TAX PLANNING TO SAVE YOUR GST & INCREASE INFLOW OF
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We have seen various ways to save Income Tax since ages, but what about
this GST, how GST can be saved, How inflow of cash in the firm can be
increased, how can | increase my assets and decrease liabilities towards GST
department.

So to solve this confusion, | would like to present some of the
techniques/measures/ways to save your GST:-

1. Do more and more Inter State purchases and avoid Intra State
purchases (if possible).

a. By doing more and more Inter State purchases, you will pay
IGST on your purchases, which have an ultimate advantage that,
IGST ITC can be set off with CGST Liability as well as SGST
Liability after you set off your IGST Liability.

b. But if you do Intra State purchases, then you have a
disadvantage that SGST ITC can be set off against SGST Liability
and IGST Liability only and CGST ITC can be set off against
CGST Liability and IGST Liability only.

c. Therefore, if you want to save GST Liability then prefer more and
more Inter State purchases in place of Intra State purchases.

d. If you are a manufacturing concern, then if feasible try to set up
your manufacturing plant/house in one state(s) or Union
Territory(s) and make your sales depot at a different state(s) or
Union Territory(s).
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Input Tax Credit Set off against liability
CGST (Central GS5T) | CGST and IGST (in that order)
SGST (State G5T) SGST and IGST (in that order)

IGST (integrated

IGST, CGS5T, SGST (in that order)
GST)

2. Accept your sales consideration as deposit without settlement
of your receivables from customers “(Most trending these
days)”.

a. According to the definition of consideration as per section 2 (31)
of CGST Act, 2017, Consideration in relation to the supply of
goods or services includes :-

i. Any payment made or to be made, whether in money or
otherwise, in respect of, in response to, or for the
inducement of, the supply of goods or services, whether by
the recipient or by any other person but shall not include
any subsidy given by the Central Government or a State
Government;

ii. The monetary value of any act or forbearance, whether or
not voluntary, in respect of, in response to, or for the
inducement of, the supply of goods or services, whether by
the recipient or by any other person but shall not include
any subsidy given by the Central Government or a State
Government:

b. PROVIDED that a deposit, given in respect of the supply of
goods or_ services or both shall not be considered as
payment made for such supply unless the supplier applies
the deposit as consideration for the said supply:
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c. Every Indirect Tax in India whether in past or in present, follows
the principle of Expense Policy to levy Indirect Tax on the
supplier of goods, services or both.

d. Previously department has made efforts to levy Indirect Tax on
Investment Policies also, but their efforts are very limited on it.
This is because due to Constitutional propaganda, to follow other
provisions of the act which are present for the time being in
force.

e. Since now, there are no rules have been framed by GST Council
to tax notional interest on deposits taken by the supplier of
goods or services or both, as it wes present in Rule 6 of Excise
Valuation Rules, 2000 and Rules prevalent in various State VAT
Laws regime.

f. Application of section 41(4) of Income Tax Act, 1961: -
Section 41(4) deals with write off of Bad Debts. Debtors from
whom you have taken deposits and are outstanding let’s say for
more than 5 years or more or even crossing the time limits
mentioned in Limitation Act, 1963, IT department cannot force
the assessee to write off the same from the books of assessee
on the opinion that such debtors are outstanding for more than
time period mentioned in Limitation Act, 1963. Unless assessee
himself write off the debts from his books, department cannot
force the assessee to write off the same from his books.

g. Application of Limitation Act, 1963:- According to Limitation
Act, 1963, debt recovery has a limitation period of 3 years only.
But Limitation Act, 1963 has no implication in GST on
Transactions Valuation and its taxability thereof; on amount due
from customers even though the due is outstanding for a period
of more than 3 years also.
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Contact Information

For more information, kindly contact us at:

Piyush Jain & Co.
(Company Secretaries)

CS Piyush Jain
(Proprietor)

H.O. :- 99A Street No. 7, Jharkhandi Road, Bholanath
Nagar, Shahdara, Delhi - 110032

B.O. ;- 11/159A, Shaheed Bhagat Singh Park, Near Chhachi
Building, Krishna Nagar, Delhi - 110051

Mobile Number : +91 98738 — 04109, +91 98111 - 22559

Landline Number : 011 2230 — 4519, 011 2200 - 3519,

Email: cs.pj2016@gmail.com
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Disclaimer: The information contained herein is of a general
nature and is not intended to address the circumstances of
any particular individual or entity. Although we endeavor to
provide accurate and timely information, there can be no
guarantee that such information is accurate as of the date it
IS received or that it will continue to be accurate in the future.
No one should act on such information without appropriate
professional advice after a thorough examination of the
particular situation.
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