum equal to the aggregate amount or value of the premium on those shares shall be transferred to an account to be called “the share premium account” .
The Share premium account may be applied by the company:
1. In paying up un issued securities of the company to be issued to members of the company as fully paid bonus shares;
2. In writing off  preliminary expenses of the company
3. In writing off of the expenses of, or the commission paid or discount allowed on, any issue of securities or debenture of the company; 
4. In providing for the premium payable on the redemption of any redeemable preference shares or of any debentures of the company.

Procedure for issue of shares at premium:-
1. Call a Board Meeting for such issue and calling of general meeting for issue of shares at premium;
2. Serve notice of general meeting to all shareholders
3. Pass special resolution under section 81(1A) of the Companies Act, 1956;
4. File Form-23 with ROC within 30 days from the date of passing of resolution.
5. Call a Board Meeting for allotment of shares at premium.
6. File Form-2 with ROC within 30 days from the date of allotment.

 
