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After evaluating the Composition and Regular scheme, the business makes a choice between the two and should register itself with one out of the two scheme available.
In case the business opts for composition scheme, it shall issue Bill of Supply, whereas businesses who opt for regular scheme will have to issue GST Invoice.

Hopefully everyone has a fair idea of what invoice is!
Let us discuss how important it is to issue Invoice under the GST regime and what are the consequences if invoicing goes wrong. 
1. Business supplies goods/ services without invoice
-Penalty of 100% of Tax due or Rs. 10000/- [whichever is higher]

2. Business Issues Incorrect Invoices
Incorrect invoicing is a broad term. Here the Government wants to Point towards intentional mistakes or wrong that the business knowingly commits. For the sake of understanding, let’s say, Business Sold Item A , but Billed Item B for the same quantity.
· Penalty of Rs. 25000/-

3. Penalty for wrongfully charging GST Rate
Two situations that may arise-
a. Charging GST at a higher rate: Penalty applicable when such GST collected is not deposited with Government.
-100% of Tax due or RS.10000/- [whichever is higher]
b. Charging GST at a lower rate- No penalty. Interest @ 18% applicable on shortfall.

4. In case IGST has been charged instead of CGST & SGST & vice versa.
· No Penalty. Pay the correct GST & get refund of wrong type of GST paid earlier.
5. Fraud in GST invoicing 
-Penalty : 100% Tax due or RS 10000/- [whichever is higher]
Below is a list of what can be construed as fraud under GST related to invoicing
a. Supply of goods/ services by a taxable person without any invoice
b. Supply of goods/ services by a taxable person under the identification of another taxable person
c. Issues invoice/ bill in contravention to the provisions of GST
There is a flat penalty of RS 25000/- on the person who helps commit fraud.

Coming back to our discussion on invoices 
i. For Supply of Goods -3 Copies of Invoices[Buyer+ Transporter+ Seller]
For Supply of Services -2 copies [Recipient + Supplier]
ii. Revised Invoices – Revised Invoices needs to be issued within one month from the date of issue to registration certificate.
This situation arises for Invoices issued between the Date of implementation of GST and Date of issue of registration certificate.
iii. Aggregate Invoice : Where value of multiple invoices is less than RS 200 and the buyer is unregistered, the seller can issue a single invoice 
Time limit for issuance of invoice
In respect of Goods – On or before date of removal of goods/ delivery of goods.
However in case of continuous supply of goods – on or before issue of account statement/ payment.

In the coming posts I would be writing on GST on Goods only.
Visit clicknlearn.in to stay in tune.
[bookmark: _GoBack]
image1.png




