


� Notification No. 21/2019 dated 30/09/2019 under IGST
Act, 2019 applicable from 01/10/2019

� Notification No. 22/2019 dated 30/09/2019 under CGST
Act, 2019 applicable from 01/10/2019





Rent / Car Hire  
charges / Cab 
charges

Receiver being body 
corporate (Company, 
LLP, etc.)

If IGST @ 5% (Outside 
Maharashtra Vehicle)

LLP, etc.)

Provider should be other 
than body corporate 
(Individual, Partnership 
firm, etc.)

Provider  had to 
charge / declared IGST 
@ 5% or CGST @ 2.5%

If CGST @ 2.5% (Within 
Maharashtra Vehicle)

Or





If companies employee has to go 
to Mumbai from Pune, taken 

vehicle on rent

If companies employee has to go to 
Gujarat from Pune, taken vehicle on rent

Service Provider is Registered 
Individual / Partnership Firm

CGST & SGST is Applicable

Service Provider is Registered 
Individual / Partnership Firm

CGST & SGST is Applicable, because, 
company is registered in Maharashtra 

& provider is from Maharashtra



If companies employee goes to 
Delhi and taken vehicle on rent 

for Maharashtra

If companies employee goes to Delhi and 
taken vehicle on rent for Utter Pradesh

Service Provider is Registered 
Individual / Partnership Firm

IGST is Applicable

Service Provider is Registered 
Individual / Partnership Firm

IGST is Applicable, because, company is 
registered in Maharashtra and provider is 

registered outside Maharashtra



� RCM is applicable on even on employees reimbursement.

� RCM is not applicable on OLA / Uber / Meeru, etc. being body corporate.

� Input tax credit of payment made under RCM is not available. i.e. it is cost
to the company.to the company.

� If vendor is charges GST more than 5% then GST RCM is not applicable.

� Solution is to avail services from corporate vendors.

� Another solution is to change employee traveling policy.



� GST RCM is applicable on Renting of vehicle taken
from non body corporate service provider charging /
indicating IGST @ 5% or CGST @ 2.5%.

� RCM has to be paid in cash.� RCM has to be paid in cash.

� No GST credit is available on the same.




