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GOING CONCERN CHECKLIST

Audit objective:    To establish whether the company can continue to finance its trading seriously curtailing or ceasing its operation for the next 12 months, from the date of signing the audit report.

AUDIT PROCEDURES

Answer the following questions by ticking the appropriate column

	Notes must be attached to support any Yes Answers.
	Yes
	No
	N/A

	
	
	
	

	1.   Has the company:
	
	
	

	
	
	
	

	a)   A history or forecast of serious operating losses?
	
	(
	

	
	
	
	

	
	
	
	

	b)   An excess of liabilities over total assets, currently or forecast?
	
	(
	

	
	
	
	

	
	
	
	

	c)  Insufficient working capital or a state of liquidity, currently or forecast?
	
	(
	

	
	
	
	

	
	
	
	

	d)   Made or forecast a default in connection with loan agreements?
	
	(
	

	
	
	
	

	
	
	
	

	e) Suffered or forecast the loss of major customer significant manufacturing units, important franchises or key personnel?
	
	(
	

	
	
	
	

	f)   Notice of major litigation or legislation liable to affect operations?
	
	(
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	If the answer is Yes details must be give below
	

	NOT APPLICABLE


2.
If the answer to one or more of the above questions is Yes.  then consideration must be given to the future financing requirements of the company.

I.
External Financing
	
	Yes
	No
	N/A

	a)   Does the company require external finance during the 12 months from the date of the audit report?
	
	(
	

	
	
	
	

	
	
	
	

	b)   Has the company made any attempt to obtain finance?   
	
	(
	

	
	
	
	

	
	
	
	

	c)   Has the company secured adequate finance?
	(
	
	

	
	
	
	

	
	
	
	

	d)   Is written confirmation of this finance obtained?  Attach copies?
	
	
	(

	
	
	
	


MIAP/GC-2
II.
Internal Financing


[Increase in shares loans from shareholders, directors and related companies]

	
	Yes
	No
	N/A

	a) Does the company require additional funds/finance during the 12   months from the date of the audit report.
	
	(
	

	
	
	
	

	
	
	
	

	b)  Has the company made any attempt to obtain finance or to raise funds.
	
	(
	

	
	
	
	

	
	
	
	

	c)  Has the company secured adequate finance and funds.
	(
	
	

	
	
	
	

	
	
	
	

	d) Is written confirmation of this finance or finance support obtained?  Attach copies.
	
	
	(


3.
If the answers to the above questions indicate that either the company has no likely significant liquidity or trading problems, or that the company has obtained adequate finance, the audit report need not be qualified.
	Have the following points been considered?
	Staff Initials

	
	

	a)  Where necessary the directors should be given every opportunity to obtain adequate finance and if necessary we will delay completion of our audit report while any negotiations continue.
	N.A

	
	

	
	

	b)  An audit report qualified on the ‘going concern’ may often result in the company going into liquidation.  Therefore very careful consideration must be given to the necessity for a qualification both by the staff and the reporting partner.
	N.A
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	Staff Initials

	
	

	c) Where the answers to the above questions indicate that the company has not been able to make satisfactory arrangements for its future financing requirements, the audit report must be prepared according to circumstances as follows: 
	

	
	

	i)   If the balance sheet, when prepared on a break-up basis, would disclose a position not materially different from that shown under the going concern basis the audit report need not be qualified.
	N.A

	
	

	
	

	ii) Where the company has not obtained adequate finance but we consider there is a reasonable chance of obtaining the finance, the audit report should be qualified on a ‘Subject To’ basis.
	N.A

	
	

	
	

	iii) Where (I) no negotiations are taking place to obtain adequate finance and/or we are not satisfied adequate finance will be forthcoming, or (II) the client declines or is unable to prepare a cash forecast and it is not possible for us to be satisfied as to the future cash requirements, the audit report should be qualified on a ‘Disclaimer of Opinion’ basis (On the ground of uncertainty).
	N.A


4.
Regard should be given on ‘accounting for goods sold subject to reservation of title’, and to the strict legal position in relation to the liabilities, stock, debtors and cash.  Any relevant matters should be covered in the letter of representation to signed by the client.

Conclusion

In my opinion no audit qualification/an audit qualification is required for the following reasons:

 Signed
Countersigned

 ______________________  Senior in charge/Manager
_________________________ Partner

______________________  Date
_________________________  Date
