PENALTY FOR LATE FILING OF SERVICE TAX RETURN…………..

Under the existing scheme of law, Rule 7 of the Service tax Rules, 1994 read with its sub-rules deals with the provisions relating to the service tax return.

As per Rule 7C; where the return prescribed under rule 7 is furnished after the date prescribed for submission of such return, the person liable to furnish the said return shall pay to the credit of the Central Government, from the date prescribed for submission of return i.e. 25th of the month following the particular half year till the date of furnishing of the said return, the following penalty:

Now, As per Section71 (C) of the Finance Bill 2011 proposed vide Union Budget on February 28, 2011; ‘in Section 70 (1) of the Finance Act, 1994, for the words “two thousand rupees”, the words “twenty thousand rupees” shall be substituted’.

After enactment of Finance Bill 2011, the following position will emerge out:
	Period of Delay
	Penalty/late fee before finance bill 2011
	Penalty/late fee After finance bill 2011

	for delay up to 15 days
	INR 500
	INR 500

	for delay beyond 15 days but up to 30 days
	INR 1,000
	INR 1,000

	for delay beyond 30 days
	INR 1,000 + INR 100 per day (from 31st daysubject to a maximum amount of Rs 2000.
	INR 1,000 + INR 100 per day (from 31st daysubject to a maximum amount of Rs 20000.


‘Provided also that where the gross amount of service tax payable is nil, the Central Excise officer may, on being satisfied that there is sufficient reason for not filing the return, reduce or waive the penalty’.



