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9th GST Council
· Applicability of GST Postponed to July 1, 2017 from April 1,2017 
· Recommendation/Resolution on DUAL CONTROL over taxpayers,
· Power to levy & collect IGST to be with the Centre but by a special provision in law, the States will also be empowered

9th GST Council: - January 16 2017
Upcoming 10th GST Council: - February 18 2017
The matter which is highly discussed in last many Meetings of GST is of DUAL CONTROL on Taxpayers. Many are arguing that this dual Problem is tried to resolve in last meeting held on 16 January 2017, where this Dual Control may be referred as authority of Assesseement, Scrutiny of Tax liability of Assesses. In an attempt to try and remove the differences on the contentious issues such as administrative control over taxpayers under the GST, GST Council headed by the Hon’ble Finance Minister, Mr. Arun Jaitley met for the ninth time in a row to clear all gathered issues over the GST and Simplifying & brightening its prospects of implementation soon & before deadline of September 16 2017.
With the conclusion of the 9th GST Council meet on January 16, 2017, the gist of the key takeaways from the meeting of the GST Council are as under:
 
Most probably - GST deferred to a “Realistic Timeline” of July 1, 2017
The 9th GST Council postpone the target of GST Applicability & Implementation to July 1, 2017 instead of previously planned April 01, 2017. Finance Minister of India after the conclusion of GST Council meeting said that “I am trying my best on deadline of April 01 2017. There was a broad view that July 01 2017 appears to be a more realistic date for the implementation.”
 
How Dual Control Sharing System will work under GST
A consensus was reached that tax payers will be split between the Centre and States for the purpose of Tax Assessment, Scrutiny and audit in the following manner:

	ANNUAL TURN OVER OF ASSESSEE
	CENTRAL GOVERNMENT
	STATE GOVERNMENT

	LESS THAN 1.50 CRORE
	Will have the power to Assess and Administer 10% of the Taxpayers
	Will have the power to Assess and Administer 90% of the Taxpayers

	MORE THAN 1.50 CRORE
	Will have the power to Assess and Administer 50% of the Taxpayers
	Will have the power to Assess and Administer 50% of the Taxpayers


However, Finance Minister said that each assessee would be assessed only by one authority. He also said that "You won't have to jump from authority to authority, that's the biggest advantage of GST & one of basic intention behind this. Once you evolve numerically a lot more will come from state to the centre, because the percentage is 50:50 in higher category and 90:10 in lower category. The computer programming would be done in a manner so that there is no discretion."

ISSUES THAT ARISES DUE TO DUAL CONTROL SHARING SYSTEM
 It is still not cleared from statement received from various sources on meeting of council held on January 16 2017, whether Above Bifurcation of Tax payer for Dual Control will also be applicable on Service Tax and Inter State Sale because 1.50 Crore is huge turnover for a Service Provider & 90% Tax payer Assessse Control of that will be left for state by Central which is no where looking feasible. Where Control may be referred as tax assessment & scrutiny of tax payer by Central & State Authority in above sharing proportion and On this dual control matter, Central & State is not agreed prior to this council meeting due to which last 3 council meeting have no result.
When GST Return is to be filed on Common GSTN Network by all registered GST Assesses where as in present also almost all vat return & assessment is done through online system than how this DUAL CONTROL becomes so big Issue for GST Council. It’s looking that to postpone the GST implementation from April 01 2017 to after few months. Why this matter is so highlighted because if only solution is of 50:50 Sharing tax payer assesses between Central & State than it can be done earlier and GST will be implemented on its schedule time of April 01 2017. 
It’s also not looking feasible after short term negative impact of note demonetisation on Economy to implement GST from April 01 2017.
Deviation/Conflict Matter:- Now question comes in mind that which Tax payer assesses will be dealed by Central and which by State as per above sharing of 50:50 or it may be decided by some formula later which will be mutually agreed by Central & State authority. But it’s not looking that it will ease business for industry or related stakeholder after applying formula which may be decided in future meeting for sharing control over tax payer. It is Special to note that GST from starting is a disputed matter between Central & State for Control and compensation to be given etc. where no matter, problem and suggestion of Stakeholder is considered while implementing and formulating GST. And Dual Control is also a disputed matter between Central & State to Safe their rights & control , so taking Such type of undecided manner of Sharing of Tax payer will create many problems while implementing GST as ONE COUNTRY-ONE TAX- FOR ALL.
Why & How this Dual Control matter comes & Important for Central & State Government:-Since Central Government has around 85000 as officer & Staff in Indirect Tax Department where as State Governments have around 265000 Officers and Staff in Indirect Tax Department, So Division of work is also necessary and Authority & Responsibility is also linked with this matter. That is why State wants control share over GSt Tax payer.



Power to levy and collect IGST to be with the Centre but by a special provision in law, the States will also be cross empowered
The Centre, while iterating that the power to levy and collect the IGST will be vested with it solely, agreed to make a special provision in law by which the States will also be cross empowered.
 
Issues between the Conflicting States to be taken up by the Centre
Finance Minister said that in exercise of IGST, where there are contentious issues between conflicting States with regard to place of supply [Destination of Supply] etc., and then that assessment would take place by the Centre.
 As the discussions made in the 9th GST Council meet would have an large impact on the IGST Law, Compensation Law and correspondingly, on the CGST/SGST Law, accordingly the Draft of IGST Law and other supporting legislations including Rules will be tabled again in the next meeting of the GST Council scheduled on February 18, 2017.
 
Finally, the ninth GST Council meet saw a way forward for the Centre and the States reaching consensus on sharing powers for control over tax payers under GST and it is expected that the subsequent follow up meeting on February 18, 2017 will see remaining concerns getting streamlined. 
[Views & Opinions Expressed are strictly personal]
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