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Minutes of the 54" Meeting of the GST Council
held on 09" September, 2024 at New Delhi

The 54% meeting of the GST Council was held on 09% September, 2024 under
the Charpersonship of the Hon'ble Union Finance Minister, Smi Nirmala Sitharaman at
sushma Swary) Bhawan, New Delhi. The list of Hon'ble Members of the Council who
attended the meeting i3 ol Annexure-1. The list of the officers of the Centre, States,
Union Territories, GST Council Secretariat and GSTN who attended the meeting is at
Anmexure-2,

12 The following agenda items were listed for discussion in the 54" meeting of the
GST Council:

|

Mk Apgenda [tem '

l. | Confirmation of Minutes of the 53 GST Council Mecting held on 22™ Tune,
2024

Decmed ralification by the GST Council of the Motifications and Circulars
issued by the Central Government and decisions of GST Implementation
Commiltee for the information of the Council.

(B

Issues recommended by the Law Committee for the consideration of the
05T Council

1) Clanfication on refund of IGST paid on exports under rule 964 10) of the
CGST Rules, 20017 and amendments in Bule 59 and Rule 96 of CGST
Rutes.‘zm'i'

) Clarification on the place of supply of advertising services provided 1o
foreign entitics

i) Amendment in C{_iE-T Rules, 2017

| Consequential Amendment in Form REG-20 & REG-31 due o
amecndment in Roles 104, 21 (h)and 21{i)

3 O  Agenda to modify FORM INS-01 on account of replacement of
IPC, 1860 with BNS, 2023

Il Consequential rule and form amendments subsequent to insertion of
Section 74A of CGST Act, 2017
v} Clarification regarding the availability of Input Tax Credit on demo
' vehicles by the dealers of the vehicle manufacturers

vl Providing a mechanism for implementing sub-sections (5) and {8) of
Section 16 of the CGST Act, 2007,

vi} Clarlication on the place of supply in case of data hosting services
provided by service providers located in India to cloud computing service
providers located outside India. |
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vii) Consequential amendments required in CGST Rules, 2017 and relevant
forms subsequent to insertion of Section 128A and clanfication on various
related issuwes

Recommendations of the Fitment Committee for the consideration of the GST |

| Council

1) Recommendations made by the Fitment Committee for making
| changes in GST rates or for ssuing clarifications in relation to goods
| {5 issues) — Annexure-1

i B} Issues where no change has been proposed by the Filmul:n.l-liu;mrn:ittl:l:in
relation to goods (7 issues) — Annexure-11

o) Recommendations made by the Fitment Commitree for making
changes in GST retes or for ssuing clarifications in relation to
services (20 issues) — Annexure-1V

d) Tssucs where no change has been proposed by the Fiiment Commiltee m
pelalion Wy services [ 15 ssuesl— Annexure-¥

¢ lssucs which have been proposed by the Fitment Committes for defermnng

in relafion e services (9 isswes)- Annexure-v1
" ) — =

fi Agenda note on review of 517 GST Council meeting's recommendation
o amend GST laws o provide clarity on the laxation of supplics in
casinos, horse racing and online gaming,

g} lssuance of circular clanfying the scope of the phrase ' as 15 where is
biasis

h} Report of Committee of {ir‘ficm an Taxation of Extra-Newtral Alcohal
under GST for the past peried (from 1.7.2017 to 20.10:2023)

i) Status update on Group of Ministers (Gob) on Rae Rationalization

B e - —

|} Status update nn-erp af M.irr.istm: (oM on boosting real csiate sector
under GST regime

Kecommendations of the 21" meeting of the IT Grievance Redressal
Commitiee for approvall decizion of the GST Council |

6, | Perfommance Report of the Competiion Commmission of India (CCH, State
Level Screening Committee (SLSC) and DG (Anti- Profitecring) for ¥
quarter of the F.Y 2024-23 along with Performance Report of Standing
Committee (SC) for 3™ quarter and 4® quarter of F.Y. 2023-24 and 1" quarter of
F.Y¥ 2024-25 for the information of the Couneil,

lssues recomumended by GSTN

7 (a) Integration of UPL, Credit Cards and Debit Cand Payment Crption by
CHAIRMAN'S Accounfing Authorifies
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ib) B2C e-lnvorcing Pilot Project

i (¢} Erhancement in the existing GST Eeturn Architectune

(a) Review of revenoe position under Goods and Services Tax

(b} Status update on Compensation Cess

(e} 1G5T Settlement

{d) GET Appellate Tribunal - Tssues for approval !

{e] Sharing of personally Identifiable Information of Taxpayers with other
Ministries/ Departments

Ad-hoe Exemptions Ordess issued usder Section 25(2) of the Customs Act,
1962 1o be placed before the GST Council for information.

{1

' I Any other agenda riem with the permission of the Chairperson

1.3 The Secretary to the GST Council (hereinafler ealled *The Secretary®), welcomed
all the Hon'hle Members of the Council and participating officers to the 54 meeting of
the GST Council. He extended greetings to Smit. Aditi Tatkare, Hon'ble Minister for
Women & Child Development, Maharashina to her first GST Council meeting.

1.4 The Secretary informed the Council that the agenda for 54" Council meeting
wis discussed m detail during the Officers’ Meeting on the previous day which would
immensely benefit the Coumeil in its deliberations.

1.5 The Secretary sought permission of the Chair 1o begin deliberations on each
item of the agenda

2 item 1: Confirmation of Wi f the 53" GST Council M

held on 22™ June, 2024

2.1 loint Secretary, GST Council Secretarist {GSTCS) informed the Council that the
draft minutes of the 53™ GST Council mecting were circulated 1o all the States. She
stated that during the Officers” Meeting held on 08™ September, 2024 certain changes to
the draft minutes were suggested by the state of Tamil Nadu and GST Policy Wing,
CBIC which were agreed to and accordingly an Addendum to the Agenda for the 549
GST Council Meeting had been eirculated during the Council meeting.

22 The Council took note of the changes proposed through the Addendum to the
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minues of the 53" GST Council mecting. The Secretary requested the Council to
adopt the minutes of the 53™ meetng of the GST Council.

Decision: The Council adopted the Minntes of the 53™ meeting of the GST Council
held on 21" June, 2024,

3. Agenda ltem 2: Deemed ratification by _the GST Council of the
Mptifications and Circolars Bssued by the Central Gov and decisions of

GAT Implementation Committes for the information of the Council

3.l The Secretary took up the next item of agenda pertaining to the deemed ratification
by the GST Couneil of the Notifications and Circalars 1sseed by the Central Governmeni
and decisions of GST Implementation Commitiee for the information of the Council.

3.2 Pr. Commussioner, GST Policy Wing stated that based on recommendations of the
538 GST Council Meeting. 5 Central Tax Notifications, 3 Central Tax (Rate)
Notifications, | Integrated Tax Motification, 3 Integrated Tax (Rate) Motifications, 1
Union Temtory Tax Motification, 3 Union Temitory Tax (Rate) Notifications and 1
Compensation Cess (Fate) MNotification had been  issued fom 14062024 wll
17.0%.2024, Further, 22 Circulars under the CGST Act had been issued during the said
peeTickl.

3.3 The Secretary requested the Couneil to ratify the Notifications and Circulars issued.

Decision: The Council ratified the Notifications amd Clronlars issued and took note
of the decisions of the GST Implementation Committes.

Azenda Item 3: Issues recommended by the Law Committee for the consideration

of the GST Conncil

The Secrdary ook up the next agenda which were 15506 recommended by the Law
Committes for the consideration of the GST Council, He informed that these agendas
were discussed in detail in the Officers” meeting held on 08 September, 2024 and that
there was an agreement among the officers on most of the 1550es.

Avenda Item 30y Cla A
DA 1) of the CERT l? ﬂnd ammdmeml in Rule Hald Hn]e Ty ul'-DlI""‘iT

Rules, 2017,
4| Pr. Commissioner, GST Folicy Wing stated that representations have boen

received from irade and indusiry requesting for clarification on restriction imposed vide
rule 960100 of the Central Goods & Services Tax Rules, 2017 (hereinafter referred to as
the CGST Rules) in respect of availment of the refund of 1GST on goods exponted if
benefits of certain concessional/exemption notifications have been availed on inputs/row
materials imported o procured domestically.
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4.2 Pr. Commissioner, GST Policy Wing informied that the Law committee had
MIKUTE BOODK deliberated an the following two 1ssues

Issue 1: Regularization of refund of IGST in cases where the exporters had
imported certain inpuis without payment of infegrated faxes and compensation cess
by availing the benmefits under notification No. 78/2017- Cuostoms dated 13.10.2017
or netification Mo, TO2017-Customs dated 13.10. 2007 and are now ready to pay ihe
said 1GST and compensation cess amount; along with interest:

The Law Committee recommended that a clarification may be issued through a Cireular
that in such cases, where the inputs were initially imported witheut payment of
integrated tax and compensation cess by availing benefits under notification No,
TE201T-Customs  dated 130102007 or ootification Mo, TX2007- Custems dated
13, 2007, b subsequently, IGST and compensation cess on such impored inputs is
paid at a later date. along with interest, and the Bill of Entry in respect of the import of
the said inpuis is got reassessed through the jurisdictional Customs authorities 1o this
effect, then the refunds of IGST sanctioned may be considered to be regulanzed in light
of the explanation to rule 96 (10 of CGST Rules.

Issme 2: Review of the provisions of rule 96 (10) & rule 89 (4A) and rule 89 (4B) of
CGST Hules:

The Law Committee observed that operation of rule 96(10) iz leading to unnecessary
complications without any intended benefit being served and therefore recommended
that rale 960100, rule BWAAY & rule BNAEB) of the CGST Rules, 2017 may be omitted
wilh prospective effect and that consequential amendments in clause (b) of sub-rule (4B)
of rule 86, clause B, clause C and clause E of sub-rule (4} of rule 8% and Explanation (4]
ter sub-rule (5} of mule 89 of CGST Rules may be made

The Law Committee also recommended that afler the proposed deletion of rule £9{4A)
and ROWAR) of CGST Ruoles, 2017 in the cazes where the beiefit of concessional)
excmption motifications which were specilied in rule 96 (10} or rule 59 (2A) or (48] had
been avabed on mputs imported of procured domestically, the refund on account of
exports can be claimed through the FGST refund route under rule 96 of the CGST Rules,
2007 or ag refund of sceumulated Inpul Tax Credit (ITC) under rule 89(4) of CGST
Rules,

Decision=The Council ngreed with the recommendations of the Law Committee to
it rule 96{ 10}, rule 39(4A} & ruole BH4B) and forthe consequential amendment in
clauwse (b} of sub=rule (48) of rule 86, clause B, clause C and clanse E of sub-rufe (4)
of rule 89 and Explanation (a) to sub- rule (5) of rale 89 of CGST, Rules, 2017 along
with proposed circular.

Avenda Item 3(0i): Clarification on the place of supplv of advertising services
provided to foreign entities.

CHAIRMAN'S

4.3 Pr. Commissioner, GST Policy Wing informed that representations have been IHITIALS

received from trade and industry requesting for clarification regarding place of supply of
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the advertising services being provided by Indian advertising companics/agencies 1o
foreign entities, as they are denied expont benefits considering the place of supply of the
sdid services as within India.

4.4 He informed that the Law Committee broadly examined the following issues
and recommended as follows:

Issme Mo 1: Whether the advertising company can be considered as an mtermediary
between the foreign client and the media owners in lerms of section 2(03) of 1GST Act,
2017 thereby resulting in determmnation of place of supply under section 13(8)(h) of the
MGET Act, 20177

The advertising company is involved in the main supply of advertising services,
including resale of medin space to the foreign client, on principal-to-principal hasis as
detailed above and does not appear to fulfil the ¢riteria of “intermediary™ under section
2(13) of the JGST Act and the said circular dated 20092021, Thos, the advertising
company cannot be considered as “intermediary”™ in such @ scenario and accordingly, the
place of supply in the instant matter cannot be detenmined as per section 13(8Kb) of the
IGST Act, However, in cases where advertising éompany acls merely as an agent of
foreign client for amanging media space from media owner, and does not provide
services on principal-to-principal basis, the advertising company would be reated as
“intermedhary™ in accordance with section 2(13) of IGST Act and place of supply of
such services provided by the advertising company would be determinable as per section
THEMND) of TGET Act, b,e, the plice of locaton of the sdverfising company.

Issue Mo I Whether the representative of forgign client in India or the arget audience of
the advertisement in India can be considered as “recipient™ of the services being
supphied by the advertising company under section 2{93) of CGST Act, 200177

As, the foreign client is liable to pay the consideration o advertising company for the
supply of advertising services, the recipient of the advertising services provided by the
adverhsing company 15 the foreign client. and not the Indian representative of the foreign
client based in India or the target audience of the advertisements in India as per section
2(93) of CGST Act, 2017,

Issue No 3: Whether the advertising services provided by the advertising companies w
foreigm lients can be considered as performance-based services as per section 13(3) of
the IGST Act, 20077

The services being provided by the advertising company are neither in respect of goods
being made physically available by the recipient of services. nor require physical
presence of the recipient with the advertising company for availing such services, and
accordingly, such services cannot be considered as performance based services under
section 13(3) of IGST Act. Accordingly, the place of supply of such advertising services
does not appear t0 be covered under any of the provisions of sub-sections (3} 1o (13) of
the Section 13 of the IGST Act, 2017, and therefore, place of supply of the such
pdvertising services shall be the location of the said foreign cliemt, 1.c.. ootside India, a5
per Section 13(2] of TGST Act, 2017,
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Decision: The Council agreed with the recommendation of the Law Committee with
regard to clarification on the place of supply of advertising services provided to
foreign entities along with the proposed circular.

Agenda Liem 3iii): Amendment in CGST Rules, 2007,

wential Amendment in Ferm REG-20

amendments in Ruoles 10A, 21 (h) and 21{i) of CGST Rules, 2017,

4.5 Pr. Commissioner, GST Policy Wing stated that the Law Commitiee has
recammended amendments in FORM GST REG-20 & FORM GST REG-31 to ahign
the same with the current GST Act/Rules.

4.0 He informed that in the discussions dunng the Officers’ meeting, the State of
Punjub has suggested that in the relevant GIT Rules for FORM REG-20, the number of
days within which the bank details have to be submitted by the registered person may be
reduced from the existing 30 days 1o 15 days post registration. However, such changes
reed amendment to the rules and it would be examined in detail by the Law Committes.
He, therefore, had requestied the State of Punjab to submit a proposal in this regard to the
Law Committes for examination,

4.7 Pr Commssioner, GST Policy Wing further informed that during the officers’
mecting, the State of Tamil Nadu has suggested that in FORM GST REG-31, the words
‘furisdicrional officer’ and “jurisdictional tax officer’ may be replaced with the words
‘jurisdictional proper officer” in order to align the same with the Act. He stated that the
changes suggested by the state of Tamil Nadu would require ¢hanges at seveml places
and corrécting at one place would not serve the purpose. However, as the anomaly has
been brought 1o the notice, in order o ensure standardization and uniformity, the issue
will be examined separately by the Law Committee in detail and shall be brought before
the Council 88 soon as il is examined.

Drecision: The Council agreed with the proposed amendments recommended by
Law Committee in FORM GST REG-20 and FORM GST REG-3.1. The issues
raised by the states of Tamil Nadu and Puisjab to be examined separately.

Agenda 3(ii) (1) : Amendment in FORM INS-01 in the light of cnactment of

4.8  Pr. Commissioner, GST Policy Wing informed that the Law Committee proposed
pmendmient in FORM GST INS-01 1o replice the references to vanous sectioms of the
Indian Penal Code (IPC), 1860 in the said form with that of Bharativa Myova Sanhita
(BMNS), 2023 and recommended that the proposed changes in Form GST IMNS-01 are
necessary to reflect the provisions-of BNS, 2023,

Decision: The Council agreed with the proposed amendments recommended by
Law Committee in Form GST INS-0
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Avenda 3(iEi) (00 Amendment in Holes
section 744 in CGST Act, 2017

and Forms due  to  inserlicn  of

49  Pr. Commissioner, GST Palicy Wing informed that subsequent to the msertion of
Section 7T4A in the CGST Act, 2017, the Low Committee recommended consequential
amendments in rule 3603), male 8RR, ule BRD03), mle 96E01). mle 121 and rule 142
of the CGST Rules, 2017 and FORM GST DRCAIA.

4,10 The Law Commuittee also recommended that in the dropdown eption for “Secvion
{ sub-section wnder which SCN iy being issued” in FORM GST DRC-01 on the common
portil, oplicns for ‘Isswnce of demand under section T4A[L} read with sectiom
T4A5)1) and also for 'Issuance of demand under section T4A(L) read with section
TAA(SYiL) may be provided, so that the data regarding the number and notices issued
under section 744 invoking charges of fraud, willfil misstatement, suppression ol facts
ete. and those not invoking those charges 15 readily available for MIS.

Decision: The Council agreed with the recommendations of the Law Commitiee
along with proposed amendments in rule 36(3), rule BRB(1}, rule 88IM3), rule
96B(1), rule 121 and rule 142 of the CGST Rules, 2017 and FORM GST DRC-01 A,

: Clarification on availability of inpot fax credit in respect of

Demo vehicles.

411 Pr. Commissioner, GET Policy Wing stated that representations have been
received from trade and industry for issuance of clanfication regarding availability of
inpul tax credit (ITC) on Demeo vehicles, as divergent views have been taken in multiple
advanes ruling: due to varied inferpretation of provisions of sub-clause (A) of clause (a)
of section 1N 5) of CGET Act, 2007 on the same maotter.

4.12The issue was deliberated by the Law Committee and it recommended 1o ¢larify the
following 1ssues through issuance of a Circular:

Availability of input tax creédt on Demo wvehicles, which are modor wvehicles for
transportation of passengers having approved seating capacity of not more than 13
persans {including the driver), in terms of clause{a) of section 1 W5} of CGST Act,

Availability of input tax credit on Demo vehicles o respeet of capitalization of such
vehicles in books of account by the authorized dealers.

4.13 The Law Committee recommended that when demo vehicles are used by
authorized dealers to provide trial run and to demonstrate features of the vehicles to
potential buyers with the aim of promoting the sale of similar motor vehicles, they may
be considered as beng used for the purpose of meking a "further supply of such motor
vehicles." As o resull, imput tax credit on demo vehicles is not blocked for dealers under
clase (a) of section 17(3) of the CGST Act, as it is excluded from such blockage in
terms of sub-clause (A] of the said clause. However, if the dealer mercly acts as an agent
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or service provider [or the vehicle manufacturer, offering marketing services or
providing test drve facilities to potential customers on behalf of the manufacturer
without directly engaping in the sale or purchase of vehicles, in such cases the dealer iz
not making the supply of molor vehicles on his ovwn account. Therefore, the demo
vehicles purchased by the desler canmol be considered s being used for making a
“further supply of such motor vehicles.” Accordingly, the Law Committce has
recommended that n such cases, mput tax credid on [Demo vehicles would not be
available 1o the desler, in accordance with section 17{5Na} of the CGST Act.

4.14The Law committee has also opined that availabality of input tax credit on Demo
vehicles is not afected by way of capitalization of such vehicles in the books of account
of the authorized dealers. subject to other provisions of the Act ie section 16{3) of
CGST Act, 2017,

4.15 Pr. Commissioner, GST Policy Wing further stated that during the Officers’ meeting
held on 08.09.2024, it was generally agreed that there may be o need for a
comprehensive review of the provisions under Section [7(5) of the CGET Act, which
pertain to the blocking of input tax credit (ITC). While this review is not required
immediately, the need for i has been highlighted by multiple requesis and observations,

Decision: The Councll agreed with the recommendations of the Law Committes
with regard to clarification on availability of input tax eredit in respect of Demo
vehicles along with the proposed Civcular,

Arenda Diem 3v: Implementation of provisions of s

(6] in section 1o of CGST Act.

nh= section

4.16 Pr. Commussioner, GST Policy Wing stated that the GST Council in its 53rd
micetimg recommended fo refrospectively amend sechion 16 of the OGET Act, 20017 with
effect from 01.07.2017:

to provide that the time bmit to avall input tax credit itnder Section 16(4) of CGST Act,
through any FORM GSTE 3B filed wll 30¢/1 1/2021 for the financial vears 2017-15, Z018-
19, 2019-20 and 2020-21, be deemed to be 30.11.2021 and

Lo allow for relaxation of conditions under Section 1644) of the Act, in cases where the
returns for the period from the date of cancellabion of rempstation’'efective date of
cancellation of registration till the date of revocation of cancellation of registration are
filed after revocation of cancellation of registration.

It was also recommended that no refund of ax already paid, o input tax reversed would
be allowed on account of these retrospective amendments.

417 He further informed that in order to implement the above recommendations of
the Councel, sub-section {5} and sub-section (6} have been insered in secion |6 of
CGST Act, 2007 wvide section 118 and 150 of the Finance (Mo, 2} Act, 2024, These
provisions are, however, vet to be notificd.

4.18 Pr. Commissioner, G5T Policy Wing stated that several representations have
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been recerved from trade and mdustry reqeesting [or clarificabion in respect of vanous
ssues pertaining o availment of benelit of the said amendments in section 16 of CGST
Act, to the taxpmyers against whom demands have been issued alleging wrong availment
of input tax credit in confravention of provisions of sub-section (4) of scction 16 of
CGST Act, who are now entifled wp avail the said inpur tax csedit as per the
retrospectively mnserted provisions of sub-section (5) or sub-section (6) of section 16 of
the CGST Act. It has further been requested (hat in respect of cases where the appeals
have either not heen filed against demand orders! appellate orders or the time to fle
appenl against the said orders has already expired, the benefit of the inserted provisions
may be made available without the need for filing appeals, or without requirement of
payment of pre- deposit for filmg appeals for vacating the demands already created. It
has been represented that denial of benefit in cases where time for filing of appeals is
already over, or demanding pre-deposit for filing appeals in such cases would defeal the
purpose of said relief being provided through the said sub-sections and would not only
resull in locking of the funds of the taxpavers but would also result in subsequent
workload of tax officers in processing the refumd applications in respect of such pre-
deposits paid.

4.19 Law Committee examined the issae and observed that different scenarios may
emerge where reliel under sub-section (31 o sub-section (6 of section 16 of CGST Act
may be available to the taxpayers and o implement the said provision, Low Committee
made the follrwmz recomumendations;

As provisions of sub-section {5} and sub-section (6] of section 16 of the OGST Act are to
come inte force retrospectively with effect from Fst July, 2017, section 118 and 150 of
the Finange (Mo, 21 Act, 2024, may be netlied by the Central Government at the carliest
with the recommendations of the Council. Whenever the States will notify the concerned
provisions in their respective SGST Acts, the same will also come into effect from 15t
July, 2017, This will help in early implementation of the intended reliel bemg provided
tr thee taxpayers through the insertion of said provisions.

. In respect of cases, where demand notice has nol been ssued or where demand notice

has been issued but order has not been passed by the adjudicating avthority; or wihere
order has been passed by the adjedicating autherity and appeal has been filed but o
appeal order has been passed: or where order has been passed by the adjedicating
authority and revision proceedings have bean imitiated but no order has been passed by
the revisional authority, the concemed proper officer/ adjudicating officer’ appellate
authority/ revisional authority may decide the case by taking into consideration the said
provisions of sub-section (5} and sub-section (6} of section 16 of CGST Act,

In respect of cases, where demand order his been issued conlirming the demand but
where no appeal has been filed with the appellate authority yel, or where appeal order
has been issued by the appellate authonty or order has been issued by the revisional
authority but no appeal has been filed with Appellate Tribunal yet, and the benefit of
sub-seetion (5) and sub-section (6 of section 16 of CGST Act is now available, a gpecial
procedure for rectification of the said orders under scction [48 of the CGST Act to be
followed by such class of taxable persons may be notified. The saud special procedure
may provide for filing of such application for rectification of order within & peniod of six
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months from the date of isssance of the said notification and the proper officer may be
required to take a decision on the said application for rectification and issue the order
within s periad of three months Fom the date of filing of application for rectification, as
far as possible. Whenever the States will notify the said provisions of sub-section (5)
and sub-section (6) of section 16 in their respective SGST Acts, they will also notify the
said special procedure under section 148 of their respective SGST Acts with effect from
the date on which the Centre had issued the sasd notification

d. A circular clarifiying the action 1o be taken by the tax authorities and’ or by the taxpavers

may be issued after issuance of the notification under section 148 of the CGST Act
mentioned above,

e. An MIS may be made available by GSTN for tax authorities inter alia including the

number of cases where rectification application fifed, number of cases where application
is disposed of and number of cases where the application 15 pending for more than three
months, enabling them to monitor the progress of the action taken by the tax officers in
respect of the applications for rectification filed under the above special procedure,

4.20The Hon'ble Member from Delhi emphasized that the recent amendment will
present significant challenges for the state, as over 100,000 notices issued for the vears
2017-18 and 2018-19 will now require rectification, This will result in & considerable
administrative bunlen,

4.21 Pr. Commassioner, GST Pohey Wing clarified that this issue was discossed in detaul
during the last meeting. Several states had issued notices, but the amendment was
brought to provide reliefl to taxpayers who faced difficulties due to a lack of knowledge
about the time limits during the initial years of implementation of GST. The Pr.
Commissioner emphasized that this reliel is not intended o be permanent,

4.22The Hon'ble Member from Uttar Pradesh also observed that since the matter had
been deliberated and discussed in detadl in the Tast GST Council meeting and had
attained finality, therefore, the same may not be re-opened

4,23 Pr. Commissiorer, GST Policy Wing further informed that officer from State of
Bihar had inquired whether rectifications could be made in cases where amount of ITC
has alveady been recovered, to which 1t was clarified that while there is no restriction on
rectifying an order, a refund of the tax that has already been paid or recovered is not
availahle.

4,24 Pr. Commissioner, GST Policy Wing also informed that the Siate of Andhra Pradesh
has sugpested an addition to the proposed circular conceming refunds. Currently, the
draft of proposed circular states that refunds of tax already paid or ITC already reversed
are pot available under Section 150 of the Finance (Mo.2 Act, 2024, However, there is
uncerainty about whether this restriction also applics to pre-deposit amounts paid while
filing of an appeal; especially if the appeal is decided in favour of the taxpayer dve to the
new provisions. 5o 11 was decided that the following clarification be added ot the end
of paragriph four of the draft circular as detailed in agenda note, “Howewer, it is
clarified that said restriciion on refind wnder gection 130 of the Finance (No. 2) Act,
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2024 will wov apply Fo the refind of an amowunt pald ar pre-deposlt DY e raxpaver 88
per sib-gection (6) of section 107 or sub-section (8} of section 112 of the CGST Adl,
at the time of filing of an appeal, where such appeals are decided in fovour of the said
terponer,

Decision: The Council agreed with the recommendations of the Law Committee
along with the proposed notifications and Clreular including the amendment as
praposed by the State of Andhra Pradesh. GSTN to provide MIS to enable tracking
of applications for rectification.

Agenda Dbern 3ivil: Clarification _on

provided by service providers located in Indias io tluud computing service providers
located sutside [ndia.

4.25 Pr. Commissioner, GST Policy Wing stated that representations have been
received from the trade and industry seeking clanfication on the place of supply of data
hosting  services provided by service: providers located in India to clients (cloud
compuling service providers) located outside India.

425 The Law Committee examined the issue and recommmended to clarify thar:

Data hosting services provided by data hosting service provider 10 its overseas cloud
computing service providers cannot be considered as intermediary services and hence,
the place of supply of the same cannol be determined as per section 134¥) (b) of IGST
Act.

D hosting services provided by data hosting service provider to the said ¢loud
computing service providers cannot be considered in relation to the goods “made
available™ by the suid clond computing servige providers to the data hosting service
provider in India and hence, the place of supply of the same cannot be determined under
section 13(3) (a) of the IGST Act.

Data hosting services cannot be considered as services provided directly in relation 1o
immovable property or physical premises and hence, the place of supply of such services
cannot be determined under section [3{4) of IGST Act.

The place of supply for the data hosting services pravided by the data hosting service
provider in India w0 overseas cloud computing service providers does not fit into any
spectfic provesions outlined m sections 13(3) 1o 13(13) of the IGST Act. Therefore,
according 10 the default provision under scction 13(2) of the IGST Act, the plage of
supply 15 determined 1o be the location of the recipient of the services. Where the cloud
computing service providers receiving the data hosting services are located outside Tndia,
the place of supply is considered to be ouside India according to section 132) of the
rs T Ak,

The supply of data hosting services being provided by data hosting service provider
located in India w an overseas cloud computing entity can be considered as cxport of
services, subject to the fulfilment of the other conditions mentioned m section 2(6) of
IGST Act
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Decision: The Council agreed with the recommendations of the Law Committee
with regard to clarification on place of supply of data hesting services provided hy
service providers located in India to claud computing service providers located
outside India along with the proposed Circular.

Agenda Item 3{vii): Consequential amendments required in OGST Rules, 2017 and
relevant forms subsequent to insertion of Scetion 128A and clarification on various

related issnes.

4.37 Pr. Comimizsioner, GST Policy Wing stated that the GST Council in is 53rd
mecting held on 22nd June 2024, had recommended inscrmion of Section | 28A in the
CGET Act, 20017 to provide for a waiver of interest or penalty or both, relating to tax
demands under Scction 73 pertaining to FYs 2017-18, 2018-19 and 2019-20. Section
146 of Finance (No.2) Act, 2024 provides for the same, Subsequent o the ingertion of
sard sectipn, comesponding rules are requared to be inserted in Central Goods and
Services Tax Rules, 2017, along with new forms in order 1o implement the samee.

4,28 The Law Comumittee m ils meelngs beld on 09.08.2024, 23082024, 29.08.2024
and 02.09.2024 discussed the procedure tor implementation of Section 128A of CGST
Act in detail and recommended to inserl Rule 164 in OGST Rales, as detailed in the
agends note. The Law Committes alzo recommended insertion of eight new Forms viz.
FORM GST SPL <01, FORM GST SPL 0%, FORM GST SPL 03, FORM GST SPL -
04, FORM GGST BPL -05, FORM GST SPL -03A, FORM GST SPL -06 and FORM
G5T BPL-07 in CGET Rules, 2017, as detmled in the agenda note. Further, the Law
Committee also recommended issuance of a circular to clanify the procedure to be
followed by the xpayers and the tax officers in order to avail and implement the benefit
provided under Section 1284 of the CGST Act. The Law Committee also recommended
for issuance of the notificanon wnder sub-section (1) of Sectien 1284 of CGET Act in
order to provide for a date on or before which the payment of tax may be made by
different class of registered persons, to avail the benefit of waiver of interest or penalty
ar hoth provided under Section 1284 of the OGST Act. Pr. Comnmissioner, GST Policy
Wing informed that in the Officers” meeting it was proposed that this date should be
finalized as 31.03.2025, He informed that in order to implement Section 128A, it must be
officially notified. The Council will need 0 set an effectrve date for this provision as
well as the other provisions of the Finance Act. [t was sgreed in the Officers’ meeting
held on 68092034 to recommend notifying Section 128A of the CGST Act with effect
from 01,1 1.2024 for both the Cendre and States.

Decision: The Council agreed with the recommendations of the Law Commitiee for
implementation of section 128A along with the proposed notifications, Circular and
Forms and the decision in the Officers” meeting regarding date for the notifying
related provisions of the Finance Act.

Agenda Item 4: Recommendations of the Fitmenl Commitiee for the consideration
of the GST Council.
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5 The Secreiary infroduced the agenda em relating to the recommendations of
the Fitment Committes and requested the Joint Secretary, Tax Research Umt-[ (TRLU-1)
i present the agenda.

dad Joiml Secretary. TRU-I stated that the Fitment Committes agenda was
summartzed in five Annexares (5 1L IV, ¥V and V1) wherein total 56 1scwes {12 issues
related o Goods and 44 jssues related to Services) were recommended. She stated that
the Fitment Commitiee had recommended making changes in the rate or  issue  of
clarification m case of 06 ssees and no change was recommended in respect
of 07 issucs in case of goods. In case of services, there were 3 total of 44 agenda items,
oul of which the Fitment Commuttee hoad meommended making changes in the rate or
1ssue of clarification in case of 20 iems and no change has been recommended in respect
of 15 ilems and 09 dems have been deferred for the exammation,

Agenda Item 4(a} Thereafier, Toint Secretary, TRU-I presented the agendas peitaining
o the recommendations of the Fitment Committee for making changes in GST rates or
for issuing clarifcations i refation o goods.

e Ji The first item for the consideration of the Council was o request to clarify
whether Root Mounted Package Unit air conditioners for railways are classifishle under
HS 8607 as rilway parts or under HS 84135 as air conditioning machines. The applicable
Gl rate on parts of ralway under HS 8607 15 18% while air conditioning machines
are classified under HS 8415 and attract 28% GST rate. Fitmemt Committee had
recommended that there 13 no ambipuity in classificstion bul in order 1o make it
expheitly ¢lear recommended the issue of clarification that Roof Mounted air
conditioners for raillways would be classified under HS 8415 anmscung a GST rve of
28%.

Decision: The Council approved the recommendation of the Fitment Commitiee 1o
issue a clarilication that Roof Mounted Package Unit air conditioners for raillways
would be classified under HS 8415 attracting a GST rate of 28%.

54 Joint Seeretary, TRU-1 presented the sgenda item pertaining to classification of car
seas a5 W whether the same are classifiable under HS 9401 or 8708, Fitment Committes
recommended that there 1= no ambiguity in the GST rate of car seats which are
classifiable under HS 9401 attracting 18% while seats for two-wheeler motor vehicles
wonld fafl under HS BE708 and atiract 28%,. However, to ensure parity, Fitmend
Cammitiee resommended that prospecavely cor scats should attract a rate of 28%.

Decision: The Council approved the recommendation of the Fitment Committee
that there is no ambiguity in the G5T vate of car scats which are dassifiable under
HE5 2401 aitracting 18% while seats for iwoe wheeler mstor vehicles would 2l
under HS 8708 and attract 28% GS1. The Council also approved the
recommendation 1o tax car seats at 28% prospectively.

5.5 Joint Secretary, TRU-I presented the agenda it peraining 1o extruded snack
pellets, She stated that based on the recommendations of the GST Council in the 487"
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meceting, it was clarified that snack pellets, manufactured through a process of
extrusion, are classifiable under HS 19035 attracting a GST rate of |8%. Based on the
recommendation of the GST Council in s 50" meeting, the GST rate on uncooked or
unfried snack pellets was reduced (0 5%, The issue was whether the supply of extrisded
snack pellets in ready to eat form are covered under the category of namkeens as there
is o definition of namkeens and there sre disputes because of dilferent rates on
extruded or expanded snack pellets and namkeens. There are diverse practices in the
field. Therefore. 1o avoid disptues, the Fimnent Committee recommended to reduce the
rafe on extruded or expanded produets, savoury or salted {other than un-fried or un-
cooked snack pellets, by whatever name called, manufactured through process of
extrusion ), fulling under HS 1905 ™) 30, from | 8% 1o [ 2% at par with namkeens, g,
mixture, chabema (pre-packaged and labelled) and similar edible preparations i ready
for consumption form which are classifiable under HS 2106 %0, The GST rate of 5% will
contimue on un-fried or un-cooked snack pellets, by whatever name called. manufactuned
through process of extrssion. The Fitmen! Committee also recommended 1o clarify that
the reduced GST rate of 12% on extroded or expanded products, savoury or salted (other
than un-fricd or un-cooked snack pellets, by whatever name called, manufactured
through process of extrusion), falling under HS 19035 90 30 is applicable prospectively.
While the proposal was being discussed in the Officers” meeting, there were requests
from certain states thal there is a need to look at the whole food sector to reduce
complexities and 1o simplify the issues therein. If the Council approves, the same would
hie relermed to the Fioment Committee to ook ot the entire food sector holistically

5.6 The Hon'ble Member from Karmataka stated that he supports the suggestion but
would like to advise the Fitment Committee to discuss the issue of food sector m the
GoM also. He agreed in principle to the recommendation of the Fitment Commitiee bui
the same needs to be looked at from a health point of view also, He stated that under the
broad category of namkeens, there are o wide wariety of packaged foods. There are
Indian namkeens, and whether they are healthy or not, and whether there is & need for a
preferential treatment needs to be looked into, but it might be 4 sentimental issue as
people are attached 10 Indian Namkeens, However, treating all packaged foods which
have ill efects on cur health and giving them the benefit of a reasonable rate, if not a
lower rate, is definitely not advisable. So, the Honble Member requested the Couneil
that the need for simplification -should not end up supponting consumption of these
highly addictive products which are mjurious to health - and most of the consumers are
in the younger age brackets and it is having a huge impact on the health of our society,
The rise in juvenile diabetes, obesity and its consequent effects on the overall society and
economy cannot be quantified. So. the request is o treat this within the broader ides of
simplification but not 1o pass on any favourable consideration o foods which have ill
cffiect on the health especially of the younger generation and which are of an addictive
nature, These products have made their way into every village, nook and corner. readside
shops and even inta the deepest corners of Ladakh®s trekking routes. So, their reach is
guite hurnongous and we need 10 be mindful of their impact on the society.

5.7 Hon'ble Chairperson stated that she agreed with the Hon'ble Member from
Kamataka and said that rather than taxing based on whether food items are pre-

Page 150f 171




MINUTE BOOK

GHAIRMAN'S
IMITIALS |

packaged or not, they could be taxed on the basis of whether they are essential or
non-essential in sature. Non-essential ford products could be taxed at a higher rte.
Therefore, on this particular issue there are 5o many different calibraions which may be
necessary from health, from consumptioe point of view and also every pre-packaged
fond may or may not to be essential, It 5 now becoming essential for many of the
urban households to rely on pre-packaged food, but yet health conscinusness is a factor.
So keeping all this in mind the suggestion of Hon'ble Member from Karnataks is for a
Ciroup of Ministers to also look into it. However, since the GoM exists already, the
Fitment Committee should take these peints which have been highlighted for takeng
decision on the same.

58  The Hon'hle Member froan Utae Pradesh welcomed the proposal of the Fitment
Comminee and stated that the guestion here is whether extruded or expanded snack
pellets are 1o be taxed at 5% or 12% or [8%. The submission of the Hon'ble Member
from Karnataka on the il effects of packaged food on health needs to be looked into by
the FSSAL On the other hand, the issue before the Fitment Committee is the tax rate on
such food products. His submission was that chana, layi and chura which are very
commonly used by people whe are below poverty line, should be taxed at a lower rate,
He stated that overall the guiding principle for taxation should be uniformity,
Additionally, if there are health concems, the sume should be looked into by FSSAL for
resolving the same. He requesied for a reduced rate for gram or chana when packaged
and labelled, by having a separate category for the same

59 The Hon'ble Member from Kerala stated that for a detailed discussion on food
tems, meluding discussion on their impact on the health of the consumers, there 13
already a GoM where such issues could be disoussed. The Hon'ble Member further
stated that the basic issue is that all items could not be bracketed in the same categor
and his sugeestion was that the GoM take up these issues for discussion.

510  The Hon'hle Member from West Bengal expressed agreement with the Hon'ble
Members from Kerala and Uttar Pradesh, and stated that this has o be looked into from
different angles. She stated that the health issve 15 very important, bul simulianeows]ly
items like chura, chana etc. can be looked into with a different tax perspective also. The
Hon ble Member desired a detailed discussion on the zame and the recommendations to
be placed before the Council

511  The Hon'ble Member from Meghalaya stated that he agreed with the opinions
which had been expressed by the rest of the Members on the aspect of health and
taxation. He stated that the Council should also take into consideration the health impact
of products, but the question also arises es o who is the competent authority to certify
whether a particular food item is healthy or not. He stated that sometimes, it might also
be the case that some products are healthy, but are manufactured in a wrong or imhealthy
way and with spuricus/unhealthy/wrong ingredients. He opined that there are many
anghes to the entite classification of what is healthy and what is not, He stated that e was
in agreement with the opinion of Hon®ble Member from Kerala that there is need for «
competent authority to look into all these issues and these are way too complicated for
the GST Councal to look into. Since the Gobd has been set up, it may appronsch the
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competent authorities that can classify food products inte what is healthy and what is
nat, not galy in terms of the ingredients of the product, but also the process by which
is made. He stated that the GoM would be the proper authority and they can consult the
necessary competent agencies to determine whether or not a food product has an adverse

health impact.

512  The Hon'ble Chairperson stated that the CBIC had approached the FSSAL for
guidance on issue of which food items are healthy, that an aftempt has already been
made o opproach FSSAI as the competent authority which was referred to by the
Hon'ble Members from Meghalava and Uittar Pradesh. The same would be placed before
the Council as soon as a reply i received, and the Fitment Committee and the (OM can
benefit from it

513  The Secretary said these ohservations have been taken into account and the
approval of the Council for these particular items viz. extruded or expanded snack pellets
15 being sought,

3.14  loint Secretary, TRU-1 stated that there is a request 1o regularze the matter for the
past on extruded products in ready-to-gat form, She stated that the same had been
discussed in the Officers’ meeting and the officers felt that this matter should be sent
hack to the Fitment Committes for examination.

5.15 The Secretary stated that the Fitment Commities can examine whether or not
there = a need w0 regulanize the matiers For the pasi.

Decision: The Conncil agreed to the recommendation of the Fitment Commitiee to
reduce the rate on extruded or expanded products, savoury or salted (other than
un-fried or wn-cooked smack pellets, by whatever name called, manufactured
through process of extrusion), falling snder HS 1905 %0 30, from 18% to 12% al
par with nambeens, bhuiie, mixture, cfabens (pre- packaged and labelled) and
similar edible preparations in ready for consumption form which are classifiable
aader HS 2106 M. The GST rate of 5% will continue on un-fried or un-cooked
snack pellets, by whatever name called, manufactured through process of extrusion,
The Couneil also recommended to clarify that the redoced GST rate of 12% on
extruded or cxpanded products, savowry or salted (other than wn-fried or un-
cooked snack pellets, by whatever name called, manulactured through process of
extrusion), falling under HS 195 90 30 is applicable prospectively. It also
recommended that the GoM on Rate Rationalization will look in into the issne of
food items holistically with the help of reply from FSSAL amd place the
recommendations before the Council. Further, the Council recommended thai the
Fitment Committee may examine the issue of regularizing the matiers for the past
period.

506 Joint Secretary, TRU-I presented the agends item on metal scrap, She informed
the Council that the issue had been discussed in the 45th and 47" Council meetings
Fitment Committee afler examination has recommended to introduce RCM on supply of
metal scrap from unregisicred person to registered person and also to introdece TDS at
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2% on supply of metal serap from registered person to registered person. The RCM is
being recommended subject o the condition that the supplier will take registration as and
when it crosses the theeshold and also that the recipient who is liable to pay under RCM
shall pay tax even though the supplier is under the threshold.. However, two additional
issues were ruised for further examination by the Fitment Committes: reducing the GST
rate on serap from 18% o 3%, and making E-way bills mandatory for all scrap supplics,
regardless of value. These suggestions were based on reguests from Tamil Nadu, Punjab,
and Telangana.

517  The Honble Member from Punjab mformed that they had proposed 1o introduce
5% under RCM with ITC along with 2% TDS. The proposal also included
implementation of e-way bill on all such B2B transactions.

518  The Secretary informed that keeping in mind request from Punjab, the pending
issues will also be taken up by the Fitment Committes.

5.19  The Hon hle Member from Uttar Pradesh expressed that there is no justification
for reducing the rate, as it would ereate multiple issues. They were in favour of retaining

the GS5T raie at 18%.

520  The Hon'ble Member from Kamataka expressed agreement with views of the
Hon'hle Member from Uttar Pradesh.

521 The Hon'ble Member from Andhra Pradesh supporied the views of the Hon"ble
Member from Uttar Pradesh and added that the decision is a positive step which they
fully endorse.

Decision: The Council approved the recommendation of the Fitment Committee to
introduce TDS @2% on supply of metal scrap by registered person to registered
person (B to B) and RCM on supply of metal serap by unregistered person to
registered person. The Council recommended that mandatory generation of e-Way
bills for supply of serap be studied further by the Fitment Committee.

5.22  loint Secretary, TRULT presented the next agenda item. She stuted that a request
was peceived from the Ministry of Health and Family Welfare to reduce the GST rate
from 12% to 5% on three drugs viz. Trastuzumab Deruxtecan, Osimertinib and
Durvalumab wsed in the treatment of lung cancer, biliary tract cancer and breast cancer,
In the July 2024-25 bwdget, these drugs were fully exempted from customs duty. The
Fitment Committee recommended 10 reduce the GST rate from 12% to 5% which was
agreed in the Officers” meeting.

Decision: The Council approved the recommendation of the Fitment Committee to
reduce the GST rate from 12% to 5% on all the three drugs namely Trastuzumab
Deruxtecan, Osimertinib and Durvalumab,

5.23 Joint Seeretary, TRU-I presented the agenda item for issuing a clarification on
the seope of regularization done on 'as is where is° basis. The Council has generally
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recommaended regularization in cases where there were genuine doubts, ambiguity in the
language of the notification, or diverse inferpretations leading to disputes. The Fitment
Committee recommended issuing a circuler to clarify the scope of regularisation done on
"as 15 where is' basis,

Decision: The Council approved the issuance of a Circular to clanfy the scope of
resularisation done on “as is where is' hasis.

Agenda item #(b); Issues where no change has been proposed by the Fiiment
Committee in relation to goods

5.24J5. TRU-I stated that requests have been received to issue a clarification on the rate
of paper sacks for the period prior to September 30, 2021. Previously, there was a
dispute regarding corrugated and non-corrugsted boxes, as they antracted differential
rates of 12% and | 8%, which were later harmonized to 18%. In the 33rd GST Council
meeting, the rate of these boxes was reduced 1o 12%. As there had never been any doubt
or ambiguity regarding the rate on paper sacks which have alwavs attracted a GST
rate of 1825, the Fitment Committes recommended mainfaining status quo.

5.25 The Hon'ble Minister from Maharashira informed that along with several other
states, they have implemented a ban on plastic bags to promote eco-friendly and
environmenally friendly alternatives. She further noted that as part of this mitanve, they
are encouraging the use of paper sacks and paper bags across various municipal
corporations and urban areas. In the 33rd GST Council meeting, a recommendation was
made to reduce the GST rate on corrugated boxes made of paperboard to 12%6. In hine
with this, she requested that the GST rate on paper sacks also be reduced to 12%, She
emphasized that such a reduction would further the goal of increasing the use of paper
sacks and paper bags over plastic alternatives in urban and semi-urban areas, thus
supporting  eco-friendly and environmentally friendly materials and products. She urged
the Fitment Commities to consider this request.

526 The Secretary noted thal while the imitial request was for clarification regarding
the past period, if the cument request is for a prospective exemption, the same can be
referred to the Fitment Committee.

527 The Hon'ble Chairperson stated thai the decision for the past period should remain
unchanged o avoid confusion with previous decisions. She further stated that for the
prospective period, whether a complete exemption or a reduction to 12% 15 appropriate
will need further review and urged Fitment Committee to examine it. However, subject
to the Council’s view, the Chairperson suggested refraining from making changes
retrospectively and instead allowing the Fitment Committee to evaluate for the
prospective period. Maharashtra was requested to send detailed proposal,

5.28 The Honhle Member from Meghalaya stated that in addition to what the Hon'ble
Minister from Maharashtra mentioned, they are also promoting biodegradable bags made
from sarch. He also informed that numerous industries are being set up for these bags,
which while resembling plastic, are actually made from starch and decompose
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automatically within 90 davs. The Hon'hle Member emphasized that this category
should be included in the proposal under examination,

5.29The Hon hle Chairperson suggested assigning o separate HSM code for the bio-
friendly category of bags and urged the Hon'ble Member from Meghalaya o provide the
necessary details.

Decision: Fitment Commitiee recommended (o maintain status quo on paper bags
and recommended that for the prospective period the rate be reviewed by the
Fitment Commitiee with inputs from the states of Maharashtra and Meghalaya.

5.30 Joint Secretary, TRLU-1 presented the agenda item regarding request to increase the
GST rate on agro-shade nets from 5% to 12 %%, She informed the Council that the matter
of inverted duty stescture on textiles was taken up in the 459 GST Cauncil meeting,
but in the 46th Council meeting the issue was deferred and recommended to the GoM on
Rate Rationalization. She said that the Fiiment Committee recommended maintaining
status que, as report of the GoM on Rate Rationalization is awaited, This had been
agreed to in the Officer’s meeting.

Decision: The Council approved the recommendation of the Fitment Committee for
maintaining status quo on the GST rate on agro-shade nets,

331 loint Sceretary, TRU-I presented the agenda ifem regerding clarification of
applicable rate of GST on Compressed Bio-Gas (CBG). She intormed that the issue of
GST rate on bipgas was deferred in the 37h GST Council meeting hebd in 2009, Further
she informed that there is no separate entry for CBG and GST rate on biogas is 5%. So,
the rate is the same for CBG and as on daie there is no ambiguity regarding the rate. The
laxpayers are already paying 5%, so it is a non- issue now. This was agreed 1o in the
Officers’ meeting.

Decision: The Council approved the recommendation of the Fitment Committee
thal no clarification & required on the applicable rate of GST on compressed hin-
gas (CBG).

532 The Joint Secretary, TREU-I presented the agenda item penaining to reduction
of rate of GST on feedstock like reformate, DHDT, VGO, etc. from 18% to 5% She
informed that this issue was also discussed in 47th GST Council meeting and the Council
had felt that there is no significant revenue implication as far as OMCs are concerned
and recommended not to accept the request for rate reductian. Fitment Committee also
recommended maintaining status quo and it was agreed to m the Officers’ meeting,

Decision: The Council approved the recommendation of the Fitment Committee to
maintain status quo with regard to rate of GET on feedstock like reformates, VGO,
DHDT feed, SRGO ete,

Page 20 0f 171

AB

d
m22




MINLITE BCHOK

22
5 =R

MINUTE BOOK

533 Joint Secretary, TRU-T presented the agenda item pertaming to reduction m GST
rate on cathode coating and separators of lithium-ion bhattery. She stated that since
wathodes and separators are present in all batteries incleding Lead- weid, MNickel-
cadmium, Nickel-Metal Hydride, etw. . Fitment Committee has recommended
maintain status guo s it would lead to an end use based exemption

Decision: The Council approved the recommendation of the Fitment Committee to
maintain status quo on GST rates for cathode coating and separators of lithinm-ion
battery.

534 Ioint Secretary, TRU-I presented the agenda item pertaining to reduction in
GST eates on parts wsed in manufacture of EVa ffom 18% or 28% to 3% Fitmeni
Committee had recommended to maintain status quo because this would have introduced
inversion in the supply chain of such EV pans. She informed that Andhra Pradesh had
made # request to reduce the GST mate to 5 % and that the proposal would be sent by
Andhra Pradesh, This may be examined by Fitment Commitiee separately.

535 The Hon'ble Member from Andhra Pradesh informed ihat they reiterate (he
submission made by them. He stated that in line with the Hon ble Prime Minister's stress
on the Bepewable energies, Amdhea Pradesh is proposing an EV policy. The Hon'ble
Member requested tor reduction in the tex structure on EVs along with the charging
stations and stated that they would be sendmgz o detailed proposal to the Fitment
Commities, The Hoa"ble member from Andhra Pradesh requested the GST council to
consider the whole proposal.

Decision: In light of the request from Andhra Pradesh the Council recommended
that the matter may be examined by Fitment Committee after receipt of detailed
proposal from Andbhra Pradesh.

536 15, TRU-I presented the agenda tem pertaining 1o reguest for reduction in GST
rate on braided elastics from 12% to 3% on par with woven and kmitted elastic. She
stated that this was discussed in the Fitment Committee and Fitment Comimitte2 had
recommended maintaining status guo as this will cremte further inversion in tax structure
Further she infonned that this was agreed to in the Officers” meeting and that Gujarmt
had requested to consider reducing the GST rate from 12% 10 5%, whereby it was
pointed out to him that this would result in refund of accumulated ITC.

537 The Hen'ble Member from Gujarat suggested bringing about parity and
emphasized that this would support small-scale units and MSMEs. He further suggested
that the rate of tax on braided elastic tapes needs to be brought down to 5 % from 12 %,
as in the case of woven and knitied clastic tapes. He requested the Couneil to send this
issue back to the Fitment Committee for the reconsideration of reduction in tax rate
without refund of input tax credit accumulated on account of the inverted duty structune.
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53K The Secretary explained that the braided elastic does nof fall under the Chapier
where woven and knitted elastic are classified. However, parity as sought by Gujarat
would lead to duty inversion due to higher inpuf tax.

5.30 Joint Secretary, TRU-1 explained that woven elastic tapes ere categorized
under woven fabrics, where rate of tax is 5%, However, the braided elastic is classified
in different chapter under ‘rubber thread having textile covering’ which can he used in
textile items as well as in various ftems including sports goods. She further stated that if
Conncil agrees, the request of Gujarat may be re- examined by the Fitment Committee,

.40 The Hon'ble Member from ULP added that the braided elastics are made from
rubber and that duty reduction s not recommended.

541 The Secretary stated that the rate as recommended by the Fitment Commitiee
may he accepted as reflected in overall sense of the House

Deeision: The Council approved the recommendation of the Fitment Commiltee to
miaintain status quo on the GST rate on braided elastic tapes,

Asenda Item 4(c): 15, TRU-I then presented the agenda items pertaining to services as
mentioned in Annexure-IV of the Agenda ftem no. 4 (total 20 issues, as per Volume-|
and Wolume [II respectively). She presented the recommendations made by the
Fitment Committes in this regard, either for changing the rate of GST or for clarifying
the applicable rate of GST on the concerned services

5.42 The first item presented for discussion in Annexure-1V of the Agenda item 4 of
Volume-l was to clarify that GST {8 5% is applicable on helicopter services for
pilgrims. J5, TRU-I informed that this issue has arisen as notices have been issued 1o
helicopter service operators demanding 18% GST. She further informed that n the
officer’s meeting, it was recommended that 4 separate entry be created for notifying rate
of 3% on transport of passengers by helicopter on seat share basis, Therefore, as per the
discussions in the Officers’ meeting, separate entry related fo passenger transport by
helicopter on secat share basis may be inserted in notification Mo. 11/2007-CTR. It was
alsp recommended 1o clarify that services other than transpoct of passengers by
helicopter on seat share basis i.e., for charter operations will continue to attract GST at
| §%%.

Decision: The Council approved the recommendation of the Fitment Committee
pertaining to notifying rate of 5% on transport of passengers by helicopter on seat
share basis and clarifving thai charter operations continee (o atiract GST at 18%.

343 The next agends item presented by JS, TRU-l was ‘o clarfy whether
incidental’ ancillary services such as loading, unloading, packing, unpacking,
transshipment, tetporary warchousing ete., provided in relation o transportation of
goods by road is to be treated as part of Goods Transport Agency (GTA) service, being
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composite supphy, o these services are o be treated as separate mdependent supplies’.
She informed that the Fitment Commiftee had recommended to clarify that when
ancillary/incidental services are provided by GTA in the course of transportation of
goads by road and the GTA also issuves consignment note, the service will constinre
a composite supply and all such ancillary/incidental services like
ladingrunloading, packing/unpacking, trensshipment, temporary  warehousing  efc.
will be trested as part of the composite supply. However, it such services are
mot provided in relation to transportation of goods and invoiced separtely, then these
services will not be treated as composite supply and will be treated as standalone
BCIVICES.

Decision: The Council approved the recommendation of the Fitment Committee
pertaining to clarifving whether incidentall ancillary services such as loading,
unloading, packing, uwapacking, transshipment, temporsry warehousing efc.,
provided in relation to transportation of goods by road is to be treated as part of
Goods Transport Agency (GTA) service, being composite supply, or these services
are to he treated as separate independent supplies.

.44 The next agenda item presented by 15, TRU-I was to clarify iff Ro-Ro service
(Truck on Train) is used for the transportation of milk, no GST is leviable on the empty
tankers returning after delivery of mill. She stated that the Fitment Committee had
recommended clarifying by way of letter to the concerned authority that the
ransport of empty tnkers returning after delivery of milk s @xable and not exempt.
Exemption on the said transport of empty fankers retuming after delivery of milk was no
recommended.

Decision: The Council approved the recommendation of the Fitment Committee to
not exempt GST on trapsport of empty tankers (Ro-Ro service: Truck on train)
returning after delivery of milk,

5.45 15, TRU-I presented the agenda item pertaining to either exempt ebectric
vehicle (EV) charging services at public charging stations or to clarify that the activity of
charging electric vehicles {(EVs) in a charging station essentially involves supply of
electricity and therefon: should be charpeable at the same rate applicable 10 supply of
electricity. JS, TRU-I informed that during the deliberations on the issue in the officer’s
meeting held on 08092024, on the request of the State of Andhra Pradesh it has been
recommended (o defer the matter for further re-examination by the Fitment Committee,

Decision: The Council approved the recommendation to defer the agenda item for
further re-examination.

546 IS, TRU-I presented the agenda tem pertaining to issue of corrigendum to the
Circular Mo. 34/82018- GST dated 0103.2018 in respect of taxation of ancillary
services of wansmission and distribution of electricity such as: (i) application fees for
providing eleciricity connection, (i1} rental charges againsi eleciricity meter, (iii) testing
fecs for meters! transformers/capacitors, {(iv) labour charges from customers for shifting
of meters/service lines & (v) charpes for duplicate bills etc. She stared that the Fitment
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Committes had recommendad to partially modify the Circular No, 34/8/2008- GST dated
.03.2018, clarifying that supply of above-mentioned services which are incidental,
ancillary or integral to the supply of transmission and distribution of electricity by
transmission and distribution wtilitics to their consumers, when provided as a composite
supply are exempt. It was also informed by JS, TRU-I that the Fitment Committee has
also supgested that the Special Leave Petition (SLP} pending in the Hon'hble Supreme
Courl un this issue may be withdrawn once the clarification is issued.

547 The Hon'ble Member from Punjab stated that these services should not be
treated as a composite supply and ancillary - services such as rental charges apans
electricity meter ete, should instead be tazed as separate supply. The Hon'ble Member
also suggested that iF the Council decides to proceed with the modification, it should
apply enly progpectively as applying it retrospectively will have revenee implications for
the Stales,

548 The Hom'Ble Member from Andhra Pradesh, however, requested that the
modification be applied retrospectively.

549 The Hon'ble Member from Uttar Pradesh also suppored a prospective
application, citing potential complications otherwise.

.50 The Hon'ble Member from Andhra Pradesh noted that the matter is stll under
judicial consideration, The Hon'ble Chairperson inguired about Andhra Pradesh's
position in court. to which the Honble Member from Andhra Pradesh replied that they
had not ¢ollected GST but some parties have contested that these services are not liable
for GST.

551 The Hon’ble Chairperson summarised that the consensus was noi to apply
the modification retrospectively but to implement it prospectively, aligning with the
suggestions from Hon'ble Member from Punjab and Hon'ble Member from Limar
Pradesh. She confinned that the modification would not be applicd retrospectively but
implemented prospectively, The State of Andhra Pradesh's case would be addressed
accordingly, as the decision aligns with their stated position.

552 The Secretary stated that the modification would be applied prospectively, with
past collections regularized on an "as is where 15” hasis,

553 Member (Tax Policy), CBIC added that the implementation should be
prospective and could be done by way of exemption. The past period can be regularised
on ‘ay i5 where iv” basis through clarfication.

Pecision: The Councll recommended to create a separate entry in  exempiion
notifieation No. 12/2017-CTR dated 28.06.2017 for exempting supply of services by
way of providing metering equipment on renf, festing  for  meters/
transformers/capacitors  ete., releasing  electricity  connection,  shifting  of
meters/service lines, issuing duplicate hills ete., which are incidental or ancillary 1o
the supply of transmission and distribution of electricity by electricity transmission
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and distribution utilities to their consumers. The Council also recommended (o
regularize the past period on ‘as ix where i’ basis.

554 IS, TRL-] presented the agenda lem pertaming “to clanfy the applicability of
GST on the affiliation fiee collected by universities from affiliated colleges’ in respect of
which the Fitment Comminee had recommended o clarify by way of circular that the
affiliation services provided by universities to their colleges are not covered within the
ambit of exemplions provided 1o edecational institutions in the Notification Mo, 122017
CT{RY dated 28.06.2017 and GST af the rate of 18% s applicable on the affiliation
services provided by the universities.

Decision: The Council approved the recommendation of the Fitment Commitiee
pertnining o clarilying the applicability of GST on the affiliation fee collected by
universities from affilinted colleges,

o J5, TRU-1 presented the agenda item pertaining o clarifving the applicability
of GST on the affiliation fees charged by Central and State Educational Boards/council
in respect of which the Fitment Committee had recommended to regularize the
eollection of GST on affilintion fee charged by State/Central educational boards to
schools on *as is where is” basis for the period from 01.07.2017 to 17.06.2021 ie., the
date of issuance of Circular no, 1317072021 clarifving that accreditation services of
boards are taxable at the rate of 8% and to exempt affiliation services provided by
State'Central educational boards to Govemment schools prospectively. In the Officers”
meating it was also recommended that exemption may be extended to educational

councils and similer bodics in the Statcs,

Decision: The Council approved the recommendation of the Fitment Committes to
regularize the collection of GST onm affiliation fee charged by State/Central
pducational boards/councils and other similar boards (o schools on @8 & wlere
is' basis for the period from 01072007 to 17.06.2021 and to exempt aftiliation
services provided by State/Central edueational boards/councils and other similar
boards to Government schools prospectively,

5,56 15, TRU-I presentad the agenda ftem penaining ‘to clarify the applicability
of GS5T on approved fying training  courses conducted by Flying Training
Organizations (FTOs) approved by DGCA', She stated that Fitment Committes had
recommended 1o clarify by way of a circular that approved flying training courses
conducted by DGCA approved Flying Teaining Organizations (FTO) are exempt from
GST.

557 The Hon'ble Member from Punjeb sugeested that Aving training courses othes
than those given to first time students should not be exempted and  proposed that an age
eriterion may be introduced to determine eligibility for such exemptions.

5.58 The Secretary then requested the State of Punjab to send a proposal in this
regard. He noted thi these services are generally for reskilling purposes, ofien involving
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defense personnel who have retired at a young age, which should be considered during
deliberatiomns,

559  The Hon'ble Member from Chhattisgarh expeessed the view that GST should be
exempted for everyone, given the importance of aviation being a prowing sector
requiring higher depres of skills.

.60 The Secretary requested the state of Chhattisgarh to submit its proposal
separately. He further clarified that the Fiiment Commitiee had only examined the
exeinptions as per the notifications issued and assessed whether these courses are
covered by the existing exemption. He also asked other states to give other proposals, if
any, to the Fitment Committee, which would then review and present them hefore the
Council for funher deliberation.

361 The Hon'ble Member from Kamaetaka mised the point that while training programs
are ¢lassified under education, such beoad classification leads to non- core education
being grouped with educational services, thus extending Favorable treatment beyvond its
intended scope. He stated that Kamataka supported the exemption for certain educational
services bul suggested a thorough expmination o di..r.!lngui:ih berwesn cone and on-core
education, so that some of the activities which are not core education may be treated
differently.

Decision: The Council approved the recommendation of the Fitment Committe to
clarify by way of a circular that appreved fying training courses conducted by
Flying Training Organisations (FTOs=) approved by DGCA are exempt from GST,

5462 J5, TRU-I presented the azenda item pertainmg to replace “Mational Council
for Vocational Training” (NCVT) with “National Council for Vocational Education and
lraining” (NCVET) in the MNotifwation No. [22017-CT(R) dated 28062017 and
include the services provided by the recognized Awarding Bodies, Asscssment Agencics,
Training Bodies and Skill Belated Information Providers approved by WNOVET in the
exempied list', She stated that this agenda is more of a technical nature as NCVET has
taken the place of NCYT. The Fitment Commuittes had recommended thar amendments
are required in S1. Nos, 69, 71 and para 2{h) of Notification No. 127201 7-CT(R} dated
280620107 1o align the said entries with the revised vocational education and traiming
framewaork sef pp under the MCVET and exemplion to NSDL in its present form may be
continved. The proposal of MSDE in relation to cxempting activities of Skill Related
Information Providers (SRIPs) may not be accepled since no such exemplion exists
currently,

Pecision: The Couscil approved the recommendation of the Fiiment Commitiee for
amending 5. Mos. 69, 71 and para Z(k} of Motification Moo 1220 7-CTR) dated
06,2007 to align ithe swid entries with the revised vocational education and
training framework set up onder the NCVET and continuation of exemption to
NS im ifs present Form.
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563 JS. TRU-I presented the agenda item peraining to clarifving for the period
prior o 01.10,2021, the GST rate applicable on the services provided by the film
distributor or sub-distributor to exhibitions for distributing films for exhibitions is @
12%.

MIMLUITE B0

504 she infermed the Council that representations have been received o clarify
regarding the GST liability for the period from 01072017 w0 01102021 on transaction
between distributors and exhibitor: wherein the distributors grant the theatrical rights to
the exhibition centers. Field formations have viewed that such fransaction is classifiable
under SAC 9996 and attracts GST at the rate of 1 8%,

363 Prior to 1s1 October 2021, GST at the rate of 18% was leviable en “Motion
Picture, videotnpe and television programme distribution services™ under Hending 9996
whereas 12% rale of GST was leviable on “temporary or permanent transfer or
permitting the vse or enpovment of intellectual property right in respect of goods other
than IT technology soffware™ under Heading 9973, It was observed that both entries
apparently covered services by way of licensing of rights o broadeast or show films.
This issue was discussed in the 43th GST Council meeting beld on 17.09.2021 wherein,
the Council recommended to keep a unifoem rate of 18% on hath these entries with
effect from 01, 10.2021,

566 She mformed that the Fitment Committes had examined the issue and
recommended regularizing payvment of GST on transaction between distribwtors and
exhibitors wherein the distributors grant the theatrical rights fo the exhibition centers on
‘mg. is where i2” basis from 01,.07.2017 o 30,00.2021,

Decision: The Council approved the recommendation of the Fiiment Commitice to
regularize the payment of GST on transaction between distributors and exhibitors
wherein the distributors gramit the theatrical rights o the exhibition centers on “as
is where 5" basis from (00072007 to MLE2021.

367 IS5, TRU-I presented the agenda item pertaining to clarifying the taxability on
Preferential Location Charges {PLC) collected along with consideration for sale/ tramsfer
of constructed’ under-constructed residential/commercial/industrial properties. Allowing
choice of location of apartment is integral part of supply of construction services and
therefore, location charge 15 nothing bul part of consideration charged for supply of
construction services before issuance of completion certificate. Being charged along with
supply of construction servicas for the apartment, the same attract GST at same rate as of
construction services before issuance of completion certificate,

5,68 The Hon'kle Member from Punjab suggested that Preferential Location
Charges should be taxed a3 separate services and should not be treated as part of a
compaosite supply where construction services are the main service.

560 The Hon'hle Member from Chhattisgarh stated that taxing PLC separately  CHAIRMANE

would further complicate matters., INITIALS
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570 The Hon'ble Member from Uttar Pradesh supported the Fitment Committee's
recommendation.

R | The Secretary acknowledged the complexity of the issue, noting that if PLC is
not considered part of a composite supply with construction services, it could raise
confusion about GST chargeability itself. He informed that the Fitmen! Committes has
examined the issue and is of the view that since PLC charges are naturally bundled with
the construction services, therefore are eligible for same tax treatment as the main
supply i.e., the consruction service. He siated that there was consensus and urged the
Council Members, including Punjab. 1o support the Fitment Comminee's
recommendation w freat PLC as part of the composite supply to avoid potential legal
challenges.

Diecizion: The Council approved the recommendation of the Fitment Commitiee to
clarify that Lecation chorges or Preferential Location Charges {PLC) paid along
with the consideration for the construction services of
residential/commercial/industrial comples before issuance of completion certilicate
forms part of composite supply where supply of construction services is the main
service and PLC iz naturally bundled with it and are eligible for same fax treatment
as the main supply e, construction service.

572 IS, TRU-IT presented the agends item about asceraining the value of land for
arriving the value of construction services in case of sale of commercial / residential

apartments. He stated that Fitment Committee had recommended to draft Valuation
Rules to ascertain the value of land for deciding the value of construction services i sale

of commercialiresidential apariments to be based on the notified circle rates whenever
available or where the circle rates are not available, then the value of land may be
deemed,

573 The Secretary explained that GST is charged on construction services, but
when a flut i sold, the charges for construction services are typically not shown
separatcly rather the price include both land and construction costs, Currently, a deeming
provision treats one-third of the cost of such flatv‘apartment as the land value. However,
this does not account for variations in land value, particularly in posh or expensive areas,
where land value can exceed one-third of the total value, sometimes reaching two-thirds
or even up to 75%, This discrepancy has led to legal challenges, and the Hon'ble
Gujarat High Courl has struck down this valustion rule, necessitating a review of
valuation nikes in this regard.

5.74 The Hon'ble Member from Gon suggested that the issue 1s covered under the
Terms of Reference (ToR)} of the Group of Ministers (GoM) on the Real Estate Sector,
which had recently conducted a meeting and next meeting is scheduled soon. Given the
difTerent cirele rawes in each state, he recommended that the issue be discussed further
within the GoM for a more focused and appropriate resolution.
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5.75 The Secrctary acknowledged the suggestion and also noted that the issue has
been pending for a long time and was brought to the Couneil after extensive examination
by the Fitment Committee, but if Council agrees, it may be examined by the GoM.

Decision: The Council agreed that the manter may be referred 1o the existing (oM
on boosting the Heal Estate Sector.

376 The JS. TRL-I presented the agenda item pertaining “to levy GST on renting of
commercial property by unrcgistered person to registered person on Reverse Charge
Mechamzm (RCM) basis’. She inflormed that Fitment Committes had recomimended fo
bring renting of commercial property by unregistered person 1o registered person under
RCM.

Decision: The Council approved the recommendation of the Fitment Committee to
bring renting of commercial property by onregistered person to registered person
under RCM.,

5.77 IS, TRU-I presented the agenda item pertaining to clarifyving the applicability
af GST on sale of participating interest in case of farm-in farm ool contrects in ol and
gas exploration sector. She informed the Council that the issue was deliberated in the
Officers meeting held on 09.09.2024 and i1 has been recommended 10 re-examine the
matter in light of fresh representation received from the Ministry of Petroleum and
Matural Gas.

5. 7R The Hon'ble Member from Azzam stated that their economy i heavily neliam
on oil and natural gas. Given that the Fitment Committee had already clarified the
taxability of farm-in and Farm-put transactions, she sugpested maintaining the position
that these transactions should be subject to | 8% GST.

579 The Revenue Secrctary responded thot when the Fitment Committee re-
examines the issue, they will consider whether these transactions should be exempl of
not, and will take Assam’s views into account during their deliberations,

Decision: The Council agreed o defer the issue for further examinations by the
Fitment Commitiee,

5.80 15, TRU-l presented the agenda item pertaining to clarifying whether
exemption under entry at Sr. No. 34 of notification No. 122017-CTR dated 28.06.2017
is available 1o payment aggregators for transactions transscted through credit card, debit
card, charge card or other payment cards over digital networks up to Bs. 20004~ She
stated thar Fioment Committee had recommended 1o clarify that the services provided by
payment aggregators in relation to the trensaction transacted through credit card, debit
eard, charge card or other payment cards over digital networks up 1o Rs. 2000/~ are nol
eligible for exemption under entry at 81 Neo. 34 of the notification No.12/2017-CTR
dated 28.06.2017 and are taxable.

581  The Hon'ble Member from Delhi éexpressed the view that the exemption for

Page 29 0F171

CHAIRMAN'S
IKITIALS




MINUTE BOOK

CHAIRMAN'S
NITIALS |

digital paviments wp to Rs. 20000 should also apply to payment gateways and payment
mggregators, It was argued that many small buginesses and startups operate almost
exclusively online, using these payment gateways or paymenl aggregators, Imposing
GST on payment galeways/pavment ageregators wonld ultimately impact these
businesses, which could be detrimental for these small businesses and startups,

582 The Hon'hle Member from Punjab supported the views of the Hon'ble
Member from Delhi,

583 The Secretary then clarified that the Fitment Committee was tasked with providing
clarification about the eligibifity of the existing exemption to such payment apgre gators,
not to consider a new exemption. It was also noted that some payment aggregators, like
PayTM, Google Pay and Amazon Pay, have already paid GST. making it difficult to
Justify exempting those who have not,

384 e Hon'ble Member from Delhi then stated that while large enterprises like
Amazon have their own payment gateways, smaller businesses rely on these third-party
payment gateways/ageregators for onling transactions, Taxing transactions under Rs,
2000/~ on these aggregators would contradict the broader goal of promoting digital and
cashless transactions. The Hon'ble Member from Delhi suggested that the matter should
be reconsidered by the Fitment Committes, 8 GOM, or concened policy wing, o ensure
that the exemplion applies 1o these pavimen! agpregators as well,

585 The Hon'ble Member from Kamaiaka acknowledged the concerns but stated
that the current regime should continue as it provides visihilite into online transactions of
goods and services, He stated that it brings some visibility into what is happening in such
online transaction of goods and services, He opined  that of we exempt i, that visibility
and trail will be lost. He stated that he is not averse 1o encouraging digital payments and
he weloomes it, if there is a way m which it can be done. He stressed the impontance of
maintaining this visibility and suggested that any examination of the exemption should
consider both revenue implications and the value of visibility in these transactions.

586 The Hon'ble Member from Delhi then siated that the key issue is the disparity
in treatment between card transactions, which are exempt, and those made through
payment aggregators, which are not. This disparity affects small businesses and start-ups
the most. The Hon hle Member from Defi suggested that either no transactions under
Ra. 20000 should be exempt, or the éxemption should alse apply fo these paymeni
aggregators as well, 1o maintain parity.

587 Ihe Hon'ble Member from LUttar Pradesh supported Karnatska's view,

emphasizing the significant revenue implcations and volume of transactions involved
and saict that it should be examined broadly.

58K The Hom®ble Member from Mazghalaya concurmred with Karnataka’s views,
moting that introducing the exemption wookd furdber comphbcate the situation. The
Hon'ble Member emphasized the importance of maintaining the tail of information, as
highlighted by Kamataka, considering it a valid point. Additionally, the Hon'ble
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Member acknowledged the significant revenue implications as mentioned by Kamataka.
S L Therefore, the Hon® ble Member aligned with the opinions and suggestions of Karnataks
NHERITE-RRES and UP, concluding that the exemption in this category should not be pursued.

5.E9 The Hon'ble Member from Gujurat and West Bengal also agreed with

Karnataka’s stance, stressing the importance of considering revenue collections.

390 Fhe Hon’ble Member from Karnataka acknowledged concerns raised by Delhi
regarding parity and emphasised need for panty bebween different modes of a same
activity. He suggested that the Council Secretariat should examine how parity could be
gstablished without losing the current benefits of vigibility and transparency.

391 The Secretary concluded by noting that there is a request to examine the need
tor parity, keeping in mind the imponance of data visibility and revenoe considerations.

Decision: The Council approved the recommendation (hat the Fitment Commiites
ahall reexamine the matter considering all the factors discussed.

592 15, TRU-1 presented the apenda item pertaining to clarifving whether
concession amount paid to NHAI by concessionaire for grant of rights under Toll
Operate and Transfer Model (TOT) is lable w GST or not, as toll & exempt under
Motification- 122007 - Central Tax (Rate) dated 28062017, She informed that Fitmen!
Committes had recommended (o clarfy that the concession amount paid to NHAIL by
concessionaire is taxable and not covered under entry at 51 No. 13 of Notification No.
12201 7-CT(R). However, the matter was being deferred for re- examination after
discussions in the officers” meeting on 08,09 2024,

593  The Hon'ble Member from Littar Pradesh said that present system should continue.

594  The Hon'ble Member rom Karnataka stated that they somewhat agree with the
Hon'ble Member from Uttar Pradesh, paricularly in principle, They expressed concern
ahout selectively pranting exemptions to specific agencies, which might not be the most
appropriate approach, Kamataka emphasized that the discussion isn't about taxing
tolls themsebves, as those have already been exempted. [nstead. the focus is on taxing
the service provided by the toll operator. The Hon'ble Member drew a paraliel with the
edrlier discussion on electricity, where the supply of electricity is exempt, but services
like EV charging are taxable, Similarly, in this case, Hon'hle Member stated that it%s not
the 1ol itself that iz to be taxed, but the business service provided by the tall operator
He maintained that, as o matter of principle, the toll should remain untaxed, while the
service aspect (regarding concession amount) provided by the twll operator should be
taxable.

593 The Additional Secretary, [JoR highlighted that there are two fyvpes of
concession agreements: one for new roads and another for maintaining and collecting
tolls for existing roads. The issue arose when enforcement actions began, and GST was
imposed on these services. Fitment Committee discussed  the issue, and concluded that | _

while tolls are exempt, GST is applicable to such services. He highlighted the problem | 0
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that iF GST is imposed. the fimds collected from todls, which are passed on 1o NHAL
would be taxved, disrupting the entire system and the development model, This would
negatively impact nod only NHAIL but akoe Siate Goyernmenis, many of which have
established road development corporations responsible for building and maintaining toll
roads, If the proposed clarification is issued, enforcement actions will become final,
requiring NHAL and State Govemments to pay taxes. This eould undermine the asset
muonetization ¢fforts and the promotion of PPP projects. Additional Secretary stated that
in the Officers” Meeting, it was decided w defer the issue and re-examine it. IT, after re-
examination, it is determined that there is still a technical reason for imposing GST, the
possibility of granting an exemption should be considered.

5804  The Secretary clanfied that the izsue under discussion 5 not about a separte
service but an input service crucial to the toll or maintenance service, specifically the
right to use the road, He explained that the toll, paid by consumers, whether pissengers
or vehicles, is the outpul service provided by the toll operator. However, to offer this
service, the toll operator first needs to acquire the right to use the road from agencies like
MHAI or state road development corporations. This acquisition of rights constitules an
input service 1o the wll operator's outpul service, He emphasized that while the Council
has already exempted the outpat service (1oll collection), the eritical input service, which
enahles the wll opemtor to provide the output service, has nol been exempied. e drew
parallels o previous Council decisions, soch as the exemption of reinsurance for
government insurance schemes, where the input {reinsurance) was also exempted to
maintain the imended bepefis. of the owpu exemption. To illustrate further, be
mentioned similar cases involving exemptions on petroleum, electricity, and aleohol,
where the input services or goods were also exempted to avoid indirectly axing the
output, which was supposed to be exempt, He concluded by stating that this proposed
exempiion should not be seen as specific 1o NHAT bt applicable to all similar road
prajects and toll collections, regardless of the agency involved. He suggested that the
Fitment Committee shoubd thoroughly re-examine whether this exemption should be
granted and consider its implications, including what would happen regarding taxes
already collectsd in the past. Uttar Pradesh and other Siates, after this clanfication.
agreed to the suggestion for the re-examination by the Fitment Commiftee.

Decision: The Council approved the recommendation v defer the issue for re-
examination by the Fitment Commitiee,

397 IS5, TRU-I presemted the agenda item pertaining 1o applicakility of GST on
Research grants or donations received from Government or private agencies, He stated
that the Fitment Commimee had recommended to grant exemption to the following
service under heading 9981- Supply of research and development services byv- {a) a
Ciovernment Enfity; or {b] a research association, university, college or other institution,
notified under clanses (10} or (111} of sub-section { 1} of section 33 of the Income Tax Act.
1961 w Central Governmenl, State Govermment, Union territory, local authority or
Ciovernment Entity against consideration received from them in the form of granis,

598 The Hon'hle Member from Delhi sought clarification regarding applicability of
G5T on prants received by educatsonal institutions from private agencies.
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504 The Secretary clarified that even when there is o quid pro quo e where
research is conducted on behall of the government with something given in refurn, such
as IPR or new technology the grants would be exempt. He also mentioned that in the
Officers’ meeting, it was deliberated thal in pure research, where there is nothing in
return as such any rights or IPR efc and the research conducted is purely for public good,
such pure research should not be faxable, It was recommended that this issue be further
cxamined, and if necessary, a circular should be issued to clarify that grants for pore
research as discussed above should not be subject 1o tax.

5100 The Hon'ble Member from Delhi again sought clarification regarding the first
part- whether the presence of a quid pro quo would render the transaction taxable or not.

5101 The Secretary clarified that if there iz a quid pro guo in case of a privae entity,
the transsction is taxed, He explained that many institutioes, hoth in the private and
public sectors, might conduct research for companies that could lead o improvements in
technology, for eg. company enhancing the functionality or capacity of its car engine. [n
such cases, the company may provide a grant or fee in return for the intellectual property
rights (IPR} or copyrights to use the technology for commercial purposes. Similarly, an
agricultural company might provide a grant to develop a better seed, which would also
be taxable because it involves a service provided in return. Whereas if a research grant is
given for purely philanthropic purposes, sech as developing a medicine with no intention
of commercinl exploitation, it should not be taxed. He pointed out that the global practice
generally exempts research for the public good. In the Officers’ meeting it was decided
o deliberate on how w0 sddress these isues, particularly the issue of distinguishing
research for public benefit from research for commercial exploitation.

5,102  The Hon'hle Member from Assam supported the exemption, noting thal
making research taxable wnder GST would significantly increase costs, potentially
discouraging research and development in areas such as education and agriculiure. It was
also stated that exempting research under GST, consistent with provisions in the Income
Tax Act, would encourage scientific rescarch amd developmenL It was further
emphasized that exempting research from GST would send a positive message to
society, aboul the Govermment's commitment to cdocation, research and the
development of scientific temper whereas if research were made taxable under GST,
it would become expensive and potentially discourage research and development
scenario in India,

5103  The Hon ble Member from Meghalaya stated that the decision on taxability
should fundamentally depend on the end wse of the research. They suggested that
where everyone is allowed to use the oulcome of research, it should be non- taxable.
However, if the rescarch results n a2 patent held by an entity that controls its use, this
should be treated differently. He proposed that research for public use is perhaps the only
justifiable way to grant a tax exemption. They also expressed concern that organizations
might misuse this exemption by creating proxy entities to fund and benefit from research
through indirect channels. Hence, it is crucinl to ensure transparency and openness in
research o truly benefit the larger public, The Commintee should thoroughly examine
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these aspects and make decisions that would foster pocitive research developmend
for the greater good of the country,

5.104  The Hon'ble Member rom Delhi expressed some confusion regarding the
decision en whether the exemption applies to research grams or if further examination s
needed,

5105  The Secresary clarified that the Fitment Committee would review the need for
amy orders, circulars or notifications cencerning the taxability of research conducted for
public good. The Committee will specifically exclude cases involving commercial
exploitation of research from the exemption.

5106 The Hen'ble Member from Uttar Pradesh supporied the Fitment Committee's
recommendations

5.107  The Hon'ble Chasrperson then summansed the key points of the discussion
First, the grants given by the Government-to-Government entities or the institutions
notified under section 35 of the Income Tax Act. 1961 are exempt from GST. This
exemption applies whether the research s for pure public good or otherwise. Second,
pure research conducted for the larger public good. if funded by the Government, is
exempl from GST. The Fitment Commitiee may be asked to look into certain aspects
and provide clurity. The Hon ble Chairperson emphasized that clarity is needed on how
private funding in such cases should be teated. When these grants lesd to commercial
exploitation by the private entities, the Fitment Committee shall examine the appropriate
Enx treatment

5.108  The Hon'ble Member from Delhi stated that a clarification is required if such
grant is received from a private entity for purely philanthropic purposes.

5,108 The Hon'ble Chairperson asserted that research, whether it involves government-
to-government, government-to-private, or privace funding, should be treated favourably.
She acknowledged that sometime State and Central GST awthorities issue notices (o
verify the nature of research funding to esure compliance with the law. These notices
arc not intended to hamass but to verify  the compliance. She noted that recent notices
were issued 0 seven institutions, including both Government and private entities, to
investigate whether the funding was compliant with existing regulations.

5110  The Hon'ble Chairperson proposed that research funding, whether from
government or private sources, should be treated favourably. She suggested that the
Fitment Committee should examing how o ax or otherwize privaie Tunding for research
intended for the public pood, ensuring that it is treated in a manner that supports research
and development.

5.111  The Hon'ble Member from Mizoram highlighted that when universities receive
research funding from companies, it is often categorized as a consultuncy fee. According
to the UGC working commitiee, 2019 on university-industry engagements, a portion,
tvpically 10 to 50 percent of this consultancy fiee, is allocated to the university, He urged
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the council to consider this aspect when the Fitment Commilies reviews the maller,
pointing out the challenges faced in academic research. He noted that research often
follows s own hypothesis, making it difficult to predict outcoanes such as patents,
which can take many years to materialize, This defay poses a challenge for paving GST,
as the grantor might have already disbursed the funds, and the patent could be granted
vears later, He expressed satisfaction that the Council is moving towards a conglusion
where GET may not be applicable.

53.112  The Hon ble Membrer from Bihar and Meghalaya both expressed that if private
entity funds research aimed at the larger public good, such funding should also be
exempt from taxation, The Hon'ble Member from Meghalaya further sugpesied that the
research institution should provide an undertaking affirming that the omitcome of the
research, whether it be a study, patent, or any cther result, will be made public and will
not be kept hikdden, This underaking would ensure wansparency, By committing o
make the research and it outcomes publicly accessible from the outset, the process
would align with the larger public interest and, therefore, should be exempt from
taxation.

5113  The Hon'ble Member from Utar Pradesh stated thai research should be
encouraged at every level, as innovation in any field often stems from dedicated research
efforts. However, if the outcomes of this research can be used commercially, then it is
advisable that revenue mterests of the States should be safepuarded. The Fitment
Committes shall examine it further diligently,

5114  The Honhle Member from Kerala stated that, if the funding is directed
towards product development or patent creation, that needs © be carefully examined by
the Fiiment Commitiee, He emphasized the impoctance of promoting research funding
from bath private and public sectors, While public sector funding is already estahlished,
there is a significant need for private sector contributions to research. Generally, most
aspects of research funding can be accepied without imposing a fax burden, but special
considerations should be made for cases involving product or patent development.

5115  The Hon'ble Member from Magaland remarked that the discussions have
largely focused on the public good, and it is understood that Delhi has repeatedly made
interventions, likely due to specific mstances of iregularines, These irregolarities seem
to be the reason that private philanthropist donors, are being scrutinized mone critically
compared to others e, Central and Seate grants. The Hon'ble Member suggested that it
would be appropriate to clarify why the private grants are being reated differently and
the specific apprehensions surrounding them,

5116  The Hon'ble Member from Uttamkhand supported Meghalayva's snggestion that
research institutions should provide an undenaking affirming that the outcomes of their
resedrch, whether it be a study, patent, or any other, will be made public, Additionally,
he proposed that if the undertaking is not comphied with, GST should be levied.

5.117The Hon'ble Member from Telangana emphasized the importance of research for
the country and suggested that funding from the Goverment, whether from the Centre
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or the State, 1o institetions should be exempted from taxation. IF the research serves a
public purpose, even if it involves quid pro guo. it should still be exempted since the
funds are coming from the Government. He proposed that private institutions funding
research for the public purpose should alsa be exempted from taxation. However, if the
rescarch is conducted solely for the benefit of the private nstitution, such as for patents
at other peoprietary purposes, it should be taxed. He recommended that only the scenario
where private funding is for the institution’s own benefit should be referred to the
Fitment Committee for further consideration.

5118 The Hon'ble Member from Chhattisgarh emphasized the importance of
creating a favourable environment for research and development (R&D). He supgested
that while research funding for the larger public good should certainly be exempied,
R&D for commercial purposes should alse be promoted to enhance the competitivenzss
of private companies. Therefore, he opined that exemptions should be extended even
commercially-oriented R&D activities.

5119 The Hon'hle Member from Arunachal Pradesh emphasized that research
inherently involves development (R&D) and innovation, They highlighted that the
purpose of rescarch, whether it is for public or commercial purposes, whether funded by
Government or privite entities, is ulimately for development and innovation, Therefore,
Arunachal Pradesh strongly advocated that all research activities, regardless of their
source of funding or end use. should be granted exemption to promote overall
development and innovation.

5120 The Hon'ble Chairperson proposed to the Members that exemption (o research
which is proposed for Government entilies and institutions with income tax exemptions,
against government gramts should also extend o prvate grants for research, The
suggestion was to exempt all research funding, to govit, entities or mstitutions notified
under [ncome Tax Act whether it s for public good or involves a quid pro quo. She
emphasized that any research with a commercial ouicome, swch as a patent or &
copyrighted produect, would eventually be texed when it enters the market, Therefore, she
stated that taxing research ar its initial stage should be avoided. She urged to consider
exempting private funding for research to govt. entities or such institutions.

3,121 The Hon'ble Member from West Bengal was in agreement with the Hon'hle
Chairperson, emphasizing that the propossl effectively addresses the need to encourage
research for the benefit of society, She concurred that taxing rescarch ot o later stage,
rather than at its inceplion, is the appropriste approach,

5.122 The Hon'ble Member from Nagaland zlso expressed his agreement 1o the proposal
of the Hon'ble Chairperson. suppesting that the private funding should not be treated
differently when the intention is the same as Government funding. They supporied the
Hon*ble Chairperson’s view that all research should be treated equally.

5123 The Hon'ble Member from Delhi appreciated the Hon'ble Chairperson’s views,
agrezing that all type of research, against Gove or private grant should be exempted from
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taxation. She also mentioned that considering the challenges Govermments feoe in
funding research, private sector contributions should be acknowledged and encournged.

2024 The Hon'ble Members from Sikkim, Gujaral, Chhattisgarh, Punjab, Andhra
Pradesh, Madhya Pradesh and Goa also expressed therr support for the Hon'ble
Chairperson's views. The Hon'ble Member from Goa added that private companies
sponsoring research to such private institutions should also be considered for exemption

5135 The Secretary aclnowledged the overarching unanimity on exempting all
research funding to Govl. entities and ot notified institulions

3126  The Hon'ble Chairperson indicated that the law should be s@imple and
straightforward, reflecting the Council’s unanimous decision to support research, by
exempting all forms of research funding from taxation. She also sugpested that a simple
definition of Research may be provided by the Fitment Committes to distinguish it from
consuliing,

Decision: The Council recommended that all kinds of research funding made by
Governmeni and Private enfities 0 Government, Government enfities and
institutions covered by section 35 of Income Tax Act 1961 may be exempted. A
draft circular/motification detailing this exemption will be circulated by TRU
among all the States. The Cooncil further recommended that the Fitment
Committee may examine to clarify definition of research to distinguish research
from consultancy activities,

50427 I8, TRU-N presenied the agends ilem pertaining to clarifving that GST is not
applicable under reverse charge on the India branch office for expenses incurred by
Foreign Airlines Hend office or any other reliel mechanism o amendment
effective from 01.07.2017 that meets the request. She stated that the issue had arisen
from a technical definition where the import of service, even when undertaken without
considerafion, s deemed taxable, After examining this issve and consuliing with the
Ministry of Civil Aviation (MOCA), Fitment Commitice had recommended to exempt
import of services by an establishment of a Foreign Alrlines company from a relaed
person or any of its establishment outside India, when made without consideration and to
regulanze the past period on "as is where is” hasis.

Decision: The Council approved the recommendation of the Fitment Committes to
exempt import of services by an establishment of a Foreign Airlines company from
a related person or any of its establishment owside India, when made without
consideration and to regularize the past period on “as is where is’ basis,

5.128 IS, TRU-II then presented the agenda item pertaining to reducing the GST paid
by individuils on health insurance premiums from 18% to 3% or w0 exempt GST on
Health Insurance premiums. He stated that the issue was also  deliberated upon in the
Officers” mesting and following options ware discussed:

Exempting all individual health insurance premiums;
Exempting individual health insurance premiums which are paid by senior citizens and
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individual health insurance premiums where the coverage is up to Rs. 5 lakhs
{irrespective of age);

Exempting enly those individual health insurance premiums which are paid by senior
cHlizens; of

Reducing the rate of GST on all individual health insurance services to 3% without [TC.

5120  The Hon'ble Member from Maharashira expressed support for reducing the
GST on health inserance premiums from 18% to 3%, She was in favour of the fourth
option i.e 10 reduce the GST rate on all individual health insurance services to 3%
withowt allowing input tax credit {ITC). She emphasized that they ack data on seniof
citizens for the other two options and requested to approve the same.

5,130  The Hon'hle Member from Chhattisgarh highlighted the low penetration of
private health insurance, noting that only 5 erore people have private insurance. while 64
crore arg covered under the Govemiment’'s Ayushman Bharat scheme, Whereas 73
crore individuals are still wninsured. They emphasized that the premium s
essentinflly an advance payment for health services (which are exempt) and
questioned the rationale for taxing this. He advocated for reducing GST w 3% with
ITC, as without ITC it will complicate the issue and affect the benefit to the middle
class, The suggestion was made w simplify the tax strocture rather than creating more

I e
EEtI:DU!'I':L.

5131 The Hon'ble Member from Bikar welcomed the 3% reduction proposal but
stressed the need to ensure that the full benefits reach the consumers. He stated that this
step mugl directly benefit the common people and conveyed strong support for the
MCASLIC.

£.132  The Hon'hle Member from Uttar Pradesh also supported the proposal o
reduction to GST@3% lor all individuals and supggested that semior citizens should be
fully exempt from GST on heglth insurance. He reiterated that it must be ensured thai
benefits of the reduction are passed on o consumeérs

5133 The Hon'ble Member from West Bengal advocated for o total exemption of
GST on health insurance premiums. She sated that the benefit of this should go directly
to the individuals, citing a NIT1 Aayog report that over 30% of the population remain
outside the healthcare system. To ensure afordability and accessibility for the public at
farge, she proposed that a complete exemption on health insurance premiums 15
necessary. She rased concerns aboutl poposal W0 exempl senior citizens may creatc
unnecessary complications, particularly for family health insumnce schemes. where
differentiating between senior and non- senior citizens would be difficult. She
underseored the importance of health as a Constitutional right and urged the Councif 1o
ensure that this right is effectively exercized by all citizens. She suggested to consider
supporting a total exemption of GST on health insurance, as it is essential for public
health.
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5134 The Hon'ble Member from Telangana supperied for redwcing GST on health
insurance premiums from |#% to 5%, He highlighted the financial burden on the lower
middle class and middle class, who often struggle to access healthcare due to high
medical cosis. Healih insurance plays a vital role in protecting the common man from
these expenses. By lowering the GST rate on premiums, more people would be
encouraged to purchase bealth insurance, which would ultimately improve the overall
health and productivity of society, He also proposed a full exemption for senior citizens,
emphasizing the Government’s responsibility to make henlth insurance affordable for all.

5135 ['he Hon'ble Member [rom Meghalaya also supported the reduction of GST an

health inssrance premiums to 5%, emphasizing that it will increase the coverage. He
then highlighted the long-term impact of shifting from a treatment- based health sector to
an inswrance-driven one, where preventive medicine becomes a priority. He stated that
an insurance-driven mindset could lead o a greater focus on prevention, benefiting both
insurance companies and individuals. While acknowledging the technical challenges of
fully exempting health insurance from GST. he sugeested 1o start with a GST (@ 5% and
monitaring its effects. If positive outcomes are ohserved. the Council could then consider
for further exemption in the sector, He reterated support Tor reducing the GST rate and
expressed openness 1o further discussions on full exemption,

5136 The Hon'ble Member from Goa edvocated for a 100% exemption from G5T for
health insurance, arguing that even reducing it to 5% might not address affordability
concerns for many people. He opined that differenbating between senior citizens and
others would be difficuly, and offering o full exemption would make health insurance
more accessible o the wider population. He also mised concerns aboul whether the
benefits of health insurance truly reach the insured individuals and suggested the need
for better monitoring.

5137 The Hon'ble Member from Madhwa Pradesh sopported the fourth option,
which proposes reducing G5T on health insumnee premiwms to 5% without allowing
inpurt tax eredit (ITC). He suggested careful monitoring 1o ensure that the benefits of the
reduction are passed on o consumers.

5138  The Hon'ble Member from Kerala highlighted the imponance of providing
benefits to as many people as possible and supported reducing GST (b 5%. He suggested
a differential approsch for those who can afford higher premiums but supported the
fourth option for the policies with the coverage up to 25 lakh. He stressed that the middle
class and poorer sections of sooety should benefit the most from this reduction.

5.039  The Hon'ble Member from Andhra Pradesh also supported the fourth option,
emphasizing that reducing GST from 84S o 5% withowt TTC would have a lesser
revenue impact while benefiting the common people.

5.140 The representative from Tamil Nadu supported the fourth option of reducing
GST on health insurance preminms o 5% without input tax credit (1TC) and emphasized
the imporance of ensuring that the policyholder shall be benefited from the reduced rate.
He also sugeested facilitation by the regulatory bodies like the Insurance Regulatory and
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Develapment Authority of India (TRDAI) and the Department of Financial Services to
ensure that this benefit is passed on o consumers,

5.141  The Hon'ble Member from Sikkim expressed support for a todal exemption of
GST on health insurance premiums, highlighting the significance of health for a
prosperous India. He stated that ensuring evervone’s health is essential for the nation’s
wenlth

5.142The Hon'ble Member from Punjab proposed reducing GST on health insurance
from [8% w 5% without ITC, but also advocated for a full exemption for senior citizens,
stressing that such a move would greatly benefit their health.

5.143  The Secretary highlighted those numercus options, including additional ones
with variation of the fourth option, were presented. He acknowledged significant suppon
for the fourth option but stated that even within that, sub- options and technical
considerations has emerged. He mentioned the Fitmen! Committee o deliborate on the
nuances, such as how group pelicies, floater policies, or reinsurance shoukd be handled.
He further recommended further deliberation to avoid sending a fragmented or unclear
message. He suggesied that the Fitment Committee or a Group of Ministers {GoM) take
these inputs into aceount for definitive proposal in the next council meeting.

5. 0144 The Hon ble Chairperson addressed the Council regarding the various views
presented on reducing or exempting GST for health insurance, particularly for semor
citizens. She acknowledsed the wide variety of inputs received, including special
considerations for certain groups like senior citizens and specific insurance calepories
such as group insurance, family insuranee, individual policies or term insurance, ete. Sha
proposed that a dedicated Group of Ministers (Gohd) should be constitmed o examine
the matter thoroughly and provide recommendations. She suggested that this GoM wosild
have a strict timeline to finalize its report so that the GST Council can take up the 15s5ue
in its Nevember meeting. This timeling would allow the GoM to deliberate on the
different scenarics and oplions presenied, ensuring that the recommendations align with
the overall sense of the Council, which clearly favours réduction or exemption in cerain
cases, She invited any ministers interested in being pant of this GoM to join and stressed
the importance of adhering to the proposed schedule so that the report s ready by the end
of October, allowing the Council sufficient time to review it before making a final
decision in November. This approach would ensure a comprehensive solution thal
addresses all concerns raised while adhering to the Council’s general direction.

5.145 he Secretary proposed that the existing GoM for rate rationalization may be
tasked with examining G5T on medical and health insurance, with the inclusion of
additicnal members from the States like Andhra Pradesh, Telangana, Goa, Guojarat,
Punjab, Meghalaya, and Tamil Madu. The GoM would have terms of reference to sugges!
a wiy Forward for all types of health insurance, including group, individual, family, and
reinsurance tor medical purposes. The report would be submined by the end of October,

5.146  JS, TRU-II then presented the agenda item pertaining to reduction of GST on
premium paid by individuals for the term/pure protection insurance plans from 18% to
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5% or to exempt GST on life insurance premiums. The Secretary suggested that, to save
time, the spme GoM {that 15 being tasked with examining GST on medical amd healih
insurance) could also review GST rates for term life insurance, ensuring a consolidated
view on both medical and term lite insurance policies. This proposal was made unless
mem bers specifically wanted to express their views on fenm insurance separately.

5147 The Hon ble Member from Andhra Pradesh pointed out that there was another
agenda item mmerniug Health Tnsurance premium foue perzons with Mental [Hness

(PMIL) (5. Mot (Annexure Y, Volume 1)

5.148  The Secrefary agreed, sugpesting that this issue also be included in the ferms of
reference for the GoM, thus creating & more comprehensive review. The Council
supported this integrated approach for @ thorough analysis of all related insurance
palicies.

Decision for Agpenda item No. 19 & 20 {Annexure IV, Volume ) and 8 Noo 6
CAnnexure Vs Violume 1) The Council approved GoM for rate rationalization be
tasked with examining GST on Medical and Health insurance, term life insurance
and insurance for persons with Mental Ilness (PMI} with the inclusion of
additional members from the States namely, Andhra Pradesh, Goa, Gujarat,
Meghalaya, Punjab, Telangana and Tamil Nadu. The GoM is to suggest 3 way
forward for all types of health insurance, incloding group, individoal, family,
Moater, and reinsurance of Insurance services, The report may be submitted by the
end of Oetober,

Apenda ltem 4(d) : Joint Secretary, TRU-1 presented the agenda pertaining to
recommendations of the Fitment Committes where no change has been proposed in

relation 1o services.

3149 The first agenda item relating o request o filly exempt from GST horticuliune
services supporting the environmental causes due to their potential role in improving air
guality. She stated that at present, pure services and composite supply of goods and
services in which the value of goods constitutes not more than 25% of the total value of
supply, in relation to any function entrusted to a Municipality are exempted. CPWD has
requesied it to be fully exempl, however, the Fitment Commitiee has recommended that
the request may not be accepied, This recommendation was also agreed in the
Officers’ Meeting on 8" September, 2024,

5150  The Hon'ble Member from Delhi suggested on behalf of Delhi, PWD that
giving exemption to horticuliure services 5 important as a lot of agencies are involved in
this sector. Since there are high GST rates and given the fact thar Delhi faces high
pollution levels so, this ekemption can be given for a certain period of time,
Accordingly. she suggested that a time bound exemption can be considered in this regard
as this will push more service providers to get registered under GST.

5.151  Joint Secretary, TRLU-I clarified that the current exemption in this regard is
available as provided under S Mo, 3 and 3A of notification Mo, 1272017-CT{R) dated

28.06.2017 which exempts pure services and composite supply of goods and services in
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which the value of poods does not constitute more than 25%. respectively that are
provided to Central Government, State Govemment or Union Territory or local authority
by way of any activity in relation 10 any function entrusted to a Panchayal under anticle
243G of the Constitution or in relation o any function entrusted to a Municipality under
article 243W of the Constitution. This exemption covers all kind of pure Service o
composite supply invelving goods gnd service including horticulture. Any action
expanding the scope of such exemption will impact other activities as well Le, request of
not having cap of 25% goods on sech exemption will have wider ramifications,

5.152 The Secretary further clarified that the cumrent exemption for such supply of
services in which the value of goods does not constitute more than 23% i sufticient

Decision: The Council approved the recommendation of the Fitment Commitlee to
nat give exemption to composite supplies by way of horticulture/horticulture works
where the value of goods constitutes more than 25 per cent of the total value of
su ply,

5.153 1S5, TRU-I presented the next apenda item relating to reconsider 5% GST
applicable on all bus bookings through e-commerce platforms, Currently, passenger
transportation services supplied by non-AC contract/ stage carriage are exempt from
GST. However, 5% GST is applicable en online booking done through e-commerce
platforms and not applicable if the same booking is made physically in cash at bus
epunter or if booking is made directly frem the bus operators” website, She stated that
Supply of any service through electronic commerce platforms is a distinet category ol
supply as compared to the service being supplied by individual service providers. 5o,
Fitment Committee has recommended that the request may not be accepted

Decision: The Council approved the recommendation of the Fitment Commiltes o
not reconsider applicable GST @ 5% on all bus bookings through e-commerce
platforms.

5.154 IS, TRU-I presented the next agenda item relating on inelusion of “any body
corporate” or “corporation” established under any State Act or Central Act or 2
“Govemnment company™ for purpose of exclusion under Section W5 of CGST Act,
201 7. Based on the recommendation of the 532™ GST Council meeting, the bus operators
organized a5 companies were excluded from the purview of section 9(5) of CGST Act,
2017 in order to enable them to utilize ITC for discharging outward liability on
passenper transport services provided by them through Electronic Commerce Cperators
{ECDs), She stated that the present request is for expansion of scope of exclusion under
section 9(5) w any body corporate. This was discussed and the Fitment Commiltec
has recommended that the request may not be sccepted. This was also agreed in the
Officers’ meeting on £* Seplember, 2024,
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Decision: The Council approved the recommendation of the Fitment Committes to
not include "any body corporate™ or "corporation” established under any State Act
or Central Act or a “Government company™ for purpose of exclusion under Section
W5 of CGST Act, 2007,

3055 J5, TRU=l presemted the next agenda rem relating @0 clanfviog that the
delivery services provided by delivery partners through the e-commerce operators are
not taxable due to providers being below the threshold of Rs. 20 lakhs, or, to bring
delivery services made in respect of those supplies made through ECOs under section
W5y of CGET Act, 2017 with prospective effect and these delivery services may be taxed
at 5%. She informed that dunng the deiberations on the said issue in the Officers
meeting hekd on 05092024 § bhas been recommended to defer the issue for
comprehensive examination,

Decision: The Council agreed to defer the issue for further examination by the
Fitment Commitiee.

5156 15, TRU-I presented the nexi agenda item relating to clarifying that prior 1o
O1.10.2021, GST & 5% paid on job work activities qua alcoholic beverages be treated as
GST fully paid and no recovery of differential tax, over and above 5%, should arise. She
stated that Fitment Committes has recommendead that the request may nof be accepted as
there is no ambiguity in the provisions of the law related to the taxability of job work
activities qua alecholic beverages. The same was also agreed in Officers’ meeting on 8%
September, 2024,

Decision: The Council approved the recommendation of the Fitment Commities
that there is no ambiguity in relation o taxability of job work activities qua
aleoholic beverages and oo clarification is therefore required.

3,157 J5, TRU-I presented the next agenda item relating fo request for exemption from
18% GST on Health Insurance premium for Persons with Mental liness (PMI) which is
a scheduled Disability under the Rights of Persons with Disabilities Act 2016 (RPWD
Act). This was agreed in the officers meeting, and it wis decided to take up this issue as
a part of health insurance agenda that would be refermed to the proposed GoM to be
constituted for life and health insurance,

Decision: The Council approved the recommendation of the Fitment Commitiee to
take up the isswe as a part of the health insurance agenda referred to the proposed
GoM on life and health insurance.

5158 Joint Secretary, TRU-1 mext presented four issues referred by the Law
Crmmiittes o the Fimment Committee as under:

fa) To prescrive End-use certification system / form for notification Mo. 122017- CT (Rate)
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(d)

[entry no. 3], which exempts pure serviees provided to Government, Local Authority in
relation to Municipality functions,

Te clarify whether the service of hiring manpower for providing services of Health,
Public Gerden, Promotion of education e, are the functions entrusted to Municipality
under Article 243W of the Constitution;

To clarify that the service of “Enumcration & Supervision” provided by the implementing
agency ie. CSC-SPV, o MoSPl is exempt from GST under exemption eniry 3 of
notification Mo, 1272017- CT{R) dated 28.06.2017; and

Fo clarify that the services of spatial planning study, provided by the mstitutes o Ministr
of Panchayati Raj is exempt from GST under exemption entry at 81 No. 3 of notification
Mo, 2201 T-CT(R) dased 28.06.201 7.

5.15%  In asddition. there was another agenda item pertaining lo clarifying aboud
liahility of GST en Man Power Supply Services received by Panchayats, Municipalities
and Local Bodies. She informed the council that in the earlier moetings of the GS51
Coungil, there was a proposal © prune the list of exemptions under Sr.Ma, 3 and 3A of
the Metification Number 122017-CT (Rate), whereby pure services and composite
supply of services provided to the Government or Local Authority by way of any activiry
in relstion to any Rmction entrusted o a Panchavat under Article 243G of the
Constitution or to a Municipality under Aricle 243W of the Constitution, are exempt
from levy of GST., These issues were tagped with another proposal regarding
clarification of the scope of the words “in relariorn to”, In the 32 GST Council meeting
held on 07.10.2023, the Council has recommended o retein the entries at 81 No 3 &
3A of natification No. 12/2017-CT(R) dated 28062017 as it exists with no
change. Fitment Commitiee  has recommended that no further clarifications are
required on the issue and hence the requests mav not be accepled and that status guo
may be maintsined, This was also agreed in the Officers” meeting on 8" September,
2024

Decision: The Council approved the recommendation of the Fitment Committee
that mo further clarification is required on the above issues.

5060  J5, TRU-1 then presented the next agenda item relating 1o a Wit Petition fi
led before Hon’ble Delhi High Coort by an Association of Private Security Industry
wherein they have mter-alia confested the exclesion of body corporates from making
prvment under Reverse Charge Mechanism (RCM) in respect of security services. [Entry
at 51, No. 14 of the notification No. 13/2017-CT (R)]. Hon'ble Delhi High Court had
directed to treat writ pelition as 8 represeniation and 1o take appropriare action as deemed
fit. She stated that currently, the security services (provided by way of supply of security
personnely provided by any person other than a body corporate are covered under RCM
when provided 1o o registered person except government departments registered for TDS
and entitics registered under composition scheme services. The Association of Private
Security  Indusiry  has represented o bring the entire securifty  services  sector
including hody corporute under RCM. Fitment Committee has recommended that the
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request may not be accepted. This was also agreed in the Officers” meeting on 8%
Seplember, 1024,

Decizion: The Council approved the recommendation of the Fitment Commitiee fo
not include security services provided by the body corporates under RCM,

516l Joint Secretary, TRU-I presented the next agenda item relating fo exemption
from OS5 T on the services provided by Goethe Instinutes™ax Mueller Bhavans, Fanded
by the German Federal Foreign Office, in India for the period from 01072007 o
31032023, She stuted that the Fitment Commitles has examined the issue and
recommended that the request may not be accepted. This was also agreed in the
Officers” meeting on % September, 2024,

Decision: The Council approved the recommendation of the Fitment Commitiee fo
not exempt GST on services provided by Goethe institutes’ Max Mueller Bhavans
funded by German Federal Foreign Office for the past period from 81072007 io
J1.03.202 3,

5162 IS, TRU-I presented the next agenda flem relating to request to exclude the
Legislative Area Development Fuind from the ambit of GST. A similar request regarding
GST exemption for works carried out under MPLAD funds was placed before the 47"
GST Council in its meeting held on 28"-29" Jupe, 2022, However, the council did no
accede to the request. She stated thal accondingly, the Fitmeni Committee has
recommended thal the reguest may not be accepted. This was alio ageeed in the
OHficers’ meeting on 8% Seplember, 2024,

Decision: The Council approved the recommendation of the Fitment Committee to
not exclude the Legislative Area Development Fund from the ambit of GST.

5.16315, TRLU-| presented the next agenda item relating 1o the request of uniform rate of
5% GST on all purchases charter and all services rendered by helicopters including
rental paid for hangerage. The Fitment Commitiee examined this fssue and has
recommended that the request may not be accepied, This was also agreed in the Officers’
meeting on 8 September, 2024,

Decision: The Council approved the recommendation of the Fitment Committee o
NOT accept the request that on helicopters uniform rate of 5% GST should be
charged on parchases charter, sale of seat tickets and all services rendered by
helicopters meluding rental paid for hansgarage.

5.16415, TRL-] presented the next agenda item relating to the request to rationalize G51

on cargo services from 18% to 5% to bring it in line with other services. This was also

examined by Fitment Committee and it has recommended that the request may nol be

accepted. This was also agreed in the Officers’ meeting on B September, 2024,
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Decision: The Couwncil approved the rvecommendation of the  Fitment
Commitice that GST on carge services be NOT rationalized from 18% to 5%,

5.165 Joint Secretary, TRU-I presented the next apgenda item relating fo clarifying
whether ITC of other business verticals can be used to discharge GST on outward
liability in respect of restauram service given the restriction of input tax credit as
specified in notification No, 11200 7-CT (Rate) dated 28062017, as amended, agams|
entry at S1. Na. 7 & in 8. 9. [0. 23, 25, 31A. The agenda item has been withdrawn by the
sponsoring state and Fitment Commitiee recommended to withdraw the agenda.

Decision: The Council approved the recommendation of the Fitmend
Commitiee to withdraw the azenda,

S.166 I8, TRU-| presented the next agends item relating to exemption to GST on
services reluted o water harvest scheme, The Council was informed that the said agenda
has been withdravwn and no action is due.

Decision: The Council approved the recommendation of the Fitment
Committee (o withd raw the agenda.

Azenda Item 4(e): 1S, TRU-I took up the next agenda item on the ssues  deferred by
the Fitment Committee for further examination In relation o services {circulawed as
Annexure-Y1 of 81, Nod in Agenda Volume | & 111).

5167  She informed that 9 issues have been recommended to be deferred in the
Councl for further examination in relation to services as circulated in the Agenda.

Decision: The Council approved the recommendation of Fitment Commitiee to
defer the issues,

Agendn ltem 4(f: Review of 517 GST Council meeting's recommendation on the
taxation of supplies in casinos, horse racing and online gaming

5.168  The Secretary invited Joint Secretary, TRU-1 to present the next agenda item
pertaining to the decision of the GST Council to review the changes made to taxation of
online gaming and Casinos, as recommended in the 51 GST Council, after six months
along with the status of revenues with regard fo casinos and online gaming after
implementation from 1" October, 2023,

5.169J5, TRU-I summarized the decisions taken in the 50" and 51 GST Council
meetings hascd on which amendments were made in the Acts to provide clanty on
taxation of casinos, horse racing and online gaming. All three would continue to be taxed
at 28%; irmespective of whether they are games of skill or chance, and valuation in respect
of casines and online gaming would be the amount deposited excluding bets placed ouw
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of winnings. Definitions of online gaming, onling money paming and  specified
actignable claims have been inserted, Special provision has also been mserted for
services provided by persons located outside taxable territory; valeation rules have been
brought into force woe . 01 10,2023,

o 15, TRU-1 presented the status of revenue from online paming. She stated that
pre-amendment, the revenue paid in cash was Bs. 1,349 crores and after the amendment
the revenue had increased to R 6,900 crores i.e., 412% increase. In case of Casinos, the
pre and post revenues were Bs. 164 crores and Rs. 214 crores respectively i.e., there has
been a 3% ncrease.

5.171 The Secretary clanfied that this revenue of Rs. 6,909 crores was only lor 6
months and if the same were 1o be projected for 12 months, the revenues would be abouw
Rs. 14,0010 crores as against what would ccherwise have been less than Bs. 3,000 cromes-
i 400 %5 inerense, The decision mot to wait for the Hen"ble Supreme Court to decide and
o proactively clarify through an amendment has really helped as (ar as revenuc
collection from online gaming 15 concermed.

5172  The Secretary stated that az far 25 revenues from casinos are concerned, there
has been a 30% increase in revenue froom the bwo states of Gon and Sikkim.

5173 IS, TRU-I further addressed the concerns of domestic online gaming
companies that the business would shift to off shore online gaming companies. She
stated that o provision was specifically put in that if any offshore gaming company
provides service in India, they have to either register or appoint 2 representative and if
they fail o comply. the sccess to the websites can be blocked. DGGH had shared 134
URL websites with MeitY for blecking and MeitY had blocked 62 out of 134 websites
z0 far. She further clarified that investigations are ongeing and DOGT would be histing
somme more of such websites 10 send 10 Meit'y',

5074 The Secretary sought comments and suggestions from the Hon"ble members.

5175  The Hon'ble Member from Karnataka stated that wheress they had lost
revenue on various other nccounts, they are happy that substantial revenue has come o
Kamataka from this. All the apprehensions that had been deliberated have not bome oul
to be true. Majority of these companies are in Bangalore. Post implementation, no major
gricvances have been heard from them. It is working well from the sectoral point of
view. Even the mmover is maintaining its usual steady growth rate and there is no dip
there. It seems to have worked out well for those who were really looking for some
sources of revenue. It has been o good decision,

5178 The Hon' ble Member from Sikkim stated that the growth which was shown ai
30 % on casino was quite opposite o what Sikkim was seeing right now, There was a
tremendous dip in the revenues generated, which has been brought out in data given by
them. The decline of revenue by 24% was reflection of downfall in tourism which is due
to recession in casino industries to a great extent. The footfall of tourists from October
22 to March 23, has decreazed from 977638 to 559470- a decrease of 43%. So in respect
of Sikkim it was not justified because they were ot a loss and were suffering
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tramendously. For that the details had been given in the written speech which had
circulated amongst the members,

5177 The Secrctary submitted that the figures mentioned in the speech circulated
were based on some assumptions, As per actual numbers, the revenue certainly had
decreased for the period if one looks o the six-month perind before and alter the
implementation. This is because of the seasonality, Most of the tourism ¢ome in the
summer months. £ data for April to September 2023 is considered, which is just before
the implementation of the new valuation rules, the tax collected was much higher and
after that revenwe might have dipped because of non-tourist season, When the
comparison was made like to like month wise, which is April to July 2023 and April to
July 2024, revenue had increased from Rs 2.3 erore to Rs. 3.5 crore. For Sikkim,
increase was 52%. Similarly for Gon, For April 2023 to July 2023 and then April 2024 1o
July 2024, it had increased from Rs. 101 crore to Rs. 148 crore which is an increase of
46%. So overall the increase even in casinos for a like to like comparison was 47%
Online gaming did not have such seasonality, so comparison of six months just prioy to
the implementation of the new rubes with the six months after the implementation of the
new rules has been done, Month wise data could change and so based on this data,
comparing Apnl 1w July 2024 of this vear vis-a-vis same four-month period lest year, the
revenues increased 52% for Sikkim and 4% for Goa respectively.

5.178The Hon'ble Member from Goa stafed that the revenue of Goa had increased bul
the casino industry is related directly to tourism industry. Hotel industries and tax
industries were also dependent on thess casinos, Today it was showing increasing trend
but long run it will nut go on becouse the octual casing ployers had atarted to shifi to
Nepal and m the other countries, Even though the tourists, who were not actually the
plavers but seck an experience of how the casinos work by going there for one time are
much warried about the increased rate of GST. Their number has decreased. The
actual comparison of revenue from casise and tourism, how it affected the tourism or
comparison with the increase in the revenue from the casinos, could be presented in the
next GST Council Meeting, if an opportunity is given to them.

5179 The Hon'ble Member from Sikkim stated that with Mepal they hed a similar
problem. Bagdogra is the only airport operational for Sikkim as Pakyong Airpon is
dysfunctional because of weather conditions and its road also is in a very had siate. The
ensinos in Wepal are about half an hour drive from the Bagdogm Airport where as to
arrive in Sikkin in present conditions takes about 7 1o 8 hours. So, people have been
shifting their base townrds Nepal, Nepal (s a tax haven which 13 why all the revenue is
flowing towards MNepal and Sikkim i3 bsing out. This can be brought back to our
country. .

5180 The Hon’hle Member from Sikkim requested Hon'ble Chairperson o kindly
revisit the issue. They have advocated that 28% be charged on GGR (Gross Gaming
Revenue) and not on the full-face value,

5.1%1 e Hon'ble Member from Uttar Pradesh stated that he was also the member
of this GoM and a lot of discussions on the issue had taken place. The Secretary had
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already given the data. [t was always known that the revenue was not going to decrease,
As for Sikkim, it 15 & very small state and we all have full sympathy for them. [t is
ancther fact that their revenee has not decreased. In his view, if their mifrastrochure and
other things are better; tourism will not be sffccted. Between GGR and face value, it 5
casier 10 caloulate face value. IT tax is levied on GGR, revenue will decrease and tha
peeds o be foreseen. I will be weleome of Sikkim could be facihtoed m some other
way. The system that is nmning at present, due to which the revenue has increased,
should be allowed to continae. The fear of Goa is also not right. It has the advantage of
infrastructure, climatic conditions and beaches. Casing 15 not the only reason to go there.
It is one of the attractions only. The fear of the concerned states should be removed,
Many had commented on online gaming industry that it would be closed. Today more
than 17 crores people are involved m onlie gaming whereas in share market, only 14
crores people are involved, Taxing on face value should continue

5182 The Hon ble Member from Sikkim replied that taxation on this method of face
value of sales of chips can encourage the players to purchase chips from fellow winning
plavers who will not charge tax on the sale or from the bookie ai  the table without fax
inveice. So, here also there could be evasion of tax,

5.183  Om the observations made by Hon hle Member from Sikkim, the Secretary
observed that while plavers can nse the method mentioned, revennes were still
inerexsing,

5.184  The Hon ble Member from Sikkim requested to provide ome more chance o
Bk dmn 0, revisie thee maacter amd et back again

5.185  The Secretary stated that review was a continuous process. The Council had
taken a view that issues once decided by the Council should net again be brought to the
Council unless there was a specific Council direction to bring about a finality to the
tasue. This matter was deliberated in great détail and only after that that the decision
was arrived al. the revenues had also increased not only for online gaming also fior
casinns, He reiterated that tourism was not a function primarily of casino. Goa as well as
Sikkim had so much of natural beauty, climate, beaches, hills, other monuments, etc. and
those were the prmory drivers. If the tax was a little high, tourists' participation might
dhip in such activities, bul sill, they would go and spend time in Goa and Sikkim, The
other factor to consider 15 whether the same should be made the USP for foarism amsd if
so, then the guestion is how far should | be encouraged, He supgested thal ofher
avenues o promote tounsm might vield better results. He requested the Council to rake
of record the report presented by the TRU,

5.186  The Hon'ble Member from Karnataka stated that, in a lighter vein, even the
online gaming had seasonality. Dunng the IPL, there was o spike in online games.
Furnber, they have siudied the datn on wenoser of lop Ave onling gaming companies, The
fifth top company was declaring [67%0 growth rate while the top company was declanng
35%% growth in their turnover. So, maybe it has brought greater transparency, If the
volnmes were growing by 100-300%, it is because of the growth in consumption in the
online games. Transparcncy of data is also helping.
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5187  The Hon'ble Chairperson credited the Council for the decision which was
taken after so much of deliberations over a petiod of three years invalving more than one
round of discussions and which involved different imteractions with differeat
stakeholders. It was clear from the facts pregentad by the Karnataka's minister that the
rate which the Councl decided in its wisdom has not hurt the industry, The Hon'ble
Chairperson appreciated the wisdom and the consideration with which decisions are
taken 1n the Councl as a result of which the industry flourishes, but revenues are also
being earned. More importantly. tracking and tracing happens.

Decision: The Council took on record the status of revenue report with regards 1o
Casino and Online Gaming after its implementation from 01.10.2023.

Agenda ltem 4 (o) Issuance of circular elarifying the scope of the phrase ' as is
where is basis'

5.1B8IS. TRU-I stated that this has already been discussed earlier in the agenda
pertaining o the recommendations of the Fiiment Commtiee,

Apenda liem 4 (h): Report of Committee of (ficers on Taxation of Extra- Neviral
Alcohol under GST for the past period (from 1.7.2007 to 200.00.2023)

5184 The Secretary then introduced the next agenda item relating to the Reporl of
Commitice of Officers on Taxation of Extra-MNeutral Alcohol under GST for the past
period (from OLOT2007 fo 20010.2023), The GST Council in its 32™ mecting had
decided to keep the Extra Neutral Alcohol for use in manefacture of afcoholic liquor for
human consumption owside the ambit of GST. Joint Secretary, TRU-T stated that a
Commitiee of Officers (Col¥) was constituted as per divections of the GST Counl in its
527 Meeting held on 07.10.2023 with Joint Secrctary, TRU-1 as Convenor and  with
States of Andhra Pradesh, Komataka, Madhya Pradesh, Maharashiva, Punjab,
Rajasthan, Uttar Pradesh and West Bengal as members to study the taxation of Extra-
Neutral Alcohol under GST for the past period (from 01.07.2017 1o 20.10.2023),

5190 35, TEU-D stated thot the Committee of Officers had conducied three
mestings. The Commitee examined the data collected from StatesUTs and
COST formations including protective demands reised under GSTVAT on ENA and
GST/VAT revenue collected on ENA ‘Rectified Spirit / Undenatured Ethyl Alcohol
used for aleoholic liquor for buman consumption. She further stated that the committes
noticed divergent practices among the states wherein some stated were charging onlby
VAT while State of Karpatoka was charging only GST and some other states were
charging both VAT and GST. Further, State of Utar Pradesh had started collecting
GE1 following the decision of Hon'ble Allahabad High Court in the case of M/s Jain
Distillery Private Limited. As per the collective data (including the given by State
of Delli and State of Jharkhand), GST collection is Rs 473 croves, VAT callection
is Rs.6,528 crores whereas the GET  demasd notices have been isswed For about Rs,
680 crores and VAT demand notices have been issued for abowr Rs 39 crores.
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3191 One of the solutions discussed in the meetings was whether to regularise the
past on “as 15 where is basis”. The issue on whether States have the power to levy VAT
on ENA under Entry 8 of List Il is cuwrrently sub-judice before the Hon'ble Supreme
Court on an appeal filed by State of UP against Allghabad HC judgement in the case of
M5 Juin Distillery Private Limited State of UP informed the Committee that the matter
15 likely to be decided soon. Members of the Commitlee raised the apprehension that in
the event the Hon'ble Apex Court upholds the HC decision then all States would have to
refund the VAT collected. In such a situation if the past period is regulanized on *as is
where 15° basis, recovery of GST against demands raised would also not be possible.
Therefore, Commines of Officers has recommended that a view may he taken after the
decision of the Hon'ble Supreme Court,

5192  The Secretary requested the Council to accept the recommendation of the
Commitiee: of Officers 1o wait for the decision of the Supreme Couont regarding the
taxahility of ENA with respect to VAT and GST,

Decision: The Council accepted the report of Committee of Officers and
recommended to wail for the decision of the Hon ble Supreme Coort regarding thie
taxahility of Extra-Neutral Alcohol.

Agenda Item 4(i): Status update on Group of Ministers (GoM) on Rate
Hationalization

5193 The Hon'ble Conveser of the Gob on Eate Eationalizauon presented a sialus
update,

5194 The Hom"ble Cenvenor of the GoM brought out that the GoM was set up based
on the recommendations of the GST Council in its 45™ Mecting It was entrusted with the
imporiant task related o rate rationalization. He observed that while taking info
comsideration any measurcs aimed to ingrease the revenue, 1t must be ensured that the
life of common citizens does not pet adversely  impacted. He further stated that the GoM
hais been reconstituted several times and that currently, apant from him (the Hon'ble
Deputy Chief Minister of Bihar) the Gob includes Hon'ble Minisiers from the Stale
Govemnmenis of Kamataka, Uttar Pradesh, Rajasthan, West Bengal and Kerala as iis
members, He also mentioned that the four Terms of Reference (ToR) of the GobM are:

review the supply of goeods and services exempt under GST;
review the instances of inverted duty sinecture;

. review the current tax slab rates mnd

review the cument mite slab strocture of GST

5.195 In addition, certain other issucs have also been referred 1o the GoM. In the 47
meeting of the GST Council, the GoM kad submitied ifs inferim report contaming
recommendations on corrections i mvertad duty structure and review of exemptions on
supply of goods and services in the GST rate structure. The GoM had also requested
3 months" time for the GoM to come up with its final report, The interim report was
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accepled by the GST Council and 3 months”™ extension was alse provided 1o submit a
final report. 1n addition, the GST Council during vanous Council meetings, had reformed
certain additional 1ssues to the GoM for a holistic and comprehensive examination such
A&

lssue relating to correction of Inverted Duty strueture in Textile Sector was reforred

to GoM in the 46" O5T Council Meeting;

(it] issue relding o reduction of GET rate on silk, silk weaving matenal and handloom

weavers was referred to GoM in the 47 GST Council Mecting and

{iti) msue relating to rabonalisation of rates of inputs in Fertiliser sector was referred to

the GoM in the 53™ GST Council Meeting,

5.196  He informed that the 4™ meeting of the Gol was recently held on 22 Augus,
2024 in Dethi and that in the next meeting, the GoM shall consider the remaining two
terms of reference related 1o the review of the current tax slab rtes and review of the
curpent rake slab structure of GST.

5197 The HonBe Convenor of Gob further stated that in the GoM Meeting held on
22" August, 2024, the remaining two terms of reference pending before the GoM were
discussed m detanl and it was decided to hold the pext meeting of GoM on 25°
September, 2024, The recommendations of the GoM on the Terms of Reference and the
other ssues referred to it for examination shall be incorporated in the Final Report and
placed before the GET Council in dee course,

5198  The Scerctary sought suggestions and inputs on rate rationalization, especially
i relation to the five-rate structure of GST and rate mtionalizstion which are the
remaining twe terms of reference of the Gobd.

5199  The Hon'ble Member from Uttar Pradesh suggested that the issue of “rae
rationalization of GST on Shoes”, on which they had received a representation from the
Shoe Mamufacturess Assoclation, may be referred to the GoM on Rate Rationalization
for comprehensive examination.

3200 The Secretary clanfied that this issue was related o the duty inversion and that
the Croh had alveady sithitted thewr report on this term of reference. However, he added
that the Council may reconsider the issue. if reguired

5.201 The Hon'ble Member from Uttar Pradesh again proposed that the issue of
reduction m GST rate from 12% o 5% on shoes with MRP less than Rs. 1000'- may be
examined by the GoM on Bate Rationalhzation.

§.202 Ihe Hon'ble Member from Gujarat concurred with the propusal of the Hon'ble
Member from Uttar Pradesh.
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Decision: The Council took note of the status update as presented by the convenor
of the GoM on rate rationalization. It also agreed io refer the issue of reduction in
GST rate from 12% to 5% on shoes with MEP less than Bs 1000- to the GoM for

comprehensive examination.

Apenda Item 4 (j): Status update on Group of Ministers (GoM) on boosting real
exfate gector under GST regime

5203 The Hon'ble Member from Gea as the Convenor of GoM for boosting neal
estate sector under GST regime referred to the last mecting dated 22.08,2024 of GoM in
Drethi.

5204  He asked the Joint Secretary, TRU-II, to provide the status report of the first
two meetings of the GoM on boosting Beel Estate Sector held m 2009 as he had not
attended these mesotings thereafter, he would provide the status update of the third
meeting af Gobd,

5205 IS5, TRU-I stated that the GST Council in its 32™ meeting held on 10"
January, 2019 had recommended constitution of a Group of Ministers on boosting the
Real Estate sector under GST regime. At present, the Convenor of GoM is the Hon'ble
Chief Minister of Goa and the Hon'ble Ministers from the States of Bihar, Maharashira,
Kerala, Pungab, Ultar Pradesh and Gujarat are its members, Since its constitution, the
GoM had conducted three mectings. The first mecting was held on 08.02.2019 and
second meeting of the GoM was held on 21.11.201%. Third meeting had been recently
Beld on 2208 2024,

3.2080 He stated that the Terms of Reference of the Gob ane;

Analyse tax mtc of GST for beosting real estate sector by providing a composition
scheme for residential construction snis;

Examinc and suggest ways for composition scheme or any other scheme, for hoosting the
real estale sector and supgest scheme for ransiion vis-i-vis introduction of sugpested
scheme;

. Examne various aspects of levy of GST on Transfer of Developmental Rights (TDR)

and Development Rights in a Joint Development Agreement;
Examine legality of inclusion/exclusion of land or eny other ingredient, in composition
and suggest the valuation mechanism: and

. Examing and suggest any other aspect relevant to hoost Real Estate Sector,

3.207 15, TRU-II further stated that the earfier GoM had given certain recommendations
on these terms of reference. As far as the fArst ToR on GST rate for residentinl
construction units by providing a compostion scheme was concerned, based on the
recommendations of the first GoM, the ellfective rate of GET was brought down from 8%
with Input Tax Credit {I'TC) to 1% without [TC for the aftordable residential aparments
and GST rate was brought down from 2% with ITC to 3% without ITC for other than
the affordable residential apartments. At the same time, levy of GST on TDR and
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Development Rights was also discussed in the earlior GoM and thai GodM  had
recommended for intermediate tax on Development Rights given by the land ovner o
the builder to be exempd and liability 1o pey the tax on such development rights to be
shifted from land owmer to builders under the Reverse Charge Mochanism (RCM). This
recommendation of the earlier GoM was also sccepted by the Council. As far ps the ToRk
reloted 1o examining sny other relevant aspect is concerned, the earfier GoM in s
second meeting had recommended to exempt GST for an entity having 20% or more
ownership of government for eranting long term lease of land (30 wears, or more) for
industrial plot. Earher this limit was 50% which was brought down to 208,

5208 Thereafter, the Hon'ble Convenor of the GoM stated that the third mecting of
CGioM had been held on 22082024 wherein the Gobd discussed all the issues pending
before 1L It was sugpested to seek reports from stafes who have given the status of
industry to other sectors {inchuding touristn sector) with a view 1o examine the issue of
mclusion of *other businesses” in the existing exemption eatry to exempt GET pavahle
on long term lease of 30 vears or above, With respect to the issue of redevelopment of
buildings in own co-opermive society, Hon'ble Convenor informed that the Stae of
Maharashtra has been requested 1o submml a defailed proposal. Smmilarly, State of
Maharashtra has been requested to provide details on supply of construction services
provided by the Co-operative Housmg Society (CHS). To review the limit of Re, 45 lakhs
in the definition of affordable residential apartment for metropelitan areas, the Convenor
stated that the GioM is examining 1f the value limit should be on space basis and not on
rate basis, He smd that the last GoM meeting was held afier a gap of four years and now
the GoM is trying 1o expedile s mestings so that 11 can conclude the recommendations
of GoM, He also informed that the next GoM meeting was scheduled to be held on
24" September, 2024, The Convenor stated that all the members of GoM had given good
suggestions. He specially appreciated the suggestions given by the Hon'ble Momber
from Uttar Pradesh. He further added thar the GoM shall prepare concrete
recommendations by the next Coancil meeting,

Decision: The Council took note of the status update of GoM on boosting real estate
sector under GST regime.

Agenda ltem 5: Recommendations of the 21* meeting of the I'l Grievance Redregsal
Committee for approval/decision of the GST Council:

6.1 Joant Secretary, GST Council Secretariat presented the next agends ilem relating to
the recommendations of the 21* mesting of ITGRC which was held on 01.08,2024, for
approval’decision of the GET Council,

6.2 J&, GET Council Secretariat stated that a fotal of 33 issues were tabled as agenda i
the meeting of ITGRC, The first 12 issues pertained to duta fixes for the period upto
March, 2024, The issues which were brought before ITGRC were technical glitches
which the taxpayers faced and GSTN was required to do o back-end data fix for such
comer scenarios, These issues were divided into those which had financial implications
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and those which did involve any financial implications. Data fxes done by GSTN in
MINUTE BOOK respoect of 27 technical issues with no financial mmplications were taken note of by the
ITGRC. ITGRC took note of the data fixes carried out by GSTN in 765 cases involving
an amount of Bs. 1289600~ with respect te 3 technical issues where there were financial
implications and the correct deta was known, The data fizes carried out by the GSTN in
case of two court directions impacting Lhree cases were also taken note of by the ITGRC,
In addition, data fix m 23 cases had been done between April to June 2024, There
were |3 technical 1ssues with no financial implication where data was known, TTGRC
ok nate of the dato fixes done in % issues, 4 1ssues were deferred for the next mecting,
10 technical issues with financial implication were also defemed for the next meeting.
Further, an update on an issue recommended by the ITGRC in the previous [TGRC
meeting, could also not be taken up due to paucity of time. One recommendation of the
ITGRC was in cases where the taxpavers face 8 login emor due to double quotes in the
fepal name. The ITGRC recomimended thet GSTM should take mote of the limitation
imposed by the corrent technology and recommended that special characters can be
I allowed m the system for the legal name of taxpayer

.3 The Secretary stated that recommendations of the ITGRC were also agreed 1o
in the Officers” Meeting held on 08" September, 2024,

Decision: The GST Council approved the recommendations made by the ITGRC
during its 21 meeting and teok note of the data fixes carried out by GSTN,

Agends ltem 6: Performance Report of the Competition of India (CCT), State Level
screening Committee (SLSC) and DG (Auti-Profiteering) for 1° guarter of the
F.¥.2024-25 along with Performance Report of Standing Committee (SC) for 3*
quarter_and 4" guarter of F.Y, 2023-24 and 1¥ guarter of F.Y. 2024-2% for the

information of the GST Council,

7.0 The Secretary presented the agenda pertammg to the Porformance Repont of the
Competition of India (CCT), State Level Screening Committes (SLSC) and DG ( Anti-
Frofiteering) for 1" quarer of the F.Y 2024-25 alomg with Performance Bepont of
Standing Committes (SC) for 3™ guarter and 4™ quarter of F.Y. 2023-24 and 1* quarier of
F.¥. 2024-25 for the information of the GST Councal

7.2 He informed that this sgendo was tnken note of in the Officers” Meeting held on &Y
Septembrer, 2024,

Decision: The Council took note of the Performance Heport of CCI, SLSC, DG
(AF) and Standing Committee as presented in the agenda.

Avepda em 7 lssues recommended by Goods and Services Tax Network (=5THN)

CHAIRMAN'S
IKITIALS
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L The Secretary then introduced the spenda item relating (o jssues
recommended by Goods and Services Tax Network (GSTN) and asked the CED, GSTN
o present the agenda.

82 CEQ, GSTN stated that there wre three developments which are in pipeline
und important which are being placed before GST Council for information and approval,
He stated that in G5T, c-invoicing was imibiated four vears back for B2B transactions.
B2C transactions are still not e-invoiced. So, a pilot project for B2C e-invoicing is
proposed to be mitiated. Second agenda item i regarding integration of UPL, Debit card
and Credit card payments and the present status thereof. Third agenda item 1s reganding
some  important strectural change in the return design of GST, which is parly
implemented and partly in pipeline, which will lead to better error free filing of the GST
returns. Also there are two ledgers which are being designed ie. Reverse Charge ledger
and ITC Reclaim ledger. Then there fx an [MS (Invoice Management Syetem) and
GETR-1 correction svstem which is called GSTR-1A.

Ba) BIC e-Invoicing Pilo Project

5.3 CED, GSTN stated that B2B e-invoicing is in place but the difficult end of
retail e-invoicing is retail and i retail, invoicing is often not done and even if done, it s
not known whether the invoice bas been reported o the GST authorities or not. GSTH
has done some technology stadies and butlding upon the leaming of the B2E e-invoicing
project, the pilot project of B2C e-invoicing i proposed. It would be implemented
completely on a voluntary basis s a soft touch approach with retail wade will be peeded
He stated that the project will be done im o fow selected sectors ond with those siates
which are willing to join this pilot praject, Iwas also informed that fairly decent number
of states hive expressed interest in this pilot project during discussion in the officer's
meeting,

8.4 Farther, CED, GSTN brought out the advantages of digitizing the retail
transactions. First, it will help in controlling tax evesion. Second, it will be o green
mitiative as mveices are stored in a digital format and paper inveices are dome away
with. This will save many trees and would be environment friendly, He mformed that it
would be cost efficient also, as the puper imvaice menagement snd mamienance cosis
mipaes 3 to 4 per invoice to the industry, whereas the cost of diptal invoice comes to just
i few pais.

8.5 CEQ, GSTN informed that they alse intend fo add a featuwre of verification of
authenticaty of the invoice. This would mean that when the retailer gets the invoice, he
will gat it on his mobile phone and within 4% hours, he will be able o check whether the
supplier 1.e. retail shophkeeper has reported this mvoice. The system will be automatic
and continuous, He stated tha it will be a kind of public movement, where the citizens of
the country will be able to see that the tax which they have paid with their total
comsideration to a refailer has actually been reported tothe GST asthonties or not,
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8.6 CEO, GSTN stated that the proposal before the Hon'ble Council is 10 accord in
principle approval for initiating B2C e-Invedcing pilot project on a voluntary basgis. He
also requested the Council to direct the Law committes 0 recommend necossary
amendmients in the law to enable the same, which may require some change depending
on which sectors and which states are willing to participate and also authorize GSTN
Board 1o prepare and finalize the commercial model for this. It was proposed that in the
initial stage, for the retailers who volunteer to take up B2C e-invoicing, GSTN will
provide some support for digitizing and wpdsting their ERP svstem.

8.7 The Secretary added that one of the advantages will also be that going forward if
refunds to foreign tourists are operationalized, then for the customs officer at the aimport
il will become very easy to check whether the tax has actually heen paid, if it is an e
invoice. Further the Secretary stated that this spends wos discussed in the officers’
meeting and received large-scale support and enthusiasm for implementation. It is
proposed to be introduced on voluntary basis and then going forward it can be made
mandatory in Sectors prone 1 X evasion,

5B The Hon'ble Member from West Bengal expressed willingness to take up the
project in the restaurant sector, The Hon'ble Member from Kerala stated that they are
ready 1o iake up the same on pilol basis. The Hon'ble Member from Andhra Pradesh also
expressed willingness and proposed that the sectors can be state specific so that they can
take up those sectors which are priority for the state. The Hon'ble Membor from Delhi
also volunteered for the project The Secretary informed that in the first stage, the
technology would be tested as to whether it is glitch-free and working smoothly, Once
tested the spread would be expanded. The Hon'ble Chairperson stated that the sector
specific request sz made by the Hon "ble Member from Andhra Pradesh could be in the
second stage after completion of the pilof. The Hon'ble Members from: Gujaral, Punjab,
Untar Pradesh and Madhya Pradesh also expreéssed their willingness to join the pilot

project.

Decision: The GST Council approved the agenda regarding Pilot project for B2C ¢-
invoicing.

Hh) Integration of UPL, credit card and debit card payvment option by
Accounting Aulhorities.

£9 The Secretary asked the CEO, GSTN 1o present the next agenda regarding UPI,
credit card and debit card payvment integration, which is for information and a request for
the stetes to implemiznt the same,

10 CEQ, GSTN informed the Council of the present status of UPL, credit card and

detit card pavment mtegration and also requested to the remaining states 1o also

inteprate P credit card and debit card payments. He stated that their treasury wall need

to take one more picce of information by APl integration and that the States which are

remaining w be iniegrated are all very capable. He alse informed that after they had

made this presentation in Officer’s meeting, and that Arunachal Pradesh already
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mtegrated while most of the remaining states expressed ther readiness 1o integrale
within two weeks. Accordingly he requested other states also 1o 1ake note and complee
the process of integration for the entire country 2o that the taxpayers could use these
three modes of payment and this would ke a great facilitation measure for them.

L] Enhancement in the existing (5T Heturn Architecture

811  The Sccretary then prefaced the next agenda item regarding important structural
chimges in the retum design of GET, by steting that there are two primary objectives of
the presentation by CEO, GETM oo the new tetum architeciune which has been built with
the approval of the Council. He stated that there are a lot of mismaiches between the
peturns GSTR 1 & GSTR 3B on one hand and GSTR 24 & GSTE 3B on the other hand.
Further e stated that dee w lof of mismafches, nofices are being issued, and many of
them have not resulted in any additional benefit or accrual of revenue because the
taxpayers are actually able to explain the said mismatches. He further stated thet the
new change n retum design will avoid these musmatches and in fact eliminate the
mismatches and number of notices running into lakhs. It will also benefit the taxpaviers
by elminating the inconvenience caused to the mxpavers. Further he stated that the
second importand benefit that will accrue is the reduction in @x evasion through fake
billing and bogus firms. The system had been developed with the above objectives in
mind,

8.12 Further, the Secretary requested the CEQ GSTN to iake the Council through the
essential features of the system so that the knowledge and swarcness amongst the
taxpayers could be spread, He stated that if there are any supgestions from the Hon'ble
Members of the Council, the same can be taken on board in further improving the
system.

8.13  CEO, G5TN stated that certain ledgers have been added for TTC mismatch. One
of them is ITC Reclaim ledger. In respect of the ITC Reclaim ledger, be explained that if
i taxpayer gets o credit of 100 rupees in 2 month and he is availing only 80 rupees, the
system eplier was not tmcking the balince 20 rupess. ITC Reclaim ledger now
esfentially leads (o the system fracking of the credit that has not been availed in the
month i which the ITC had accrnued. And in future when the taxpayer reclaims the
accrued ITC along with that month’s credit, the system would show to him the past credit
balance of 20 rupees plus this month's credit, which could be availed. Further he statec
that at present the system is runmng in what is ¢alled o warning mode, which means, if
the taxpayer wishes 10 take more credit than the sum of month’s available credit and the
credit available in the opening balance, it pops up a warning message to the taxpaver but
allows him to avail the said excess credit. But sometime in the fature, it presents an

opportumity to leck the same and aot allow eroneous retum wherein excess ITC has
been avarled 1o be filed.

8. 14Funther he stated thal i the Reverse Charge Mechanism ledger, wherein the
taxpayer himself pays the tax and then takes the credit, a similar mechanism is proposed
for carrying forward the same in the ledger He explained that currently, if a tixpaver's
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total tax payment is 00 rupees; but he utilizes 50 mpees of credit and decides to carmy
WINUTE BOOK forward the remaiming 50 mupees, this remaming 50 rupees was not bemg tracked i the
systern it the past He stated that nesw it can be tracked in the sysiem and if the taxpayer
tries at a future date to take more credit than available, initially a warning message is
being ziven

B.15 CEQ, GS5TN stated that both the ledgers have an opening balunce statement
which is being made available to the trade se that taxpavers can give one ime balance of
- the amount of credit they had failed to utihse in these ledgers for the past period, and
also there would be a facility for one time amendment. He stated that thereafter these
ledgers will start running and tracking the [TC credits.

B 16 Further he stated that at present the ITC statement which is presented to the
taxpaver on | 4th of every miodth has multiple sources from which the [TC ¢redit comes
and these credits come from individual mvoices. He further stated that the system was
not tracking as o what happens o the mdividual inveices, So. 2 new feature which is
proposed o be added is to provide the recipients with "Repect, Accept, Mo action and
Pending” options in a Invoice Management System Dashboard for individual invoices,
He further mformed that now the buwer will have to clearly state in relation o cach of
the invoices of his purchase as (o what is his posilion whether be would be availing the
credit or rolling it to the ITC Reclaim ledger or rejecting the trangaction.

BIT Further he stated thal this is a ophonal facility. This has been desimed as a
voluntary IT fcilitation measure for the recipientz. If the taxpayver decides not 10 take
any action then 1 owill be deemmed that all the invoices which have come to biom i bz TTC
statement GSTR 2B are being accepted. So this will also allow for better matching and
tracking of ITC.

B8 He stated that this has been on the wish st of the tax administrations for a long
while now, that the ITC gap i3 closed and ITC claim is completely in line with what is
legitimately due. [1is expected that mismatches would not eccur and both sides gain in
terms of taxpaver not getting notce and the tax administrations gaming additional
revenue by closing the gap of 1TC, which 15 bemg misused now as fake credil

219 Furher the CED GSTH informed that GSTR Form 1A is a G5 TR-1 cormection
Form, which has already been rolled owt. He further steted that on 11® of the month,
when the involoes are reporied in GETE- |, it is aute filled as liability in GSTR-3E,
Now an imtermediate form GSTR 1A is provided, which s again a completely
optional form, which can be ignored by the taxpayer if it is not neaded by him. He
further added that i mxpayver wishes to change his liability, which he had declared in
GSTRI, before filing of GSTR 3B, then he can fill GETR Form 1AL So, the taxpayer's
lability will then change to GSTR-1 plus GSTR-1A, which would be auto populated in
G=TR-3B. He further stated that this azain will allow the authorities o ensure that the
total hiability which taxpayer mandatorily must file and pay in GSTR 3B 15 sum total of
GSTRI1 and 1A becpuse taxpaver bas been given the facility to file as well as correct the CHAIRMAN'S

; } i INITIALS
same, which means emor correction mechamsm has also been added n the system. He T
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statedd it the same has already been rolled oul amd i the lest month reasonabbe nwmber
of tixpayers have used . Many taxpayers have tested it but not filed the return, They
have filled the data and tested whether their GSTR-3B is getting updated ar not.

£.20 Further, he staied that no major glitchios i this system have boen reported and
it 15 expeciod that in two o three menths”™ time, the system will mature. So, in two o
three months” tme, the possibility of not allowing erroncous retums to be filed in GST
system from the liability side could be looked at.

L | CEQ, GETN requesied the GET Couneil to take note of the above developments
of ITC Reclaim ledger, RCM fcdger and Inveice Management System. Further he
requested the GST Council to approve the tmelines of opportunity given for declaration
of opening balance and amendment thereof in ITC Reclaim ledger and RCM ledger and
authorize the Low Committee to revise timelines if necessary. This should present an
opportumty 1 due course of time 10 prevent eroneous claim of ITC and will redice
errongous return filing,

#.22  The Secretary stated thal they have witnessed lot of buoyancy over the last few
years because of the introduction of the GSTN system. But the next wave of tax
buoyancy will need us to take more techmology related measures, two of which have
been presented, one being e-invoicing and the other is the avatlablc opportunity in future
for removing the gap between the credit and the liability ete, to make it more convenient
for the 1ax payers to file their returns and at the same time 1o prevent fake billing.

.23  The Secretary requesied the Comncil 1o approve the timelines as suggested and
also invited the Hon'ble members of the Council for comments, if any to make their
Intervennons.

Decision: The GST Council

Took note of the developments related (o ITC Reclaim ledger, RCM ledger, IMS
and FORM GSTR-1A,

- Approved the timelines of opportunity given for declaration of opening balance (il

FL.10.24) and amendment thereof (by 30.11.2024) in ITC re- claim ledger and RCM
ledger,

Auntherised the Law Committes to recommend any revision in time lines and any
other supplementary decision needed for the roll-oni of these functionalities if
NECERAAry.

Apenida Lbem 8:

The Secretary requested the Joint Sccretary (TPRU), DoR to present the agenda items
perlamning to Department of Revenue (DoR) consisting of five sub-items viz., review of

revenue position, status update on Compensation Cess, 1GST settlement, GSTAT and
sharing of data
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Agenda lem 8(a): Review of revenue position under Goods and Service Tax

0.1 Joint Secretary (TPRLY), DoR presented the agends and stated that of lists out the
revenue for the last eight months and beowght out that & good growth rate was seen in the
GET collections for the past eight months, He informed that revenue has prown more
than 0% in most of the months except for the month of June, 2024 when there was a
mingr dip. He fusther stated that the Special Deive against fake remstration that was
carried out between May-August, 2023 had yielded revenue in those months and that the
ongoing Sccond drive on the fake registrations is also expected to vield good revenue in
the coming months. He informed that the figures detailing revenue position with respect
to States provide both pre-scttlement and post settlement revenue of States. He
meniioned that the average prowih rate overall durmg April to August 2024 12 9% pre-
seftlement and | 1% post settlement. He mentioned that States that are performing below
the natiomal average have may take sieps 1o improve their performance.

9.2 The Secretary sought comments or interventions by the Hon'ble Members, if any,
Thére being no observations, he requested the Joint Secretary (TPRLD, DoR to present
the next agendn on Compensation Cess

The Council took note of the revenuoe position under GGST,

0.3 Introducing the agenda item relating to Status update on Compensation Cess, the
Scecretary mentioned that the GST Council in its 52* Mecting had decided that a staus
update on Compensation Cess be presented before the Council, which 15 being done
Ty,

0.4 IS (TPRLD, DoR presented the agenda. He stated that the data shows the actioals of
Compensation Cess collected upto August, 2024 and that o projection has been made for
the period from September, 2024 w March, 2025 based on the assumption that there will
e 10% annual growth over last year's revenue, He presented the deductions that need to
be made to this amount which inchudes compensation paid till August, 2024, back-to-
back (B2B) louns, estimated compensation pavable and interest projecied on back-to-
back leans. He informed that this shows a projected shortfall of approx. Rs. 131,000
crore in compensation account as on March, 2015, An amount of Rs. 13,000 crore has
heen budgeted as the final compensafion Ly States 02 some States have to give final AG
figures.

0.3 He furither staded that assuming that the revenue growth mite is 10% for 2025-26
then the surplus al the end of the year would be around Rs. 40,000 crores. He clanified
that this calculation i only an estmvate and that his can vary by a lew thousand crores.
This may roughly translste o 2.8 months of revenue in FY 2025-26, He staled that
Compensation Cess therefore would need to bo continued for sure till December, 2025
and may be some part of January, 2026 as well for énabling repayment of obligations
under this aceount. A decision needs to be taken with respect to how the surphus of 2025-
26 can be uiilized. Further, & decision necds to be taken for the peniod bevond 20015-26 as
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10 in what manner and form the Compensation Cess may be recharacterized. The matter
was deliberated i the Officers’ Mecting and that there was gencral agreement that the
responsimlity can be enmnsted to the Fitment Commutiee for further defiberations and
make suitable recommendations on how 10 restirueture the Compensation Cess

4.6 The Hon'ble Member from Kerala stated that the 1zsue related to Compensation
Cess reguires a Iod ol study and delibecastion. He mentioned that last year it was reported
that the Compensabion Cess levy would be completed by the current vear but mow it is
informed that it needs to be extended for another year. He added that this might even
require some amendment in the Act through Parliament and State Jegisloture. He added
that the issee 15 not restncted fo levy of Compensation Cess but that the future of
Compensaiion Cess needs w be looked inio from the perspective of experience saimed
from the implementation of the GST. He further mentioned that the revenue neutral rate
has come down from 15:5% 1o bess than 12% and that m 2007 around 200 stems were
falling in the hracket of 28% but now the rate has come dowm for many such items, He
added that they had conducted a study about the impact of reduction in GST rotes and
har it was found that the benefit in reducton of rates was not passed down to the end
consurner. He emphasized that the issue of reduction of revenue neutral rate is a mamer
of senous concermn o the States as the States are facing severs financial cnunch, He
mentioned that if 14% growth wag there from year 1o venr then the Stae of Kemala
would have got about Rs. 15.000-16_000 crores this year. He suggested thar a Growp of
Ministers (Gol) needs @ be constituted 10 analyze the Compensation Cess as it has
miajor implications.

9.7 The Secretary clarified that il was never communicated that the Compensation
Cess will not require to be levied after the presemt finamcial wvear (FY). Tt was
communecated even in the earlier meetings that 11 will be continued beyond this F Y.

LR The Hon'ble Chairperson clarified that back-to-back loans were taken and the
Compensation Cess period was extended bused on previeus caleulations that the levy of
Compensation Cess needs fo be exiended until March 2026, She added that what would
have been indicated in one of the earlier meetings would be that maybe the B2B loans
and the interest can be cleared before Marel, 2026, She further informed that the Council
hits already approved ond suthorised the cellection of Compensation Cess until March,
2{E6 only o enable the repayment of B2B loans and the inferest. She mentioned that the
IS, TPRU (DoR) hus now projected that the B2B loans and the interest can be hopefully
repaid by Decemnber, 2025 or January, 2026. She clarified that the present discussion is
about what needs o be done with respect to the cess collected post repayment. of all
abligatiems. She explained that Compensation Cess wos originally collected to make
COMPeEnsaton payments 1o States and that itwas based on a protected revenue projection.
Consequently, a decision needs to be made regarding whether the Cess should continue
heyond March 2026, 1t was further clarified that if it is decided 1o extend the Cess, 1twill
need o be rephrased by the Council, as it can no longer be ealled "Compensation Cess,"
she further mentioned that as per the provisions of low the Compensation Cess was to be
levied only dll 2022 but the period for levy was extended to March, 2026 by way of
nodification based on an opinion taken from the Attomey General of India. The Hon'hle
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Chairperson stated that the GST Council can decide as to whether the issue needs to be
examined by the Fitmenl commiltee or by & Group of Ministers assisted by the Fitment
Committes,

98  The Hon'hle Member from Kamataka expressed gratitude to the Chairperson lor
tabling the agenda and for providing o delailed status update on the Compensation Cess,
including the current position and projections for the foreseeable near futare, He sipted
that this provides better clarity towards what lies ahead for the future, He mentioned that
ke would like to present before the Council the present sitwation of his State and a few
other States, He stated that they are bound by the decisions thev have made m the past
and he is only trying to highlight the situation which Karnataks and maybe a fow other
States are in oand how o resolve the sume, He stated that before introdouction of GST
Kamataka's CAGR of own tax revenue was 13.7% for 5 vears so, prior to GST the State
was growing at 14%, He further stated that it has often been said 149% compensation was
generoes but the state’s growth was nearly the same. Karnataka's contnbution to gverall
GST has been good for the past years, He mentioned that two years ago the State’s
conitribution was 3.91% of the total GST and for the year 2023-24 the mte of
contribution has gone upto %.54% as ascettained from the publicly available data on
GSTN. He remarked that the State™s contribution to total GST collection hag gone up in
the last few years. He added that when all India growth rate was 20.7% then the growth
rate of Karmataka's tax collection wias 28% and for last year the national growth rate was
14.59% whereas Kamataka's growth rate was 18.2%. He submitted that thercfore, the
growth rate of the Siate has been above the mational growth rate in tax collection

9.10  The Hon'ble Member from Kamataka mentioned that the States” contribution to
national GST collection has also gone up and that the State was prowing at a faster rate
than the national average. He added that when the actual revenue of the State is forecast
sgainst the protecied revenoe Le., 14% then it 15 seen that the actual revenue of the State
has gane down by about Rs. 20,000 crores in FY 2023-24. He added that on an average
the revenue of the State has come down when compared to the pre-GST vis-a-vis post
GST despite the fact that the average growth rate of the State and the State’s contribution
to overnll GBT have been going wp. He stated that if 14% growth rate was coentinuing
then the State would have been getting Rs. 95,000 ¢crores but at present the Stote is only
getling aboul Rs. 71 000 crores. He then claborated that the Siate has tried to analyse
this trend by comparing the State's revenue collecton as agamst Stabe's GSDP and it
was seen that the State reverue against GSDP has dropped by %% whereas Stafe’s
collection against GSDP has remained same. He mentioned that the revenue acoruing to
the State against GSDF has dropped by 1% and that this has led to the conclusion that as
GST s destination-based tax there 15 net outgo from the State. He mentioned that in
2022-23 the rate of SGST revenne grew by 27% but IGST revenue grew by 18% and
ther=fore, the total revenue growth was about 22% and for the yvear 2023-24 the rate of
SGET revenue grew by 8% and IGST revenue grew by 13% and therelore, the total
revenue growth was about 16%. He added thar for the present vear at present the rate of
SGST revenue is 12% and IGST revenue grew by 7% and therefore, the overall revenue
erowil 15 9%, He remarked thal it is observed that the Siate 15 getting less revenue

despite the increase in collections. He further also clarified that thizs abservation is no
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made againgt the principle of destination-besed wxation under GST. He claborated that
the GST share of Kamataka in GSDP has also increased and that 2 years ago it was 4.8%
it has gpone up to 5.41% and this year it is & 5.8 1%, He remarked that the tax effoicncy
of the State is higher than the national average yvet the net revenue seeruing to the State 5
less in comparison. He mentioned that on account of destination principle a lot of
revenue collected under 1GST 18 poing o ather Stes. He also mentioned that another
factor for this dip in revenue is that now & exports are zero rated a lot of refunds are
happening whereas in the earier VAT regime the CST collected was retained as there
wis o provision for refund or ITC and this used fo result in inerease m revenus, He
mettioned that some of the Inrger producing Stares like Kamataka that do not have a
larpe consumer base 18 ending up with a substantial logs. He suggested that the
competent forom for addressing these issues would be the Finance Commission as they
have the mandate to assess the fiscal needs and fiscal eapacities of each State. He stated
that based on this understonding this 1ssue was taken up by the State with the Finance
Commission when they visited Karnataka, bui the response received from the Finamce
Commession was that this is a GS'T related 1ssue, and that the solution lics with the GST
Council. Hi further mentioned that post of the expiry of compensation persod 1t 15 seon
that the loss of revenue for Kamnataka is 0,.6% - 0,7% of GSDP. He added that Karnataka
being o producer State hos mvested heavily on infrastructure- physical, social and human
ind most of these require periodic servicing for their maintenance. He then mentioned
that the State plays a sigmificant role in job creation and bousting export vet 15 imcaming
long term loss of revenue. He supoested that while discussing the faure of
Compensation Cess, these challenges faced by the State can also be taken up for
consideration, Further, he proposed that a Group of Mimsters, rather than the Fiimeni
Comimimes, would be bemer suited (o handie these issues, as the Comimilles Inl!:'j'.ll find
them beyond its scope.

911  The Hon'ble Member from Telangana said that as can be seen from the figares
presented the revenue realised by the end of 202526 will exceed the amount required 1o
discharge the Toan amount and he submitted that such amount may be brought in the
ambit of (ST equal 1o the Cess for the year 2025-26. He added that thes will help the
Stares to augment the revenue for meeting the developmental obligations. He also added
thatt this would be a foir distribuiion as Cess was brought 1o angment the revenue of the
States. He submitted that the matter may please be referred to GoM o study i in detail
andd gnve ther recommendations.

.12  The Hon'ble Member from Punjab submitted that they agreed with the concemns
cxpressed by Karnaiaks and Kerals and stated that their siate’s revenue wis also affocted
by implementation of GST, He sdded that the revenue of Punjab has come down by Rs.
200000 crores post GST when compared with the pre-GST revenwe figures, He added
that in view of this the issue of Compenzation Cess may be examined in detail ond it may
be considered for extension as it will help avgment the revenue of the States.

L The Scerctary stated that the growth rate of GET for the country post
implementation of GST has been high vis-3-vis the growih rate of taxes that got
subsumcd in the GST. He also mentioned that the data has been presented before the
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Farliament and was also made available in public domain. He added that the Centre is
vet to do a State wise analysis of revenue and therctore, State specific data 15 not
svatlable, but if required, such s study can be undertaken. He also stated that any tax that
is imposcd ond collected after end of compensation cess, will hove to be distributed
amang the Siates as per sccepted principles i, destination based 1axation, He stated thai
o decizsion needs to be taken as 0 the form an which it will be continued e, whether it 13
tn be levied as a cess or as & higher rate of tax and this would also necessitate legislative
changes. He stated that the Counct] can take a decision 25 to whether the 1ssue needs to
be looked into by the Fitinent Commitice or a Gob,

49.14  The Hon'ble Member from Uttar Pradesh remarked that the GST was rolled our
with the consensus of all the Members of the Council. He stated that it s 4 matter of
pride that & larger producing State like Kamataka i3 making great contribution to the
country through s imnovations but the financial situation of the State, a5 presented by iis
Member could be attributable to many factors amd not just the implementation of GST.
He added that the Siate needs toanalyvse the siteation from an overall perspective to et a
beticr piciure,

9.15  The Hon'ble Charpersen stated that the entire data provided by Kamataka can be
looked into for bemer understanding and she alio added that if any other State s0 desimes,
they can also provide the data for analysis, She mentioned that the observations made by
the Hon’ble Member from Kamotaka did not account for the elemeént of Covid and that
the elemeniz of Covid need o be included in the analysis otherwize it will vield only a
partial picture. She added that the if GDSP calcalation for past § vears is being done
withoul making provisions for the mpact of Cowid then it would be unfur to the effors
put in by the GST Couneil, She added that the GST Council is a constitutional body and
is entrusted with the power 10 nke all decisions in relation to GST. The only point where
1ss0ey relnted o GST can he conflated o Finance Commission is when a decision needs
to be taken with respect o devolution of the same. It 15 at this point that the Finance
Commission comes in and provides the formula for devolution of taxes between Centre
and State. She also added that the percentage share allocation to the States is not limited
toy indhirect tax but also includes income tax excluding cess and surcharge.

.06 The Hon'ble Chairperson mentionad that st the tme of lawnch of GST an
Empowered Committes of Mmisters headed by a Finance Mimster from an opposition
party {to the party in power in Centre) was formed to decide whether the GST should be
# copsumplion based tax or origin based tax. She also added that at that ome
apprechensions were raisged by the manufacring States and that 1hese were conswderad.
Shie further stated that she agreed with the Honhle Member from Karnataks that the
matter will require political inputs and therefore, a GoM can be formed o ook into the
izgue, She also added that the Cenfre need to be represented in the GodM amd that
Minister of State (Finance) can be the representative of the Centre in the proposed GoM.
The GobM can look mto all the data and analyse the siation post 2007 w ascortiin the
number of States that have grown post GST. She added thag the huge distuptions that
occurred on account of Covid cannot be ignored while calculating the average. She
stated that the pre-GST growth rate for the vedrs 2012-13 1o 2015-16 was 8.3%, GDP
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growth rate was 11.5% and the wax buovaney for the period was 0L.72. For the period
2018-1910 2022-23 the GST growth rate is 12.3%, GDP growth rate is 9.58% and the tax
buoyancy 18 1.25. She clanfied that this growth rate was marked by disraptions on
account of covid. She added thw the Coundl i 10 be guided by lacts and data, and this
along will help the Council in taking a considered view, She suggested that as extended
perind for levy of compensation cess is coming to an end the Council can consider
forming a GoM and Members are welcome to join the GoM, Each State can provide its
data which will be studied. She sdded that this would enable the Council tiv take a
decision on the way forward when the exiended period for levy of compensation cess
comies toan end by March, 2026,

9.17  The Hon'ble Member froan Kamatkns welcomed and agreed with the proposal
made by the Hon'ble Chatrperson to form a GoM to look into the issue related w
compensation cess. He furher clanfied that as a Member of the intial GST Council
meatings he was part of the detailed deliberations in the Council as to the impact of GST
but despite the challenges the proposal was agreed to in the larger interest of the nation.
He further clanfied that the satements and data provided by him are aguinst the GSDP
und that GSDP factors in the ups and downs of the economy. He siated that the GEDP is
inclusive of the effect of Covid and that they sre mindful of the impact caused by Covid.,
He further clarified that what the Stale wanted o impress on the Finance Commission
was that GST has had an impact on the fiscal situaton of the Stale and they wanted the
Finance commission 10 take note of this efect on the State’s fiscal capacity, He agam
submitted that Kamamaka's GSDP growth rate for 2021-22 was 20.5% as against the
nanonal growth rate of 18.4% und for the year 2023-24 Kamataka's growth rate was
10.2% as agamst natienal growth rate of 8,935, He also provided the figures with respect
o GST collections and submitted that for 2021-22  Kanotaka's growth rte was 27% as
agamnst the national growth rate of 27%. For the yvear 2022-23 Karnataka's growth rate
was 28% as agamst the national growth rate of 21% and for the cumrent year Kamnataka's
growth mate is | 8% a8 against the national growth mte of 15%6 He submitted that it can
be seen from the fipures that Karnataka has been consistently generating revenue and
expanding the economy. He also submitied that Kamataka's contoibution to national
(51 collection has also been nsing and that for the year 2021-22 Karnataka's
contribulion to otal GST collection was 8.74% and in 2023-24 this has increased 1o
9.5%. He reitersted that the State stands by the decisions taken in the Council and that
the request 1= that the Council should consider these challenges while armiving at a

considered  decision on Compensaion Cess. He subminted that the fumre of

Compensation Cess be discussed having regard to the mterest of States that have
meurred revenue foss (n long term and alio added that these States can be identified from
the: data set

918 The Secretary stated that the state of Karmataks has been domg well on GST az can
be secen from its growth rate vis-i-vis the national average. He stated that GST is
callected where the goods are manufactured but it gets transferred 1o the States where it
5 consumed and therefore, the producing and consumer States share a symbiotic
relation. He clarilied that GST is a destimstion-based fax and the natural corollary of it |5
that the tax goes to the consuming States. He added that the State of Karnataka has also

Page 66 of 171




MINWTE BOOK

MINUTE BOOK

gained on cmployment and piber faxes suck as property faxes which are collected in the
Stale,

18 The Hon'ble Member from Eaornstaka remterated the Sate’s commiiment to
destination-hased tax but added that their only submiszion is that their SOTR has
dropped by around 0,7% as against the GSDP, He submitted that the State is proud thd
they are contributing o the nation building & a producing State but their only reguest is
that the difficulties faced by the Btate may be taken info consideration while discussing
the future of Compensation Cess,

520 The Hionble Chairperson mentionad that the conecern expressed by Knmataka
has been faken note of and that iF other birge producing States. like Maharashtrs apd
Harvane were present, they might have also shared these concerns.. She added that once
the Gol is fommed here can be in-depth discussion on this issue,

e+ The Secretary stated that there 15 consensus among the Members for constitufing
a GoM on Compensation Cess with Mimster of Finance (State) as the Convenor and he
added that the compodition of the GobM can be decided by the Hon'ble Charperson as
has been the practice with respect to other GoMs.

Decision; The GST Council approved the constitution of @ GoM on restracturing
Compensation Cess with Minister of Finance (State) as the Convenor and other
Members as decided by the Hon"ble Chairperson of the GST Council.

Agenia lem Biel: IGST Seitlement

0,22 The Secretary requested the Joint Secretary (TPRUY), Dok to prezent the agenda item
refating 0 IGET seulement.

9,23 I8 (TPRUY}, Dok stated that the negative balance i MGST account was discussed in
the last Council mecting, He informed the Council that the negative batance in IGST
account was Bs. 5516 crones for the last Financial Year. [n the current financial vear
negative balance was reported in IGST account 1 all months except for the months of
June and Aupust 2024, The cumulative negative halince m the [1GST accound is Rs.
14,218 crores. He stated that historically the practice was to apportion the positive
halanee between the Centre and the States i 50:50 ratio and also w mecover whenever
there was negative in the same eafio. He further mentioned that the positive balance was
further apportioned to the states in the ratio of their subsumed revenue m the base year
(FY 2005-16) and (he negative balance was spportioned in the ratio of the respective
month’s [GST settlement. He stated that as the matter is being Inoked into afresh it is felt
that the ratio should reflect the dynamscs that hove changed over the vears, He added
(hat the base vear 2003516 has lost its relevance znd that the ratic needs 1 be relocked
He stated that there is 0 need (o revise the method of apportionment and proposed that
the aciual IGST selilement ratio may. be considered for apportionment of both positive
and negative balance among the 5tates. He further submitted that to bring an element of
stubility it 15 sugmested that the last 3 vears pvernge IGST settlemnent be looked into. He
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also submitted that the negative balance of Rs, 14,218 crore is proposed 10 be shared
between the Centre and the States. He further clarified that the negative balance of Bs.
7,109 crores will not be recovered m one step but 15 propesed to be recovered over 4
maonths garing fom September 2024, He further mentioned that the positive or negative
balance, it any in the month of September, 2024 would be apportioned in the month of
Ocrober, 2024 and this practice will condnue for the remaining months except for
March, 2025, He stated that for March, 2025 the apportionment of positive or negative
balance will have to be made in that montk itself He also added that this proposal will
codtinue o apply for the Toture months. He further subnutted that as directed by the
Hon'ble Chairperson in the last Council meeting DoR, conducted a meeting with all
Srates 0 explain the method of appartionment of IGST but there are still some
unresolved issues. He informed the Council that this was discussed in the Officers’
meeting and it was proposed that 4 Comteittee of Officers under the Chairmanship of
Addinonal Secretary, DoR wall look into these 1zsues and in caze any legizlative changes
are required, then the same can be referred 1 the Law Commitiee,

824 The Hon'ble Member from Utar Pradesh stated that their only suggestion is
that the formula used for apportionment of posihive balunce may alse be used for the
apportionment of negative balance and added that in the absence of this, the State of
Uittar Pradesh will incur loss of revienue. He added that that 0t was earher agreed that the
positive balance would be apportioned 1o the State at 8.3% and therefore, he submitied
that the recovery of negative balance can also be made at the same rate.

9.25 The Hon'ble Member from Punjab siated there is no clarity with respect (o the
exact reason for the negative balance in revenue and he added that there is also no data
on its impact on the States. He therefore proposed that ether a GoM or o Committee of
officers be made to look into these issnes and that this exercise needs o be done prior w
mitatng the process of recovery. He added that the Committee can consist of officials
ol bath Centre and State and they can analyse the complete data and find out the couse
fior the shortfall.

9.26 The Hon'ble Member from Bihar stated that their sugeestion is similar to thet made
by the Hon'ble Member from Uttar Pradesh e, the formula used for apportionment of
positive balance may also be used for the apportionment of negative balance.

9.27 The Hon'ble Member from West Bengal stated that the new formula proposed
for apportioniment needs to be studied in detail and she added that this will have revenue
mmplications tor tmporting States ke West Bengal. She added that they agree with the
propozal made by Hon'ble Member from Punjab that 2 Committes of Officers be formed
to look into this issoe. She alse mentioned that another aspect they would like to bring to
the notice of the Council is that exeess advance  zettlement made up to June, 2022
has reduced the amount of compensation received by the State. She added that the
recovery ol negative balance would reduce the revenue of the State and therefore, 1t was
proposed that the States may be compensated to the extent of compensation that was less
received
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9.2% The Hon'ble Member from Telangama stated that for earlier periods the 1GST
settlement was done at 4.03% based on the revenue figures of 201 5-16 and that now the
present proposal is o make the recovery at 5.07%. He therefore submitted that the same
formula used for apportionment of postive balunce may alse be wsed for the
apporionment of negative balance, He funther stated thar the matter needs w be
examined in detal and therefore, the proposal 15 that the matter may be referred to a
Committee of Officers.

9.29  The Hon'hle Member from Kertaia stated that previously also the State has raised
apprehensions about the settlement of IGST and he added that the negatnve balance in
the [GST account shows that there are systemic issues in the IGST settlement. He stated
that the resson Tor these issues need to be identified and analysed on priority, He
mentioned that Kerala being a consumer State is affected by incorrect retumn filing and
othier issues in supply rules and that this 1s resulting in shoct settlement. He stated that
proposal to make recovery of the negative balance should be held in abeyance until these
pending issucs are reacdved.

o.30 The Secretary stated that in the Officers’ meeting there was general agreement
with respect (o the Formmala that 15 to be used prospectively, He further mentioned that the
tssue mised by Uttar Pradesh and Telangana = that the apportionment of positive and
negative balances are made al different rabios and he stated that this ssue has been
addresacd in the revised methodology proposed by IS (TPRL), DOR, He mentioned that
the Cotnminee uader the Chairmanship of Additional Secretry, DoR can look mio these
izsues related to the past but gomng forward from 01.04.2024 the proposed new formula
can be used for apportionment of positive ard negative balances.

931  The officer from Tamil Nadu stated thar in the Officers” Meeting they had
requested that Committes under the Chairmanship of Addinonal Seccrefary, Dol can
look anto these issues, He added that they have identified cerain forms/statements where
informEtion 15 not made available and that once this information is made availahle they
are hopeful of cleaning up the fure process wherein they will be able to.atinbute
positive/negative balance i 1GST o o particular State. They further requested that the
proposal for recovery of negative balance may pleass be kept in abeyance 1 such time

9.32 The Honble Chairperson mentioned that a Committee of Officers can be
constituted e considering both the past recovery relsted isswes and the future
apportionment, She added that the negative balance s alrcady showing on the Centre’s
balance and that this has put the system in o imbo, She invited the Members 1o be part of
the Commifiee of Officers and suzeesied that they can work owl 2 solubion i one
months’ time r.e. by the end of October, 2024, She stated that the report can be placed
before the GST Council in it next meehing scheduled for Movember, 2024,

9.33 The Hon ble Member rom Karnabaki requesiced that provision may please be
made for an online tworial on 1GST scttiement for the Members for their own better
understanding of the process and that the paricipation can be made on voluntary
basis. The Hon hle Chairperson agreed to the request and requested  the Secrctary to do
the neediul
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Decision: The GST Councll approved the constitution of a Committee of {Mficers
under the chairmanship of Additional Secretary, Department of Revenue for
Iooking info issues in IGST settlement and recommend ways to improve the
settlement process including legislative amendments, syvstem changes and the
formula for apporticnment of positive and negative balance in IGST acceunt. The
Committee of Officers to finalize the repart by end of October, 2024 and present it
in the mext GST Council meeting.

Avenda Liem 8 (d): GST Appellate Tribunal - Issues for approval

.34 The Secretary ook up the agenda item relating o the GST Appellate Tribunal and
requesied the Joint Secretary (TPRUY Dol to present the agenda. Joint Secrefary
(TPELY, DoR presented the Apenda to the Council. He mentioned that the Finance (Mo,
2} Act, 2024, notified on Augost 16, 2024, introduced several amendments (o the CGST
Act, 2007, ikluding changes o sections 109 and 171, These amendments involve
stanting the Prmcipal Bench of (GSTAT the authority to cxamine anti-profitcenng
measures under GST. He sought the GST Council's approval to notify the provisions of
sections 109 and 171 of the CGET Act, with immediate effect. He informed the Council
that following this, a formal notification will be issued to assign anti-profitcering
matters to the Principal Bench at the carliest by 1™ of October 2024, He added that the
notification for the said has already been approved by the GST Council in its earlier
mesting

9353  IS{TPRU). Dok further informed that cenain changes have been requested by
the Stateg e, Kerala, Uttar Pradesh and Punjob in respect of location of the State Beneh
of GSTAT and that these changes have been incorporated in the draft notification as
circulated m the agenda note. Joint Secretary further informed that the junsdiction for
each of the State Benches is required to be notified and that a draft has been circulated
along with the agenda note and since then updates from Gujarat, Tamil Nadu, and
Haryana have also been received regarding their updated jurisdictions. He informed that
these updates will be incorporated, though there are sl some minor corrections being
discussed with the stares, He informed the Counel that five days have been given to the
States for communicating any corrections in the names of the districts to be updated in
the notification. He further requested that going forward the Council may empower the
GST Implementation Commitiee (GIC) to handle junsdiction- related issucs, as they may
arise frequently, and this empowerment would allow for timely decisions withoul
needimg to wait for the Council meetings.

Decision: GST Council approved the draft notification as presented in the agenda
regarding the location of State Benches of GSTAT and their jurisdiction and
permitted DoR to make corrections in the names of the districts as may he
communicated by the States within 5 days. The Council further delegated to the
GST Implementation Commitiee to decide on issues relaied to jurisdiction, upon
request of the States. The same may be brought to Couneil far information and
post-tacto ratification.
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Agenda  lrem 8 (e):  Sharing of personally _ Identifisble  Information  of

Taxpavers with other MinistriesDepartments,

9.36 Joint Secretary (TPRUN, DoR informed that several requests have been received
from various agencies and ministries to share specific information containing personally
identifinble data. He informed the Couneil that these requests were discussed in the GST
Implementation Committee (GIC), but 4 decision could not be made and as a result, the
matter was brought before the GST Council, He further stated that during the officers’
meeting, there was consensus that these requesis could be approved. He further informed
that there are additional data-sharing requess from states like Tamil Nadu and proposed
that the GST Implementation Committce (GIC) be authorized to approve these requests
on a case-by-case hasis, adhering 1o the safeguards as detailed i the agenda note. He
informed that the current requests are from the Ministry of Labour and Employment.
Gujarat Infrastructure Development Board (GIDB), National Industrial Corridor
Development Corporation Limated (NICDC), Direcioraie General of Commercial
Intelligence & Statistics, Ministry of Commerce & Industry, and the [MF project on GST
Rate Sensitivity, He recommended o the Council that these requests be approved
considering that the purpose of these requests would fall within the exceptions carved
out in section 158(3) of the CGST Act.

Decision: The GST Council approved the data sharing agends ps preseated and
going forward empowered GIC to approve other similar requests on a case-by-case
basis adhering to the safeguards detailed In the agenda note.
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Orders Issued wnder Section 25023 of the
Custome Act, 1962 to be placed before the GST Counal for inlormatian

The Secretary informed the Council that two Ad-hoc exemption orders had been issued
since last mecting of the GST Cowncil. The Firat Order Mo, 4 of 2024 dated 27/06/7024
pertaingd to exemption from Custems duty en impoert of resding eyve glasses by M
Supreme Task Indiz donated by Restoring Vision, USA and the second Order No. 05 of
2024 dated 237072024 was regarding exemption from Customs duty on re-importation
of one unit of Licbherr Heavy Lift Crawler Crane (Model: LR 1350¢1, S1. No. 074113)
by Bharat Heavy Electricals Limited (BHEL). He stated that the two orders were placed
befors the Council for information

The Council took noete of the ad-hoe exemprion orders issued.

i The Secretary then thanked the Hon'ble Chairperson, Hon'ble Members of the
Council and the participating officers for their discussion on the agenda for the meeting
atid the decisions taken
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List of Hon'ble Ministers fram States/U'Ts who participated in the 54® Mecting of
the GST Council held on 09™ September, 2024

| Gl Smil. Mirmsala Sitharaman | Union Finanee Minister
: Mimi
2 GOl $h. Pankaj Claudhary imister of State for
Finance
Mimster for Finance,
Planning, Commercial
3 Andhra Pradesl Sh. Payvavula Kesh
SoEd TR g | Taxes and Lewmslative
| affairs
Deputy Chiell
4 Aninachal Pradesh | Sh, Chowna Mein Minister/Minister of
Finamce
5 Aszam Smit. Ajanta Neog Finance Minisier
& Ribar Sh, Samrat Choudhary Deputy Chicl Minister
) Minster of Finance and
7 Chatt LR, wdhary 2
sgach 30, 0P Clin Commercial Tax
8 Dielhi | Ms. Atishi Marfena "| Minister for Finance
£y Gioa Dr. Pramed P Sawant Cl:ltlﬁ.t'!-'llnlsl{'h"l"ulllnm.‘
Minister
[0 Crujarat sh. Kanubhai Desm Minigter for Finance
. Advigor to Hon hle
[ 1 Eoash 2h. B R Bhatn ;
sz & Basamir l Licutcnant Giovernor
13 | Kamtaka Sh. irighna Hyre Gowda :.“;;;“;L“ﬂ:: i
13 Kerala ah. K. M. Balagepal Minister for Finance
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Deputy Chief

14 Madhya Pradesh Shi. Jagdish Devda MimisterMmister of
Commercial Tax & Finance
| H 51 T i
15 | Maharashtra Smt. Aditi Tatkare sl En for Ve aten K
child development
I¢ | Meghalaya Sh. Conrad K. Sangma Chief Minister
17 | Missorsn Dr. Vanlalthlina el Tokmten
Department
R Minister for Power and
15 | Nagaland Sh. K. G. Kenye Paibicanii At
19 Punjab 8h, Harpal Smgh Cheeme | Finange Minster
. Minister of Medical Health
20 Rajasth Sh. Gajendra Si
fpasthan rajcndra Singh and Services {ESI)
a | Minister for Health &
21 Sikkim Eh. G. T. Dhangel Familv Welfare and Culture
Departiment
Sh. Mallu Bhatti Deputy Chuet Minister and
22 Telan ’
B Vikramarka Minister for Finance
23 Uttar Pradesh Sh. Suresh Kumar hﬂln?stcr of I'I|'|;.[I.r||::|;.j_
Khanna Parliamentary Affairs
24 Lttrakchand Sh. Premchand Aggarwal | Finance Minister
Smit, Chandrita ,
" . :
25 West Bengal Bhatiacharya Finanmce Mmister
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List of Officers from Centre and the States'UTs who participated in the 54™
Meeting of the GST Conncil held on 0% September, 2024
| Dok Sh. Sanpay Malhotra Revenue Secretary
- Sh. Sanjay Kamar | 3 a
2 EBIE‘ Agarwal Chairman CRIC
¥ .
3 | cmic 8k, Riiiv Tilvene Member (Compliance
__ 4= Management)
4 CRIC Sh. Shashank Priya Membar (GST)
5 | cric Sh. Vivelk Rmjan | Member (Tax Policy and
Legal)
i Additional Sceretary,
G | Dol Sh. Vivek Aggarwal Poveins
7| MG sh. Anil Kumar Gupia | Pr. Director Genersil
B DGGET Ms. Secma Arona Pr. Director General
9 | DG Systems Sh. Yogendrs Garg Pr. Director General
1 | GST Policy Wing | Sh. Sanjay Mangal Principal Commissioner
11 | Dol Sh. Maval Kishere Ram | Joint Secretary, Fevenue
- e L | Sh. Balasubramanian |
"_Il Dol 2 Krishnamurthy Joint Secretary, TPRU
13 GST Council 5h. Pankaj Kumar Additional Secretary (ST
Secrefaniat Smngh Council Secretariat)
Sh. Manish Kumar
14 | GSTH e CED
15 | TRU M, Lanmatula Yaden J5, TRU =1
16 | TRU Eh. Sachin Jan IS, TRU-1I
17T | DGGE Sh. Rajesh Jindal Mrector Creneral
18 | EMEGI sh. Ataur Eahman Additional Director General
GAT Council ; . :
19 Sesratarlit bz, B. Sumidaa Devi Joinl Secretary
20 | DG Systems Sh. Rewat Bahl Additional Prirector General
21 | GSTN Sh. Pramod Kumar EVP, BIFA _
, CHAIMMANS
21 | G8TN ah. Alok Kumar EVP, Bervices __IMITIALS
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8h, Gauray Singh

23 | GST Palicy Wing Cotnmissioner
24 : GST Policy Wing g]i:.]ﬂﬂ_ﬁughuvuidm i Additional Commissioner
25 | GAT Policy Wing | Dr. Gurbaz Sandhu :ﬂnd{]iiiﬂnﬂl Commissioner
26 | Gst Folicy Wing I;T:mﬁ:!?ﬂh — __Additium.lcunumusiqmur
27 | TRU Dr. Punceta Bedi Director, TRU - 11
_L'_E_ TRU | 8h. Rakesh Dahiya '| Drirector, TRLF =1
29 girm?:‘.::c“ Ma. Bhaifali G. Singh | Director
a0 | TRU M. Amrcets Titus DE. TRU-1
il TRLI Sh, Satvik Dew DS, TR -1
32 | DGGST Sh, T. Manjunath Additional Dwrector
33 | GST Policy Wing | Sh, Nitesh Gupia Deputy Commissiener
M| GST Pobey Wing | Mz, Soumya Deputy Comimissioner
35 | GST Policy Wing | Ms. Saumya Cupta Deputy Commissioner
3o | DoR Sh. Vikash Kumar Deputy Secretary
37 | Dol _ ;h Sunil Kumar Under Scoretary
I8 | DoR Sh. Vijay Singh Section Officer
4| DoR Sh. Dreepak Bansal __ﬁssisl-.';mt Sﬂ.—!Jm {MTicer
40 | DoR Sh. Muthuraman C Under Secretary
4 DR oo Dincsh fumat | Section Officer
Rl e “' Sh. 8.8. Nakul PS to FM
42 E-jrg;mmt:nt of gt:h::;: Eu:[h 5. S to FM
44 E‘;’;:m'““‘ oF | sh, Ankit Jalan Additional P§
45 | Dovemmentol | gy g N. Bhaskar Additional PS
44 E::mmﬂ:l ok Sh. Semya Bhutia Assistant IS
a7 | povemmentol | gy Rishirendra Kumar | PS to MoS
a5 E';’:mm"”" T | gh. Alkesh Uttam OSD to MoS
449 | DoR .['h:-rpaic Eapoor R0 to Revenue Secretary
50 | cBIC | OSD to Cliairman

l Shri. Aditva Bhardwaj
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51| GSTN Sh. Naveen Agrawal | OSD to CEQ, GSTN
52 ﬂ‘;‘;“" Sh. Anil Kumar Deeptity: Srcrciary
53 &;‘fﬂ‘:m"" Ms. ReshmaR Kurup | Under Sccrctary
54 Egeﬁff”ﬂ';““ $h. Sridhar Das Usids Seereisey
55 gﬂﬂ;‘:‘" Ms, . . Reshmi Under Secretary
S fﬂﬂﬁf" Sh. Anil Kumar Moria | Under Secretary
57 Eigﬂ:}:”l Sh. Vineet Kumar Superintendert
EE Eilf;ﬁ:ﬁ] Ma. Sonia Superintendent
59 gi;{%m”ﬁ::m ] Sh. Mohan Lal ! Supenntendent
6 Eﬁi;ﬂﬁ“i Ms. Ambika Rani Superintendent
61 gﬂ;ﬂ'ﬂm Sh. Nisanjan Kishore | Superintendent
62 gﬁigﬂ‘:ﬁ‘:“ Sh. Om RemMeena | Section Officer
63 Elf;;::ﬂ“ Sh. Sandeep Kumar _! Supesintendent
65 g:’-‘;’l;;;;:—:cil gllzulmﬁs;}"ﬂm Ii Supenntendent
£l g:;'];ef;::::c“ g:ln';i?“kﬁj Rumar | Superintendent
67 gﬂirm'f;::::““ gk, Sudbir Kurhar _ Section Officer
68 gi[cf;:lﬁ“' Sh. Ashwani Sharma | Section Officer
6 | TRU Ms. Smita Roy | TO, TRU-11
70 | TRU Sh. Dilmil Singh Soach | OSD , TRU - [1
71 | TRU E,':ﬂ"';"m““’ Viknm | ser Secretary, TRU - 1
72 | TRU . _ﬁgmi‘;“ism | TO, TRU -1I
73 | TRU 3:1" E‘;“““’ﬂ iy 1 TO, TRU -1
T4 | TRU Sh. Stannin Wangyval | TO, TRU - 11
75 | TRU Sh. Dheersj Sharma | TO, TRU -1
76 | TRU Sh. Ashok : Inspector
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77 | PIR M=, MWann Bhasin A DG (MEC)
. Mmji;i and Communication
& | FIB Sh. Kush Mehan Nahar Officer
GST Councal | i
TG R o L5k, Armand 5|an1 Inspector
GST Council : £ T
a0 o v Sh. Koran Arom Acssistant Section Officer
gy | O5T Couneil Ms. Neha Jainwal E A,
Secretarist
i GST Council L -
2 B et Sh, Manish Gupta E. A,
GST Couneil s
1 1
& Segratarial Sh. Rantej Sonih Ttk
GST Council ; i
e s Sh. Sathir Sah T. A
| et e =
%5 | Andhra Pradesh | Sh. Peeyush Kumar ::3]'3;‘”“' Secretary, Finance
|
: #6 | Andhra Pradesh | Sh. K, Ravi Sankar Commissioner (ST), Policy
Audd],
87 | Andbra Pradesh oh. 5. 5ekhar Commissiener 517100
| CCST
OSD To Hon'ble Minister
%8 | Andhea Pradesh | Sh. M, Jayakrishna e Finanes, Flaoing,
Commercial Taxes and
) Legislative affairs
Arunachal . Commissiongr, Tax &
‘ Lt Bratleals Sh, Lobzang Tsering R
.| LY :E:E_';_Ihﬂ! Sh. Makut Padung Superintendent of Stale Tax
| & oo
: Commussioner & Secretary,
1 ! b I :
| . : i ; Sh. Jayant Narlikar Finance Department
| &4 ; Principal Commissioner of
92 | Aszam Eh. Pallaw Gnq.usj Jha Siute Tax
. Secretary, Finance
o3 =
3 | Aszam Eh. Titu Doley Dheprt
: Special Commissioner of
04 | Assam Md, Shikee! Saadullah Seate Tax
05 | Assam Sh. Bedabrata Saikia Superintendent of State Tax
Commissioner- cum-
96 | Bihar Dr. Pratima Secretary Commercial
=— TM - - —
7 | Bibar Sh. Krishna Kumar Joint Secretary Commercial
| Tanes
o8 | Bihar 86 Didod K Jha Additional Commissioner
State Tax
%9 | Bihar &h, Ranject Kumar 058D Commercial Taxes
100 | Chandigarh Sh. Rupesh Kumar Excise & Taxation

Commissioner




MINUTE BOOK

MINUTE BOOK

ﬂ’ )
HIRCE 192

| Assistant Excise &

WL, | Semidigach A HikcppeekSanggt Taxaton Commussmimer
102 | Chandigarh Eh. Pradeep Kumar | Excise & Taxatron Officer
g . : 1 Secretary, Fimance and
103 | Chettisgorh Sh. Mukesh Bansal Boamineeial M
[04 | Chattisgarh Sh. Pushperiira Kumar Carmmissioner, Stale Tax
Mecna |
105 | Delhi M. Chanchal Yadow Commissioner {(State Tax)
. ; ; | Special Commissioner
2| Bl S Aoy Rmr Bislt | SuteTar)
. i oo Additional Commissioner
107 | Delhi Sh. Karanjit Vadodaria | iSiate Tax)
|08 | Croa Eh. Tusharkumar Joshi I D50 w CM

| Commissioner of State Tax

L2 | Goa Eh, 5.5.Gill
v | i “8h. Vishant 1 Additional Commissioner
. SN Gaunckar | of State Tax-1
|
111 | Goa sh. Ashutosh | APS 1o CM
. Principal Secretary, Finance
112 | Gujarat ?:Ebr. T Nty | Department, Govemment of
Crujarat
. Sh. Rajeev Topng, | Chief Commizsioner of
i3 | o 148 State Tax
114 | Gujarat Sh. K. D. Shukla A CRTRSi o,
Commercial Taxes
5 Principal Seerotary, Excise
115 | Haryana Devender Kelvan sid Teoxativn Desaitenant
Excise & Taxiation
16 | Haryana E-T Ashok Kumar Commissioner-cum-
CENa
Secretury
Additional Commissioner,
117 | Haryana Dr, Hemant Kumar GST, Excise and taxation
- Depatment "
Additional Commmssioner,
118 | Haryana sh. Harsh Singh TRU, Excisc and taxation
. Department
Himachal Commssioner of State Tax
S Pradesh s - & Excise
Himachal Additional Commiassioner
9 5 ’
120 Pradesh &h. Kakesh Eh..er:l_ of State Tax & Exeise _
171 Jamine & Sh. Santosh. D.Valdya Pringipal Secretary to
Kashmir | Government
Jammu & -
27
|22 Kashic Sh. P_K.Bhat | Commissioner
e | JEMMN & i : -
123 K ashmir Sh. Shakesl Maghaonl I Addimonal Commissioner
124. | Tharkkand | Becretary, Commercial

Sh. Amitabh Kaushal
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Commissiener of

i25 | Jharkhand Sh. Ameet Kumar 7 ;
| i Commercial Taxes
126 | Tharkhasd g A Assastant Comomssioner of
- __| State Taxes
27 | Karnataka Mz C.Shikha {','ﬂmmlm.mmr o
. Commercial Tax
128 | Karnsiaka Dr. Ravi Presad ‘ﬂ"".kl”“mr Lolmysaangy
I of Commercial Tax
129 | Keralp a;.:::&:f Commissiener of Si..iﬂi']'ux
y o : Specanl Commmissioner,
130 | Keraly Sh. Abrabam Renn 8 St GST ]
' i Private Secretary to Hon'ble
131 | Kerala Dir. Shyjan D Minister for Finunce
132 | Kerals Sh. Susilkursar V ey SN
{ Paliey Division)
133 | erata St Shobha T.C St_nTg:ra:: Officer (Policy
Diviszon)
i34 | Kerata Sh. Rajeeshkumar C P Deputy State Tax Officer
i B [ Palicy Division)
135 | Madhya Pradesh | Sh, Dhanaraju S Commissioner, State Tax
— Sh. Manoj Kumar Additional Commissioner, |
130 | Madhya Pradesh Chiubey State Tax
137 | Madhya Pradesh | Sh. Dilip Raj Dwivedi | 2hec™™! Assistant of Deputy
|38 | Mabarashira Sh. Asheesh Sharma Commissioner of Staie Tax
139 | Maharashira Smi Shaila A Secretary 1o GOM Refoms
140 | Maharashira Sh. B M Gore glc;pl:li[::':;mnmssimer of
141 | Msharashtrs | Sh, Pankaj Sharma | e (SSIsAntto
inister
142 | Muaharashtm Sh. Fahul Desai PA to Minister
143 | Manipur gmt h'_[eru:lm K Commissioner of Taxcs
Enme
Sh Y. Incrakumar Fomt Commizsioner of
il !'_'_.]m]im' Singh Toaxes ==
145 | Meghalaya | Bh. Mukesh Kumar 05D to Chiel Minister
Sh. Ramakrishng Al
iih_ _ ME:-B]‘IEI.LH.}'B Chitta ! Commissioner of "'?taln: T:?l_:.t__
147 | Meghalaya ' Sh, V. R. Challam _?Lput}rcummm"‘"m oo
14% | Mizoram | 8h. B. Zosiamliana Commissioner of State Tax
; ' Sh.H.K., Additional Commissioner
S .Mllrmm | Lalhawnplisns of State Tax
150 | Nagaland | Sh. Abhinav Shivam Commissioner of State Tax
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2 Sh. Y. Mhathung special Commissioner of
151 | Magaland
= Murry State Tax
b . " R . Commissioner of
152 | Oudisha Ms. Yamini Sarangi | Commercial Tax and GRT
- Sh. Rajat Kumar Special Commissioner, CT
] e Pattnuik £ GST
; Sh. Nihar Ranjan Additonal Commissioner of
154 | Oxdish
e Nayuk Commercial Tax and GST
. s L. Mohamed ; y ;
155 | Puduchermy ke Commussioner of State Tax
. Mzmistant Commigaionce
156 | Puducherry Smt 5. Rewaths (A&} of State Tax
: - Financial Commissiomer
5 | Sh. Vikas P ;
1537 | Punjab A '351. Vikas Pratap (Tixation)
158 | Punjab Sh. ¥Yarun Roojam Commissioner of State Tax
z - - 5 Deputy Commissioner of
£
159 | Punjab Smit Harsimrat Kaur State Tax
: : 3 |
160 | Punjab Smt Amritdeep Ksur | State Tax Officer
161 | Punjabk Sh. Bharat Shamma State Tax Officer
162 | Rajasthan Dr. Ravi Kumar Surpur | Secretary Finance Revenue
S Es . . .. | Chief Commissioner of
163 | Rajasthan Sh. Prakash Fajpurohi I
164 | Rajasthan Sh. Arvind Mishra Advisor State Tax
i . . | Principal Director, Finanee
165 | Sikkim Sh. Pawan Awasthy D it
166 | Silkim Sh ['-'lﬂJ.'le Rai ;:ulllm:satuntr Commcrceial
ANLS
167 | Tamil MNadu Sh. Brajendra Nownit Prncipal Secrefary
168 | Tamil Nadu DrD. Tagansiathan e
Lommercial Taxes
165 | Tamil Madu Thiru 8. Subash Addimonal Commissioner
- Chandra Bosc (Palicy & Public Relations)
: : Deputy Commissioner
170 | Tamil Madu Thiru.5.E. Prabhu (Policy & Planning)
7] | Tamil Madu Sh W, V. Ramkumar Aaziaiant Commissions:
Principal Secretary to
i Government, Revenue
172 | Telangana Sh. 5.4.M Rizvi (CT& Excise) & (VC}
Commnissioner (CT)
Additanal
173 | Telangana Sh. M. Sai Kishone Comumissionen ST (Grade-
I Enforcement
174 | Telan b K Ravi ;-::J::Z fﬂmmussmn:risﬁ i
T — CHAIRMAN'S
175 | Tripura Sh Vivek H. B, Cluet Compissioocs of INTIALS
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Assistant Commussioner of

176 | Tripura Sh, Ashin Barman | Taxes .
ST —" Cov
117 | Uttar Pradesh Sh, M Devaj ﬁpﬁﬁ,’ml Seawhany s Siovt
178 | Uttar Pradesh Dr. Nitin Bansal E{:ﬂmlﬂl:mcr. State Tax,
Sh. Paritosh Kumir Deputy Commissioner,
l 179 | Uttar Pradesh | Mishra State Tax HO), Lucknow
130 | Uttar Pradesh Sh. Amit Pandey PS to Honourable Minister
£ UILELLE
1&81 | Uttarakhind gl:. 1" s Secretary (Finance)
U hERHT ]
1%2 | Uttarakhand Dr. Ahmed Igbal | Commissioner, State Tax
183 | Uttarakhand Sh. B. 5. Nagnyal | Addmional Commissinner
(84 | Uttorkhand | Sh. Anurag Mish | ot Commissionss, Siate
L85 | Uttarakhand Sh. Ranject Singh Assistant Commissioner
|86 | West Bengal f:‘l Eil'_:b']“t i Additional Chief Secretary
| Sh. Devi Prasad : uiice :
|87 | West Bengal F s ' Commissioner, State Tax
; i Additional Commissioner,
[8% | West Bengal Eh. Rajib Sengupia State Tax
189 | West Bengal &h. Shantami Naha D50 o FM
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Ratification of Notifications and
Circulars
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Aprada 2: Ratification of Notifleations, Circulars ete. (1560
[Nod |- Py 151:147]

Flew s | MyliGeations o gkl vurious decisiom ol OST Comscll taken m 59
Crmiral meing. Soamee aof the iul.Fnu-rqu'| derpiuns gie;

:r:"n;‘_'” i, Making amendments { Amendment. 2024) 0 e CGST Rules, 2017
AR il Resemding Mstificion Mo 2772002-Central Tax dofod 26123022,
e, mi.  Exempiing fhe regisienad person whise spgregate hamover in FY 204
123004 24 0 upln Ra Two o, fom Gling ammiad relam fir e siid
[ Tmsercial yer

2 |y, Ameondment  of  Modfiction Moo S22008-Cenmal Tax,  dated
& There 200,201 8

:_'_':ml W, Merifving section 1] o 13 of Foance Ack (Mo 2034

Tax vl Aumcoubmeeid of Neblcilton Mo 01Z2T-Uoiml Tey (Bets) daial
frate) W 20T

SatiBemis | V9L Amcdsenl of Nobbcalom Noo 022007-Comiml Tax (Fase) daicd
an maul IR0, 2017

() will. Amadimedd of Nehoulon Moo 2200 7Coniml Tax (Hede] deted
2 2H.096, 200 7

(]

024

Apenda I: Ratification of Notificatons, Cireulars cic. (270)
[ Wil 1= 1%, 151-157]

Oeen i Lnlam | Amlmen of Neficisos Mo 1220 Uaios Temsey Tin daed
Terriry Tas W MR
FA——— mend Motific Mo 012061 T

§ PR A meni of Mothomea Mo 00200 -Umon Temimry Tax (Haes)
0171024} & Thive shwed 2H 86 3017
TN Ml e Amendmenl of Nolficotes Mo 03200 7-Tesn Taniery Tan (Rat]
Terrieaey Tasz daned 28006, AFET
[elth] v, Amendment of Noificrieon Mo 12200 Uz Temiery Tax (Reie)
il asamn 4

kel 2B W 21T
i Mo
P03 o
a0
D 90§ i Amsndmienl  of Fehilwation  Bla 2N EIniograinl  Tay  daled
Seingeated Tt 8 2018
rilsnryn i Amendmenl of Notibcsion Mo 012007 Ineguced Tax (Halr) daed
B & Thive AH N 1
1083 Enbrgrsicd m Amerdment of Modcaion Moo (2700 T-Imegraied Tax (Htc) dated
Tax e} 26082017
Pl s v Amendmient of Molficawmn Mo 90T Inegaicd Tan (Maie) daed
hH..II“I IR OG0T
BE
0]
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Apenda 2: Ratification of Notifications, Circulars cic. (3/6)
[Val I- Pp 151-157]

Ons 1) | Providing exemption fom Compensation Cess on supgiscs umiler
Compensailen o058 | hending 3302 by TRCs 1o ausherised cusimmens,

(raiel Motifcation

[T { M
0127024

Agenda 2: Ratification of Motifications and Circulars, eic. (4/6)
[Vl 1-P'g. 151-157

Termuty fus Circulars Lo implement varsous decisions of GST Council taken
‘::::'“'"'“ i il A3 meeting. The issues covered in these circulars are:
A el i

L R b i Raodaction of Gooemmest Litignlon — [ing memetary nmis e Bhng
5T adared oppeaks or apphosteoss. by the Department belors GS1TAT, Hhigh Coirts
26 000 20T s sl "'iu[q:mp;ﬂ'wlrl

Cincadar W i Ularfsuisns o vancgs (ketcs periaining g0 special procedure for the
ITRAMIAL marf e -\.lrll'l.:rfu;l.'il';n.l el

ST ddaned m. Chenfcaton o the prolisimms ol clame fen) o Sechom L al’ the
1507 124) Iegrmcd Goods and Service Tax Aet, 2017 relsting 10 place of

supply

I :'m:p,mnn ony vadustion of supply of import of senaees by a related
prersce where necipient i eligrble in Eull ingai tax credsi.

v, e ety ol il eender Seotson 1604) of OGST A, 2007 in
respect ol B ispp lies received froan enregristessd persoes

vi  Clanficaton on medamsm for providing evidece of complemec of
condilicen of Section | 5Q2NbN) of the OGET Act, MA7 by the
wiipjrlicrs

vil. Seeking clonity on tmoahilaty of ne-mabarsomest. of soounitios'shares o
SOHVESPRRSL provided by & codigiainy e il einpliveeos

|
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Agenda 2: Ratification of Notifications and Circulars, ete. (S/6}

Twesly Iwo
i22)
Chriulars
ik

' erular Mo
I A
05T daied
In e 100
Circiloy Mo
IR
5T il
1507 3

[Vl B= Py 131157

il Chirifiention on the ragmrement of reversal of =yl o enedio inoeseet |
of the pomion of the premivm for Lo nsormes policies which is oo
o linciod] i Facwhle Vil

i, Clacifrestion oo mnabiity of wrock and salvage valuis in meior insimanes
ulpams,

%,  Clnfeation i eespect of GS1 labbity ond mpei o ereda (1ITC)
wiadlanbity m suses mvehimg Wammnly' Bsgemled Wrmsly, in
funheranes to Circule Mo, [P0 L0085 T daied | 707 020

sl Eptlemend of TTC by tho irnamnes sompamens om the cxpermen inswsmed. |
fiw repair af miror vehickes in case of resmbarsement mode of insumnce |
¢laina setilement |

wii.  Clanficabion regerding toeability of the ieassusm of providing ksan by
an ovgrecs alfiliaic g0 ilx ndiss a(Blists o by 4 pesan oos relasal
FeErEon.

wib. Clamficalion on wvoilnbd@sty of mpul tax credit on ducls and  mnboles
e in netwerk of opdscal fiber calthes (OFC9) i tones of scetsom | 73)
al the COHT Al 2007

win L et en plao of supply applaatie for custodinl services peoyided
by banka i Forsign Fortinlio Trvestors

wyv. Tamie ol sopply o8 Assnity Paveensts wsder HAM Prjecis

Apenda 1 Ratification of Notifications and Circulars, ete, (b}

Turemily
wa Ll
Cirrolars
road

{8 wzulay

il dai vl
A
doverd
F3AT 2034 g

[l 1. Mg 151-157]

wvii T of !-IIH:H} b [LETESE ] ul':u.whl ol aBctnmenl of Spectram o Telseom
SompEies 0 cases where an option @ pven Bo the Telesen Cespasics lix
payimusil of bedase fee and Specinam wsage charges m esislneenis an
gddition 4o an apten of updont payment.

v, Gudelines B reconvEry o] oubtandmp diss, 10 eases whermmn sl I:IF‘UI'
has been disposcd of, 1l AppeBlate Tribusal comes e apamion

winlhnfimban on vnnms s peimng o wanbiny sed veluesm of |

wpply of serviess of providing copomie puarentee between related
eSO,

ain. Mechanism fir pefund of pdditsnal lelegroted Tax (1605 T) paosd o acoo
of mpwand revisbon in price ol the gpoods subsegaemt i e

X, Proossang ol refusd appliontions fiked by Casbesn Sioves Depurtment
(%I,

axi. Chanfications regandng spplicaldlay ol GHT o0 eertakt srvioes -rog

il Clnbeton regendog GST res & clossifieation (goads) besd on the
reccaimerdstions of the G3T Comal o its 33nd meetng held on 22nd
Bune, 7024, al Mew Dethi 1]
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Issues recommended by
Law Committee

Summary of discussions on
Agendas in Officers’ Meeting held on
08" September 2024
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B Jursg
w Vet Proquossd M
\H,'h
Kleeting
= Clarireien oo cefum] of TOST paid oo eager s mader puls 206 10) ol e CEST
Huili, FHIT afil smendmient in Hile Bl Bale % ol U087 Rale, 2007
®  Clatilestun ey he ol hiough s Cueaba thee in e ligha ol te Faopdassten in
e W A ol OGST Rals. 8 cise whete (e bencll of il apeifed
i ikl R Boaisoess hoad Besen avmibel ol dhes e ol @ngeans of the uguts, ban
whepe BGST and cemgensgion cois m the = mpened inpes @ pand
sshasyjurethy, alosg with mberest, wed the Bl of Eofry m nespest of e om0 geed
massensed Though Cusioms. shen (be refinds of KOST sancionod men e
cotrderstl o bt mogulaned
".-'1::]| Bulr W (D) e PMAAT & ule PNA0) mry be omied bom CUST Bokes, 5087 Astsad
o LS5 i ECULElE
rl”_i' Sy the delanon of b sel ndes. s ibe cascs whiers e bep 0 of pacdiol
v esalamml ensgen olifoaliors (ke Advanor sillensilion EOLT o |
Bad been evagled on ipmivmea matensds smponed oy poowed domessrally, the
v on aveonn of expuris o be clumel eshe heoagh the 11T 1efuml mms
o throgh the (05T pefund reane
* In canen whyere pefond s oot of espen is clasved deoiggh 110 nefusd e
s h refund al sccwmubsied TT0 10 be dammed e rele 890 d) sl CGHT Bules
* Cimscguenti] sesndmcsis msy be made morules B8 (4B L mile 59 44 and male 39 (%)
of ST Rules
S
'Tn fusae Fropesal 1.:!::;
Sleenng
Clnrification om the plece of sapply of advertiaing services previded o
Tescign entitles (177)
lasuw | -Whether the sdvertising cumpasy can b cobisblored ny as (8eomediary
beriwrem (b foretgn clieni and be modis svnees oy por sectien 3000 o IGST An?
Takiic- I -WiheEher il oepress sismiive of larclen dicoi o indis ur ihe inrget sudience
ul the ashertsimeent i Dsbls il e osmadeied o8 “recipien)™ of e wrvices beisp
wipiplied by the sdveribimg company wader seciben 080 of $UST Aoy, 177
Ml Busuig- BED-WVhetdor Che mdvertning s lon provided by ihe nhorrtising rempasies s
YOI poraign cllenis ean be cansldrred as performunee-haed wrvices s per section IN0| 4o
B 15 | ol e 1GST we, 20172
| 0]

Lew remmitier recommrnded o0 clarily throogh o Clroalsr tai:

#  Ihe sdvertning compenry = mvolhved nothe mam supphy of slerinng wrveo
wsluding eesale of medn ipace W e dweigh dhesl. en poesga]-Ss-pivesmal haas
kil dlors med appear fo (ol the crflerms of <istermedinry™ mder section 20031 of
e BOST At and the sand cuvudar daned 315 049 24010

* Tl meclpient of the sboeriising serviees previded by the adyeriining compsny b

the Iorcigs cleml, and s by Inslisw representative of die- freign cliem sl
leadia o ihe tarpel sudicnee of the sdvertisemenis m India, us per scctbon
93yof the OGST Act, 2017
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Olficers
Mening

I"H.Il I-

Fg 165
L&)

Clorification on ibw place of supply of sdvertibing senices provided 1o forcign
enlities {22]

The services Being provided by ke sdverimdng compaay s neiter i respect pi|
goods keing made phivically amilsle by the recpiest of services. o Tequire
phisical presence of the recipiem with the adhenbing company Tor avmiling suwch
servees, amd peoonbmgly, sech services cumnol be consbdered g8 prrfarmance
based services under sectmn 13 3) al 05T Al

Accendingly, the pace ol vapply of sl sdherimeng services does non appear 10 he
gl under mny of e proagsions el sub-secizoem (3 io (5] of the Sectnn 1V wi
the [GST Ast. 2007, sl therefore. place of vapply of the s b sdvertisbsg servioes
shall be the ksratlan af ik sald foridgn clleal, Le, dalsbde Tidia, ns per Seclisn
120 of FRET et 00T

Huweva, an casus wheae sy erlivbng company acis morely ws un ageni of Tarvige
wliemd i armngiog media space frommedin swner, aml docs nol peovide sorvbos ong
el e poncifd hass, the adverisemenl caompany wenld he rested as
“Entermedinry™ inoccordisce with ssoton 511 of 1GET Acs amd place of sspply
of such wrvines pmyvaled by the advrirsement company would be determinabie &
per section L3EKh) of 1GST A (e, the place of lscation of the advertisement

COIPAE.

Agesls
Ha

i Frofarad Bl disting Cilioors Mectey

Tritenal

LT
[%= k- Pg
181-1EY]

AR LT recuined defmbed exammation by Be Lo Cammitiee aml

Iwvaan |: € emqueniisl A mesalmeni :

0 Farm HEG- 208 KEG31 duoe i e
"'""*:' i e DA, J00M) Sl Gt ol Teamil B mentioned thal in FORM GST REG-20.
gtk the words ‘mrisfuctionsd oficer’ ant “jursdiciunal s

The L Cosmemmares meommessled ; ” :
m P €357 BEG- officer” may be ngplaced with the ward ‘proper officer’. m

M & FORM GST REG-M
i
—— Al be pequaisd {n @ mumber of oher (onsm, and therefing

il
Sale ol Pungab frem o thol e dinnber ol days withm
which the hank details bave o be subminied afier negistmion
may be redused 10 15 davs 1 was obsaved that s same

Pragub wie socoidenpgly’ eeyucsiad 1o wenid o progyean] o ks

ariidion tik ilvgn e s with the Aot [t wis dsssed That 60
thee maggestion of Taiml Midu is sgreed. <inilar chnnges may

fhe: e 1 remeral b e commprcicRavely cunmimed by the
Law Commites:, regantisg nasd for any sschamembaient as
suppend by Tamil Mich
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“Sectlon | subesection ander which SCN b belng lvecd™ @ FORM
GET DRC-00 on the comnwm ponial. opton fis “lsmnoe of demmnd
umiler seciiom 7401 remd with section T4ALSTY" and ‘lnmsce of
damand under section TdAL ) rend will sectiomy P40 411" mey also be
provided, so ps it differentint beoween the cases where framid,
wppressien, misrepresentatisn of incts is mvelved and niere pat
Imvalved.

MINUTE BOOK
Agends St dunag Diliedrs
3 Tasae Frogusal il
5 Tnnuc 10 @ oresdmernd b FOERST TNE01 in e Sl of resscimecnd =l
o .wnl. Ikmruiiys MNyays Sankits (BMS), 1013
"”“"- Lam U amwiler reoenmended wmesdmen o PO GET NS0 & Sgroerd.
e erplacy B refacmee b vamnn socuen of 9, LRSH s e sanl foem wih
that of FA
Sintun dirieg
"tﬁu’" Lwsne Propsl [N fcems
hleteg
Dssiaie 101 & Aconwimilient n Rules and Forms doe to nsertlon of section
TdA In OGET Act, 2007
Law Committes remmmenslol osneegeentlal amesilments in e
N ), rule BRI 1), rule BEDY), rube SR 1), rele 121 and rube 142 of]
M) CGET Reles, 3007 and FORM CXTDRC-01A.
ival |- Law Commmifive also recommcnded (et i ibe dopdosin opitien o
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T | Throparsal e
Mleviing
Ularifiration regarding ibs svsilahily of lepud Tay Credie an dems velileles by dhe
drmlers of (he vehich: s terers (100
The Law Cemimiiter rerammsndvd thal the oo may b cludlel ihreogh a
jetromlan s beline Al
o s deme vehicies we used by the dealen w0 peoaude mnald jun and o demmnsEmie
fearsres of the velacle 1o potestnl huvery, i helps ihe potenial boyens i make e
devisen o pachass & paricebar o of metoe vehicle ettt
¥ Therelre o demo vehicles promaote sale of smiler trpe of somr wehecle e
ey can be comidered as being wed S making ‘Tarther supply of ssch R 2
M) TN s LTy
[Wul 1- *  Accordingly. mpul Y credil in pespect of deme velileles b ol Dlekied for ':::"J il
L Ik deaber muder classs (i) of secion 1705l E4EET AL a6 i 6 e ledei H'I'-"-'Iillﬂnl
203 Do vach Bl kige @ scee ol vl cliies 004 ) o e aald claane ol e ok
= [l @ cares, slere e denlor merely @ob g ageil of ofis iy rovider b ”n_'rmll:'
thr iwhiilr manmfotdrer fur oo bllng merhetiog wr e apdd fas peosidisg Hection |13
lesllity of wehilele tesl debve 1o che poienial eusomers on behall of the it ST Act
mamibeciumer. wad s nat divectly luvabved in sale snd parehwse of the wiees | <717 #20
the deswn veharle purchased v ihe dealer cannes be wsed for moking Twriber] (PPTUPTEE
auppts af sl moler vobicles™. i
“ ln such cases, imput ius ol @ pespeet of demn vehiles wenlid nst be
avmllable to the dealer in ferms of seciban 1Y 8 a) of CGST A
Saaius g
""B:r- e Trn sl Otia
hisang
Clarifiestion pegnirding U avallabsility of Inpsi Tax Credi sw demo vebiclo by
e denbiors of ihe vwhisle ssamalnciinrr {32]
b Where mach vehwlos oo onjphinlioed o dhe boosis ol sccdunts by e deidlder, e
wmid vehicls fulls pin the defmiion of “tepiial gosds™ e setion 2(13) of]
COET At
¥ A per peovienn of seomon D611 of OGST Ao mitneet i sach oo s
Hixp afl rEslrelions @ may be prscripel, o reclplent of geods s entithed in
IREURE inker inpad 1xx ereld b respect of a3 charged on the inmard suppdy wf : "
Pu 5. aay goids, which & per definiton of “gpeeds” usder section 2052 o

P
|

COST Act, inclinles even caplinl gosds
Accmdhogly, weailability of fspal tax crodil on Demw vehides s ot
affecied by way of capliallmilon ol smil ol ba (i the Bookis ] scimini
ol the metwresd dealer, sshien b other prensioes of e Ac

However, avuilabiliey of inpol tax ored®l (ITC) in such cases wonld e
unhjert i thr provisioms of sectlom DR(X)of CGST Aot 1o [TT waould
ik he avatlabde o the edtenl deprecianom hos been cersed under coms

Tan Act, 19481
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Fyax

[seie Propo-al

Hiaken darmg Dficen
Mering

Nw)
[l §-
ry. 2.

A L]

L

Previding 1 mechenbvm For inplemeeling sub-seclings (5
amd (&) of Sevtlon 16 af the CGST A, BHT (L4

To implement b sald proviskeas, the Low Commiiter has
Ewiily Clic Pellos iag o iisiiiciaill s,

B ihe sl ewndmenbs . oan bong  dons
reprpanively wal el frem 01 07 3907, (ks
Cemtre maiy  solily ibe wid provisless of ke
Flanhie Act msaedinlely w (bl the beaofil of (e
wmmr b mads ovailabiy fe ihd  leagagers
immeddaiely
F Whemever Sties will iy the waid e
whir ameiulme in el e BGST
Actn ey will alvo baie G @il the caid

Agreed,

Seale ol Bibar exgaired s 10 whesher
rectifemien will b cequmed 1n respect
of s epders absn where e menoani
Al TTU ipiailved bem alieadly bost Ty

focoirred
Inshis icgand, & wan dncusscd i
whike thare will be s ressenon nn
revedba st of onder B sich o ees
hesweves i pellil of tan fand af
fevonesal dlieidy will be svalabs an

PR Ty

por Sectnim P50 Gf Fainnes (Mo 21 Ae,
XM

Mo

Fawie Propessl

Btk ity CATliss
Elesting

3w
[Val1
g 3ni

119

Providing a sseclanim fur inplemeating su-
wecilaik §5) wind {8 ul Seciben Ui of e 05T
Jurt, BORT (T
* Tmiwspried af cowm,
¥ where demand pohor lms nei been Bale -
“uher demand e les Bevn peusd ls
uiidet s ol heey moed by the ad pabicsting
mahawiiy o
*whese order b bees sauesl sed spped] has
been (il s e appeal order b beeny s
L
uhes onder lus been mseed &md e
procesdings have becs mitsis] o beea filad
Ik s opiker haw hewn meued by the reviional
mathogy,
e concoraed pRaper officer’ adjmdicstisg
sfficer’  sppellaty  swiberity)  revidomal
wuiherlty inay decide the cuse by isking bnis

camklrrali b sl provivions of subiosrilon
%) mmil sulsseciing (6) af secinn 16 of O0ET
A

Agenl

Rt af Amlben Peadihy menfioned thai @ para 4 o]
ithe proposed circular, © mey be added daan e
pewrciim o0 nefomd umader Seomen 150 of Fmnee
[P 25 e, D02, 15 sl apjlatabile e il i
povid e pre-deposi) fur Slng o appesls
Avevrlingly, il v sugpeaad 1o add B folkwasg
Al e el o puen 4 il the Eall crvular
“Hepwsved, i b clealial St ] selrcinm on
prdend anader sertsen | MEal the Finance {Ma, 25
Aol 3024 will o appby o the sefed of as e
gk s pue-depomii by the mpayer as per uib-
spuliom (0] ol egbes HIT of ms-sechon (B} of
woetiom |12 off e UGST A ol lhe ume of ey
of xn appeal. whees vuch appesls my decsbal m
fvor ol e aid wopaver ~

Papge 92 of 171

L




MINUTE BOOK

ABn

STRCE 1532

MINUTE BOOK

Al

A Mo

Tt Frropaosal

A}
(el §-
Py
i
i L]

Providisg & mechanion for bnplementing sab-section (5§ and (6} of Sectisn 16 of the
ST Aei, INIT (304)

I reapeet ol caae,
¥ wheie demmng onder fon Peen wsersd confirerng 1y dewand Bul where ol
appenl has beem filed with she gppellnie suthorey wei, o
¥ whee appral mder hen beon bsued by the appeliate authorny o onder Bua
oo masued by the mevisnenal authoniee kil w0 appeal bas bom (ied wathf
Appellate Tl vey
undl he hepe (6 ol sehoverthon (%) amd vl ection (6] of ssction 16 of O6EST A ds
muw pveliabile. & spiclal preceduce [or reclfmtlon of the bl erdory wsdo)
ety | 4B of the CGST Agt e ba Inllesed by sl claes of mxable porms may be
nmhifinl
The sand speril prrredise & procuks for @ing of applimibes for rectiflestion of e
wrder by lhe Ingpayer an The commesa partal widlin six months of pemnce of ke
notfiestion for the special proceadin
I'reper aieer te inke decislon and pas ocder m respect of much ectificalion sppleation
within three meaths from date of Gling sech spplicaton, as Bir as pesaibbe
The =il medificetios fer special precedure may be Bvsed by the Cenlre immediniely
vn tartifveig [he ahong mentnned provedms of e Fouese A
Wemnever the Saaes wigll mesr anmilar pots Emion emier theel apectne 30T Acls, By
many alao e B smne weth cffioct Gnem dhe dife m which Cesdre maney the - onul
T T T

P Prapasal CHGers

[l |
Pg I0

rAL |

Providing a nechanivs for bapleme nting. sulisecion (5) and §i) ol Secilen 18 of the
CGEST A ZEAT (84

# To gleorily throsgh & cicculsr ces oen emanmeg o mplememishog o ihe
v of wbe-scction 1) or s (3] of secise 16 off b COST Ao

r s Ml may e mede avsllabie by C5TN b asihoritlea oo slio o halimg
e it ol comes wlew Teclifcackm epplsanion e, mumbar of casos whamd
appliesting s Aepemed of sl srmhes o coes whew g application b pesling e
i fun dheee mosds, sabiliag hem W o e pogsess of (e soiws ke by
the e afficen m et of (e applesem b owcislcation fled wede Sy above
gevel pnaoduy A,
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g Prossoal

Dl
M sty

[Vl -
Py 220

1]

lerifcation o0 place af sspply in cose of dms besting services provided by servies
providers ecmied b Isdia be doad compading service providers becaied onislde Indis
[RERE}

¢ Law conumler ceoonpmensdnd i e 3 pamslar or danby tai

s Weming serveres povided by dan hoaimg ssvice provides o s overssss
clod compating service prviders camsol be convidered w5 imermadany seroees
i Bence, e place ol sugply of b e camne! b deiersmial Ge per Leoton
L EHR) 6l KEET Al

& Dhla leowlinly sctveion moisdad by dein heaising seroes prorider b fhe snd ol
compuiing serves povalon crenod by preeiboed @ relaan e e poods “msds
padabk' hy ile saill o loal compaerng erviee preaiders b the daia bwing wnice
ke i I s henee. the plage of supply of e s cmnol be determinmed
mider sactios 1Y 39e) of te 1GET A

o [hria hiul.n'q v canml be comiidomd w servoeoes provadiad drecilhy 'Ar'.'lﬂ'llﬂ-l
i jimnevable property o phvvocal premess md bener. e place al sgply sl :&ha
ViEE s SRR b dnprmed e secnon | WE) ol WGST At |

e

L]

Tesig Proposal

She danng

(KT
SMpctg

3]

{Vel |-

Py 220
i

Clarificatom om place of sepply bn case of datn hosting services provided
by service providers located In Badin to doud emputing sermvice providers
bocnied oatulde Tnadls (13)

& Law commilies recommended b b o cncular fo clanly ikt

Moo of supply for the dain besting services provicdod by the dats hosting
STV |:r|1n'|dn:r m [Edin o oversess clowd computieg saviee providas
diws i (il ingo mny specific provisons outdined m sectioos T3} 1o
IM 3 of the KisT Act, 2007

L I|1-=11I'I.:u of sapphy of the sid servees therefise mecils 1 e determimal
s per the definb provision meler section | M) of the 105T AcL. 10 e
bagetioa of the recipient of the serviees

« Kmee the ovemsem cloud wompuling service providers receiving the dals
Bostiiig wervices are bacoied piftside Indin, the place of supply of the s
services 1E 1o he gomsdened 45 ollsole Indis nocordmg b section 1372 off
the IGST A, 1017
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Agrai Bliliis diiieng (o
. B s Prospusal 9
Amemdment in OGET Roles, 2617 amil relevnnd  foroas
snkergment (o imerting of Secllen 1134 and the dariflention
wn varksss reladed ke (1/3) Ameed,
Baip of Tamd ™ids memionsd that
* Low Comvemitiee b sale the fullowisg secommelstion (o) n the undertkimg 10 he prosided m
imrrpl ement thae oo of section 178 o CGST At FORM GET EPLAL msiend of the
¥ Imsrrtion of o new Bale 164 in CTEST Mules o prosstibe|  wenrd "orvler’. the sama sheakd e
the procaboe e omubbos from comslusnn ol iy,
Siwily procesdings. wnder sh=scvtmn (1) of sectos |28 A o Ther waind sugetam wem agreed
[Val i COST A
P aT.47] ¥ Immrton af srven new Forms, vic PFORS GS5T SPL 01 b wes discused B miicticns
FORM GST SP1 <412, FORM T T SP1L 01, FORM (651 men e sl by B b
P <4, FEEA GNT 5P <Y, FIEEM GST 5P 54| mhrusistmtions o thie olBoany poi
FUHEN 35T SPL Ak aimd FOSM GST SPL =07 in CO5T) I i secotery of inberead anl
ftides penally, = ey Where eniins des
* Law Coymrmatics abas recaormngneded: LK Bas hern dicpemited, ol
¥ Jusmancr of o clrlar in clerify e procedure o b wheee noch mecrcs snd penaliv scc
hl“n’“’dhhlmpv:nnltlh i eificers o ordar b shighle for wmrver wndar Saction
aval and poplermend the besefil prenceliol under Seortsos | I ofCCET e, ARET.
13EA of e OGET Ast aml s davily veriess =us
| relniea] 0 implemeatntion o e sl proy issans
=
Apradn St chapg Cfcrry
s N Tl Meesng
: Aol
Amrndment I OUST Hates, J017 and relevam foms subssquent 1o
fmirrtlon of Socthen 1284 nml iy clarfestfion s redom codetod Isess I e c1Flicees’
i MmeRting. i was
= [ el ines oo recomiended e omsttaricd il

3wl
Wil 3-

|l5 o7aT

¥ lmmamce of 0 ssiiflcatisn under sub-sectbon (1) of Sevtlon 1ZAA
of CERET Aet in ordde o prvdde Tor & dair oo er before shdch
ther puymend of fax mmy e mwede by o ales of rogistered
petenm, b atvail e henchil rrr“'.'l.'\.:rl.l'rlrd-n':ﬂlkr-uh:,'rrhﬂ'l'l
yerrisded under Sewiiim [ 20A ol the CGST Aal
* The date yewder the wesi nofifiveien ey s e doaded by e
Couneil

Uk Coomell may declde the date an which Hurﬂl.ttﬂf::] Frrther, B dabe o of

146 of Finnser (Ne2) Lo, D024 may e nolifed s om o b
Imibo wflect section 1 1RA ol CGST Act

The Council may aho declile ahawt the dates from which ofber] Mede, may be notificd
provisions of Fleence (No.I) Act, 2024 may bhe netified {other|

Eham Secton 118 and Sectlon 150 of Flnenee {Sa, 25 Act, 2024

Soction 1204 of COST
Act ond ocher sevtions
ol Fersince {No 23 A,
4 may be nutified
wel 1" Movemhber
24, hy Centre as well
HLR TN

befare vhath the
parvenen ol Ram ey e

ns 319 Masck )25,
uuler Secbom | XA}
of TONT Ag, 20T
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54" GST Council Meeting

Recommendations of Fitment Committee

g

Croods and Services

Gt September, 2024

Summary of Discussion
In
Otficers’ meeting
on
Recommendations of Fitment Committee

Page 97 of 171

LHATRARMAMN S




CHAIRMAMN 5

INITIALS

MINUTE BOOK

Agenda [tems

+ Potal 57 issues examined

= Goods @ 13
¥ Services: 44

Goods

* Tob] 13 isswes exsunined

= Reoommmesdutions for making chonges in GST rates! issuing clanifcations- &

—_—

| Azemda 4 (0} | Yokl Anneuere-l pages 233

A Eewhere " hosis T dn 4 4@ - Vol

r Recommensdations for making mo chimge - 7

|Apenda £ (k) vid=l' Amneoee-I1- papes
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Services

= Total 44 isvwes cxamined

¥ Recommendations for making changes i GST rates! issuing clanfications- 20
[¥Wol L Apenids lem 4, Amcsoe-1% poges 245 10 M3
| Wil 111, Agenda lem de oPar-l0, Annexure-1Y pages 49 10 52
# Recommendations for making no change - 15
[Vl I Agemidi liem 4, Amrexure-V papes 304 10 733
» lssues deferred for further examination - 9
Vil L. Armemda lem 4, Anstxuie-Y 1 pesies T34 10 45]

(Wil 100, Agenda Toem 4iey Pant-H Armeunre-1Y papess1-55)

Services

= Suatus update on the faxation of supplies incasinos, horse racing & onling garming
For information of the Council.
1'% e, I Apendn liam 4, Amsdname-V pages 134 1 145

= Biatus updste on Group of Ministers (GoM ) on boosting real estate sector under
G5 T regime for infermation of the Council
|%al. INE, Apenda leem difiPan-H pages GRG0
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Recommendations of the Fitment Commitiee:

Goods

Goods- Chsge recommended (1) 5) ¢

alficers
:.H!H.m-'ll F Faqes o Bie daionsn oa classsoates of Feed Maniald Palape U (MU Ao
B A, | Copdnmen for miwen B shehs o gk bl nala AT i
;-- I: s o dedeard o ooy oo !'J.lh 1 | t:l‘::-t I:;Iquk:l:': P
gy M. 233234 (acinling wir-conlt el kg with 29% CIST, s focormdicry AAK ralings —
F M Fiman Canmiles pleeved ol Bew om0 anfegey 0 89 claveficaian
Fhreers, i onde Wy oraks i1 osplicly cloar, reoomnemds 1o s cefoaion dei |
Bl elprvical Fackarpe 17m ) (AR Ax Cowdientrg Machines T Rallwes wilikl Se |
clamdiad prder FIEM 51 5 gitraming a 051 mee ol 28 %
da nesate. | Beogasl b il e a'hallien car s ane chasal (ot ioder CT 8401 o CTH ETEH I
EXal : = The Fisan Commmiter plegrval ilot ae b o mfgsiy be e G5T mie ah il o
Wi | which e aleeilishle arde SO0 aimcng 19% and rormineaded e danfy te e Agread iy (HTiers
(L L TP L] | & The limemi Commiee ahin rosssrendal o prapeihely o s i s e ol Filowmng

8% o car vt ol moine cars o6 17 i levihie By o seh o ek by rmending
st P o, B e ke ol pastiy

Page 100 of 171




MINUTE BOOGK

MINUTE BOOK

Goods- Chaings recommended (209} ;

£ * Bewl o ropovemstabiton of DNT Csssal m o 480 sestisg o e | Aigneed i 0Tl Slerng.
| A darifial e ek puiles mebdsured freogh prxes ol ainsks | YWhile sgrevieg s e propmel L s gl
w1 myroptinicdy chisriiath erdir med i M WD whiob s e, | of s e ek i e wrior s
% Mo 4 sl desipten ‘Eilimbal of cpmdel podas, samey o olnd’, el | wisle e dmplly | ol oampledly &
AR tberchey i C36T wi chwl i ol 1% !llﬂq:-h.llnulpnl‘l-rlr
- F ol SR peviep (ST i moesebwd o aessbel weck pellely | pelimred o Fifises Cssmllin.
Fo mmrcrredl huweagh proos of e, deifishls preer HS 19055000 | s Mabareskira: Bais [ pos-ppachagl
=k Ll wha revuca iz foxn e ke don peopaciaped s
¥ Boges bbb U me on euoeid sl puoBias inncsde-nness jan shinshl tmg e Kem P
| = spes Koy poctopel. fom |
Tt Nt b 137 el wlenfy thet By =il s 12% GET mebar 55 | ol Bighesr wte
J IR e sl = errals lﬂ-ﬂhl-l-uql-ﬂ-.l-l-p-:
pabagel re esi bresl prichacs sheuid b
] el W i chcekil =
el Noteosamal sl prades
| shrib] e anl 6 0 bggder reic |
Gonds- Change recammended | 75)
Agaj [ ¥ Top vhrvtaie ahapaiies, 'iemest Cormmities oo nsasbed G rdwos OFT s o6 | 1| wis aho sgrcod el mang
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iflTisers’
| ey
o ihmesire-Ivy | » AppBability of C5T s Roasrch prusis ur donstlioes eosvad Trom | Agresd w0 e
Al T Curvpmmanl or privess sgoncles il
Vill Page M 295 | e T pre evemption b e liowing sevies waler laailng 7981 Merding
g | -W-ﬁ;‘l'lr.mvl\'fmflh‘nﬁm“' servioes A Fatreni
| e o Chmermmen! Bt o Cutimides o
| iy W remaucl e, istharsdli, Coflvge or At il R the
| vt sty clmaes (16 1) of abessenton 1) Of Section 53 af | unahitiy o

| pui  resabich

Lamed A for

| thve weler uibilie
{ ek

Ay M [T p—

AHeplAmueiee-IN1 | b To clarify that GST is nod appliesisle on impart of serviess by an

a1 : | eutabfshusesd of u fereign airlines company from & relatsl persan

Wl Fage B F 1 e ey of it establlshment sutsdde Inidls OR Any other relief

o mechanisn or umendment effeciive from 01,07.2017 that meels
tlse i

| Enempl bmpor ef services by an establsbement of a forcign abrlines
company fios @ relabed pesom or any af i esmhlishmen outxide
Tindta, when mads witom comsideation

Haim ata
niTs’
mieeting

Agrossd in tha

e

Mty

# Regufanre the pasi perisd on “as i3 where e hamis
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Services- Change recommended (20)

Mgl Mo Tasvie T roposa] Hinbes olbor
iificers"
mesting

| ey {Past Il | = o rodeec o coempt Ui G5T padd by inlEvialusls on health Barance premiums | To be discossed
| Amexume- Py — s : m Ihe Commiil
5 Mo 19 = Folhreang apstens wee dacussd frarre mplparion fodbeoied gromet auchy
Vil Page Mo wilirempliog ull individeal hedids mssnanoe prema s (i, 59  ororel;
51 miEasmping owlvedal ballh ok pramivms. shich we pad by snm
ciliens md ndividiml halth nammes preminms (imespeciive of apel whese
B ormvomige s o e 5 ek e e 25 TD oeres;
cilimemphing only those indivadne haalth mstrmnce prociums which ane poid
b ey el (B S4F crorew); of
difsduging e rle o GST mn all indvideal] heolh mssimnoe sorveses o 556
willwrek T g, o, 750 comvey
= U1 Conml may decide trom the shiose optlons and o sintilor berefil may ke
inbarhed 10 pHEREdDGE Senveecs aleee B owos il accommemded  thol he OST
Courscil may sl recomd als desire thai the bl given i TET males, H any. mest b
plsznd on w0t podicy Bolders
Services- Change recommended (340 ¢

Al Mo I Propaosal Blafis aller
allcers”
meclimg

8c)  (Part 10| & To reduce ar exempd the GST gmid by individuals on term Bfe insurance | To be discnssed
[ Acamemre-IY) plans i Lhe Coanil

[ .

= T RSO e Lo vl T disanim |n||il,l.1-. ﬂl:q: s illy i s s

thereol

= The GAT Cosmell may abar recond 15 dewive (ki (he benefil gaven m GST

ries, 1 amy, sl be gissed on o e policy hislilers
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Services-No change recommmended ( 15)
MINUTE BOOK e
Apncda o, IsmueProposal Szl afber afflcers
m
Al { Anmexmre-Y) = Horiicnlhere services suppoming the environmentnl canse should be | Agreed in the Orfficers
S, | fally sxempted from G5 instead of 25% due to thear potential ole Mesting
okl Pope N, - | |.|_|_H'|]|:"I,H'|].Ip,-_1 ||_|I,||:|]_|:'I|I
LS
| [he regaest mey oo be aocepled
I-“[1|J'[u‘l.|ll1!':hll.'-"r'] | To rocovmsder S35 OGST wecable am all i hooda (hromgh i | Agreed tn e CHTices
| 51 v i
S, 2 | varireeoe pkalirms. Mleeling
Vol Page Moo HiB- |
I Lk | = The recasst may nod be accepbed
|
1
Aldy (Anemane=V)  § = To msclude "any body compomie” or “corpoction” esloblished under | Agreed in the CHficers
b 3, LUK |y Sume Ach or Capiml Al or a “Ciovermmeent congpey®t i blesting
Vol Pape Mo, M- | puepesc of Seddusson under Section ™5 of CGET Act, H0T
T
’ !-— The recues| may nisd be nccepled
| |
Serviges-No change recommended (15)
meimE
& {Annooare-YVY P To clanfy thai the dedrvery servicm povided By e delivery pasines | Dofermad Tow e
L T doough Electnmic Commore Upenidor (ECDG mo ot laable doe 0 | gaminatem im0 Oifieos
Vnl-1: Page Kn. S9-4] pevviders. beng below the tmeshold of Ko 20 [akhs O 10 bring ddivnery | medimg
sevice e in respoet of Those supplics made Seosgh EOOs wedar
sechon W) of COXT Acy 2007 with prospedive effact md diese delivery
seivices mny he meedat 454
= Jelh the shove riyoois 45 ool mot conssdemtion mil bosee moy dob be
accsplal
&ly (Annesare- V) ¥ T clerily shal poior o GL 102021, G5T &5% padd en b work aciivities Agreed m the Dilcas
S ko § g nleoholec beverspes be vtod = fully ST paid i na reoovery of Medmg
Yol-l. Mag: ®o. S1-318 differantial tax, over asd ahose 5%, slould anie,
- The pegeest may not be scoopied.
&) (Aamerwe- V) B T e GET o Heallh bessanc: premiom for Perwas with Mol | Agreed @ officers meeting
% o ) [ {PMT) whiich §s & sclediubed [isabiliny under the Bights of Persras | 3 take ap the maiter & par
YhlT: PaprMn 111-113 with Disahilities Act 28186 §RTWTE Az al apenda o Thenl
| ] i
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Lervices-Mo change recommended (15)

Agencs No.

[ T—

Hily [ Annesme-Y)
B, THA
o1t Page Mo, F15-317

. Fam Comevitber bus referred the Iollewing fusr mstters fo Fliseni
Cunemidles:

I preseribe Eadbing egmlicalion sytem ¢ fnn for sobdficadion Mo,
120 T-CT (R [eoiry po. 3], shich ovengts puee services prvided 1o
Chrvermmmenl, Locol Aviboriy m relatson 1o Monicipaliy functions

fesmest 1 clamfy that the service of hinng manpoewer for providiep
serviges of limith, Public {spden, Promolion of sdecaton el o ihe
Trtions eninsiad [ Munscipality andar Articla 290W of the Constiiniion
Ta slagify that the service of “Emmerstion & Supervison™ by e
immkanenting agemoy, L. CRCSPY, io MaSH ix ook romy (5 T mder
camprion eebry 2 of potification e, 1272017 CTIR) doiod 28062417

To clendy thel the senvices of spaissl plannmg study, provided by lhe
iestitaes w0 Misdstry of Pancheyati Raj s cumgd Goen €657 snder
evempdinn sty w8 R 3 of sanfistion Ne ENI0T-CTER) Al
e, M1 Tt e

F o To clarify bt Dabiliny of GST oo Nan Povwer Sapply Servbees rooncved b
Panchayara, Misiddpabile and lical hadiea

¥ Mo further clerificitions spe rogquired on thin issiie md hosee ihe nogeests mey

ool e aecepled.

ﬁmﬁdin'ﬂ"ffﬂ‘ﬁwn

Services-MNo change recommended (15)

T Ageinds N

B/ Mropossil

dfdd ( Armmesomre- )
i [

Wlel: Page WO, 322323 |

Wi Petition (T Mo, 0302019 before 1Eon‘hile Delhi High Cosr has been

filad by wi Aasocintion of Prvels Secunly bdusiny sherein, ey knve
mwE-alia omilested [he gxchesim of body compomies from making poymeni
under Feveres Charge Mechmizm (RCW) i respoot of soouriny strvoes
{Eairy al 51 bo. 1 of the Moblicaivon ke, 132300 707 83

The equesl may il be aecopiod.

BT T o T

1

Wi Pag Moo 125125 |

-

T cxempl (8T on the servics: provided by Tinothe bestivateshlax Lindler
Biwvms, fanded by the Gertion Foderal Foreign Office, in budia (o the
pomiod from 01.07. 200740 31 032021,

The maquiesd sy mol b aucephal

Agpenl i the Dfl=es
Meting

Agredd ia the Orlicess

Ielenting

Aidh [ AmmmoarreY)
Mol
okl Pape Mo 136128

-

ngtq;ﬂm&mlrﬂw T egsshitive Aron Development Fand Som the ambii
ol G251

T sisjuesl imay’ il e acsephad,

Agreed in the Oiffices
Mleclng
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Services-No change recommended ([ 5)

Mo, L1M7 (Rake) dabed 2H.06.2007, as amended, upiml
emryal 5L Mo, T & m B, 9,10, 23 25 31A

e This ogeimla has e winbemen and bence me acion is dis
I

Agendn Mo, e Proposal Sunfus after officas”
el
A AN Ammexure-V = Om helecopiters wmifoem mate of 9% GET shvald be charged on H@m.lmlhu_{]-ﬂil.ur:
b L1 B prackass chator ad all services redered by lelicoplers mcluding hcuting
Vol-I Page o 1218 tunial paid for Bangaruge.
1¥)
F The regquest may ml be nooeopled.
| 4id} [ Anmexare-1) = Wationalire GS1 an cargo services fom 1E% 5% o brmg @ in | Agreed i the Officers
[ A0 13 L wilh ather services Mecting
(LT | I'JFH_ My 30
K] = The request may Bab 2 seoepiiad
Services-Mo change recommended (15)
Agirida M, Lasicy Propoe] Stangs elber afficers’
| mieling
| Al A a5 ) = To clarily wheher ITC of other basiness venieols con be wsed w | Agresd in the Officers
She 14 dlssdarge GET on autwand Habdhiy i respenct ol pestaneml gy Mburtnp
[ Y|, Pape Mo, 330- piverd the redndion of mput lax credit & specileed in Notlicatxmn
i

Ay | Anpwmare-Y )

S 15
| Yil-L Page Moo 332
133

= T excmgd C5T on services eelnial o water harves| scheme
= Thiz mgendn has been valbdmwn md honot no acison = e

1
i
i

Agreed in the Cilficers
Plysciang
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Services Deferred (9)
Mgl Bo TaseePropes] Stotus afer offisry’
Mg
| ey (Amesure= ) | e To s clonficimm rogadisg (s lisbal e heng deounded [rom Agprood
| & e | wammnes gl ombine gaming indesry for the past perisd {oe, for e
[ Vol Papge Ma perind from 200 T-200%) and o repalonse e GST pnd moas
| 4.2 h where s baas Tor the pemod 0107 26077 g M0,
= Thw malien may b aleBersal.
DAL AnERuse-Y T | - 1o clangy the salure and axstilioy of vatous suppdies oonelaos Apread
1M 2 CTYTIIE Stn-vies
Vald: Tage %o
T i he martey may be degeri)
e (AMEIreY 1) | = To cherify whetber GST & apphicalrle om chonges fees bike FSE paid Agreed
q Mo, 3 I hebders W local owihonles imder Beverce Charge Mechanizm
Vol-l; Pape Mo, | (RCHE
LIPS RN
F e marey peay be deferad
Services- Deferred (9)
T i B <o N - |_ T )
mortyng
dd ) cAanncope ¥ |+ To glanfy that o ||!l|-[l A5 R ol ;ﬂlﬂl B undortaken | H[d‘e‘l‘.'ﬂ
L 4 ciuirely by rood and dee peran liaapafiog The goods Beues |
Wol-1 - Page Mo cousspment node, the service would be wemed = Gl |
kLR Trmsporl Agancy (GTA) sarvice imsaead of courier services.
& [eler ihi Maue (or more conepreensive exmminaion
i CAneuee-YE | F To gxsanming g mchesion m'_mu:n unl_:l Thee o] Mg o Aprewd
fin, S Mo, WA -CTR dimed T80 3017 under which foar
Val-l -~ Page Mo | serviess have bien notified on whish GST s mid by
TA-HAY Eleciremic Commerce Ciperiar under senan Wy el CGST
Ak, 2T,
= Low Comnstiee and Famest Comenlize o jomily axanming
[F Dr:l'r:r i_hei.nsu:
Services- Defierred (9)
Agenids e beuies Proposal | St ahor officens’
mevhmy
Ag) tAmexoneVE | & Te clindy shether. ol @e sovices pronded by an edecipd Ajpreed
SN instilutiom w g sukkests, Bty mnl sl prespoative of the AL,
Sal-l: Page Wa e eRer Tron ey o DT
134554
# The mraiter may be delerial
dcd LAmewares V) | = Harmmisstion of (5T Hae Schshile on Saioes apal -q:—,r T - .';p-:nd
EMg T Classificatiinn of Services adoglal fup (5T
Vol Pape &
A [-744 # The maile may b dokersal
Aol AainexaeT) | = T sy el Developmmenl  Auiiorsy {IHIA) s o J-,:,-.-T Apreed

a0 ¥
Vil
14145

Page Mo

Auhamaly ani in remese the efemnen of IBA e e maswer o
sl =5 O e “FACK en (5T in Govemmient Sirvices Secii™

r 1T molier wenw b defzmed
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Services- Deferred (9]
Syzenidn S Isse roposd St wflcr olfican'
.H.l-J_len“: T ereral Schecale | of Be 078 | el b dochesl Sl B w0 e saeply By | el ﬁgmd
P T R—— T 1Y THThe &l farair abipparg lne o ms Dl G egaames o e sgoms weh
K .1 P setspetne £l bom AL 5T
L
SallTD DPawe Mo 51| & S apvslovm wod ohedil | svald ssgerm mnegdaion of Tanan hpalans

L%

s, Db ey e o eirvidenad
shpnfrgien. fey by el mAnpcinels ee] MOTMIT b pasi
carwpins Fii il alepnd oererd wpples B Hewd olliee i Forge
deppmg brec 6w bedoa GX] epamaseas or s o= Iets
Sl or ensc of ecporiog m UST rrwros o value of sikepel seomed supples
el e B b waial
T iradE el an coldd alid b oopgend by oecieses S G
[Tt PR T TR TR EF S 3 D E R
e (b mrwslernn b Sl | of e CUHT o e cvmpined.
endmpine millirmn iy b eamicd The s das b complial
syl ki b e

# RO ki P T i ] B L Ry oo uils
I firpriindi beveg el b g deppsy bes B cunied el XTIV el
Vaarpgual ri e

w  Jbr svar mae be dolenmd kr meer comprosTeTe aureees aed ol e ol
[EL]

Services

= Starum wpdate on the taxation of supplies incasings, horse racing & osling gaming
Fior infarmntion of the Coanedl.

| Wal, 1, Agesds lism 4, Amievire-Y pages Th o 148

F Stacus updare on Groop of Ministers (Gab} on boosting real cotabe seclor dedes
GOST regime for mformation of the Counctl.

| ol 1, Apenda lem 40) 8 Pan-E pages s 5
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Agenda 40a) (Anesare-l): Changes in G571 mies’ izsuing clarification (papes-213-238)

Roofl mounted air conditioners for Railwavs [B415]; jpope 213204

L"llr[L‘L!]:n, ioods lnlhing umider ieoding 8415 { dnsdmaling sur-comdiriantog sucdires) fimct @ GRSl rae ol Z8% vide 5
thix L1 el Bebedule 1Y ol nouboation Mo 00200 T-OT (Haie) dejed 28 060 2007

* Limmls Balbing vader chapler BGUT § ametrding pavty of mandvaney s Semsar foaniin e ) s o U85 1 sile of | 5% side
4. N, 39800 of Schedule 111 of solificason Mo 00200 70T (Rae) dasad 28.06.2017

*  From @ oonpoint resdusg ol Nt 2 end Moje 3 of Sectien Nobe XVIT of Cistoms Tonfl Act, goods of headicg 540 o
AT {which inchues 415 - Aar Comdilicning Machires) sre exeluded om e sl of ‘pans’ coversd inder Chapter
it

* Inoview of ke above, Hoof Mouored Hackape Ut (BMPL) A Conditmaing Machmes for milways would be
classifled under 3415 ammctieg a OGS T rale of 25%,

Representation received:
F To mae clanfication on HEN clossification fr these goods 10 chear whelier these gowds Gl usder heoding 5607
with 18% GST applicahle or under heading B4 15 weih 28% GET apphcable doe e comtradictey AAK mulings
Fitment Commiited recommendations:-

F Tment Commitiee aller consicenmg Nole 29e) © Seciion XY of Cussomss Tanf® Act, 1975 anild Cieneral
F.\:plunulm'_'.' Moles ]'H:I'Iljn"ﬂ'lﬂ_ 1 BISN Ba0T ofscrved tlast e s nn '-uhljllll!, ik e clussification. How euT, =,
makee 1 explicity clear, recommendid i B o clanficaison hat Rool SMonmed Mackage Unit iﬂ.hh
ol itinn e o Mackme s e Ralasee danild b rlvea st anider FTSB 84 15 nitracime n G5 T mife of 7855

Apends 4ia) [ Annexure-1)

2. Car seat assembly [9401]; (e 235)

+ CTH %400 covers “Sears, whedhier or not convernible fo heds, and pors thersofl® (9400 2000 specilically
covers moios vehicle), The explamnory note fo this beading mentons that sexis meant for vehicles are
coveresd uncles the ambic of CTH 9401

»  Explonaiory nodes relased o CTH 3708 pasts and accessories of motar vehicles) do oot mention of cor
seats, Thus, car seat assemblics £l ender CTH 9401 and comsequeily attract GST a0 13%,

= Wiih repard o scans for two wheclers. explananemy nodes 10 chiprer 9401 speeifenlly excludes hems
uner CTH 8714 { imcluding parts and accessonies of two=wheelers) and explamtory for chupler 8714 has
i st ol inclusions, which mentions Saddies (seats). Thus, o iwa whicekers, 1he seats would be classifinble
uider CTH 8714 aftmicting 268% G5T

= Represenmtion received
= Toelanfy whether car seats are classifiable under CTH %401 or B708,

= Fitment Commitiee recommendations

# Fument Comauittee observed thal thete 5 po ambigaity m the GST rfe on car seats which are
clussafiable under 94401 sitrnctimg 15% and recommended to clarify the same.

# It is abso recommended o prospectively preseribe a umi form rie of 28% for cur seats ol modor cars as
il s leviable for car seats of moiorcycles by wnending the potification lor the sake of pariy. I
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Apenda (o) (Annexurc-1)

3 Extruded or expanded snack products, savoury or salted: (pps 205017

«  GST Counel, in 48 mecting, recommended ko clpnfly thai snack pelbeis (such as ‘fnoums ') manufhcnared
lhrowgh the process of eximsion, are appropriately classifisble under iorilf fem 19039030 ihereby
altracling 1#% GST,

«  GET Council, in 30% meeting, recommiendsd © redoce GST e to 5% an supply of un-fried of v
oodied snack pelics. by whatever name called, mamafactured ithrough process of extrusion, fulling under
CTH 1902,

«  HEepresentation received

= T reduce rale to 12% and clarify that extroded snack pelipis in ready- to-gad fonm will anract 1294
GET under HEN 200600 of entry &6 of Schedube 11 af the rse notification

«  Fument Committee recommendations

# To reduce GST rate on extruded or expanded products, savoury of saled (other than un-
fried or uncooked snack pelles, by whatever name called, manufactured through process of
extruston}, falling under HS 19059030 to 12% at par with namkeens, bhujia, moxure,
chabenn  {pre-packaged and labelled] and sinilar edible preparabons in ready  for
consumption form, classifiable under HS 2106 90,

F To clanfy that for the past period 18% mle is applicable, a5 was clarified by e GST
Counctl it 48th mccting, and that the 12% mac @ apphicable only prospeciively!

Agenda 4(a) | Annexure-1)
4, Mutal Sepap! g T1108

Thee issne of re reduction on metad serap from TR 10 593 e alresdy been decided in 4Tih GST Coancil
meeting.

The omly msoe referred to Fitment Cormmittee is regarding levy of GST on RCM basis and Council also
recoimmendod thot Stake of Penjob could be invited for deliermiivns

State of Kamaaka sod Punjab consulicd indisines, Aller idosiry consullation aod stady, State of Eamattka
observed, irfer oiin that the proposal of levy of GST on reverse charge mechanism may not be feasihle as the
same breaks the chain of nput Lax credil and also bads 1o caseading of xxes and also breskage of medit trail
Hgowever, |0 prévent (e evision of tx and 10 cisile a conducive busingss atmesphiere, @ procedural
measures were recomarended by Swce of Kamtaks

Punjat has sugpested, dmder afin, (0 1ax ron scrap on BROM asd exempd supply of scrap in il kands ol irsders.
Under ROCM, the manufacarer will kave the Habilite 1o pay tax and tha 5 adndnisoratively efficient 1o boost
Lax eollection, Further, e-way bill should be mandsicry o all iransactions m scrap imespective of value,

Repreacntptions received:

(i} To reduce rite from 18% 0 35aiwith ITC) or 2% (without [TCh or 5% or 18% | ander BCM)
(1) Exeimpl whicn sobd by diealers and ROM in Lag) beg when sold 1o menafietuners, of 5%, ar 1%
weithout ITC, for traders only
(il Whelesaler 1o manuabfscmreoption ol L8 % FOCM ar 5% RCM Cantinued_..
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Agenda 4ia) (Annexure-1)

4, Metal Scrap: (page 237-238)

Fitment Committee recommendations:

= inlrﬂnd‘l.h:: TDE @ 2% on supply of metal scrap by registered persen to registered person, (B
Lo ).

 introduece RCM on supply of serap by unrepristesed person to registered persen provided that:

(a1 the supplier shall iake registrafion a5 and when u crosses threshold limit and

ummﬂln%l_}'l.u exclusion o be created in Motification 5/2017-Central tax dated
19062017, and

iy recipient who is Bable to pay under BCM shall pav 1ax cven if supplicr s
under threshold limit,

£===

Agendi dia) (Annexure-I)

3. Cancer drogs namely- Trastuzumab Deruxtecan; Osimertinib; Durvalumahb:
[pape 2381
These medicines are usad in the trestment of kng cancer, biliary iract cancer and bresst cance.
«  Epecified cancer drags attrct G5T rate of 5%.

= o Unkon Budget of July 2024-25, considering the high cost of these medicines, ihe customs duty
bms been Tally exermpied on these dnigs

Ministry af Heakh and Family Welfizre (MolFW) has recommended reduction of BCDYGST on
e Gncer draps: Trstirumab Demuxiecan, Ostmerningh and Durvalumak,

= [Kepeesenbialion receivied:

F# Toreduce GST @i from 12% 0 5%
= Fitmend Commities recommeadmsons:
# To reduee e GST rate from 12% 105% on all the three cancer drugs considering ihe bigh

cosl of [rsalmenl in cancer. _
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Circulars issued
to regularize past
period on "As is
where is" basis
on the
recommendation
of the Council

« Circular no.
GSTCM

.« Circular no.
GSTCM

- Circular no.
GSTCM

- Circular no.
GSTCM

- Circular no.
GSTCM

. Circular no.
GSTCM

Volume [11-Agenda 4{g]

= Supgly of lke-cream by ice-cream pariours (A7)

" [y i of dal b
.: ﬂuﬁ#&ﬂﬁ? al/pulses such s chilla, kamda

+  Eab g™

*  Un-friad, ~“ooked snsck et ufactured
hui:ig'“‘} pel man through

«  Fish solubls paste [204]

*  Desiccated commaot (200

+  Blomas: briguettes{507)

#  Suppdy of riw cottan by eageiculturist o cooperatives[50™)

= Wniatsan thread or yam Known by any name in trade
ﬂrlimﬂ%

+  Flates, cups mada from arece leaves| 500

= Trauma, spne, arthroplasty implants under HS 5021 (50
*  Fire water sprisklers[53™)

*  Farts of poultry-keeping machineny{53™)

mw;mlﬂlrﬁd agricuftural farm produce maore

= ilmphlﬂ;ululnduulﬁmndlhmbﬂrqu

ceBrmmsent [53'%) l

Circulars

177/09/2022-G5T dated 3.8.2022 following the 47"
179/11/2022-GST dated 3.8.2022 following the 47"
189/01/2023-GST dated 13.1.2023 following the 4&th
191/03/2023-G5T dated 18.2.2023 following the 49t
200/12/2023-G5T dated 11.7.2023 following the 50t

229/23/2024-G5T dated 15.7.2024 following the 53

$==
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1. Filpﬂr Sall:k | ppe-2 107

Represmbalion received

Finpeni Commitiee Becommmdnlion

MINUTE BODK

New Section 11A of GST Act

«  Nenwithsianding anyihing contained in this Act, if the (overnment is satisfied thai-

al a prac B ' ; - il
St Matvos o mem it s g b of s e g
(P sach supplies were, or are, ohle fo,-
(i) conivad tux, in cases where gecording 1o the vafd pracice, cenlral tay was mil, oF i
nat being, levied, or
(i6) g higher aprownt of centeal tax than what was, or s being, levied, In accondance
wikh the said proctice,

e Crverrnmenl. imay o the recewimoendotion r:,lrf.ﬁq.' e, f'.l_r .IT;JfJ'ﬁrurr'.rJn e e l’w:{'m.'
Crarette, direct thar the whole of the central oy payvable on sich J.r'ail Wies, oF a5 the cuse
oy be, the ceniral o iy ereesy of that pavable on sich suppiies, bu ?ﬁl"fﬁf.’u‘ﬂédﬁfﬂ‘(‘fﬂ.
shall pot be required o ke paid i respect of the supplies on wiich the cenral lax was poy,
ar ix m beldg levied, oF was, or 18 h.-mg, ohari-tevied, in aeeordaonce wiilk the xaid

Dreciice.
: =

Agenda Hb) i Amesire-dl): Recommendations for no change {pages 239244

Pager sacks ant spenifically clasafinlde muder HEN 4519 30 4819 41
P g0 Bai Detoter, 2021 thes were two specific enmes i GRT Tardf for CTH 4814

[” S Wa [T2 of Sehedule - B oof pedilipemos Moo 17300 T-Penmal Tod {Raie) proeviles: e i3 GHT e e £TH 4500 Horewsas, ths ooy =
TaN e b “Uaraan Bviani el i of ok g jid i of paigr Sl

iip Sr B P0SA of Scbeikds - T ol maklestes So | Q8T el Ton (Heie poprorskes for PRy GHT mmie b H2
s #9819 50 which oovers “Carnear, Pare and G o oF Ram-tanrpaked et ar poger doand®
Pager ascks see pon covered uncler amy ol T spoeilie airy md s conames] unsher resichal entry £ 1825

GST Counel m ook 459 Meglmg reoommessded HIJ‘IIl"I‘"l'id‘:' ardborm nide of 1% GST oo oll cunon boxss mode ue of
ol o nuirccrmagaied hoges ek embng 451Y o order o sesobve e ambigiary, which win moplomenied wel
L DO2E. Papser sk alresdy mtrsaed $8%. Thus, ofer these necomareralnthois all oo of SRID aliseeiad 18%

Ehpwever, e dommeil b s 5 medling pecomunendad | 2% of cafion b |, s of comegaledmon-cormgaied (il
under SE19 {0 anad 28 19 20, Paper sackd 2819 30 and 2819 H1) alwmys sttract OST mile ol 15% "

# T s clanfication on the reie on paper ssck for the persed 01 07 24007 & 000071

= Filmenl Committes recommended o amasmizin statis oo e there was ae smbiguty wath respeci to poper
sick which always atisact 18%
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Apro shade nets (6005 90 00): jjuges 235240
Fllamends attract 1 8% GST, yarn attracts 12% GST and fabres attract 5% GST,

Agro shade met 15 3 techmical textile whwse maim raw material s HDPE (high density
polyethylenc) granules auracting 18% GST,

There 15 an inversion in duly sirectun:.

In 46eth GST Council meting, maiter on inverted duly structure in textibas was refierred o Gob
on riale Rationalisation,

Representation received
¥ To merease rate from 5% to 12%
Fitmeent Comemitiee Eecommendation
= Suaws quo may be maimained as Final Report of GoM on mic Rationalisation awaled.

S

Agenda Hh) | Anhexure-11)

3. Compressed Bio Gas (CBG): ipag: 20

This is a deferned 1ssue since 37th GST council meeting held m 2009,
Biopas attracts G8T & 5246
Biorgas 15 compressed for s mjection e tee prpeline etwork.
Though there is no seperate entry for CBG, GST rate on Compressed Brogas 5 5% al par with
bio gas.
Representation received:
= Ta clarify the applicable rate of GST on Comprossed Bio Gas(CBG).

Fitment Commite: Recommendation:
F Mo clanfication is required 1o be 1sswed as 3t 15 a non 15506 now
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Agends Hb ) Annexuare-11§

4. i rmate, diesel hyvdroireaier (DHIVT) fi Kir i

5 W i Vi (e 2400}

«  Main refinery products namely, petrol, dieseland ATF are outside parview of GST

+ GST is levied on other refinery products incleding intermediate sireams that are shared betwem
refineries.

+  Matter discussed 1n 47 GST Council, where it was felt revenase implication as for as OMCs pre
concerned 15 not sipnificant.

-+ Distortion. if any, will be resolved when petroloum products would be brought under GST.

+  Represamtation received:
= Toreduce rale to 5%

Fiment Committee Recommendation:

# To mamtain status quo. _

Agenda 4(b) { Annexura-11}
5 Cathede Coating [E507 90 90] and Scparators [8507 90 10] of Li-lon battery:
| g 242420

Since inception GST on Goods Galling under 8587 | including Li-ion batterics) adract GST rate of 28% .

However, on the regonmmerdation of the 28 GST Councd, Lithium-kon bstierics [R507 60 007 and on Ui
r ;n;i;r.m of the 31" GET Council, Lithium-ios scenmkiars mchiding Lilldume-son power banks

|Hil?ﬂnﬁ- rate of 18% was motilied |

Mty bas forwarded a request from domsestic industry of Li-ion baneries for redisction in GST rate on

hm'ig‘};ma nt'f;'t-inn_bllﬂcl;'lﬁ dug b0 inversion The ':E-rurl._' ﬂa?lnt.ll: valing [ﬂ.':t:ﬁ ﬂﬂlgﬂ]lgud F:Ep?r:fh‘:-:rlﬁ

IZ?E?:T '532 ::I—I'JJI;'::'I'- Li-lon battery which fall under the heading 8507, and diéefore aulnamatichily wiracl o

Cathodes and Scparators are present in all batteries including lead-acid, nickel-cadmium,
nickel=maial hg.-dn%:.' elc - i

+  Providing a concessional GST rate of 15% 10 galy hese wlile all wiher goods altraci 28% mnounts
tg providing an end-uie based concession, which create dissortions ansd are prong to misclassification:
leading to dispates.,

Reprosentation reccived:

* Toreduce rute from 258% 06 18% on key miris of Li=ion batlerics,

Fitrent Commiites Recommendstion

#  Fitment Committee rocommended Lo maintain staius quo. _
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Agenda 4{b) (Annexure-IT)
6. Part of EV{Li-ion cel i ighi=vil BIe): {page 242.243)

+ EWs have been kept at a concessional rate of 5% in order to promote its Bster adoption. The
refund on account of inveried duly structure is svailable o the DEMs

+  Reduction of mie to 5% will mrodisce inversion in the supply cham of such EV pans and may
also lead vo spurt in wmporis Mom msanulfEcierng inlensive countnic

*» The 1ssue has already been deliberated by the GST Council in the 47* Meeling. No rale change
has been recommerided

Representation received:
P Toreduce rate from 18%/28% i 5%,

Fitment Committee Recommendation
- Fritment Committes recommended to mauniain staiig quo, _

Agenda 4(b) | Annexure-11)

7. Braided elnstic tapes (HS 5604} ipages 292241}
-  Braided Elastic is made with sirands of latex rubber and textile fibres.
= It is covered under HS S04 under the eniny *rubber thread amd cord, rexiile oovered! rexiile vam,

and strip and the like of heading 3404 or 5403, impregnated coated, covered or sheathed with
rihber or plustics.”

«  As per HS Explanatory noies, HS 5604 can also cover yam thai has been serface-ireated (o
improve its adhesion to the rubber m which it 15 subsequently incorporated during the
manufciure of amicles such as tyres, nachinery bells or beling, und twbes. This HS can also
corver imitation caguls consisting of textile yam with o beavy dressing of plastics which are used
in the manufacture of sports rackets, fishing lines, belts etc.

= Average pre-G5T rae was around 3%,

Representation received:

= T]u reduce G5T rate on Brawded Elastics from 12% to 5% at par with woven and knitted
clasiic.

«  Fitment Commitiee Recommendation
»  Siatus quo may be mamtained to avioid furher inversion in tax sinacture, _
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Agenda 4 (Annexure-1V)

. To clarify thalt GST @ 5% is applicable on helicopter services for pilgrims. (o
2A-290;

*  Currenlly passenger ranspord senave by oir oliracs ke iflowing G5T mies

o Foomomy cless ~ 5%
a  Uher thon economy slass — 12%
o Cither thop above (e g Chanter of aircralt £ic ) — 15%

= lnhelicsders | then: = no distinetion hetween cconams anid non -seonomy seaks
= It of the cases, heleogiens do not poovade even bedc Beilities like fhose provided in econmmy class. Fariher, thene)

s o additienal Tacsliny peovided m helicopters on nddiional fare. Services by way of trnsport of passégers on sesl
shane basis and on chader of entire helioopier cannot be eijiaizad

Recommendations of Fitment Committee
To clarify that-
= GST o 5% will be ppplicable en ibe rassport of passengers by helicopiers on send share basis, —
v Charter of helicopter will comtinus te sttract 5% GST.

Apenda 4 (Annexure-1V)

L To clarify whether or not incidentall ancillary services soch as loading, unloading, packing,

'IIIIIIH:I'LInﬁ. tram ment, temporary warchoosing eic, provided in relation io transportation nl’aomi

h}'rﬂ-tgl, o b reated a5 pan of Gosds Transpert Apency (GTA) service, eing compesiic supply

Fres S0- 24

= Besamue gutborites have initisted peoceedings agoingt GTAs dennnding  18% GST spplicahle on cafpe handliag
servces imstend of 3% applicabie 10 GTA services basal on O Mo, 6 of FAs imstpl by CHIC

= LMo 6ol FAQ daks - i nich inctakesfal semaces o peaiidlod s sepearare sevwloer ol climiged répomatel, whether
in :'.'n:' e Iwvodne oF separate Weodces, shey afanll B iresied o sepanaie sgplies ) This s buing mlegreied by
enborcemen agencses b mean thin if o GTA sheas peeking changes, londmg, undosding charpes do., scpumicly in the
inweice:, the GTA hecomies sl o pay GRT o the mie of 18% oo these services by treutmg them s carpn handling
VR

Bt of Fonum! U oourmliee

= T clurify that wiva aocillaryinieemediote sanices ane provided by GIA m ihe conrse of ramsporenon of goods by
romd md fhe GTA aboe ssues consignmenl nose, the servies will constitals o compusic supply and alt such

sl bryintemsedinte sinices [ske loadingfanleading, peclinpmpecking, trmmsapienl, Empomry warchsusag eic.
will be treated o8 part of the oomposite supply

= The method of imvobing wsed Ty OT As will nod generally alter the mabme of ihe compoaite sapply of service. Hawever,
if such services ane nol provided i the course of mnsporiation of goods and involced separsicdy, (hen these service
will ot b ineated as composale supply of tmnspart of goods
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Apenda 4 (Annexure-1V)

L To clarify thet no GST iz leviable on the emphy tankers returning after defivering milk in case iF Be-Bo service s
wsedl for tramspartation of milk Quoees TR0

* A% pir Sr. Moo 20 of the Metifienlon Mo 12HEH T-CTR. dated ZH AR 200 T, trnspiard of milk by mil & exempd fom G5T
Indmn Bnshwags is charging 3% GST on emphy nuilk tookers rehrming afier defivery of the milk

*  Riegues] his heen motde (o cquste the current sslunlson e minvement of emply comlarers Toen Noepel and Bhdan wharein
ni fax i levied oo the sermoe associaled with the tramst cago sent [om [ndia, Im the cose af Irmsporalon of empty
cantniners reteming frons Mepal amd Rlmlan sfler delivesy of transit caggo 1o Indis, it wes clorified that exesmption unsds
% "-E-i:- ﬁglﬂnllnmmt Moo 1220 -Central oo (Hate) covers services associotod with transit cangs Both o atid fiom

el an An.

¢ Bervces sssocinted with trmasst cango to Mepal aod Bhugan wene exemprited in accordance with [mernstas| reatic.

= Elestromic Corgo Trackmg System Begulatsons, 2910 povermn et corge moverment o & Fom Mepal  under which
electronee ok and trnce 1’r:ﬁnj.l is in phice te locale the cargos. This, it is verifishle that the empty contminesr eduning
from Peepad v Eebitanm, a5 the same cootmngr Wil was uisel o delver pocedy 10 Mepal or Bhstan

= This s of veri fembon & oot posssle i case of gmpy saakens rewomicg alber delivering milk: It may nod be plausibie
ey T T S 1lLed e,

Faesommpwnglificmn ol Pifmont Commiles
= Tocharify thet the tramspart of empiy tnkers reteming after deltvery of milk & taxahls and aot exerq,
*  Exemption an the sid trassport of cmpsy tankers returning sfter delivery of milk was oot recommendid,

&=

Apenda 4 (Amnexure-TV)

4 To exempt EV charging services at public © mt statinns ar to derify wihether the activiey of © ng electric
vehicles E'\I'T!t-]nil- a chnrging station cssentially l:mﬁ supply af electricity and should be chargeahle at the samse raie
applicable to sapply of ¢ ity fpamiy TN

& Mimistry of Power vide Circoler Mo ZU0E700 E-RER Ewed 13000 200 E has chafied Tha the charging of baBery essenbally menbves
stiligmlion of devincal coogy G ils cenwersion b chemical meegr, which gois sioml i the baiiery. Ths, the chargisgy, of bubery ol @
alectric vehick hy & cheaging dabion irvodses p servioe reguinng coasormpison of #lectimuany b doe charging, soition and esmorg, reyen s
[rvr et puirposs i The owmer of the ool

¢ |0 bad Ferther boom clamGend that the aetivily dogs ndrl (0 asy? ey melode il of elodcgily 1o any person os the electnoily is corsumed
wilhin premescs owiod by tho charging station, which moy b eeonectiod 1o the distibulion spsien o otheryise {or meenving elecimicty,

b Thi ey doss nsl ol Birther deiriting o frassntissaon ol dosimetty, the clemgng stalvm dogs pod perfme iy of The ocindlies
saiiely IranaEssi, dedrfoten o Waleng ol hadineiny, Wikch psune & o

*  Reguest inmedse GRT cm BV charging and haitery swagping service i 526 tom 1R hes alramdy bees rejeciad by Se 475065 Comeil
Bzbdd i Jung 20112

Recommmendarions of Fiimen Commiites

* Todnily that charging of clecirie vehices do wot nclude sale of dheeiteity b any person por dovs this setvie invelve Teriber
Absrrilvatlan ar trassnidon of cheetrety,

¢ Exempson from GRT o dectrie vebiche ebargiag st pablic chirging dstioss win sol recsmamenibed.

£F=g
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Agenda 4 (Annexure-TV)

5 To modify Circalar Mo, 34HT0E- GST dated 0102008 m respect of taxation of aaclllaey services of ransmissio
und distrifutiom of elearicity (roge 25050
+  The e is egaading naciary sivvice woch o application fa for rebensng comeoction of cieomiony, Tontal charges sl metenn
equipmeni, weting fow fion mwters trars (o s, capacsors e, leber ceepes frinn castomers G sRifting of meer of shifing ol wena
T, clwtrpedss o cegnlicado Ball efe.  For tansmissinn amd disinbadbon od slocincing by wemmissaon and diseibulim milites,
= Vale 8L Mo 15 of Hotibafio Moo [DHIT.CTR deted 28062007, immaresson or dienbuios of clecmicay by 5o claane
Iy ssiom ur @i butios whiltie sttty ol G5 § nrke.
= Wike 81 Mo Aol Cirsoler Me TR 00EGST daied 19 bach JFLE, {1 has Soen clarifial thil cortam ancalkry merrices s xablc wrdg
GET wew 0L 0T 3007
= However, this senisd no. of dhe circaler was anack Sawss by S S hle High Cour of Ospamal in Tomen) Pever Led Ve L6 vide ondg
dpiesl 19 12.2018 The depanment Bas girme i apges| sgarmed 9ic i orckr mad the mabier & pending before Han b Sopremned Lo
PHLBGLS Mo, 0] M .
= AN such ancelary senvics, witen pigvided By DECOM or mansmeson and distmbuisan anhity o oonomrs along wilky s o
disrituieen of ceacirey, an plsralby Baodled ond spplind m conjunction with priscigal sspply ol senves, iz, E@sinmsie o
distribieon ol goemeeiny, aml will iy sl compoate supply in such cases

Mecunmmembslines of Pamenl Ciommiiee

= Te modily the Circular Noo 34820608 GRT ded 0L 0. 200% glarifizg thal supply ol savices sach 25 application fecs for previidin
elecimeiny’ coumetiion, romal chape: ngaind desineity midor, tedmg fos for mebeny rmesfemers'coponines. whor charpes fromg
sk Do wballing of mokiabervice bnos, chimgee fer daplisate hills sie. whishk pre msidmtal, smallory o megnib w o the supply o
irarss e and disrilimos of destricy by imnamission wad diskibution uilties o Seir consumers, whon provided s gein i
Fuppky ane exp

= SIFin the Hon'ble Supreme Cown iy be willdosen ssmultamemishy with the ismarce of (e shive clarifiontion siter the Counel’
TeccanmeTlatim

Avenda 4 { Annexure-1V}

f. To clarify the applicability of GET on the affiliotion fee collected by andversitbe. Brom alMilialed colleges (meo

FiT=2dtly

= Addivaty af aflikitim is W moaine whetker (e mstmion prascses the reqersl DeTUoE m e of spocs, il
e, firemenl liquidn: fouby srenpis e, ol 5 hereby dagisle fior the privilages & cadicl the couse'prugren of
wikdy e he deproedithe extimded by the Linmnversiny in the stideniz snmllad @ socl myhminnmns

= The alfilistion servioes provided by the universizes enntle the colleges uinder i1 conduet e couse! progris s (o s el
T lindasioe O dudenil o sl e prgErEn i said eolleges or eosiug ol vsmminaiins o admissien mohe sl
enllopes

* Thos, the effibion sreccs providid by sivessilies o Seir ool collpe e mn cosered within e snb of
cxemphens proaded B cducatha| imsiutions i the motifcaton Mo, [L200 TR dated Z8.06.5017.

= A sesslar evques wa deliberatod inihe 47 GET Commal memnieg bedd in hioe 3022 and o dladikasmn s olisady e ssusd
widde frenlar Mo 18107 N0 1357 dated |7 04 303§ Pars i The aid i reads s nrder

T ATl e vaie o7 P5TS la.!|I:!|I'l.'|'|'.'. I T SEFCE _|'\?'\.'|l||'r\..ﬁ.'r|| mw sy M, nurmaly ' peverialier aconsliiaung moan
istinaraey o b prefesong fnoonediinioe fee or ropiarien e sl s fee e FANGE scrvemenr festy s an o
irveifunriae e e povrde oved e rossecTiee rersioes,

Recammenidlions of Fiimenl Cissiaiee
* Ta clarify Bn way of circular that the aMBation serdon prendled by enhonifio o their cosstituent enlliges & Bop

corered within fhe snbdf of exensplons provided te mlosatiemal aimiem indhe Secfioatian So. B2 70T H) daied
IHAE2NT and GET al dhe mate of ER% oo pplishle on ite aififintion services pravided hy e unisesaition, h
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Agenda 4 {Annexure-1V}

7. T clarify the spplicahilidy of G5T an the alfiliation foes charped by Central and State Educstional Boards oz
e 2l

Eieguesa for exemipimng the sifinion service provided by CHSE wns pgjemed by e HP G5T Councl mesting keklon 1107, 2023

A requoest b been made apain e clanlfy far affiliation seveecs providad Iy a0 sehools do niel aneses GET, ARermitinely, the GET
gy anly bed gl prespecively

Tha: afltaliim serices prinvidad by CRSE, wnd alher Siale o Centml stlscahional boande. 0 vamous whonds sre sssmiinlhy i the
e of fdmiesanse o sertam guabiny standard by the schonl which mabic 5 10 opemile imdor $10 scgm of S board nd mabl 1=
studkenis 4o ppear (i s und smier-snoomdary exaninalsons amdicted by the board. CBSE, alomg with sber educuSomsl boands, bes
b docngedl e B an alscaliomal iR by e bmicd paposs of providing sovises By way of condudd of examimtens o the
sludenis. The wervicn by wary off granting aifilingon 1o schoals i mol 8 sengze by wwy of condoct of exsmization

MEararver, ) wis clinfind vale Casular Mo 15107202 B08T daved 17060021 that CET al the mie of 18% applics o wther senvices
prowided by E.-H'lﬂ aur] SEate Boaeds sich a5 Mathomal Board ol Txaminaton (NEE), mamely of provadizg sacresditoion fo m inssimtion
CHSE has o cliomed cliibility Be ciengdiona avileblbe s Covemmol Asheciioe: nder S0 Mes, 4 and 5 of NohGodim Mo
12281 T-Centenl] Tax (Babe) daied 8086 2317, [lewsver, the smid exemyption s not pvailabdo o CRESE sinse it ie oot a "(swwemmenial
Autlorly”,

Wi csmmendations of Firnenl Commilese

T repularize the selleciion al G5 T om adlifintion (m charged e Siole Cavirol sducational boards 1o sshocls on "5 i3 whers i5" bass T
the percd fom Q1L 3 T o [T06M2 ] L., e deic of ence of Cirosier so, 510977521 clanfring fut scoedistion sarvices af
beirds i Bohile o e e of 9%,

Prospectivedy, cxemption may ko grven Lo alfilmtion services peovided by State/Centmal educational boands to govemmient uﬁh

; 4iA -V

H. Ta clarily th plicabiliey of GST rarvual Lrai duciil by Flving Traim
L] € ul i AR I!Iﬁl.ug ming cosErss fom g Tronimimg

Eratinns (FTOspapproved by DGCA (nreer 7640

*  [Hpmad o lhe recommendations of 37th G5T Council in @5 meesting held on 20th Sepizmber, 2004, it has Been clarilied vide
Circadar Mo, L1736 006T dated 11, 102 that the spumses comducted by approved maniime raining prdiness e cianpl
frcam Bevy of G510

*  Jilying trewong, metiues appooved by DCROA have slao requesed Tor & smilar obrDention i respest of MDG IFmibig e ol
by e

& DHGUA sppruyed Flyang Tening Orpgan satioms (FTOw) aned the nppevns] rening ﬂqdhjlhmmmmdmldﬂ'
ihe Alpcraft Aat, [954, the Asrerafl Kokes, 1937 and the Cival Avialion }-'.uqmrunml.l =apead mrﬁ:r sid] Higdes

= The cmrse simnpdetion ceitifizte el W (he seeoiPul fmlnlsles ix abn mesmeead nnder the Cial Aviabion Becuiremeniz
AL ARY sosd wedes the A and Rales.

*  Thus, apperved fhying tesnings conducted by F 10, mees the crinena of helzg sdncanies ai o peet of @ ormeshon e ohictpisg
& gualifoanon sevogiised by any fou Gr e nee feiag o fovee | presenied in sehopan{il) e e defimiton of “soucatioml
igsstitutiog’ il we chigile I e sangilim dinle SL Moo 68 of Notheion Mo, P2 T-UT{R) date:d 2006 2007,

Recoimmendninens of Fitrnend Cormmities:

v Tw charily by wny of o clrenlsr thet spproved flying tralndng conrses. comdocted by [ACA approsed Flying Tralning

Orgasdeations sre evempd frem 5T,
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Apenda 4 (Annexure-1V)

#. To replace Mational Councl fer Vocativanl Tralmng (SNCVT) with Natiosal Cosnsd for Yocations] Edusation
andl Tralmles (NCVET) im the Modifcation Sa 120000-CTIR) dated 28052007 and include the services
provided be the recegnteed Awarding Badics, Assessmend Agencies, Troining Bedics und Skill Boobed
Information Providers approved by NCVET im the exempted Bso. nige 2o 270

«  Cnrenily, cxonpion ns been provided vide § No 0 md 71 poiificarion Mo, 127707 7-LTT0 b0 any sérviess proaded by, e
Miaiiogial Skl Preveboprmen Corporulben (S OC, S Hkill Cosmnc] appednad by il MEDC, my essodrei apency appivval 1y
e Bevionr Skl el o ihe WEIH". & Eiamng paiines appered by the MR o ks Recler Bkill Cogecitl, morolition & Mabonad
o] Dieveopment Programme joomessed Ty the Matiomil Sl Developmal Corporation, socstioin] skill diveloprismt cose
under fhe Metiomal kil Certilication ssd Menctary Rewand Scheme or i ather Seheme insplerserscd B the Matioml Skill
Developmicm Corponii.

¢ Simmilarky | services povidod By mming provades (Progect mplomematen sgeacies) @il Deen Dsyal Upadipnes Grmmesn
Feamhalys Vo mogplemsnmied by e "-h.l.'h.'l':f o Hursd Disvulopnmienl, by way el offeing kel or vocatnsal ey coumcs
cerfified b the Mational Coonal Tor Yooweonsd Training (MO

«  Matiomal Croureal for Voostional Eduestics and Training (KCVET) his been et ap vide  mtifieatien of blinsiry of Skifl
Development ond Eneeprenewship (MESDE) dotad 03,12 200§ sabsuming the exnting Netweal Coursl e % ocatiomal Training
(WCVT and the Matwan] Skill Developmeni Agescy (HS1A)

Asvenda 4 (Annexure-1V)

= The mgnhiony fnotoss, epeciiliy wet ppreiel |-|.'|.'l\.'l|'mili||: ol wmnonis Awemding Thodiaes (AR end S sscssmeni |"‘||.‘¢|'IFI'|"".
(Adfs) whach were calier appemal | vy mrriiiphe extites e WOV, Il':'I:rt'l.'H:l.rH:u Uiermranl o Training (1Ms1} and
Hativnsd 86l Developmen! Coumsil (NSDUC el hoves boen comeodidiled with WOV

*  Recogsiion o varims aich Awardmp Bodics (like Sconar Skl Counals (550), Conrall Minisirizs, St U.Emmlt LT,
Ulmivemsitioy and aulomyous govesumend orpesdatsons, dle.) and Assessincm Apsnets i bemp gramed b SOVET

* Tt pooposal i3 o abpn ibe emising cemes peraining o eeinisg and ol dev e i the 5] e ookllenion Wil
the ewr regadatory architectune pe iy ek CRETIE caliuii

= Ministry of Skall Development has recuesed in eomimoe cxeapton io NS00 m (s presenl S

Eecommicidotyons of Filment Coinmilae

*  Amenilments eguired dn 53 Nos 6%, TH and parse 2(h) of SoriBestion So. 12020070 T(H) dated 25062007 wy b naide
in wSign dhe sadd enbrivs with the revised wnontbeml eductio and treining Pramewsrk so op uner the NOVET,

= T comtl nae e exciisg@ion bo NS0 in b presest Berm,

* The prepesal of MSTE o rebation o cvemplisg activities of 351l Helsbed Information Froviders (SRIPs) may osi be
accepied sinie 8 sucl eLosgiun cubis ey,

=
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Agenda 4 (Annexure-TV)

i Te clarkly that for the Phuru r o 01142021, the ez rate appicable is I.H-’- where (he Mm distribator s ssb-

disirihutor scks sn & pring

+

I il?qﬂl.l'dl ﬂﬂ-ﬂuﬂlﬂq Tilac. O JO0.2T
Prios oo sl Chetober 302, -
“ldunuy Pieivre, rideoiape s Idnaron progmaenms dbsnbvdor services” wsde Besding 9996 nitnscted GST mie of 159%% and

UhEIFIE) 8 fefwsal mgier oe perilmg M e or emmsst of e e meope iy rigld de seipecd of ooy other tan 17
techinolagy saftean™ under Heading 2971 whick orverad senees by umy ol Besisinig of aphls o broalmed or show Glon stimcis
3%

The servier of “provsing pevanlsion foeckir, drosdoan anid resr madndvus vovks proieciod’ e coprieliy i coviesod by SAC
TG 1 aml “oenrmg s e e il s droodeen ond shew ol i~ s covered by servioe éode 9073

The (5T mis on thest senics were also disoussed im tbe 2500 GRE Council mesting held @6 17092021 ahenan, the Coumncil
recommelal g emliog the 5] rabe and koop i Fom maicof 15% on bolb esnie, In the 450 GST Couscil mesting il ks ala
heon recmdod thee there is on overles bemiem coplinsony peies o s codes 799614 s FIT132. Whilo *pomding pemession oo
axhibit, brosdeast and reet i evivml works proes tad by eopreglis” s contred by Service cods 2996 10 and *licemsing senices fon the
rj!ji"ﬁjmqﬂm avigital Gl is sovered by serviee cods $TAE bt there i oo diffemencoe beiween “grniing penmission”
sl licen=ing

There ta same nverlap hetoson The saivilies ol “geeiag permissos ' wod “Feoasiog =

Reconureisdations of Fiimen Commsiiee

To repularize the past perisd prior e 002620 68 ‘o £ where Iv° lasis, where the Tlm alistribaior or sabe
aisiribuinr sty om 8 priscipal basks o sogeire and disiribaie Glms. -

Avenda 4 (Annexure-1V)

1l Te clarify tevabilie on Preferentiad Locotian Charges (FLC) collected nbsng with consbileratton for salef
trumsfer of constracled) umder-constructed  resdentiolionmerclal praperties. oses 275270

= Hanmna Appetlate Authority bas wide opder dated 20042020 bedd that preferanliad locatioa ks an exdusive serice
indlepetedenl of Consimclion services. Wil pefilion has been fled agaimd the sed order

= Tlw pefitioner b contended tht sale of land and buildag & aliegether ewcludad as per Schedule I nwds Seclion
Tood the CUSISGST Acl amd therelonz, PLC 18 also oaside the asati ol the GET mid even where the case [alks m
Para 5 (b of the Schodule 11 e, sopply of constnicton dervices belioe issuszce ol congelelion certilicate, then alse
preferential bocatinn chamees con omly be charged to GET ox 4 paet of the construction serebor and nod olberasss.

= Allowmg choice of locaixn of spactment is miegral pat of supply of coastmeiion serices sed therefore, Jocation
charge & oolbing bl pat o comidestion charped fon sipply of constmction soviess bliome isssnmes of
catmpleleon edriifate, Homg charped along wiih supply of sonstrsction services for the apariisnl, the suoe akioe
GET ol i rabe as of constricion servives belore seounee al completion corhifiosle
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Agenda 4 (Annexure-1V)

= Far the purgise of delermizing the threshild of B 45 lokhs m case of “affordable reidential apastment™ charges
such a8 preferential loeaton charges, development chanies, parking charges, common facility charges eic and
inchoded in the gross anoant For e reference, clause xvi, sub-chanse (sNnHC) of perngraph 4 of Mobfication Mo
[ L2001 7-CTER) dated 2RG NN 7, nay be referred which e a below
= Amy odber amowsd charged by the prommier from e b of the apariient inclivding preferemnal
locatior clarpes, development civrrges, porking clarrges, oo Genty clumger sie.™

s With sepeel o sppheof FLC along with the gome of ki term lease, basad o e recommendations of 470 GET
Cowrseil, it wes clanified vide Cireulsr Mo, (TR0202E-TRE dated 03082002 that the kocation charges or
prefizeatial bocablon charges (PLC) pudd updront in sddiion fo the lase prenmum for long ferm lease of lond
conslsiule put of e ke preanum o il upfnonl amous) chargesd B long teem leese of land and are elighle o he
samie lnx trentmen

Eecommendatons il Fiimenl Commalicee

* T clurify that Lacatios chorges or Preferemtial Location Charpes [PLC) poid alang with the cenciderntion
far the corstructon services af resldential compley before [suance of completon cortificats farma part of
comaposite supply where sapply of comstruction services s the main serviee and PLC s naturally bundled
with it and are cligilde for same fax irestmenl as the main supply je cestroction servie

Agenda 4 (Annexure-1V)

I2. To ascerluin vobue of lond for deciding valoe of constructios services In case of sale of comnscrckal |
risldential aparfments.  poges JORDED

& lenpe wan deforred by the 82 ST Cowmedl held on 07, 102023,

*  Han'hlo High Couri of Gojami in the mse of Munjesl Manishshe Bhen Ve TN vede ooder daiad 0605 2027 hae o oaly
derociéd b dindexl value of land on acfen] base: where it s asceriginahle. bui has also ondered o refiimd ihe e amotsst of my
] ey this. commt im s e The said ooder of @ Hon'bie High Coort hes hees contrsted befnne the Hon' e Sapeeme Coiet

* e o i e sand cao has alks bekl thal vahistion kas boo doee thenigeh & eolification eatry while Bhe same shiuld have bees
dine undey ke proscnbal undks Sation 15 of the A,

¢ Section 15 (3] of OGST Aot 3017 empewens the Govenmenl 1o wdify e valoe ol sech supmpliss, besed on the recommendations
of The Crmmil, which will be determined inthe maane as jocczibed

Hocoimmendatmons of Fimment Commiiies:

*  Waluaiben may lw denr on fhe heds of netified circe rates oF registened anles deed! ar on aoms] Toask wherever available,
Where the dircie ruiv or value of land is not svafiahle, then valee of lamd may be deemeil

= [iralt iy be shaod with Law Comaniitee for maldng necessary smendeent bn [Bude 33 ol CUST Rube, 2007,
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Apenda 4 {Annexure-1Y)

13 To kevy G5T on renting of commerclal praperty v anregistered perisn o replilered person on Beverse
Charge Mechunism { RCM) hasis, (napes 2022800

= lreue was dehamed by the 52 Councel medting lseld on 671602023

= Currenily, ronting of residestial dwellng for use o reskdence iz eaempt oo GET exeept when 8 s nastad 1o o
regustered peroan, mowhich cie i is snal unider RO fenfry mo. 1T of the Notifombion Me. 1220 70TH dated
R

= Bendige by way of senting of tmmvalde propeety (o e entmg of esidential dwelling to o regsiensd peraon
Fop use a feaidence) is bxabde on forward charge basis (excepl resting of inencvabk propery by Covernoent and
Ll Autkoriny ti a segrtensd person)

= Request bhas Been peceived thal nom-impesition of 0x on reverse charpe hasls on rental sevices 0 relation iy
covmiercial propety from wirsgiibaed o pegistaed poson appoars o be coeating differentiol o regime for
rissidegitinl propery ves-dovis comimervial property.

= [l atse appears 0 be keading 1o evason by way of atilficid splistng of mbee of the rapsaciion

Reopmesdatioms of Fimmesd Cormmidies:

= To briing remting of commercisl property by unregistered person s reglstered person ander ROV,

=

Avenda 4 (Annexure-1V)

14, To clarify npplicabdbity of GST an sale of parisership bberest im case of formein furm oml controcts in il and gas
explormibon Ssector, (e 256-3 80

A larm-tm = nn agroomeni betseen fwn opersacs, eie of which o S e e e of Tand where ail or gas has boo disosvesad
T ieonser of the bitere isikes the specipen in ander oo afTect (he winls woccital with érilling, dews i, or elheniss remving the
Fesminces fion tie Sind The company Thal acquires Fhe sight ioda the acieal drlling henefiie foom aocees & o proeen. somrea of sl o
mafural s wiihass hanaig o decorer it omsehioe.

A Turen ot is 8 by of perecmen whore 2 parmy St has o wniksg micosd o s gas e ool e will asskgn tal inteeest in sother
parts. Thie other party will thes be domtmnotually shlipsteil 1o med specifie cmidisomsm, sich @ witmg op o a0l in 2 geeilic location,
dritling ko i agreed upon doph, e The owemer nf the intorest in B lzase can either axips all iheir imerst o the o party. of only a
partim of i

The: bl fir livomas o Baise. of oil Selds can be made by 0 amie compmy or by o corsmtium of eomganics. The casty which pets
the il weploraton loosg md enless into Prodaotion Shamng Cusdoed sl fke Covermment o the Prelsction Shaning Contrao.  Tha
Model Prodection Sharss Controt provides i Amicle 28 | fhat sy pany coespeiaing The conlractor msy fags or mnsfer o pan or sl
uf its particpoimg inlesest with the wrvtien comseni of (he Goveneeni

&L N BT of the Nolication No. 117201707 (Raee) datad 28-(6-200 7 ol tho milo of COST on supply of wrnces covered under
SAL VL (WRIRE: L deerenimg servived for e sk te aoe dntelltval praperty and sissier prodmei | Simce supply el pariiciputing
tmieresd |s grmosfer or permiting ihe use or cajoyment of pen-intefioctes] property righb. il sppam o be covered s the
residusry enery al 5L Ba. 17 {vitl) of the Mot fentios Mo, 11200 T-C7 {Hate datud 38-06-300 T which presenth ulincts GST ratg of 1996

Recommendaticns of Fimmemn Comamnines!
= Toclarily thit sale of parinership interest in farm-in und farm-oul condracts is tnxahie, _
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Apenda 4 (Annexure-1V)

15, To clarify whether exemption under entry M of sotificetion Ne. 12301-CTR deted 28062617 Is nvailable 10
payment aggregstars for trusssctkons iragsactid theouph aredil card, delsn caril, charge canl or siher payment carils
over diglial metworks up io Bs, 2 froges 2000580

v Frry 3 of motificamon Mo 223007 0TR CHCERERE, * hat 1ie 'n wa ECgRRg Bark, 1o aay pyrian fy elphon M seiemend of o
RO R N IO beTdel P I o Se Srerletiom avenaeted drosepk cred oored) el e, el e coond o odler prrpmeni cnsd|
weerive White Tirgivirneg hunk ™ drry bambimg compaury, o indifstios dacfmamy son-danknag inenmal compeop ar sy
aller prersaon, wha make e papmesd fo any perses whe arceps mch e,

*  Payenen Aggiepaiods {Tas) eeeintormnaliones hetagom custinmes, Pusinescs, ol fimmetl istitetions o facfitie online poyments
Wi warinm puammenk puhaads

+  Phs ane enlilies thal Bcilale e-commence sies ind morchmis 0 aooop Ve peVmen @wiumens foaw the cwiomes. fod
weimpl ction of User payment obligativns withom? te seed o inechants 10 crsabe o sspanie payiscst inbagesdon sysiea @ thar swn

*  Defimision of acynmng banks Box oobe reod 0 ling wits @2 offer coiponies maliogd 10 the definition sack o hanking cempany,
Simanicial el cluheg MHFC coe, amnd Paytseenl Appsepaten, boamyg inlenasdisnes, arc mil sovvered by the exemphion subry

Recommendativas of Tisment U ommjitse

*  Ta clarify ihat the services pronided by paymest sggregators in relation io e remactos irassaciod thrssgh crodit ennl dehid

earil, :-hr#muar other payEent cufds sver diglis] nebsorks upto Ba 2008 are not oligihle for exomption ander codry st 51
o M of e potification N JENT-CTR deivd 25,06.3517 assd are imushle, &

Avenda 4 ( Annexure-1'Y)

L6 To charify whether comvessbon amaus palid e NHAL by concissbonaine for granl of dghts asber Toll Operile ol
Trwnsler nwslsl {TOT) i loble fo GST or out, as toll s exempt ander Morification- 123017 - Central Tax (Ruofey dated
IR MNT. (e 200393

* Under TOT modcl the Mabomal Fhghway Authorty of ndin (MHAL engoges 8 concessioenive Jor oerdion, sanmenmcs sl
maragsmin| of sirady devgloped’ oomstucied higway projects: The concessioming s emitled o impose and oollest wll fom selicks
aidh s 4 the liglivay

= I uplivan armeomi painl by the concosioming 13 8w consdenation paid by him for receiving exchismve rght of way, sccess and cemse o
ke wile inclukog right &0 mopoae, oodlkect nnd oppoopn se Gee Fros veleoles and e nhing with Se mainiessnce of the bghways oc
NiLAL sod regulation of thind partkes Som the oppointsd day ll ecpiry of mgrecnsem

= Whils eniry o § No2d of i Mogfication Mo, [23007-CTR daeed 25.08 2017 cempls e wernce by way of asocs bea med of 3
brlpe on pasment of toll charpes [rom GSE thereby, il snenps the toll codlectad Hom e individes] vsers (or soesis of (he fids il
brrigh s Iy Thas oncessaomenne

= Akmg with mght e, e comoesimios nlse mamisins and mesages the sheady developed’ comsmected highvwey progects md sich
v g | agalilc waliss onampeed. The up o smen] jakd by seicesiondine b WFEAT s b scheaye of fhis eml

Hocommendaniors of Flimem Coimmmitiee

= Toclarify that the concewslon anount pail to NHAL by concessiannire is tacable snd not coversd smder entry at SE
Mo 13 of Natificatian Mo, 1270801 7-CT(R),
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I7. Applicability of GST on Hesearch grants or doantions received from Government or privite sgenches (s 00

P

Invvestspating apency hae bl a series of Shaw Cavise Nighors I pespoct af nonspeymem of GET by methitionn | miversi lics oo groits
receivud b them fom goversmes | sm-gavenment ot for cenilat of nedsmh,
TG bas takion & view that neesarch conducted by s insnnae | vedversinyis b sipply ol service by e instinee | miversiny
in the 22 meeting of e GST Council, || wis fecomimemdead b grais gan by Cemtml Cianogmmenl, Sisse Govermmeni of 8 ioal
muibnty 4§ {avernment catley may B cxlevpred sndis f8T The gomtext in which this reesnmendacion wis made W & fariapssea|
T dhe State ol Gujarm i0-exenij e poaision of Tudgetary s 1o wilies st ap by the Covermment v beplemen virious. solienss
and 1o oy ot Ranetions on 8 behall Avewdingly, vde Melaliaation Mo No 3217 Cemiml Tax {Hale) desad [300030] 7, iy O
ik msead B ihe exanpiog Mol icedm | 2020 1T-CTRa e et elfect foom 13102007
Himianer, the showe sxompiion w restriciod oo sppdaes of reseoroh made by Governieat calitie bo the Goveramind sr w pomsen
sgecified by ir, apaissd promgs roccived Gom the Covemnment ar Govenusss stics
Thevedory. prvmirch servives provided sgnina grams recered (o Govers il hodice Like CSOL SERB. DREDO eic. do ook spger o be
ehgitle Fe the cxomphion
Ervnvisanion Ewlady korr boew detfivg)! mnder Mof@oadsse Mo SR T TR ol ool 2008 X007 as afered wo ar g ontherty o g by o
i e ey el o snpipty b, oo
(i et pgr e ey e of Parlament ar State Legeslaaee, ar
Vel f eitairirihad I ey Crovermmen,
wikh A pereeed o meee parpeai iy el o oF cemsel 0 caTY Bl RRci ek B e Ot Rmatrmenn, St
Cvermment, Loy Farmiory s D oend o

Avenda 4 (Annexune=-IVY)

7. Applicability of GST om Research prants sr donathons recebved from Govermiment or frivale spesce (upes 165

LET]

fcoidi. f

A ceonmendntkons of Fiimenl Cammibice

Do e cxernipd b s e Enllewing servee e hending 996
el off reoeasrcd cnad developmeeni gevoiee iy
o Cmiverasment Epfihe o
i o e TN, ey, Solere o el i, rodhed sador el (50 o T af siberecian () of section
F3eaf v o Tax ot |98
e et Oaiverammil, Stag Crovriniess, Uos foeeedirr, fond wsailoraiy oy Canveremsen iy apaod skt seooivind e
e au A fvm ol prarts

A comalileon may also ba inseted slelig, el & pesmick essoculion, uavasily, sullexe or olher mstiiulem shall o eligiblo for i
exemption caly if T i duly notfied under secton 3% of the fecoene Tae Acs 1961 a1 the timo of sapply of S recsarch sermice
Pant period moy be repalarceeal in o b O bisis

==
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Avenda 4 (Annexure-V)

LH, To clarify et TR i3 ood agrEbon sl on gt of soovices by an s bllsbment of 8 fecign sbebiees compaory Trom nerinbal Fr-:l
uf any al iy cfahlishoeol selside lsdin ar sny sther relfiel mechssias sramendment effecthoe frea BL7.2077 that meeis the regquesg.

L T FEANL A

= Rumesg an aiene inchudecs iy alia the expasitass aich oy ease meonl of smmll mainksmnes w5 fin airerall which &
ANl cEs s ConirT, mmmlﬂjﬂw <o, ol off crrw omd pilods and oier cxpenditures (ieckading Hnel), b case of Feetga Ak
opmmding flighis from o ety of the stnreaid eopenses 1 licmmed by the il e CHOW of T i liess Bacsnal mansiie Endhia

# The HO ol the firtpn s do ool chango any considerstion against thea ecperses from the hreesch afllees Bneated in India. The
iz of th finagn aifme: s paving Ines al applicahle mics on - traeepont of gonds and pasengers by i

= Ihewever. in lems of Schedile | Lniry 4 of the CGST Act, 3017, prre i off gervices, even o umdertakien wWatkol comsadamiion, by
sfbnimat o ooz peren |ozstal i Inda frn om estshlishmant of the sane person focaied outside Indie, would be cossidered i
gy withoul aonsslertion. Thes, in lerms of existing begal provisoms, the serviees by branch office oo hesd office is wshle

= Therelire. bmsh ofTives of the fondp aifines wore Boble (o pey g mm e s kv expetiors undsr revesc clags mechaniz=m @1
wwen il wo considension wes mm;gﬁ 1 BAEK - i g

= iy of Civll Avmnon | VEOUA] wes corsded and I1|-r__|l hame eniiveva |]|.:|.|_ Edgrinm mt_bcnmmd o s ol meipmonya

Biluhizal dE dervicr aprunls and sharod the drafl  Further, at :n:l_pmnl exmzmplinn'iex tearme o Indlan siclings onds

Irilatizad mir sorvioes apremenis by tie Sorcign conmry, woald be cemified by MeCA (15 the sspnsmry ol HASA )

Heopnnngisisans ol Fiimieal Commiiice

Apenda Item 4(c ) Pari-I1). Annexure-1V

1% Te reduce or exempl the GST peid by individusls on bealth [msurince premlums oees 200000

= Depunment of Fruncial Sendos (IFS1, Mmistey ol 1inosce. Dovernment i Indee hex mequesiod $or redecing the G857 on
indivadwal health mewrmee peeminms fom TS ka 5% in melie healik mursnce musre affondable and scooasiske.

# The reuest b oo G5 i fealih mesmmnce has also been receved (s sevizad Hon'ble Membas of Palinmesi

& The mepet by Stpmding Conumiliee on Fmance (Perfomeses: Revies and Rapulasion af Invursee Sador, Februmn: 1) hae
recomeendod 1o mimmlize the G5T rate an insanee prodiess, sspeeilly el md sn fisimnce. The ropet b vhsenved
sl the high mie of GS1 nevedts i bigh premism banden widch 8 i a detarond o prlmg inwnmce policies

Fecommendations of Fimnend Committes;

* The Fitwend Commtiee debibersind spon ihe oo s Tollswing options were discussed frevenne fmpffentian inadfenresd
it eankis

ah  Exemptimg all indbcidunl heabth issarance promism (B L0805 crores

& Exempiimg imdividmal healib msurance premivms which are padd by senler cltizeas and isdvidusl bealth insurmmee
[promiums {irrespective o age] where the ceverege b up e s, 5 lkhs (R 2,770 cranesls

&1 Exemplisyg enly Shovw indvislas] bralth imsnropce premiunn wisch are paad by sesior citloens (B0 645 crore; o
& Hodeeing de rie sl GST an oll individel beelth msurance senviees oo 8% witbost ITC (R ?, 720 srveil,
¢ The Fitment Committer recomnaradid that the G5T Csanvil may decide from the above opiions and & stmilar besefin

werardl |is dedire that the besefll ghem b CET eoter, i am, most be paasedl i dn Fle palhey Bilde

muty be outvsded to rofvrance services abus, The Cammbtee fupther rocemminded  that the G Csanel MRy ;

Page 1340f 171

& T gxempd poport of sarvices by an estuhlishmen) of o fereigs aidines company fom o related pomos o any al 5 stobbakineit oasall
Inihis, #hen sl w ot consbderstion: prowided Sal the (351 ol applicobbe rates ks been paid by the extslslizhment of the foreigh
it coompimy 1 Imbs on their suiwarnd supply of Tmnsport of peods mad passerg e and subyect o eeiprocs] soeemiion/lag Irclme |
Iriliae myrfenes unader belmioral oir service nrocesesis
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Apgends ltem 4{c W Pan-11), Annexure-1Y

H. To redoce or exem the GST padd by indivileak on berm Efe indsrasce plans gaoeer 70270

¢ Iepammen aof Figanal Services (TFS) Ministny of Foinno, Govormmen) of ladi b regeesed for redising the applicabils
e ol (i_‘-:'ll o presnimge paid by individush on lompore proseciFon. Brmrence plans Bom 1%% 0 5% The naqoest ko exempl
ST on life insinnes s alse Bedn rececsed Eom sevwmal Hon'ble Members of Parlipmet

» The mpon by Sundieng Conmuckes o Finsos (Paformane Besew and Regallion of Inurance Sesior, Febwsiry 2024) bas
recormimnentdol o mtismliee the ST rate oninsmenes prodocts, ospocialy beabth aed tenm iesranee. The repent has shasval
18ar ebe high rate ol <5 T sesufy in @ lgh pormoum bardes which acis as 1 detemeni o geting iocumice polives

* Prsemily, lle sovammnce podicies altemt GST row ol [5% vide pexidinl satry 88 51, Mo 150vay of the MoGibeaiiog Mo, 1272400 7-
Cenmal Tex {Enie)

*  Role fXi4pad the 4251 Halies, 2017 grescnibes wil=iiim in oes ol il meamnee schomes. | he presuum pad e insursnos
bl igresenls Din portinms - risk covemps ood anvings. (87 55 by on the risk postion of the preiium and eed oo sevings
pestinn, Consequestly, puet fovm 1l poficies, e where theenitine premium paid by tbe policy holder (s anly wowanls e rik
cower, gt e s il vala of the posmiism paod of The mio of 18%

= The revenme unphcavon of exempting indvidual puse senm o nsemnce, slong with inmrnce thereal, s kel o be Hs, 213

TS
Recommendntions of Fimen Commiice
o Toessnpt pues wrm individual 16 insrsnce policies sl sl nsmmace herel. _
] :m‘l Uil mmay sl recasil ity dedire that the Beneli givens in G35 e, W sny, nesr bo passed o b il policy

Apenda 4 (Annexure-V)

1. Hurticubture services supperting the esvironmental couse should be hally exempted Tom GET insiesd of 25% due
b their podentiol role in improving ale qanlity (oges 00000

* BL Mo 3 IA o polificetion Mo, | 200 7L10R ) dined 22062087 cuempls pur sevices urd composite supply.of poods and

servieds m whish valuo of poods decs Bl comsbnde meae then I3, espectely Bul e provalid B (B Covermmond o Union

TesTiiory or ool oy By way ol sy bty in relaling io ey funclion enimestad o e |"|':I-.‘hl'!|'|1l ok amiake 240G of e
Comsaitmion o b relaon To any finctin eninusiod o Mumscipalitemder erticle 343% af the Consimting

= Hequesiio clndy the spphicsteliny of G5T on ke besticulten vetmcty of pfic works depaniment was placed belore e 579 CGET
Ciouncil mesting bebd in Oeloher, 2023

*  Dased on the pooemendatios of Se 57 O8] Coomeal, iF was chnfiad by Cocddar Mo, 20618200 505T datad 31,10.2073 thal
supply of pune serilees ol sompasite aippliees by sary of bortcullurshoticukmme woks (where the valoe of gosds consinnes ol
s Ehan 25 pen cend of e idall salue of sepplyh mosle o CPVD e eligible G exempibos Tom G5 snder 21 Te, T and 1A of
Etlidiention M [2200 TC TR deed 20063077

" The e tegesesd 1y 1o Gy oxmmpl composbe suegelees o TP by woy of horticudbmreSarieulivme wode even whiene the vidoe o
gt Grostytatey preond than 25 por cund of e fofal value of suppiy,

= b sl pepecd would el devpeming of e exsling exempion

Hecoiimemd i ol Fitnea Canem@ea

= Tl roguesd may med by mooepiod.

==
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Agenda 4 { Annexure-Y)

L Toremomsider 3% GET applicalibe un ull sy boshings throsgh v-commeres plagForn, (peges 205004

®  Paiwt) et Sromspanin i sviccs sepplicd by poo-A0C contioa’ sage curmapy o el from G351

*  Bueed om the recommendations of fhe 45% GST Connedl metiog held on (7002001, we £ 01012012, scommerne opemiors were
e linkle 4o pay GiST oo preesger tmiisporistra senvises vapplisd through an ssing any metor vehich mxindmg bases and father

e exegion off peosiTiped Eesspunmlion sriioos by men AC wonimclSing caminges (which mchdies Sy sspplied thiomgh ECUs
i ks wnthdraem we o T0F] 608 2033

*  Sepply of any service thmugh electonic comssts plitiams = 1 Sl gy of sepply as conpemd i the service being suppled
v initividm ] sorace perviden.

#  Thore upper fo- be ne jushificetios b recmssider the 5% (35T apphoatds o all b bl s Chromghs ecominerce plitlomms

Recommendations of Fiimenl Commmiticg

* Tl st e el be acosjped.

G

Apenda 4 {Annexure-V)

A To imclale “any bady iorporsie” or “corperation” established ander any State Act or Cenbral Act or a
“Cavernsenl conspany ™ for purpese ol exclesion aader Section 55) of CGST Aot BT pages 50307

= Based on the reeommemla@omn of (he 522 05T Coancil, Mosiflcsion M | 7201 T-UTR dnal 2806 3017 hei beth asmaded jo esclale
bus operators mpasized of companics From the purview of scctim 905) of COST Act, 2617 m onder b0 enalilo $hem io ubilose TTC for
dischanging curward Habaliny o pessespe wrngion wemiees pnadal by e teouph EOCs,

= Temm “eargany” lus el heen definal under CGST Acl. I s ned very cloer wissher biss imamspon servioes provided By Stms Trasspon
Conpwiealon Thimigh PO wE bo omvered by this exchsinn

*  The requeal ol hesd 1o acpanson of soopa of oo sk uider sectes ™ 5) 50 any sy corporaic

Recomnendatsons of Piment Coannianee

*  The requeest masy nod be accepted.
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Avenda 4 (Annexure-V)

. Tar clarify that the deivery 'nrnhn ovitdes] by the delivery parimers throaph Electronk Commerer Operator (ECO)

are nol taxshle due ts pros hH’EE bebow the ihreshold of Bs, 20 lakhs OR in bring debivery serv nlrnu ur-.qir in

IrI:H'I-I.‘IEI ol thase 'll.l-rl[-ﬂw e dhy ECOs under sectlen 9(%) af CGST Act, 2007 with prospective effoct aml these
WEF Hﬂll‘ﬁ-l.‘thlelldllm ey A3 1 )

* While the oo for pick-ep amd delivery is ploced en the Platferm Debvery Paetner (P9 fiom mevchost a0 the il customes, the
pavmeml sl done on o ore-besne Pusis b Che P by ECCs

= The papml b FIH i bl on nopreout scheree whick b designad by the ECO o o bikos min ocasidemiion e manber of deliveies
undentaken and damog coverad by PIP,

* Further ihe PP has opteon fo chonyicanoe g onder bt i sucl scts, PO bsomes $able S ponaiy sd all the penal provisions are
dtralted nd controdiod avehizively by dhe FUTL

*  FCOW offer colain memsherthip wervioes whick gimes thedr cnoamers gt benefil S indtsnre wavier of the delivery feen. Thae e
alrvery srvices ane olfenad by the FOUS and not PO Alsn, el crsbormers do sl have the chasos of seleciing e delivay
pEnineTs

o RO are iBereselves dilivery arvice pronuders and ladhle o pery O%T ni the e of 18 fier el of B e D, undar no
cicrumsiazos, coudd ligve bo hedd e bs the supplicrs of te ddery sarvice,

pecommendations of Frimem Comrmutiee _

Taitth Bha: v b vt Foaquaesty oo mat merdt comshderwtion smd hemee mo s be srecpial

Avenda 4 (Annexure-V)

5 T clarily thad prior to 00, L2020, GST @5% paid an job work sctivithes qun @eohalie beverapes be treafed s
fully GET paid and so recovery of differential s, over sl sheve 5%, shoold arlse. (oeges 30023015

*  Hasad on the eemminmmdalnm o the 45k (3T Cransil mesng dobel | Tih Semember 2021, & new ey ol S1 Ma 26 {ma) sas
imseried it hdifieation Mo, 1 0200 T-CToR ) desod 38 86 200 7 vide which services by wmy of job waetk & eelalion 1o mamafcture o
mleadilic hiquer lir Riman eemmmpdon s tood of 185 05T,

¢« Funhe, wde Cirosdar Mo GEIEIE-GST dated 06 12001, & wos clarified tim the expaetsiin “Tood and lood prodts™ in ke S
Bap, B0 of Motification Mo {0200 TCTiR) doled 28003007 presoribing CET of 3% os job work ssrvives in nelaton fo ol Seod
sod [ind proochcts eociudes alcohalic heverapss S homan ciesampniion

T A mach, W oammen [FarkmGs also aleohedie [Lguor 1 R considid as Gwad. Acconkigly, soovrces by mony of jubs week mechiom 1o
mummuineciure off alcoholic Gguor for human siosumgiion e ol cigible G U OST mig of 5% prescvbed under e midentny

+  Foves o The past perind, thewe appenred s be no oomforsion aver Bie seope ol e cstries.

Recommendationa of Firmend Commities

= Tl piigiesd mey ned e pocepaed.

=
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Recommendntlon of Fiomient CammEnee

* Mo furher clanflistions s foguined 6o s fssig and hesce th reqiests may not be accepied —

Apenda 4 (Annexure-Y)

i, To cxompt GST sn Health Inswrance premium for Fervons with Mestal Hliness (PMI) which is 2 schedaled Disobibify
woder the Rights of Persoms wilth Disabilitics Ao 206 (RPWED Act) o 10305
P AL e, GIST on healsh igsnrance ssyvaees i lovicd il stanland Bl ic., |8 per cent

v Hiwess, st eeamance whefes e i poor woelens of te anciely ainl dilenatly ahlad, @k a5 Raditiva Swaetkve Fl
Virans (REOY), Vesversal [inlib npumoee Scbams, Jan Argova Dama Policy and Ninmays st hnsmnee 3chome me sxemg @&
GST (51 We. 35 of modifioetion Me. F2200TCTR deied 28 08 300 T)

»  Tha obpectve of Misman * [l fuwescs Schome " 15 1o provida afforcabls Healih Invuraece o persons with Suiism, Cerebanl Paddy,
Memtal Fetandation and Multiple Mssbilivies and s fully exempl fiom GST

Recoaameisdaisons of Filmesl Comomites;

* The rvaguesd moy tod e mooephed,

G

Agenda 4 {Annexure-Y)
7. Law Commilice bas reforred the following four matters to Fitment Commlibes:

(@) T preseribe End-wse eortification svsem / farm for anfification Mo 12201707 (Rate) [moiny oo, 3), which csempts pore sery
provided [ Goveinsent, lﬂﬂ."ﬁiiﬁ]ﬂﬂ' im bl boim te Fland cipodity functbom.

(b} Requesi to darify (hai il seevice of Biring manpewer For ey wervices of Health, Pebdic Ganden, Promstion sf education ofc.
nre the functions catreetind o Aonicp sl by onaler Artido TAEW of the Coanatlintion ;

(£} To darify that the serelee of “Enorssrabions & Sapervision”™ E‘Hﬂi rhie i , L CHOSTY, re Mt s
exempt from GST isder exemprss enery 3 nf motiBestion N, 1 I?-t'mt}mlr:'ﬂﬁ_ﬂ T

{d) To charify that the services 0f spatinl planning viwdy, provided by ibe silteies to Minssiry of Paschsyad Baj b exempt frean G5
wasler €3O €nry a1 51, No. 3 o8 ollficution N, | L20174 T} dnded T6.1017, i

H.HT::‘HI.'HF i?IIIIiII_I;HlIlIP.\' of GET on Min Pover Sapply Services recetved by Fanchoywis, Muonicipalitics and
(e P e |

= Cumrenidy, pure lervios ssd composic supmly of srvice providal ts Gevammen or Local Authority by way of ooy setivby in oelsion po
Yy 'Ih.ﬂ'iuh exilriEial 1o & Paodlayal Arimche 2430 af the Comslimation or 1o @ Muniapality mmdsr .'.:rl:::de 2403W al the Consty 1
e eacapt o leey ol GST vide wmiry m 51 Mo med 54 ol the Monfiention Mo 12200 701 (Rase),

= T abdee pelimacil s werg l.n'irmlh' phaced lone e 459 G5 T Council meense el delomed. Inoihe 435 Meaine hess (s
taggredd with emother propceal regeeding ol eation of The seipe ol tha wonds *m .rnf.;.i-sr.-.-u.h" o~

& The jssue wis Sevenfter dsousesd 5 572 and W*In.::ﬂutﬁ“hﬂrinl vian] B vt e it il emrrmpetionss wder 5000 3 and 3 A w

discussed. In the 37 GS5T Couneal meeting beld on 07102003, the Council has secommended 10 netas the entries o S0 b 3 & 38 pf
IR0 TACTIR D Salad 2E 06 2007 as 11 cxisty with no change,
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Agenda 4 (Annexure-Y)

% Wit Petiion () Mo, MI&Z00%  before Hon'ble Delhi High Cowrt hos been ingin Priv
E-Dﬂll'lli Indu . 1'! nrilj"i:u. they have fl.":-l.:hl:-ﬂ:tﬂlﬂ'l‘l Ilii:'ll:h.lihl ol By nmﬂl::.l'?:;wmﬁ% o rm:.h:
lllrllhr:l Ty rge !r'htlgqg!lm (RCM] in respect of security servies, (Entry at EE S 14 ol the Nod :lI:!:éq Mo,
201 7-CT Fip F LR PRk DR ok

. 'I'IJ-:7_||5-Tlit'1-i|]-el; IHH'_-'ing CAST ok pacarify sovices under fevorss charge mechanism was phoad befee the 319 O5T Comell meesing held
BT R

*  Beed m he moommandeBms a:'.’lh_n AT comail, Eniry mf =k, M v nserted o he NioliGeainos Mo | 301 T-CT{R) whersin
sarity saviees {protidel b wey ol supply of soaily o] previdad by any genam atha than o body verpomle weae b

under RCME when providel o s mepssened peram cveqil govwmemmd depariments esgisiered Gor 1035 and entiis. pepisicrad under
COMPOUI scheme sorvices

* The Assecaben of Privole Soowity indesary bad regresaial slier s docivion o & the 51t OST Council meeting o being (e
ruIIIJ;m:r}-;'ml:r :rrT:a:Icqn reclar inchuding Tasky copuastc smler RO amd (s mevdr win sl o de 3200 Mooty of the GST ol
o 1D Fanisniy

= The requesi of the essocmiben o ndlode secemy serviecs derl by the hody compons rador BECR in 1k sabd ey
accepied by e 32nd GET Ceunsl J i . - . . .

Recommendsiions of Flimen Comminee

# The requoest may eob by sroepied

$m==

Agenda 4 (Annexure-V)

U Toexempl GET on the servios: provided by Goethe Instituges®1ax Mucller Bhavans, fensded by the German Federal
Forcige Cifice, &n Inidia for the perbod from 01072007 te 31032823 peges 125206

= by m S Mo b6 of Mesficstion ko | 200VCTE @anpls servieds provddied by s educatonsl rstiotion &0 s sodenis, foulty psd
slall

s Fotecatwsud inatimstion Bas Boen detinal as an issdintion |'q'r||'p,"|r|;f_ wTviEs by q}'nf. .
¥ Pre-ncoal ednioution s elicsilkm o kipher seomdary school or egmvalemi:
= Eaucativn ava pat of a curmicdun fir obbaisisg o qualificstion reognieod by any e for the time beling o Jonee
o [l i A ot e an appeoved vocotions] sduzsiionnl cooree

¢ The services piowidad by Guelhe fetiniles o Thus oot digible (o coemption ender entry ot 81 Mo 66 of notiflestion Mo, | 27000 7-0TR
datad 280620 T

= b nstiiies have alresdy staned peving (5T oo ther services ofter 158 Apak 2023

Recommendaotions of Finnem Cormiiice:

*  The requecst may Bol he acoopied

4
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Apenda 4 (Annexure-V)

1. Requesi to exclmbe the Loghilative Arva Developoment Fand Trom ithe ambit of GST. (pages 170128

<M Lepishari bly Leval Aupn D IMLA-LADY Scheme i the ersiom of 3 Cenitra G
e Miseis of Vestamoent T ocal s rrvc i ebane (P Ay e o e seses v = N

’ ]hl:-lm&ﬂl‘l.' of dr= wehome i3 0 rese Inimi meed Tosal Infaeruomre, W ek g of pablic milny sl 1o renwe gl
wfa 5 i e,

" WS do mal fecene any moncy uder Lhisscheme The povertmenl inusders 1 disectly' i e respecineg lecal nuikonie

= The legeiatms can ooy reasmmend werks in Thér combmmees nsal on o s of galdlioes. The goidukses o uss of MLA-LAD
Tundhs thillor acm s skaics

* Thewodes ae srecuied by e disine suthenites as per the gotdeneen’s Gaanciol, véclnica] ard misaneenve ks

o RIL AT AR fumdke Beeos iis -lnalh:l. of paldielincy Bl e peojocis Besdod by feen are usaslly nesretal o “dursble inffasboein
Wik, T TP i i b Wi cstimime y ceiing

LI, ¥ |lag iy : 1 . TR T
ml-1u.:1r:i hmﬂzﬁml:ﬁm; ll‘l*ﬂ?;':lﬁlum.r r;qlm:illlﬂu.?:r !ﬂ ﬁ}lﬁmh .u'ut s el oo tha dT® 08T Comsil insis

Ll L%T n&?sgﬁ%uﬁ;]ﬂﬂemﬁlu?ih B WAA of nobficiion 12200 T-OTED duial 250670 7 cover wiile rangy of arppdes

' L%ﬂmh;fﬁmaﬁm ufvirabie They are BTl by momdie aid pione 19 mivess Earstion will bleck TTC of

Recommendatiors ol Fitmens Commiiiee

= Lhe roguest may oo b sooepbed, —

Arenda 4 Annexure-V)

11 On bellcopiers aoiform rote of 5% GST sbould be charga] o parchases charier, sale of seal tekes sl all
services rendered by helbeoprins inclading reatnl pabd for bangnrnge, (poges 225079

= The regoea wis caantisel im e 4TI GST Comcll mesding hald nodume, 2002, b Gounei§ did sof socede m e regesst.

*  Servioes by way of mmspon ol pessenges on sl shase basts amd el by woy of dharicoing The eatin belloopta 10 2 jrrsam omnd b
edpiabod. Tha laleer o dsuully sonsiiual By the il sl nol by e comeeon man. B Servies Tas egime s, chansnng of hobsopeer
miimctad service nes al the clanadin mid of 1 5%

*  Currently, G e on rental nd (e hampange & TR

= Saprvies ol fethigg od llJoulip: may ke waed cithey by helicopier opembies or MO b casg the seracg s wnsd by bslisoptar oneraior
PPAENE Po0ds oF Peosige IFRiEpeR deraees of chater serices, She [TC of 05T pud on hanpampe resinls 15 avadohls jo Lbe
hebcopier opomions foe discharge of outpr tx bahilisy s diss wd Tecome o cod B them

¢ In caso the bargerge sonial servicss s helng sl by MECs, whoh atirscs GRT ol et e ol 5%, @e MBS o onlitlad fotake 110 of
sarvices used by ibem for supphving the MR services. G T paid om ppan goesds and serviges by BRI s avadabile 1 Siem as TTC and
dis oo Do ume B oo Bor L.

Koopumiendal kims ol Fitnem Commiliee
* Theiergies] inay ned by aeoepicl

o
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Avenda 4 (Annexure-V)

13. Revioankize GST on cargo services from 15% 0 5% to bring B in Hoe with other services. (e 1290230,

= Begues o redwer (87T owe. o i pargo svices foom TRt 12% was oxaminod m e S Tik 5T Crsecd| mesting beld i Tune, X
red thie Uil did nist sceade b e cecpie)

*  Transport of Coodle by Air attmets 30T o the raie ol 8% varh fal 1TC Przenbing o Jewer mie with seamiceed [T0 wil] leaf s
sliplintien in Sy stmctwrs nad bl king the FTC chain resulting in incscsed] o ol apemtims fr sirlines.

* T businss recipbmes of g Srnsportmion serace mreentitled o 170 ad dusefiee i 5 3 poss-Seouh tay

Fecommendatdons ol Fimen Ciunpitee

*  The teguest may ot ke seoepied.

=

Asenda 4 { Annexure-V)

4. T elarkly whether [TC of other basiness verticnk can be osel to dbscherge GST on sutward Enbility in respedt of
Iﬂlll.l.ml‘l.l service given the restricton of input = creidin as specificd in MNification e, 1020 7-CT (Rete) dated
B0n BT, ws nmendod, spaina sty al 51 Ma 7 & in 8,9, 10, 13, 25, 30AL (e 2200100

= The apendn fem bas hoon withdroen b the sponsorng stoe.

RLeconimendoiboe of Flimen Commiliee

* Flimeni Commitice recommonded that ne sctios is due
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15, Te exempd GET om servihes relaied bo water harvest schense, (page 2303300
¥ The vmue was deforrad i bhe AT (5T Gl belil e 200080 2000149

Recommendations of Fionew Commiee:

Fitment Commitier recemmme nadeid thsl mo aciiaon i oo

Recommendanons af Fiimend Coamumittes:

-

Apenda 4 {Annexure-Y)

e spomsoring sk s inbommed thal oo wuich ageods hes boen drsanded b o

G

Agenda 4 Annexure-V1)

Ta bewe clerification regurding fax lisbdlities hiing demandad from casings aal online gaming mdestry for the pasy
prrbml (Le, for tbe period fram I00T-2023) sad ve rogularise i GST paid oo as b where B basis for the poried
AT 2007 poe 0,05, 200E3, fpvamonr P2 F-2560)

Sl GiRl Gl meciing beld in July 508 hod nacemmanded (o clanty sl sciimable clames sipphed @ Casines, Have Courses anfl
{mbimie g aro also under the parview of U5 T and o @0 be rosed ar the eie of 29% s Gl ee valee Srespective o whetber il
metivilies are gamis of skl or chanoe.

I weas. aliy recommenskid Thal the lew muy be amended 10 pecvsce channy on S salie

e G Coungal meating held e Ampsd, 208 recommended serain smesdments in the O0EST A 2007 and 16G8T A 2007, inchuling
amemhnznl o Schadule O of COST At 2007, Lo prosde iy oo Uie meailon of sepplies @ i, e sng sl anksss gaming

Farthor, regerding e lishiliy of the pet cases. e lemne wees Jisaecd tn the 52ad G8T Council mecting held on 07183034 b wf
supveyed damg the meelimg ol ibe smendmenis proposad me presgoctive mul 43 come o [ince with el Som 0110202, Tap
mkaesy inmus] by THE wone Bor i s pertod umder the liw as it emied joior 30 the smenlswins aml thal 1 5= 0ol 0 retresges iy
applisation of B Counol’s Secisioos i e 5008 gl 50 medinga hehd qn | 107 2070 anad (2 0F. M62S respactivil v

The matier nas discassod in the Filsent Commines and @ was pamssandod o obeain daln Sor cxmminme of fie s

The matixr may be deferrnd —
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Agenda 4 {Annexure-VI)

1. Ta elnrily the pafure and tnxnbility of varions supplics in relation o crypite seo-system (paee §040
+ LSl Conacd 6 fs 4T mesling bedd on 2820 Jume 3022, 48 meeting beld on 17 Decensher 2020 and $2nd

meeting beld om 7 Ccbober 2024 has defamed the isnies eganding e onbare and wxablisy of varkus supples M
relateon B ihe crypta eco-aysiim

* I owas Gell thal the dssoes mvoheed in onvplo ecosyvsiem nesd deeper stody, TRU s o enderake stisdy 200 submit a
paper elier obtaming expent epinkn froom T Accendingly, 17T is being eonsulied.

Heompeslatioes of Fllmen Camamtice

- The matier may he deferred.

=]

Arenda 4 (Annexure-V1)

4. Te clarify whether G5T B applicable om charges' Fees ke FSE opadd by bullders m looal asthisrtin uador
Reverse Charge Mechanbm (ROM) (meger 320355,

= Beo vas deferrm by ihe 70l GUST Ol Baokd on 07 15,2008
*  Miicipalites eofbet vinous choarge: mah s PRI prenmiim, mood: penmission. dharges, sembiy oo, Braming o, sinreas

presiwm, bt MOC eharges, fire WO chisgges, sewormge cherpes, chamges for chasge of Lo use de G2 & et sorvices supplied
1oy bean | e devediogpers

* Tounderstand the s, daa s Betng sollstod aml th sme is owaiboed

Acioimncickilisas al Fitimeni Coomantitees

v The matter nsy be deferred,
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4. To clarify that s leag as transpert of goods s andertaken entively by poad amd the person ansporting the goeds
issues comsignmend muote, the servioe would be trenied ws Gosds Transport Agency (GTA) service instead of courier
serviees, (poeer 1353449

*  Coods Transpor Serve by 1A attracts GS T at ghe rte ol 5% withot TTC ar 13% with ITC onder foreard chagge
Courerservice aliract G3T ol the rate of [89% willk ITC

Reconmenditions af Frimenl Conmmiites

*  Tudefor the issue for mere comprebonsive cxmminadion,

==

Asenda 4 (Annexure-Vi)

5 Te cxamine the inclusion of wwrvion umdor The Notification Mo, 177100 7-CTR daied 28863017 under which fear
wervices have heem notified on which GET i paid by Electrondc Conmmerce Operator under secrion 9(5) of CGET Act,
LT, fprages T340

= Dnth Low Commitiee and Fimment Commaties 0 jaimily examine the ssne

Recommendninons of Flingen Comesdrnas
= Ta defer the lssue.
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Apenda 4 {Annexure-V[)

6 T clarily whethor ofl the services provided by on sdocetionl institution o fBs students, Giealty snd sgadl,
irrcspective of the SAC, sre excompt Foom levy ol GAT, (g 105040
= Mdfication Mo EEHHTCT0R) disted 24020 T, w0 i aening jean des sl sede o eeleneses e e colomm ne. 2 whick relate
lis Kb Bervice Acoounimg Code bl enly in e deenpiion of sermices o eolisnn nod, Feriher, the explanstion clase in the said
rroot] Pl it hary s tht (e SAL jsondy mdicative

= Henee the traide hes boen represating Sol il sorvdios provided By adocatiosal imsifmiioes o i sodonic e sxenpt Bom i
imespecive of 2AL & winedi the services belung

= Filmssd Conmmuties Scampnal the isaiie seed [ch fhat the issoe sepuoey Brther detnibal exmomiation

R eoiowmmmendol e of Fisment Commiiice

v The matter may be deferned.

S

Agenda 4 (Annexure-V1)
7. Hutmwiisation of GST Rate Schedule on Sorvices amd the Classi fcation aof Services sdapteed far GST (upe 14/

= Uarrenily the G5T rale schedabe for serviess Jogs pol mambson the clissafication of serviees ot the 6ligil vl The sub.categoriation
of sprvies Boyutied dhie 3-dig level has hoom carmied o vdy forchose servives, on Wil & Sile kriver oo highser fhim i sizndand reic
af 1B nas w b resicribed

+ e mxpayers s fequerid bo declan = the ureoe/CGST e nol the 51 Mo, of GST Baie Schedule under which ey fve pod
O bt the B-dipil classithiation of sevive i Scheime of Chasificobos oneemed §o e Rae Schebile Ao 0 el s of
sy o which o concessional raleal 358 m 1 1%0or & highar o of 25% has heer nobifled b anl caestired

= This dailo — e value ol services, GS1 collectal, G5 pird i cash sl throug credil s very imsponia for policy tormmdsiiion,

= I revised me schabiile b b placal in e public doman e e feaiback seooved hes hem sinisblo iscompomisd

= Hlowever, 0 = delt tho mon: detsied feedbeck & noquined ad e schadule may be solifial afier meanmkmling the changes

recommindled thaetz wnd afler drop-down mechanisns for selaaing G-dign cleeification of smices i mode railssle n GYTN
il

Recenunepdatons of Fament Commdtiee

= Fhe matter may he deferved. -
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B. To mutify Diethi Deve I.u’a.l.ﬂ:iuﬂl;[[ﬂﬂ-#l ay a Local Authority and to reasose the reference of DDA Trem the
amsveer to guestion B5 ol the “FACQs on G3T in Govermmsent Sorvices SeCiod™ s 544-347,

®  Issoe wak defiared in the 52pd GST Counctl naoeting beld o7 10125

" fﬂv"?w&'ﬂ%iﬁhﬁfm"ﬂ:'rm?” Mo 10200 O, smervices prawidkal By lossal aithority 102 i sty an sahlez wde

& Fnirywi 81 Mo, & of Bk ot Mo, 123007-0TR exempis sorviees provididd by ol ool i mdiideal

. Hm\u':ﬁ—ii_urﬂ h':.'l.:ulfrm whether INDA ie lepally smtlad b ar extrudal By the Govermmmen with he comtpal or mons gement of

. i -

frﬁl;rﬂrﬁ% -"‘.I::'-I.'I I'I'l'.:HI 2e | HI ﬂ';j-‘:ﬂl:i'l-}' mtwﬁltmnlvflmﬂ:htmrnrml Apthority as per Seotiom
N bl sastborisd de m —H defived in ohn ke M3 0 m;rmj.

fr:mn ﬁ!ﬁ’ﬂ-ﬁ'l::gc{ -:.vlrr':u"p_r."ﬂ:'l ||u|.'.l;'|ch'ws,ﬁ1r:lt |1I.I.'.:'|I'I.|I'r|!|:|.| ; "'%‘ﬂ 3 U?:I:mmm:- :E'Iljﬁrr e :I.'h:lilh:'u.l

dh’l-'l TR ,,;' I::i.l.l.lrlll I-:'|'||.1|Ir|'|.'.l|'l AT S I'nrl'l.'.rnmnu -|
mmFmrm' nfu nn-n'l.rh\’qv Man |'n|1 J.I.IH.HH.IuI.r alifvna im ivcrion I.I:|'I'r|l -! ity 4l
|'-|'|' & Ne {WJ.:‘.'I'#_I_I Saarr el caneniifed i ithe il Sobadmle 4o I? U mﬂmﬁlﬂuﬁr

| icer ariipde $7] fod ovitcle F7L08 of the Complivi, v ¢l a Begivea Com murﬁmm’ it 371 u.l

e e o
*  Fionent Commestise moommended thil Local Hesl sy be definel
' MalsEsmdir aid Wes Boopsl vere mapusded boand diof] femmlstien o e sene. Hoseves, veply s sl swaiied foam Sl s

Beconmmendsiions of Finnent Comupiges
+ T muiter may b delernal, _i

Adgenda 4{e) (Part 1T} {Annexure- V1)

;}-J::; }fﬁ_mlﬂll \t:l:mf;:ﬂl Arl hdﬂh{;#ﬂtﬁh;ﬂ{# v Hemd {3ice o forvign shippisg lincs to dis
bl Sinoe pmensdmend by the selsedale 1 woull reguloe comigle s of varlons Igisbatve procees, followisg mmy e comblral:
= Mofifcstion mey be lssoed refros ey w,ef DEA7.200 T e grant excmpdion Fer all slleged dosmeod supplies om Hemsd
offioe of Forclgn shippieg Gnes 1ol fsdian U5 T regiamrations or sgents is Indie.
#  Foresst of repurting in GST refures the valee of alleged deemed supplies cousld alsy be clrrified as nil.

~  The cxediptin saiiflcatbesn ouibd nlso B sapporteil by decisinn fram 63T Coimoil o creclude sl imvestigsiions in e
matier,

 (ince the amendmionts im @ Schedule §of the ©0GST At are completed, svemption natifestion * b Peeeinded. The
prascoss may b crmpbeivil wRlin aexl tiree mlull:.. e

il Reguersi S parity in treantment io respect of GST e Indien shippiong industey sinsilar o eoemptions be need |
Tnrvign sbdpping lines for coastal and rmﬂ.w I'.I'l.l:?ll'l'!m (g 1154 . e =

® i per ULHH uroisgtony,. e sappag e e labie wopoy G5T under B8 asamopnm of srowes Dem i e ofices Rl oasady ladi
" The mxes oo o sl varkoas caan gl b el oifie wgh e e of veasel spiis and mesitenince sdeslalos vilseds [k i

* Aupmramy 4 el Slsadide | e CGAT Ass. perrea oy @ pervmor fevee o reliied preson o i ! A aiker eierndiienem ondsle dadia. m
Ay Py o Sirtieniney S Paive i i Ir I||:l asa lI.w“E oz d emde wehern cmsudemraen

* Pambe, s per explsssiion b wsbsoceoa 1ol evisa 8 of K1 Ar whee s peran b ma conblnbmenn m Indies sl sy sther oot | shmen aasde
Ireha ibar wazk ewablish shad | e £ o vl ity of Sdirn | preams

2 th’;‘ll'l'ﬂ:l SLUEET Ay, PEIT 1le Tl b pmpprsden mggsde sl die aciorver specyias o Schedels © made o gt 19 Be saide wvidiced
AT Fa g
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Apenda 4 [Annexure-V1)

= Secibon X (L al BEST At 1017 deline: “mpt al services’ mihe “spply of mmy somiice, wiere — 560 the sipplier of
sarpeiop b Jeotenl onriiale feedia, G0 it ree iprend |:|r\:r aive ey docated i Pralie wnd (i) Phie pulosce wff supynly of seevige i an
fnitie ©

o [gedon the gbove |'||l\.'l|-'i.-|i|r||-. DR ik off e veew Uit ek albos ol N whippasy bewes ore liahly 1o pay tax under
RLE] o meipenl ol services Irom thewr Fead office loonied vuisel India

= Indion Metwmal Shipewness” Assoczsiog (TN e gerpassbis] Jiwr oy e Ve Drenbewml morespect of GST for Tadsan
shippiag midusiry smilar b exenmlions proposed o be groned (o fesgn chipping lecs

= Currenthy, waospom of goods in vessed 1o msed o0 5% GST provided et 170 o0 the gnods (pther dhan oo ships, vessels)
iwod m oappdveng the service hos mat heen 1doen

Reconmnedarions of Fimeni Commines:
* The fssue may be deferred for more comprebensive excomination anad collection of dats,

THANK YOU
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4 T ] i — -

1 e and Corvinae Taw ™ . Tl

ﬁtux;ub alld ofrvices 128X Lounc
o

ITGRC: 21* Meeting

Agenda
1. Technical ksees requiring data fises through back-end wtilities
Z. Additional apenda items permitted by the chair,

A1 ipsues presented by GSTH which required data fises.

*  lasues with Mo Financial implication:
o IT issues with no fnancial impdicatians
+ Impacting 635 cases
" [TGRC woak note of the data fixes in these cases

* |aambes with Financis Implication:
o J msues with nancial implications
¥ 165 Cases imvalving As. 1,289.60
+ Took note of the data fises ia these cases

OHAIRMARN 5
INITIALS

—— ]
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Court Directions:
* Dot fives carried aut by GSTH n case of 2 Court Directions impacting 3 casas,

Additional Data Fixes:
= 23data fixes done between April — June 2024
¥ 13 Technical issues with no financial Implcation where dats was known, invalving 62195
ases, [TGRE took notice of the data fix dene in 9 msees, 4 issues were deferred
+ 10 Technical Bsues with financial implcations were defierrad

* 1 bsue involving 15960 cases which was an usdate on a pravious ITGRC Bsue was also tabled befare
the Cosmmitles,

ITGRE Recommendation

* Login Errore: Examine allowing special characters in the system as taxpayers getting error during logn
due to double gueotes In name,
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Thank You
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54th

GSTC Meeting

Presented By: GSTN
09 September 2024

Jl_g_anda

n B2C e-Invoicing Pilot Project
BN 1ntegration of UPI/ Debit/Credit Cards

BN Enhancement in the Existing GST Return
Architecture:
= RCM & ITC Reclaim Ledger
« IMS
« GSTE - 1A
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B2C e-Invoicing Pilot Project

L

B2C e-Invoicing: Background & Proposal GIv

=i

Backzround:

* The GST framework has ssccessfully implemented e-Invoicing for BaB transactions and have
resched o considerable level of maturity.

* It Bas proven 1o be robust tool for mproving tax compliance, reducing ermrs and facilitating
At popalation ol GETR-1 for fster filing of returns

Proposal for B2C e-Invoicing Pilot Praject

*  Building upan the learnings of B2B e-Invoicing system, the pilot project of BaC e-Tnvoicing i
proposed b shart,

# It would be implemented on a voluntary basis in selected sectors, in collaboration with
willing States/UTs,

e T T .
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minute eooxBenefits of B2C e-Invoicing

- =y
5

| @ﬂ '}

R C invobcing, help
comiral fax evmion and
gy compdinnoe

Prowmolis vvirereawenial
sustuinabllity by reducimg
paper wsage.

: r— . ..'
ST _,_-".. s T ____.-""
Comkrol Enviranmsntal Cank

Taz Evasian sustaanabi ity Efficisnt

Laower the tran=aciiom
ensts Bo biring col
effidency for

Liialiin s s

Torify Eha
Asthanticley

Cansamers run sasty
werily the nuthenticty
nf thelr hifkimaiome

Proctplia,

Proposal before the GST Council

In view of the above, the GST Council is requested to kindly:

G

1. Accord in principle approval for initiating the BzC e-Tovoicing pilot project on a

voluntary basis.

2, Direct Law Commitiee to propose necessary amendments in the law to enable the

EHITIE.

3. Authorise the GSTN Board to prepare and finalise the commercial model for this.

Page 153 of 171

GCHAIHMAN S

INITIALS




y MINUTE BOOK

Proposal before the GST Council SN

im rm L T

In view of the above, the GET Couneil is requested to kindly:

L. Accord in principle approval for initiating the B2C e-Invoicing pilot project on a
'I-"lf':'|1:|1|h'll"_'r' hensis,

2. Direct Law Committee to propose necessary amendments in the law to enable the same.

4. Aunthorise the GETN Board to prepare and fnalise the commereial model for this.

Integration of UPI/ Debit/Credit Cards

I EE—— N S ]
E.H.q-r"-.M.ﬁ_m - |
INETEALS
Page 134 of 171
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mituTE Book Integration of UPL, CC & DC Payment Options for GST Payments @.‘H
| g e

senm =

[ —

wels BT Formrrnd dma s sy

sl | WAL (wlin i (el
Cinl

The remaining States/UTs and their
respective aocounting  authorities are
requested o expedite the integration of
- the sheve three sddittenal payment
options,

Enhancement in the Existing GST Return Architecture:
RCM & ITC Reclaim Ledger, IMS, GSTR-1A

CHAIAMANZ
IMITIALS
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ITC Reclaim Ledger & RCM Ledger Gl
- = [
- = ]
= i RCM Y BB m Y
L HEl:I.ITI'I'I. Aar T Sl . O :'"
'G:""II Ledger Tl ' J
o
L Intredoesd in August 2ozg L A= per LCx decigan, 2 maning RCM Ledger hes

been imtrodoced whersin the ROW finbility g
i correspoidiog ITC i mowiteosd o the
aatim,

il. For necurate reposting of reversal and
rechim of (TC
ii. Tnapayers wewd given 3 opporiisiities o

amend the same Gll 20* Feb 2024, e il 5 b i e c Al

u'.la.n'll.'nu_ encenl I'TC tham |:|ni|1 1 GETE-48,

-
! Mote: Tgpeyer will be glven one masre sppurtnnaily o declarn spezing bulanee (3] ot Ot @ewg and bo aeend 1181 |
L.‘Iﬂll'l Nov 3084, .

o
I IS S e o1 0 0
Invoice Management System — for Accept/Reject functionality Gv
Sources of ITC (GSTR-28}
(e | (Ew] (@] (=] [ s
L i. ;_ ]
Errecdon Management System Dashboard
ERIEEEaneEs

EETHR-JI8
= SR— P
sinosc RS" A A records coming frum ICEGATE |
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winute ook Form GSTR-1A @H
!__—!| By 11 -
----I.:T'jéj... GETRY i Criginal Inveics Vil 8 GETR-18 1080, 090 |
{Rs.100,000) Al Tahen 'y TETH L = 99,002

Supaiier Wi , | Labifity Locksd and

; cunnot be amended
Aimardoraonk
o GETR-1

(e 90, 000)

Proposal before the GST Council

GSTR=1A
1, Cptioral Faolity

L Can smond andfor sd mssing estry dedared in GETR-1

A, [T4 nall be passed it next apen GSTR-Z8

4. GSTF-1 ¢ GHTR=14

2

= e
| [T

The Council is requested to kindly:

=X

. Take note of the above developments related to ITC re-claim ledger, RCM leclger amd
IMS.

hat
i

Approve the ahove timelines of opportunity given for declaration of opening balance
and amendment thereof in ITC re-claim ledger and RCM ledger.

3. Purther authorise the Law Committee to revise the timelines if necessary. This would

present an opportunity in die course of time o prevent erroneons claam of TTC and
will reduce crroneous return filing,

Page 15T of 171
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GN | THANK YOU!!

asd drd BRAWER T TAr AFTiaias
18 Jarwes firva i Evver e bwar
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Agenda Note
for

54" GST Council Meeting

Department of Revenue
gth September 2024

AGENDA ITEMS

1. Revenue Position

2. IGST Settlement

3. Status update - Compensation Cess
4. GST Appellate Tribunal

5. GST Data sharing
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1. Revenue Position (1/4)

Monthly Gross & Net GST collection (Rs. In Crore)

COCET 3,685 9,785 4332 4384 peg09 3207 3zgb0  god6e
SGET qoMis 30015 43746 FaSal 40e6g 405 40aBp  gRan
IGST Bfsso  HEyopd  Brady oohea BrEr BTmio obaget ond;m

Dmmemfic gRo53 45505 47025 Sy JRoe  REF0 §04T7 509
Imports 20508 QSO SO0ER  SRERG 908N JOSMG dR000  §g028

Cermip st IRl R . (LT L] (- BCUE R LR L R L L
Crmmnestic TR o SN | F, - SR 1 1 S X IR S T R - 11,120
w Sarj e L (o] b 1,089 i

Less ~ Refunds :
(Domestic + Impons)  Drouo. A0 a3Ag  aEg0]  3B40 19446 16303 qaiio

Net GET Calleetinn  1,54.851 L.50.837 64800 L04.760 L4499 L53.066 165702 150502

1. Revenue Position (2/4)

Monthly Gross Collection Trend and YoY Growth

.o

dusi feste L5 i Har ey By -

e T Callimtne ol 5y - fagy'=y e 0T Culiirtian o am'e) - szl

T Wl = Armeand fin INT B Lakt e
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1. Revenue Position — State wise (3/4)

TopraETeT i iy s

. e In Bs Crone
‘_:"‘_‘:i |y | yors kI A s
148 15 % | [Mulhr Pradeh ﬁ o
a6l n; L “Talsi it ot S ™
g Aty T ans TR
haan 734¢ | g% | [Chhaiiagah __g_ % | =
BT o I Mumpm it - B N
2300 250 4% Keralhia Pradeshi _—HH fhgT %
wn Lo % | [Hinnceal Fradesh Lap [ =
bl H1 L Eeinila _%— L
‘I.li_-,_lﬂﬂ BELAEL 12% Trigun E =g i
1555 ghagh | ia | Wesi Bengal iy %ﬁ_ i ]
= L] [P 7 nnissa atad Koshemie : %
alisrashios 42,050 4586 L Mrghalaya : IETTH %
Tirni Haelu il | s R | (Tuarkband I [ a7 ET
Aasuaes gk | aved | w | [Andemas and Neoser bl | o | e | %
Putlechetivy il L iR | {Magaland T TR
T T A,70E f Arymchal Prdesh Al : s
Iﬂu,i-:l ITAT LT3 EL (ke Terrdiney !.i_ —ﬁ_ '_‘.'.'].'ﬁ
|Funish 1B 5 B Ty [k 3 VL T
e ] E il

It Hx Crawe
I Stabe LT TApeEa: m; Vo¥ %
ihinha %’ VA 54
Tzl MHadia i © 7
Posl-  Witww Prediests i ﬁ
Boettlement Uikl =1 =
Revenne  Fagens ; -5
Cnsepaf]  Fuihe foatt EE % -
Mretava |*rodony 111 i _—
mdhn?ﬁ;—ll--l-l-l s E 1:%— Tt i
Hilpall
Fﬂﬁn fighy | eaon / | i
Anibsmien wad Himbe Tslanids = C T % |Chandgors |
l'llE!rH EL Ly ¥ (Mo . r
Mravipe _ [0 BT T T &'
Trigmira oy |;;' Megeland B
i _g—"%‘— o5 Rk : ﬁ
iE:glr.!r E‘_ﬂ' | .E‘_-_l:_h:if'r'h'll 5
[P u'ﬂl :-‘ai,'u'!'l'ﬁﬁ'ﬁd' T T im I "“1 Fikikim ﬁ
kmﬁ; Mg L [ F.uhum o -_I.!'_'.. i
iher Tty BTN
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2. IGST Settlement (1/6)

Current Position

1. Megative Balance in IGST FY 2023-24: Rs. 5,516 crore [aven afler accounting for the
recoyery of T 18,000 crore camed oul in November, 2023].

2.  Cumuialive negalive balance as of August 2024 i this current FY — R5.8 702 crore

3. Total negatve balance for FY 2023-24 and FY 2024-25 (til Aug 24) — R=.14.218

Crore.

In Bs Crove
Balance for the month
Upto March 2024 5510
April zoz4 2,65
May 2024 B E
June a0y 07
July 2ooq -483
Angst sty LA57
Cumulative Balance -14.218

2. IGST Settlement (2/6)

Apportionment of IGST Balance made from time to time so far are tabulated below:
I K5 e

2018-19 65,000 -3.500 61,500 B5,000 -3.500 61,500
2018-20 18,500 =14 500 2,000 16,500 14, 500 2.000
2020-21 38 000 o 33,000 38,000 0 38,000
2021-22 38,500 -5,500 34,000 38,500 -5,500 34,000
2022-23 24,500 -1,600 23,000 24, 500 =4, 500 23,000
2023-24 0 -8,000 -3,000 0 -9,000 0,000

TOTAL 2,01,000 -34,000 1,67.000 204,000 34,000 1,567,000

CHAIRMAN S
MITIALS
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2. IGST Settlement (3/6)

Apportionment of Positive or Negative Balance

| Guided by section 17(2A) of the IGST Act, 2017 read with GST Setflement of Funds
Rules, 2017

Apportionment of position or negative balance is carried oul periodically.

« The objective is to maintam the balance in the IGST account as closa fo zerc as
possibie.
Both apportionment and recovery are carmed in the 50:50 ratio between Centre and
States / Union Territories
Ratio of recovery amongst the States is not specified. Surplus balance was apportioned
done in the ratio of base year (FY 15-168) revenue and negalive balance was
apportioned in the ratio the respective month’s IGST settlemant.

2. IGST Settlement (4/6)

J 1t is proposed to revise the method of apportionment of surplus and negative balance of
IGST among States / Union Terrtories:

O Share of revenue of each state has chonged significantly post implementation of Q8T

s0 base year ratios may nol reflect the current picture.

O Ideally, recovery should he in the ratio of the IGST Utilized , and not on the share of
revenue of each State/UT. IGST utilisation of a state is a pood indicator of the 1GST
acoumulation in the state.

o The adopted method needs to be dynamic enough to reflect current realities and at
the same time stable tor administrative ease and better predictability.
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2, IGST Settlement (5/6)

BASIS FOR APTFORTIONMENT OF IGS5T BALANCE
Proposals for Approval of GST Council:
QIt is proposed that the decided methodology may be implemented and followed for

pdvance apportionment and recovery adjustments to be made from o01.04.2024
onwards,

O Accordingly, it i proposed that the apportionment of surplus and negative balince of
IGST may be done to each state in the ratio of the amount of IGST utilised by the
state to that of the total IGST utilised by all the states together in the recent

pasL,

Qin the interest of stability, a rolling period of the immediate three previouns
financial vears may be used.

dThe advance apportionment for FY 2o24-25 would be based on the total amount of
IGST utilisation of the states in FY's 2o21-22 to 2023-24.

2. IGST Settlement (6/6)

Proposals for Approval of GST Couneil:

o The negative balanee of Rs.14.218 would be recovered from the Centre (50%) and States
(50%) over 4 instalments starling September zozg.

O Henceforth, any surplus or negative in IGST aceount in any menth shall be apportioned on
monthly hazgis in the IGET settlement of the succeeding month as follows:

Backlog necovery Muonthly Apporticnment of

Month

(M. Cr) Surpins! Megotive Balanoe

September 2024 LT -

Octobar 2024 17T Surplus/ Negative of Sep a4

Fivember 2004 LT Surphus Negative of Oct 24

Despember ooy 1,778 Burplis  Nepative of Nov 24

dnmasry snzg - SurphesMNegative of Tes g

PFebruary 2025 - Surphas Megotrve of Jao 25

March 3025 - Surphues/ Negotive af Feby 25 ani Mar o5
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wersease| o Status update - Compensation Cess (1/3)
Progect Collection up to Mareh ooog

I B Crore
zoa7-18 {from July 2017) (iR o L)
201810 45081
HIG-0 05,551
0= H5.101
Sh1-ad 1,004 63
S093-25 125,803
2023-24 141 8oy
20245 {upho August, zoz4) 63,735
Collection from July ‘17 to Aupgust ‘2.4 T4
Projected (September, 2o2g -Mareh 2025 Q26
Projected Total (till Mar =oz5) B. 6, 706

3. Status update - Compensation Cess (2/3)

Compensation account summary projected as of March 91, 2026

4 A Crorg

Particulars

Arrouant
Total Ces Collections (petual + projected) up to March 2025 8,606,700
Compensation Paid till 05™ September 2024 -6,64,203
Back-to-Back Loan Repayvable =2,60, 208
Estimated Compensation paveble -1, 0010
Interest on BaB Lonn (projected) -51,5601
Exeess compensation to be recovered 213
Shoertfall in Compensation Account as of March 531, 2025 =1,31,05%
Projected Collection in FY zo25-26 (10% growth) 1,71, 580
Projected surplus as of March 3006 40,556
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3. Status update - Compensation Cess (3/3)

PROPOSAL

O As can be seen from the table shown in previous slide, it is estimated that there will
still be o shortfall of T 1,531,053 crore in the compensation account as of March
31, 2025,

2 Therefore, the Compensation Cess levy would have to be continued bevond FY 2o2g-
eg and well into FY 2o005-26,

O Updated Status to be presented before the council on regular basis.

0 The Council may entrust the Fitment Committee with the responsibility to decide on

the form and manner in which the amount being collected as cess may continue to be
collected in futore. [As discussed in the Offteer’s Mesting]

4. GST Appellate Tribunal (1/3)

Proposal to notify the amendments in section 109 & 171 of the CGST Act with
cffect from 15.09.2024

In Finance Act 2024, amendments were carried out for empowering the Principal Bench
of GETAT to undertake examination of the Anti-Profiteering measures under GST.

Further, there is an enabling provision for introducing a sunset clause for Anti-
Profitcering measures.

« Approval of the GST Council to sought to notify the amendments in sections 109 and 171

of the CGST Act w.e.f 15.00.2024.

Post the notification, Principal Beneh of GSTAT would be notified as an Authority under
section 171 to adjudicute anti-profiteering cases.
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4. GST Appellate Tribunal (2/3)

Changes in the notified locations of some GSTAT State Benches

3 Kerala - The request of Kerala (for interchanging the Location of the Bench to the
location of the Additional Sitting betiveen Ernakudum and Thirtwananthapuram) has
already been inecrporated in notification Ne. 8.0. 3048(F) dated 31.07.2024. Post
facto approval of GST Council sought.

d Uttar Pradesh - The proposal of Governmen! of Uttar Pradesh is for notifying
Prayagraj as loeation of the Bench and Varanasi as the additional sitting of Pravagraj

2 Punjab - The State of Punjab has requested that the location of Bench be changed from
Jalandhar to Chandigarh and netify Jalandhar as the additional sitting of Chandigarh.

0 Ahove requests of Kerala, Uttar Pradesh and Punjab placed for approval of
GST Couneil and these are updated in the drafl notification circulated.

parimind ul By

4. GST Appellate Tribunal (3/3)

Proposal to notify jurisdictions of the State benches of the GSTAT

2 As per the provisions of sub-section 4 of section 100 of CGST Aet, 2017, jurisdiction of the
State Benches {and the additional Sittings associated with the State Benches] is required
to be notified.

2 Approval of the GST Council is sought 1o notify the jurisdictions of the State
Benches as per draft notification in the Agenda Note.

3 State of Gujaral, Tamil Nadu and Haryana have sent their updated
Jurisdiction post circulation of Agenda. Same will be updated in the
notification.

4 States may revert within 5 days if any ecorrections in the name of the
distriels is reguired.

0 Council may empower the GIC to decide on issues related to jurisdiction,

upon reguest ol the States. [As discussed in the Officer’s Meeting]

CHAIRMAN S
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5. GST Data Sharing (1/4)

Sharing of Persomally ldentifiable Information of Taxpayers with other

Ministries / Departments

O Az approved in the 48% GST Couneil Meeting, requests for data sharing of the residual
category (D) would be approved only on specific approval of the GST Cooncil /{GST
Implementation Commiltes on a case-to-case basis.

M The merits of each case should fall within the requirements of section 158 (3).

[ Few requests regarding personally identifiable data have been received. Some were
placed before GIC but were rejected [/ returned by the GIC,

O Accordingly, Five of the requests which have been examined for feasibility are placed
before the GST Council for decision on the matter.

U There are other requests from various states/agencies including the State
of Tamil Nadu. GIC may be authorised to approve the said requests on a
case-to-case basis with the safeguards circulated in the Agenda.

5. GST Data Sharing (2/4)

Dietails of Requests received :
1. Request from M/o Lahour and Employment —

U Data for E-commerce sector for FY 2022-29 and 2023-24 indluding supplier's name,
GSTIM, annusal turnover, HSH Code.

U Purpose: For identification of digital platforms [ aggregators (such as Ola, Uber,
Zomato ete.), to assess the implementstion of schemes for social security coverage of
platform workers.

[ Status: Sent to GIC — Sent back
2. Hequest from Gujarat Infrastruocture Developmen! Board (GIDB)
O Data of GST and e-way bill including “From Address” and "To Address".
O Purpose: Preparation of Integrated Logistics Master Plan for the State of Gujarat.
O Status: Sent to GIC - Haryana hoed reservation on sharing of data on recurring basis
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3. Natignal Industrial Corridor Development Corporation Limited (NICDC)

O Requested data iz to provide bulk dats of E-way Bill numbers along with vehicle
number of earringe.

0 Purpose: For analyzing commodity-wise origin and consumption points mapping and
preferred mode of transportation, to identify bottlenscks in the logistics sector,
O Status: Send lo GIC = Vel lo be approved

4. rectorate General of Commercial Intellipence & Statisties, M/o Commerce
& Industry

0 Dataincludes Mobile number and Email eddress of suppliers.
O Purpose: To develop a comprehensive Business Directory of Serviee Exporting Units.
J  Status: Not yet sent o GIC

5. GST Data Sharing (3/4)

5. IMF project on GST Hate sensitivity projeci:

O GSTN in collaboration with other concerned entities is developing a8 model to
understand the impact of GST rate changes on revenue in & scientific and
deterministic manner,

O IMF has been engaged to assist in this project. IMF has requested certain data to be
made available,

O Requested data is enonymized taxpayer data pertaining to sector of business,
turnover data, tax payvments, imports, type of transactions, date of registration etc.
Only about 10-20% of anonymized data is proposed to be shared for initiating the
model. The mode] will be extrapolated on the entire data, internally by GSTN.

< This does not involve any personally identifiable information. Result of this exercise
may prove beneficial for taking policy decisions regarding tax rate changes.
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5. GST Data Sharing

Extroet of Section 158(3)

Thi any particulars witen such disclosure is oceasioned by the lowful exercize by a pubiie
servant or any ather staltitory authordity, af his or its powers under any law for the time
belng in force; or

(k) any particulors to an officer of the Goverrurent os may be recessary for the prrposes aof
any cbleer ko for bhe time belng in force; or

(D) any information relating to oy closs of tovehile persons or closs of transactions for

publication, i, in the opinion of the Commissioner, it is desirable in the public interest, to
pahlizh such information.”
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