Model Limited Liability Partnership Agreement

This Agreement of Limited Liability Partnership made at Mumbai on this ----------------- between 

1. A, Indian Inhabitant, residing at ---------------------  and 

2.   B, Indian inhabitant, residing at ---------------------------------- , 

Definitions:

‘Accounting Year’ means the financial year as defined in the Limited Liability Partnership Act, 2008.

‘Designated Partner’ means any partner designated as ‘Designated Partner’.

‘Partner’ means the any person who becomes a partner in the Limited Liability Partnership in accordance with this Limited Liability Partnership Agreement. 

Other terms have same as given in the Act.

Now this deed witnesses and it is hereby mutually agreed by and between the parties hereto that they have become partners upon the terms and conditions stated recorded herein, namely:

1. The limited liability partnership shall be that of --------- and such other business as the partners may from time to time unanimously agree upon.

2. The limited liability partnership as constituted under this Deed shall be deemed to be have commenced on the --------- day of ---------------- .

3. The limited liability partnership firm name shall be --------------- LLP and shall be carried on in the name and shall be carried on in the name and style of ------------------- LLP and such other name as the partners may from time to time  unanimously agree upon.

4. The duration of the limited liability partnership firm shall be -------- years and it can be extended by the partners for further period and it has to be decided by unanimous decision and it has to be in writing. 

5. The limited liability partnership business shall be carried on from the premises at ---------- and/or such other premises as the partners may from time agree upon.

6. The capital of the limited liability partnership shall be Rs.----------. The parties hereto shall contribute from time to time in equal shares such amounts by way of contribution to capital as may be deemed necessary or expedient for efficiently carrying on business of the partnership. Partners are not entitled to any interest on the amount of capital standing to his credit in the accounts of the firm from time to time.

7. If any partner shall advance any sum of money to the partnership firm over and above his due contribution to capital, the same shall be a debt due from the limited liability partnership firm to the partner advancing the same and shall carry simple interest at the rate of 12% per annum or any other rate decided by the partners unanimously. Every debt together with the interest for the time being due in respect thereof shall be repaid by the firm and received by the partner by whom the same shall have been advanced at the expiration ------------- months from the time when by notice in writing the limited liability partnership firm shall have signified to such partner its intention of making repayment or such partner shall have signified to the firm his intention of demanding repayment.

8. The net profits of the limited liability partnership firm arrived at after providing for payment of remuneration to the working partners ------ and ------ and interest to partners on the loan given by them shall be divided in the following proportions:

To the said ----------------                        50%

To the said ----------------                        50%

                                                   
           -------

                                                   

100%

                                                   
            --------

9. The losses of the partnership including loss of capital, if any, shall be borne and paid by the partners in the following proportions:   
To the said ----------------                        50%

To the said ----------------                        50%

                                                   
           -------

                                                   

100%

                                                   
            --------

10. ---------------- and --------- shall be working partners in the limited liability partnership firm and they shall actively engage themselves in carrying out of the business and affairs and they shall be entitled to remuneration each at Rs..------

One twelfth of such remuneration shall be credited to the current account of such partner on the first week of every month. The partners can change the remuneration payable to the partners and it is to be decided unanimously.

11. Profit of the limited liability partnership shall be credited to the partners’ current account within -- months from the end of the financial year.

12. The bankers of the partnership shall be----------- Bank,--------- branch and/or such other bank or banks as the partners may from time to time unanimously agreed upon.

12. All limited liability partnership monies not required for current expenses as and when received be deposited into the bank account to the credit of the limited liability partnership account.

14.All cheques on the bank account shall be drawn and the bank account shall be operated in the limited liability partnership firm name and under the signature of one of the partners.

15.Books of accounts required under the Limited Liability Partnership Act, 2008 and Rules made the Act shall be kept properly posted upto date and shall not be removed from the place of business of the limited liability partnership without the written consent of all the partners.

16.All the partners shall have free access to the books of accounts of the limited liability partnership at all times and shall be at liberty to make such copies or extract there form as he may think fit.

17.No partner shall without previous written consent of other partners:

a) Engage directly or indirectly in any business competing with that of the limited liability partnership.

b) Engage or except for gross misconduct, dismiss any employee of the partnership;

c) Employ any of the moneys, goods or effects of the limited liability partnership or pledge the credit thereof, except, except in the ordinary course of business and upon the account or for the benefit of the partnership.

d) Give any security or promise for payment of money on account of the limited liability partnership, except in the ordinary course of business;

e) Enter into any bond or become bail or surety for any person or knowingly cause or suffer to be done anything whereby the limited liability partnership property may be endangered;

f) Assign, mortgage or charge his share in the limited liability partnership or the assets or profits of the firm or any part thereof or make any other person a partner with him therein;

g) Compromise or compound or release , except upon payment in full or discharge any debt due to the limited liability partnership.

          Any partner committing breach of any of the foregoing stipulations shall indemnify other partners and the firm against all losses and expenses on account thereof.

18.Mr.----- and Mr.--------- shall be the first designated partners of the limited liability partnership. The partners can change the designated partners by unanimous decision. 

19.The Designated partners should fulfil all the conditions and requirements as prescribed under the Limited Liability Partnership act, 2008 and notifications issued under the Act.

20.The Designated partners shall be responsible for filing all returns, statements, documents etc. as required by the Limited Liability Partnership act, 2008 and Limited Liability Partnership rules, 2009.

21.The designated partners shall be liable to all penalties imposed on the limited liability partnership for any contravention of the provisions of the Limited Liability Partnership act, 2008 and Limited Liability partnership Rules, 2009 and notifications issued under the Act.

       22.The accounts of the Limited liability partnership shall be audited irrespective of the turnover or capital by a Chartered accountant and the partners Mr.------ and Mr,-------- have to appoint the auditor jointly.

23.Limited liability partnership shall ensure that decisions taken by it are recorded in the minutes within thirty days of taking such decisions and are kept and maintained at the registered office of the limited liability partnership.
24.All the matters not expressed provided in this agreement shall be decided unanimously by all the partners in writing.

25.All disputes arising between the partners, partners and legal representative of the partners or with the limited liability partnership shall be settled by arbitration and provided under the Arbitration and Conciliation Act, 1996 as if the parties to the dispute have consented in writing for resolution of the dispute by arbitration and application of the provisions of the Arbitration and Conciliation Act, 1996.

26.No alteration to or amendment in this limited liability partnership shall be valid unless it is in writing as a Supplement to this Agreement and duly signed by every partner of the limited liability partner as on the date of alteration or amendment.

In witness whereof the parties hereto have hereunto set and subscribed their respective hands the day and year hereinabove written.

Signed and Delivered by the within named ---------------------------

In the presence of ------------------------------------

Signed and Delivered by the within named ---------------------------

In the presence of ------------------------------------

