ISSUE OF SHARES AT DISCOUNT
Section 79
Approvals Required

·  Passing of Ordinary Resolution by the Company in General Meeting; 
                               and

· Sanction by the Central Government.
Other Requirements 
· Shares to be issued at discount must be of a class already issued.

·  Resolution must specify the maximum rate of Discount.

· Discount > 10% will be allowed by CG only in special circumstances.

· Issue at discount only after 1 year from the date of commencement of business.

· Shares at discount are to be issued within two months of sanction by the CG.

· Prospectus relating to issue of shares at discount must specify the discount details.

· Default – Fine of Rs.500/- on the Company and every Officer who is in default.















