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ARTICLE

THE FUTURE OF STOCK EXCHANGE"

Abstract

The first shares were issued in 1602 by the Dutch
East India Company on the Amsterdam Stock
Exchange and thereafter the institution of stock
exchange has been evolving for over four
centuries. This article chronicles some of the major
developments in the history of stock exchange. The
analysis of the history of stock exchanges indicate
that various factors have contributed to the
evolution of the stock exchange like globalization,
technological and financial innovations, growth of
institutional trades etc. The article further
examines the various functions performed by the
stock exchanges and how these functions are
increasingly being shared by regulators, SROs and
business enterprises and in view of the same tries to
ascertain the relevance of stock exchanges in
future.

The Future of Stock Exchange

Finance has developed as a mechanism to fulfill the
need to provide a bridge between saving surplus
units and saving deficit units. One may have ideas
or projects to deploy the funds profitably but does
not have the necessary funds. On the other hand one
may have surplus funds but does not have the ideas
or projects to deploy it. The above saving surplus
and saving deficit entities are connected through
the medium of finance. The funds of saving surplus

Pranjal Jayaswal
Assistant General Manager, SEBI

units are deployed at the end of saving deficit units
and both gain from the process. The society also
gains as development of real sector takes place
which would not have been possible in the absence
of financial sector.

Stock Exchange is an important institution of the
financial market serving the function to connect the
saving surplus and saving deficit units as stated
above. The origin of stock exchanges was as a
private club of certain individuals who traded in the
securities and wanted a common place where
enough number of buyers and sellers congregate to
enable them to buy and sell easily. The government
as well as corporations started issuing securities to
meet their financial requirements and these
securities were traded on the stock exchange. For
example in 1602, the Dutch East India Company
issued the first shares on the Amsterdam Stock
Exchange and the British Treasury issued first
government bonds in 1693. Subsequently,
perpetual bonds were issued by British Treasury
that resulted in development of securities trading
culture as these bonds were not redeemable and
selling the bonds was the only option for the bond
holders.

In 1698, the trading of stocks began on a stock
exchange in London. In 1792, twenty-four supply
brokers signed the Buttonwood Agreement outside
68, Wall Street in New York underneath a

* The views expressed are those of the author and not necessarily of SEBI. The Author expresses his
gratitude to Shri M.S. Sahoo, Whole Time Member, SEBI for his valuable inputs.
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buttonwood tree which got renamed to New York
Stock and Exchange Board in 1817 (the name was
shortened in 1863 to the New York Stock
Exchange). The trading of corporate stocks and
shares in bank and cotton securities started in India
in as early as 1830 and Bombay Stock Exchange
was established as "The Native Share & Stock
Brokers' Association" in 1875.

The institution of stock exchange has seen many
changes since then and will continue to see many
more in the future. This article examines the
various developments that had taken place in the
history of stock exchanges and uses those to
analyse what futures trends can be expected. The
major factors that have resulted in changes in stock
exchanges or had shaped the stock exchange as we
find ittoday can be listed as follows:

1. Necessity to build trust of investors: The stock
exchanges on its own developed various
norms for its successful functioning and also
to build the trust of investors in the institution
of stock exchange. 'Trust' is essential for the
functioning of stock exchange. For example,
if brokers default in meeting their trading
obligations or companies listed on stock
exchange are not genuine and as a result of
that investors lose money, trust in the stock
exchange gets eroded that will result in loss of
business. The very survival of the stock
exchange will be in jeopardy if it does not
strive to maintain the trust of the investors.

Thus, we see stock exchange in its own
interest, making and implementing various
rules and developing itself as a Self
Regulatory Organization. For example,
London Stock Exchange issued the first rule
book in 1812. In India, much before the actual

SEBI BULLETIN

692

2009

securities legislations were enacted, Bombay
Stock Exchange had formulated a
comprehensive set of Rules and Regulations
for the securities market. Interestingly, if we
go back further into history, the Trade Guilds
in the medieval ages also had rules for its
members and the same were enforced by it.
Probably, the early members of the stock
exchange were aware of this and they also
made various rules for the functioning of
stock exchange that were to be followed by its
members.

For example, the desire to avoid defaults by
brokers led to the creation of settlement
guarantee fund or compensation fund. The
corpus of this fund was built by charging the
brokers certain premiums and the proceeds
were utilized to compensate in case of
defaults by the brokers. The compensation
fund was created at London Stock Exchange
in 1950. This also led to entry norms and
scrutiny of applicants desiring to work as
brokers on the stock exchange. In 1953,
London Stock Exchange stipulated that the
books of the members will be audited by
external auditors. As default by one member
was detrimental to all members, the entry
norms, compensation fund etc. got the support
and approval of all. This also led to the
practice in various stock exchanges where
brokers were not permitted to do businesses
other than stock broking as it was feared that
losses incurred in other businesses will result
in default in their stock exchange
commitments. The stock exchange also
provided the mechanism for dispute
resolution that may arise in the trades. The
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names of defaulting members were publicized
and they were barred from entering into
further contracts.

Growing Importance of the role of Stock
Exchanges in the economy: Though stock
exchanges on its own developed various
norms and also implemented the same, soon it
was realized that stock exchange is a very
important institution in the economy and it
cannot be left to be managed entirely on its
own. Market manipulations, insider trading
etc. could not be effectively prevented if left
entirely to the self regulatory mechanism of
the stock exchange. Law should provide
deterrent punishment for such market abuses
and it should be enforced by the agencies of
state. This led to intervention of Government
in the functioning of stock exchanges. Laws
were enacted in various countries to regulate
various aspects of securities business as well
as regulatory agencies were established for
this purpose.

Growing importance of Institutional
Investors: Another trend that had significant
impact on the evolution of stock exchanges is
the growing importance of institutional
investors like mutual funds, hedge funds,
pension funds etc. The share of trades by
institutional investors grew steadily and
surpassed that of individual investors. For
example, by 1969, institutional investors
accounted for 52 percent of New York Stock
Exchange volume, with individual and non
member broker dealer trading for the first
time reduced to a minority of transactions on
the Exchange.

These institutional investors are capable of
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creating an alternative trading platform
resulting in loss of business to the existing
stock exchanges. For example, in 2008,
several investment banks set up a European
equity trading system (Project Turquoise) in
direct competition with the existing European
exchanges. The stated goal of Project
Turquoise is to level the playing field, to ruftle
some feathers, to blow away the cobwebs, to
shake up the status quo and to make it possible
to trade European shares efficiently. This also
gives an indication of the competitive
environment in which today's stock
exchanges operate where no exchange can
take its place for granted.

It is pertinent to mention here that earlier
many stock exchanges had seen the regime of
fixed brokerage. As stock exchanges were
established as an association of brokers, fixed
minimum commission was a device to
safeguard the interest of brokers and provide
them guaranteed minimum revenue.
However, the institutional investors were
interested in reduction of cost of their trading.
The growing influence of institutional
investors led to stock exchange abandoning
the practice of minimum fixed commission.
For example, fixed commission was
abolished in United States in 1975 by
Securities and Exchange Commission. In the
year 1986, the London Stock Exchange
witnessed various changes (also known as big
bang) that also included abolition of
minimum scale of commission and allowing
ownership of member firms by an outside
corporation.

Similarly, until 1970, the New York Stock
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Exchange denied membership to any publicly
held corporation. These rules were meant to
prevent institutional investors from joining
the Exchange and reducing their cost by
eliminating the need to pay brokerage fees.
The abolition of fixed commission also
resulted in emergence of no-frill discount
brokers who provided only brokerage service
and did not provide other services like
investment advice. Thus they were able to
keep their cost low and charged less
commission.

Technological Innovations: Technology also
played a very important role in the way the
stock exchanges have evolved by making the
stock trading faster and safer. It is stated that
NASDAQ's average transaction execution
speed is less than one millisecond.
Technology also makes the task of creation of
alternative trading platform relatively easier.
Trading, clearance and settlement technology
is commercially available to stock exchanges
everywhere and even startup exchanges have
first-class systems managing the technical
aspects of their operations. Further, once the
basic infrastructure of stock trading is ready,
no further substantial investment is required
for incremental trades.

The role played by computer based trading in
making the trading floor of the stock
exchange obsolete is fresh in our memory. In
1977, the Toronto Stock Exchange was the
first exchange to computerize its trade. In
1978, United States SEC had approved
development of Inter market Trading System
(ITS) that was a communication system that
allowed specialist and floor brokers on one
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exchange floor to transmit buy or sell order to
market maker on another exchange floor or
over the counter to a NASD market maker. In
India, the National Stock Exchange started
screen based trading in 1994 whereas
Bombay Stock Exchange migrated from the
open outcry system to an online screen-based
order driven trading system in 1995.

An example of the advantage of screen based
trading can be gauged from the incident where
the London Stock Exchange (LSE) switched
to an electronic trading system but cautiously
decided to retain its trading floor as an
alternative method of trading. However,
within a few weeks, the volume of trading on
the floor dried up, and floor trading was
terminated. The LSE's traditional trading
system simply could not compete with the
computers. We also find integration of stock
exchange trading platform with internet and
mobile phone technology enabling investors
to trade on their personal computers and
mobile phones. In 2001, Bombay Stock
Exchange introduced the world's first
centralized exchange-based Internet trading
system, BSEWEBX.com.

The impact of technology can be seen in the
development of stock exchanges in the earlier
times, as well. For example, when the
telephone and telegraph were not invented,
communication was very slow across places.
Thus, we find a trend of development of
various regional stock exchanges along with
stock exchanges at major financial centers.
For example, the regional exchanges opened
in Manchester and Liverpool as early as 1836
though London Stock Exchange was already
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functioning. Similarly in India we find
emergence of stock exchanges at various
places like Ahmedabad (1894), Calcutta
(1908), Madras (1937) etc. The regional
stock exchanges catered to the needs of the
local investors as well as local companies.
However, faster communication strengthened
the major financial centers and weakened
regional exchanges as it became easier for
major financial centers to reach investors
readily in remote areas.

Similarly, the business of arbitrage where one
takes advantage of price differential between
various exchanges was possible only after
arrival of faster mode of telephone and
telegraph communications. For example, the
first trans-Atlantic cable was completed in
1866, providing instantaneous commu-
nication between London and New York. The
first Stock Ticker was invented in 1867 that
revolutionized the stock market by bringing
current prices to investors everywhere.
Interestingly, the members of London Stock
Exchange initially resisted the installation of
telephone line or ticker service at the
exchange floor for the fear that the prices of
securities prevailing at the floor will be
known outside, resulting in people trading on
the street and loss of business to the
Exchange.

Financial Innovations: Financial innovations
have also shaped the development of stock
exchange. The stock exchange started as a
platform to provide trading for government
bonds and corporate securities. These bonds
and securities were listed and traded on the
stock exchange. Subsequently, various
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derivative products were developed and
started trading on the floor of the stock
exchange. These were the products that stock
exchange designed and were not issued and
listed by the companies as in the case of
equities. Chicago Board Options Exchange in
1973 was the first exchange to list
standardized exchange-traded stock options.
This was soon followed by options trading on
the American, Philadelphia and Pacific stock
exchanges, with the New York Stock
Exchange joining the fray in 1982. In the due
course of time, the volume of derivative
trading has surpassed significantly than that
ofeequity trading.

Globalization: Another important factor that
had an impact on the way stock exchanges had
evolved is Globalization. The investors are
not only interested in buying securities of
companies of their own country but also those
of reputed companies of other countries. Also,
companies have more choice than ever as to
where to list their securities. As exchanges
have access to an increasingly global base of
investors, issuers pay increasing attention to
the regulatory costs and benefits associated
with listing on a particular stock exchange.
Further, securities transactions create both
employment and tax revenue for host cities
and host countries, if it attracts foreign capital
and investors. For example, since the
enactment of Sarbanes-Oxley Act of 2002 a
legislative initiative that has steeply increased
the cost of raising capital in the United States,
US financial services professionals have been
increasingly aggressive in calling for flexible
and lower-cost regulatory regimes.
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We see reduction of barriers in movement of
funds across national borders resulting in
increasing movement of funds across borders
of nation states. This trend is likely to increase
in future as more and more countries
removing the restrictions on flow of capital
and securities. The world is moving towards a
securities market system whereby an investor
sitting anywhere in the world will be able to
engage in the purchase and sale of securities
anywhere else in the world. This makes
trading on the stock exchanges a 24 hour
phenomenon. For example, as markets
become more global and trading becomes a
twenty four hour a day activity, a strong
presence in both London and Tokyo market
was viewed by many American firms as
essential.

Stock exchanges may cope with the need for
24 hour trade by collaborating with another
stock exchange that functions at a different
time zone or opening its branch there. There
can be three ways for an exchange to have
global reach. First, many exchanges are
acquiring minority interests in foreign
competitors. Second, many exchanges are
seeking '"strategic alliances" with other
exchanges, for example adopting similar
trading technologies in an effort to reduce
research and development costs. For example,
Bombay Stock Exchange has Deutsche Borse
and Singapore Exchange as its strategic
partners. Third, the exchanges merge
formally with foreign competitors to create
new transnational entities

In the year 2000, exchanges in Amsterdam,
Paris, and Brussels combined to create

SEBI BULLETIN

696

2009

Euronext, a pan-European exchange, which
the Portuguese Stock Exchange joined in
2002. In 2007, the New York Stock Exchange
(NYSE) merged with Euronext to create the
first transatlantic exchange named NYSE
Euronext. In response to this move, which
created the largest securities market in the
world, Nasdaq the NYSE's principal domestic
competitor for new listings announced plans
to acquire the London Stock Exchange (LSE).
Though Nasdaq's bid ultimately failed, the
bids by America's two largest stock exchanges
sparked a wave of tie-ups and mergers
reshaping not only stock exchanges but also
derivatives exchanges all over the world. Not
only did the Nasdaq eventually purchase an
important European exchange, the OMX, but
its failed bid helped make way for bourses in
Dubai and Qatar ultimately to acquire a
majority stake and control over the LSE.

As the stock exchanges become global by
having operation in more than one country, it
1S a pertinent question to examine which
jurisdiction would regulate such stock
exchange. For example, if a stock exchange
operates both in Europe and United States
(US), then will it be governed by US SEC or
European regulators? We find increasing
cooperation among regulators of various
jurisdictions. In 2007, the US SEC and the
Regulators of various European jurisdictions
falling under Euronext signed a Memo-
randum of Understanding in order to facilitate
cooperation in market oversight in relation to
the creation of NYSE Euronext Inc. Further,
these multinational stock exchanges increase
pressure on regulators to create mechanisms
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for legal convergence. If a regulator fails to
provide attractive rules, firms will register and
list elsewhere; the jurisdiction it governs will
in turn lose transactions and registration fees,
along with the indirect benefits that accrue to
financial services representatives.

Further, International Organization of
Securities Commissions (IOSCO) will come
out with model regulatory framework
resulting in increased harmonization in
various jurisdictions. [OSCO was formed in
1983 between North and South American
securities regulatory agencies. European and
Asian securities regulatory agencies began to
join in 1984, and today IOSCO is recognized
as the international standard setter for
securities markets. IOSCO recognizes the
trend towards global market places and the
need for increasing interdependence of
regulators. However, IOSCO does not have
binding regulatory authority over its
members, who have encountered many
difficulties in coming to harmony.

Further, we may see a trend that self
regulatory norms of the stock exchange are so
developed to take care of majority of
regulatory issues. Euronext provides an
example where the securities firms
participating in the system continue to be
licensed and regulated by the regulatory
agencies of their home countries. However,
Euronext has a central market surveillance
department and a common set of rules to
govern listing qualifications and disclosure
requirements applicable to listed companies.

It is evident from the above discussion that
various factors have led to many changes in
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the stock exchanges since it first came into
existence. The stock exchange was formed to
provide a platform to trade in securities.
However, the analysis of the history of stock
exchange shows that various other functions
got added to the list of functions being
performed by the stock exchange.
Subsequently, some of these functions moved
to other institutions like government, business
enterprises and self regulatory organizations.
In this context, it is a pertinent question
whether the stock exchange will be able to
serve its economic utility in future or
functions performed by it will gradually move
away from it to other institutions and the stock
exchange will lose its relevance. We may
analyze the various functions of the stock
exchange to find an answer to the above
question.

The various functions performed by the stock
exchange are as follows:

1.

Trading Platform: The Stock Exchange
provides trading platform for wvarious
securities. It is a place where buyers and
sellers come together for execution of trade. It
might be done on the trading floor or using a
screen based trading system. In return for
these services, exchanges charge commi-
ssions for listing and trading securities, as
well as for access to the trading floor or
system. The utility of the stock exchange lies
in the fact that it not only provides the place to
trade securities but has developed various
systems that ensure that the trading
obligations are settled. This is achieved by the
stock exchange by involving agents (brokers)
that will deal on behalf of other investors,
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entry norms and monitoring for such agents,
trading rules in the form of settlement cycle,
margin requirement etc.

As discussed above, the stock exchange not
only provides trading platform, it also ensures
that the trading obligations are honoured and
settled.  Institutions have evolved that
perform only one leg of the trading and
clearing / settlement cycle. Institutional
investors are using systems like Instinet,
Poist, Liquidnet etc. which facilitates order
matching and leave the task of settlement to be
performed by the institutions itself. These are
also termed as Electronic Communication
Network (ECN) and in short they are
electronic dating system that matches buyers
and sellers. ECNs are akin to eBay, the
internet auction company that lets buyers and
sellers meet directly in cyberspace. ECNs are
cheaper because they are designed to cut out
the middlemen. In 1998, United States SEC
issued no-action letter permitting ECNs to
avoid exchange registration even though
ECNs then were performing at least some of
the functions of an exchange.

Off market or over the counter trades bypass
the stock exchange trading mechanism which
is preferred by institutional investors who
trade in large quantities and fear that they will
not get correct price for their trades, if it is
executed on the stock exchange. This is also
known as dark pool trades. It is estimated that
1% of the trades in Asia and 10% trades in
United States fall into this category. Further,
only standardized financial products can be
traded on the floor of the exchange and
customized derivative financial products are
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traded off market. However, the current
financial crisis has led to the realization that it
is preferable to make these products standard
and tradable on stock exchange.

Another variation can be an institution
performing only the clearing and settlement
part of the process. In the United States, the
main cash equity exchanges are Nasdaq and
the New York Stock Exchange (NYSE), while
there is a monopoly provision of both clearing
and settlement by the Depository Trust &
Clearing Corporation. This institution was
created in response to the paperwork crisis
that developed in the securities industry in US
in the late 1960s and early 1970s. With the
NYSE handling 10 to 12 million shares daily,
brokers were literally buried in paperwork
and concern about risk was growing in
Congress, the Securities and Exchange
Commission, and elsewhere. The crisis
became so severe that, in order to help reduce
the backlog, the exchanges closed every
Wednesday, shortened trading hours on the
other days, and extended settlement to T+5
from T+4. This crisis led to a complete
overhaul of the clearing and settlement
process in United States. In India, National
Securities Clearing Corporation Ltd. was
established as the first clearing corporation in
1995.

Market Regulator: The Stock Exchange also
acts as a first level regulator which is also
termed as self regulation. The objective of self
regulation is to ensure that there are no
defaults in fulfilling the commitments arising
out of the trades and market manipulations
like price rigging, insider trading etc. is
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avoided. It is essential to maintain the trust of
the investors in the securities trading. As the
investors are not able to monitor instances of
market manipulation and insider trading etc.
by themselves, they rely on the services
provided by a third party like the stock
exchange.

However, the regulatory role of the stock
exchanges is increasingly being shared by the
government agencies and other self
regulatory organizations. As discussed earlier,
importance of stock exchange in the economy
led to government framing laws on the
subject. Further, now the stock exchanges are
demutualising and restructuring themselves
as profit making corporation. Before 1993, all
relevant stock exchanges were owned by their
members. Starting with the Stockholm Stock
Exchange in 1993, stock exchanges
worldwide transformed from member-owned
companies into publicly held companies, a
development known as demutualization. In
2000, Chicago Mercantile Exchange became
the first United States securities exchange or
commodities exchange to demutualize into a
joint stock corporation. In India, Bombay
Stock Exchange was demutualised in the year
2005 and renamed as Bombay Stock
Exchange Limited.

Demutualization also results in a conflict of
interest that arises between the profit making
function and regulatory function of the stock
exchange. To resolve this conflict, there is
trend to segregate the regulatory and
functional part of the stock exchange. The
regulatory department is made independent of
the management and it directly reports to
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some government agency. For example, in
2000 the United Kingdom (UK) government
transferred the role of UK Listing Authority, a
public function previously assigned to the
London Stock Exchange (LSE), to the
Financial Services Authority, the statutory
regulator. It did this to remove a perceived
competitive advantage of the LSE at a time
when competing exchanges were emerging in
the UK and the LSE had announced its
decision to demutualize.

Also, new self regulatory organizations can
come into existence that may share some of
the regulatory functions performed by the
stock exchange. For example, in the United
States, Financial Industry Regulatory
Authority (FINRA) (formerly known as
National Association of Securities Dealers or
NASD) is responsible for broker dealer
supervision. FINRA was formed by
consolidation of NASD and the member
regulation, enforcement and arbitration
functions of the New York Stock Exchange in
2007. FINRA also performs market
regulation under contract for the NASDAQ
Stock Market, the American Stock Exchange,
the International Securities Exchange and the
Chicago Climate Exchange.

Corporate Governance standard setter: Stock
Exchange also sets the standards for corporate
governance by incorporating the enabling
provisions in listing agreement and enforcing
them. Corporate governance is essential to
retain the trust of public in corporate sector
which is prerequisite for its securities to be
traded on the stock exchange. However,
government and regulators also provide
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various norms for corporate governance.

Information Distributor: The stock exchange
acts as a mechanism to disseminate
information about the companies. Stock
exchange rules provide that the companies
information to it
immediately and the same is disseminated by
the stock exchange to general public.
However, we find that other information
distributors like Reuters, Bloomberg etc. are
also providing market information and this
function has not remained a monopoly of

disclose all relevant

stock exchange. The stock exchange may also
make efforts to enhance its information
distribution efficiency by acquiring such
information distributors. An example of this
trend was NASDAQ's decision in 2007 to
acquire PrimeZone, a newswire and
multimedia distribution service based in Los
Angeles to boost its investor relations and
corporate communications suite of products
for listed companies.

Signaling Function: Stock Exchange also
provides a signal to investors that securities
listed on it are of a higher quality enabling the
company to get a better price for its securities.
This reputation effect can also be helpful to
the firm in dealing with other stakeholders
like suppliers, creditors, customers etc. As the
New York Stock Exchange (NYSE) points out
in its advertising literature to potential listing
companies, "the prestige and worldwide
recognition associated with being a NYSE
listed company is a distinct advantage not
only with investors, but also with lenders,
suppliers, customers and prospective
employees.
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The above analysis proves that stock
exchanges perform vital functions for the
economy. Therefore, it is not surprising to find
a stock exchange in every modern capitalist
society. Even in the case of erstwhile
communist countries, the shift to market
economies involved among other things,
establishment of stock exchanges in their
respective jurisdictions. For example, in 1990
Saint Petersburg Stock Exchange was set up
in Russia and the same year, Shanghai Stock
Exchange was reestablished in China. It is
true that some functions originally being
performed by the stock exchanges are being
shared by other institutions, however, this will
not result in the stock exchange becoming
extinct and replaced by other institutions. The
relationship between stock exchange and
other institutions like Government agencies,
business corporations, self regulatory
organizations etc. are symbiotic and compli-
mentary.

Based on the above discussion, we may see the

following trends in the future stock exchanges:

1.

There will be increasing use of technology to
ensure reduced cost of trading and improved
risk management.

The Stock Exchange will operate in a more
competitive environment that will prompt it
to seek ways to expand its business by
developing or competing for products and
services, by expanding their reach to
participants beyond their home borders, or by
seeking mergers with, or acquisitions of,
other market operators.

Stock exchanges will go global by
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establishing branches overseas as well as
establishing partnership with overseas stock
exchanges. This will provide for round the
clock trading.

As the stock trading will be increasingly on a
global scale and the national boundaries will
be blurred, there will arise the need for
increasing cooperation between national
regulators and role of International
Organisation of Securities Commissions will
become more crucial.

As technology and global expansion of stock
exchanges requires substantial capital
investment, demutualised and corporatized
format of stock exchange will be the norm.

Though there will be significant role of
Government and various other self regulatory
organizations, a complimentary relationship
of these institutions with the stock exchange
will develop.
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I. Trends in Primary Market
Table 1: Funds Mobilised in the Primary Market'
Particulars August-09 August-08 2009-10 2008-09 % Change
(April - August) (April- August)
No. of Amount No. of Amount | No. of Amount No. of Amount | Column 6 | Column
Issues | (Rs. crore) | Issues (Rs. crore) Issues | (Rs. crore) | Issues (Rs. crore) over 7 over
column 8 | column 9
1 2 3 4 5 6 7 8 9 10 11
a) Public Issues 4 7,206.95 2 262.45 10 11,693.30 17 1,983.67 -41.18 489.48
i) IPOs F 4 7,206.95 2 262.45 9 11,663.60 17 1,983.67 -47.06 487.98
ii) FPOs 0 0.00 0 0.00 1 29.70 0 0.00 - -
b) Rights Issues 2 198.08 3 105.68 5 227.23 8 711.48 -37.50 -68.06
¢) QIP 8 6,722.78 1 74.53 23 21,238.54 74.53 -
Total (a+b+c) 14 14,127.81 6 442.66 38 33,159.07 26 2769.68 46.15 | 1,097.22
d) Preferential Allotment*
BSE 17 362.06 33 1,019.80 113 5,570.81 N.A N.A -
NSE 7 309.77 18 688.39 37 4,794.00 N.A N.A -

Note: Data on QIP and Preferential Allotment are obtained from BSE and NSE.
*Preferential issues are classified according to the month in which they are listed. Preferential issues may include common
issues reported to both the exchanges.N.A: Not Available

+ includes one debt IPO of Rs. 1,000 crore.

During August 2009, there were 4 public issues
which mobilised Rs. 7,206.95 crore and 2 rights
issues which mobilised Rs. 198.08 crore in the
primary market. All the public issues were initial
public offering (IPO). During August 2008, there
were 2 public issues (all IPOs) which mobilised
Rs.262.45 crore and 3 rights issue which mobilised
Rs. 105.68 crore.

During 2009-10 (April — August), there were 10
public issues which mobilised Rs. 11,693.30 crore
and 5 rights issues which mobilised Rs. 227.23
crore as against 17 public issues which mobilised
Rs. 1,983.67 crore and 8 rights issues which
mobilised Rs. 711.48 crore during the same period

inthe previous year.

There were 8 QIPs in August 2009 which mobilised
Rs. 6,722.78 crore, as against 1 QIP in August 2008
which mobilised Rs. 74.53 crore. In the current
financial year so far, there has been 23 QIPs, which
mobilised Rs. 21,238.54 crore.

There were 17 preferential allotments (Rs. 362.06
crore) listed at BSE and 7 preferential allotments
(Rs. 309.77 crore) listed at NSE in August 2009.
During 2009-10 (April — August), 113 preferential
allotments with issue value of Rs. 5,570.81 crore
were listed at BSE and 37 preferential allotments
with issue value of Rs. 4,794 crore were listed at
NSE (Table 1).

1 Differences in total are due to rounding off and sometimes they may not exactly add up to the last digit
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I.1 Private Placement of Corporate Debt

As per SEBI Guidelines, corporates are required to
report to the stock exchanges, funds raised through
private placement of debt issues. Funds raised
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through private placements during August 2009
reported to BSE and NSE, the details of which are

given below:

Table 2: Private Placement of Corporate Debt reported to BSE and NSE

Month/Year BSE NSE Total
No. of Amount No. of Amount No. of Amount
Issues (Rs. crore) Issues (Rs. crore) Issues (Rs. crore)
1 2 3 4 5 6 7
April-09 34 2,059.13 32 13,836.07 66 15,895.20
(15) (540.10) (74) (7,888.02) (89) (8,428.12)
May-09 18 2,143.50 44 11,095.90 62 13,239.40
3D (2,255.45) 3D (6,271.49) (62) (8,526.94)
June-09 34 6,731.03 46 16,614.63 80 23,345.66
(65) (2,789.31) (49) (6,581.80) (114) (9,371.11)
July-09 58 5,530.00 48 9,118.91 106 14,648.91
21 (1,087.11) (33) (1,890.75) (54) (2,977.86)
August-09 31 1,701.74 58 17,118.41 89 18,820.15
(14) (3,013.60) (80) (14,433.60) (94) (17,447.20)
April-August, 2009-10 175 18,165.40 228 67,783.92 403 85,949.32
(146) (9,685.57) (267) (37,065.66) (413) (46,751.23)

Note: Figures in parentheses relate to the respective period in previous year.

Source: BSE, NSE

During August 2009, a total of Rs. 18,820.15 crore
was mobilised through 89 debt issues by the
corporate sector by way of private placement. Of
the total, Rs. 1,701.74 crore was reported to BSE
and Rs. 17,118.41 crore to NSE. During 2009-10
(April — August), a total amount of Rs. 85,949.32

1.2 Mutual Funds

During August 2009, mutual funds mobilised a
total of Rs. 32,672.14 crore from investors of
which Rs. 7,919.48 crore was mobilised by public
sector mutual funds and Rs. 24,752.66 crore was
mobilised by private sector mutual funds.

During 2009-10 (April — August), mutual funds
mobilised Rs. 2,56,754.96 crore from investors as
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crore was mobilised through 403 issues of private
placement of corporate debt as compared to
Rs. 46,751.23 crore mobilised through 413 issues
during the same period in the previous year
(Table 2).

against Rs. 48,127.62 crore mobilised during the
same period in the previous year.

The market value of asset under management was
higher by 38.95% from Rs. 5,44,534.56 crore as on
August 29, 2008 to Rs. 7,56,638.17 crore as on
August 31,2009 (Table 3).
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Table 3: Net Resource Mobilisation by Mutual Funds

(Amount in Rs. crore)

Category August April - August August April - August
2009 2009-10 2008 2008-09
1 2 3 4 5
(i) Public Sector 7,919.48 60,105.07 -1,907.72 12,820.34
(i1) Private Sector 24,752.66 1,96,649.89 1,897.97 35,307.28
Total (i + ii) 32,672.14 2,56,754.96 -9.75 48,127.62
Cumulative Assets Under 7,56,638.17 . 5,44,534.56 .
Management
II. TRENDS IN THE SECONDARY MARKET
I1.1 Cash Segment
Chart 1: Movement of BSE Sensex and S&P CNX Nifty
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BSE Sensex closed at 15666.64 on August 31,
2009, as against 15670.31 on July 31, 2009,
registering a fall of 3.67 points (0.02%). In terms of
closing value, Sensex recorded a high of 15924.23
onAugust 3,2009 and a low of 14784.92 on August
17,2009.

S&P CNX Nifty closed at 4662.10 on August 31,
2009, as against 4636.45 on July 31, 2009,
registering a rise of 25.65 points (0.55%). In terms
of closing value, Nifty recorded a high of 4732.35
onAugust 28,2009 and a low 0£f4387.90 on August
17,2009 (Chart 1).
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Table 4: Major Indicators of Stock Market
Particulars 2006-07 2007-08 2008-09 Jul-09 Aug-09 Percentage
change over the
previous month
(col. 6 over
col. 5)
)i 2 3 4 5 6 7
A. Indices*
BSE Sensex 13072.00 15644.44 9708.50 15670.31 15666.64 -0.02
S&P CNX Nifty 3821.55 4734.50 3020.95 4636.45 4662.10 0.55
S&P CNX 500 3145.35 3825.85 2294.85 3764.10 3840.25 2.02
B. Market Capitalisation*
(Rs. crore)
BSE 35,45,041.00 | 51,38,014.13 | 30,86,075.17 | 51,39,941.83 | 52,85,656.69 2.83
NSE 33,67,349.97 | 48,58,121.72 | 28,96,194.22 | 48,16,459.05 | 49,75,799.77 3.31
C. Gross Turnover (Rs. crore)
BSE 9,56,186.00 | 15,78,855.29 | 11,00,073.70 | 1,38,986.20 | 1,22,319.27 -11.99
NSE 19,45,286.55 | 35,51,038.00 | 27,52,022.98 | 4,26,142.90 | 3,64,968.84 -14.36
D. P/E ratio*
BSE Sensex 20.33 20.11 13.65 20.35 20.45 0.49
BSE 100 index 17.64 19.95 15.30 21.82 21.85 0.14
S&P CNX Nifty 18.40 20.63 14.30 20.68 20.94 1.26

*A4s on the last trading day of respective financial year/month.

Source: BSE and NSE

The market capitalisation of BSE was up by 2.83%
from Rs. 51,39,941.83 crore as on July 31, 2009 to
Rs. 52,85,656.69 crore as on August 31, 2009. The
market capitalisation of NSE too was up by 3.31%
from Rs. 48,16,459.05 crore as on July 31, 2009 to
Rs.49,75,799.77 crore as on August 31, 2009.

The monthly turnover of BSE decreased by 11.99%
from Rs. 1,38,986.20 crore in July, 2009 to
Rs. 1,22,319.27 crore in August 2009. The monthly
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turnover of NSE too decreased by 14.36% from
Rs.4,26,142.90 crore in June 2009 to
Rs. 3,64,968.84 crore in August 2009.

The P/E ratio of BSE Sensex was 20.45 as on
August 31,2009 against 20.35 as on July 31, 2009.
The P/E ratio of S&P CNX Nifty was 20.94 as on
August 31, 2009 against 20.68 as on July 31, 2009
(Table 4).
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11.2 Sectoral Indices
Table 5: Percentage change in Sectoral and other Indices in BSE and NSE
(Per cent)
Change in BSE Indices Change in NSE Indices
Index Over Over Index Over Over March
July 31, March 31, July 31, 31,2009
2009 2009 2009
1 2 3 4 5 6

BSE Sensex -0.02 61.37 S&P CNX Nifty 0.55 54.33
BSE 100 0.60 66.42 CNX Nifty Junior 0.81 96.99
BSE 200 1.09 69.27 S&P CNX 500 2.02 67.34
BSE 500 1.75 71.55 CNX Mid-cap 2.82 79.54
BSE Small Cap 12.75 115.52 CNX 100 0.59 59.80
BSE FMCG -6.74 25.40 S&P CNX Defty -0.66 60.89
BSE Consumer Durables 5.65 102.73 CNXIT 6.66 99.18
BSE Capital Goods 4.41 103.39 Bank Nifty -1.50 79.80
BSE Bankex -1.43 85.81 Nifty Mid-cap 50 4.11 99.40
BSE Teck 4.01 64.98

BSE 0il & Gas 3.11 38.59

BSE Metal -0.10 113.68

BSE Auto 2.88 91.99

BSE PSU 0.20 60.27

BSE Healthcare 2.52 37.84

Source: BSE, NSE

At the end of August 2009, among BSE indices,
BSE Small Cap was up by 12.75% over its previous
month's closing followed by BSE Consumer

Durables (T 5.65%), BSE Capital Goods (T 4.41%)

and BSE Teck (T 4.01%). BSE FMCG on the other
hand, was down by 6.74% over its previous
month's closing, followed by BSE Bankex

(¥1.43%) and BSE Metal (30.10). Over March 31,
2009, BSE Small Cap increased by 115.52%,
followed by BSE Metal (T113.68%), BSE Capital
Goods (T103.39%) and BSE Consumer Durables
(1102.73%).

AtNSE, CNXIT was up by 6.66% over its previous
month's closing followed by Nifty Mid-cap 50
(14.11%), CNX Mid-cap (12.82%) and CNX 100
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(12.60%). Over March 31, 2009, Nifty Mid-cap 50
increased by 99.40%, followed by CNX IT
(199.18%) and CNX Nifty Junior (T 96.99%)
(Table 5).

Launch of BSE IPO Index

A new index called BSE IPO index was launched
by the Bombay Stock Exchange (BSE) on August
24,2009. The BSE IPO index will track companies
that have a free-float market capitalisation of at
least Rs 100 crore on the listing day. The base date
of the index is May 3, 2004 and the base value was
set at 1000 points. The index will have at least 10
scrips at any point of time. Maximum weight of any
scrip shall be capped at 20%.
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I1.3 Institutional Investment
Table 6: Investment by Mutual Funds
(Amount in Rs. crore)
Year/Month Equity Debt Total Asset under Management
1 2 3 4 5
2006-07 9,062.00 52,543.00 61,605.00 3,26,292.13
2007-08 16,306.00 73,790.00 90,096.00 5,05,152.44
2008-09 6,984.60 81,803.30 88,786.90 4,17,299.68
2009-10 (April-August) 5,565.00 85,544.70 91,109.70 7,56,638.17
Apr-09 38.60 26,422.50 26,461.10 5,93,516.37
May-09 2,291.30 10,368.00 12,659.30 6,64,450.02
Jun-09 839.30 10,739.50 11,578.80 5,82,678.63
Jul-09 1,825.50 28,963.20 30,788.70 7,21,886.45
Aug-09 570.30 9,051.50 9,621.80 7,56,638.17

During August 2009, mutual funds invested a total
of Rs. 9,621.80 crore, of which Rs. 570.30 crore
was invested in equity and Rs. 9,051.50 crore in

investment by mutual funds has been Rs. 91,109.70
crore, of which Rs. 5,565 crore was invested in
equity and Rs. 85,544.70 crore was invested in debt

debt. During 2009-10 (April-August), total (Table 6).

Table 7: Investment by FIIs
Year/Month Equity Debt Total Net Investment

(Rs. crore) (Rs. crore) (Rs. crore) (US$ million)
1 2 3 4 5

2006-07 25,237.00 5,607.00 30,841.00 6,821.00
2007-08 53,403.30 12,775.90 66,179.20 16,442.00
2008-09 -47,706.20 1,895.20 -45,811.00 -9,837.20
2009-10 (April-August) 46,424.40 2,583.20 49,007.60 10,098.00
Apr-09 6,508.20 2,490.30 8,998.50 1,790.50
May-09 20,117.20 -2,711.40 17,405.80 3,577.30
Jun-09 3,830.00 1,068.30 4,898.30 1,058.90
Jul-09 11,066.30 2,115.40 13,181.70 2,726.70
Aug-09 4,902.70 -379.40 4,523.30 944.60

Note: Based on reports submitted to SEBI by custodians.

During August 2009, Foreign Institutional
Investors (FIIs) invested Rs. 4,902.70 crore in
equity, whereas liquidated Rs. 379.40 crore in debt.
In total FlIs invested Rs. 4,523.30 crore in the

market. During 2009-10 (April-August), Flls
invested a total of Rs. 49,007.60 crore of which

Rs. 46,424.40 crore was invested in equity and
Rs.2,583.20 crore in debt. (Table 7).
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Table 8: Percentage change in major International Indices

Index As on July 31, 2009 As on August 31, 2009 Change over the
previous month
(Per cent)
1 2 3 4

Developed Markets

Australia AS 30 4249.50 4484.10 5.52
France CAC 3426.27 3653.54 6.63
Germany DAX 5332.14 5464.61 2.48
Hong Kong HSI 20573.33 19724.19 -4.13
Japan NIKKEI 10356.83 10492.53 1.31
Singapore STI 2659.20 2592.90 -2.49
UK FTSE 100 4608.36 4908.90 6.52
USA DOW JONES 9171.61 9496.28 3.54
USA NASDAQ Composite 1978.50 2009.06 1.54
Emerging Markets

BSE Sensex 15670.31 15666.64 -0.02
S&P CNX Nifty 4636.45 4662.10 0.55
Argentina IBG 94060.81 96258.25 2.34
Brazil IBOV 54765.72 56488.98 3.15
Chile IPSA 3226.20 3175.18 -1.58
China SHCOMP 3412.06 2667.75 -21.81
Colombia IGBC 10329.95 10604.48 2.66
Egypt HERMES 579.37 624.51 7.79
Hungary BUX 17280.05 19389.94 12.21
Indonesia JCI 2323.24 2341.54 0.79
Malaysia KLCI 1174.90 1174.27 -0.05
Mexico MEXBOL 27043.50 28129.95 4.02
Pakistan KSE 30 8195.93 9321.27 13.73
Russia CRTX 1571.66 1615.00 2.76
S. Korea KOSPI 1557.29 1591.85 2.22
South Africa JALSH 24258.51 24929.42 2.77
Taiwan TWSE 7077.71 6825.95 -3.56
Thailand SET 624.00 653.25 4.69
Turkey XU 100 42641.26 46551.19 9.17

Source: Bloomberg Financial Services, BSE and NSE

At the end of August 2009, among developed
market indices, France CAC was up by 6.63% over
its previous month's closing, followed by UK
FTSE 100 (T 6.52%), Australia AS 30 (T 5.52%)
and USA Dow Jones (T 3.54%). Hong Kong HSI,
on the other hand, fell by 4.13% followed by
Singapore STI1(2.49%).
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As regards the emerging market indices, Pakistan
KSE 30 increased by 13.73% over its previous
month's closing, followed by Hungary BUX
(T12.21%), Turkey XU 100 (T 9.17%) and Egypt
HERMES (T 7.79%). China SHCOMP, on the
other hand, fell by 21.81%, followed by Taiwan
TWSE (3.56%) and Chile IPSA (1.58%) (Table 8).
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Table 9: P/E Ratios of major International Indices
Index 2006-07 2007-08 2008-09 Jul-09 (P) Aug-09 (P)
1 2 3 4 5 6

Developed Markets

Australia AS 30 17.80 13.63 22.05 N.A. N.A.
France CAC 15.00 11.38 9.21 13.57 14.45
Germany DAX 14.60 11.22 15.88 39.44 46.58
Hong Kong HSI 15.60 13.32 11.94 21.15 21.56
Japan NKY 37.40 14.23 12.18 N.A. N.A.
Singapore STI 14.00 10.77 8.18 19.55 20.15
UK FTSE 100 16.80 11.50 17.36 52.75 70.72
USA DOW JONES 17.10 15.65 14.13 13.20 13.33
USANASDAQ Comp. 34.60 33.74 21.34 31.97 33.87
Emerging Markets

BSE Sensex 20.33 20.11 13.65 20.35 20.45
S&P CNX Nifty 18.40 20.63 14.30 20.68 20.94
Argentina IBG 19.50 2.58 1.75 N.A. N.A.
Brazil IBOV 12.40 14.10 12.03 25.18 23.48
Chile IPSA 21.30 19.35 12.98 16.10 17.14
China SHCOMP 40.50 28.07 19.65 37.10 29.57
Colombia IGBC 12.20 21.67 11.60 16.34 16.77
Egypt HERMES 18.10 15.17 5.92 14.95 13.06
Hungary BUX 9.40 10.36 4.77 10.88 11.96
Indonesia JCI 21.40 17.12 8.57 28.05 29.79
Malaysia KLCI 17.50 13.65 12.18 20.49 22.74
Mexico MEXBOL 16.70 13.93 12.50 16.78 17.64
Pakistan KSE 30 11.60 13.94 491 7.49 7.63
Russia CRTX 12.00 10.57 3.41 8.09 11.13
S. Korea KOSPI 13.00 14.23 17.15 32.46 34.76
South Africa JALSH 10.10 12.71 8.89 15.98 27.13
Taiwan TWSE 20.10 18.36 63.83 N.A. N.A.
Thailand SET 11.50 16.61 11.09 22.29 25.95
Turkey XU100 12.30 8.36 6.44 13.17 15.89

P = Provisional
Source: Bloomberg Financial Services, BSE and NSE

At the end of August 2009, among developed
market indices, P/E ratio of UK FISE 100 was
70.72 (134.07%), followed by Germany DAX
(46.58, 718.10%) and USA NASDAQ composite

(33.87, 75.94%). Among emerging market indices,
the P/E ratio of S. Korea KOSPI was 34.76
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(17.09%), followed by Indonesia JCI (29.79,
16.20%) and China SHCOMP (29.57, 120.30%)
(Table9).

Figures in italic denote the percentage changes of
P/E values of the respective indices in August 2009
over their P/E values in July 2009.
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IL.5 Volatility
Table 10: Daily Volatility in Indian Indices*
(Per cent)
Index Aug-09 2009-10 Index Aug-09 2009-10
1 2 3 4 5 6

BSE Sensex S&P CNX Nifty

High 1.38 2.30 High 1.30 2.35
Low 1.74 2.21 Low 1.62 2.22
Close 1.78 2.56 Close 1.78 2.58
BSE 100 1.78 2.52 CNX Nifty Junior 1.86 2.66
BSE 200 1.75 2.48 S&P CNX 500 1.64 2.43
BSE 500 1.73 2.44 CNX Mid-cap 1.66 2.26
BSE Small-cap 1.68 2.50 CNX 100 1.79 2.56
BSE FMCG 1.99 1.96 S&P CNX Defty 2.14 3.03
BSE Consumer Durables 2.10 2.82 CNXIT 1.82 2.66
BSE Capital Goods 2.02 3.34 Bank Nifty 1.88 3.12
BSE Bankex 1.85 3.15 Nifty Mid-cap 50 1.91 2.80
BSE Teck 1.60 2.32

BSE Oil & Gas 1.75 2.76

BSE Metal 2.57 3.50

BSE Auto 2.85 2.46

BSE PSU 1.43 2.48

BSE Healthcare 1.14 1.62

* Daily Volatility is calculated as the standard deviation of logarithmic returns of index values for the part icular period.
Source: BSE, NSE

During August 2009, among BSE indices, the daily At NSE, daily volatility of S&P CNX 500 was
volatility of BSE Auto was 2.85%, followed by 2.90%, followed by S&P CNX Defty (2.14%)
BSE Metal (2.57%), BSE Consumer Durables Nifty Midcap-50 (1.91%) and Bank Nifty (1.88%)
(2.10%) and BSE Capital Goods (2.02%). (Table 10).
Table 11: Daily Volatility of major International Indices
(Per cent)
Month @ — —_ — =
o A = > p— =
| 2 e 12 |3 |g |2 |§ |2 |2 |8 |3 |&
- 2 a o op é 2 o _ &) < =
> z g & £ o = = = > = by >
Q < 5 = M ‘@ 3 s 2 5 ] o 2 4
(=] z O <3 > = = < = = £ = Q
< | & x |E |2 |2 |2 = |5 £ |2 |8 |5
5 |= = |2 [2 |4 |F 2 |°o | T = %

1 2 3 4 5 6 7 ) 9 10 11 12 13 14
Apr-09 1.68 1971 178 | 277 1.15] 1.81 1.19 ] 2.03 | 2.08 1971 2.02 | 212 2.18
May-09 1.55 1.72 1.27 | 220 0.82 1.38 2.01 | 2.40 1.60 1.46 1.95( 420 4.15
Jun-09 1.14 1.37 1 125 195| 091 1.40 194 143 | 1.77 1.61 | 2.01 1.75 1 1.92
Jul-09 1.24 1.34 1.20 1.78 | 0.77 1.18 1.64 | 1.32 1.64 1.50 1.51 2.21 2.22
Aug-09 0.89 1.13 ] 095 1.78 ] 0.58 | 1.09 1361 153 139 122 1.52 ] 1.78 [ 1.78

Source: Bloomberg Financial Services, BSE and NSE
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During August 2009, among the major
international indices, S&P CNX Nifty, BSE Sensex
and Hong Kong HSI witnessed volatility of 1.78%,

I1.6 Derivatives Market
Table 12: Trends in Derivatives Market at NSE
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followed by Singapore STI (1.53%) and Indonesia
JCI(1.52%) (Table 11).

Particulars 2006-07 2007-08 2008-09 Jul-09 Aug-09 Percentage
change over
previous
month
(Col.6 over
Col.5)

1 2 3 4 5 6 7
A. Turnover (Rs. crore)
(1) Index Futures 25,39,575.39 | 38,20,667.28 35,70,111.42 | 3,82,923.67 | 3,66,311.95 -4.34
(i1) Options on Index
Put 3,93,693.33 6,93,294.63 17,28,957.47 | 3,24,494.61 | 3,06,927.15 -5.41
Call 3,98,219.02 6,68,816.25 20,02,544.38 | 3,76,752.63 | 3,51,829.74 -6.62
(iii) Stock Futures 38,30,972.07 | 75,48,563.16 | 34,79,642.01 | 4,50,631.76 | 4,12,362.53 -8.49
(iv) Options on Stock
Put 31,909.00 50,693.27 57,384.04 8,014.50 7,999.02 -7.14
Call 1,61,901.63 3,08,443.28 1,71,842.82 30,091.97 28,215.37 -6.24
Total 73,56,270.44 | 1,30,90,477.87 | 1,10,10,482.14 | 15,73,509.14 | 14,73,645.76 -6.35
B. No. of Contracts
(1) Index Futures 8,14,87,424 15,65,98,579 | 21,04,28,103 | 1,82,71,805 | 1,68,92,217 -7.55
(ii) Options on Index
Put 1,25,25,089 2,86,98,156 10,16,56,470 | 1,53,33,132 | 1,37,57,102 -10.28
Call 1,26,32,349 2,66,67,882 11,04,31,974 | 1,64,53,611 | 1,47,78,755 -10.18
(iii) Stock Futures 10,49,55,401 | 20,35,87,952 | 22,15,77,980 | 1,55,00,535 [ 1,31,13,118 -15.40
(iv) Options on Stock
Put 8,89,018 14,57,918 35,33,002 3,04,462 2,65,335 -12.85
Call 43,94,292 80,02,713 97,62,968 9,63,541 8,063,860 -10.35
Total 21,68,83,573 | 42,50,13,200 | 65,73,90,497 | 6,68,27,086 | 5,96,70,387 -10.71
C. Open Interest at the end of
No. of Contracts 17,91,549 22,82,671 32,27,759 24,67,693 29,55,633 19.77
Notional Turnover 38,670.40 48,899.61 57,705.09 62,473.61 75,133.99 20.27
(Rs. crore)
Source: NSE

The monthly turnover of index futures decreased
by 4.34% from Rs. 3,82,923.67 crore in July 2009
toRs. 3,66,311.95 crore in August 2009. During the
same period, the monthly turnover of stock futures
too decreased by 8.49% from Rs. 4,50,631.76 crore
to Rs. 4,12,362.53 crore. The monthly turnover of
put options on index decreased by 5.41% from Rs.
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3,24,494.61 crore to Rs. 3.06,927.15 crore and the
monthly turnover of call options on index also
decreased by 6.62% from Rs. 3,76,752.63 crore to
Rs. 3,51,829.74 crore. The monthly turnover of put
options on stocks decreased by 7.14% from Rs.
8,614.50 crore in July 2009 to Rs. 7,999.02 crore in
August 2009. During the same time the monthly
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turnover of call options on stocks too decreased by
6.24% from Rs. 30,091.97 crore to Rs. 28,215.37
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The open interest increased from Rs. 62,473.61
crore in July 2009 to Rs. 75,133.99 crore in August

crore.

Table 13: Trends in Currency Futures Market

2009 indicating arise 0£20.27% (Table 12).

Month/ BSE NSE MCX-SX

Year No. of | Traded Open No. of Traded Open No. of Traded Open
Con- Value |Interest at| Contracts Value Interest Contracts Value Interest at
tracts | (Rs. Cr) | the end of (Rs. Cr) | at the end (Rs. Cr) | the end of

(Rs. Cr) of (Rs. Cr) (Rs. Cr)

2008-09 | 1,82,469 868.76 0 3,27,38,566 | 1,62,563 | 1,312.98 | 2,98,47,569 |1,48,825.98 989.82

(Aug-Mar)

2009-10 5 0.04 0 7,58,19,111 | 3,68,098 | 1,933.13 | 7,06,36,496 3,42,895 2,362.70

(Apr-Jul)

Apr-09 2 0.01 0 78,51,502 39,386 | 1,038.65 75,47,128 37,858 532.43

May-09 6 0.03 0 1,36,82,468 66,431| 1,504.31 | 1,20,53,551 58,469 986.79

Jun-09 0 0.00 0 1,57,24,507 75,363 | 1,285.14 | 1,41,98,087 67,985 931.47

Jul-09 0 0.00 0 1,98,88,011 96,523 | 1,531.17 | 1,81,88,940 88,290 1,664.97

Aug-09 0 0.00 0 1,86,72,623 90,396 | 1,933.13 | 1,86,48,790 90,292 2,362.70

Source: BSE, NSE and MCX-SX

During August 2009, the monthly turnover of the
currency futures was Rs. 90,396 crore at NSE and

Launch of Interest Rate Futures at NSE

National Stock Exchange of India (NSE) launched
trading in 'Interest Rate Futures' on August 31,
2009. Interest Rate Futures on NSE are based on a
Notional 10-year GOI bond, bearing a notional 7%
interest rate coupon payable half-yearly. The
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Rs. 90,292 crore at MCX-SX (Table 13).

tradable lot size is Rs. 2 lakh (multiplier of 2000).
Total number of members registered was 638 of
which 21 were banks. On the launching day, 1,475
trades were recorded resulting in 14,559 contracts
being traded at a total value of Rs. 267.31 crore.

+4+



SEPTEMBER SEBI BULLETIN 2009

The Chairman signing the ICDR Regulations with Dr. K M Abraham, WTM,
Executive Directors Ms. Usha Narayanan and Mr. J. Ranganayakulu,

The Core Group and Official Language Department.

!

Core Group with Executive Directors
Ms. Usha Narayanan and Mr. J. Ranganayakulu
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SEBI (Issue of Capital and
Disclosure Requirements) Regulations, 2009

The matters relating to issue of capital and
disclosures by companies in primary securities
market in India has hitherto been governed and
regulated by guidelines issued by SEBI. The initial
Guidelines on Disclosure and Investor Protection
were issued in 1992, subsequent clarifications
thereto relating to disclosures by issuers and other
related matters were compiled and a compendium
thereof was issued in January 2000 by the name
'SEBI (Disclosure and Investor Protection)
Guidelines, 2000' (DIP Guidelines).

In 1995, the Parliament, by inserting section
1TA(1)(a) to SEBI Act, gave a mandate to SEBI to
make regulations for specifying “matters relating
to issue of capital, transfer of securities and other
matters incidental thereto and the manner in which
such matters shall be disclosed by the companies”.
In 2002, the Parliament also empowered SEBI to
specify, by general order, the conditions subject to
which prospectus and other offer documents or
advertisements can be issued.

It was felt desirable to regulate the aforesaid
matters by regulations as envisaged under section
11A (1) of the SEBI Act rather than through the DIP
Guidelines.

Accordingly, SEBI embarked upon the drafting of
the regulations. In order to provide a focused
impetus, the task of preparing the regulations by
suitably incorporating the provisions of the DIP
Guidelines was assigned to an internal group,
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comprising the officers from the concerned
Operational Department and Legal Department of
SEBI.

The group took a comprehensive look at the DIP
Guidelines over a period of 9 months and drafted
the regulations. The same was placed in the
meeting of SEBI Board held on June 18, 2009. A
presentation on the draft regulations was made by
the group before the Board in the said meeting. The
Board agreed with the approach followed and
approved the draft SEBI (Issue of Capital and
Disclosure Requirements) Regulations, 2009
(ICDR Regulations), subject to a few changes.

The ICDR Regulations were signed by SEBI
Chairman on August 24, 2009 and have since been
notified on August 26, 2009 and consequently the
DIP Guidelines are rescinded.

SEBI has issued circulars on September 3, 2009 to
merchant bankers/stock exchange to inform them
about (i) the ICDR Regulations, its applicability
and the significant changes vis-a-vis the rescinded
DIP Guidelines, (ii) consequential amendments to
the SEBI (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines,
1999 and Equity Listing Agreement, (iii) circular
under section 11 of the SEBI Act, read with rule
19(7) of the Securities Contracts (Regulation)
Rules, 1957 (SCRR) in respect of matters relating
to listing of securities under the SCRR, hitherto
contained in the rescinded DIP Guidelines.

+4+4
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PRESS RELEASES

e General

1. Payment of commission for ASBA in issue
process

SEBI, while reviewing the Application Supported
by Blocked Amount (ASBA) process, noted that
one of the reasons for poor response to ASBA is
lack of incentive for Self Certified Syndicate Banks
(SCSBs) to do the assigned task of accepting
ASBAs. It was noted that while commission is
being paid for non-ASBA applications, no
commission was being paid for ASBA
applications.

SEBI, vide circular dated August 5, 2009, has
clarified that in a public issue, both the type of
applications i.e. ASBA applications (uploaded by
Self Certified Syndicate Banks) as well as non-
ASBA applications (uploaded by Syndicate
Members), shall be treated on par for the purpose of
payment of commission and the commission shall
be paid accordingly to Self Certified Syndicate
Banks or Syndicate Members as the case may be.

Ref. PR No.246/2009, dated August 5, 2009

Orders

2. Order against M/s. Ballabh Dass Daga,
Member, CSE

Dr. K. M. Abraham, Whole Time Member, SEBI,
has passed an order dated July 28, 2009 imposing a
penalty of suspension of the certificate of
registration of M/s. Ballabh Dass Daga, Member,
Calcutta Stock Exchange (CSE), for a period of
three months in respect of dealings in the shares of
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Bacchhat Investment & Finance Ltd.

The order shall come into force immediately on
expiry of twenty one days from the date of the
order.

Ref. PR No.234/2009, dated August 03, 2009

3. Order against M/s. M. Prasad & Co.,
Member, CSE

Dr. K. M. Abraham, Whole Time Member, SEBI,
has passed an order dated July 28, 2009 disposing
of the proceedings initiated against M/s. M. Prasad
& Co., Member, Calcutta Stock Exchange (CSE),
without any penalty, in view of the demise of Mr.
Mahavir Prasad Bubna, proprietor of M/s. M.
Prasad & Co. in respect of its dealings in the shares
of Grob Tea Ltd.

Ref. PR No.235/2009, dated August 03, 2009

4. Order against M/s. Laxmi Movers and
others

Dr. K. M. Abraham, Whole Time Member, SEBI
has passed an order dated July 31, 2009 in the
matter of M/s. Dhanlaxmi Lease Finance Limited,
restraining M/s. Laxmi Movers and its partners
Shri Chandrakant Mohanlal Sangani and Shri
Pankaj Natwarlal Mavani from accessing the
securities market and also prohibiting them from
buying, selling or otherwise dealing or associating
with the securities market in any manner
whatsoever for a period of one month.

Ref. PR No.236/2009, dated August 03, 2009
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5. Order against Compuquick Datamation
(India) Limited and others

Dr. K.M.Abraham, Whole Time Member, SEBI
has passed an order dated July 31, 2009 in the
matter of M/s. Dhanlaxmi Lease Finance Limited,
directing Compuquick Datamation (India) Limited
and its Directors Shri Nalin P Patel and Shri Paragi
Patel to be cautious and careful in future while
dealing in the securities market and any further
violations committed by them would be viewed
seriously by the Securities and Exchange Board of
India.

Ref. PR No.237/2009, dated August 03, 2009

6. Order against M. Bhiwaniwala & Co.,
Member, CSE

Dr. K. M. Abraham, Whole Time Member, SEBI,
has passed an order dated July 29,2009 imposing a
penalty of suspension of the certificate of
registration of M/s. M. Bhiwaniwala & Co.,
Member, Calcutta Stock Exchange (CSE), for a
period of one month in respect of its dealings in the
shares of Bacchhat Investment & Finance Ltd.

The order shall come into force immediately on
expiry of twenty one days from the date of the
order.

Ref. PR No.239/2009, dated August 03, 2009

7. Order against Shri Bhanuprasad D. Trivedi
in the matter of IPO irregularities

Shri M. S. Sahoo, Whole Time Member, SEBI, has
passed final order dated July 30, 2009 against Shri
Bhanuprasad D. Trivedi in the matter of Initial
Public Offering (IPO) irregularities.  Shri
Bhanuprasad D. Trivedi was identified as a “part of
the fraudulent, deceptive and manipulative scheme
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to corner the shares meant for retail individual
investors in various IPOs* and facilitated with
prior understanding, a financier Shri Jayesh

Khandwala, to make ill-gotten gains.

Shri Bhanuprasad D. Trivedi has been restrained
from buying, selling or dealing in the securities
market in any manner whatsoever or accessing the
securities market, directly or indirectly, for a period
of one year from the date of the order.

The order further states: “the interest of the market
and of the investors requires that such persons are
not allowed to participate in the market and
unjustly enrich themselves at the cost of investors.
Such acts of serious irregularities threaten the
market integrity and orderly development of the
market and call for regulatory intervention to
protect the interests of investors.

Ref. PR No.2452009, dated August 04, 2009

8. Order against Punjab National Bank in the
matter of M/s. Majestic Industries Ltd.

Dr. K. M. Abraham, Whole Time Member, SEBI,
has passed an order dated August 03, 2009, in the
matter of M/s. Majestic Industries Ltd. debarring
the branch of Punjab National Bank at Sector 17- B
Chandigarh from carrying out any activities as a
Banker to an Issue for a period of fifteen days.

The order shall come into force immediately on
expiry of twenty one days from the date of the
order.

Ref. PR No.249/2009, dated August 07, 2009

9. Order against M/s. Consortium Securities
Private Limited, Member, NSE

Dr. K. M. Abraham, Whole Time Member, SEBI
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vide order dated July 31, 2009, has censured M/s.
Consortium Securities Private Limited, Member,
National Stock Exchange, for the deviations
observed from the provisions of SEBI (Stock
Brokers and Sub-Brokers) Regulations, 1992 and
the circulars which regulate its function as a
registered intermediary of SEBI. The said stock
broker has been further directed to strictly abide by
laws, rules and regulations which govern dealings
in the securities market.

Ref. PR No.250/2009, dated August 07, 2009

10. Order against M/s. Sreehari Hira Stock
Broking Pvt. Ltd. Member, BSE

Dr. K. M. Abraham, Whole Time Member, SEBI,
has passed an order dated July 31, 2009, in the
matter of M/s. Somplast Leather Industries Ltd.
warning M/s. Sreehari Hira Stock Broking Pvt.
Ltd. Member, Bombay Stock Exchange Ltd., in the
matter of Somplast Leather Industries Ltd. for its
deviations observed from the provisions of SEBI
(Stock Brokers and Sub-Brokers) Regulations,
1992 which regulate its function as a registered
intermediary of SEBI. M/s. Sreehari Hira Stock
Broking Pvt. Ltd. is further directed to strictly
abide by laws, rules and regulations that govern its
dealings in the securities market.

Ref. PR No.251/2009, dated August 07, 2009

11. Order against Mr. Shadilal Chopra in the
matter of Atlanta Ltd.

Shri M. S. Sahoo, Whole Time Member, SEBI, has
passed an order dated August 10, 2009 in the

matter of dealing by Mr. Shadilal Chopra in the
shares of Atlanta Ltd.
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SEBI vide its above order has, inter-alia, directed
that Mr. Shadilal Chopra shall not buy, sell or deal
in the securities market, directly or indirectly, for a
period 45 days from the date of the order. It is
further ordered by SEBI that the aforesaid entity
shall also disgorge the unlawful gains of Rs.
66,20,209/- (Rupees sixty six lakh twenty thousand
two hundred and nine only) made by him within 45
(forty five) days from the date of the order along-
with the interest of Rs.23,83,275/- (Rupees twenty
three lakh eighty three thousand two hundred and
seventy five only) calculated @ 12% p.a. for a
period of three years. Thus the total amount
payable by Mr. Shadilal Chopra is Rs. 90,03,484/-
(Rupees ninety lakh three thousand four hundred
and eighty four only).

It is also ordered by SEBI that in case the above
amount is not paid within the specified time, the
entity shall be restrained from buying, selling or
dealing in securities market in any manner
whatsoever or accessing the securities market,
directly or indirectly, for a further period of five
years without prejudice to SEBI's right to enforce
disgorgement.

Ref. PR No.252/2009, dated August 11, 2009

12. Order against 578 stock brokers in the
matter of summary proceedings

Shri M.S.Sahoo, Whole Time Member, SEBI has
passed an order dated August 10, 2009 suspending
the certificates of registration of 578 Stock Brokers
of various Stock Exchanges for a period of six
months or till such time the outstanding registration
fees is fully paid, whichever is later:

Consequently, the certificates of registration of
these stock brokers as sub-brokers of subsidiaries
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of Stock Exchanges shall also remain suspended.

The order shall come into force on the expiry of 21
days from the date of the order.

Ref- PR No.254/2009, dated August 13, 2009

13. Order against M/s. Sunrise Fincap Limited,
Member, ASE

Dr. K.M.Abraham, Whole Time Member, SEBI,
has passed an order dated August 07, 2009 against
M/s. Sunrise Fincap Limited, Member,
Ahmedabad Stock Exchange. The entity has been
warned and directed to strictly abide by laws, rules
and regulations that govern dealings in the
securities market.

Ref. PR No.256/2009, dated August 14, 2009

14. Order against M/s. Basant Kumar
Chirimar, Member, CSE

Dr. K. M. Abraham, Whole Time Member, SEBI,
has passed an order dated August 12, 2009
imposing a penalty of suspension of the certificate
of registration of M/s. Basant Kumar Chirimar,
Member, Calcutta Stock Exchange Ltd., for a
period of one month in respect of his dealings in the
shares of Sharadraj Trade Finance Ltd.

The order shall come into force immediately on
expiry of twenty one days from the date of the
order.

Ref. PR No.257/2009, dated August 14, 2009

15. Order against Ahilya Commercial Pvt. Ltd.
Member, CSE

Dr. K.M.Abraham, Whole Time Member, SEBI,
has passed an order dated August 13, 2009,
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disposing of the enquiry proceedings against
Ahilya Commercial Pvt. Ltd., Member, Calcutta
Stock Exchange Association Ltd., in the matter of
Subh Laxmi Projects Ltd. As the said broker had
already been prohibited from buying, selling or
dealing in securities from September 29, 2005 to
August 11, 2008, in accordance with interim order
passed by SEBI, no further penalty has been
imposed.

Ref- PR No.258/2009, dated August 20, 2009

16. Grant of exemption to Ms. Anita Tibrewal
for the proposed acquisition of shares of
Gangotri Textiles Limited

Dr. K. M. Abraham, Whole Time Member, SEBI,
has passed an order dated August 17, 2009,
granting exemption to Ms. Anita Tibrewal
(acquirer) from the applicability of regulation 11
(2) of SEBI (Substantial Acquisition of Shares and
Takeover) Regulations, 1997, in respect of her
proposed acquisition of 97,69,335 equity shares of
Rs.5/- each of Gangotri Textiles Limited @ Rs.7.37
per share, through preferential allotment.

The application seeking exemption was forwarded
by SEBI to the Takeover Panel. The Panel
recommended grant of exemption to the acquirer
from making an open offer.

Ref. PR No.259/2009, dated August 20, 2009

17. Order in the matter of M/s. Badri Prasad &
Sons, Member, CSE

Dr. K. M. Abraham, Whole Time Member, SEBI,
has passed an order dated August 17, 2009,
disposing of the enquiry proceedings against M/s.
Badri Prasad & Sons, Member, Calcutta Stock
Exchange Association Ltd. in the matter of M/s.
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Bankam Investment Ltd. As the said broker had
already been prohibited from buying, selling or
dealing in securities from September 29, 2005 to
August 11, 2008, in accordance with interim order
passed by SEBI, no further penalty has been
imposed.

Ref. PR No.260/2009, dated August 21, 2009

18. Order against M/s. Purshottam Lal
Kejdiwal, Member, CSE

Dr. K. M. Abraham, Whole Time Member, SEBI,
has passed an order dated August 17, 2009, strictly
warning M/s. Purshottam Lal Kejdiwal, Member,
Calcutta Stock Exchange Association Ltd. for
violating the provisions of law which regulates its
function as a registered intermediary of SEBI, in
respect of its dealings in the shares of M/s. Bankam
Investment Ltd. The said broker has been further
directed to strictly abide by the laws, rules and
regulations that govern its dealings in the securities
market.

Ref. PR No.261/2009, dated August 21, 2009

19. Order against M/s. P. Suryakant Shares &
Stock Brokers Pvt. Ltd, Member, BSE

Shri Prashant Saran, Whole Time Member, SEBI,
has passed an order dated August 21, 2009 warning
M/s. P Suryakant Shares & Stock Brokers Private
Limited, Member, Bombay Stock Exchange Ltd. in
respect of its dealings in the shares of M/s. Oasis
Media Matrix Ltd. The broker has been further
directed to be careful and cautious in the conduct of
its business and to adhere to and comply with all the
statutory provisions while carrying out its activities
in the securities market.

Ref. PR No.267/2009, dated August 26, 2009
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Consent Orders

20. Consent Order in matter of IPO
irregularities — KIFS Securities Private Limited
(Earlier known as Khandwala Integrated
Financial Services Private Limited)

APanel consisting of Whole Time Members, SEBI,
Shri M.S.Sahoo and Dr. K.M.Abraham, has
passed Consent Order on July 29, 2009 in the
matter of “irregularities in the Initial Public
Offerings (IPOs)*“ on an application submitted by
KIFS Securities Private Limited.

KIFS Securities Private Limited, a Depository
Participant, allegedly failed to exercise due skill,
care and diligence while opening 1399 demat
accounts with common addresses and 1153
afferent demat accounts and thereby facilitated
cornering of shares meant for retail individual
investors. Based on the findings SEBI had passed
ad interim ex parte order dated April 27, 2006
directing applicant not to open fresh demat
accounts as a depository participant till further
directions. The enquiry officer also issued a show
cause notice dated November 22, 2006.

The applicant without admitting or denying
charges has remitted a total sum of Rs. 2,00,000/-
(Rupees Two Lakh only) towards settlement
charges.

Ref. PR No.238/2009, dated August 03, 2009

21. Consent Order on the application submitted
by Centurion Bank of Punjab (since merged
with HDFC Bank Ltd.)

A Panel consisting of Whole Time Members, SEBI,
Shri M.S.Sahoo and Dr. K.M.Abraham, has passed
Consent Order on July 29, 2009 in the matter of
“irregularities in the Initial Public Offerings
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(IPOs)* on an application submitted by Centurion
Bank of Punjab.

Centurion Bank of Punjab (since merged with
HDFC Bank Ltd.), a Depository Participant,
opened large number of demat accounts with
common addresses in benami or fictitious names
with a view to corner the shares meant for retail
individual investors. Based on the findings SEBI
had passed ad interim ex parte order dated April
27,2006 directing applicant not to open fresh demat
accounts till further directions. The enquiry officer
also issued a show cause notice dated January 23,
2007.

The applicant without admitting or denying
charges has remitted a total sum of Rs. 8,00,000/-
(Rupees eight lakh only) towards settlement
charges.

Ref. PR No.240/2009, dated August 04, 2009

22. Consent Order on the application submitted
by S. P. J. Stock Brokers Private Limited

A Panel consisting of Whole Time Members, SEBI,
Shri M. S. Sahoo and Dr. K. M. Abraham has
passed a consent order dated July 29, 2009, on an
application submitted by S. P. J. Stock Brokers
Private Limited in the matter of Karuna Cables
Limited, in accordance with SEBI Circular dated
April 20, 2007 for consent orders. The applicant
has undertaken that it shall undergo a voluntary
suspension of registration as a broker for a period
of four months towards the terms of consent in the
matter.

The order has come into force from August 03,
2009.

Ref. PR No.241/2009, dated August 04, 2009
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23. Consent Order on the application submitted
by Mr. Bhavani Soni

A Panel consisting of Whole Time Members, SEBI,
Shri M.S. Sahoo and Dr. K.M. Abraham has
passed a consent order dated July 29, 2009 on the
consent application submitted by Mr. Bhavin Soni
in the matter of M/s. Joy Reality Limited for non-
compliance with Regulation 10 and 12 of the SEBI
(Substantial Acquisition of Shares and Takeovers)
Regulations, 1997.

The applicant without admitting or denying guilt
has remitted a sum of Rs.50,000/-(Rupees Fifty
Thousand only) towards settlement charges, in the
matter.

Ref. PR No.242/2009, dated August 04, 2009

24. Consent Order on the application submitted
by M/s. Purshottam Investofin Limited

A Panel consisting of Whole Time Members, SEBI,
Shri M.S. Sahoo and Dr. K.M. Abraham has passed
a consent order dated July 28, 2009 on the consent
application submitted by M/s. Purshottam
Investofin Limited for its failure to make the
requisite disclosures under Regulation 8(3) of the
SEBI (Substantial Acquisition of Shares and
Takeovers), Regulations, 1997 for the years 2004-
05, 2005-06, 2006-07, 2007-08. The applicant
without admitting or denying guilt has remitted a
sum of Rs. 1,00,000/- (Rupees one lakh only)
towards settlement charges in the matter.

Ref. PR No.243/2009, dated August 04, 2009

25. Consent Order on the application submitted
by M/s. Anand Lease and Finance Limited

A Panel consisting of Whole Time Members, SEBI,
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Shri M.S. Sahoo and Dr. K.M. Abraham has passed
a consent order dated July 29, 2009 on the consent
application submitted by M/s. Anand Lease and
Finance Limited for its failure to make the requisite
disclosures under Regulation 6(2), Regulation 6(4)
and Regulation 8(3) of the SEBI (Substantial
Acquisition of Shares and Takeovers),
Regulations, 1997. The applicant without
admitting or denying guilt has remitted a sum of Rs.
3,00,000/- (Rupees three lakh only) towards
settlement charges in the matter.

Ref. PR No.244/2009, dated August 04, 2009

26. Consent Order on the application submitted
by S. P.J. Stock Brokers Private Limited

A Panel consisting of Whole Time Members, SEBI,
Shri M. S. Sahoo and Dr. K. M. Abraham has
passed a consent order dated August 04, 2009, on
an application submitted by S. P. J. Stock Brokers
Private Limited in the matter of Sun Infoways
Limited - II, in accordance with SEBI Circular
dated April 20, 2007 for consent orders. The
applicant has undertaken that it shall undergo a
voluntary suspension of registration as a broker for
a period of two months towards the terms of
consent in the matter.

Ref. PR No.247/2009, dated August 06, 2009

27. Consent Order in the matter of M/s. SPA
Capital Services Limited

A Panel consisting of Whole Time Members, SEBI,
Shri M.S. Sahoo, and Dr. K.M. Abraham, has
passed a consent order dated August 06, 2009 on
the consent application submitted by M/s. SPA
Capital Services Limited for its failure to make
requisite disclosures under Regulations 6(2), 6(4),
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7(3) and 8(3)of the SEBI (Substantial Acquisition
of Shares and Takeovers), Regulations, 1997 from
the year 1997 onwards till the year 2003. The
applicant without admitting or denying guilt has
remitted a sum of Rs.2,50,000/- (Rupees two lakh
fifty thousand only) towards settlement charges in
the matter.

Ref. PR No.248/2009, dated August 07, 2009

28. Consent order on the application submitted
by Shri Dheeraj Jain in the matter of Pyramid
Saimira Theatre Limited

A Panel consisting of Whole Time Members, SEBI,
Shri M.S. Sahoo and Dr. K. M. Abraham, has
passed consent order dated August 11, 2009, on an
application submitted by Shri Dheeraj Jain in the
matter of Pyramid Saimira Theatre Limited in
accordance with SEBI guidelines dated April 20,
2007 for consent orders. The applicant has remitted
Rs.82,12,618.50 comprising of Rs.54,75,079
being disgorgement of unjust profits made and
Rs.27,37,539.50 being 50% of the unjust profits
towards settlement charges.

Ref. PR No.253/2009, dated August 12, 2009

29. Consent order on the application submitted
by Shri Sanjay Jhabak in the matter of Pyramid
Saimira Theatre Limited

APanel consisting of Whole Time Members, SEBI,
Shri M.S. Sahoo and Dr. K. M. Abraham has passed
consent order dated August 14, 2009, on the
application submitted by Shri Sanjay Jhabak in the
matter of Pyramid Saimira Theatre Limited in
accordance with SEBI guidelines dated April 20,
2007 for consent orders. The applicant has remitted
Rs.80,53,542/- (Rupees eighty lakh fifty three
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thousand five hundred forty two only) comprising
of Rs.53,69,028/- (Rupees fifty three lakh sixty
nine thousand twenty eight only) being
disgorgement of unjust profits made and
Rs.26,84,514/- (Rupees twenty six lakh eighty four
thousand five hundred fourteen only) being 50% of
the unjust profits towards settlement charges.

Ref: PR No.255/2009, dated August 14, 2009

30. Consent Order on the application submitted
by Shri Baldev Singh

APanel consisting of Whole Time Members, SEBI,
Shri M.S. Sahoo and Dr. K.M. Abraham has passed
a consent order dated August 20, 2009 on the
consent application submitted by Shri Baldev
Singh for violating the provisions of Regulation
4(2)(a) and 4(2)(e) of SEBI (Prohibition of
Fraudulent and Unfair Trade Practices Relating to
Securities Market) Regulations, 2003. The
applicant without admitting or denying guilt, has
remitted a sum of Rs.25,000/- (Rupees Twenty
Five Thousand only) towards settlement charges
in the matter, along with voluntary debarment from
buying, selling or dealing in the securities market
in any manner whatsoever, whether directly or
indirectly, for a period of two months from August
24,2009.

Ref. PR No.262/2009, dated August 25, 2009

31. Consent Order on the application submitted
by Shri Kuldeep Rawat

A Panel consisting of Whole Time Members, SEBI,
Shri M.S. Sahoo and Dr. K.M. Abraham has passed
a consent order dated August 20, 2009 on the
consent application submitted by Shri Kuldeep
Rawat for violating the provisions of Regulation
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4(2)(a) and 4(2)(e) of SEBI (Prohibition of
Fraudulent and Unfair Trade Practices Relating to
Securities Market) Regulations, 2003. The
applicant without admitting or denying guilt, has
remitted a sum of Rs.25,000/- (Rupees Twenty
Five Thousand only) towards settlement charges in
the matter, along with voluntary debarment from
buying, selling or dealing in the securities market
in any manner whatsoever, whether directly or
indirectly, for a period of two months from August
24,2009.

Ref. PR No.263/2009, dated August 25, 2009

32. Consent Order on the application submitted
by Shri Gourav Banthia

A Panel consisting of Whole Time Members, SEBI,
Shri M.S. Sahoo and Dr. K.M. Abraham, has
passed a consent order dated August 21, 2009 on
the consent application submitted by Shri Gourav
Banthia for violating the provisions of Regulation
4(2)(a),4(2)(b) and 4(2)(e) of SEBI (Prohibition of
Fraudulent and Unfair Trade Practices Relating to
Securities Market) Regulations, 2003. For settling
the matter, the applicant, without admitting or
denying guilt, has remitted a sum of Rs.
Rs.50,000/- (Rupees Fifty Thousand only) as well
as undertaken voluntary debarment from buying,
selling or dealing in the securities market in any
manner whatsoever, whether directly or indirectly,
foraperiod of one month from August 31, 2009.

Ref. PR No.264/2009, dated August 25, 2009

33. Consent Order on the application submitted
by Shri Binod Kumar Banthia

APanel consisting of Whole Time Members, SEBI,
Shri M.S. Sahoo and Dr. K.M. Abraham, has
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passed a consent order dated August 21, 2009 on
the consent application submitted by Shri Binod
Kumar Banthia for violating the provisions of
Regulation 4(2)(a), 4(2)(b) and 4(2)(e) of SEBI
(Prohibition of Fraudulent and Unfair Trade
Practices Relating to Securities Market)
Regulations, 2003. For settling the matter, the
applicant, without admitting or denying guilt, has
remitted a sum of Rs.1,00,000/- (Rupees one lakh
only) as well as undertaken voluntary debarment
from buying, selling or dealing in the securities
market in any manner whatsoever, whether directly
or indirectly, for a period of two months from
August31,2009.

Ref. PR No.265/2009, dated August 25, 2009

34. Consent Order on the application submitted
by ShriAlam Ali Sisodia

A Panel consisting of Whole Time Members, SEBI,
Shri M.S. Sahoo and Dr. K.M. Abraham, has
passed a consent order dated August 21, 2009 on
the consent application submitted by Shri Alam Ali
Sisodia for violating the provisions of Regulation
4(2)(a) and 4(2)(e) of SEBI (Prohibition of
Fraudulent and Unfair Trade Practices Relating to
Securities Market) Regulations, 2003. For settling
the matter, the applicant, without admitting or
denying guilt, has remitted a sum of Rs.25,000/-
(Rupees Twenty Five Thousand only) as well as
voluntary debarment from buying, selling or
dealing in the securities market in any manner
whatsoever, whether directly or indirectly, for a
period of two months from August 31, 2009.

Ref. PR No.266/2009, dated August 25, 2009
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35. Consent order on the application submitted
by Mahesh Khanna, Neeru Khanna and Sunita
Khanna in the matter of Atlanta Ltd.

A Panel comprising of Whole Time Members,
SEBI, Shri M. S. Sahoo and Dr. K.M. Abraham has
passed consent order dated August 25, 2009 on the
application submitted by Mahesh Khanna, Neeru
Khanna and Sunita Khanna (applicants) in the
matter of Atlanta Ltd. in accordance with SEBI
Guidelines dated April 20, 2007 for consent orders.

SEBI had initiated proceedings under Sections 11
B of SEBI Act, 1992 and adjudication proceeding
under Chapter VI A of SEBI Act, 1992 against the
applicants, among others, who were found to have
fraudulently cornered the shares of Atlanta Ltd.
reserved under employee quota in the IPO of
Atlanta Ltd. It was found that the applicants had
provided funds to the employees of the company
for subscribing in the IPO shares on their behalf,
which upon allotment were transferred by the
employees to them by way of off-market transfers
at the issue price, though the market price was
substantially higher. The above applicants had
applied for settlement of above proceedings
through a consent order.

Above applicants have remitted altogether
Rs.3,07,466/- (Rupees three lakh seven thousand
four hundred and sixty six only) being the profit
made, and Rs.61,534/- (Rupees sixty one thousand
five hundred and thirty four only) towards
settlement charges as consent terms in the case.

Ref. PR No.268/2009, dated August 31, 2009

+4+4
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CIRCULARS

1. “Application Supported by Blocked Amount”
(ASBA) process

Issuedto : All Registered Merchant Bankers

SEBI had introduced the process of ASBA vide its
circular dated July 30, 2008 and made it applicable
to all book built public issues opening on or after
September 1, 2008.

SEBI held a meeting with a few merchant bankers
to review the progress of ASBA mode and to
understand the problems, if any, in its
implementation. One of the reasons for poor
response to ASBA was stated to be lack of incentive
for Self Certified Syndicate Banks (SCSBs) to do
the assigned task of accepting ASBAs, uploading
details in the bidding system and blocking or
unblocking of the account. It was pointed out that
while commission is being paid for non-ASBA
applications, no commission was being paid for
ASBA applications. The payment of commissions
in the issue process should be based on the
principle of fairness which demands a level playing
field for both ASBA and non-ASBA applications.

It is, hereby, clarified that for the purpose of
payment of commission, both type of applications
i.e. whether uploaded by Syndicate Members
(Non—ASBA) or by SCSBs (ASBA), shall be
treated on par and the commission shall be paid
accordingly to Syndicate Members or SCSBs, as
the case may be.

All registered merchant bankers are advised to take
note of the above and ensure compliance. The
provisions of this circular are applicable with
immediate effect.

Ref. : Circular No. SEBI/CFD/DIL/MB/IS/5/2009/
05/08, dated August 5, 2009
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2. Interpretative circular under regulation S of
the Securities and Exchange Board of India
(Substantial Acquisition of Shares and
Takeovers) Regulations 1997 - Applicability of
provisions of regulation 11 (2) thereof, as
amended on October 30,2008

Issued to : All Registered Merchant Bankers / Stock
Exchanges

SEBI (Substantial Acquisition of Shares and
Takeovers) Regulations, 1997 (hereinafter referred
to as “SAST Regulations”) were amended by SEBI
(Substantial Acquisition of Shares and Takeovers)
(Amendment) Regulations, 2008 on October 30,
2008, whereby inter alia second proviso to sub-
regulation (2) of Regulation 11 was inserted.

Sub-regulation (2) of regulation 11 reads as—

No acquirer, who together with
persons acting in concert with him
holds, fifty five per cent (55%) or more
but less than seventy five per cent
(75%) of the shares or voting rights in
a target company, shall acquire either
by himself or through persons acting
in concert with him any additional
shares entitling him to exercise voting
rights or voting rights therein, unless
he makes a public announcement to
acquire shares in accordance with
these Regulations:

Providedthat .............ccooeveeeeeenn....

Provided further that such acquirer
may, without making a public
announcement under these
Regulations, acquire, either by
himself or through or with persons
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acting in concert with him, additional
shares or voting right entitling him
upto five per cent (5%) voting rights in
the target company subject to the
following:-

(i) the acquisition is made through
open market purchase in normal
segment on the stock exchange
but not through bulk deal/block
deal/negotiated deal/preferential
allotment; or the increase in the
shareholding or voting rights of
the acquirer is pursuant to a buy
back of shares by the target
company;

(ii) the post acquisition shareholding
of the acquirer together with
persons acting in concert with
him shall not increase beyond
seventy five per cent (75%).

Subject to the conditions as specified in this newly
inserted proviso, an acquirer (together with persons
acting in concert with him), holding fifty five per
cent (55 %) or more but less than seventy five per
cent (75 %) of the shares or voting rights in a target
company, may acquire (either by himself or
through or with persons acting in concert with him)
additional shares or voting rights entitling him up
to five per cent (5 %) voting rights in the target
company without making a public announcement
under the SAST Regulations.

SEBI has been receiving representations from
market participants / listed companies with respect
to the interpretation of the proviso inserted by the
aforesaid amendment. After examining these
representations, it is hereby clarified that—

a. The acquisition, within the limit of five per
cent (5%) under the second proviso to sub-
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regulation (2) of regulation 11, may be
made by an acquirer who, together with
persons acting in concert with him, holds
fifty five per cent (55 %) or more but less
than seventy five per cent (75 %) of the
shares or voting rights in the target
company ;

b. The acquirer together with persons acting
in concert with him, holding shares or
voting rights as specified at (a) above, may
acquire additional shares or voting rights
upto a maximum of five per cent (5 %)
voting rights in the target company in one
or more tranches, without any restriction
on the time-frame within which the same
can be acquired;

C. The aforesaid acquisition of five per cent (5
%) shall be calculated by aggregating all
purchases, without netting the sales.

d. Consequent to such acquisition, the
percentage of shareholding / voting rights
of the acquirer, together with persons
acting in concert with him, in the target
company, shall not increase beyond
seventy five per cent (75 %). This limit is
applicable irrespective of the level of
minimum public shareholding required to
be maintained by the target company in
terms of clause 40A of the Listing
Agreement.

Ref. Circular No. CFD/DCR/TO/Cir-
01/2009/06/08, dated August 6, 2009

3. Exit load - Parity among all classes of unit
holders

Issued to : All Mutual Funds, Asset Management
Companies (AMCs) and Association of Mutual
Fundsin India (AMFI)



SEPTEMBER

SEBI vide circular No. SEBI/IMD/CIR No.
5/126096/08 dated May 23, 2008 has simplified the
formats for Offer Document and Key Information
Memorandum of Mutual Funds Scheme. The
simplified Scheme Information Document format
provides that “Wherever quantitative discounts are
involved the following shall be disclosed — The
Mutual Fund may charge the load within the
stipulated limit of 7% and without any
discrimination to any specific group of unit
holders. However, any change at a later stage shall
not affect the existing unit holders adversely”

It is observed that the mutual funds are making
distinction between the unit holders by charging
differential exit loads based on the amount of
subscription. In order to have parity among all
classes of unit holders, it has now been decided that
no distinction among unit holders should be made
based on the amount of subscription while charging
exit loads.

Ref. Circular No. : SEBI/IMD/CIR No. 6/172445/
2009 August 7, 2009

4. Exit load - Parity among all classes of unit
holders

Issued to : All Mutual Funds, Asset Management
Companies (AMCs) and Association of Mutual
Fundsin India (AMFI)

With reference to SEBI circular no. SEBI/IMD/
CIR No. 6/172445/2009 dated August 7, 2009 on
Exit Load — Parity among all classes of unit
holders, it is clarified that —

1. All Mutual Funds shall ensure compliance
with the aforesaid circular on or before
August 24,20009.

2. While complying with the aforesaid
circular, it shall be ensured that:
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a. The principle laid down in the SEBI
circular No. SEBI/IMD/CIR No.
5/126096/08 dated May 23, 2008
(clause 16 of the standard observa-
tions) that “any imposition or
enhancement in the load shall be
applicable on prospective investments
only” shall be followed.

b. The parity among all classes of unit
holders in terms of charging exit load
shall be made applicable at the
portfolio level.

Ref. : Circular No. : SEBI / IMD / CIR No. 7
/17365072009, dated August 17, 2009

5. Amendment to SEBI (DIP) Guidelines, 2000
—Rights Issue Process/ Procedure.

Issued to : all registered Merchant Bankers,

Bankers to an Issue and Registrars to issues

In order to simplify the rights issue process as well
as to make it more efficient and effective, it has
been decided to amend the SEBI (Disclosure and
Investor Protection) Guidelines, 2000 (hereinafter
referred to as “the SEBI (DIP) Guidelines™).

The brief of amendments are as under:

Rationalisation of rights issue disclosure
requirements:

Rights issues are further issuances of capital made
by listed entities to existing shareholders. These
shareholders are generally in possession of basic
information about the issuer company and are
generally updated on major developments in the
company on a continuous basis.

In order to encourage listed companies to look at
rights issues as a viable form of capital raising by
reducing the overall cost of such issuances and also
to make the process of such issues faster, it has
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been decided to rationalise the disclosure
requirements for rights issues.

Applications Supported by Blocked Amount
(ASBA) inrights issues:

SEBI, vide circular dated September 25, 2008, had
enabled the facility of applying in rights issue
through ASBA on a pilot basis.

It has now been decided to make ASBA applicable
to all rights issues. ASBA will co-exist with the
current process, wherein cheque/demand draft is
used as a mode of payment. Since the web enabled
interface of stock exchanges is now operational for
the purpose of acceptance of the rights issue
applications, self certified syndicate banks shall
upload the application data in to the aforesaid
interface of stock exchanges.

All applicants who desire to apply through ASBA
should hold shares of the issuer company in a
depository account.

The applicants shall indicate either in (i) in Part A
of the composite application form of rights issue or
(i1) in the plain paper application, as to whether
they desire to avail of the ASBA option.

The ASBA process, from the time of submission of
application by the applicants till transfer of shares
in the depository account of the investors, as
specified for book built public issues, shall be
followed in the case of rights issues also. The role
and responsibilities of self certified syndicate
banks, stock exchanges, registrars and merchant
bankers, as enumerated in the ASBA process for
book built public issues, shall be applicable mutatis
mutandis.

Utilisation of issue proceeds after finalization of
the basis of allotment in the issue:

Clause 8.19 of the SEBI (DIP) Guidelines provides
that in a rights issue, the issuer may utilise the issue
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proceeds collected after satisfying the designated
stock exchange that minimum 90% subscription is
received. In a public issue, in terms of section 73 of
the Companies Act, 1956, the issuer company can
access the issue proceeds only after allotment and
listing is completed.

SEBI has reduced the time period taken for
finalization of basis of allotment in the rights issues
to 15 days from the earlier period of 42 days from
the date of closure of the issue. In view of this, it has
been decided to amend clause 8.19 of the SEBI
(DIP) Guidelines to provide that the issuer
company can utilize the issue proceeds only after
the basis of allotment is finalized.

Applicability:
This circular shall be applicable as follows:

a. Amendments pertaining to rationalised
disclosures for Rights Issues shall be
applicable for all rights issues where draft
letters of offer are filed with SEBI on or
after the date of this circular;

b. All other amendments shall be applicable
to:
i.  all rights issues where draft letters of
offer are filed with SEBI on or after the
date ofthis circular;

ii.  all rights issues where draft letters of
offer have been filed with SEBI but no
observations has been issued on them
by SEBI; and

iii. allrights issues where SEBI has issued
observations but where the letter of
offer is yet to be filed with the
designated stock exchanges.

All registered merchant bankers are advised to
ensure compliance with this circular including the
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amendments.

Ref. : Circular No. : SEBI/CFD/DIL/DIP/38/
2009/08/20, dated August 20, 2009

6. Code of conduct for Intermediaries of
Mutual Funds

Issued to : All Mutual Funds, Asset Management
Companies (AMCs), and AMFI

This refers to the SEBI circular MFD/CIR/06/
210/2002 dated June 26, 2002 on the captioned
subject.

In order to make the offer document more reader
friendly SEBI vide circular SEBI/IMD/CIR
No.5/126096/08 dated May 23, 2008 split the offer
document into two parts i.e. Statement of
Additional Information (SAI) and Schme
Information Document (SID). Further, SEBI vide
circular SEBI/IMD/Cir No. 4/168230/09 dated
June 30, 2009, in order to empower the investors
through transparency in payment of commission
and load structure, has mandated that the
distributors shall disclose all the commissions (in
the form of trail commission or any other mode)
payable to them for the different competing
schemes of various mutual funds from amongst
which the scheme is being recommended to the
investor.

In furtherance of the above objectives and to effect
necessary changes, AMFI has now revised the
existing code of conduct for the mutual funds
intermediaries i.e. agents and distributors. A copy
of which is available on SEBI website alongwith
this circular.

It is advised that all intermediaries of mutual funds
units shall follow the code of conduct strictly. If
any intermediary does not comply with the code of
conduct, the mutual fund shall report it to AMFI
and SEBI. No mutual fund shall deal with those
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intermediaries who do not follow code of conduct.

Ref. : Circular No. : SEBI/IMD/CIR 8/174648/
2009 dated August 27, 2009

7. Exchange Traded Interest Rate Futures

Issued to : Recognised Stock Exchanges and their
Clearing Corporations/Clearing Houses, Clearing
Members and Trading Members

SEBI decided to introduce Exchange traded 10-
Year Notional coupon bearing Gol security futures
as per the following details in terms of product
design, risk management measures and other
related issues:

A. For trading in Exchange Traded Interest
Rate Futures, Recognized Stock
Exchanges and their Clearing Corpora-
tions/ Clearing Houses, Clearing Members
and Trading Members have to comply with
the following:

i. Exchange: The Currency Derivative
Segment of a recognized Stock Exchange
may apply to SEBI for grant of approval for
starting trading in Interest Rate Futures.
The application shall be accompanied by
the details pertaining to the derivative
product proposed to be introduced and the
proposed amendments to the Bye-laws of
the Exchange/ Clearing Corporation /
Clearing House.

Further, a Recognized Stock Exchange shall ensure
that;

a. Product design, margins and position limits
as laid down in Annexure are complied
with.

b. Risk management measures as mentioned

in Annexure Il are complied with.

ii. Clearing Corporation / Clearing House:
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The Clearing Corporation/ Clearing House
of Interest Rate Futures shall be the same as
for currency derivatives segment.

Clearing Member and Trading Member:
The members registered by SEBI for
trading in Currency/Equity Derivative
Segment shall be eligible to trade in Interest
Rate Derivatives also, subject to fulfilling
the requirements mentioned in Annexure
1.

To operationalise 10-Year Notional
Coupon-bearing Gol security Futures, the
following is clarified:

Deliverable Grade Securities: Exchanges
shall select their own basket of securities
from the eligible Deliverable Grade
Securities, viz., Gol securities maturing at
least 7.5 years but not more than 15 years
from the first day of the delivery month
with a minimum total outstanding stock of
Rs 10,000 crore. Exchanges shall disclose
upfront to the market participants the
composition of the basket of deliverable
grade securities and the associated
conversion factors for each of the quarterly
contracts.

Revision of Basket of Deliverable Grade
Securities: To the basket of deliverable
grade securities disclosed upfront by the
Exchange for each of the quarterly
contracts, additions, if any, shall be made
not later than 10 business days before the
first business day of the delivery month.
Daily Settlement Price: The daily
settlement price (DSP) shall be determined
in the following manner:

Step 1: The DSP is the volume weighted
average price (VWAP) of the trades in the
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last 30 minute of trading, provided there are
at least 5 trades for a minimum aggregate
notional value of Rs. 10 crore. Failing
which, trades during the last 60 minutes
shall be used for the calculation of VWAP,
subject to at least 5 trades for Rs.10 crore.
Failing which trades during the last 120
minutes shall be used for the calculation of
VWAP, subject to at least 5 trades for Rs.10
crore.

Step 2: If the DSP cannot be calculated as
above, a theoretical price shall be used.
This theoretical price shall be the minimum
of the theoretical futures prices of all the
securities in the delivery basket chosen by
the Exchange. The theoretical futures price
of each security is the weighted average
cash price of outright trades of that security
during the day on the NDS Order Matching
platform, adjusted for cost of carry, subject
to at least 5 trades for Rs.10 crore. If there
are not enough trades as required above or
there is a material market event during the
trading hours, the theoretical futures price
of each security shall be the FIMMDA /
PDAI/Bloomberg revaluation price(s)
(published on the FIMMDA website on a
daily basis: URL http://www.fimmda.org/
default.asp?access=na), adjusted for cost
of carry. The cost of carry shall be
computed for the period upto the last
business day of the delivery month.

If, however, the near quarter contract is
liquid (5 trades for Rs. 10 crore during the
last 30 minutes, 60 minutes or 120 minutes,
as the case may be), the VWAP of the near
quarter contract shall be adjusted for cost of
carry to arrive at the theoretical price for
subsequent quarter contracts. Further, if
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near quarter contract is illiquid while the
next quarter contract is liquid, then the
VWAP of the nearest liquid quarter
contract shall be used to derive the prices of
the illiquid previous as well as the
subsequent quarter contracts.

The cost of carry for the above purpose
shall include the financing cost @ 91-day
treasury bill rate and the coupon of the
particular security.

Delivery Schedule and Delivery Process/
Mechanism: Buyer and seller in Interest
rate Futures on 10-year Notional Coupon
bearing Gol security shall take and give
securities respectively in the demat mode
through the depository system. The
delivery schedule shall be as follows:

T+0day

Delivery notice: It is the day when the
selling Clearing Member (CM) sends a
notice to the Clearing Corporation (CC)
expressing his intention to deliver along
with details of the security to be delivered.
CM shall send the notice before 6:00 pm
IST on the second business day prior to the
day he wishes to deliver. For example, if he
wishes to deliver on 4th September 2009
and 2nd and 3rd are business days, he shall
give notice before 6 PM on 2nd September
2009. He can deliver on any business day
during the delivery month of the contract.
Along with the notice, he shall provide the
notional face value (equal to its short
position in the expiring contract), security
ISIN, coupon, maturity date, issuance date,
coupon convention, and other details as
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may be sought by the CC. Based on these
details, the CC shall calculate the invoice
price.

Allocation: The CC shall identify the
eligible long positions for allocation and
assign the deliveries to long position
holders at client level starting with the
highest vintage till the allocation is over.
Vintage data shall be computed and
maintained at client level for every contract
and shall be tracked by the CC on end of
day basis. For a given vintage, if the
contracts to be allocated (Short) are less
than the total long positions, the allocation
to such long position holders shall be done
ona'random' basis.

Based on the client level allocations as
above, CC shall compute CM level
deliverable/receivable obligations using
multilateral netting and intimate the
identified long position holders, by 8 pm
IST on the date of receipt of notice, the
details of the securities that they would be
receiving and the invoice price.

The seller CM shall not be permitted to
fulfill an individual futures contract by
delivering a mixed portfolio of deliverable
security (for example, Rs.1,20,000 face
value of one issue and Rs. 80,000 face
value of another issue is not permissible).
However, a selling CM making delivery for
more than one futures contract, say two
contracts, may deliver two deliverable
securities for two different contracts
(Rs.2,00,000 face value of one issue for one
contract and Rs.2,00,000 face value of
another issue for the other contract).
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T+2day

On the second business day following the
receipt of the delivery notice, the CMs shall
discharge their obligations and the CC shall
complete the settlement accordingly.

Initial Margin: Methodology, as specified
in the Annexure IV, shall be adopted for
computation of initial margin. For this
purpose, the yield for 10-Year benchmark
Gol security, as published by FIMMDA,
shall be used. In respect of FIIs, margin
shall be collected either in cash or foreign
sovereign securities rated AAA.

For the purpose of intra-day updation of
VaR, the Exchanges shall use the yield of
the benchmark 10-Year bond, from the
NDS Order Matching platform.

Delivery Month: The delivery month shall
be the last month of the expiring contract,
i.e., March, June, September and
December

In case there is a failure to honour the
settlement obligation by the CM, the
following action shall be followed:

Selling CM fails to deliver the securities
T +0 day : Selling CM gives intention to
deliver the securities

T+2 day : Buying CM pays-in funds and
the selling CM fails to deliver the securities
T+2 or T+3 day: CC shall conduct buy-in
auction of the securities. In case of
successful auction, the defaulting CM shall
be debited by:

= theactual auction price,

= difference in invoice price and auction
price, if the auction price isless than the
invoice price, and
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= a penalty of 2% of the face value of
security short delivered.

In case of unsuccessful auction,
transaction shall be closed out wherein
the defaulting CM shall be debited by:

= invoice price, and

= a penalty of 5% of the face value of
security short delivered.

In respect of the seller in an auction failing
to honour the auction obligations, he shall
be debited by:

= invoice price, and
= a penalty of 3% of the face value of
security shortdelivered

These penalties shall be passed on to the
buying CM, who shall pass it on to the
buying client.

Buying CM fails to pay-in funds

T +0 day: Selling CM gives intention to

deliver the securities

T+2 day: Selling CM delivers securities
and the buying CM fails to pay-in funds.

The CC shall pay-out funds to the selling
CMonT+2 day

Further,

e Incase of a settlement shortage of Rs. 5
lakh or more, the trading facility of all
trading members clearing through the
buying CM shall be withdrawn in the
Currency Derivatives Segment and the
securities pay-out to the buying CM
shall be withheld.

e Ifthe buying CM is short for an amount
of Rs. 2 lakh or more on six or more
occasions in the preceding three
months, the trading facility of all the
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viii.

trading members clearing through the
buying CM shall be withdrawn in the
Currency Derivatives Segment and the
securities pay-out to the buying CM
shall be withheld.

e A penalty of 0.07% per day shall be
levied on the amount of the shortage.

The trading facility shall be restored and
securities withheld shall be released on the
buying CM making good the shortage
amount in all the above cases.

Regulatory Penalty: In case a selling CM
defaults in delivering securities 5 times
during a period of preceding 6 months, the
trading facility of all the trading members
clearing through the CM shall be
withdrawn for 7 days.

Margins and action on deliverable
positions

Margins on physical delivery positions:
For positions marked for delivery, a margin
equal to VaR of the futures on the invoice
price plus 5% of face value along with mark
to market adjustments shall be charged both
to the buying client and selling client. The
margins shall be levied from the intention

732

SEBI BULLETIN

Ref. :

2009

day and shall be released on the completion
ofthe settlement.

Margins from last trading day to last
intention day: For positions from last
trading date till date of intention in cases
where no intention is provided, a margin
amount equal to VaR of the futures on the
invoice price of the costliest security from
the deliverable basket plus 5% of face value
along with mark to market adjustments
based on the underlying closing prices of
the costliest security from the deliverable
basket shall be charged on both buying
client and selling client. The margins shall
be levied from the last trading day till the
day of receipt of intention to deliver.

Action in case no intent to deliver is
provided: In case no intent is provided by
the selling CM till two business days prior
to the last delivery date, it shall be
presumed that selling CM has failed to
deliver the security and the auction
mechanism, as specified for security
shortages, shall be activated. The auction
shall take place one business day prior to
the last delivery date.

Circular No. : SEBI/DNPD/Cir-46/2009,

dated August 28, 2009
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HIGHLIGHTS OF DEVELOPMENTS IN
INTERNATIONAL SECURITIES MARKETS

SEC Seeks Comment on Alternative Uptick
Rule

The Securities and Exchange Commission
announced that it is seeking public comment on an
alternative approach to short selling price test
restrictions that may be more effective and easier to
implement than previously proposed price test
restrictions currently under consideration.

The alternative uptick rule would allow short
selling only at an increment above the national best
bid.

Earlier, the Commission proposed two approaches
to restricting short selling. One approach would
apply on a market-wide and permanent basis, and
would implement short sale restrictions based on
either the last sale price or the national best bid. The
other approach, considered a "circuit-breaker,"
would apply only to a particular security during
severe declines in the price of that security. Once
triggered, the circuit breaker would impose a short
sale halt or short sale restriction based on either the
last sale price or the national best bid.

Unlike proposals earlier, the alternative uptick rule
would not require monitoring of the sequence of
bids (that is, whether the current national best bid is
above or below the previous national best bid), and
as a result the alternative uptick rule would be
easier to monitor. It also may be possible to
implement this approach more quickly and with
less cost than the prior proposals.

Source http://www.sec.gov/news/press/2009
/2009-185.htm
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SEC, CFTC to Hold Joint Meetings on
Regulation Harmonization

The SEC and the Commodity Futures Trading
Commission (CFTC) announced that the two
regulatory agencies will hold joint meetings to seek
input from the public on harmonization of market
regulation. President Barack Obama in June called
on the two regulators to recommend changes to
statutes and regulations that would eliminate
differences with respect to similar types of
financial instruments.

Specifically, the White House recommended “that
the CFTC and the SEC complete a report to
Congress that identifies all existing conflicts in
statutes and regulations with respect to similar
types of financial instruments and either explains
why those differences are essential to achieve
underlying policy objectives with respect to
investor protection, market integrity, and price
transparency or makes recommendations for
changes to statutes and regulations that would
eliminate the differences.”

Source http://'www.sec.gov/news/press/2009/
2009-186.htm

ASIC seeks improved disclosure for retail
derivative investors

ASIC is looking to strengthen protections for retail
investors trading derivative products such as
contracts-for-difference (CFDs) by way of raising
awareness, among both retail investors and the
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issuers of over-the-counter derivative products,
about the proper use of money paid by investors for
trading on their behalf.

ASIC released a consultation paper, Client money
relating to dealing in OTC derivatives which
contains proposals to improve disclosure by a
financial services licensee dealing in OTC
derivatives. The paper also clarifies how ASIC
expects licensees to comply with the client money
provisions in the Corporations Act.

Client money is paid to a financial service licensee
for either a financial service or a financial product
held by a client and can comprise margin deposits
and other money that a client has paid to or left with
a licensee, such as an OTC derivatives provider.
However, the client agreements of many financial
services licensees dealing in derivatives can
contain a broad authorisation for the licensee to use
client money for any purpose.

ASIC is seeking stakeholder views on the best
ways for licensees to advise their clients how their
money is held, the counterparty risks and the
licensee's policies for the use of client money.

Source : http://www.asic.gov.au

Landmark cross-listings of Hong Kong ETFs in
Taiwan

Hang Seng Index ETF and Hang Seng H-Share
Index ETF have become the first Hong Kong
exchange traded funds (ETFs) to cross-list in
Taiwan following a co-operative deal signed
between the Securities and Futures Commission
(SFC) and the Taiwan Financial Supervisory
Commission (FSC) in May 2009. The ETF
platform will serve as an important channel for
fund flows across the straits, facilitating market
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development and fund raising activities on both
sides.

Source . hitp.//www.sfc.hk/

SFC calls for vigilant risk management of
margin lending policy

The Securities and Futures Commission (SFC)
issued a new set of questions and answers
providing further guidance to broker firms in
relation to their securities margin financing
business.

The SFC has stepped up monitoring of broker
firms' securities margin financing activities since
2008. The special review identified some common
margin control and risk management issues,
including:

insufficient documentation of margin call
follow-up actions;

e inadequate controls over stock collateral and
client concentration;

e a lack of proper justification for significant
deviation from established margin policy,
including allowing further purchases by
clients when the clients have yet to meet
outstanding margin calls; and

e alackofformal stress testing procedures.

Securities Borrowing & Lending Model
Enhanced For More Flexibility

The Securities Commission Malaysia (SC) and
Bursa Malaysia announced the introduction of
Securities Borrowing and Lending Negotiated
Transaction (SBLNT), an enhanced securities
borrowing and lending (SBL) model that offers an
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option to borrow and lend on an over-the-counter
(OTC) basis. The SC also released the revised SBL
Guidelines while Bursa Malaysia issued the
relevant rules, procedures and guidelines to
provide for SBLNT.

Under the SBLNT framework, any eligible person
who is approved by Bursa Malaysia Securities
Clearing Sdn Bhd (Bursa Malaysia Securities
Clearing) may borrow and lend securities. The
lender and borrower are now given the flexibility to
enter into SBL agreements, hence they can
negotiate and agree on the terms of borrowing and
lending directly. These SBL transactions must,
however, be reported via on-shore borrowing and
lending representatives and facilitated through
Bursa Malaysia Securities Clearing as the
approved clearing house.

This reporting is imperative for the movement of
the loaned securities to take effect from the lender's
depository account to the borrower's depository
account. In addition, only securities that are
specified by the approved clearing house are
eligible for borrowing and lending transactions and
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the purposes for which the borrowing and lending
have also been specified. The SBLNT framework
also enables Bursa Malaysia Securities Clearing to
ensure orderly and transparent borrowing and
lending.

Source : http://www.sc.com.my

FSAintroduces remuneration code of practice

The Financial Services Authority (FSA) has
introduced a new code that will require large banks,
building societies and broker dealers in the UK to
establish, implement and maintain remuneration
policies consistent with effective risk management.

The new code is designed to achieve two
objectives: firstly, that boards focus more closely
on ensuring that the total amount distributed by a
firm is consistent with good risk management and
sustainability; and secondly that individual
compensation practices provide the right
incentives.

Source : http://www.fsa.gov.uk
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ANNEXURES AND STATISTICAL TABLES

Annexures
1A Company-wise Capital Raised though Public and Rights Issues during August 2009
1 B. Company-wise Capital Raised though Qualified Institutions' Placement (QIP) during August 2009

1 C. (i) Shares listed at BSE under Preferential Basis during August 2009

1 C. (ii) Shares listed at NSE under Preferential Basis during August 2009

2. Rating Assigned to IPOs during August 2009
3A. Open offers under SEBI Takeover Code during August 2009
3B.  Buyback Documents filed with SEBI during August 2009
Statistical Tables
1. | SEBI Registered Market Intermediaries/Institutions
2. | Capital Raised from the Primary market through though Public and Rights Issues
3. | Capital Raised from the Primary Market through Qualified Institutions' Placement (QIP)
4. | Industry-wise Classification of Capital Raised through Public and Rights Issues
5. | Sector-wise and Region-wise Distribution of Capital Mobilised through Public and Rights Issues
6. | Size-wise Classification of Capital Raised through Public and Rights Issues
7. | Distribution of Turnover on Cash Segments of Exchanges
8. | Cash Segment of BSE
9. | Cash Segment of NSE
10. | Trends in Cash Segment of BSE, August 2009
11. | Trends in Cash Segment of NSE, August 2009
12. | Turnover and Market Capitalisation at BSE and NSE, August 2009
13. | Component Stocks: BSE Sensex, August 2009
14. | Component Stocks: S&P CNX Nifty index, August 2009
15. | Volatility of Major Indices
16. | City-wise Distribution of Turnover on Cash Segments of BSE and NSE
17. | Advances/Declines in Cash Segment of BSE and NSE (No. of Securities)
18. | Trading Frequency in Cash Segment of BSE and NSE
19. | Percentage Share of Top 'N' Securities/Members in Turnover of Cash Segment
20. | Settlement Statistics for Cash Segment of BSE
21. | Settlement Statistics for Cash Segment of NSE
22. | Derivatives Segment at BSE
23. | Derivatives Segment at NSE
24. | Derivatives Trading at NSE, August 2009
25. | Settlement Statistics in Derivatives Segment at BSE and NSE
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26. Trends in Trading in the Corporate Debt Market
27. Trading Statistics of Currency Derivatives Segment
28. Daily Trends of Currency Derivatives Trading during, August 2009
29. Settlement Statistics of Currency Derivatives Segment
30. Trends in Foreign Institutional Investment
31. Daily Trends in Foreign Institutional Investment, August 2009
32. Trends in Resource Mobilisation by Mutual Funds
33.A | Type-wise Resource Mobilisation by Mutual Funds: Open-ended and Close-ended
33.B | Scheme-wise Resource Mobilisation by Mutual Funds
34. Trends in Transactions on Stock Exchanges by Mutual Funds
35. Substantial Acquisition of Shares and Takeovers
36. Progress of Dematerialisation at NSDL and CDSL
37. Assets under the Custody of Custodians
38. Ratings Assigned for Long-term Corporate Debt Securities (Maturity = 1 year)
39. Review of Accepted Ratings of Corporate Debt Securities (Maturity = 1 year)
40. Macro-economic Indicators
41. Daily Return and Volatility: Select World Stock Indices
N.B.:

—_—

NA = Not Applicable/Available.
1 crore = 10 million = 100 lakh.

The total provided in the Annexures and Statistical Tables may not always match with the sum total of

the break-ups due to decimal differences.
The data for the current month is provisional.
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Annexure 1 A: Company-wise Capital Raised through Public & Rights Issues during August 2009

SL. Name of the Issuer/ Date of Type of Type of No.of | Par | Premium | Issue | Size of
No. Company Opening Issue Instrument | Shares/ | Value Value price Issue
Bonds | (Rs.) (Rs) |(inRs)| (Rs.
Issued crore)
(Lakhs)
1 2 3 4 5 6 7 8 9 10
1 | NHPC Ltd. 07-Aug-09 |IPO (Fresh + OFS)| Equity 16773.7 10 26 36 6039
2 | Jindal Cotex Ltd. 27-Aug-09 |TPO (Fresh) Equity 124.54 10 65 75 93
3 | Globus Spirits Ltd. 31-Aug-09 | IPO (Fresh) Equity 75.00 10 90 100 75
4 | Piramal Glass Ltd. 26-Aug-09 |Rights Equity 629.41 10 20 30 189
5 | Nouveau Multimedia Ltd.| 25-Aug-09 |Rights Equity 92.57 10 0 10 9
6 | L&T Finance Ltd. 18-Aug-09 |IPO (Fresh) Debt (NCD) 1000 | 1000 - | 1000 1000
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Annexure 1B : Company-wise Capital Raised through Qualified Institutions'
Placement (QIP) during August 2009

2009

Sr.
No.

Name of the Company

Date of
Shareholder
Meeting

Relevant
Date

Name of the Merchant Banker

Instrument
Type

No. of
Allotees

Issue
Price
(Rs.)

Total Shares
Allotted

Issue Size
(Rs.
crore)

3

4

S

6

9

10

8 (a)

8 (b)

8(c)

Rei Agro Ltd.

Texmaco Ltd.

Lanco Infratech Ltd.

Punj Lloyd Ltd.

IndusInd Bank Ltd.

Orbit Corporation Ltd.

Webel-SL Energy Systems Ltd

Housing Development Finance|
Corporation Ltd.

Housing Development Finance|
Corporation Ltd.**

Housing Development Finance|
Corporation Ltd.**

19-Jun-09

23-Jul-09

25-Jun-09

28-Jul-09

03-Jul-09

09-Jul-09

29-Jun-09

22-Jul-09

22-Jul-09

22-Jul-09

20-Jul-09

24-Jul-09

30-Jul-09

03-Aug-09

11-Aug-09

11-Aug-09

03-Aug-09

17-Aug-09

17-Aug-09

17-Aug-09

DSP Merrill Lynch & RBS Equities
(India) Ltd.

ICICI Securities Ltd.

Goldman Sachs (India) Securities
Private Ltd., Credit Suisse Securities
(India) Private Ltd., ICICI Securities
Ltd., IDFC-SSKI Ltd., J.P. Morgan
India Private Ltd. And Ubs Securities
India Private Ltd.

Citigroup Global Markets India Private
Ltd., IDFC-SSKI Ltd.

Morgan Stanley India Company Private
Ltd., IDFC-SSKI Ltd.

Kotak Mahindra Capital Company Ltd.,
Macquarie Capital Advisers (India)
Private Ltd. & Edelweiss Capital Ltd.

Networth Stock Broking Ltd.

Axis Bank Ltd., Citigroup Global
Markets India Private Ltd., Goldman
Sachs (India) Securities Private Ltd.,
The Hongkong And Shanghai Banking
Corporation Ltd., JM Financial
Consultants Private Ltd., Kotak
Mahindra Capital Company Ltd. And
Nomura Financial Advisory And
Securities (India) Private Ltd.

Axis Bank Ltd., Citigroup Global
Markets India Private Ltd., Goldman
Sachs (India) Securities Private Ltd.,
The Hongkong And Shanghai Banking
Corporation Ltd., JM Financial
Consultants Private Ltd., Kotak
Mahindra Capital Company Ltd. And
Nomura Financial Advisory And
Securities (India) Private Ltd.

Axis Bank Ltd., Citigroup Global
Markets India Private Ltd., Goldman
Sachs (India) Securities Private Ltd.,
The Hongkong And Shanghai Banking
Corporation Ltd., JM Financial
Consultants Private Ltd., Kotak
Mahindra Capital Company Ltd. And
Nomura Financial Advisory And
Securities (India) Private Ltd.

Equity Shares

Equity Shares

Equity Shares

Equity Shares

Equity Shares

Equity Shares

Equity Shares

Warrants

0% NCD 2011

0% NCD 2012

39

28

34

61.00

104.00

394.90

240.20

87.50

185.00

227.00

275.00

1000000

1000000

29945550

16400000

18418587

27900920

54897140

7840426

2000000

10953706

20000

20000

38.93

11.48

71.83

78.12

186.65

13.14

0.016

0.018

Source : BSE, NSE
* Note : The figures disclosed in the Number of allottees column is as per Clause 13A.8.1 of the DIP Guidelines
(i.e. QIBs belonging to the same group or those who are under common control are deemed to be a single allottee).

** Note : The 0% NCD's of Housing Development Finance Corporation Ltd. are listed on the WDM segment of the Exchange
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Annexure 1C(i) : Shares Listed at BSE under Preferential Basis during August 2009
Sr. Company Name Date of Relevant | Instrument | Category of | No.of| No. of Issue | Issue
No. Share- Date (Warrants / | Allottee Allo- | Securities | Price Size
holde‘:rs PCDs/ ttees | Issued | (Rs.) | (Rs.
Meeting Equity shares) crore)
1 2 3 4 5 6 7 8 9 10
1| Acrysil Ltd 27-Nov-07 | 28-Oct-07 | Warrants Promoters 2 1,41,000| 36.50 0.51
2| Action Financial Services| 29-Sep-07 | 30-Aug-07 | Warrants Promoters 1 3,60,000| 19.25 0.69
Ltd
3| Adhunik Metaliks Ltd 26-Nov-07 | 27-Oct-07 | Equity on Non-Promoters 1| 81,54,000/122.64) 100.00
conversion of
4| Adhunik Metaliks Ltd 26-Nov-07 | 27-Oct-07 | Warrants Promoters 15 61,20,567/118.00 72.22
5| Computer Point Ltd 6-Aug-08 7-Jul-08 Warrants Other than 4 11,50,00,000| 10.00| 15.00
Promoters
6/ Dewan Housing Finance | 27-Jun-09 | 28-May-09 | Equity shares |Promoters 5 53,50,000|141.00 75.44
Corporation Ltd
7| Gallantt Metal Ltd 12-Nov-08 | 13-Oct-08 | Equity Others 1 50,00,000| 31.00, 15.50
8| Garware Marine 31-Dec-07 | 1-Dec-07 | Warrants Promoters & 4 1,88,000| 25.00 0.47
Industries Ltd others
9/ Godavari Drugs Ltd 19-Aug-05 | 20-Jul-05 | Warrants Promoters 2 3,75,000| 18.00 0.68
10| Koffee Break Pictures 27-May-08 | 27-Apr-08 | Warrants Non-Promoters 7 36,25,000) 2.10 0.76
Ltd
11| Nagarjuna Agri Tech Ltd | 31-Mar-06 | 1-Mar-06 | Warrants Other than 1 4,04,700| 10.00 0.40
Promoters
12| Radhe Developers India | 6-Dec-07 6-Nov-07 | Warrants Promoters and 7 15,00,00,000| 1.80 27.00
Ltd Others
13| Scenario Media Ltd 27-Dec-04 | 27-Nov-04 | Equity shares |Non-Promoters 1 5,25,000/ 10.00 0.53
14| Sterling Holiday Resorts | 25-May-09 | 25-Apr-09 | Equity Others 2 95,26,500| 35.00| 33.34
(india) Ltd
15| Vas Infrastructure Ltd 24-Jan-09 25-Dec-08 | Warrants POrcI)lmoters & 10 25,00,000, 25.00 6.25
thers
16| Vista Pharmaceuticals 23-Feb-08 | 24-Jan-08 | Warrants Promoters & 4 42,771,395 13.60 5.81
Ltd others
17| VXL Instruments Ltd 29-Apr-09 | 30-Mar-09 | Warrants Others 4 | 66,060,600 11.20 7.46
Source : BSE
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Annexure 1C(ii) : Shares Listed at NSE under Preferential Basis during August 2009
Sr.| Company Name Date of Relevant Instrument | Category | No. of No. of Issue Issue
No. Shareholder Date (Warrants / of Allo- | Securities Price Size
s Meeting PCDs / Equity| Allottee | ttees Issued (Rs.) (Rs.
shares) crore)
1 2 3 4 5 6 7 8 9 10
1 |Adhunik Metaliks | 26-Nov-07 | 27-Oct-07 | Warrants & Non- 1 | 8154000.00 | 122.64 | 100.00
Limited FCDs promoters
2 | Adhunik Metaliks | 26-Nov-07 | 27-Oct-07 Warrants & Promoters 15 | 6120567.00 | 118.00 72.22
Limited FCDs and others
3 |Arvind Limited 12-May-09 | 12-Apr-09 | Warrants Promoters 1 | 7500000.00 15.00 11.25
and others
4 |Dewan Housing Promoters
Finance 27-Jun-09 | 28-May-09 | Equity shares 5 1 5350000.00 | 141.00 75.44
. and others
Corporation Ltd
5 |Himadri Chemicals | 8-Dec-07 8-Nov-07 Warrants Non- 1 412000.00 | 426.00 17.55
And Industries Ltd promoters
6 |Radha Madhav 7-Apr-07 8-Mar-07 Cumulative Non- 1 | 3490400.00 62.50 21.82
Corporation Convertible promoters
Limited Preference
shares
7 | West Coast Paper | 26-Jun-09 | 27-May-09 | Equity shares | Promoters 7 | 2373578.00 48.45 11.50
Mills Ltd and others
Source: NSE
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Annexure 2 : Rating Assigned to IPOs during August 2009

2009

Sr. N fthe C Credit Rating Rating Size of Issue
No. ame ot the L-ompany Agencies Assigned (Rs. crore)
1 2 3 4 5
1 |Oil India Ltd. CRISIL 4/5 2500 ~ 2800
2 | Thinksoft Global Services Ltd. ICRA 2/5 *
3 |Syncom Healthcare Ltd. CARE 2/5 *
Note : [PO grading is the grade assigned by a Credit Rating Agency (CRAs) registered with
SEBI, to the initial public offering (IPO) of equity shares or any other security which
may be converted into or exchanged with equity shares at a later date
Note : 5/5 : Strong fundamentals; 4/5 : Above average fundamentals; 3/5 : Average

*

fundamentals; 2/5 : Below average fundamentals; 1/5 : Poor fundamentals

Issue size not finalised.

Source: Credit Rating Agencies
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Annexure 3A : Open offers under SEBI Takeover Code during August 2009

2009

Offer Size
SL Target Company Acquirer Offer Offer Offer
No. Opening | Closing No. of % of Price
Date Date Shares Equ.lty (Rs.)
Capital
1 2 3 4 5 6 7 8
Woo Yang Electronics | M/S Picture Thoughts Pvt
1 (India) Ltd Lid 27-Jul-09 | 17-Aug-09 | 2,66,000 20.00 9.00
. Bharti Consumer Marketing
2 | Anil Products Ltd Pyt Ltd and Others 01-Aug-09 | 20-Aug-09 | 19,53,234 26.40 76.06
Nivedita Mercantile & | Eskay Infrastructure
3 Financing Ltd Development Pyt Ltd 10-Aug-09 | 29-Aug-09| 1,22,500 50.00 64.00
Annexure 3B: Buyback Documents Filed with SEBI during August 2009
SL Company Mode of Buyback Maximum | Maximum Date of Date of Date of
No Price Considerati Filing Opening | Closing
Payable | on Payable | of Public | of Offer | of Offer
( Per Share) | (Rs. lakh) | Notice / PA
1 2 3 4 5 6 7 8
1 | Deccan Chronicle Open Market through Stock 100 18000 3-Aug-09 | 12-Aug-09 | 25-Jan-10
Holdings Ltd. Exchange
2 | M/s Aegis Logistics Open Market through Stock 143 1672 3-Aug-09 | 10-Aug-10|  8-Jul-10
Ltd. Exchange
3 | Jindal Poly Films Ltd. | Open market through Stock 400 7300 4-Aug-09 | 11-Aug-09 | 30-Jul-10
Exchange
4 | Soft Sol India Ltd Open Market through Stock 55 700 12-Aug-09 | 20-Aug-09 | 31-Mar-10
Exchange
5 | Provogue (India) Ltd. Open Market through Stock 100 5000 17-Aug-09 | 31-Aug-09 | 12-Feb-10
Exchange
6 | SRF Ltd Open market through Stock 160 6500 28-Aug-09 | 7-Sep-09| 27-Jul-10
Exchange
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Table 1: SEBI Registered Market Intermediaries/Institutions

As on March 31 As on
Market Intermediaries August
2005 2006 2007 2008 2009 31,2009
1 2 3 4 5 6 7
Stock Exchanges (Cash Market) 22 22 21 20 20 20
Stock Exchanges (Derivatives Market) 2 2 2 2 2 2
Stock Exchanges (Currency Derivatives) -- -- -- -- 3 3
Brokers (Cash Segment)* 9,128 9,335 9,443 9,487 9,628 9,639
Corporate Brokers (Cash Segment) 3,773 3,961 4,110 4,190 4,308 4,333
Brokers (Derivative) 994 1,120 1,258 1,442 1,587 1,637
Brokers (Currency Derivatives) -- - - -- 1,154 1,344
Sub-brokers (Cash Segment) 13,684 23,479 27,541 44,074 60,947 69,679
Foreign Institutional Investors 685 882 996 1,319 1,626 1,693
Sub-accounts 1,889 2,488 2,922 3,964 4,967 5,256
Custodians 11 11 15 15 16 16
Depositories 2 2 2 2 2 2
Depository Participants 477 526 593 654 714 717
Merchant Bankers 128 130 152 155 134 148
Bankers to an Issue 59 60 47 50 51 52
Underwriters 59 57 45 35 19 7
Debenture Trustees 35 32 30 28 30 27
Credit Rating Agencies 4 4 4 5 5 5
Venture Capital Funds 50 80 90 106 132 137
Foreign Venture Capital Investors 14 39 78 97 129 136
Registrars to an Issue & Share Transfer Agents 83 83 82 76 71 64
Portfolio Managers 84 132 158 205 232 239
Mutual Funds 39 38 40 40 44 43
Collective Investment Schemes 0 0 0 0 1 1
Approved Intermediaries (Stock Lending Schemes) 3 3 3 2 3 3
STP (Centralised Hub) -- -- 1 1 1 1
STP Service Providers -- -- 4 2 2 2

* including brokers on Mangalore SE (58), HSE (304), Magadh SE (197), SKSE (410)
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SEPTEMBER SEBI BULLETIN 2009

Table 3 : Capital Raised from the Primary Market through Qualified Institutions' Placement (QIP)

(Amount in Rs. crore)

NSE BSE Total*
Month
No Amount No Amount No Amount
1 2 3 4 5 6 7

2006-07 21 4,530 25 4,963 25 4,963
2007-08 34 24,679 36 25,525 36 25,525
2008-09 2 189 1 75 2 189
2009-10 (Apr - Aug) 23 21,238 21 20,556 23 21,238
Apr-09 1 1,621 1 1,621 1 1,621
May-09 1 2,657 1 2,657 1 2,657
Jun-09 2 705 1 205 2 705
Jul-09 11 9,533 11 9533 11 9,533
Aug-09 8 6,723 7 6,540 8 6,723

* The same QIP issue may have been listed at both the exchanges and may not add up to the total.

Source : BSE , NSE
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Table 4: Industry-wise Classification of Capital Raised through Public and Rights Issues

(Amount in Rs. crore)

Industry 2007-08 2008-09 2009-10 # Aug-09
(Apr-Aug)
No. Amount No. Amount No. Amount No. Amount
1 2 3 4 5 6 7 8 9

Banking/FIs 6 30,955 0 0 1 1000 1 1000
Cement & Construction 27 18,905 3 80 0 0 0 0
Chemical 8 661 4 218 0 0 0 0
Electronics 4 684 0 0 0 0 0 0
Engineering 5 378 0 0 0 0 0 0
Entertainment 2 403 2 1,156 1 9 1 9
Finance 7 1,773 3 1,966 1 1000 0 0
Food Processing 2 100 0 0 1 114 0 0
Health Care 3 542 3 144 1 5 0 0
Information Technology 10 691 1 42 1 48 0 0
Paper & Pulp 1 35 0 0 0 0 0 0
Plastic 5 211 0 0 0 0 0 0
Power 4 13,709 2 958 2 9055 1 6039
Printing 0 0 0 0 0 0 0 0
Telecommunication 2 1,000 2 100 0 0 0 0
Textile 7 442 5 710 1 93 1 93
Others * 31 16,541 22 10,845 6 595 2 264
Total 124 87,029 47 16,220 15 11,921 6 7,405

* Tata Steel is included in others for the year 2007-08.
# includes one debt issue of Rs.1000 crore during the month of July 09 and August 09
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Table 7: Distribution of Turnover on Cash Segments of Exchanges

(Amount in Rs. crore)

Stock Exchanges 2005-06 2006-07 2007-08 2008-09 2009-10 Jul-09 Aug-09
(Apr-Aug)

1 2 3 4 5 6 7 8
Ahmedabad 0 0 0 0 0 0 0
Bangalore 0 0 0 0 0 0 0
Bhubaneshwar 0 0 0 0 0 0 0
BSE 8,16,074 9,56,185 15,78,857 11,00,074 6,37,985 1,38,986 1,22,319
Calcutta 2,800 694 446 393 N.A. N.A. N.A.
Cochin 0 0 0 0 0 0 0
Coimbatore 0 0 0 0 0 0 0
Delhi 0 0 0 0 0 0 0
Gauhati 0 0 0 0 0 0 0
Hyderabad 89 92 0 0 0 0 0
ISE 0 0 0 0 0 0 0
Jaipur 0 0 0 0 0 0 0
Ludhiana 0 0 0 0 0 0 0
Madhya Pradesh 0 0 0 0 0 0 0
Madras 5 2 0 0 0 0 0
Magadh (Patna) 91 0 0 0 0 0 0
NSE 15,69,558 19,45,287 35,51,038 27,52,023 19,22,783 4,26,143 3,64,969
OTCEI 0.01 0 0 0 0 0 0
Pune 0 0 0 0 0 0 0
SKSE 0 0 0 0 0 0 0
Uttar Pradesh 1,486 799 475 89 N.A. 3 N.A.
Vadodara 0 0 0 0 0 0 0

N.A: Not Available
Source: Various Exchanges
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Table 13: Component Stocks: BSE Sensex, August 2009
Sr. Name of Security Issued Free-float Weigh- Beta R? Daily | Monthly| Impact
No. Capital Market tage Volatility| Return | Cost (%)
(Rs. cr.) | Capitalisation (%) (%) (%)
(Rs. Crore)
1 2 3 4 5 6 7 8 9 10
1 | ACCLTD. 188 8,349 0.73 0.68 0.40 3.23 (8.24) 0.21
2 | BHARAT HEAVY ELECTRICALS LTD. 490 39,658 3.46 0.95 0.66 3.49 3.89 0.12
3 | BHARTI AIRTEL LTD. 1,898 56,438 4.93 0.86 0.59 3.36 3.45 0.10
4 | DLF LIMITED 339 17,999 1.57 1.49 0.54 6.05 7.08 0.09
5 | GRASIM INDUSTRIES LTD 92 18,441 1.61 0.70 0.37 3.43 (2.11) 0.27
6 | HDFC BANK LTD 427 53,293 4.65 0.86 0.65 3.17 (2.02) 0.18
19 | HERO HONDA MOTORS LTD. 40 15,090 1.32 0.39 0.22 2.45 (5.86) 0.27
7 | HINDALCO INDUSTRIES LTD 170 11,726 1.02 1.19 0.57 4.72 5.64 0.16
8 | HINDUSTAN UNILEVER LTD. 218 28,331 2.47 0.40 0.26 2.36 | (10.77) 0.26
HOUSING DEVELOPMENT FIN. CORPN. LTD 285 63,377 5.53 1.15 0.68 4.14 (2.22) 0.15
10 | ICICI BANK LTD. 1,113 83,414 7.28 1.55 0.77 5.26 (1.26) 0.07
11 | INFOSYS TECHNOLOGIES LTD. 287 1,03,864 9.07 0.68 0.47 2.93 3.31 0.12
12 | ITC LTD. 377 61,084 5.33 0.49 0.34 2.50 (7.54) 0.25
13 | JAIPRAKASH ASSOCIATES LIMITED 280 15,921 1.39 1.74 0.66 6.38 (5.69) 0.10
14 | LARSEN & TOUBRO LTD. 117 82,710 7.22 1.15 0.73 4.02 4.05 0.09
15 | MAHINDRA & MAHINDRA LTD 279 17,985 1.57 1.01 0.43 4.57 0.38 0.22
16 | MARUTI SUZUKI INDIA LIMITED 144 20,753 1.81 0.66 0.40 3.12 1.66 0.17
17 | NTPC LTD. 8,245 26,301 2.30 0.67 0.50 2.83 (1.37) 0.13
18 | ONGC CORPN 2,139 50,700 4.43 0.81 0.53 3.32 1.78 0.13
20 | RELIANCE COMMUNICATIONS LTD. 1,032 18,819 1.64 1.47 0.65 543 (5.50) 0.11
21 | RELIANCE INDUSTRIES LTD. 1,574 1,57,710 13.77 1.20 0.77 4.09 2.40 0.05
22 | RELIANCE INFRASTRUCTURE LTD 225 16,744 1.46 1.59 0.70 5.66 (4.90) 0.08
23 | STATE BANK OF INDIA 635 49,798 4.35 1.03 0.66 3.78 (3.91) 0.06
24 | STERLITE INDUSTRIES. 142 19,136 1.67 1.43 0.64 5.34 4.71 0.13
25 | SUN PHARMACEUTICAL INDUSTRIES LIMITED 104 9,858 0.86 0.27 0.08 2.76 1.54 0.57
26 | TATA CONSULTANCY SERVICES LIMITED 196 25,786 2.25 0.87 0.48 3.75 0.11 0.15
27 | TATAMOTORS LTD. 450 12,107 1.06 1.17 0.46 5.16 16.08 0.12
28 | TATA POWER CO. LTD. 222 20,340 1.78 0.90 0.56 3.59 0.52 0.37
29 | TATA STEEL LIMITED. 796 23,642 2.06 1.45 0.62 5.47 (8.30) 0.08
30 | WIPRO LTD. 293 16,144 1.41 0.91 0.52 3.74 12.25 0.24
Total 11,45,518 | 100.00

Figures in parentheses are negative.

* Beta & R’ are calculated for the period September 01, 2008 to August 31, 2009. Beta measures the degree to which any portfolio of stocks is affected
as compared to the effect on the market as a whole. The coefficient of determination (R”) measures the strength of relationship between two variables the
return on a security versus that of the market.

* Volatility is the standard deviation of the daily returns for the period September 01, 2008 to August 31, 2009.

* Impact cost is calculated as the difference between actual buy price and ideal buy price, divided by ideal buy price, multiplied by 100. Hence ideal price
is calculated as (best buy + best sell)/2. It is calculated for a month for the portfolio size of of Rs. 5 lakh. It is calculated for the period August 03, 2009
to August 31, 2009.

Source: BSE
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Table 14: Component Stocks : S&P CNX Nifty Index, August 2009
Sl Name of Security Issued Market Weightage (%) Beta R? Daily Monthly Impact Cost
No. Capital | Capitalisation Volatility (%)| Return (%) (%)
(Rs. cr.) (Rs. cr.)
1 2 3 4 5 6 7 8 9 10
1| ABB 42 7,700 0.60 0.88 0.52 2.09 8.29 0.09
2 | ACC 188 8,148 0.64 0.73 0.42 2.77 (8.38) 0.08
3 | AMBUJACEM 305 8,084 0.63 0.84 0.41 1.94 (8.62) 0.12
4 | AXISBANK 360 18,826 1.47 1.24 0.61 2.64 (1.29) 0.07
5 | BHARTIARTL 3797 52,544 4.11 0.99 0.62 2.64 3.54 0.09
6 | BHEL 490 36,492 2.86 0.98 0.66 2.11 3.55 0.08
7 | BPCL 362 6,560 0.51 0.40 0.14 2.53 7.11 0.09
8 | CAIRN 1897 11,395 0.89 1.13 0.56 2.56 12.58 0.09
9 | CIPLA 155 12,762 1.00 0.51 0.31 2.07 (1.53) 0.09
10| DLF 339 15,371 1.20 1.55 0.55 3.35 7.05 0.07
11| GAIL 1268 15,067 1.18 0.74 0.44 248 1.04 0.10
12| GRASIM 92 18,397 1.44 0.80 0.44 1.88 (2.24) 0.09
13| HCLTECH 134 6,403 0.50 1.11 0.44 4.10 24.48 0.10
14| HDFC 285 62,151 4.87 1.16 0.62 1.91 (2.43) 0.09
15| HDFCBANK 426 50,564 3.96 0.86 0.61 1.41 (1.87) 0.09
16 | HEROHONDA 40 13,587 1.06 0.48 0.25 2.98 (5.89) 0.08
17| HINDALCO 170 11,519 0.90 1.22 0.56 3.98 5.68 0.11
18 | HINDUNILVR 218 27,183 2.13 0.41 0.26 2.48 (10.82) 0.08
19| ICICIBANK 1113 83,596 6.55 1.54 0.72 2.66 (0.97) 0.08
20 | IDEA 3100 12,791 1.00 1.15 0.56 1.99 2.72 0.10
21| INFOSYSTCH 286 1,01,991 7.99 0.68 0.44 1.92 3.24 0.08
22| ITC 377 59,310 4.64 0.52 0.36 2.44 (7.32) 0.10
23| LT 117 91,892 7.20 1.18 0.72 247 4.06 0.09
24| M&M 279 17,107 1.34 1.12 0.48 3.89 0.54 0.09
25| MARUTI 144 19,020 1.49 0.68 0.41 3.42 1.65 0.08
26 | NATIONALUM 644 2,860 0.22 0.98 0.40 2.40 11.91 0.12
27| NTPC 8245 18,386 1.44 0.72 0.56 1.19 (1.51) 0.06
28| ONGC 2139 39,987 3.13 0.88 0.59 2.47 1.84 0.08
29| PNB 315 9,081 0.71 0.86 0.50 1.97 (1.13) 0.08
30| POWERGRID 4209 6,176 0.48 0.78 0.50 1.60 (8.35) 0.09
31| RANBAXY 210 4,972 0.39 0.78 0.25 2.82 17.07 0.09
32| RCOM 1032 17,594 1.38 1.52 0.67 3.03 (5.57) 0.09
33| RELCAPITAL 246 9,961 0.78 1.54 0.64 2.77 (1.53) 0.07
34| RELIANCE 1574 142,735 11.18 1.23 0.76 2.06 2.54 0.07
35| RELINFRA 225 16,068 1.26 1.65 0.71 2.62 (4.96) 0.09
36| JINDALSTEL 15 19,993 1.57 1.15 0.50 3.16 6.59 0.08
37| RPOWER 2397 5,888 0.46 1.03 0.62 2.01 (4.04) 0.09
38| SAIL 4130 9,527 0.75 1.31 0.61 2.15 (7.22) 0.08
39| SBIN 635 44,910 3.52 1.06 0.66 243 (3.79) 0.06
40 | SIEMENS 67 7,816 0.61 1.01 0.46 2.71 7.37 0.10
41| STER 142 21,526 1.69 1.46 0.62 3.05 4.78 0.08
42| SUNPHARMA 104 8,948 0.70 0.41 0.14 1.38 1.34 0.08
43| SUZLON 300 5,641 0.44 1.65 0.52 3.50 (6.11) 0.09
44| TATACOMM 285 3,416 0.27 0.88 0.41 2.20 (0.54) 0.09
45| TATAMOTORS 450 11,658 0.91 1.21 0.46 3.87 16.17 0.08
46 | TATAPOWER 222 21,361 1.67 0.92 0.55 2.30 0.57 0.10
47| TATASTEEL 731 23,255 1.82 1.48 0.62 3.34 (8.24) 0.08
48| TCS 196 25,694 2.01 0.89 0.46 2.30 0.21 0.08
49 | UNITECH 478 14,446 1.13 1.69 0.41 4.07 19.15 0.09
50| WIPRO 293 16,749 1.31 091 0.50 1.92 12.20 0.08
Total 45268 12,77,108 100.00 1.00 - 1.78 0.55 0.08
Notes:

* Beta & R’ are calculated for the period 01-September-2008 to 31-August-2009. Beta measures the degree to which any portfolio of stocks is affected as
compared to the effect on the market as a whole. The coefficient of determination (R”) measures the strength of relationship between two variables.

2. Volatility is the Std. deviation of the daily returns for the period 01-August-2009 to 31-August-2009. Last day of trading was 31-August-2009.

3. Impact Cost for S&P CNX Nifty is for a portfolio of Rs. 50 Lakhs. Impact Cost for S&P CNX Nifty is the weightage average impact cost.

Source : NSE
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Table 15: Volatility* of Major Indices

(Per cent)
Month/Year BSE Sensex | BSE 100 Index| Dollex-200 | S&P CNX Nifty CNX Nifty S&P CNX
Junior Defty
1 2 3 4 5 6 7

2005-06 1.03 0.98 0.99 1.04 1.13 1.44
2006-07 1.75 1.76 1.86 1.77 2.05 1.89
2007-08 1.93 2.04 2.20 2.02 241 2.20
2008-09 2.80 2.71 2.97 2.66 2.80 3.01
2009-10 2.56 2.52 2.82 2.58 2.66 3.03
(Apr-Aug)

Apr-09 2.12 2.16 2.54 2.18 2.55 2.53
May-09 4.20 3.96 4.08 4.15 3.51 4.79
Jun-09 1.75 1.89 2.35 1.92 2.52 2.34
Jul-09 2.21 2.21 2.56 2.22 2.51 2.62
Aug-09 1.78 1.78 2.08 1.78 1.86 2.14

* Volatility is calculated as the standard deviation of the natural log of returns in indices for the respective period.
Source: BSE, NSE.
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Table 16: City-wise Distribution of Turnover on Cash Segments of BSE and NSE

(Percentage share in Turnover)

s, |  Stock BSE NSE
No. Exchange/
City 2005-06| 2006-07 | 2007-08| 2008-09| Jul-09 | Aug-09 | 2005-06| 2006-07 | 2007-08| 2008-09| Jul-09 | Aug-09

1 2 4 5 6 8 9 10 11 13 14 15 17 18
1 | Ahmedabad 291 3.00 3.42 4.76 5.39 52 3.00 2.90 3.38 5.27 7.72 7.09
2 | Bangalore 0.94 0.71 0.56 0.50 0.46 0.5 1.65 1.33 0.80 0.62 0.67 0.64
3 | Baroda 0.03 0.05 0.31 0.28 0.22 0.23 0.77 0.89 0.80 0.70 0.55 0.58
4 | Bhubaneshwar 0.02 0.01 0.01 0.01 0.01 0.01 0.02 0.02 0.01 0.00 0.00 0.00
5 | Chennai 0.53 0.52 0.49 0.39 0.38 0.39 2.77 2.18 1.90 1.97 1.79 1.70
6 | Cochin 0.18 0.17 0.22 0.29 0.45 0.48 0.61 0.54 0.51 0.76 1.25 1.38
7 | Coimbatore 0.04 0.03 0.03 0.02 0.03 0.04 0.44 0.25 0.20 0.33 0.35 0.32
8 | Delhi 3.79 3.24 3.21 2.85 2.75 277 1337| 13.54| 1467 | 1497| 15.12| 1512
9 | Guwahati 0.06 0.03 0.03 0.06 0.03 0.03 0.02 0.03 0.02 0.01 0.01 0.01
10| Hyderabad 0.36 0.36 0.37 0.29 0.3 0.29 1.91 1.21 1.26 1.73 1.87 1.97
11 | Indore 0.53 0.54 0.56 0.60 0.5 0.52 0.83 0.78 0.65 0.49 0.58 0.66
12| Jaipur 0.77 0.73 0.75 0.86 0.89 0.98 1.15 0.88 0.74 0.56 0.50 0.60
13 | Kanpur 0.34 0.37 0.36 0.33 0.35 0.42 0.21 0.17 0.10 0.07 0.05 0.06
14 | Kolkata 1.38 1.08 0.97 0.79 0.57 0.66 | 11.39| 10.59| 10.96 9.24 8.74 8.99
15| Ludhiana 0.25 0.18 0.19 0.07 0.07 0.07 0.32 0.22 0.20 0.17 0.17 0.16
16 | Mangalore 0.06 0.05 0.03 0.03 0.02 0.02 0.06 0.06 | 57.66 0.03 0.02 0.02
17 | Mumbai 7505 | 7634 | 7579 | 7240 | 72.84| 7278 | 5243 | 57.06 0.04 | 5585| 53.04| 53.03
18 | Patna 0.10 0.09 0.07 0.06 0.06 0.07 0.08 0.06 0.29 0.03 0.03 0.04
19 | Pune 0.73 0.81 0.74 0.68 0.59 0.57 0.56 0.41 0.04 0.22 0.22 0.23
20 | Rajkot 1.25 1.25 1.82 3.76 3.4 3.38 0.31 0.36 0.75 1.28 1.42 1.34
21 | Others 10.68 | 10.44 | 10.07 | 10.96 10.7 10.6 8.10 6.54 5.01 5.70 591 6.07

Total 100.00 | 100.00 | 100.00 | 100.00 | 100.00 | 100.00 | 100.00 | 100.00 | 100.00 | 100.00 | 100.00 | 100.00

Source: BSE, NSE
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Table 17: Advances/Declines in Cash Segment of BSE and NSE (No. of Securities)
Month/Date BSE NSE
Advances Declines Advance/Decline Advances Declines Advance/Decline
Ratio Ratio
1 2 3 4 5 6 7

Apr-07 1825 1002 1.82 556 493 1.13
May-07 1682 1142 1.47 510 553 0.92
Jun-07 1460 1385 1.05 507 569 0.89
Jul-07 1944 925 2.10 508 592 0.86
Aug-07 1157 1745 0.66 544 573 0.95
Sep-07 2395 524 4.57 585 549 1.07
Oct-07 1185 1734 0.68 459 477 0.96
Nov-07 1793 1134 1.58 576 576 1.00
Dec-07 2705 249 10.86 720 460 1.57
Jan-08 1714 1250 1.37 459 477 0.96
Feb-08 161 2809 0.06 550 639 0.86
Mar-08 193 2759 0.07 467 737 0.63
Apr-08 2101 833 2.52 675 525 1.29
May-08 1753 1182 1.48 495 708 0.70
Jun-08 986 1584 0.62 440 769 0.57
Jul-08 421 2553 0.16 607 605 1.00
Aug-08 2227 743 3.00 572 644 0.89
Sep-08 610 2375 0.26 435 790 0.55
Oct-08 188 2715 0.07 436 795 1.13
Nov-08 211 2669 0.08 483 726 0.66
Dec-08 1062 1853 0.57 656 541 1.21
Jan-09 2224 553 4.02 533 663 0.80
Feb-09 420 2302 0.18 502 676 0.74
Mar-09 793 2038 0.39 604 588 1.03
Apr-09 2554 407 6.28 732 495 1.48
May-09 2657 327 8.13 775 431 1.80
Jun-09 2787 234 11.91 576 675 0.85
Jul-09 866 2159 0.40 650 588 1.11
Aug-09 2285 753 3.03 667 582 1.15
03-Aug-09 1686 960 1.76 858 402 2.13
04-Aug-09 1454 1204 1.21 617 629 0.98
05-Aug-09 1577 1043 1.51 741 510 1.45
06-Aug-09 1039 1603 0.65 367 876 0.42
07-Aug-09 705 1919 0.37 257 1018 0.25
10-Aug-09 807 1778 0.45 301 945 0.32
11-Aug-09 1299 1288 1.01 646 582 1.11
12-Aug-09 1146 1397 0.82 515 714 0.72
13-Aug-09 2164 521 4.15 1133 129 8.78
14-Aug-09 1354 1248 1.08 603 633 0.95
17-Aug-09 639 1914 0.33 174 1068 0.16
18-Aug-09 1708 883 1.93 906 333 2.72
19-Aug-09 1092 1484 0.74 435 811 0.54
20-Aug-09 1455 1161 1.25 775 457 1.70
21-Aug-09 1665 955 1.74 847 396 2.14
24-Aug-09 1996 706 2.83 1047 221 4.74
25-Aug-09 1627 1049 1.55 743 512 1.45
26-Aug-09 1917 835 2.30 951 304 3.13
27-Aug-09 1589 1124 1.41 721 536 1.35
28-Aug-09 1493 1231 1.21 691 575 1.20
31-Aug-09 1598 1144 1.40 681 578 1.18

Source : BSE, NSE
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Table 18: Trading Frequency in Cash Segment of BSE and NSE

2009

Month/Year BSE NSE
Scrips Scrips % of Companies Companies % of Companies
Listed* Traded Traded to Available for Traded Traded to Companies
Listed Trading* Available for Trading
1 2 3 4 5 6 7

Apr-07 7,591 2,567 33.82 1,104 1,088 99
May-07 7,635 2,674 35.02 1,126 1,113 99
Jun-07 7,707 2,728 35.40 1,143 1,130 99
Jul-07 7,753 2,749 35.46 1,150 1,140 99
Aug-07 7,806 2,775 35.55 1,170 1,166 100
Sep-07 7,803 2,741 35.13 1,173 1,116 95
Oct-07 7,683 2,778 36.29 1,180 1,176 100
Nov-07 7,732 2,833 36.64 1,180 1,173 99
Dec-07 7,706 2,904 37.68 1,207 1,202 100
Jan-08 7,799 2,839 36.40 1,216 1,210 100
Feb-08 7,811 2,792 35.74 1,227 1,226 100
Mar-08 7,757 2,746 35.39 1,236 1,229 99
Apr-08 7,740 2,740 35.40 1,244 1,240 100
May-08 7,867 2,771 35.22 1,252 1,246 100
Jun-08 7,885 2,716 34.45 1,262 1,256 100
Jul-08 7,913 2,701 34.13 1,272 1,267 100
Aug-08 7,702 2,758 35.81 1,278 1,274 100
Sep-08 7,685 2,699 35.12 1,278 1,275 100
Oct-08 7,705 2,599 33.73 1,282 1,277 100
Nov-08 7,737 2,414 31.20 1,286 1,282 100
Dec-08 7,727 2,565 33.20 1,283 1,282 100
Jan-09 7,784 2,520 32.37 1,286 1,281 100
Feb-09 7,779 2,481 31.89 1,284 1,280 100
Mar-09 7,729 2,559 33.11 1,291 1,283 99
Apr-09 7,771 2,557 32.90 1,329 1,289 97
May-09 7,729 2,870 37.13 1,280 1,268 99
Jun-09 8,098 2,703 33.38 1,282 1,268 99
Jul-09 7,745 2,828 36.51 1,287 1,269 99
Aug-09 7,758 2,911 37.52 1,288 1,272 99
3-Aug-09 7,740 2,809 36.29

4-Aug-09 7,726 2,824 36.55

5-Aug-09 7,726 2,798 36.22

6-Aug-09 7,730 2,782 35.99

7-Aug-09 7,730 2,769 35.82

10-Aug-09 7,732 2,745 35.50

11-Aug-09 7,732 2,759 35.68

12-Aug-09 7,735 2,712 35.06

13-Aug-09 7,739 2,817 36.40

14-Aug-09 7,741 2,762 35.68

17-Aug-09 7,743 2,707 34.96 N.A

18-Aug-09 7,743 2,750 35.52 o

19-Aug-09 7,743 2,746 35.46

20-Aug-09 7,749 2,776 35.82

21-Aug-09 7,747 2,807 36.23

24-Aug-09 7,749 2,851 36.79

25-Aug-09 7,758 2,846 36.68

26-Aug-09 7,761 2,895 37.30

27-Aug-09 7,761 2,880 37.11

28-Aug-09 7,759 2,881 37.13

31-Aug-09 7,758 2,911 37.52

*At the end of the period includes listed/permitted to trade companies but excludes suspended companies.

Source: BSE, NSE
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Table 19: Percentage Share of Top 'N' Securities/Members in Turnover in Cash Segment
(Per cent)
Month/Year BSE NSE
Top 5 10 25 50 100 5 10 25 50 100
Securities
1 2 3 4 5 6 7 8 9 10 11

2005-06 16.78 23.75 35.55 45.55 57.71 22.15 31.35 46.39 59.22 73.12
2006-07 15.31 23.86 40.20 55.01 70.05 18.49 28.44 48.57 66.57 82.24
2007-08 16.17 25.68 41.76 55.84 70.44 18.37 28.93 48.16 65.02 81.01
2008-09 18.54 29.55 49.02 66.00 79.62 20.48 32.58 56.36 74.66 87.69
2009-10

Apr-09 19.96 32.65 55.26 69.97 81.99 20.79 33.40 57.88 76.41 88.85
May-09 19.98 31.74 50.91 65.24 78.53 19.00 31.40 54.72 71.96 85.92
Jun-09 16.37 27.69 48.74 64.69 78.75 17.18 28.88 50.07 70.20 85.80
Jul-09 16.26 29.82 50.56 66.02 79.31 17.27 29.59 53.67 72.85 87.04
Aug-09 14.34 25.22 43.22 57.86 72.36 15.91 26.82 48.85 66.90 82.18

Members

2005-06 14.83 24.02 39.21 54.94 72.13 14.62 25.57 38.17 52.75 68.45
2006-07 15.10 24.01 40.41 56.37 73.57 15.63 25.49 43.63 57.59 72.04
2007-08 14.38 22.77 39.46 55.74 73.56 15.03 25.82 44.78 60.35 74.39
2008-09 14.33 21.73 38.21 55.75 73.32 13.56 23.62 43.55 61.21 75.42
2009-10

Apr-09 16.40 24.33 40.40 56.64 75.04 14.65 25.22 4437 61.08 76.04
May-09 16.22 24.72 41.05 57.46 75.60 14.69 25.22 44.36 61.27 76.14
Jun-09 16.26 24.17 40.55 56.61 74.52 14.66 24.75 43.20 59.29 74.50
Jul-09 17.19 2548 41.97 57.23 7491 14.42 24.13 42.13 58.45 73.79
Aug-09 15.86 23.26 39.04 55.04 73.46 14.74 23.63 40.96 56.66 72.48

Source: BSE, NSE

762




2009

SEBI BULLETIN

SEPTEMBER

759 :224mnog

1€€Y |9¥T'ST  |959°L 000 | 100 6£0 41! 66'66 |PPTST | 66'66 | €09°8T | ¥9°0T |9¥TST  |61ETTT | €8°6T | €09°8T | T06'S6 | ¥ES 60-8ny

LOSY [€01°9T  |LEI°8 000 | 000 6£0 €01 6666 (€019 | 6666 | 0L1°9T | 8L'8T |€01°9T  |986'8€T | 66'9T | OL19T | §56'96 | S6S 60-Inf

0LY'Y [8¥9°T€  |9TF01 | 000 | €00 LLO vLT 6666 |LY9TE | 66'66 | L8SSE | 1S'0T |8Y9°TE  [S6I6ST | 6L'LT | L8S'SE | 090°8TT | 959 60-unf

98%% [9T1°0¢  [920°€T | 0070 000 69°0 SY4 6666 |STI°0¢ 66'66 | SS8°9€ | €ET |9T1°0€  |THS8TT | 08'SE | SS8°9¢ S8TRI‘T | TSS 60-Ke N

689°C 9LVPT  |8FSH 0070 000 LEO 08 86'66 |VLYYI §6'66 | TH9'TT | 8TII |9LV'PT  |EP6'SS 95°ST | €59°1¢T 8TLY8 691 60-1dy
(Sny-1dy)

I€E'y  |06S'8T'T |€6LEY | 0070 £€0°0 §¢°0 €08 66'66 |€8S°8TT | 66'66 | SS8'S8HT | 91°0T |06S8T'T |S86°LE'D | I+'8T | 698°8H'T | 0€6°CT'S | SO8°T | 01-6007

pTo‘e [TEC0ET [TH8'P8 | 00°0 L0°0 8¢€°0 OvL £6'66 |ELT0E'T | €L°66 | 960°96°T | $6'0T |TEE0ET |PLOOOTT | 6S°9T | 0€9°96°T | T09°6E°L | 80F'S | 60-800T

66€7 |96I°0LY [9LEPF'T| 000 | STO | T90 | THTT | T6'66 |608°SL'Y | 86'66 | THST'C | OT'0E |96IOLY |LS8'BL'ST | 89°9€ | 8TITI'E | 600986 | €0E'S | 80-L0O0T

SELT 099°L6T |898‘S8 | 0070 | 9t°0 LS0 TIET | SL'66 |0T6°96°T | S6'66 | LS6TT | SI'IE |099°L6°T |S8I9S‘6 | 96°0F | S89°6T°T | 08L09S | T9¥€ | L0-900T

L6T'E |LTTILT |9ST'EL | 000 | 9T | ¥8'0 | 8IST | 1666 |986°0LT | S6'66 | L6V00°C | PT'EE |LTTILT [PLOOL'S | ST'SP | €59°00°C | LOPPO'9 | €69°T | 90-S00T

61 81 L 91 Sl a1 €l 41 Il (] 6 8 L 9 S b € 4 I

(e anfep Amuen)
ARAIRQ | (Kpuenb (ppe1) | pasdAIpq PAAIPQ
0} pouoy | AdAIPQ | (Hyuenb | peop | (xsy) | [eL oy | (e | Jaouany fpuend)

(00 ') ApARQ | -omy) 0 pouoy | 03an[eA | 9poly | Kpuend) | Ipo [e)0L papeaL, 0}

pung (1s9) | (49°5Y) | peg pay | APAIPQ | ARAIPQ | -ONY) | PAIAAIP( | JeuRQ | PIMRAIPQ | Jeunq | 0}AM[EA | (w4 °sy) Spuend | (e (prey) (wpyeT)

Juerens| ur-Aed u-Aeq | -podaun peq JOYS | ATAIPQ | Jewd@ | uranfep | jewdq |ul Aypuend) | PIIAAIR(Q |  AnfeA (1°sy) | paAIPQ | Kpuend) Lpuend) sape.a], RIE)

dpel], | SPNLINXRG | spung Jo o, paynddaun)  Jo o, FR0IIN JOo% | PIRAIRQ | JO Y% PARAIRQ | JO % PARAIP(Q | JoAowIny, Joo, PaIdAIPRQ pape.ay, Jo ‘oN JYIUOIAI

ASd JO yUIWSIS YSE)) 10§ SHYSHE)S JUIWIIIS 0T AqEL

763



2009

ASN :224n08

SEBI BULLETIN

VN 195°8L 16L°€T 000 000 | 810 IL 00001 1958 000001 €¥S6E  SI'TT [19§'8L | PLY'IL'E €907  €4S6E  0ILT6 LLY'T 60-80y
VN 8L008  €E¥ST 000 000 | SI'o 8¢ 00001 8L0°08 001001 869°6€  1I'61 8,008 | LLO'GIY  1€81  869%6€ 0T891'T  S69°1 60-I0f
VN 19086 T€9°6T 000 000 | SI'0 I8 00001 1986 001001 6T0°CS 6861 [19L°86 | 68596F  98'81  6T0°CS TI'IST 681 60-unft
VN LIEYL  61TST 000 000 | ST0 eIl 00001 LIEPL 000001 LEF'SY  9L'0T |LIEWL | TE6LSE  vLOT | LEV'SY  TLO'GI'T  Obb 60-KeN
VN T8y 69791 000 000 | 0T0 89 00001 708y 00001 vVEYE  OF'81  [TLOSY | OIET19T | SI'61 | PEE | phE6L] 19°1 60-1dy
VN 68L6L'E  £55°96 00°0 000  8I'0 16 00°001 68L6L‘E 00°001 ISOTI'T T6'61 68L'6LE | T8E'90°61 6F'61  ISOTI'T I1L0'880T  T69°L amwmm%
VN 86019 HOL0TT | 000 000 | IT°0 ST9 | 00001 86+01°9 007001 66T°€0°C 0TTC 86¥°019 0SY'6H'LT 8ETT | 66T°€0°E 8T6'SIPL | 6€9°€T | 60-800T
VN 8190L'6  €¥S°60°€ | 00°0 000 | LTO L66  00°00T 8T9‘0L'6 00001 ¥L6'99°C 8S'LT  8I9°0L°6  616°61°SE LL'YT | PL6'99°C 6TTISPT | SKOTT | 80-LOOT
VN 0S6°€r's  88IELT | 00°0 000 | TE0 69L  00°00T €ES'EK'S 007001 TLS'SET T0'ST  EES'EH'S  P6O'OV'6T SO'ST | TLS'SET SIS0S'S | LSSL | L0-900T

VN 9L6L0Y  9THIET | 00°0 000 = 6€0 v68 00001 9L6°L0'Y 00001 9VE'9T'T 06'9T 9L6'LOY | 6E89I'ST  99°LT  9PE'9TT SEK'SI'S 0000 | 90-S00T

61 81 L1 91 ! 14! ¢l 4! Il (1] 6 8 L 9 S 14 ¢ [4 I
(wye) anfep Kyuengy
(12 °5) AAIPQ | (fHyuenb (e) | pasdAIRQ paAIPG | (yyeT)
pung 0) pauon | AAIPQ (Sfmuenb | [ejor, | (M9°SY)  [EIOL 0} | PO  JdAoWN], fnuend)
J0yues ARAIPQ -ony) 0) pauoyy | 0)dn[eA | PO Lpueng) e ( ®10, papedr, 0)
B0) | (qyesy) | (aosy) Ped poyy ABAIPQ ARAIPQ | -NY)  paAIPQ | Jewd@  paLAIPQ W 0janfes | (19 'sY) Apuend | (pren) | (pEeD | (WED
Juaw ur-Aeg w-Aeg | -2} pegpoyn| MoYS  ABAPQ Jewdq | uian[es | jewdq | Apuend) paRAIPQ | dnfEA (0°sy) papAIRQ| Apuend) Kpuend) | saped, 183}

-PRS | SIPLNKRG  spung Joo, | -duup | Joo, MOYS | JO 9, PAOAIPQ  JOY PIDAIPQ  JO %  PIAIPDQ | JoAowin], | J0 9, | PIIAIPQ  POPeIL | JO°'ON /YU

SEPTEMBER

ASN JO 1udWSdG Yse)) 10J SINSHE)S JUIWA[NIS [T AqBL

764



2009

SEBI BULLETIN

SEPTEMBER

qSg ‘22408

"K[oAnoadsal ‘[ (07 JqULAON Pue [00Z A ‘100T dunf ‘000 SUn( Ul PAONPOIUT 1M SaImn,] 30035 pue suondQ j001g ‘suond( xopuj ‘sarnyn,] Xopuj ‘g

‘Knuen) 4 (WNIWAIJ + 901 AYLIS) = ISAOWIN], [BUOLON '] :9JON

0 0 0 I 0 0 0 0 0 0 0 0 0 0 0 I 1T 60-3ny
0 0 0 b 0 0 0 0 0 0 0 0 0 0 0 b €T 60-I0(
0 I 0 S 0 0 0 0 0 0 0 0 0 4 0 I (44 60-unf
0 0 8 €6¢ 0 0 0 0 0 0 L 453 0 4 I 6€ 0T 60-AeN
0 4 4 €11 0 0 0 0 0 0 0 0 0 0 (4 €Il Ll 60-1dy
(Sny-1dy)
0 0 01 9IS 0 0 0 0 0 0 L (43 0 9 € 8ST €01 01-6007
0 44 897T°TI |88S°SIS | 0 0 0 0 £ (44! 9 IST 6 00€ 0STTI  [SI6FIS | €T 608007
pL SLI‘C  60ETHT TLESSHL| 0 9 0 6 8 012 I€ 156 609°L |LIT‘S6T |099%ET |8LOLSTIL ST 80-L007
€1 80F  900°6S 69I‘SH'ST 0 I 0 S 0 0 0 4 SISE  |SEPTHI |I6F'SS  6LLE9T  0ST L0-9002
0 0 9 £01 0 0 0 7 0 0 € 001 I (4! S 68 4 90-S007
81 LT 91 SI 1 €1 4 I 01 6 8 L 9 S b € (4 I
(19 *sy) (19 °sY) (10 °sy) (19 *sY)
(1 °sy) spenuo) | (19 °sY) |$IPNHUO) | IIAOWIN], S)IRIIUO)) | JIAOWIN], S}IRIIUO)) | JIAOUIN], S)IBIIUOC)) | JIAOUWIN], (S)Oeu0) (10 'SY) |spenuo) | (1 °'sy) | spenuo)
JIAOWINY, | JO°ON |JIAOUIN], | JO'ON | [BUO)ON | JO'ON |[eUODON | JO°'ON |[euonoN | JO°ON | [BUOION | JO 'ON |JOAOWIN] | JO°ON |JoAouwiny Jo ‘ON
J0 puo ng e nd (10} skeq
d &0, saanny y20)§ saanynyf Xapuj Surpea, Tedx
213 Je JSatapug uado suondQ 201§ suond( xapuj jooN | /puopy

ASH 1€ JUIWSIS SIANBALII( 7T dqRL

765



2009

SEBI BULLETIN

SEPTEMBER

ASN 224108

‘Anueng) 4 (WNIUaId + 9oL SYIS) = JOAOUIN] [EUOON
Anoas Surk(ropup) Jo 0o1id 380[)) 4 3se13u] uadQ - LSLJO 10J S}oenuo)) Surpue)sing Jo aN[eA [BUOHON
AJIN XND d29S 9o11d 2s01) , 1sa101u] uadQ - XALLJO 10F S10enuo)) Surpueising Jo dnjeA [euonjoN

a1mng 3003s Jo 0o1d 9s0[)) 4 Ise1oyu] Uad(Q - JLS.LNJ 10F s1oenuo)) Surpueising Jo anjeA [EUONON

10JON
PEI'SL  [€€9°SS°6T | OP9'CL'YT  (L8ET0L'96'S | TO'666'L  SEE'S9T  SIT'ST 098'€98  LT6'90°C | TOT'LS'LET O0€8TS'E SSLLLYT = - - ETIY  SITEITET TIE99°E |LITT689'T | 1T 60-8ny
VLY'T9  €69°L9WT | 60SEL'ST 980°LT'89°9  0SPI98 \TOFHOE | T60°0E 17S°€9°6  S6V'¥T'E | TET'ECEST €SL9L'E TI9ESHY'T | - = TE90ST  SEST00°SST PT6T8E  SO8TLTET €T 60-Inf
L8685 [S6T'LT'ST | 086TEST L6I'B0PT'S 6£00¥'8 TIFH9'T  SHETH 9€S'8I°L  €ET°0ST | OLL'66PIT T1S°S6'T TL868°9T'T = - = LS968'S  GPOLTIIT PE6'OKE  6S6°L0TYT  TT 60-unf
€89 |0CE'S0'ET | TST'LTTI  SIS'C8T8y  01°€86'9  69T°6ST SSIT 11068y €66'76'T | T61'66°T0°T | TTS'SET 6¥€96°TIT | = = SSI8Y'y 8LIST'S6  SIFLIC 9ISLI'99T 0T 60K
9L0°LS  [690°€S'LT | TOCEKIT  LICOITYS €I'6ST'6  €¥6'8KT 891°TT 08€'8S'S  6€9°CTI'T  TOSHEIET 0SI0V'T 89¥°L89ET | - - €8€°9S°C TH9'8S'86  PIL'I0C T8ETI98T | LI 60-1dy
(Sny-1dy)
PEI'SL  |€€9°SS'6T | 0SL'6Y'69 TOSTOPE'ST PI'9ST'TH OTHTHIT SO0°9K'T | 8TE'68°SE 98T°06°TT  869°€8°0F'9 +IL'66'PT SS0°90889 0 = 06I'LS'TT TTI'ST'I6'S 6VE'SI'LT 6L8TS99'8 €01 01-6007
SOL'LS  |6SL'LT'TE  T8KOI'OL'T L6V'06'EL'SY PO'PSE'LS TOO'EE'SE €PSILT | 896°T9'L6 LS6'ST'LI  OLV'9S'9T'OT PPSTO0T PLO'IEHOTL - - THY'6LPE 086°LL'STTT IIT'OL'SE €01'STPO'IT €4T 60-8007
0068y TL9T8TT | 8LF'06°0E'T 00T'EI‘0S'Th £69°0S SI6'LS'PT |€PPB0°E  EILT008 S6T'E69  9SI‘86'98T 918°89°9 |T88°L9'99°T | 0 0 £9S'8b'SL TS6°L8'SE0T L990T'BE 6LS'B6'SYST 1ST 80-L007
0L9'8E  6FS'T6'LT | ILT'9S'EL €LS'€8'89°TT 606°T€ 810°68°8 | T06'T9'T  T6TP6'th €69°€6'€  680°ST'STT 61T'86°E |6VETEITT | 0 0 TL6'0E'8E TO'SS'6F'0T SLS'6E'ST vIVL8PI'S  6VT L0900
69%'8€  €00°8T°0T | 0ST'VT'8Y | TLT'GI'9L'ST 8IS'9E 08L'PLOT TSLEV'T | 966'S9Ty LE869'T | 69°TT'S9  TE9'89T LIV'ET'H9 0 0 TILT6'LT €6V°S0°60°8 T6L'ET'ST 988°LE'S8'S  T1ST 90-5007
07 61 81 L1 91 ! 14 €1 4! 11 01 6 8 L 9 S 14 € 4 I
(12 °sy) (19 °sy) (19 °sy) (12 °sy) (n s
(10°sy) | spenuo)  (NI'SY)  SPBNUO) | IIAOWIN], SPENHUOD | JIAOWINL,  SPRHU)  JIAOWINL,  SPEHUO)  IIAOWINY,  SPenuo) ‘syY)Id enuo) (Wd-sy)  spenuo)  (A'syY) | S)Penu)
JoAouwiny | Jo-oN JaAouiny, JooN [euonoN | JooN | [euopoN  JooN [euonoN JooN [eUonoN | JO°'ON  AOWINL Jo'ON JAouIn],  Jo'oN  JAowIn]  Jo°ON
mg (L) md 11eD sieq
10 pud o) h« o Saamn g ayey Samn Y0)§ saanyny{ xopup Surpeay, ELOY
EREUELD) suond() yo03§ suond( xapuy B 00N | HUOK

ASN € JUIWSIS SIANBALII( €7 dqeL

766



2009

SEBI BULLETIN

SEPTEMBER

ASN ‘224108
“Amuen(),2011d aso[o SurAjrapun) se paynduwod st anjea jsazegur uad(

“A19A1)9dsa1 €1 ()07 JQUIBAON PUB 1007 A[N[ ‘70T dunf OO SUN[ Ul PAONPOIIUI 1M SAIMN,] }003§ pue suond() }00i§ ‘suond( xopuj ‘sarmyn, xopuj
‘Kmuen() , (WNTWaIJ + 201 ANS) = JIAOUIN]T [BUOTION

KPIN XND dBS 201d 3501)) 4 1sa103u] uad() - XA[LJO 103 s1oenuo)) Surpueising Jo anjeA [eUonoN

*K)1nas Surprapup) Jo 2011d 3s0[)) 4 3501031 UAdQ - YISIO 10J S1oenU0)) JUIpuRISINQ JO AN[EA [RUONON

PEI'SL | €€9°5S°6T |91¥'6S | TIOTICT | LO¥  |TI6TT SOl |€TT’or | O8I'IT | #6816 | 61€TT | 80685y | VIN VIN | €9L°8T | 19T'L9°S | €8T9T | pISI¥'L | 60-8nv-1¢
€66'TL | €TE'S0°8T (60109 | TLI69ET | ¥9€  |198°I1 SST'T |6vr'9e | 616°T1 | 86£°9T°S | 6LFTT | €96T0°C VIN VN | 8€S°81 | 06L°98°C | SSS'GT | T1T'S0°'L | 60-3ny-8C
LIE'S9 | T€9°99°ST (01816 | 6VI'88°SE | LES  |POL'LT SLST |8LO‘6Y | TE€6'8T | OLITT'S | SSSTT | 89LPH'6 0 0 vLS0E | SPP9L6 | 8E9'LT | ¥86'LL'L | 60-80V-LT
L9V'L6 | 6€T9S'8E [8LOL | 979°666T | t¥¥  |189FI ¥99°T |STTTS | €SLYPT | ¥9L°9%9 | SPI'ST | 008FE9 0 0 10967 | 8L8°9T°6 | T0¥°9T | 88T'ST’L | 60-30v-97
669°G6 | 8ELOT'8E |1¥E€'88 | TSSTE'SE | 9¢F  [LESHI 0€S'T |18S8% | T08‘61 | 1€0°TL'S | TES'6T | TOVYT'S 0 0 10597 | LLS'6Y'S | O¥S'0T | vTH'€C’6 | 60-8nv-6T
9L6T6 | €PS'SILE |€08°9L | 96L°LOTE | O¥E  |€0ETT 0677 |T8E°0F | PPI‘0T | 67868 | €¥6'LT | TTOLS'L 0 0 08207 | €TL'LY'9 | 908°9T | LES'SS'L | 60-BnV-T
81768 | PLT'6V'9E |TTH08 | €EP'S6'EE | SSP [6L6°ST 0TTT |FSL'6E | S98°6T | ¥0T'906 | S9LTT | €18°TH'6 0 0 SOPLT | STLTILS | TS9'6T | 896616 | 60-8nV-IT
068°98 | 6LETI'OE |€88°T9 | TT688ST | 06T |886°6 Y201 |L9STE | 679 | €6¥'89°9 | 6S0°9T | SOIT6'9 0 0 OVI'ST | 02616 | THL'YT | 6V8°€6'9 | 60-8nV-0T
YSYP8 | 697°09°SE [L68°T8 | 9SSHISE | TES  |L98°8T 9T¥'T |90L%y | OIL'6T | €78°00°6 | €LL°0T | 698°00°6 0 0 9€9°8T | 9¥S'80°9 | 0E8'TT | SPLOFOI | 60-30v-61
€PPT8 | PECEIPE [9S9°CL | POELLOE | TIE  |¥9E°0T 8671 |F08°6E | I¥E9T | 9¥8‘SK'L | OLLST | SPE'LO'S 0 0 LLT'8T | 9T9'T8°C | 8SL'8T | 68€°68°8 | 60-3ny-8]
961°6L | OVS‘9S‘EE [€86°0L | STIIL6T | Thy  |PHLYI €851 |0€8'Sy | €¥9°LT | 117908 | SLS'8T | 666°68°L 0 0 29791 | €66°9T°S | 6LS'9T | 8OY'LS'L | 60-8nv-L]
LLO'SL | €6V'SETE |T68°€9 | TT8'6SST | 6FE  [9€9°TI 98%'T |EPIhy | 90F'TT | 611°9S°S | €S¥°9T | #ST'L8'9 0 0 OLL'LY | 68€°8F'S | TT'ST | 18TTIL | 60-3nv-p]
TLT'8L | €68°0T°TE |TSSS9 | €9T°Ty'9T | T9€  |0T0TI T6V'T |988°Sh | 9TH'ET | TOK'LO9 | TSTOT | 0€0'9LD 0 0 8€6'81 | 016°96°S | T8I'ST | SIOHO'L | 60-80v-¢]
TOLYL | T98°96°0€ [LVEEL | L6TLOE | S9E  |6€TTL 6vT'1 |6S1°6E | LLOWT | TLIS89 | I8L'6L | 886018 0 0 901°81 | 9pS'68°S | 698°81 | €61°C0°6 | 60-8ny-T1
SLYTL | S8€°966T |61S€9 | 89S'€H'9T | ¥EE  |LPLOI T0T'T |68SPE | HTHTI | S0S°S9°S | 9LLST | 980699 0 0 8L8'ST | S8TOI'S | 900°8T | 9SE°LY'S | 60-8nY-[1
89L°0L | TILLS6T |€6¥'89 | OPFTH8T | 8EE  |P6E'TT 8TTT |€¥S'8E | CIL'ET | LEO'OTO | 090°8T | 9LI‘6S'L 0 0 66591 | €18°GE'S | 959'8T | €8%°LL'S | 60-30v-01
00L69 | S60°TL'8T [1€T°S9 | 6¥€69°9T | TO¥  |LST'EI 6Tv'1 |SS6‘er | ILIEL | 8PE68'S | SLOST | LIS0S'9 0 0 YLEOT | $9S°61°S | 18S'LT | SOLTTS | 60-8nv-L0
P7689 | 1L9°T9°LT |6I8CL | ¥69°TE6T | €Sv  |688F1 STST |€90°9y | 89LTT | LSETIS | LOLOT | TLS6LD 0 0 S6I°TT | TOP'0L9 | TLI'TT | 1TH'6S°6 | 60-3n%-90
670°0L | 8YE'RT'LT |6TL'E9 | 90T8T'ST | OIE  [6L0°0T OLT'T |19S°6E | OI6'TT | 66F%TS | ¥TTHI | ¥OI'SL'S 0 0 TIT8T | 669°L9°S | €06'LT | ¥9TTI'S | 60-8nV-50
189°99 | L61°L0°9T |098°09 | 9¥9°€S‘€T | 90€  |1¥8%6 S6I°T |TELVE | 19€'6 | L8S'TIY | S8Y'TI | €ST90°S 0 0 666707 | 1STIS'9 | ¥1S9T | T86'6E°L | 60-8nV-h0
YTL99 | €TS°T6'ST |S08°0S | 688°V9°61 | €TT  |€6TL 0TIT 0S9°TE | 9S8°L | €I¥'6¥°E | TO9'TT | I8LOLY 0 0 TLLT | SS8TS'S | €TTTL | L68°TS'S | 60-3nv-€0
61 81 LT 91 ST 14! €1 4} I 01 6 8 L 9 S 14 € 4 I
(sa1009 (sa1009 (591000 | speny | (S9I000 | gpexy | (‘SAI00 (sa1009 ('s9100d | spen | (sd1000 (sa1019
syq) §)e.1U0d sy) s)oRNU0) sy) -uo) syq) -uo) sY) | spenuo) | 'sy) | spenuo) | sy -uo) sY) [spenuo) | 'sy) | spenuo)
anfep JO'ON  |Aowiny | Jo'oN  |J9AOWINL| JO°ON |IJAOWINY| JO'ON |[IdAOWINL| JO°ON  |[JdAOWIN]| JO°ON  |IdAOWINL| JO°ON |JIdAouwiny| JO‘oN |JdAouwin] Jo ‘ON
Aep ayy jo sing s[ed sing sied
Pud 3y )& saann g
1saayug uadq JoAouIny, [610L suondo o0 suondQ xapuy ey Js310)uf saamn | %20)§ saamyn | xapuy ae(q

6007 3sn3nY ‘ISN 3¢ SUIPEIL, SIANEALId( T dqEL

767



2009

SN ‘dSg :22.4m0g
pun,j d99jueIEN) JUSWS[IIOS PUL [EINB[[0D SIOQUIAW SOPNJOUL 4
poriad oy} Jo pus 2y} Je sooue[eq

SEBI BULLETIN

SEPTEMBER

V'N 8L0°0 SCl 768 LE Te0°s 20°69 0 0 0 0 0 60-3ny
V'N 10S°L 81¢C 990°1 601 6019 €eoL 0 0 0 0 0 60-10f
V'N L09°8 €LS 916 8¢C1 1969 91'CL 0 0 0 0 0 60-unf
V'N L1€°01 690°1 68C°1 vl 818°L YL 0 0 0 0 0 60-Ke N
V'N 8969 1904 970) LT 958‘Y 08 0 0 0 0 0 60-1dy
(Bny-ady)
'V'N TL0°6E 6L¥T 601°S 8IL S9L‘0€ 99¢ 0 0 0 0 01-6002
‘'V'N 0v8°16 881y 096°01 86%°1 P61‘SL 6SET €Il 0 0 € (1118 60-8007
‘V'N 6IS‘9S‘T | ToL'E 09L9 TIET SSOPY'T | TH6'T €34 0 0 (1) (114 80-L00T
‘V'N v6¥°99 681°1 vo1'c 86L PIETY 0 0 0 0 0 0 L0-9002
‘'V'N IS8T 818 1281 865 985°ST 144 0 0 0 0 0 90-007
€l (4% 11 (1] 6 8 L 9 S 14 € (4 1
Lpung JUDWIF[IIOS (JUSWIDIYIAS | JUDWIPIOS JUSWR[IPS |, punyg JUBUWIA[)IAS |JUSWIF[)IAS |JUIWII[)IAS | JUIWI[IIDS
jueans) | [BIOL ISDUIAXY | wniwa.Ig [eury IN.LIN Njueans) | [ejo], | OSPRXY | wniuid [eury IN.LIN Tax
JUdWRIS suondQ }203S/xopuy | saImny Y20)S§/Xopuj | IUdWI[NIPS suonndQ Y20)§/xopu] | SaANINY YI0)S§/XIpuf /UIUOTAL
HSN asd

(21010°S] U1 JUNOWIY)

ASN PUE IS 1€ JUSWSIG SIAREBALII( UT SINSHE)S JUIWIPIS 1T AqEL

768



SEPTEMBER SEBI BULLETIN 2009
Table 26: Trends in Trading in the Corporate Debt Market
Month/Year BSE NSE FIMMDA Total
No. of Traded No. of Traded No. of Traded No. of Traded
Trades Value Trades Value Trades Value Trades Value
(Rs. crore) (Rs. crore) (Rs. crore) (Rs. crore)
1 2 3 4 5 6 7 8 9
2007-08 27,697 41,187 3,789 31,453 4,089 23,479 32,217 75,737
2008-09 4,17,376 38,058 4,967 50,029 8,545 50,911 4,30,888 1,38,998
2009-10 1,65,140 18,286 5,235 62,599 5,207 43,293 1,75,582 1,24,178
(Apr-Aug)
Apr-09 34,920 2,789 1,306 17,112 1,025 11,692 37,251 31,593
May-09 39,954 2,923 1,077 10,688 933 7,072 41,964 20,684
Jun-09 39,484 3,165 776 8,637 961 7,066 41,221 18,868
Jul-09 36,620 4,722 1,220 12,549 1,247 10,343 39,087 27,614
Aug-09 14,162 4,687 856 13,613 1,041 7,120 16,059 25,419

Note: Data is aggregation of transactions in trading and reporting platform.
Source: BSE, NSE and SEBI
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Table 29: Settlement Statistics of Currency Derivatives Segment

(Amount in Rs. crore)

2009

BSE NSE MCX - SX
Currency Futures Currency Futures Currency Futures
Month/Year
MTM Final MTM Final MTM Final
Settlement Settlement Settlement Settlement Settlement Settlement
2008-09 (Aug-Mar) 6.96 0.18 361.80 5.57 237.21 5.21
2009-10 (Apr-Aug) 0.00 0.00 402.58 10.34 289.62 8.47
Apr-09 0.00 0.00 41.75 1.57 36.67 1.38
May-09 0.00 0.00 83.28 2.94 58.66 2.16
Jun-09 0.00 0.00 77.98 1.24 44.10 1.23
Jul-09 0.00 0.00 90.58 3.46 60.83 2.77
Aug-09 0.00 0.00 109.00 1.14 89.36 0.93

* Trading in Currency Futures commenced on 29th August 2008 at NSE
Note: The Trading Volume/Turnover for the month is from Ist trading day to the last trading trading day of the month

Source: BSE, NSE, MCX-SX
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Table 30: Trends in Foreign Institutional Investment

Period Gross Gross Net Investment | Net Investment | Cumulative Net
Purchases Sales (Rs. cr.) (US $ mn.) Investment
(Rs. cr.) (Rs. cr.) (US $ mn.)
1 2 3 4 5 6

2004-05 2,16,951 1,71,071 45,880 10,352 36,293
2005-06 3,46,976 3,05,509 41,467 9,363 45,657
2006-07 5,20,506 4,89,665 30,841 6,821 52,477
2007-08 9,48,018 8,81,839 66,179 16,442 69,179
2008-09 6,14,579 6,60,389 -45,811 -9,837 59,081
2009-10 (Apr-Aug) 3,47,938 2,98,931 49,008 10,098 69,179
Apr-09 49,715 40,716 8,999 1,791 60,872
May-09 81,266 63,861 17,406 3,577 64,449
Jun-09 76,073 71,174 4,898 1,059 65,508
Jul-09 80,212 67,030 13,182 2,727 68,235
Aug-09 60,674 56,151 4,523 945 69,179

Discrepancies in total figures, if any, are due to rounding off.
The data presented above is compiled on the basis of reports submitted to SEBI by custodians on August 31, 2009 and
constitutes trades conducted by FIIs on and upto the previous trading day(s).

"Note: The data pertains to all the activities undertaken by FIIs in Indian Securities Market, including trades done in secondary
market, primary market and activities involved in right/bonus issues, private placement, merger & acquisition, etc."
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Table 35: Substantial Acquisition of Shares and Takeovers

2009

(Amount in Rs.crore)

Year Open Offers g;;::;::zfl
Objectives Total No. | Amount
Change in Control| Consolidation of Substantial No. Amount
of Management Holdings Acquisition
No. | Amount | No. | Amount | No. | Amount
1 2 3 4 5 6 7 8 9 10 11
2004-05 35 3,503 12 165 14 964 61 4,632 | 212 6,958
2005-06 78 3,252 9 119 15 709 | 102 4,078 | 245 17,132
2006-07 66 6,771 15 4,498 6 83 87 11,352 | 223 18,608
2007-08 78 11,657 28 13,254 8 3,796 | 114 28,706 | 232 6,458
2008-09 80 3,713 13 598 6 400 99 4,711 | 227 10,502
2009-10 (Apr-Aug)| 19 1,762 3 1,118 1 17 23 2,898 76 9,261
Apr-09 3 93 1 1 0 0 4 95 17 993
May-09 3 379 1 437 1 17 4 833 15 1,608
Jun-09 5 1,243 1 680 0 0 6 1,923 15 742
Jul-09 2 15 0 0 0 0 0 15 17 5,712
Aug-09 6 32 0 0 0 0 6 32 12 206

779
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Table 36: Progress of Dematerialisation at NSDL and CDSL

of the
period Companies| DPs DPs Demat | Demat Value | Companies) DPs DPs Demat Demat
Live Live | Locations | Quantity | (Rs.crore) Live Live | Locations | Quantity Value
(Nos) (million (Nos) (million | (Rs.crore)
shares) shares)

1 2 3 4 5 6 7 8 9 10 11
2004-05 5,536 216 2,819 1,28,663 | 14,47,663 5,068 271 1,530 19,080 | 1,20,959
2005-06 6,022 223 3,017 1,74,722 | 24,78,941 5,479 315 2,577 27,220 | 2,35,829
2006-07 6,483 240 5,599 2,02,701 | 31,42,645 5,589 365 4,178 31,250 | 2,83,136
2007-08 7,354 251 7,204 2,36,897 | 43,76,953 5,943 420 6,372 49,820 | 5,90,039
2008-09 7,801 275 8,777 2,82,870 | 31,06,624 6,213 461 6,934 70,820 | 4,39,703
2009-10
Apr-09 7,819 275 8,860 2,86,230 | 34,71,004 6,233 463 6,938 70,470 | 5,09,588
May-09 7,817 279 9,223 2,93,200 | 46,02,244 6,255 466 6,931 70,080 | 6,85,081
Jun-09 7,800 280 9,340 2,96,779 | 42,57,176 6,275 468 6,942 70,670 | 6,87,819
Jul-09 7,841 281 9,588 3,01,199 | 45,73,691 6,302 468 6,944 71,330 | 7,08,996
Aug-09 7,850 282 9,729 3,06,585| 47,29,049 6,314 473 6,952 75,840 | 7,44,782

Note:

i. The count of DPs includes main DPs as well as Branch DPs.
ii. DPs Locations' represents the total live (main DPs and branch DPs as well as non-live (back office connected collection centres).

Source : NSDL and CDSL
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Table 40: Macro Economic Indicators

I. GDP at Market Prices (2008-09 Revised Estimate) (Rs.crore) 53,21,753

II. Gross Domestic Saving as a % of GDP at market prices (2007-08 Quick Estimates) 37.7

III. Gross Domestic Capital Formation as a % of GDP at market prices (2007- 39.1

08 Quick Estimates)
IV. Monetary and Banking Indicators]i] April May June July August
2009 2009 2009 2009 2009

Cash Reserve Ratio (%) 5.00 5.00 5.00 5.00 5.00
Bank Rate (%) 6.00 6.00 6.00 6.00 6.00
Money Supply (M3) (Rs.crore) 48,81,928 49,31,213|  49,36,721 49,72,017 50,44,332
Aggregate Deposit (Rs.crore) 39,23,005 39,67,995|  39,83,382 40,10,051 40,81,669
Bank Credit (Rs.crore) 27,46,175 27,35,750|  27,70,216 27,77,562 28,07,583
V. Interest Rate[ii]

Call Money Rate( lending / borrowing )-Max 3.40 3.75 3.40 3.30 3.30
91-Day-Treasury Bill[iii] 3.40 3.10 3.05 3.12 3.00
PLR (Maximum) (%) 12.25 12.25 12.25 12.00 12.00
Deposit Rate (Maximum) (%) 8.50 8.25 8.00 8.00 7.75
VI. Capital Market Indicators [iii]

Turnover (BSE+NSE) (Rs.crore) 3,55,639 5,11,103 6,41,608 5,65,129 4,87,288
Market Cap-BSE (Rs.crore) 35,86,978 | 4865044.9100| 47,49,934 51,39,942 52,85,657
Market Cap-NSE (Rs.crore) 33,75,025 | 4564572.1800| 44,32,596 48,16,459 49,75,800
Net FII Investment in Equity (Rs.crore) 8,999 17,406 4,898 13,182 4,523
VII. Exchange Rate and Reserves][iv]

Forex Reserves (Rs.crore) 12,60,342 12,35,717 12,30,855 13,08,220 13,57,418
Re/ Dollar 50.22 47.29 47.87 48.16 49
Re/Euro 66.29 66.18 67.69 68.08 70
6- months Inter Bank Forward Premia of US Dollar 2.91 3.17 2.67 2.57 3
VIII. Public Borrowing and Inflation

Govt. Market Borrowing (Rs. crore) 48000 1,30,000 $| 1,75,000 $ 2,29,000 $ 2,65,000 $
Wholesale Price Index (Base 1993-94) 231.5 234.3 235

IX. Index of Industrial Production (y-0-y)% (Base year 1993-94 = 100)

General 269.5 280.7 291.3 289.7 QE

Mining 177.7 183.2 181.3 177.4 QE
Manufacturing 286.2 299.1 313.1 311.5QE

Electricity 233.6 237.6 234.4 2354 QE

X. External Sector Indicators

Exports (Rs.crore) 53,779 53,435 61,217 13,623 69066
Imports (Rs.crore) 78,832 78,682 90,657 19,621 109533
Trade Balance (Rs.crore) -25,053 -25,247 -29,440 -5,998 -40467

[i] As on April 24, 2009, May 1, 2009, May 22, 2009, July 17, 2009, July 24, 2009, August 28, 2009
[ii] As on April 24, 2009, May 1, 2009, May 29, 2009, July 24, 2009, August 28, 2009

[iii] As on April 30, 2009, May 29, 2009, July 31, 2009, August 31, 2009
[iv] As on April 29, 2009, May 29, 2009, July 31, 2009, September 4, 2009
* : Includes Rs 12,000 crore of MSS desequestering.
8 Includes Rs.28,000 crore of MSS desequestering.
Source : websites of RBI, CSO, Director General of Foreign Trade, Ministry of Commerce & Industry.

784




2009

SEBI BULLETIN

SEPTEMBER

d T S40quioo]g wof uayvy a4n vIPP 21SDG 2IIN0S

(60, 30y - 80, 1da3)
06'C | €00 L6'C €0°0 8¢'C S0°0 86'C 80°0- | 8¢'C €0°0- | ISC 00 8¢'¢ 100 600¢
99°C | 810 | 6L°C 0T0- | s8¢ €r'o- | ¥6'C 810~ | TEC SI'0- | s€¢ 810~ | s€'¢ 91°0- 8007
09°'1 81°0 vS'lL 910 ¥T'T LTO0 LT'L S0°0- | 0T'1 900 9¢'1 ¥0°0 €L'T 10 L007
S9'l ero €91 ST°0 Se'l veo0 STl €00 6¢'l €10 SY'l 910 €Sl cro 9007
Il cro 80°1 10 LEL €0°0- | T80 10 €30 ¥1°0 So'1 cro LS'1 170 S00¢
6C 8¢ LT 9¢ ST 144 4 (44 | 14 0¢ 61 8I L1 91 I
O ey | M wmey | M wmgey | MM lwmey | M wmey | M |wmey | A wimgey
-Ie[oA -ejoA -IJej0A -I)ej0A -IJe[0A -IJej0A -ejoA
JIedx I9pude))
ALAIN XND | XASNAS dASd dINODHS AN HSIVI TOIXHIN AOdI
d?S elpu] elpuj BuIly ) uedep BILJY Yinos 0JXIIN [1zeagq
(Juoo1ay)
(60, 3nv - 80, 1doS)
€'l €0°0 v'c 00~ | €T°¢ 100- | 861 90°0- | L9C 80°0- | v¥'C S0°0- | 8S°C LO0- 6007
[N ¥1°0- | 0CTCT | €C0- | 10°¢ 1T0- | S6'1 LT°0- | 6SC 0T0- | O¥'C S1'0- | SS°C 81°0- 8007
¥0°'1 I1°0 9¢'1 90°0 99°1 (AN ¥0°'1 S0°0 LOL ¥1'0- | OI'1 ST°0 60 00 L00T
€50 80°0 980 01°0 16°0 cro 080 LO0 €6°0 900 6L°0 ¥0°0 790 900 9007
6¥°0 000 19°0 S0°0 €L’0 00 650 900 690 800 §s0 900 $9°0 00 S00¢
SI 14 €1 (4! I 01 6 8 L 9 S 14 € (4 I
Ay )| Ay Ay L Ay L1
e wIny R wIny e wIny T wIny TR wIny T wIny e wIny
JIB3x JIIpude)
DT ILS ISH 0€ SV JVDI 00T ASLA SANOL MOd
RISAB[RIAl 1odeduig 3uoy] suoyg rI[RLSNY dueI N vSn
(3uad19q)

SIDUPUT }20)S PIIOA 193[3S :AN[NL[OA PuE UINY Afe( [ dqeL

785



SEPTEMBER SEBI BULLETIN 2009

PUBLICATIONS

1. Annual Reports: 2007-08, 2006-07, 2005-06, 2004-05, 2003-04.
2. Handbook of Statistics on Indian Securities Market, 2008.

Interested persons may contact the Department of Economic and Policy Analysis of SEBI to obtain a copy
of Annual Report / Handbook of Statistics at the following address:

Department of Economic and Policy Analysis
Securities and Exchange Board of India

Plot No. C4-A, 'G' Block,

Bandra Kurla Complex,

Bandra (E), Mumbai - 400051

Tel No. +91-22-26449000

Fax No. +91-22-26449021
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