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	Q. What is Service Tax? How many services are covered? 
A. Service Tax is a form of indirect tax imposed on specified services called “taxable services”. Presently it covers 58 services. 
Q. Who is liable to pay service tax? 
A. The service tax shall be paid by the service provider. 
Q. What is the rate of Service Tax? 
A. 8% on the value of taxable service (i.e) gross amount received by the service tax provider for the services rendered by him. 
Q. Is it compulsory to register as a service provider? 
A. All the persons providing taxable services shall register with the Central Excise Department of the concerned jurisdiction. The registration shall be for each premise where billing is done. Only one registration is needed even if the service is provided in more than one premises provided the bills are raised in one place. If bills are raised in different premises, the registration should be obtained separately for each such premise where billing is done. 
Q. Whether registration should be done for each service provided by the service provider? 
A. No. Only one registration is required even if the service provider provides more than one taxable service. 
Q. How to get registration? 
A. An application should be filed in Form ST-1 (in duplicate) before the jurisdictional Service Tax Officer. On verification of particulars, the registration will be granted within 7 days. If registration is not given within 7 days, the registration is deemed to have been granted. 
Q. How to pay Service Tax? 
A. The Service Tax shall be paid in the specified branches of designated banks. The amount shall be deposited along with a TR-6 Challan containing the prescribed particulars. The Head of Account which is different for each service shall be correctly filled in the Challan. 
Q. What is the time limit for payment of Service Tax? 
A. In the case of individual or proprietary concern or partnership firm, the service tax shall be paid on a quarterly basis. The payment should be made by 25th day of the month following the quarter. In case of other categories, such as companies, the Service Tax shall be paid on a monthly basis before 25th of the following month. It would be sufficient if cash or cheque is deposited on the 25th. 
Q. On what basis service tax is payable – on the amount billed or received? 

A. Service Tax is payable on the amount actually received. 
Q. What is the rate of Service Tax in respect of services provided abroad? 
A. Services rendered abroad are outside the purview of Service Tax. 
Q. In case of delayed payment, whether interest is to be paid? 
A. In case of delay in payment of service tax, interest @1.25% per month or part thereof should be paid. 
Q. What are the records to be maintained by the service provider? 
A. No specific mention is made in the Act. However, records like invoice copy and books of account which constitute sufficient evidence for calculation of service tax liability and payment of service tax shall be maintained. 
Q. What are the returns to be filed? 
A. On a half-yearly basis, Service Tax Return in Form ST-3 or ST-3A should be filed in Triplicate with the concerned office. The returns should be filed within 25 days of the close of the half-year and shall be accompanied by copies of TR-6 Challan evidencing payment of service tax. If no service is provided during the half-year, a nil return should be filed. 
Q. Whether credit is available for input services used? 
A. Yes. An output service provider can avail Service Tax Credit in respect of Service Tax Paid on all the input services. For availing credit proper records shall be maintained relating to payment of input service tax so as to satisfy the authorities for admitting such service tax credit. For availing credit, a return in the prescribed form should be filed along with the half-yearly service tax return.


