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Manner of distrirbntion of credit by Input
Service Distributor (“ISD”)




Meaning of ISD

m Provision (CGST Act, 2017)

Meaning of ISD
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2 _~ “Input Service Distributor” means an ofﬁc_e_’oﬂﬁe‘s_uLm:er of goods or services or both which receives

(61) tax invoices issued under section 31 towards the receipt of input services and issues a prescribed
document for the purposes of distributing the credit of central tax, State tax, integrated tax or
Union territory tax paid on the said services to a supplier of taxable goods or services or both havmg
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Essential conditions for distribution of credit by ISD

Sec 20(2) = The Input Service Distributor may distribute the credit subject to the following conditions, namely:

_—

(b) Amount of credit distributed shall not exceed the amount of credit available for distribution;

(c) ITC attributableto a reclplent - Distributed on g to that recnpnent

T s ‘ x\}ﬂfg 5 O

, (d) ITC attributable to more than one recipient = Distributed only amongst such recipient(s) 2> Eﬂt_a* 5

(e) ITC attributable to all recipients = Distributed amongst such recipients - prorata *

* on the basis of the turnover in a StatefUT of such recipient, during the relevant period, to the aggregate of
the turnover of all such recipients/ all recipients and which are operational in the current year, during the said

relevant period
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Other Conditions under Rule 39

ITC avanlablefor dlstrlbutlon in a month should be distributed in the same month and details thereof
. ~ shall be Furnished in FORM GS'I‘R-6 e

e

Ineligible & eIiFible credit should be distributed separately

\\_,/ el
ITC on account of CG ST, UTGST and IGST shall be distributed S/émrately %
j ; i :
4 s ‘ i
“or reductio/n/o/f/cgtﬁtjg_case the ITC already distributed gets reduced for any reason = 1SD shallissue
4 an ISD credit note |

————
Any additional amount of ITE6n account of issuance of a debit note to ISD by the supplier 2 Shall
be distributed in the month in which the debit note is included in the return in FORM GSTR-6

ITC required to be reduced on accountofissuance of a credit note to ISD by the supplier=> Shall
be apportionedto each recipient in same ratio in which ITC fﬂ[‘,t_ﬂ ned in the original invoice was
distributed

—> Reduced from amt to be distributed in that month
- If negative, then, added tooutputiiability of recipient
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Manner of distribution of credit by ISD — Sec 20(1) r.w. Rule 39(1)(f)

ISD & Recipient
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Input service
distributor

Eg: Manner of distribution of credit by ISD

 Recipients |

Input service credit of Rs. 50 lakhs_

Head Office

Rs. 10 Iak//pgrtams to C Ltd. only
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3 Remamlng Rs. 40 lakhs distributed
among A BandCin turnover ratio |
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Manner of recovery of credit distributed in excess

Manner of recovery of credit distributed in excess

TR o

Where the Input Service Distributor distributes the credit in

21 contravention of the provisions contained in section 20
resulting in excess distribution of credit to one or more
recipients of credit, the excess credit so distributed shall be
recovered from such ipient(s) along with interest, and the
provisions of sectio r 74,as the case may be, shall mutatis
mutandis, appl eterrﬁ?ﬁatgpn of amount to be
recovered. e

L.

)
——

Determination of tax not paid or short || Determination of tax not paid or short
paid or erroneously refunded or input tax || paid or erroneously refunded or input
credit wrongly availed or_utilized for any | tax credit wrongly availed or utilized
reason other tha raud or any wilful || by reason of fraud or any willful
misstatement or suppression of facts misstatement or.suppression of facts
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Composition scheme under GST
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Who can opt for Composition Scheme?
Who cannot opt for Composition Scheme?
What are the conditions for availing Composition Scheme?
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