SITUATION I
The Suggested accounting for recording different transactions are as under:

(i) Service rendered and billed in April

(ii) Total value of service (including Service tax (ST), Education Cess (EC) and Secondary & Higher Education Cess (SHEC) is Rs. 11,326/-

(iii) Full amount received in May

	Date
	Particulars
	L.F No.
	Debit 

(Rs.)
	Credit 

(Rs.)

	(i) 
	 Bill raised

                Client’s A/c                                                             Dr.

                                 To Income/Fee A/c

                                 To ST Payable A/c

                                 To EC Payable A/c         

                                 To SHEC Payable A/c  


	
	11,236
	10,000

1,200

24

12

	(ii) 
	 Payment received

                 Cash/Bank A/c                                                       Dr.

                                 To Client A/c  


	
	11,236
	11,236

	(iii) 
	 Payment of Service Tax, Education Cess and   

Secondary & Higher Education Cess 

                 ST Payable A/c                                                       Dr.

                 EC Payable A/c                                                       Dr.

                 SHEC Payable A/c                                                     Dr.

                               To Bank/Cash A/c

	
	1,200

24

12
	1,236


SITUATION II                                               

 (ADVANCE RECEIPTS)
(i) Service rendered in July

(ii) Advance payment received in April is Rs. 10,000

(iii) Total value of service is Rs. 22,472/- (including ST and Cess)

(iv) Balance payment received in August

	Date
	Particulars
	LF.

No.
	Debit 

(Rs.)
	Credit 

(Rs.)

	(i)
	At the time of advance receipts

                Cash/Bank A/c                                                        Dr.

                                 To Client A/c

                                 To ST Payable A/c

                                 To EC Payable A/c         

                                 To SHEC Payable A/c  


	
	10,000
	8,900

1,068

21

11

	(ii)
	 Payment of service tax into Government  

 Treasury (on 5th of the next month)
                 ST Payable A/c                                                       Dr.

                 EC Payable A/c                                                       Dr.

                 SHEC Payable A/c                                                  Dr.

                               To Bank/Cash A/c 
	
	1,068
21
11
	1,100


	(iii)
	At the time of raising bill
                 Client A/c                                                                Dr.
                                To Fee/Income A/c

                                To ST(Susp) payable A/c                                           

                                To EC(Susp) Payable A/c         

                                To SHEC(Susp) Payable A/c  


	
	22,472

	20,000
2,400
48
24

	(iv)
	Service tax and cess portion comprised in advance receipt transferred to client A/c
                  ST(Susp) payable A/c                                           Dr.

                  EC(Susp) payable A/c                                           Dr.

                  SHEC(Susp) Payable A/c                                       Dr.
                                   To Client A/c

	
	1,068

21
11
	1,100


	Date
	Particulars
	LF.

No.
	Debit 

(Rs.)
	Credit 

(Rs.)

	(v)
	At the time of final payment: (payment received Rs. 12,472/-)
                  Cash/Bank A/c                                                     Dr.

                                     To Client A/c

                                     To ST Payable A/c  

                                     To EC Payable A/c

                                     To SHEC Payable A/c


	
	12,472
	11,100

1,332

26.64

13.36



	(vi)
	 Payment of service tax 

                 ST Payable A/c                                                       Dr.

                 EC Payable A/c                                                       Dr.

                 SHEC Payable A/c                                                  Dr.

                                     To Bank/Cash A/c 
	
	1,332

26.64

13.36
	1,372



	(vii)
	Transfer of ST (Susp) Payable a/c,  EC (Susp) Payable A/c and SHEC (Susp) Payable A/c to Client A/c
                 ST(Susp) payable A/c                                           Dr.

                 EC(Susp) payable A/c                                           Dr.

                 SHEC(Susp) Payable A/c                                       Dr.

                                    To Client A/c


	
	1,332

26.64

13.36


	1,372


SITUATION III                                             

 (PART PAYMENT RECEIVED)
(i) Service rendered in May
(ii) Total value of bill Rs.11,236/- 

(iii) Payment received towards final payment 10,000
	Date
	Particulars
	LF.

No.
	Debit 

(Rs.)
	Credit 

(Rs.)

	(i)
	Raising of bill

                 Client A/c                                                                Dr.

                                To Fee/Income A/c

                                To ST(Susp) payable A/c                                           

                                To EC(Susp) Payable A/c         

                                To SHEC(Susp) Payable A/c  


	
	11,236

	10,000
1,200
24
12

	(ii)
	Part payment received

                Cash/Bank A/c                                                        Dr.

                                 To Client A/c

                                 To ST Payable A/c

                                 To EC Payable A/c         

                                 To SHEC Payable A/c  


	
	10,000
	8,900

1,068

21

11

	(iii)
	 Deposit of service tax in bank

                 ST Payable A/c                                                       Dr.

                 EC Payable A/c                                                       Dr.

                 SHEC Payable A/c                                                  Dr.

                               To Bank/Cash A/c 
	
	1,068

21

11


	1,100



	(iv)
	Transfer of ST (Susp) Payable a/c,  EC (Susp) Payable A/c and SHEC (Susp) Payable A/c  
                 ST(Susp) payable A/c                                           Dr.

                 EC(Susp) payable A/c                                           Dr.

                 SHEC(Susp) Payable A/c                                      Dr.

                                   To Client A/c


	
	1,068

21

11


	1,100

	(v)
	Transfer of balancing amount of ST (Susp) Payable a/c,  EC (Susp) Payable A/c and SHEC (Susp) Payable A/c  

In clients  A/c.

                 ST(Susp) payable A/c                                           Dr.

                 EC(Susp) payable A/c                                           Dr.

                 SHEC(Susp) Payable A/c                                       Dr.

                                   To Client A/c


	
	132

3

1


	136

	Date
	Particulars
	LF.

No.
	Debit 

(Rs.)
	Credit 

(Rs.)

	(vi)
	Transfer of balancing amount of client A/c in discount/rebate

                 Discount/Rebate A/c                                          Dr.

                                    To Client A/c


	
	1,100
	1,100


SITUATION IV       

(TAKING AND UTILISATION OF CENVAT CREDIT)
(i) Service rendered and billed in 1-4-2007


 1,12,360

(ii) Cenvatable input purchased in 15-5-2007


    11,236 (including CENVAT) 

(iii) Payment made on 15-6-2007
(iv) Cenvatable capital goods purchase in 31-5-2007

    56,180 (including CENVAT)
(v) Payment made on 15-7-2007                                                              

(vi) Input Service availed on 30-6-2007                                              5,618

(vii) Payment made to service provider 15-8-2007

(viii) Payment received towards taxable service

15-6-2007




    56,180

15-7-2007




    56,180

	Date
	Particulars
	LF.

No.
	Debit 

(Rs.)
	Credit 

(Rs.)

	(i)

(1-4-2007)
	Raising of bill

                Client A/c                                                     Dr.

                                To Fee/Income A/c

                                To ST(Susp) payable A/c                                           

                                To EC(Susp) Payable A/c         

                                To SHEC(Susp) Payable A/c  


	
	1,12,360

	1,00,000
12,000

240
120

	(ii)

(15-5-2007)
	Purchase of Cenvatable input
                Purchase A/c                                               Dr.

                CENVAT receivable (duty) A/c

                CENVAT receivable(EC) A/c         

                CENVAT receivable (SHEC) A/c  

                                 To Suppliers  A/c

                                 
	
	10,000

1,200

24

12


	11,236

	(iii)

(31-5-2007)
	Purchase of Cenvatable capital goods

                Asset A/c                                                     Dr.

                CENVAT receivable (duty) A/c

                CENVAT receivable(EC) A/c         

                CENVAT receivable (SHEC) A/c  

                                 To Suppliers  A/c

                                 
	
	50,000
6,000
120
60
	56,180



	(iv)

(15-6-2007)


	Payment to supplier of input
                 Supplier’s A/c                                           Dr.

                                  To Bank/Cash


	
	11,236

	11236




	Date
	Particulars
	LF.

No.
	Debit 

(Rs.)
	Credit 

(Rs.)

	(v)

(15-6-2007)
	Part-payment received towards taxable service

                 Bank A/c                                                  Dr.

                                  To Client

	
	56,180


	56,180

	(vi)
(30-6-2005)
	ST (Susp) payable A/c,  EC(Susp)  payable A/c and SHEC (Susp) payable A/c transferred to ST payable A/c, EC payable A/c and SHEC payable A/c respectively
                ST(Susp) payable A/c                             Dr.

                EC(Susp) payable A/c                             Dr.

                SHEC(Susp) Payable A/c                        Dr.

                                   To ST  payable A/c                             

                                   To EC  payable A/c                             

                                   To SHEC Payable A/c                          


	
	6,000

120

60


	6,000

120

60

	(vii)

(30-6-2005)
	Utilisation of CENVAT credit of duty paid on inputs
                ST payable A/c                             Dr.

                EC payable A/c                             Dr.

                SHEC Payable A/c                        Dr.

                                    To CENVAT receivable (duty) A/c

                                    To CENVAT receivable(EC) A/c         

                                    To CENVAT receivable (SHEC) A/c  


	
	1,200

24

12


	1,200

24

12




Note: CENVA T credit on inputs/capital goods/input service can be utilised only after the payment towards the same is made. Hence CENVAT credit on capital goods can be utilised only after 15-7-2007.

	(viii)

(5-7-2007)
	Payment of balance amount of service tax and cess
                ST Payable A/c                                      Dr.

                EC Payable A/c                                      Dr.

                SHEC Payable A/c                                 Dr.

                                   To Cash/Bank.

                 
	
	4,800

96

48


	4,944


	Date
	Particulars
	LF.

No.
	Debit 

(Rs.)
	Credit 

(Rs.)

	(ix)

(30-6-2007)
	Input service availed

                 Input service expenditure A/c            Dr.
                 CENVAT receivable (ST) A/c                Dr.
                 CENVAT receivable (EC) A/c                Dr.
                 CENVAT receivable (SHEC) A/c           Dr.
                                    To Service provider


	
	5,000

600

12

6


	5,618

	(x)

(15-7-2007)
	Payment made to capital goods supplier
                 Supplier A/c                                            Dr.

                                    To Cash/Bank  A/c
	
	56,180
	56,180

	(xi)

 (15-7-2007)
	Balance payment received toward taxable service
                 Bank A/c                                                  Dr.

                                    To Client A/c

	
	56,180
	56,180

	(xii)

 (31-7-2007)
	ST (Susp)  payable A/c,  EC(Susp)  payable A/c and SHEC (Susp) payable  A/c transferred to ST payable A/c, EC payable A/c and SHEC payable  A/c respectively

                ST(Susp) payable A/c                             Dr.

                EC(Susp) payable A/c                             Dr.

                SHEC(Susp) Payable A/c                        Dr.

                                   To ST payable A/c                             

                                   To EC payable A/c                             

                                   To SHEC Payable A/c                          


	
	6,000

120

60


	6,000

120

60

	(xiii)

 (1-8-2007)
	Utilisation of CENVAT credit (Duty) on capital goods against service tax payable a/c
                ST payable A/c                             Dr.

                EC payable A/c                             Dr.

                SHEC Payable A/c                        Dr.

                                   To CENVAT receivable (Duty) A/c                

                                   To CENVAT receivable (EC) A/c                

                                   To CENVAT receivable (SHEC) A/c   
	
	6,000

120

60


	6,000

120

60




	Date
	Particulars
	LF.

No.
	Debit 

(Rs.)
	Credit 

(Rs.)

	(xiv)


	Payment of service tax on 5-8-2007
Since entire service tax liability (including cesses) has been adjusted towards CENVAT credit on capital goods, no service tax remains to be paid as on 5-8-2007.
	
	
	

	(xv)

 (15-8-2007)
	Payment of input service provider
Service provider A/c                    Dr.

                            To Cash/Bank A/c

Note: On payment having been made to input service provider, the CENVAT credit of service tax paid on the input service can be utilised towards the service tax liability arising on or after 31-8-2007.


	
	5,618
	5,618
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