GST (Discussion Paper)
Synopsis
1. Justification

a. Additional power of levy of Service tax for States

b. Setoff of Cenvat & Service tax (Cascading effect)

c. Susuming several Taxes in GST

d. Removal of burden of CST (Phasing out)

2. Salient Features:
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d. Duties Subsumed
· Special Cases
1. Tax on Alcohol -> GST Not Applicable.

2. Tax on Tobacco -> GST and ITC Applicable.

3. Petroleum products -> GST Not Applicable.

4. Service -> Both Centre and State  will have powers to levy Tax.

5. Purchase tax -> To be discussed yet.

· Interstate Transactions [IGST]

                  CGST+SGST=IGST
· Rates of Taxes        => Dual Rates
Illustration
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b. Threshold Limit





a. Components





50 Lakhs / 0.5% (min)





c. Composition        limit/Rates
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