Service tax provision regarding Legal Consultancy Service (Advocate) 
In the following cases services provided by individual advocate or corporate legal firm is fully exempt (i.e. both service provider and receiver is not liable to pay service tax).

1. Services provided to individual person.
2. Services provided to partnership firm of advocates or an advocate (same class of persons).
3. Services provided to business entity having turnover in the preceding financial year up to Rs. 10 Lakh.

Reverse Mechanism
In the following cases services provided by Individual advocate or Corporate Legal Firm, reverse mechanism applies (i.e. receiver is liable to pay 100% tax)

1. Services provided to business entity having turnover exceeding Rs. 10 Lakh in the preceding financial year.
The business entity can take input tax credit of such tax paid in terms of Cenvat Credit Rules, 2004, if otherwise eligible.

Definitions
1. Business entity:  As per section 65 B of finance act, 1994 Business entity means
Any person ordinarily carrying out any activity relating to industry, commerce or any other
business or profession’. Thus it includes sole proprietors as well.

2. Advocate:- As per section 2(1)(a) of Advocate Act,1961 
Advocate means an advocate entered in any roll under the provisions of this act.
  

