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WHAT IS GOODS & SERVICE TAX ?WHAT IS GOODS & SERVICE TAX ?    
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Goods & Service Tax (GST) as the name suggests, ( ) gg ,
is a tax on supply of goods or service.

Any Person, providing or supplying goods or y , p g pp y g g
service will be liable to charge GST.

The person Supplying the goods or service is p pp y g g
allowed to take credit for taxes paid on purchases, 
consequent to which, GST becomes a tax on the q ,
value added by the supplier.
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WHY GSTWHY GST???
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World over in more than 150 countries there is GSTWorld over in more than 150 countries there is GST
or VAT, which means tax on goods and services.

Under the GST scheme, no distinction is made
b d d f l fbetween goods and services for levying of tax. In
other words, goods and services attract the same
rate of taxrate of tax.

GST is a consumption based tax where ultimate
burden of tax fall on the consumer of goods/
services.

Most of the countries follows single GST Structure.
Canada and brazil have a dual VAT structureCanada and brazil have a dual VAT structure
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• Dual GST signifies that GST will be levied by both, the
Central Government and the State, on supply of
goods or services.
U d h C i i h i• Under the Constitution, the taxing powers are
presently split between the State and the Centre. In
case of certain transactions the power to tax iscase of certain transactions, the power to tax is
vested with the Centre and while in certain others,
the power is vested with the State.p

• Under GST, the power to tax on supply of all goods
and services rendered will be vested in the hands of
both, the State and the Centre.
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W S SWHAT IS DUAL GST?

h h• In certain cases, such as the interstate transactions, 
the power to tax will be vested with the Central 
Government while the revenue will in someGovernment, while the revenue will in some 
appropriate manner, get distributed to the States. 

• Considering the dual taxation power to tax g p
transactions under GST, the structure is referred to 
as Dual GST.

• C id i th b i f k f th tit ti• Considering the basic framework of the constitution 
and keeping its structure intact, Dual GST appears to 
be implementable solution for India scenario.be implementable solution for India scenario.
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 The taxation of goods and services in India has, hitherto, been characterized as
d d d d l ll fa cascading and distortionary tax on production resulting in mis‐allocation of

resources and lower productivity and economic growth. It also inhibits
voluntary compliance. It is well recognized that this problem can be effectively
addressed by shifting the tax burden from production and trade to finaladdressed by shifting the tax burden from production and trade to final
consumption. A well designed destination‐based value added tax on all goods
and services is the most elegant method of eliminating distortions and taxing
consumption Under this structure all different stages of production andconsumption. Under this structure, all different stages of production and
distribution can be interpreted as a mere tax pass‐through, and the tax
essentially ‘sticks’ on final consumption within the taxing jurisdiction.

 A ‘flawless’ GST in the context of the federal structure which would optimizep
efficiency, equity and effectiveness. The ‘flawless’ GST is designed as a
consumption type destination VAT based on invoice‐credit method.
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For further information and our services, please contact:

CA C.K.Bajpai
M Com LLB FCAM.Com. LLB. FCA. 

International Taxation(Certificate)
Supertech Livingston

C i R blik Gh i b d (U P )Crossing Republik, Ghaziabad (U.P.) 
0120‐29864128588827340, 9560037408

contact@cackbajpai.com, cackbajpai@gmail.com

 Purpose of this presentation is to give a highlights of the proposed GST regime in India .
 Prior professional advice is recommended before implementation of the aspects covered

under this presentationunder this presentation
 The instant presentation is just sharing information based on compilation from different

sources for benefit of readers.
 We are under no obligation to update this presentation for future changes.
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