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CA — IPCC / CS — Executive 
 

SERVICE TAX (AY 2011-12)  
 

IMP KEY POINTS  

 

 Exemption from Service Tax  

(A) Small service providers providing aggregate services up to ` 10 lakhs are exempt from paying Service Tax.  

(B) Even if the service provider crosses turnover of ` 10 lakhs in current year, he will be liable to Service Tax 

only on turnover exceeding ` 10 lakhs and not on entire turnover. However, if taxable turnover in current 

exceeds ` 10 lakhs, there will be no exemption from Service Tax in next financial year.  

(C) There is no Service Tax on export of services, if service is exported  

(D) Services provided to United Nations & International Agencies is exempt from Service Tax.  

(E) All services provided to foreign diplomatic missions or consular posts in India are fully exempt provided 

services are used for their official purposes.  

(F) Exemption from Service Tax has been provided to all taxable services provided by Reserve Bank of India  

(G) Sometimes the gross amount of contract shall include the amount charged for services as well as some 

other facilities provided. In such case Service Tax is payable at lower rates, i.e. partial abatement is 

available from gross value.  

 Registration under Service Tax  

(A) No registration is required till turnover exceeds ` 9 lakhs.  

(B) Time limit to apply for registration is 30 days from the levy of Service Tax or start of the business as the 

case may be.  

(C) Registration is provided in 7 days and if not then deemed to have been provided after 7th day.  

(D) No document except PAN issued by the income tax dept. is required.  

(E) Service Tax registration no is 15 digits alphanumerical no.  

(F) Rules for centralized registration and non-centralized registration exist.  

(G) In case of more than 1 service, single registration covering all services is done.  

 Payment of Service Tax  

(A) Service Tax is payable at the time of realization of the amount for services from the client.  

(B) Service Tax is payable on the advance money received.  

(C) Where there is short recovery of the billed amount, service provider should revise the bill otherwise he 

shall be liable to pay Service Tax on the full amount which has been billed to service receiver.  

(D) Where there is excess recovery from a client or customer then such excess amount can be refunded to 

such client or customer  

 Due dates for the payment of Service Tax  

(A) If the assessee is an individual or proprietary firm or partnership firm, the Service Tax shall be paid to the 
Central Government by the 5th of the next month immediately following the quarter in which the payments 
are received, towards the value of taxable services. In case e-payment is made, due date is 6th.  

(B) In all other cases Service Tax received during any calendar month shall be paid to the Central Government 
by the 5th of the month immediately following the calendar month in which payments are received, 
towards value of taxable services. In case e-payment is made, due date is 6th.  
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(C) If the Service Tax on the value of taxable services is received during the month of March, or the quarter 
ending in March, as the case may be, shall be paid to the Government by the 31st day of March of the 
calendar year.  

 Service Tax To Be Paid Electronically: Where the assessee has paid Service Tax of ` 50 lakhs or more 

during the preceeding financial year or has already paid Service Tax of ` 50 lakhs in current financial year, he 

shall deposit the Service Tax liable to be paid by him electronically, through internet banking.  

 Special provision for the payment of Service Tax in case of life insurance business: An insurer 

carrying on life insurance business who is liable for paying Service Tax has the option to pay an amount 

calculated @ 1% + 2% EC + 1% SHEC of the gross amount of premium charged by him towards the discharge 

of his Service Tax liability instead of paying Service Tax @ 10% + 2% EC + 1% SHEC.  

 Special Rate for Payment of Service Tax:  

 Air Travel Agent – 0.618% + 2% EC + 1% SHEC of basic for domestic & 1.236% + 2% EC + 1% 

SHEC of international fare.    
 Money Changer – 0.25% + 2% EC + 1% SHEC. 

 Works Contract Service – 4% + 2% EC + 1% SHEC 

 Games of Chance Service - ` 6,000/` 9,000 on every ` 10 lakh or part thereof. 

 Service Tax return shall be submitted on half yearly basis on 25th October and 25th April every year.  

 Service Tax return can be revised within 90 days from filling of original return.  

 Belated Service Tax return is also allowed upon the payment of prescribed fees which is as follows:  

1. If delay is up to 15 days from the due date of return: Fess of ` 500 is to be paid.  

2. If delay is beyond 15 days but up to 30 days from due date: Fees of ` 1000 is to be paid.  

If delay is beyond 30 days from the due date: Fees of ` 1000 is to be paid + ` 100 for every day from the 31st day 

tills the date of furnishing of return but subject to the maximum of ` 2000.  
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New Batches for CS – Executive / CA – IPCC Starting from June 2011 

(Admission opens only for limited seats) 

All 

The Best 

 


