Listing Agreement: Holding company compliance relating to its subsidiary Company:-
Clause 32:
· Disclosure of loans/advances and investments in its own shares by their subsidiaries, associates etc. in the annual report of the Holding co.

· The following disclosure requirements shall be complied by the companies in the Annual Accounts:

	Sr. No.
	In the accounts of
	Disclosures of amounts at the year end and the maximum amount of loans/advances/investments outstanding during the year.

	1
	Parent
	· Loans and advances in the nature of loans to subsidiaries by name and amount.
· Loans and advances in the nature of loans to associates by name and amount.
· Loans and advances in the nature of loans where there is

(i) no repayment schedule or repayment beyond seven years or 

(ii) no interest or interest below section 372A of the Companies Act, 1956 by name and amount

· Loans and advances in the nature of loans to firms/companies in which directors are interested by name and amount.


	2
	Subsidiary
	· Same disclosures as applicable to the Parent company in the account of subsidiary company


	3
	Parent
	· Investments by the loanee in the shares of the parent company and subsidiary company, when the company has made a loan or advance in the nature of loan.



Clause 41 I (e):
If the Company has subsidiaries:

(i).  It may, in addition to submitting quarterly and year to date stand alone financial  results to the stock exchange also submit quarterly and year to date consolidated financial results; and

(ii).
While submitting annual audited financial results prepared on stand-alone basis, it shall also submit annual audited consolidated financial result to the stock exchange
Clause 41 IV (m):
The company shall disclose the effect on the financial results of material changes, in the composition of the company, if any, including but not limited to business combinations, acquisition or disposal of subsidiaries and long term investments, any other form of restructuring and discontinuance of operations.

Clause 49 III:
Subsidiary Companies:

i. At least one Independent Director on the Board of Directors of the holding company shall be a director on the Board of Directors of a material non listed Indian subsidiary company.

ii. The Audit Committee of the listed holding company shall also review the financial statements, in particular, the investments made by the unlisted subsidiary company.

iii. The minutes of the Board meeting of the unlisted subsidiary company shall be placed at the Board meeting of the listed holding company. The management should periodically bring to the attention of the Board of Directors of the listed holding company, a statement of all significant transactions and arrangements entered in to by the unlisted subsidiary. 

Explanation 1: The term “material non-listed Indian subsidiary” shall mean an unlisted subsidiary, incorporated in India, whose turnover or net worth exceeds 20% of the consolidated turnover or net worth respectively, of the listed holding company and its subsidiaries in the immediately preceding account.
Explanation 2: The term “significant transaction or arrangement” shall mean any individual transaction or arrangement that exceed or is likely to exceed 10% of the total revenue or total expenses or total assets or total liabilities, as the case may be, of the material unlisted subsidiary for the immediately preceding accounting year.
Clause 49 Annexure 1A:
Information to be placed before the Board of Directors regarding sale of material nature, of investments, subsidiaries, assets which is not in normal course of business. 

