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TOPICS COVERED

1. Definition & Meaning of REVERSE CHARGE.

2. Services & Goods covered under REVERSE CHARGE.

3. Specific Categories covered.

4. Time of SUPPLY in case of Goods.

5. Time of SUPPLY in case of Services.
6. Other Provisions.

/. Summary.
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1. DEFINITION & MEANING - REVERSE CHARGE -

“REVERSE CHARGE'' MEANS THE LIABILITY TO PAY TAX BY
THE RECIPIENT OF SUPPLY OF GOODS OR SERVICES OR
BOTH INSTEAD OF THE SUPPLIER OF SUCH GOODS OR
SERVICES OR BOTH UNDER SECTION 9 (3) OR ? (4).

AAM ZINDAGI - NORMAL PROCESS

SUPPLY PROVIDER -
Collect Sale Value +
Taxes & pay to Tax
Authorities.

SUPPLY RECEIVER — PAY
Sale Value + Taxes to
Seller

GOOGLY — REVERSE CHARGE

SUPPLY PROVIDER -
Collect Sale Value from
BUYER.

SUPPLY RECEIVER - PAY
Sale Value to Seller,
Calculate GST on Value &
ay to Tax Authorities.
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2. SERVICES & GOODS COVERED UNDER REVERSE CHARGE.
CURRENT SCENARIO - APPLICABILITY IN SERVICE TAX -

1. INSURANCE AGENT

2. SERVICES OF A DIRECTOR TO A COMPANY

3. MANPOWER SUPPLY

4. GOODS TRANSPORT AGENCIES

5. NON-RESIDENT SERVICE PROVIDERS

6. ANY SERVICE INVOLVING AGGREGATORS

CURRENT SCENARIO - APPLICABILITY IN VAT - NO REVERSE CHARGE

NEW SCENARIO — APPLICABILITY IN GST -
SECTION | TYPE OF SUPPLY DESCRIPTION

SPECIFIC CATEGORIES To be nofified by Government

UNREGISTERED DEALER SUPPLYING TO New Provision, Compliance Burden on
REGISTERED DEALER Registered Dealer.

E-COMMERCE operator Supplies Services. E-COMMERCE Company will deposit
Eg. URBANCLAP, Reverse Charge on behalf of VENDOR.




3. SPECIFIC CATEGORIES COVERED - CA DIVYANSHU SENGAR

1. ANY REGISTERED PERSON RECEIVING SERVICES FROM NON TAXABLE TERRITORY.
SERVICES PROVIDED BY GOODS TRANSPORT AGENCY.

ADVOCATES OR ADVOCATE'S FIRM.

AN ARBITRAL TRIBUNAL.

SPONSORSHIP SERVICES.

et o

GOVERNMENT OR LOCAL AUTHORITY PROVIDING SERVICES EXCEPT —
(A) RENTING OF IMMOVABLE PROPERTY.

(B) SERVICES BY THE DEPARTMENT OF POSTS.

(C) SERVICES IN RELATION TO AN AIRCRAFT OR A VESSEL.

(D) TRANSPORT OF GOODS OR PASSENGERS.
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SPECIFIC CATEGORIES (CONT.)

/. SERVICES PROVIDED BY A DIRECTOR.

8. SERVICES PROVIDED BY AN INSURANCE AGENT TO AN INSURANCE
COMPANY.

?. SERVICES PROVIDED BY A RECOVERY AGENT TO A BANK, FINANCIAL
INSTITUTION OR NBFC.

10.SERVICES BY WAY OF TRANSPORTATION OF GOODS BY A VESSEL FROM A
PLACE OUTSIDE INDIA UP TO THE CUSTOMS STATION OF CLEARANCE IN INDIA
TO AN IMPORTER.

1 1.TRANSFER OR PERMITTING THE USE OR ENJOYMENT OF A COPYRIGHT TO A
PUBLISHER, MUSIC COMPANY, ETC.

12.RADIO TAXI OR PASSENGER TRANSPORT SERVICES PROVIDED THROUGH
ELECTRONIC COMMERCE OPERATOR.
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4. TIME OF SUPPLY OF GOODS - SECTION 12(3),

THE TIME OF SUPPLY WOULD BE THE EARLIEST OF THE FOLLOWING DATES -

(B) The date on (C) The date
(A) The date of which f(')rﬂ‘g“e.ri'f:ﬂ‘i’
. : Wi 1%
the receipt of OR the payment is OR days from the date
goods made, EARLIER of issue of invoice by
OF the supplier

The Date on which
The payment is
entered in the books
of accounts.

The date on which the
payment is debited in
his bank account

If it is not possible to determine the fime of supply under (a), (b) or
(c), the time of supply shall be the date of entry in the books of
account of the recipient.
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5. TIME OF SUPPLY OF SERVICES - SECTION 13 (3),
THE TIME OF SUPPLY WOULD BE THE EARLIEST OF THE FOLLOWING DATES -

(A) The date on which (B) The date immediately after SIXTY

) OR days from the date of issue of
the payment is made, EARLIER OF yinvoice by the supplier

The Date on which
The payment is
entered in the books
of accounts.

The date on which the
payment is debited in
his bank account

If it Is Nnot possible to determine the fime of supply under (a)or (b), the

time of supply shall be the date of entry in the books of account of the
recipient.
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TIME OF SUPPLY OF SERVICES - SECTION 13 (3) (CONT.)

WHEN SUPPLIER IS LOCATED OUTSIDE INDIA, IN CASE OF ASSOCIATED ENTERPRISES,
TIME OF SUPPLY SHALL BE THE EARLIER OF -

the date of entry

In the books of
account of the
recipient of

supply.

SR the date of
payment.
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6. OTHER PROVISIONS -

REGISTRATION - A PERSON WHO IS REQUIRED TO PAY TAX UNDER REVERSE CHARGE
IS REQUIRED TO OBTAIN REGISTRATION UNDER THE GST LAW , IRRESPECTIVE OF THE
THRESHOLD LIMIT.

e« TAX INVOICE = THE SUPPLIER MUST MENTION IN HIS TAX INVOICE WHETHER THE TAX IS
PAYABLE ON REVERSE CHARGE.

* FURNISHING OF DETAILS OF INWARD SUPPLY — AS PER SECTION 38 (2), EVERY
REGISTERED PERSON SHALL FURNISH, ELECTRONICALLY, THE DETAILS OF INWARD SUPPLIES
OF GOODS OR SERVICES OR BOTH ON WHICH THE TAX IS PAYABLE ON REVERSE CHARGE
BASIS UNDER THIS ACT.

e NOT INCLUDED IN “AGGREGATE TURNOVER” - INWARD SUPPLIES ON WHICH TAX IS
PAYABLE BY A PERSON ON REVERSE CHARGE BASIS IS EXCLUDED FROM THE DEFINITION
OF “AGGREGATE TURNOVER™"
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OTHER PROVISIONS (CONT.)

* INPUT RULES -

1. WHERE THE INPUT IS COMMON TO BOTH EXEMPTED AND TAXABLE SUPPLIES, SUPPLIES
UNDER RCM IS TO BE COMPUTED AS EXEMPTED SUPPLIES, FOR DETERMINING
REVERSAL OF ITC ON EXEMPTED SUPPLIES.

2. TO THE EXTENT OF TAX PAYMENT INPUT TAX CREDIT IS ELIGIBLE SUBJECT TO THE
ELIGIBILITY.

e GST COMPENSATION CESS —

AS PER THE PROPOSED GOODS AND SERVICES TAX (COMPENSATION TO THE STATES
FOR LOSS OF REVENUE) BILL, 2016, GST COMPENSATION CESS AT A PRESCRIBED
RATE ON THE VALUE DETERMINED UNDER THE CGST ACT, WOULD BE LEVIABLE ON
SUPPLIES OF GOODS AND SERVICES, INCLUDING SUPPLIES ON  WHICH REVERSE
CHARGE IS PAYABLE UNDER SECTION /(3) OF THE CGST ACT.
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7. SUMMARY -

IN REVERSE CHARGE, THE REGISTERED PERSON (LIABLE TO PAY TAX U/S 9 (3), (4), OR (5)),
WILL NOW HAVE TO PAY THE TAX & HAVE TO FOLLOW BELOW MENTIONED PROCEDURE -

e CHECK THE NATURE OF SERVICES,

FIGURE OUT THE APPLICABLE RATE,
* PAY THE TAX ON REVERSE CHARGE,
« TAKES THE CREDIT,

* FULFIL THE PLACE OF SUPPLY,

* TIME OF SUPPLY AND

* VARIOUS OTHER CONDITIONS.
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IN CASE OF ANY QUERY/ CLARITY/ CORRECTION, YOU CAN
REACH ME @ CADIVYANSHUSENGAR@GMAIL.COM.

THANK YOU

To Watch related GST VIDEO -
hitps://youtu.be/SZAPMQGUI8k

GST - TRANSITION PROVISIONS

https://youtu.be/y5i0t X4f5w

GST - Shifting of INPUT CREDIT on Closing Stock — TRANSITION
hitps://youtu.be/kbsRHPGQgSEk
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