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SACKGROUND

1ance Act, 2013 has provided “Amnesty
¢ for Non Filers and Stop Filers”.

‘Purpose : To encc age voluntary compliance and
broaden the tax base.

Section 94 to 104 of Chapter VI of Finance Act,
- 2013 provides legal backing to this Amnesty
| Scheme.



japter VI of Finance Act, 2013

1. Section 94 Short title
2. Section 95 Definitions
3. Section 96 Person who may make declaration of tax dues
4. Section 97 Procedure for making declaration and payment of tax
dues
5. Section 98 Immunity from penalty, interest and other proceeding.
6. Section 99 No refund of amount paid under the Scheme
7. Section 100 Tax dues declared but not paid
8. Section 101 Failure to make true declaration
Q. Section 102 Removal of doubt
Section 103 Power to remove difficulties
Section 104 Power to make rules




NOTIFICATION NO. 10/2013
- DATED 13.05.2013

The above notification brings into action the
proposed Amnesty Scheme.

S S ne will now be called as “Voluntary
Compliance Encouragement Rules, 2013™.

These rules provide for
»form and manner of declaration,

>form and manner of acknowledgement of
declaration,

> manner of payment of tax dues and

> Form and manner of issuing acknowledgement of
discharge of tax dues.




SECTIONO6 - PERSONS ELIGIBLE TO
L AVAIL
BENEFIT OF SCHEME

owing persons can take the benefit of this
scheme-

- Stop filers
Non Filers
- Non registrants

Service providers who have not disclosed there full
liability in the return filed by them.

Disclosure to be made in the scheme covering period
from 15t October, 2007 to 315t December, 2012.



ible 1o Make Declaration

5t whom order of determination u/s 72, 73 or
' ed before 15t March, 2013.

Person who have filed the return u/s 70 and disclosed his
e liability but has not paid the disclosed amount of
Ice tax or any part thereof.

son to whom notice or order of determination has been
ed In respect of any period on any issue. no declaration

shall be made on same issue for any subsequent period.

> Person on whom any inquiry or investigation in respect of
service tax not levied, not paid or short levied or short paid
has been initiated and such inquiry, investigation or audit
IS pending as on 15t March, 2013.




tion 97 - Pr re of availing th hem

« If the defaulter is not registered, then he is first required to get himself
registered and then apply for this scheme.

« After registration, defaulter shall make a declaration in Form
VCES - 1.

« On receipt of VCES the designated authority will —issue)
acknowledgement of declaration in form VCES — 2.

 This acknowledgment shall be issued within 7 days from the receipt of
declaration. )

o The defaulter can pay his tax dues without interest and penalty in)
instalilments. The defaulter is required to pay 50% of tax dues by 315,
December, 2013 and rest 50% by 30" June,2014. -

« On full payment of taxes, the designated authority will issue
acknowledgement of discharge in VCES — 3.

« VCES — 3 shall be issued with 7 working days from the date of

furnishing of details of tax dues in full along with interest. =

™




On Payment after 30" June, 2014 upto 315* December, 2014 .
No waiver of interest;

However, immunity from penalty & prosecution still be granted up to
315t December, 2014.

* “Designated authority” means an officer not below the rank
of Asst. CCE as notified by the CCE for the purposes of this

Scheme




SECITION 98 - BENEEIT OF
AVAILING THE SCHEME

Ity from — interest, penalty, any other
roceedings under Service Tax.

On I1ssuance @ (nowledgement of discharge

No matter shall be reopened thereafter in any
proceedings before any authority or court relating
to the period covered by such declaration, subjected
to the provisions of Section 101 (Failure to make
- true declaration).




SECTION 99- NO REFUND OF
AMOUNT PAID UNDER THE
SCHEME

: It paid in pursuance of a
- declaration made under sub-section (1)
~of section 97 shall not be refundable

| under any circumstances.




SECITION 100- TAX DUES
JECLARED BUT NOT PAID

~ Where declarant fails to pay the tax
~ dues, either fully or in part, as declared
by him, such dues along with interest
thereon shall be recovered under the
provisions of section 87 of the Chapter.




JION 101-FAILLURE TO
VIAKE TRUE DECLARATION.

ne Commissioner of Central Excise has reasons to
e declaration made by a declarant under this
1eEme pstantially false, he may, for reasons to be
orded in wr serve notice on the declarant in respect of
- such declaration requiring him to show cause why he should
not pay the tax dues not paid or short-paid.

vNo action shall be taken under sub-section (1) after the
2xpiry of one year from the date of declaration.

vThe show cause notice issued under sub-section (1) shall be
deemed to have been issued u/s 73, or as the case may be, u/s
73A of the Chapter and the provisions of the Chapter shall
accordingly apply.



E.

L

PARTMENT!S CLARIFICATION
fment vide circular no. 169/4/2013-ST
.2013 has provided certain

ns in relation to Voluntary Compliance
agement Scheme (VCES).



Whether a person who has not

service tax registration so far
declaration under VCES?

larification: Any person who has

X dues to declare can make a
claration in terms of the
rovisions of VCES. If such person
oes not already have a service
tax registration he will be required
to take registration before making
such declaration.




ether a declarant shall get

om payment of late fee/penalty
taken registration earlier or

filed the return or for delay in filing of
rn.




Whether an assessee to whom show cause notice or
- determination has been issued can file declaration
dues which are not covered by

yrder of determination?




hat is the scope of section 106 (2)(a)(iii)? Whether
unication from department seeking general
from the declarant would lead to invoking of
a)(iii) for rejection of declaration under the said







tance was brought to notice wherein
jon was returned probably on the
d that it was incomplete.




“was raised that declarations are being
or I’EJECtIOI’l under section 106 (2) of the Finance Act,

yugh the “tax dues” pertain to an issue or a period
1t from the issue or the period for which inquiry
dit was pending as on 1.3.2013.




VCES would be available in cases where

salance sheet, profit and loss account etc.

for by department in the inquiries of roving

quoting authority of section 14 of the Central
tine manner.




1e benefit of the Scheme shall be admissible in respect of
covered under the definition of ‘taxes dues’, as defined
if paid by an assesses after the date of the Scheme

t, (i.e., 10.5.2013), but before a declaration is filed




canh be made in such case where service tax

the period covered by the Scheme along with interest

an paid by the parties, before the Scheme came into
2t waiver from penalty and other proceedings?










