GST
INPUT TAX CREDIT

· Every person whether registered or applied for registration within 30 days from the date on which he become liable to registration is entitled to take ITC(Input Tax Credit)
· If one year is elapsed from the date of invoice the assesse can’t take input tax credit. 
· For calculation purpose, GAAP is to be followed.
· In case Input service or goods are used for business purpose and personal purpose or for taxable service and nontaxable or exempted service also then ITC will be allowed on proportionate basis.
· In case amalgamation merger or like cases, transferor can transfer unutilized input tax credit.
· ITC is not available in following cases:
· Motor vehicle 
Exception: if it is used in the usual course of business or are used for providing transportation of passengers or transportation of goods or imparting training on motor driving skills then ITC allowed.
· goods and / or services provided in relation to food and beverages, outdoor catering, beauty treatment, health services, cosmetic and plastic surgery, membership of a club, health and fitness centre, life insurance, health insurance and travel benefits extended to employees on vacation such as leave or home travel concession, when such goods and/or services are used primarily for personal use or consumption of any employee
· goods and/or services acquired by the principal in the execution of works contract when such contract results in construction of immovable property, other than plant and machinery
· goods acquired by a principal, the property in which is not transferred (whether as goods or in some other form) to any other person, which are used in the construction of immovable property, other than plant and machinery;
· goods and/or services on which tax has been paid under section 8
· goods and/or services used for private or personal consumption, to the extent they are so consumed
· Depreciation and ITC both are not allowed.
· Following conditions are to fulfilled for availing ITC
· Assessee has Tax Invoice or like documents
· Assessee has received goods
· Tax charged on invoice has been paid to the government
· Assessee has furnished the return under section 27.
· In case of sale of capital goods, assessee has to pay higher of following two amount
· ITC taken on that capital goods reduced by specified percentage
· [bookmark: _GoBack]Tax on transaction value
