


Insight In GST
Introduction:
The One Hundred and First Amendment of the Constitution of India, officially known as The Constitution (One Hundred and First Amendment) Act, 2016, introduced a national Goods and Services Tax in India from 1 July 2017. France was the first country to introduce this value added tax system in 1954 devised by a public servant.
GST is one indirect tax for the whole nation, which will make India one unified common market. GST is a single tax on the supply of goods and services, right from the manufacturer to the consumer. Credits of input taxes paid at each stage will be available in the subsequent stage of value addition, which makes GST essentially a tax only on value addition at each stage. The final consumer will thus bear only the GST charged by the last dealer in the supply chain, with set-off benefits at all the previous stages. Due to non-consensus between central and state government, the proposal is to introduce a Dual GST regime i.e. Central and State GST.

 Many countries in the world have a single unified GST system i.e. a single tax applicable throughout the country. However, in federal countries like Brazil and Canada, a dual GST system is prevalent whereby GST is levied by both the federal and state or provincial governments. In India, a dual GST is proposed whereby a Central Goods and Services Tax (CGST) and a State Goods and Services Tax (SGST) will be levied on the taxable value of every transaction of supply of goods and services.
		
History:
1. GST is being introduced in the country after a 13 year long journey since it was first discussed in the report of the Kelkar Task Force on indirect taxes.
2. In 2003, the Kelkar Task Force on indirect tax had suggested a comprehensive Goods and Services Tax (GST) based on VAT principle.
3. Since the proposal involved reform/ restructuring of not only indirect taxes levied by the Centre but also the States, the responsibility of preparing a Design and Road Map for the implementation of GST was assigned to the Empowered Committee of State Finance Ministers (EC).
4. Based on inputs from Govt of India and States, the EC released its First Discussion Paper on Goods and Services Tax in India in November, 2009.
5. In order to amend the Constitution to enable introduction of GST, the Constitution (115th Amendment) Bill was introduced in the Lok Sabha in March 2011. As per the prescribed procedure, the Bill was referred to the Standing Committee on Finance of the Parliament for examination and report.
6. Based on a broad consensus reached with the Empowered Committee on the contours of the Bill, the Cabinet on 17.12.2014 approved the proposal for introduction of a Bill in the Parliament for amending the Constitution of India to facilitate the introduction of Goods and Services Tax (GST) in the country.  The Bill was introduced in the Lok Sabha on 19.12.2014, and was passed by the Lok Sabha on 06.05.2015. It was then referred to the Select Committee of Rajya Sabha, which submitted its report on 22.07.2015.
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GST will be a game changing reform for the Indian economy by creating a common Indian market and reducing the cascading effect of tax on the cost of goods and services. It will impact the tax structure, tax incidence, tax computation, tax payment, compliance, credit utilization and reporting, leading to a complete overhaul of the current indirect tax system.
Some of the benefits are mentioned hereunder:
Benefits to Businesses:
a) Wider tax base, necessary for lowering tax rates and eliminating classification disputes
b) Elimination of multiplicity of taxes and their cascading effects
c) Rationalization of tax structure and simplification of compliance procedures
d) Harmonization of center and state tax administrations, which would reduce duplication and compliance costs
e) Automation of compliance procedures to reduce errors and increase efficiency
f) The GST structure would follow the destination principle. Accordingly, imports would be subject to GST, while exports would be zero-rated. In the case of inter-state transactions within India, State tax would apply in the state of destination as opposed to that of origin.
g) Reduction in transaction costs of doing business would eventually lead to an improved competitiveness for the trade and industry.
h) The subsuming of major Central and State taxes in GST, complete and comprehensive set-off of input goods and services and phasing out of Central Sales Tax (CST) would reduce the cost of locally manufactured goods and services. This will increase the competitiveness of Indian goods and services in the international market and give boost to Indian exports. The uniformity in tax rates and procedures across the country will also go a long way in reducing the compliance cost.
Benefits to Central and State Governments:
a)   Simple and easy to administer: Multiple indirect taxes at the Central and State levels are being replaced by GST. Backed with a robust end-to-end IT system, GST would be simpler and easier to administer than all other indirect taxes of the Centre and State levied so far.

b) Better controls on leakage: GST will result in better tax compliance due to a robust IT infrastructure. Due to the seamless transfer of input tax credit from one stage to another in the chain of value addition, there is an in-built mechanism in the design of GST that would incentivize tax compliance by traders.

c) Higher revenue efficiency: GST is expected to decrease the cost of collection of tax revenues of the Government, and will therefore, lead to higher revenue efficiency.

Benefits to Consumer:
i) Because of efficiency gains and prevention of leakages, the overall tax burden on most commodities will come down, which will benefit consumers

ii) The essence of GST is that all goods and services be taxed at moderate rate. So in the long run it is expected that the burden of GST on common man will be reduced. 

iii) A common man incurs various expenses on day to day which are charged to indirect taxes. Purchase of goods have a standard excise duty of 12.5% embedded in it and standard VAT of 14% appearing on the face of the invoice. The effective tax rate on goods is around 28% due to 'tax on tax' and no input tax credit available to dealer of the excise duty charged by the manufacturer. Service tax is levied at 15% on the services consumed. So optically it seems that goodwill become cheaper like small cars, FMCG products etc. may become cheaper. 

Example:
Let’s take an example of Shirt from the manufacturer to the consumer and the effect on the price of the shirt in current regime V/S under GST regime.

Under GST Regime:
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Stage 1
Imagine a manufacturer of, say, shirts. He buys raw material or inputs — cloth, thread, buttons, tailoring equipment — worth Rs 100, a sum that includes a tax of Rs 10. With these raw materials, he manufactures a shirt.
In the process of creating the shirt, the manufacturer adds value to the materials he started out with. Let us take this value added by him to be Rs 30. The gross value of his good would, then, be Rs 100 + 30, or Rs 130.
At a tax rate of 10%, the tax on output (this shirt) will then be Rs 13. But under GST, he can set off this tax (Rs 13) against the tax he has already paid on raw material/inputs (Rs 10). Therefore, the effective GST incidence on the manufacturer is only Rs 3 (13 – 10).
Stage 2
The next stage is that of the good passing from the manufacturer to the wholesaler. The wholesaler purchases it for Rs 130, and adds on value (which is basically his ‘margin’) of, say, Rs 20. The gross value of the good he sells would then be Rs 130 + 20 — or a total of Rs 150.
A 10% tax on this amount will be Rs 15. But again, under GST, he can set off the tax on his output (Rs 15) against the tax on his purchased good from the manufacturer (Rs 13). Thus, the effective GST incidence on the wholesaler is only Rs 2 (15 – 13).
Stage 3
In the final stage, a retailer buys the shirt from the wholesaler. To his purchase price of Rs 150, he adds value, or margin, of, say, Rs 10. The gross value of what he sells, therefore, goes up to Rs 150 + 10, or Rs 160. The tax on this, at 10%, will be Rs 16. But by setting off this tax (Rs 16) against the tax on his purchase from the wholesaler (Rs 15), the retailer brings down the effective GST incidence on himself to Re 1 (16 –15).
Thus, the total GST on the entire value chain from the raw material/input suppliers (who can claim no tax credit since they haven’t purchased anything themselves) through the manufacturer, wholesaler and retailer is, Rs 10 + 3 +2 + 1, or Rs 16

Whereas under current regime:
Thus, if we consider the same example as above, the manufacturer buys raw materials/inputs at Rs 100 after paying tax of Rs 10. The gross value of the shirt (good) he manufacturers would be Rs 130, on which he pays a tax of Rs 13. But since there is no set-off against the Rs 10 he has already paid as tax on raw materials/inputs, the good is sold to the wholesaler at Rs 143 (130 + 13).
With the wholesaler adding value of Rs 20, the gross value of the good sold by him is, then, Rs 163. On this, the tax of Rs 16.30 (at 10%) takes the sale value of the good to Rs 179.30. The wholesaler, again, cannot set off the tax on the sale of his good against the tax paid on his purchase from the manufacturer.
The retailer, thus, buys the good at Rs 179.30, and sells it at a gross value of Rs 208.23, which includes his value addition of Rs 10 and a tax of Rs 18.93 (at 10% of Rs 179.30). Again, there is no mechanism for setting off the tax on the retailer’s sale against the tax paid on his previous purchase.
The total tax on the chain from the raw material/input suppliers to the final retailer in this full no-GST regime will, thus, work out to Rs 10 + 13 + 16.30 + 18.93 = Rs 58.23. For the final consumer, the price of the good would then be Rs 150 + 58.23 = Rs 208.23.

Hereunder a Table to understand the above example more clearly:
	Stage
	Product
	Under Current Regime
	Under GST

	1
	Raw Material For Making a Shirt
	10
	10

	1
	Shirt Manufacturer
	13
	3

	3
	Wholesaler
	16.3
	2

	4
	Retailer
	18.93
	1

	 
	Total
	58.23
	16

	 
	 
	Difference
	42.23




Difference Between The Current Tax System And GST:
	Sr.No.
	Basis
	Present System
	GST Regime

	1
	Broad scheme
	There are separate laws for separate levy. For e.g. Central Excise Act, 1944, respective State VAT laws
	There will be only one such law because GST shall subsume various taxes as specified above.

	2
	Tax rates
	There are separate rates. For e.g. Excise 12.36 % and Service Tax 14%.
	There will be one CGST rate and a uniform rate of SGST across all states.

	3
	Cascading effect
	This Problem arises because credit of CST and many other taxes not allowed.
	This situation will not arise as CST concept is being eliminated with introduction of IGST.

	4
	Tax burden
	Under present scenario, tax burden on tax payer is high.
	Under this, tax burden is expected to reduce since all taxes are integrated.

	5
	Cost Burden on Consumers
	Due to presence of cascading effect, certain taxes become part of cost.
	As GST mechanism removes such effect by providing credit, cost burden is reduced

	6
	Concurrent Power
	At present, there is no such power to both Centre and State on same subject tax matter
	Both Centre and State are vested with the power to make law on GST by virtue of proposed Article 246A of the Constitution

	7
	Compliance
	Tax compliance is complex because of multiplicity of laws and their provisions to be followed.
	Tax compliance would be easier as only one law subsuming other taxes need to be followed

	8
	Transparent Tax Administration
	Presently, tax is levied at two stages in broad manner i.e. 1. When product moves out of factory. 2. At retail outlet.
	GST is to be levied only at final destination of consumption and not at various points. This brings more transparency and corruption free tax administration.




GST Structure:
[image: ]CENTRAL TAXES TO BE SUBSUMED
IN GST On application of the above principles and various papers which have been released in this regard, it is deduced that the following Central Taxes should be, to begin with, subsumed under the Goods and Services Tax: 
1) Central Excise Duty (CENVAT)
2)  Additional Excise Duties 
3) The Excise Duty levied under the Medicinal and Toiletries Preparations (Excise Duties) Act 1955 
4) Service Tax 
5) Additional Customs Duty, commonly known as Countervailing Duty (CVD) 
6) Special Additional Duty of Customs – 4% (SAD) 
7) Surcharges and Cesses levied by Centre are also likely to be subsumed wherever they are in the nature of taxes on goods or services. This may include cess on rubber, tea, coffee, national calamity contingent duty etc. 
8) Central Sales Tax to be phased out. 

[image: ]STATE TAXES TO BE SUBSUMED IN GST
Following State taxes and levies would be, to begin with, subsumed under GST:
1) VAT / Sales tax
2) Entertainment tax (unless it is levied by            the local bodies)
3) Luxury tax
4) Taxes on lottery, betting and gambling
5) State Cesses and Surcharges in so far     as they relate to supply of goods and services
6) Octroi and Entry Tax
7) Purchase Tax



TAXES WHICH ARE NOT TO BE SUBSUMED
GST may not subsume the following taxes within its ambit: 
1) Basic Customs Duty: These are protective duties levied at the time of Import of goods into India. 
2) Exports Duty: This duty is imposed at the time of export of certain goods which are not available in India in abundance. 
3) Road & Passenger Tax: These are in the nature of fees and not in the nature of taxes on goods and services. 
4) Toll Tax: These are in the nature of user fees and not in the nature of taxes on goods and services. 
5) Property Tax 
6) Stamp Duty 
7) Electricity Duty
Some exceptions to the above mentioned Tax Structure under GST
1) TAX ON SUPPLY OF THE ALCOHOLIC LIQUOR FOR HUMAN CONSUMPTION:
Supply of the alcoholic liquor for human consumption has been excluded from the definition of goods and service tax.
According to the clause 12A of article 366 which describes the goods and service tax as follows:
“Goods and services tax” means any tax on supply of goods or services or both except taxes on the supply of the alcoholic liquor for human consumption.
Hence, the supply of the alcoholic liquor for human consumption will be out of the GST. Alcohol products for human consumption would continue to be exclusively taxed by the States. Since the Bill specifically excludes alcohol products from the ambit of GST, bringing it within GST at a future date would require another constitutional amendment. CST on inter-state sales of alcohol would also continue. It therefore appears that the empowerment of States to tax alcohol products is intended to remain unaltered in the near future.
2) TAX ON TOBACCO PRODUCTS:
Tobacco and tobacco products would be subjected to GST. However, it can be subjected to a separate excise duty by the Centre.
3) TAX ON PETROLEUM CRUDE/ HIGH SPEED DIESEL/ MOTOR SPIRIT/ NATURAL GAS/ AVIATION TURBINE FUEL:
The States would continue as per the current laws to impose Value Added Tax (VAT) on Petroleum Crude/ High Speed Diesel/ Motor Spirit/ Natural Gas/ Aviation Turbine Fuel on intra-state sales while inter-state sales would continue to attract Central Sales Tax (CST). These products would be transitioned into the GST regime from a future date to be notified by the GST Council. It is currently unclear from the schematics of the Bill whether States would fully discontinue collecting VAT/ CST on these products from this notified date, or whether the transition would be gradual. The Bill however also states that these products can be subjected to an excise duty imposed by the Centre; this levy would be imposed now and even after GST comes into force. Such duty can be in addition to the applicable VAT or GST imposed.
4) TAX ON NEWSPAPERS AND ADVERTISEMENT THEREIN:
GST would be capable of being levied on the sale of newspapers and advertisements therein. This would give the governments the access to substantial incremental revenues since this industry has historically been tax free in its entirety.


Input Tax Credit in GST:
The conditions which need to be satisfied to avail input credit under GST are the following:
1. You should have the Tax Invoice/Debit or Credit Note issued by a registered person.
2. The goods/services should have been received.
3. You should have filed GSTR-3 for the related month
4. The tax charged has been paid to the government by the supplier, either in cash or through utilization of ITC.

Presently, input tax credit is available under the Excise Duty and Service Tax on payment basis. However, under the State VAT, it is allowable on the basis of tax invoice, irrespective of date of payment. It is probable that tax credit under GST would be available on the payment basis. The dealers, who are presently registered under the VAT only, will have to accordingly adjust their business norms to avoid unnecessary blockage of working capital for payment of tax.
The proposed GST model states that a supply of goods in the course of import shall be deemed to be a supply of goods in the course of inter-state trade and accordingly leviable to IGST. The Centre would levy and collect the IGST on all inter-State supply of goods and services. There will be seamless flow of ITC from one State to another. Proceeds of IGST will be apportioned among the States. IGST model permits cross-utilization of credit of IGST, CGST & SGST for paying IGST unlike intra –State supply where the CGST/SGST credit can be utilized only for paying CGST/SGST respectively.

Rates Proposed Under GST Law:
The GST Council decided to have four slabs under the GST regime with some changes from what union finance ministry proposed and a cess over the peak rate of 28% on luxury and sin goods for five years to compensate states for any revenue loss.

A four-tier GST rate structure would be 5%, 12%, 18%, 28. The finance minister (Mr Arun Jaitley) had earlier proposed to have 6%, 12%, 18% and 26%. 

Most of the food items would attract 0% rate. As much as 50% of consumer price index would be zero rated. 

5% rate would be on other necessary goods such as soaps and others needed for daily uses.

Earlier proposal of the finance ministry to have 26% would be hiked to 28% but many items that were to attract 26% earlier would be brought down to 18%. These would include some white goods. 

Above 28% would be a cess to be imposed on luxury cars, aerated drinks and tobacco. 

Kerala finance minister Thomas Isaac instead had pitched for GST rate of 40% above 28% on these items.  

The proposal of cess was made by the union finance ministry. 



Levitation of CGST and SGST on same transaction:
The Central GST and the State GST would be levied simultaneously on every transaction of supply of goods and services except the exempted goods and services, goods which are outside the purview of GST and the transactions which are below the prescribed threshold limits. Further, both would be levied on the same price or value unlike State VAT which is levied on the value of the goods inclusive of CENVAT. While the location of the supplier and the recipient within the country is immaterial from the view point of GST.
Existing CST (Central state tax, tax on interstate movement of goods) shall be discontinued.
Center would levy IGST (cumulative rate for CGST and SGST)on all inter-State transactions of taxable goods and services with appropriate provision for consignment or stock transfer of goods and services.
The ITC of SGST, CGST shall be allowed as applicable.
Since ITC of SGST shall be allowed, the Exporting State will transfer to the Centre the credit of SGST used in payment of IGST. The Importing dealer will claim credit of IGST while discharging his SGST liability (while selling the goods in state itself). Thereafter, the Centre will transfer to the importing State the credit of IGST used in payment of SGST.


Impact of GST:

On Importers:

The proposed GST model states that a supply of goods in the course of import shall be deemed to be a supply of goods in the course of inter-state trade and accordingly leviable to Integrated Goods & Service Tax (IGST). Presently, the customs duty is having three major components Basic Custom Duty (BCD), Countervailing Duty (CVD in lieu of excise duty)&Special Additional Duty (SAD in lieu of VAT). Under GST regime, levy of IGST on imports would subsume CVD & SAD. Also, it appears that EC & SHEC shall continue to be levied on imports of goods on BCD and other Duties under Customs Act except CVD and SAD which are going to be subsumed under GST.
Further, GST model proposed only transaction value based valuation. The concept of MRP valuation is not there under GST regime. Accordingly, there will be impact on customs duty payment on goods on which CVD is levied on MRP based valuation; since IGST would levy on transaction value. In proposed GST model, transaction value includes any taxes, duties, fees and charges levied under any other statute. It means while calculating IGST on imports, BCD should be added to the transaction value of Imports. If it is the case then all other customs duty such as anti-dumping duty, other additional duties shall also be added to the transaction value of imported goods while calculating the IGST on such goods. This would certainly impact the valuation, working capital and management of cross border transactions.
Illustration: Shri Shiva imported goods for Rs. 10,000/- and incurred expenses to produce final saleable goods. BCD @ 10 % was chargeable on imported goods. These manufactured goods were sold within the state at Rs. 45,000 plus applicable GST. Rate of CGST and SGST is 5% and 7% respectively. Compute Cost, Sale value and tax payable for the transaction.
Solution: 

Calculation of Net cost of imported goods:
	Particulars	
	Amount (Rs)
	Amount (Rs)

	Cost of Goods imported
	10,000
	10,000

	Add: Basic Customs Duty @ 10%
	1,000
	1,000

	Cost of Imported Goods
	11,000
	11,000

	Add: CGST on Import @ 5%
	550
	--

	Add: SGST on Import @ 5%
	770
	--

	Cost of Imported goods (Incl. BCD & GST)
	12,320
	11,000




Calculation of Sale value after import:
	Particulars
	Amount (Rs)
	Amount (Rs)

	Sale Value (before tax)
	45,000
	40,000

	Add: CGST @ 5% / Service Tax@ 14%
	2,250
	5,600

	Add: SGST @ 7% / VAT @ 5% 
	3,150
	2,000

	Sales Value
	50,400
	47,600




Tax Payable Calculation:
	Particulars
	CGST(Rs.)
	SGST(Rs.)
	Current System

	Output tax
	2250
	3150
	5,600+2,000= 7,400

	Less: Input tax credit
	
	
	

	CGST
	550
	--
	--

	SGST
	--
	770
	--

	Net Tax Payable
	1700
	2380
	7,400(excl. BCD)



Note: Please note that GST shall be levied including Basic Customs Duty considering.

On Exporter:
GST would be structured on the destination principle; as a result, exports would be relieved of the burden of GST by zero rating. Zero-rating of exports means that when goods are exported, no VAT is charged on the goods. At the same time, VAT paid on the inputs is also refunded. So the goods exported are shorn of all taxes. The countries, which have, VAT usually resort to zero-rating of exports.
Even after introduction of GST, Export duty (Duty on those goods which are not in abundant form in the country) might not be subsumed under GST regime
On Service industries:
1) The rate of service tax to be charged is 15%(incl. all cesses) currently which seems to be up to 20% at the maximum depending on the decision of the apex body - GST Council under GST regime. With the current model GST law compliance requirement of the place of supply provisions, it might be cumbersome for service providers to take registration in multiple states and manage input credit distribution. The registration limit has been increased from the current 10 lakhs to 20 lakhs (10 lakhs for NE states and Sikkim).There is an option of a composition scheme for taxpayers with turnover up to 50 lakhs. Credit for all inputs (goods and services) used for providing output services will be utilised for payment of GST on output. Earlier Vat paid was not allowed to be set off against output liability.
2) Further, the same regime of Negative list currently practiced will be continued. So only those services mentioned in the negative list will be exempt from GST, rest all will be taxable. There is a high chance for including the professional services provided by Doctors (Presently exempt) and Lawyers (Presently partially exempt and partially chargeable under reverse charge mechanism) under the GST tax net.

On Traders:
1) Out of all the segments of the business entities GST will have far reaching impact on traders and would result in reducing the prices of the goods supplied by such traders. In the pre-GST regime when a trader used to make inter-state purchase of goods he was charged central sales tax(CST) at the rate of 2% which was not allowed as the input credit when he sold those products in his own state. But in post-GST regime he shall be charged Integrated GST (IGST) on his inter-state purchases, the credit of which shall now be available against the tax liability incurred on sale of goods.
2) But the vital point is that any trader having annual turnover of Rs 10 lakhs have to file 3 monthly returns along with one annual return i.e. a total of 37 returns under GST regime as compared to the 12/4/2 returns (Monthly/quarterly/half-yearly) which may prove to be heavy compliance cost.

Forms:
Goods and Services Tax (GST) Forms for Registration:

	Sr.No
	Form No.
	Description

	1
	REG-01
	Application for Registration u/s 19(1) GST Act

	2
	REG-02
	Acknowledgement

	3
	REG-03
	Notice for Seeking Additional Information relating to Registration / Amendments / Cancellation

	4
	REG-04
	Application for filing clarification Registration / Amendment/ Cancellation / Revocation of Cancellation

	5
	REG-05
	Order of Rejection of Application for Registration /Amendment / Cancellation / Revocation of Cancellation

	6
	REG-06
	Registration Certificate issued u/s 19(8A) of the GST Act

	7
	REG-07
	Application for Registration as TDS or TCS u/s 19(1) of the GST Act

	8
	REG-08
	Order of Cancellation of Application for Registration as TDS /TCS u/s 21 of the GST Act

	9
	REG-09
	Application for Allotment of Unique ID to UN Bodies/Embassies /any other person u/s 19(6) of the GST Act

	10
	REG-10
	Application for Registration for Non Resident Taxable Person.

	11
	REG-11
	Application for Amendment in Particulars subsequent to Registration

	12
	REG-12
	Order of Amendment of existing Registration

	13
	REG-13
	Order of Allotment of Temporary Registration/ Suo Moto Registration

	14
	REG-14
	Application for Cancellation of Registration under GST

	15
	REG-15
	Show Cause Notice for Cancellation of Registration

	16
	REG-16
	Order for Cancellation of Registration

	17
	REG-17
	Application for Revocation of Cancelled Registration under GST

	18
	REG-18
	Order for Approval of Application for Revocation of Cancelled Registration

	19
	REG-19
	Notice for Seeking Clarification / Documents relating to Application for Revocation of Cancellation

	20
	REG-20
	Application for Enrolment of Existing Taxpayer

	21
	REG-21
	Provisional Registration Certificate to existing taxpayer

	22
	REG-22
	Order of cancellation of provisional certificate

	23
	REG-23
	Intimation of discrepancies in Application for Enrolment of existing taxpayer

	24
	REG-24
	Application for Cancellation of Registration for the Migrated Taxpayers not liable for registration under GST

	25
	REG-25
	Application for extension of registration period by Casual /Non-Resident taxable person.

	26
	REG-26
	Form for Field Visit Report



	Notes:

1) A taxable person shall file their return when the turnover exceed the threshold limit of Rs. 20 Lakhs.
2) Provided, it has been set Rs. 10 Lakhs for the NE States (namely Arunachal Pradesh, Assam, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, and Tripura).
3) Provided further, no threshold limit available for a no. of persons as mentioned below:
Persons making inter-state supply, casual taxable person, Person who required to pay tax under reverse charge, Non-Resident taxable person, person who required to deduct TDS, Agents, ISD, Electronic commerce operator, Aggregator, other notified Person.
4) A 15 digit Goods and Service Tax Identification Number (GSTIN) will be provided after successful registration containing state code, PAN, blank digit & check digit.
5) One has to obtain registration for every state in which he is working.
6) A threshold limit of Rs. 50 Lakhs has been set for the composition dealer.
7) Invoice details has to be filled if invoice amount exceeds 2.50 Lakhs.

Goods and Services Tax (GST) Forms for Return/Statement with their due dates:

	Sr.No
	Form No.
	Description
	Due Date

	1
	R-1
	Details of outward supplies of taxable goods and/or services effected
	10th of next month

	2
	R-1A
	Details of outward supplies as added, corrected or deleted by the recipient
	---

	3
	R-2
	Details of inward supplies of taxable goods and/or services claiming input tax credit
	15th of next month

	4
	R-2A
	Details of inward supplies made available to the recipient on the basis of FORM GSTR1 furnished by the supplier
	---


	5
	R-3
	Monthly return on the basis of finalization of details of outward supplies and inward supplies along with the payment of amount of tax
	20th of next month

	6
	R-3A
	Notice to a registered taxable person who fails to furnish return under section 27 and section 31
	---

	7
	R-4
	Quarterly Return for compounding Taxable persons
	18th of next month

	8
	R-4A
	Details of inward supplies made available to the recipient registered under composition scheme on the basis of FORM GSTR1 furnished by the supplier
	---

	9
	R-5
	Periodic Return for Non-Resident foreign taxable person
	Last day of Registration

	10
	R-6
	ISD return
	15th of next month

	11
	R-6A
	Details of inward supplies made available to the ISD recipient on the basis of FORM GSTR1 furnished by the supplier
	---

	12
	R-7
	Return for authorities deducting tax at source
	10th of next month

	13
	R-7A
	TDS Certificate
	---

	14
	R-8
	Details of supplies effected through ecommerce operator and the amount of tax collected as required under subsection(1) of section 43C
	---

	15
	R-9
	Annual return
	By 31st of next F.Y.

	16
	R-9A
	Simplified Annual return by Compounding taxable persons registered under section 8
	---

	17
	R-9B
	Reconciliation Statement
	---

	18
	R-10
	Final return
	---

	19
	R-11
	Details of inward supplies to be furnished by a person having UIN
	---

	20
	TRP-1
	Application for enrolment as Tax return preparer
	---

	21
	TRP-2
	Enrolment certificate as Tax return preparer
	---

	22
	TRP-3
	Show cause to as Tax return preparer
	---

	23
	TRP-4
	Order of cancelling enrolment as Tax return preparer
	---

	24
	TRP-5
	List of Tax return preparers
	---

	25
	TRP-6
	Consent of taxable person to Tax return preparer
	---

	26
	TRP-7
	Withdrawal of authorization to tax return preparer
	---

	27
	9A
	Audit Report
	---

	28
	ITC-1A
	ITC Mismatch Report
	---



Note: 
1) ITC on Capital Goods will be available in full in a single year except for pipelines and telecommunication towers
2) ITC can be availed up to 1 year from the generation of the invoice after that ITC cannot be availed.
3) If goods are sold on return basis then the following will be the treatment:
3.1) If goods are returned within a period of 6 months then the taxable amount will be the amount equal to the ITC availed earlier.
3.2) If goods are returned after a period of 6 months then the taxable amount will be the amount equal to the rate of tax prevailing on that goods return date.


Goods and Services Tax (GST) Forms for Challan:

	Sr.No
	Form No.
	Description

	1
	PMT-1
	Electronic Tax Liability Register of Taxpayer (Part–I: Return related liabilities) or (Part–II: Other than return related liabilities)

	2
	PMT-2
	Electronic Credit Ledger

	3
	PMT-2A
	Order for Re- credit of the amount to cash or credit ledger

	4
	PMT-3
	Electronic Cash Ledger

	5
	PMT-4
	Challan For Deposit of Goods and Services Tax

	6
	PMT-5
	Payment Register of Temporary IDs / Unregistered Taxpayers

	7
	PMT-6
	Application For Credit of Missing Payment (CIN not generated)


Procedure For Submission Of Tax:

Step-1: Calculate tax payable.
Step-2: Generate CPIN number in FORM GST PMT-4 on common portal.
a) Generated challan shall have 14 digit CPIN number (Common portal identification Number.
b) This challan shall be valid for 15 days from the date of generation.
c) Taxpayer can partially fill in the challan form and temporarily “save” the challan for completion at a later stage. A saved challan can be “edited” before finalization.
d) Challan generated online may not be modified after submission.
Step-3: Now make payment with reference to above challan (CPIN) by (Net-     banking/Card/RTGS/NEFT) or any other mode as specified by Govt.
Step-4: After successfully payment of Tax, a CIN (Challan Identification Number – 17 digit — 14CPIN and 3 digit Bank Code) will be generated, which is actual proof of Tax payment.

Goods and Services Tax (GST) Refund Forms (Centre):

	Sr.No
	Form No.
	Description

	1
	RFD-01
	Refund Application form

	2
	RFD-02
	Acknowledgement

	3
	RFD-03
	Notice of Deficiency on Application for Refund

	4
	RFD-04
	Provisional Refund Sanction Order

	5
	RFD-05
	Refund Sanction/Rejection Order

	6
	RFD-06
	Order for Complete adjustment of claimed Refund

	7
	RFD-07
	Show cause notice for reject of refund application

	8
	RFD-08
	Payment Advice

	9
	RFD-09
	Order for Interest on delayed refunds

	10
	RFD-10
	Refund application form for Embassy/International Organizations



Goods and Services Tax (GST) Refund Forms (State):

	Sr.No
	Form No.
	Description

	1
	RFD-04
	Provisional Refund Order

	2
	RFD-05
	Refund Sanction/Rejection Order

	3
	RFD-06
	Order for Complete adjustment of claimed Refund

	4
	RFD-08
	Payment Advice

	5
	RFD-09
	Order for Interest on delayed Refunds







Notes:

1) The refund arising out of earlier law will be paid as per the earlier law and will be paid in cash (under CGST) or as per the provisions of the earlier law (under SGST) and will not be available as ITC.
2) Application for the refund can be placed before the expiry of 2 years.
3) Refund will be granted within 90 days.
4) ITC will be granted as refund with the following conditions:
4.1) Exports of goods on which export duty is not payable
4.2) Exports of services
4.3) Where credit has accumulated on account of rate of tax on inputs being higher than the rate of taxes on Outputs.
5) There is a threshold limit below which no refund will be granted amounting Rs.1000.

Penalties:

1) The amount of tax evaded, fraudulently obtained as refund, availed as credit, or not deducted or collected or short deducted or short collected, or sum of Rs.10,000/-
2) In case taxable person repeatedly makes short payment then10% of the tax short paid, or Rs.10,000
3) If a person who has opted for composition and found as not being eligible for compounding then such person shall be liable to penalty to an amount equivalent to the tax payable by him under the provisions of the Act i.e. as a normal taxable person and that this penalty shall be in addition to the tax payable by him.
4) Levy of penalty extending to Rs.25,000/- for any person who-
4.1) Aids or abets any of the 21 offences
4.2) Deals in any way (whether receiving, supplying, storing or transporting) with goods that are liable to confiscation,
4.3) Receives or deals with supply of services in contravention of the Act
4.4) Fails to appear before an authority who has issued a summon,
4.5) Fails to issue any invoice for a supply or account for any invoice required to be issued under law.


Role of IT in Implementation of GST:

1) For the implementation of GST in the country, the Central and State Governments have jointly registered Goods and Services Tax Network (GSTN) as a not-for-profit, non-Government Company to provide shared IT infrastructure and services to Central and State Governments, tax payers and other stakeholders. The key objectives of GSTN are to provide a standard and uniform interface to the taxpayers, and shared infrastructure and services to Central and State/UT governments.
2) GSTN is working on developing a state-of-the-art comprehensive IT infrastructure including the common GST portal providing frontend services of registration, returns and payments to all taxpayers, as well as the backend IT modules for certain States that include processing of returns, registrations, audits, assessments, appeals, etc. All States, accounting authorities, RBI and banks, are also preparing their IT infrastructure for the administration of GST.
3) There would no manual filing of returns. All taxes can also be paid online. All Mis-matched returns would be auto-generated, and there would be no need for manual interventions. Most returns would be self-assessed.

Reverse Charge under GST:
Definition: Reverse charge means the liability to pay tax is by the recipient of goods/services instead of the supplier.
Reverse charge may be applicable for both services as well as goods.
Categories of supplies applicable for reverse charge will be notified by the Centre or State Government.
Time of supply for goods under reverse charge:
In case of reverse charge, the time of supply shall be the earliest of the following dates:-
a) the date of receipt of goods OR
b)  the date of payment OR
c) the date immediately after 30 days from the date of issue of invoice by the supplier (60 days for services)
If it is not possible to determine the time of supply under (a), (b) or (c), the time of supply shall be the date of entry in the books of account of the recipient.
Further for clause (b) - the date of payment shall be earlier of-
A) The date on which the recipient entered the payment in his books.
OR
B) The date on which the payment is debited from his bank account

Example:
Suppose Date of receipt of goods 15th May 2018 
Date of payment 15th July 2018
Date of invoice 1st June 2018
Date of entry in books of receiver 18th May 2018

THEN
Time of supply of goods 15th May 2018
If for some reason time of supply could not be determined supply under (a), (b) or (c) then it would be 18th May 2018 i.e., date of entry
Time of supply for services under reverse charge
In case of reverse charge, the time of supply shall be the earliest of the following dates—
(a) The date of payment OR
(b) The date immediately after 60 days from the date of issue of invoice by the supplier (30 days for goods)
If it is not possible to determine the time of supply under (a), (b) or (c), the time of supply shall be the date of entry in the books of account of the receiver of service.
For clause (a) - the date of payment shall be earlier of-
1. The date on which the recipient entered the payment in his books OR
2. The date on which the payment is debited from his bank account
Example:
1. Date of payment 15th July 2018
2. Date of invoice 1st July 2018
3. Date of entry in books of receiver 18th July 2018
THEN
Time of supply of service 15th May 2018
If for some reason time of supply could not be determined supply under (a), (b) or (c) then it would be 18th July 2018 i.e., date of entry in books.

Input tax credit on reverse charge
Tax paid on reverse charge basis will be available for input tax credit if such goods and/or services are used, or are intended to be used, in the course or furtherance of his business.

When supplier is located outside India
In case of ‘Associated Enterprises’, where the supplier of service is located outside India, the time of supply shall be-
1. the date of entry in the books of account of the receiver OR
2. the date of payment
-whichever is earlier





THE END
	
image1.jpeg
I How a full GST regime will work —

@%-’>-}J

STAGE 1: MANUFACTURING STAGE 2: WHOLESALE STaGE 3: RETAL




image2.jpeg
Taxes to be subsumed in GST





