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Highlights of the 33rd GST Council Meet
Housing under-construction gets a boost:
The FM announced a rate cut for the under-construction properties covering the residential segment as follows:

GST Rate for affordable housing slashed to 1% without the benefit of the Input tax credit (ITC) as against the earlier rate of 8%. However, the earlier proposal had pointed out that the rate will be slashed down to 3% without the ITC benefit.
Affordable Housing has been redefined under the GST law with a twin definition to it as follows:
In case of Metro cities: Flats with a value of up to Rs.45 lakhs with the carpet area of up to 60 sq.m.
Metro cities currently cover Bengaluru, Chennai, Delhi NCR (limited to Delhi, Noida, Greater Noida, Ghaziabad, Gurgaon, Faridabad), Hyderabad, Kolkata and Mumbai (the whole of MMR)
In case of Non-metro cities: Flats with a value up to Rs.45 lakhs with the carpet area of up to 90 sq.m.
GST rate for non-affordable housing reduced to 5% without ITC from the existing rate of 12%.
On or before 10th March 2019, all the changes will be drafted in a circular by the law and fitment committee and will be presented before the GST Council as recommendations. The Notifications will be out before the public soon after it is passed by the GST Council and will be made applicable from 1st April 2019. This call was taken to sensitively address the transitional issues likely to be faced by many builders who have ongoing projects before the date of implementation of the new rates.
GST exemption proposed on Transfer Development Rights (TDR)/ Joint Development Agreement(JDA), long term lease (premium), FSI- Press release states that an Intermediate tax on development rights such as the above mentioned will be exempt from GST for such residential properties on which GST is payable.
GST rate cuts on Cement out of the discussion:
No rate cuts were discussed for Cement, which is currently being charged a GST at the rate of 28%.
No conclusion on Lottery Rate slash:
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