DEED OF PLEDGE

	THIS DEED OF PLEDGE made on this ___________ day of ________ BETWEEN ___________, a company incorporated under the Companies Act, 1956 and having its registered office at ________________ in the State of ____________________ (hereinafter referred to as the 'Borrower' which expression shall, unless it be repugnant to the subject or context thereof, include its successors and assigns) of the one part and ____________________ a Bank within the meaning of Banking Regulation Act, 1949 having its Head Office at ____________________ and branch Office at ________________________ (hereinafter referred to as the 'Bank' which expression shall, unless it be repugnant to the subject or context thereof, include its successors and assigns) of the other part. 
WHEREAS
1.	The Borrower has applied vide its letter No. ____________________ dated ____________________ for  term loan of Rs. ____________________ for meeting its present liabilities and the Bank has sanctioned the sum of Rs. ____________________ vide their letter No. dated ____________________ on the terms and conditions stated therein. 
2.	In pursuance of the said terms the Borrower has agreed to pledge the shares and bonds held by it in its name as security for the said Term loan of Rs. _____________ together with interest, additional interest by way of liquidated damages, cost charges and expenses and other moneys payable by the Borrower to the Bank under the terms and conditions contained in aforesaid letter of the Bank. 

NOW THEREFORE THIS DEED WITNESSES as follows: 

1.	That the Bank has lent and advanced a sum of Rs. __________________. and the Borrower has deposited with the Bank in consideration thereof as security the shares and bonds and other securities as described in detail in the Schedule hereto annexed by way of pledge for securing the payment on or before the day ________________ 200__ together with interest @ 8% p.a., therein payable quarterly on the ___________________ and ___________________ in each year together with all other costs, expenses, charges which the Bank may be entitled by and under to add to the said security. 
2.	In pursuance of the terms and conditions aforesaid the Borrower agrees that in the event of any default in the payment of the said loan together with interest and other costs thereon on the expiry of the term of loan on____________200__________, the Bank shall be authorized and empowered to sell the said securities or any of them as Bank may think fit by through a broker or directly by contracting the suitable buyer and out of the said proceeds of sale, the Bank shall pay and reimburse all costs, charges and expenses incurred or incidental to any such sale or sales and then adjust the balance towards payment of interest due on the said loan and its repayment in full. 
3.	The Borrower further agrees that the powers hereby conferred on the Bank are irrevocable and shall be exercisable by Bank or its nominees, attorneys, administrators or assigns. 
4.	The Bank shall give notice at least forty days to the Borrower of its intention to exercise its power of sale as hereinbefore incorporated. 

IN WITNESS WHEREOF, etc. 
SCHEDULE ABOVE REFERRED TO
(Description of securities pledged under this deed)


