Mr.Poddar, 

Inflation as we understand occurs when the Demand exceeds supply.
It is a normal practice to control inflation either by matching supply to demand or a section of the human population has to be denied the access to the materials & commodities so that demand can be restricted.
Now ACCESS can be denied by the following means:-
1) Stop people from reaching the materials, commodities and services.

2) Restrict or Deny Cash to buy the materials, commodities and services.
Stopping people from reaching would require restricting the use by restricting availability or banning the use. Again restricting availability or banning the use is quite difficult as the materials, commodities and services in question are essential items like Food Items; Items like Steel & Cement needed for shelter; Items like Cotton needed for Clothing’s. So, the other way of denying the access is by restricting the access to the CASH by the Population.
Central Bank/Governments of Country do the following:-
1) Instructs Banks to Keep more CASH RESERVES
2) Increases the RATE of INTERESTS making Borrowings Expensive & seemingly difficult to Re-pay to deter borrowing of money & resultant money supply.
This measure actually only majorly affects the RICH SECTIONS of the Society that have EXCESS MONEY & who are capable of Investing as their needs of Food, Clothing, Shelter & Entertainment has been more than satiated.

The measure does not really control or affect the Other than the rich section as the needs of Food, Clothing, Shelter & Entertainment is genuine and remains unfulfilled and will be there whether availability or money supply is restricted.

This is exactly what GOI has done with Fertilisers in India:-

1) By Introducing Fertiliser Control Order (FCO), the GOI has RESTRICTED SUPPLY of FERTILISERS by restricting Production on pretext of Granting SUBSIDY in a FAIR PROPORTION to all the Co.’s in the Fertiliser Industry.
2) GOI has controlled Money Supply by Fixing a Price for the Fertilisers.
What is the Actual Situation?-
1) In reality there is Demand and genuine need for the Fertiliser more than that is available in the country.
2) Farmers have been denied ACCESS to the Fertilisers and in turn have been denied growth of Agriculture.
3) Fertiliser Industry has ENRICHED itself due to ASSURED REVENUES on account of GOVT.SUBSIDY.
4) GOI has contributed to Inflation and caused hardship to General Public by restricting availability of essential commodities, price inflation to the extent that Farmers are forced to commit suicide.
What GOI needs to do? :-

1) STOP giving the SUBSIDY to Fertiliser Industry.
2) Give the Money of the SUBSIDY directly to the farmers through agency like NABARD or some other creditable arrangement.
3) Allow Imports of Quality Fertilisers till the demand supply of Fertilisers is matched.

4) Allow Investments freely in the Fertiliser Industry without restricting or controlling prices & supply by letting the market forces take care.
Conclusion:-
GOI must ensure adequate SUPPLY to meet Demand and NOT RESTRCIT access to SUPPLY to Materials, Commodities, and Services and of course to FERTILISERS.
GOI must NOT Control Money Supply or Stop People (Farmers) from reaching out to what they NEED.
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