


Restriction on availment of Input 

Tax Credit

� Notification No. 49/2019 dated 09/10/2019 under CGST
Rules applicable from 09/10/2019.

� Clarification Circular No. 123/42/2019 dated 11/11/2019
to describe implementation of above notification.
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GST Implication
� Input Credit which is reflecting in GSTR 2A upto 11th of next month to

be claimed as input credit.

� Follow up with vendors whose credit is not reflecting in GSTR 2A.

� If credit is not reflecting then same has to be reversed.



Conclusion
� Availed only eligible input tax credit reflecting in GSTR 2A of relevant

parties; subject to expenses / invoice accounted for in the books of
accounts.

� In case of confirm parties filing quarterly return credit can be availed� In case of confirm parties filing quarterly return credit can be availed
in GSTR 3B of corresponding month on the basis of books of
accounts & invoice, even though same is not reflecting in GSTR 2A.

� In books accounts create additional ledgers like IGST Receivable in
2A, IGST Receivable not in 2A, etc.

� In narration/description of the entry mentioned reflecting / claimed
in GSTR 3B of October, 2019 / November, 2019, etc.





Renting of vehicles outside 

Maharashtra
If companies employee goes to 
Delhi and taken vehicle on rent 

for Maharashtra

If companies employee goes to Delhi and 
taken vehicle on rent for Utter Pradesh

Service Provider is Registered 
Individual / Partnership Firm

IGST is Applicable

Service Provider is Registered 
Individual / Partnership Firm

IGST is Applicable, because, company is 
registered in Maharashtra and provider is 

registered outside Maharashtra



Renting of vehicles within 

Maharashtra
If companies employee has to 

go to Mumbai from Pune, taken 
vehicle on rent

If companies employee has to go to 
Gujarat from Pune, taken vehicle on rent

Service Provider is Registered 
Individual / Partnership Firm

CGST & SGST is Applicable

Service Provider is Registered 
Individual / Partnership Firm

CGST & SGST is Applicable, because, 
company is registered in Maharashtra 

& provider is from Maharashtra



Restriction on availment of Input Tax Credit

Receiver being body corporate 

Rent / Car Hire  charges / Cab charges
If IGST @ 5% (Outside 
Maharashtra Vehicle)

Provider  had to charge / declared 
IGST @ 5% or CGST @ 2.5%

Provider should be other than body 
corporate (Individual, Partnership firm, 

etc.)

Receiver being body corporate 
(Company, LLP, etc.)

If CGST @ 2.5% (Within 
Maharashtra Vehicle)

Or


