QUORUM IN GENERAL MEETINGS

PROVISIONS OF COMPANIES ACT, 1956




Quorum means the minimum number of persons required to be present at a meeting for transacting corporate business.
In the absence of quorum, the proceedings of the meeting will be a nullity.
GENERAL MEETING – SECTION 174  
1. Quorum – 
· personally present (not through proxies)

· Private Company – 2 members personally present

· Public Company – 5 members personally present 

2. Articles of a Company can provide for a larger quorum but not smaller
3. If Quorum is not present within half an hour from the time appointed,

· the meeting shall stand dissolved, if called upon the requisition of members

· other cases, meeting shall stand adjourned to the same day next week, same time and place

4. If Quorum is not present at the adjourned meeting also, the members present form a quorum.
Now the question is whether a single member present in such meeting is sufficient to form a quorum?
· A single person cannot by himself constitute a quorum at the adjourned AGM. Minimum of 2 persons need to present to form a quorum.
· However, in exceptional cases e.g. where one person holds all the equity shares or all the preference shares, one member may be considered sufficient to form a quorum.
5. Quorum is required to be present at the time of decision.
6. Representative of a body corporate appointed under Section 187 or the representative of the President or a Governor of a State under 187-A is a member personally present for purposes of counting a quorum.
7. If two or more corporate bodies who are members of a company are represented by a single individual, each of the bodies corporate will be treated as personally present. E.g. If ‘X’ represents three corporate bodies, his presence will be counted as 3 members being present in person for the purpose of quorum.

8. Any joint holder present at a meeting will be entitled to exercise voting power and will be counted for quorum. But only one of the several joining holders will be entitled to exercise voting power. For the purposes of quorum, joining shareholders will be collectively regarded as one share holder.

9. Preference shareholders cannot be counted as members for quorum purposes unless the business proposed to be transacted at a general meeting include any items or resolution which directly affects the rights of the preference shareholders.
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Public Company          5 members





Private Company        2 members








