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Overall Rating of Union Budget 2020:

Union Budget is rated as 6 out of 10 after considering the developments and acceleration in the macro
factors, challenges before the Finance Minister and current situation of the Indian Economy.

Positive Features:
» More than 20,000 empanelled hospitals under PM Jan Arogya Yojana.
» About 150 higher educational institutions will start apprenticeship embedded courses.
» 100 more airports to be developed under UDAAN.
» Rs. 103 lakh crore National infrastructure Pipeline projects announced.

Negative Features:

No transparency in the track record of implementation of government plans.
No discussion on Unemployment.

No discussion on Impact of Bankruptcy codes to the defaulters.

No such relief to the middle class society.

No Discussion on Economic Recession
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Highlights of the Budget Speech of Union Finance Budget 2020:
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Agri-credit availability set at 15 lakh crore for 2020-21.

Provide 20 lakh farmers to set up standalone solar pumps. Help another 15 lakh farmers to
solarise their power grid.

Bank deposit insurance cover had been increased from 1 lakh to %5 lakh per depositor.
Government plans to amend the Companies Act to decriminalise civil offences.

Government to sell part of its stake in LIC via public offering.

An allocation of 69,000 crore for the health sector.

A budget allocation of ¥2.83 lakh crore for the sector comprising agriculture and allied activities.
Comprehensive measures for 100 water stressed districts.

Village storage scheme proposed to be run by women SHGs.

Expand Jan Aushadhi scheme to provide for all hospitals under Ayushman Bharat by 2025.
Indian Railways to have refrigerated coaches capability in ‘kisan trains’ to carry perishables and
milk.

Krishi UDAN on international and national routes.

12,300 crore for Swachh Bharat this year.

Proposal to set up hospitals in Tier-1l and Tier-111 cities with the private sector using PPP.

99,300 crore for education sector in 2021 and about ¥3,000 crore for skill development.

Urban local bodies to provide internship to young engineers for a year.

Degree-level full fledged online education programmes by institutions ranked in top 100 in NIRF
rankings, especially to benefit underprivileged students.

A national police university and a national forensic science university is proposed to be setup.
Budget proposes to provide 1.7 lakh crore for transport infrastructure in 2021

National Logistics Policy to be released soon.

Aim to achieve electrification of 27,000 km of lines.

Plan to have a large solar power capacity for Indian Railways.

Govt to monetise 12 lots of national highways by 2024.

100 more airports will be developed by 2024 to support UDAN.



goic @1 WV Budget at a Glance

(T @%rg) (In ¥ crore)

2018-2019 2019-2020 2019-2020 2020-2021

RS qoic RNIIBK CI[
STgHT STgHT STgHT
Actuals Budget Revised Budget
Estimates Estimates Estimates
1. oA et 1. Revenue Receipts 1552916 1962761 1850101 2020926
2. BN Noid 2. Tax Revenue
(g = fHaat ) (Net to Centre) 1317211 1649582 1504587 1635909
3. ®R-f = <o 3. Non Tax Revenue 235705 313179 345514 385017
4. gt e 4. Capital Receipts 762197 823588 848451 1021304
5. HUN B agell 5. Recovery of Loans 18052 14828 16605 14967
6. 3= wifeai 6. Other Receipts 94727 105000 65000 210000
7. SUR 3R 3= 7. Borrowings and Other
ATy 2 Liabilities 649418 703760 766846 796337
8. Ha Wt (1+4) 8. Total Receipts (1+4) 2315113 2786349 2698552 3042230
9. Pl AT (10+13) 9. Total Expenditure (10+13) 2315113 2786349 2698552 3042230
10. VORI @A WX 10. On Revenue Account 2007399 2447780 2349645 2630145
o« of which
11. 1T YT 11. Interest Payments 582648 660471 625105 708203
12. goft gRwafaal & o 12. Grants in Aid for creation 191781 207333 191737 206500
Tq e e of capital assests
13. goit @@ w® 13. On Capital Account 307714 338569 348907 412085
14. o9 =@et (10-1) 14. Revenue Deficit (10-1) 454483 485019 499544 609219
(2.4) (2.3) (2.4) (2.7)
15. AU SR ©1eT 15. Effective Revenue Deficit 262702 277686 307807 402719
(14-12) (14-12) (1.4) (1.3) (1.5) (1.8)
16. STBN el 16. Fiscal Deficit 649418 703760 766846 796337
[9-(1+5+6)] [9-(1+5+6)] (3.4) (3.3) (3.8) (3.5)
17. WAfAE Ter (16-11) 17. Primary Deficit (16-11) 66770 43289 141741 88134
(0.4) (0.2) (0.7) (0.4)

I 399 et I F ISR gRT HHI
feooft :

e gl

() 2019-2020 &% FNAT AT H T20442233 HIS & AT TES DI T H 10.0% B i &% AT §Y 2020-2021 &F ToC

SIATT # WES TR 322489420 HIS BT BT TAIGAN ©
(i) 39 TS BT YAB YD A UIHT &b PRU WA S A Al 7 WY
(iii) ®rser # T Y NS WO F R B oW A B

" Includes drawdown of cash Balance

Notes:

(i) GDP for BE 2020-2021 has been projected at 322489420 crore assuming 10.0 % growth over the estimated

GDP of 72044223

3 crore for 2019-2020 (RE).

(i) Individual items in this document may not sum up to the totals due to rounding off

(iii)

Figures in parenth

esis are as a percentage of GDP



BYAT i | AT & Rupee Comes From

(a5 Budget 2020-21)

(&< Budget 2019-20)
20 3. p.
31 p. P
91 p.
211 p.
194 p.
16 &. p.
814.p. 414, p.
TV 30V 3T ST
Borrowings & Other Liabilities
FUT -1 gofl grfaar 20 4. p.
Non-Debt Capital Receipts
6 1. p.
B4~ o
Non-Tax Revenue Fra-av
102 p. Corporation-Tax
18 1. p.
77T 3V AT Y
Goods and Service Tax
81 p.
3T BV
Income-Tax
174 p
Wy GFQJE-{]W W.W
Union Excise Duties Customs
71 p. 41, p.
fewforai--1.  gor gl 7 @i 37 Yol # oAl BT fevww WA &, fors g 1 v w@wvit 7 'er
fear &
2. Jriwst ® guiifha fan w8l
Notes:-1. Total receipts are inclusive of States' share of taxes and duties which have been

netted in the table on pagel.
2. Figures have been rounded.



JYAT bl STl % Rupee Goes To
(esie Budget 2020-21)

(asTe Budget 2019-20)
84 p. 91 p.
5% p. 13 3. p.
91 p.
74.p. 81 p.
FHT AT FroTTY
Centrally Sponsored Scheme
3 g 9. p. F<ia a7 Bt
Other Expenditure FrorET
1019, p. Central Sector
Forg Scl:?eme
Pensions 139 p.
6 1. p.
&roT srgrerit
Interest
Payments
. .. 3. p.
v il gowt & 18%p
ol a7 R

States' share of
taxes & duties

20 1. p.

Y&t

Defence
81 p.
farT 3T 3V 31T 3o AETrar
Siceor Subsidies
Finance Commission 61. p.
& Other Transfers
10 9. p.

feuoht :-pa @ A T SR Ped! F WA F1 fFww wiha 2, T 7o 1w wwRelt # wiwt § @ wer
™ Bl

Note:- Total expenditure is inclusive of the States' share of taxes and duties which have been
netted against receipts in the table on page 1.



ifaai Receipts
(T @%rg) (In ¥ crore)
2018-19 2019-2020 2019-2020 2020-21
aRAfaD qolc REIIBK] oI
STgHT _ STgHT
Actuals Budget Revised Budget
Estimates Estimates Estimates
o e REVENUE RECEIPTS
1. ®X oA 1. Tax Revenue
bl B Gross Tax Revenue 2080465 2461195 2163423 2423020
%, | &R a. Corporation Tax 663572 766000 610500 681000
g, T W IR b. Taxes on Income 473003 569000 559500 638000
M. g9 dY c. Wealth Tax 41 . . .
. A Yob d. Customs 117813 155904 125000 138000
. bl IdE Yooh e. Union Excise Duties 231982 300000 248012 267000
T, ar wR f. Service Tax 6904 . 1200 1020
B. Sy g. GST 581560 663343 612327 690500
- FHu St - CGST 457534 526000 514000 580000
- JTSSIgAST - IGST 28945 28000
- R &gl SuaR - GST Compensation Cess 95081 109343 98327 110500
ST, |Y 9T &F W B h. Taxes of Union Territories 5592 6948 6884 7500
T3y XTI 3T9aT Less - NCCD transferred to
Sratermsar fAfeyerta the NCCF/NDRF 1800 2480 2790 2930
3T9eT 3rgidkar At @&t
SiaRa geieist
HTgU-IIoAl & 2w Less - State’s share 761454 809133 656046 784181
1% &g &1 g & 1a Centre’s Net Tax
oA Revenue 1317211 1649582 1504587 1635909
2. B ToRa 2. Non-Tax Revenue 235704 313179 345513 385017
EASEITR] Interest receipts 12145 13711 11027 11042
T AR ATH Dividends and Profits 113420 163528 199893 155395
el srgem External Grants 1063 1006 974 812
IR BRI I Other Non Tax Revenue 107187 132784 131525 215465
T 5T AT DI Receipts of Union
yrferrt Territories 1889 2149 2094 2303
Pl oI gif@ai (1%+2) Total- Revenue Receipts (1a+2) 1552916 1962761 1850101 2020926
3. Yoit wfe 3. CAPITAL RECEIPTS
®. ko= i A. Non-debt Receipts 112779 119828 81605 224967
(i) ol 3fR T @t (i) Recoveries of loans and
ERERIE) advances@ 18052 14828 16605 14967
(ii) fafaer wrferat (il) Disinvestment Receipts 94727 105000 65000 210000
@, o1 uifei ¢ B. Debt Receipts* 650739 652702 766846 849340
WS YoitTa miferai (H+@)  Total Capital Receipts (A+B) 763518 772529 848450 1074306
4. A®HSt AN BT B 4. Draw-Down of Cash
el Balance -1321 51059 -53003
Sirs wifai (1%+2+3)  Total Receipts (1a+2+3) 2316434 2735290 2698552 3095233

THUHTH & dgd waai
(Frae)

Receipts under
MSS (Net)

* wiferat YT g gl

@ T ITeuTafes U7 U 1 B agelt e wE B

* The receipts are net of payment.

@ Excludes recoveries of short term loans and advances.



B UIfgal A B
TREND IN TAX RECEIPTS

(% of GDP)
12
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yvd wvaeiv &1 g Expenditure of Government of India

(T @%rg) (In ¥ crore)

2018-2019 2019-2020 2019-2020 2020-2021
GIFSIEEE gulc RNIIEK] golc

STIAT STIHT STIHT
Actuals Budget Revised Budget
Estimates Estimates Estimates

®. by BT AT A. Centre’s Expenditure
| U Y |  Establishment Expenditure 521247 546296 567133 609585
Il HERT &5 &Y Ao/ Il Central Sector Schemes/

TRATSTS Projects 638495 870794 773196 831825
Il He &= &1 Il Other Central Sector

Y I Expenditure

forad & of which 677403 772129 741553 887574

70T YT Interest Payments 582648 660471 625105 708203
", 3Nl B. Transfers
IV $Er graifsd G IV Centrally Sponsored Schemes 296029 331610 316816 339894
V fad oMM & geM V. Finance Commission Grants 93704 120466 123710 149925

VI I W/W/W VI Other Grants/Loans/Transfers 88235 145054 176144 223427

ERASIS Grand Total 2315113 2786349 2698552 3042230

¥IVBIY &7 oilira & Capital Expenditure of the Government

(T @%rg) (In ¥ crore)

2018-2019 2019-2020 2019-2020 2020-2021
GIFSIEEE gulc RNIIEK] golc

STIAT STIHT STIAT
Actuals Budget Revised Budget
Estimates Estimates Estimates

AHel IOl qRIdT Gross Budgetary Support 307714 338570 348907 412085
N HATAT (JMEEHIRIR) Ministry of Railways (IEBR) 80539 94071 88247 90792
MR (YT #aTer d1 IEBR (excluding Ministry of

DS Railways) 527417 443568 622318 581871

s Total 915670 876209 1059472 1084748




AT B AT
COMPOSITION OF EXPENDITURE

(% in lakh crore)

35
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600000 ——M Railways)
400000
200000
0

2015-16 2016-17 2017-18 2018-19 RE 19-20 BE 20-21
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9@ A3l &1 JT Expenditure of Major Items

(T @%rg) (In ¥ crore)

2018-2019 2019-2020 2019-2020 2020-2021

aRAfaD qolc Jenfera gole
STgHT _ STgHT
Actuals Budget Revised Budget
Estimates Estimates Estimates
ENE] Pension 160211 174300 184147 210682
Kl Defence 290802 305296 316296 323053
afeet - Subsidy -
- SNRD Fertiliser 70605 79996 79998 71309
- 9E Food 101327 184220 108688 115570
- o™ Petroleum 24837 37478 38569 40915
P 3R Hag HIHAT Agriculture and Allied Activities 63259 151518 120835 154775
arforsy 3R S Commerce and Industry 27851 27043 28608 27227
FCINNEARCEAR] Development of North East 1961 3000 2670 3049
TRret Education 80345 94854 94854 99312
Sl Energy 45461 44638 42458 42725
facer External Affairs 15514 17885 17372 17347
o Finance 14920 20121 24880 41829
Wy Health 54477 64999 63830 67484
T8 Home Affairs 98116 103927 124083 114387
TSI Interest 582648 660471 625105 708203
ST iR AR IT and Telecom 14868 21783 16000 59349
3= Others 74497 76665 76782 84256
AT 3R i) Planning and Statistics 5322 5814 5811 6094
DI LR CEAR Rural Development 132803 140762 143409 144817
CEIREAGEI] Scientific Departments 24755 27431 27694 30023
AHINTS BTl Social Welfare 43664 50850 48210 53876
GR@NINE] Tax Administration 69416 117285 137307 152962
a8 4 Shigad of which Transfer to
gfigfd [ @1 sfidvor GST Compensation Fund 54275 101200 121200 135368
ST BT AR Transfer to States 119144 155447 155447 200447
BIRCER Transport 143626 157437 158207 169637
[ T & Union Territories 14073 15098 15026 52864
e fasr Urban Development 40612 48032 42267 50040
Y IS Grand Total 2315113 2786349 2698552 3042230
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T D HEAT
COMPOSITION OF EXPENDITURE

IT &
Telecom

A Dl W Al Dt T
TREND OF MAJOR ITEMS OF EXPENDITURE

180000

160000

140000

120000

100000

80000

60000

40000

20000

0

Agriculture and  Education Health Rural Social Welfare  Transport Urban
Allied Activities Development Development

m2018-19 mWRE19-20 mBE 2020-21




gic &7 WiV Deficit Statistics

(T @%rg) (In ¥ crore)

2018-2019 2019-2020 2019-2020 2020-2021
GIFSIEEE gulc RNIIEK] golc

Actuals Budget Revised Budget
Estimates Estimates Estimates

1. NS =MeT 1. Fiscal Deficit 649418 703760 766846 796337
(3.4) (3.3) (3.8) (3.5)
2. o4 "l 2. Revenue Deficit 454483 485019 499544 609219
(2.4) (2.3) (2.4) (2.7)
3. WWTE VoG ©el 3. Effective Revenue Deficit 262702 277686 307807 402719
(1.4) (1.3) (1.5) (1.8)
4. WAt =mer 4. Primary Deficit 66770 43289 141741 88134
(0.4) (0.2) (0.7) (0.4)

Yol g1eT fayigor @ wid Sources of Financing Fiscal Deficit

(T @vrg) (In ¥ crore)

2018-2019 2019-2020 2019-2020 2020-2021
GIFSIEEE gulc RNIIEK] golc

: i.
Actuals Budget Revised Budget
Estimates Estimates Estimates

1. o1 wifea () 1. Debt Receipts (Net)
2. §I9Y SN 2. Market Borrowings
(wveprst Fiayfa+ (G-sec +T Bills+POLIF) 430164 448122 498972 535870
TABIST gt
FSANTANETE)
3. 3o §adl & ggof 3. Securities against Small
glayfaar Savings 125000 130000 240000 240000
4. TS qlasy AfeRn 4. State Provident Funds 16059 18000 18000 18000
5. 37 FIf@aT (and 5. Other Receipts (Internal
FEUT TAT AE oled]) Debts and Public Account) 73997 59532 4941 50848
6. faweft ;T 6. External Debt 5519 (-)2952 4933 4622
7. oot 99 %1 %A 3mexvwT 7. Draw Down of Cash Balance  (-) 1321 51059 ... (-) 53003

8. Td SIS 8. Grand Total 649418 703760 766846 796337




e %) s
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g Frer=sil ¥ giveqd Outlay on Major Schemes

(T @%rg) (In ¥ crore)

2018-2019 2019-2020 2019-2020 2020-2021
GIFSIEEE gulc RNIIEK] golc

STIAT STIHT STIHT
Actuals Budget Revised Budget
Estimates Estimates Estimates

(®) sifa Agcrgof wBiH (A) Core of the Core Schemes
1 TCIT Ao W8T 1 National Social Assistance
BRI Progam 8418 9200 9200 9197
2 wgrET e oty gt 2 Mahatma Gandhi National Rural
ISR NS BRI Employment Guarantee Program 61815 60000 71002 61500
3 orgqgfaa wnfa @ fawre & 3 Umbrella Scheme for Development
forg s T of Schedule Castes 7574 5445 5568 6242
4 SgYfEd Senaal & 4 Umbrella Programme for
fadera & forg siger Development of Scheduled
BB Tribes 3781 3810 4194 4191
5  3cTRRd [ABIRT ST 5 Umbrella Programme for
BT Development of Minorities 886 1590 1709 1820
6 3 AN T & fdwr 6 Umbrella Programme for
BF ST BT Development of Other Vulnerable Groups 1564 1818 1846 2210
(@) #gcaquf wiH (B) Core Schemes
7 8Ra @ifa 7 Green Revolution 11758 12561 9965 13320
8 wgd Wik 8 White Revolution 2422 2240 1799 1805
9 it mifa 9 Blue Revolution 485 560 455 570
10 FEmTHAT Iy Rarg g 10 Pradhan Mantri Krishi Sinchai Yojna 8143 9682 7896 11127
11 merradl a7 @se Jror - 11 Pradhan Mantri Gram Sadak Yojna 15414 19000 14070 19500
12 ¥erTHAT Srare arorr 12 Pradhan Mantri Awas Yojna
(froavars) (PMAY) 25443 25853 25328 27500
13 9o oftaT e (Gorgs) 13 Jal Jeevan Mission (JJM) 5484 10001 10001 11500
14 TP YIRT 9T (189, 14 Swachh Bharat Mission (Urban) 2462 2650 1300 2300
15 2P HIRT A9 (; ) 15 Swachh Bharat Mission (Gramin) 12913 9994 8338 9994
16 I @R fFerT 16 National Health Mission 31502 33651 34290 34115
17 I 3 AT 17 National Education Mission 30830 38547 37672 39161
18 T ¥l Fegled Hio 18 National Programme of Mid Day
Meal in Schools 9514 11000 9912 11000
19 3Fdcrr 3TE. o, Fﬁ&g;ﬁ' 19 Umbrella ICDS 21642 27584 24955 28557
20 pT HYETT 20 Mission for Protection and
TITBIBRT 79T Empowerment for Women 1138 1330 961 1163
21 I 3roifadr fAer- 21 National Livelihood Mission -
3irofifaesr Ajeevika 6282 9774 9774 10005
22 @ vq Biver b 22 Jobs and Skill Development 6126 7260 5749 5372
23 ugfavoy aiffet v 7= 23 Environment, Forestry and
Vit Wildlife 978 886 787 926
24 F&% gawediad ST : 24 Urban Rejuvenation Mission:
v we Ridt e AMRUT and Smart Cities Mission 12085 13750 9842 13750
25 gfory ger &7 sgfepievor 25 Modernisation of Police Forces 3260 3462 4155 3162
26 TIIHTICIT SIavNaTl 26 Infrastructure Facilities for
4 Judiciary 657 720 990 762
27 fawra srisa 27 Border Area Development Programme 771 825 825 784
28 IITAT TG FESA OFT 28 Shyama Prasad Mukherjee
faerT Rurban Mission 433 800 300 600
29 T g w@war SfearT 29 Rashtriya Gram Swaraj Abhiyan
(31T%. 51 %7, T, (RGSA) 649 822 465 858
30 3457’{;777 yvg . 30 PMJAY-Ayushman Bharat 2602 6556 3314 6429
(1) & @&t v (C) Major Central Sector Schemes

31 IO S¥TEIT I SN 31 Market Intervention Scheme and

T Price Support Scheme
gm—ﬁw (MIS-PSS) 1400 3000 2010 2000
32 B AT IS 32 Crop Insurance Scheme 11937 14000 13641 15695
33 [l &) sieurafer o & 33 Interest Subsidy for Short Term
7T Credit to Farmers 11496 18000 17863 21175
34 W 39T & GRRIT 34 Promotion of Agricultural
TeegT & fory piy Mechanization for in-situ Management
TIfAPBIBYT BT HaelT of Crop Residue 584 600 594 600
35 AT AT @ forg 35 Distribution of Pulses to State /
T/ I &F Bl Tl Union Territories for
@7 faawor Welfare Scheme 800 370 800
36 FeETTEAT fwrT wHT A 36 Pradhan Mantri Kisan Samman
(o - foveir) Nidhi (PM-Kisan) 1241 75000 54370 75000
37 ®e fagmT 37 Crop Science 652 702 635 716
38 orgwerT vq faere #oqa 38 R and D Basic Science
vq and Engineering 1021 1320 1170 1250

39 UIv gfear gyt gve 39 Air India Asset Holding
ferfics (vadidl) Limited (SPV) 1300 2600 2600 2205



g Frer=sil ¥ giveqd Outlay on Major Schemes
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(T @%rg) (In ¥ crore)

2018-2019 2019-2020 2019-2020 2020-2021

aredfden qoic NNIIBE gole
ST ) ST
Actuals Budget Revised Budget
Estimates Estimates Estimates
40 B 3% forge @T 40 Exploration of Coal and
3T Lignite 448 937 755 700
41 F @ of #(afd Hise 41 Investment in ECGC (Export Credit
TR ) F fAaer Guarantee Corporation) 500 500 800 650
42 TS FHDBR B 42 |Interest Equalisation Scheme 2600 2910 2868 2300
43 T eI BNsY 43 National Industrial Corridor
fawre vd Fraf=aT =g Development and Implementation
{Wm@%ﬂgﬁ) Trust (NICDIT) 1097 850 950 1200
44 BT BT 44 Fund of Funds 100 431 1055
45 yafay &7 Siv fewrerdt 45 Refund of Central and
T J silenfier gaIgar Integrated GST to Industrial
@ forg dgry oy vdlgpa Units in North Eastern Region
Sfteect @bl argedt and Himalayan States 1500 1700 2100 1716
46 &I Wasil & fory sifewmer 46 Optical Fibre Cable based network
BIgIY Haol TG Hcach for Defence Services 1927 4725 4725 5000
47 SXEEN savvaT & gord 47 Compensation to Service Providers
Uq waeT @ forv war for creation and augmentation of
yerarsl @l &rfagfd telecom infrastructure (Bharat Net) 4788 8350 3000 8000
48 g [RMNHT BIY 48 Price Stabilisation Fund 1500 2000 1820 2000
49 gafa} GRyg Bl =B 49 Schemes of North East Council 378 580 385 606
50 g’? vg fifeww & farg 50 Central Pool of Resources for
CRELEEN G North East and Sikkim 526 531 576 552
51 qafay wsen &3 [ 51 North East Road Sector Development
BIT ) Scheme 371 666 662 800
52 g_ﬁd;g&?? faery srevivam 52 North East Special Infrastructure
B Development Scheme
(TTSTHSIGSIT) (NESIDS) 94 695 558 674
53 WG WaATG, ARSIl 53 Ocean services, Modelling,
SR, ¥ Application, Resources and
glenfist (an-we, Technology (O-SMART) 483 445 567
54 gl / g)9Iv 54 Promotion of Electronics and
B IT HW Manufacturing (MSIPS,
(Tavasghive, vew siv EDF and Manufacturing 727 986 690 980
FoIvTY) Clusters)
55 313l / gawi@ [/ 55 R and D in IT/Electronics/CCBT 179 416 435 763
7 srgeErT SV
56 Lca 56 Exim Bank 629 779 1153 779
57 faer sy sravivam 57 National Investment and
(TTITZITZTR) Infrastructure Fund (NIIF) 1196 1000 2003 503
58 By siiv arHior 58 Subscription to Share Captial of
faerg da (F@Ers) @t daw National Bank for Agricultural and
% 7 sifaerT Rural Development (NABARD) 2000 1500 1500 1000
59 & @A BT JT 59 Re-capitalization of Insurance
Slcaus ) Companies 0 2500 6950
60 ¥HRT BT ViR doB Bl 60 Subscription to the Share Capital
o7 gl 7 ST of Export-Import Bank of India 500 950 950 1300
61 GRUDI 3I¥ G T 61 National Animal Disease Control
VH UH S ) SV Programme for Foot and Mouth
& g 7y Disease (FMD) and
AT [T HrfeH Brucellosis 500 811 1300
62 FETT #A fbarT wwer 62 Pradhan Mantri Kisan Sampada
Yojana 592 1101 889 1081
63 T veW yg ¥ @a@iRa 63 National AIDS and STD
AT Control Programme 1803 2500 2956 2900
64 TRIN FITT JIoTATY 64 Family Welfare Schemes 490 700 514 600
65 FETTHA! WV GRET 65 Pardhan Mantri Swasthya
) Suraksha Yojana 3797 4000 4733 6020
66 WRT H (gT3fA% 379 66 Scheme for Faster Adoption and
galfages argal @& g Manufacturing of (Hybrid and)
sffideor sfiv fafrafor Electric Vehicle in India -
zﬁwa;gw grar ) (FAME - India). 145 500 500 693
67 Hleaarsll BT GET &G 67 Schemes for Safety of
TrorT Women 50 50 50 855
68 HZI TRIAITATY 68 Metro Projects 14265 17714 17612 17482
69 I I &7 yRgs7T 69 National Capital Region
T Transport Corporation 100 974 824 2487
70 T=gav [PeEm [feaT 70 Higher Education Financing
ST (TaETEy) Agency (HEFA) 2263 2100 2100 2200
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g Frer=sil ¥ giveqd Outlay on Major Schemes

(T @vrg) (In ¥ crore)

2018-2019 2019-2020 2019-2020 2020-2021
GIFSIEEE gulc Henferd qoic

STIAT STIAT STIAT
Actuals Budget Revised Budget
Estimates Estimates Estimates

71 RS [ @& fay arar 71 Interest Subsidy and contribution

KEROCE A for Guarantee Funds 1575 1900 1900 1900
72 XIS T giorr gy gre 72 National Ganga Plan and
faafor et Ghat Works 688 750 353 800
73 T GRRTOT Frorr 73 National River Conservation Plan 1620 1220 1200 840
74 YT vBE, 1995 74 Employees Pension Scheme, 1995 4900 4500 6076 7457
75 FEHAT IR 75 Prime Minister Employment
BHRIGH (Wﬁ?;}: Generation Programme (PMEGP) 2119 2327 2464 2500
76 STl [AdBTe é&iar 76 Infrastructure Development and
ftor Capacity Building 309 420 471 802
77 R weafpar 77 Education Empowerment 1986 2363 2249 2530
78 ®ITe fawra s ofiaT 78 Skill Development and
gt Livelihoods 482 557 582 602
79 9T [aEgd 79 Wind Power 950 920 1026 1299
80 IV faga ) 80 Solar Power 1904 2480 1789 2150
81 fwrT “ooif ger vd G 81 Kisan Urja Suraksha evam Utthaan
FEHITT (HITAYTH) Mahabhiyan(KUSUM) 700
82 PHelyy ETHNT 82 Phulpur Dhamra Haldia Pipeline
qIgycigT Project 1207 1552 1552 728
83 ®T dol YS¥ & Ty 83 Payment to Indian Strategic
1STT ¥cluich YSlloldd Petroleum Reserve Limited
( gSPRL) for Crude Oil 608 1 1 690
SIFTTYIIRY AT eserve
84 af% Ua'lﬁ%ﬁ 84 LPG Connection to Poor
aﬁwﬁ ?77‘1777?7 Households (Saubhagya) 3200 2724 3724 1118
85 IR uwwm g wifd 85 Deen Dayal Upadhyaya Gram
o ~ Jyoti Yojna 3800 4066 4066 4500
86 UbIpd fdgld Iderd Fior 86 Integrated Power Development
Scheme 3897 5280 5663 5300
87 TUAY RivewT @7 fg@idv 87 Strengthening of Power Systems 2802 1478 1860 1843
88 TUAX RveH »s 88 Power System Development Fund 544 1035 574 574
89 gol W PRl . 89 Bridge Works 532 745 753 777
90 HEITR_YivgsT gikaroriiy - 90 Metropolitan Transportation Projects 1164 1600 1580 1400
91 g [l drf 91 Road Works 37811 45880 45887 48759
92 WRAIT T ISTHI 92 National Highways Authority
grfereseor of India 39287 36691 36691 42500
93 fagrT sifv Fenfimt 93 Science and Technology Institutional
???277773 U9 HAIIT ear and Human Capacity
Building 989 1085 1076 1163
94 ;-%8%7’7 94 Research and Development 472 611 589 718
95 95 Innovation, Technology Development
and Deployment 773 872 812 1051
96 ﬁa;ﬁaﬁﬁm‘? s7geerT sl 96 Biotechnology Research and
Development 1329 1475 1315 1580
97 31?/7?&7 lenfiemt 97 Space Technology 6383 8408 8991 9762
98  STaE STPIAIT 98 Space Applications 1811 1885 1863 1810
99 F~iT 9YUE wumferar 99 INSAT Satellite Systems 1593 884 1009 751
100 &Har 377 @aﬂw (?7‘?@‘?) 100 Capacity Development (CD) 216 529 529 706
101 AN 101 Member of Parliament Local Area
(w Development Scheme (MPLAD) 3950 3960 3960 3960
102 102 Amended Technology Upgradation
Fund Scheme(ATUFS) 616 700 494 762
103 3779‘?27 S p i 103 Central Silk Board 601 730 765 800
104 fARFre A9l P STeqrRT 104 Integrated Development of Tourist
TfeT wibe & wafd Circuits around specific themes
fare (v @) (Swadesh Darshan) 1101 1106 566 1200
105 UFHered 37T AN 105 Eklavya Model Residential School
IEEIGE S (EMRS) 0 16 1313
106 @ell gfogar 106 Khelo India 342 500 578 890
107 a=ar @1 (497 v9 s 107 Freedom Fighters (pension and other
oY) ) o benefits) 875 953 953 775
108 W4T 3IqGYTT U4 HEET 108 Border Infrastructure and Management 2030 2129 2128 1997
109 %W 109 Police Infrastructure 5085 4757 4479 4135
110 W@’Cﬁ;ﬁ%ﬁ wigrgr 110 Credit Linked Capital Subsidy and
vq gienfist s=1aT G Technology Upgradation Scheme 1007 706 806 654
111 ?Ff #F7e1 @t Arorsl w1 111 Budgetary Support to Schemes of
FoIcIT AT Ministry of Railways 54913 68019 69967 72216
112 @OTHlelT 112 Sagarmala 360 550 381 297
113 il §9 ay7s wArcE 113 Centenaries and Anniversaries,
vq oy Celebrations and Schemes 156 110 104 160
114 sravivaer TgvensT & wergar 114 Support to Infrastructure Pipeline 12500
115 yam‘z)?ﬂg? I 115 Pradhan Mantri Mudra Yojana 500 500 500 500
116 afa & forg ave 9 116 Stimulus Package for Export Credit- 95
fAfdfe® aromr NIRVIK Yojna




GST Proposals

Date of Applicability: Applicable from the date of natification of Applicability by the GST Department.

Clause | Section Existing Amendment with Analysis

116 2 2 (114) “Union territory” means the territory of— | It is proposed to amend the said section to add
(a) the Andaman and Nicobar Islands; Daman and Diu and Ladakh as Union Territory
(b) Lakshadweep; in the list.

(c) Dadra and Nagar Haveli;
(d) Daman and Diu;

(e) Chandigarh; and

(f) other territory.

117 10 10 (2) The registered person shall be eligible to | It is proposed to amend the said section to
opt under sub-section (1), if: insert the services also along with goods in
(a) he is not engaged in the supply of services | the composition scheme. The new Section
other than supplies referred to in clause (b) of | 10(2) shall be read as below:
paragraph 6 of Schedule II;

(b) he is not engaged in making any supply of | 10 (2) The registered person shall be eligible to
goods which are not leviable to tax under this | opt under sub-section (1), if:
Act; (a) he is not engaged in the supply of services
(c) he is not engaged in making any inter-State | other than supplies referred to in clause (b) of
outward supplies of goods; paragraph 6 of Schedule II;
(d) he is not engaged in making any supply of | (b) he is not engaged in making any supply of
goods through an electronic commerce | goods or services which are not leviable to tax
operator who is required to collect tax at source | under this Act;
under section 52; (c) he is not engaged in making any inter-State
outward supplies of goods or services;
(d) he is not engaged in making any supply of
goods or services through an electronic commerce
operator who is required to collect tax at source
under section 52;

118 16 16 (4) A registered person shall not be entitled | It is proposed to amend Section 16(4) to give
to take input tax credit in respect of any invoice | effect that a consolidated Debit note can be
or debit note for supply of goods or services or | issued instead of individual debit notes
both after the due date of furnishing of the | against each invoice.
return under section 39 for the month of
September following the end of financial year | New Section 16(4) shall be read as below:
to which such invoice or invoice relating to
such debit note pertains or furnishing of the | A registered person shall not be entitled to take
relevant annual return, whichever is earlier. input tax credit in respect of any invoice or debit

note for supply of goods or services or both after
the due date of furnishing of the return under
section 39 for the month of September following
the end of financial year to which such invoice or
debit note pertains or furnishing of the relevant
annual return, whichever is earlier.
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29

29(1)(c) the taxable person, other than the
person registered under sub-section (3) of
section 25, is no longer liable to be registered
under section 22 or section 24.

Earlier, the voluntary registered taxpayer could
not apply for the cancellation of registration
and also the officer was not able to cancel his
registration due to restriction in the section.
Now with this amendment, the restriction has
been removed and a proper officer can issue
the cancellation notice even to a voluntary
registered taxpayer and also he can suo moto
apply for cancellation.

New Provision will be read as below:

(c) the taxable person is no longer liable to be
registered under section 22 or section 24 or
intends to opt out of the registration voluntarily
made under sub-section (3) of section 25.
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30

30(1) Subject to such conditions as may be
prescribed, any registered person, whose
registration is cancelled by the proper officer on
his own motion, may apply to such officer for
revocation of cancellation of the registration in
the prescribed manner within thirty days from
the date of service of the cancellation order.

Earlier, only 30 days time was available with
taxpayer to get the cancellation revoked under
GST law if the officer has cancelled his
registration in Section 29. With the proposed
amendment, additional 30 days time is
available with the approval of AC and JC and
further additional 30 days time with the
approval of Commissioner. In summary, a total
of 90 days time is available with the taxpayer.

30.(1) Subject to such conditions as may be
prescribed, any registered person, whose
registration is cancelled by the proper officer on
his own motion, may apply to such officer for
revocation of cancellation of the registration in the
prescribed manner within thirty days from the date
of service of the cancellation order.

Provided that such period may, on sufficient cause
being shown, and for reasons to be recorded in
writing, be extended:

(a) by the Additional Commissioner or the Joint
Commissioner, as the case may be, for a period
not exceeding thirty days;

(b) by the Commissioner, for a further period not
exceeding thirty days, beyond the period specified
in clause (a).
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31

31(2) A registered person supplying taxable
services shall, before or after the provision of
service but within a prescribed period, issue a
tax invoice, showing the description, value, tax
charged thereon and such other particulars as
may be prescribed:

Provided that the Government may, on the
recommendations of the Council, by notification
and subject to such conditions as may be
mentioned therein, specify the categories of
services in respect of which:

(a) any other document issued in relation to the
supply shall be deemed to be a tax invoice; or
(b) tax invoice may not be issued.

Earlier, GST Council had power to specify the
time and manner of issuance of invoices in
case of provisioning of services. With the
proposed amendment, council can now decide
the type and category of services for which tax
invoice need to be issued along with the
manner and timelines.

31(2) A registered person supplying taxable
services shall, before or after the provision of
service but within a prescribed period, issue a tax
invoice, showing the description, value, tax
charged thereon and such other particulars as
may be prescribed:

Provided that the Government may, on the
recommendations of the Council, by notification:
(a) specify the categories of services or supplies in
respect of which a tax invoice shall be issued,
within such time and in such manner as may be
prescribed,;

(b) subject to the condition mentioned therein,
specify the categories of services in respect of
which:

(i) any other document issued in relation to the




supply shall be deemed to be a tax invoice; or
(i) tax invoice may not be issued.”.
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51

51 (3) The deductor shall furnish to the
deductee a certificate mentioning therein the
contract value, rate of deduction, amount
deducted, amount paid to the Government and
such other particulars in such manner as may
be prescribed.

(4) If any deductor fails to furnish to the
deductee the certificate, after deducting the tax
at source, within five days of crediting the
amount so deducted to the Government, the
deductor shall pay, by way of a late fee, a sum
of one hundred rupees per day from the day
after the expiry of such five days period until
the failure is rectified, subject to a maximum
amount of five thousand rupees.

Earlier, the deductor need to issue the TDS
Certificate to the deuctee with in 5 days of due
date of filing of TDS Return and if TDS
certificates are not issued with in due time
then a fee of Rs. 200/- per day was imposed on
the tax deductor with maximum penalty of Rs.
10,000/-. From the very first day of TDS Return
implementation, GST portal was not
supporting in generating TDS certificate and
GST department was not able to remove this
bug resulting to the omission of this provision.
This provision shall be read as below:

51 (3) A certificate of tax deduction at source shall
be issued in such form and in such manner as
may be prescribed
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122

New Clause Inserted

122 (1A) Any person who retains the benefit of a
transaction covered under clauses (i), (ii), (vii) or
clause (ix) of sub-section (1) and at whose
instance such transaction is conducted, shall be
liable to a penalty of an amount equivalent to the
tax evaded or input tax credit availed of or passed
on.

Earlier the penalty for the following provision
was Rs. 20,000/- or the amount of tax evaded
which ever is higher, while now the penalty will
be an amount equivalent to the tax evaded or
input tax credit availed of or passed on.
Further, the penalty was earlier imposed on
either the person taking the benfir or the
person on whose instance transaction was
conducted, while now the penalty can be
imposed on both simultaneously on a single
transaction:

(i) supplies any goods or services or both without
issue of any invoice or issues an incorrect or false
invoice with regard to any such supply; (earlier
only supplier was penalized with old penalty
provisions but now both supplier and recipient
are penalized with new penalty provisions)

(i) issues any invoice or bill without supply of
goods or services or both in violation of the
provisions of this Act or the rules made
thereunder; (earlier only supplier was penalized
with old penalty provisions but now both
supplier and recipient are penalized with new
penalty provisions)

(vii) takes or utilizes input tax credit without actual




receipt of goods or services or both either fully or
partially, in contravention of the provisions of this
Act or the rules made thereunder; (earlier only
recipient was penalized with old penalty
provisions but now both supplier and recipient
are penalized with new penalty provisions)

(ix) takes or distributes input tax credit in
contravention of section 20, or the rules made
thereunder; (earlier only recipient was
penalized with old penalty provisions but now
both supplier and recipient are penalized with
new penalty provisions)
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132

132. (1) Whoever commits any of the following
offences, namely:

(a) supplies any goods or services or both
without issue of any invoice, in violation of the
provisions of this Act or the rules made
thereunder, with the intention to evade tax;

(b) issues any invoice or bill without supply of
goods or services or both in violation of the
provisions of this Act, or the rules made
thereunder leading to wrongful availment or
utilisation of input tax credit or refund of tax;

(c) avails input tax credit using such invoice or
bill referred to in clause (b);

(d) collects any amount as tax but fails to pay
the same to the Government beyond a period
of three months from the date on which such
payment becomes due;

(e) evades tax, fraudulently avails input tax
credit or fraudulently obtains refund and where
such offence is not covered under clauses (a)
to (d);

Earlier, the person who commits the offences
was only punished in Section 132 while now
with the amendment, not only the person
commits the transaction but also the facilitator
as well as the person who retains the benefits
shall be punished. The scope of punishment
has been enhanced. Further, scope of clause C
is also enhanced.

New Section will be read as below:

132. (1) Whoever commits, or causes to commit
and retain the benefits arising out of, any of the
following offences, namely:

(a) supplies any goods or services or both without
issue of any invoice, in violation of the provisions
of this Act or the rules made thereunder, with the
intention to evade tax;

(b) issues any invoice or bill without supply of
goods or services or both in violation of the
provisions of this Act, or the rules made
thereunder leading to wrongful avaiment or
utilisation of input tax credit or refund of tax;

(c) avails input tax credit using the invoice or bill
referred to in clause (b) or fraudulently avails input
tax credit without any invoice or bill;

(d) collects any amount as tax but fails to pay the
same to the Government beyond a period of three
months from the date on which such payment
becomes due;

(e) evades tax, fraudulently obtains refund and
where such offence is not covered under clauses
(a) to (d);
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140

Retrospective amendment in Section 140 with
effect from 01.07.2017.

Clause 126 of the Bill seeks to amend section
140 of the Central Goods and Services Tax Act
with retrospective effect to empower the
Central Government to make rules to provide
for the time limit and the manner for availing
input tax credit against certain unveiled credit
under the existing law.




Income Tax Proposals

1. RATES OF INCOME TAX FOR FY 2020-21 (AY 2021-22)

(a) For Individuals, Hindu Undivided Families, Associations of Persons & Body of Individuals

Total Income General Tax Rates Special Tax Rates*
Upto INR 2,50,000 NIL NIL
INR 2,50,001 to INR 5,00,000 5% 5%
INR 5,00,001 to INR 7,50,000 20% 10%
INR 7,50,001 to INR 10,00,000 20% 15%
INR 10,00,001 to INR 12,50,000 30% 20%
INR 12,50,001 to INR 15,00,000 30% 25%
INR 15,00,001 and above 30% 30%

* Option to choose any tax rates, provided that no exemption / deduction is allowable in new tax rates.

» In case of resident individual of the age of 60 years, the basic exemption limit is INR 3,00,000
» In case of resident individual of the age of 80 years or above, the basic exemption limit is INR5,00,000

» Rebate under section 87A of Rs. 12,500 if the total income of the assessee do not exceeds Rs. 5.00 lacs.

e Surcharge @ 10% Applicable, if Total Income exceeds Rs. 50 lakh rupees but do not exceeds Rs. 1 Crore.
e Surcharge @ 15% Applicable, if Total Income exceeds Rs. 1 Crore but do not exceeds Rs. 2 Crores.

e Surcharge @ 25% Applicable, if Total Income exceeds Rs. 2 Crores but do not exceeds Rs. 5 Crores.

e Surcharge @ 37% Applicable, if Total Income exceeds Rs. 5 Crores.

e Health & Education Cess @ 4% Applicable on Income Tax in all cases

(b) For Firms [Including LLP]

Total Income Tax Rates

INR 1 and above 30%

e Surcharge @ 12% Applicable, if Total Income exceeds Rs. 1 Crore
e Health & Education Cess @ 4% Applicable on Income Tax

(c) For Domestic Companies
Total Income Tax Rates
INR 1 and above 25%
(subject to the condition that
turnover in F.Y. 2017-18 do not
exceed Rs. 400 Crores)

If the above condition is not 30%

satisfied

e  Surcharge @ 7% Applicable, if Total Income exceeds Rs. 1 Crore upto Rs. 10
Crores and @12%, if Total Income exceeds Rs. 10 Crores

e Health & Education Cess @ 4% Applicable on Income Tax

(d) For Co-operative Societies

Total Income Tax Rates
Upto INR 10,000 10%
INR 10,001 to INR 20,000 20%
INR 20,001 and above 30%

e Surcharge @ 12% Applicable, if Total Income exceeds Rs. 1 Crore
e Health & Education Cess @ 4% Applicable on Income Tax




In the case of co-operative societies, the rates of income-tax have been specified in Paragraph B of Part lll of the First Schedule
to the Bill. These rates will continue to be the same as those specified for FY 2019-20. The amount of income-tax shall be
increased by a surcharge at the rate of 12% of such income-tax in case of a co-operative society having a total income exceeding
one crore rupees. However, the total amount payable as income-tax and surcharge on total income exceeding one crore rupees
shall not exceed the total amount payable as income-tax on a total income of one crore rupees by more than the amount of
income that exceeds one crore rupees. From the assessment year 2021-22, resident co-operative societies have an option to opt
for taxation under newly inserted section 115BAD of the Act.

In other cases (including sections 115-O, 115QA, 115R, 115TA or 115TD) the surcharge shall continue to be levied at the rate of
12%.

For FY 2020-21, additional surcharge called the “Health and Education Cess on income-tax” shall be levied at the rate of 4% on
the amount of tax computed, inclusive of surcharge (wherever applicable), in all cases. No marginal relief shall be available in
respect of such cess.

2. Incentives to resident co-operative societies:
In case of the domestic company opting to pay tax at the rate of 22% under said section, it was provided that:

(@) failure to satisfy specified conditions would disqualify it for the concessional rate and normal provisions of the Act
shall apply.

(b) deemed loss or depreciation arising out of amalgamation attributable to any incentive, deduction or exemption,
shall not be allowed in computation of income.

(c) for FY 2020-21, where there is unabsorbed depreciation allowance in respect of a block of asset which has not
been given full effect to in earlier FYs, corresponding adjustment shall be made to the written down value of such
block of assets as on 1st April, 2020.

(d) it shall be entitled to deduction under section 80LA of the Act, subject to fulfilment of conditions contained therein,
in respect of a Unit in the International Financial Services Centre, if any.

It was also provided that such company shall not be subjected to Minimum Alternate Tax (MAT) under section 115JB
of the Act and that, the carry forward and set off of MAT credit, if any, under section 115JAA of the Act would not be allowed.

Representations have been received from the stakeholders requesting to provide for concessional rate of tax in case of
resident co-operative society on similar lines. In view of the above, it is proposed to insert a new section (115BAD) in the Act to
provide that,-

0] notwithstanding anything contained in the Act but subject to the provisions of Chapter XIl and satisfaction
of certain conditions, a co-operative society resident in India shall have the option to pay tax at 22% for
assessment year 2021-22 onwards in respect of its total income so however that if it fails to satisfy the
conditions in any previous year, the option shall become invalid and other provisions of the Act shall apply;

(i) the condition for concessional rate shall be that the total income of the co-operative society is computed:

(@)  without any deduction under the provisions of section 10AA or clause (iia) of sub-section (1) of section 32 or
section 32AD or section 33AB or section 33ABA or sub-clause (i) or sub-clause (iia) or sub-clause (iii) of sub-
section (1) or sub-section (2AA) of section 35 or section 35AD or section 35CCC or under any provisions of
Chapter VI-A;

(b)  without set off of any loss carried forward or depreciation from any earlier assessment year, if such loss or
depreciation is attributable to any of the deductions referred to in (a) above; and

(c) by claiming the depreciation, if any, under section 32, except clause (iia) of sub-section (1) thereof, determined in
such manner as may be prescribed;

(i) the loss and depreciation referred to in (ii)(b) above shall be deemed to have been given full effect to and no
further deduction for such loss or depreciation shall be allowed for any subsequent year. However, where
there is a depreciation allowance in respect of a block of asset which has not been given full effect to prior to
the assessment year beginning on 1st April, 2021, corresponding adjustment shall be made to the written
down value of such block of assets as on 1st April, 2020 in the prescribed manner, if the option is exercised
for a previous year relevant to the assessment year beginning on 1st April, 2021;

(iv)  the concessional rate shall not apply unless option is exercised by the co-operative society in the prescribed
manner on or before the due date specified under sub-section (1) of section 139 of the Act for furnishing the
returns of income for any previous year relevant to the assessment year commencing on or after 1st April,
2021 and such option once exercised shall apply to subsequent assessment years;

v) if the person has a Unit in the International Financial Services Centre (IFSC), as referred to in sub-section
(1A) of section 80LA, the deduction under section 80LA shall be available to such Unit subject to fulfilment of
the conditions contained in that section; and

(vi)  the option so exercised cannot be withdrawn;



(vii)  The surcharge applicable to such co-operative society shall be levied at 10%.

It is further proposed to amend section 115JC of the Act so as to provide that the provisions relating to Alternate Minimum
Tax (AMT) shall not apply to such co-operative society.

It is also proposed to amend section 115JD of the Act so as to provide that the provisions relating to carry forward and set off
of AMT credlit, if any, shall not apply to such co-operative society.

This amendment will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year 2021-22
and subsequent assessment years.

[Clauses 53, 57 & 58]

3. Incentives to Individual and HUF:

In line with options provided to domestic companies under the TLAA and proposed to be provided to resident co-operative
societies under this Bill, it is also proposed to provide similar option to individual and HUF by insertion of section 115BAC in the
Act, which provides the following:-

0) On satisfaction of certain conditions, an individual or HUF shall, from assessment year 2021-22 onwards, have the
option to pay tax in respect of the total income at following rates:

Total Income (Rs) Rate

Upto 2,50,000 Nil

From 2,50,001 to 5,00,000 5%

From 5,00,001 to 7,50,000 10%

From 7,50,001 to 10,00,000 15%

From 10,00,001 to 12,50,000 20%

From 12,50,001 to 15,00,000 25%

Above 15,00,000 30%

(i) The option shall be exercised for every previous year where the individual or the HUF has no business
income, and in other cases the option once exercised for a previous year shall be valid for that previous
year and all subsequent years.

(i)  The option shall become invalid for a previous year or previous years, as the case may be, if the Individual or HUF
fails to satisfy the conditions and other provisions of the Act shall apply;

(iv)  the condition for concessional rate shall be that the total income of the individual or HUF is computed:

(@)  without any exemption or deduction under the provisions of clause (5) or clause (13A) or prescribed under
clause (14) (other than those as may be prescribed for this purpose) or clause (17) or clause (32) of section
10 or section 10AA or section 16 or clause (b) of section 24 [in respect of property referred to in sub-section
(2) of section 23] or clause (iia) of sub-section (1) of section 32 or section 32AD or section 33AB or section
33ABA or sub-clause (ii) or sub-clause (iia) or sub-clause (iii) of sub-section (1) or sub-section (2AA) of
section 35 or section 35AD or section 35CCC or clause (iia) of section 57 or under any provisions of
Chapter VI-A other than the provisions of sub-section (2) of section 80CCD or section 80JJAA;

(b)  without set off of any loss,-

(i) carried forward or depreciation from any earlier assessment year, if such loss or depreciation is
attributable to any of the deductions referred to in (a) above; or

(i) under the head house property with any other head of income;

(c) by claiming the depreciation, if any, under section 32, except clause (iia) of sub-section (1) thereof,
determined in such manner as may be prescribed; and

(d)  without any exemption or deduction for allowances or perquisite, by whatever name called, provided under
any other law for the time being in force.

V) the loss and depreciation referred to in (ii)(b) above shall be deemed to have been given full effect to and no further
deduction for such loss or depreciation shall be allowed for any subsequent year so however, that where there is a
depreciation allowance in respect of a block of asset which has not been given full effect to prior to the assessment
year beginning on 1st April, 2021, corresponding adjustment shall be made to the written down value of such block
of assets as on 1st April, 2020 in the prescribed manner, if the option is exercised for a previous year relevant to
the assessment year beginning on 1st April, 2021;

(vi)  the concessional rate shall not apply unless option is exercised by the individual or HUF in the form and manner as
may be prescribed:

a. where such individual or HUF has no business income, along with the return of income to be furnished
under sub-section (1) of section 139 of the Act; and



(vii)

(viii)

b. in any other case, on or before the due date specified under sub-section (1) of section 139 of the Act for
furnishing the return of income for any previous year relevant to the assessment year commencing on or
after 1st April, 2021 and such option once exercised shall apply to subsequent assessment years;

if the individual or HUF has a Unit in the International Financial Services Centre [clause (zc) of section 2 of the
Special Economic Zones Act, 2005], as referred to in sub-section (1A) of section 80LA, the deduction under section
80LA shall be available to such Unit subject to fulfilment of the conditions contained in that section; and

the option can be withdrawn only once where it was exercised by the individual or HUF having business income for
a previous year other than the year in which it was exercised and thereafter, the individual or HUF shall never be
eligible to exercise option under this section, except where such individual or HUF ceases to have any business
income in which case, option under para (vi)(a) above shall be available.

It is further proposed to amend section 115JC of the Act so as to provide that the provisions relating to AMT shall not apply
to such individual or HUF having business income.

It is also proposed to amend section 115JD of the Act so as to provide that the provisions relating to carry forward and set
off of AMT credit, if any, shall not apply to such individual or HUF having business income.

The condition listed at (iva) above, means that the individual or HUF opting for taxation under the newly inserted section
115BAC of the Act shall not be entitled to the following exemptions/ deductions:

0]
(ii)
(ii)
(v)
)
(Vi)
(vii)

(viii)

()
®
(i)

(xii)
(xiii)

(xiv)

Leave travel concession as contained in clause (5) of section 10;
House rent allowance as contained in clause (13A) of section 10;
Some of the allowance as contained in clause (14) of section 10;
Allowances to MPs/MLAs as contained in clause (17) of section 10;
Allowance for income of minor as contained in clause (32) of section 10;
Exemption for SEZ unit contained in section 10AA,

Standard deduction, deduction for entertainment allowance and employment/professional tax as contained in
section 16;

Interest under section 24 in respect of self-occupied or vacant property referred to in sub-section (2) of section 23.
(Loss under the head income from house property for rented house shall not be allowed to be set off under any
other head and would be allowed to be carried forward as per extant law);

Additional deprecation under clause (iia) of sub-section (1) of section 32;
Deductions under section 32AD, 33AB, 33ABA;

Various deduction for donation for or expenditure on scientific research contained in sub-clause (ii) or sub-clause
(iia) or sub-clause (iii) of sub-section (1) or sub-section (2AA) of section 35;

Deduction under section 35AD or section 35CCC;
Deduction from family pension under clause (iia) of section 57;

Any deduction under chapter VIA (like section 80C, 80CCC, 80CCD, 80D, 80DD, 80DDB, 80E, 80EE, 80EEA,
80EEB, 80G, 80GG, 80GGA, 80GGC, 80IA, 80-1AB, 80-IAC, 80-1B, 80-IBA, etc). However, deduction under sub-
section (2) of section 80CCD (employer contribution on account of employee in notified pension scheme) and
section 80JJAA (for new employment) can be claimed.

As many allowances have been provided through notification of rules, it is proposed to carry out amendment of the
Income-tax Rules, 1962 (the Rules) subsequently, so as to allow only following allowances notified under section 10(14) of the
Act to the Individual or HUF exercising option under the proposed section:

@

(b)
(©
(d)

Transport Allowance granted to a divyang employee to meet expenditure for the purpose of commuting between
place of residence and place of duty

Conveyance Allowance granted to meet the expenditure on conveyance in performance of duties of an office;
Any Allowance granted to meet the cost of travel on tour or on transfer;

Daily Allowance to meet the ordinary daily charges incurred by an employee on account of absence from his
normal place of duty.

It is also proposed to amend rule 3 of the Rules subsequently, so as to remove exemption in respect of free food and
beverage through vouchers provided to the employee, being the person exercising option under the proposed section, by the

employer.



This amendment will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year 2021-22
and subsequent assessment years.

[Clauses 53, 57 & 58]

4. Modification of concessional tax schemes for domestic companies under section 115BAA and 115BAB

TLAA inserted section 115BAA and section 115BAB in the Act to provide domestic companies an option to be taxed at
concessional tax rates provided they do not avail specified deductions and incentives. Some of the deductions prohibited are
deductions under any provisions of Chapter VI-A under the heading “C. Deduction in respect of certain incomes” other than the
provisions of section 80JJAA.

It is now proposed to amend the provisions of section 115BAA and section 115BAB to not allow deduction under any
provisions of Chapter VI-A other than section 80JJAA or section 80M, in case of domestic companies opting for taxation under
these sections.

These amendments will take effect from 1st April, 2020 and will, accordingly, apply in relation to the assessment year 2020-
21 and subsequent assessment years.

[Clauses 51 & 52]

5. Rationalization of provisions of start-ups.

The existing provisions of section 80-IAC of the Act provide for a deduction of an amount equal to 100% of the profits and
gains derived from an eligible business by an eligible start-up for 3 consecutive assessment years out of 7 years, at the option
of the assessee, subject to the condition that the eligible start-up is incorporated on or after 1st April, 2016 but before 1st
April, 2021 and the total turnover of its business does not exceed Rs. 25 crore.

In order to further rationalise the provisions relating to start-ups, it is proposed to amend section 80-IAC of the Act so as to
provide that-

0) the deduction under the said section 80-IAC shall be available to an eligible start-up for a period of 3 consecutive
assessment years out of ten years beginning from the year in which it is incorporated;

(i)  the deduction under the said section shall be available to an eligible start-up, if the total turnover of its business
does not exceed 100 crore rupees in any of the previous years beginning from the year in which it is incorporated.

This amendment will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year 2021-22
and subsequent assessment years.

[Clause 36]

6. Extending time limit for approval of affordable housing project for availing deduction under section 80-IBA of the
Act:

The existing provisions of section 80-IBA of the Act, inter alia, provide that where the gross total income of an assessee
includes any profits and gains derived from the business of developing and building affordable housing projects, there shall,
subject to certain conditions specified therein, be allowed a deduction of an amount equal to one hundred % of the profits and
gains derived from such business. The conditions contained in the section, inter alia, prescribe that the project is approved by
the competent authority during the period from 1st June, 2016 to 31st March, 2020.

In order to incentivise building affordable housing to boost the supply of such houses, the period of approval of the project
by the competent authority is proposed to be extended to 31st March, 2021.

This amendment will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year 2021-22
and subsequent assessment years.

[Clause 38]

7. Extending time limit for sanctioning of loan for affordable housing for availing deduction under section 80EEA of the Act

The existing provisions of section 80EEA of the Act provide for a deduction in respect of interest on loan taken from any
financial institution for acquisition of an affordable residential house property. The deduction allowed is up to one lakh fifty
thousand rupees and is subject to certain conditions. One of the conditions is that loan has been sanctioned by the financial
institution during the period from 1st April, 2019 to 31st March, 2020.

The said deduction is aimed to incentivise first time buyers to invest in residential house property whose stamp duty does
not exceed Rs. 45 lakh. In order to continue promoting purchase of affordable housing, the period of sanctioning of loan by the
financial institution is proposed to be extended to 31st March, 2021.

This amendment will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year 2021-22
and subsequent assessment years.

[Clause 32]



8. Modification in conditions for offshore funds’ exemption from “business connection”:

Section 9A of the Act provides for a special regime in respect of offshore funds by providing them exemption from creating a
“business connection” in India on fulfilment of certain conditions. It provides that in the case of an eligible investment fund, the
fund management activity carried out through an eligible fund manager acting on behalf of such fund shall not constitute
business connection in India of the said fund. Further, an eligible investment fund shall not be said to be resident in India merely
because the eligible fund manager undertaking fund management activities on its behalf is located in India. The benefit under
section 9A is available subject to the conditions as provided in sub-sections (3), (4) and (5) thereof. Sub-section (3) of section
9A provides the conditions for eligibility of the fund.

One of the conditions for eligibility of the fund provided under clause (c) of said sub-section (3) requires that the aggregate
participation or investment in the fund, directly or indirectly, by persons resident in India does not exceed five % of the corpus of
the fund. Representations have been received in this regard stating that this condition is difficult to comply with in the initial
years for the reason that eligible fund manager, who is resident in India, is required to invest his money as “skin in the game” to
create reputation to attract investment.

One other condition for eligibility of the fund provided under clause (j) of said sub-section (3) requires that the monthly
average of the corpus of the fund shall not be less than one hundred crore rupees except where the fund has been established
or incorporated in the previous year in which case, the corpus of fund shall not be less than one hundred crore rupees at the
end of a period of six months from the last day of the month of its establishment or incorporation, or at the end of such previous
year, whichever is later. This condition does not apply in a case where the fund has been wound up.

Representations have been received in this regard stating that as per this condition, the period for fulfilling the requirement
of monthly average of the corpus of one hundred crore rupees ranges from six months to eighteen months, in so far as the fund
established or incorporated on last day of the financial year would get six months and the fund established or incorporated on
first day of the financial year would get eighteen months. It has been stated that this results in anomaly as certain funds due to its
date of establishment and incorporation get favoured or discriminated against.

Accordingly, it is proposed to amend section 9A of the Act to relax these two conditions so as to provide that,-

0) for the purpose of calculation of the aggregate participation or investment in the fund, directly or indirectly, by
Indian resident, contribution of the eligible fund manager during first three years up to twenty-five crore rupees shall
not be accounted for; and

(i) if the fund has been established or incorporated in the previous year, the condition of monthly average of the
corpus of the fund to be at one hundred crore rupees shall be fulfilled within twelve months from the last day of the
month of its establishment or incorporation.

This amendment will take effect from 1st April, 2020 and will, accordingly, apply in relation to the assessment year 2020-21
and subsequent assessment years.

[Clause 6]

9. Amendment of section 115BAB of the Act to include generation of electricity as manufacturing:

The TLAA, inter-alia, inserted section 115BAB in the Act. The newly inserted section provides that new manufacturing
domestic companies set up on or after 1st October, 2019, which commence manufacturing or production by 31st March, 2023
and do not avail of any specified incentives or deductions, may opt to pay tax at a concessional rate of 15 % Further,
Explanation to clause (b) of sub-section (2) thereof provides that for the purposes of the said section, businesses engaged in
development of computer software, mining, conversion of marble blocks or similar items into slabs, bottling of gas into cylinder,
printing of books or production of cinematograph film or any other business as may be notified by the Central Government will
not be considered as manufacturing or production.

Representations have been received from various stakeholders requesting to provide that the benefit of the concessional
rate under section 115BAB of the Act may also be extended to business of generation of electricity, which otherwise may not
amount to manufacturing or production of an article or thing. Accordingly, it is proposed to explain that, for the purposes of this
section, manufacturing or production of an article or thing shall include generation of electricity.

This amendment will take effect from 1st April, 2020 and will, accordingly, apply in relation to the assessment year 2020-21
and subsequent assessment years.

[Clause 52]

10. Amendment of section 194LC of the Act to extend the period of concessional rate of withholding tax and also to
provide for the concessional rate to bonds listed in stock exchanges in IFSC.

Section 194LC of the Act, provided for a concessional rate of Tax Deductible at Source (TDS) at 5% by a specified
company or a business trust, on interest paid to non-residents on the following forms of borrowings (approved by the Central
Government) made in foreign currency from sources outside India:

i Monies borrowed under a loan agreement at any time on or after 1st July, 2012 and before 1st July, 2020;

ii. Borrowings by way of issue of any long-term infrastructure bond at any time on or after 1st July, 2012 and before
1st July, 2014;



iii. Borrowings by way of issue of long-term bond including long-term infrastructure bonds at any time on or after 1st of
October 2014 and before 1st July, 2020;

The concessional rate of TDS of 5% is also applicable in respect of monies borrowed by a specified company or a business
trust from a source outside India by way of issue of rupee denominated bond (RDB) before 1st July, 2020, to the extent such
interest does not exceed the amount of interest calculated at the rate approved by the Central Government in this behalf.
Representations have been received for extension of the time limit and also for a further concessional rate of TDS on interest
payment against borrowings through issues of long-term bonds and RDB which are listed only on a recognised stock exchange
inany IFSC.

In order to attract fresh investment, create jobs and stimulate the economy, it is proposed to:
i extend the period of said concessional rate of TDS of 5% to 1st July, 2023 from 1st July, 2020;

ii. provide that the rate of TDS shall be 4% on the interest payable to a non-resident, in respect of monies borrowed in
foreign currency from a source outside India, by way of issue of any long term bond or RDB on or after 1st April,
2020 but before 1st July, 2023 and which is listed only ona recognised stock exchange located in any IFSC.

This amendment will take effect from 1st April, 2020.
[Clause 82]

11. Amendment of section 194LD of the Act to extend the period of concessional rate of withholding tax and also to
extend this concessional rate to municipal debt securities:

Section 194LD of the Act provides for lower TDS of 5% in case of interest payments to Foreign Institutional Investors (FII)
and Qualified Foreign Investors (QFIs) on their investment in Government securities and RDB of an Indian company subject to
the condition that the rate of interest does not exceed the rate notified by the Central Government in this regard. The section
further provides that the interest should be payable at any time on or after 1st June, 2013 but before 1st July, 2020.

Representations have been received for extension of the time limit and also for a further concessional rate of TDS on
interest payment on investment in municipal bonds, as Foreign Portfolio Investors (FPIs) have now been permitted to invest in
municipal bonds by the Securities and Exchange Board of India (SEBI) and the Reserve Bank of India (RBI) under the limits
available for FPI investments in State Development Loans (SDL).

In order to attract fresh investment, create jobs and stimulate the economy, it has been proposed to amend section 194LD to:

0) extend the period of rate of TDS of 5% under the said sectionto 1st July, 2023 from the existing 1st July,
2020;

(i) provide that the concessional rate of TDS of 5% under the said section shall also apply on the interest payable, on
or after 1st April, 2020 but before 1st July, 2023, to a Fll or QFI in respect of the investment made in municipal debt
security.

This amendment will take effect from 1st April, 2020.
[Clause 83]

12. Excluding interest paid or payable to Permanent Establishment of a non-resident Bank for the purpose of
disallowance of interest under section 94B:

Section 94B of the Act, inter alia, provides that deductible interest or similar expenses exceeding Rs. 1 crore of an Indian
company, or a permanent establishment (PE) of a foreign company, paid to the associated enterprises (AE) shall be restricted
to 30% of its earnings before interest, taxes, depreciation and amortisation (EBITDA) or interest paid or payable to AE,
whichever is less. Further, a loan is deemed to be from an AE, if an AE provides implicit or explicit guarantee in respect of that
loan. AE for the purposes of this section has the meaning assigned to it in section 92A of the Act. This section was inserted in
the Act through the Finance Act, 2017 in order to implement the measures recommended in final report on Action Plan 4 of the
Base Erosion and Profit Shifting (BEPS) project under the aegis of G-20-Organisation of Economic Co-operation and
Development (OECD) countries to address the issue of base erosion and profit shifting by way of excess interest deductions.

Representations have been received to carve out interest paid or payable in respect of debt issued by a PE of a non-
resident in India, being a person engaged in the business of banking for the reason that as per the existing provisions a branch
of the foreign company in India is a non-resident in India. Further, the definition of the AE in section 92A, inter alia, deems two
enterprises to be AE, if during the previous year a loan advanced by one enterprise to the other enterprise is at 50% or more of
the book value of the total assets of the other enterprise. Thus, the interest paid or payable in respect of loan from the branch of
a foreign bank may attract provisions of interest limitation provided for under this section.

It is, therefore, proposed to amend section 94B of the Act so as to provide that provisions of interest limitation would not
apply to interest paid in respect of a debt issued by a lender which is a PE of a non-resident, being a person engaged in the
business of banking, in India.

This amendment will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year 2021-22
and subsequent assessment years.

[Clause 46]



13. Increase in safe harbour limit of 5% under section 43CA, 50C and 56 of the Act to 10%:

Section 43CA of the Act, inter alia, provides that where the consideration declared to be received or accruing as a result of the
transfer of land or building or both, is less than the value adopted or assessed or assessable by any authority of a State Government
(i.e. “stamp valuation authority”) for the purpose of payment of stamp duty in respect of such transfer, the value so adopted or
assessed or assessable shall for the purpose of computing profits and gains from transfer of such assets, be deemed to be the full
value of consideration. The said section also provide that where the value adopted or assessed or assessable by the authority for the
purpose of payment of stamp duty does not exceed 105% of the consideration received or accruing as a result of the transfer, the
consideration so received or accruing as a result of the transfer shall, for the purposes of computing profits and gains from transfer
of such asset, be deemed to be the full value of the consideration.

Section 50C of the Act provides that where the consideration declared to be received or accruing as a result of the transfer
of land or building or both, is less than the value adopted or assessed or assessable by stamp valuation authority for the
purpose of payment of stamp duty in respect of such transfer, the value so adopted or assessed or assessable shall be deemed
to be the full value of the consideration and capital gains shall be computed on the basis of such consideration under section 48
of the Act. The said section also provides that where the value adopted or assessed or assessable by the stamp valuation
authority does not exceed 105% of the consideration received or accruing as a result of the transfer, the consideration so
received or accruing as a result of the transfer shall, for the purposes of section 48, be deemed to be the full value of the
consideration.

Clause (x) of sub-section (2) of section 56 of the Act, inter alia, provides that where any person receives, in any previous
year, from any person or persons on or after 1st April, 2017, any immovable property, for a consideration which is less than the
stamp duty value of the property by an amount exceeding fifty thousand rupees, the stamp duty value of such property as
exceeds such consideration shall be charged to tax under the head “income from other sources”. It also provide that where the
assessee receives any immovable property for a consideration and the stamp duty value of such property exceeds 5% of the
consideration or Rs. 50000, whichever is higher, the stamp duty value of such property as exceeds such consideration shall be
charged to tax under the head “Income from othersources”.

Thus, the present provisions of section 43CA, 50C and 56 of the Act provide for safe harbour of 5%
Representations have been received in this regard requesting that the said safe harbour of 5% may be increased.
Itis, therefore, proposed to increase the limit to 10%.

This amendment will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year 2021-22
and subsequent assessment years.

[Clauses 22, 27 & 29]

14. Providing an option to the assessee for not availing deduction under section 35AD:

Section 35AD of the Act, relating to deduction in respect of expenditure on specified business, provides for 100% deduction
on capital expenditure (other than expenditure on land, goodwill and financial assets) incurred by the assessee on certain
specified businesses. Under sub-section (1) of section 35AD, the said deduction of 100% of the capital expenditure is allowable
during the previous year in which such expenditure has been incurred. Further, sub-section (4) provides that no deduction is
allowable under any other section in respect to the expenditure referred to in sub-section (1). At present, an assessee does not
have any option of not availing the incentive under said section.

Due to this, a legal interpretation can be made that a domestic company opting for concessional tax rate under section
115BAA or section 115BAB of the Act, which does not claim deduction under section 35AD, would also be denied normal
depreciation under section 32 due to operation of sub-section (4) of section 35AD. This has not been the intention of the statute.

Therefore, it is proposed to amend sub-section (1) of section 35AD to make the deduction thereunder optional. It is further
proposed to amend sub-section (4) of section 35AD to provide that no deduction will be allowed in respect of expenditure
incurred under sub-section (1) in any other section in any previous year or under this section in any other previous year, if the
deduction has been claimed by the assessee and allowed to him under this section.

This amendment will take effect from 1st April, 2020 and will, accordingly, apply in relation to the assessment year 2020-21
and subsequent assessment years.

[Clause 18]

15. Exempting non-resident from filing of Income-tax return in certain conditions:
Section 115A of the Act provides for the determination of tax for a non-resident whose total income consists of:
(@)  certain dividend or interest income;

(b) royalty or fees for technical services (FTS) received from the Government or Indian concern in pursuance of an
agreement made after 31st March 1976, and which is not effectively connected with a PE, if any, of the non-
resident in India.

Sub-section (5) of said section provides that a non-resident is not required to furnish its return of income under sub-section
(1) of section 139 of the Act, if its total income, consists only of certain dividend or interest income and the TDS on such income



has been deducted according to the provisions of Chapter XVII-B of the Act.

While, the current provisions of section 115A of the Act provide relief to non-residents from filing of return of income where
the non-resident is not liable to pay tax other than the TDS which has been deducted on the dividend or interest income, the
same relief has not been extended to non-residents whose total income consists only of the income by way of royalty or FTS of
the nature as mentioned in point (b) above. Representations have been received to extend this benefit to royalty and FTS
income as well.

Therefore, it is proposed to amend section 115A of the Act in order to provide that a non-resident, shall not be required to
file return of income under sub-section (1) of section 139 of the Act if, -

0) his or its total income consists of only dividend or interest income as referred to in clause (a) of sub-section (1) of
said section, or royalty or FTS income of the nature specified in clause (b) of sub-section (1) of section 115A; and

(i) the TDS on such income has been deducted under the provisions of Chapter XVII-B of the Act at the rates which
are not lower than the prescribed rates under sub-section (1) of section 115A.

This amendment will take effect from 1st April, 2020 and will, accordingly, apply in relation to the assessment year 2020-21
and subsequent assessment years.

[Clause 47]

16. Deferring TDS or tax payment in respect of income pertaining to Employee Stock Option Plan (ESOP) of start- ups:

ESOPs have been a significant component of the compensation for the employees of start-ups,
as it allows the founders and start-ups to employ highly talented employees at a relatively low salary amount with balance being
made up via ESOPs.

Currently ESOPs are taxed as perquisites under section 17(2) of the Act read with Rule 3(8)(iii) of the Rules. The taxation
of ESOPs is split into two components:

i. Tax on perquisite as income from salary at the time ofexercise.
ii. Tax on income from capital gain at the time of sale.

The tax on perquisite is required to be paid at the time of exercising of option which may lead to cash flow problem as this
benefit of ESOP is in kind.

In order to ease the burden of payment of taxes by the employees of the eligible start-ups or TDS by the start-up
employer, it is proposed to amend section 192 of the Act, and insert sub-section (1C) therein to clarify that for the purpose of
deducting or paying tax under sub-sections (1) or (1A) thereof, as the case may be, a person, being an eligible start-up referred
to in section 80-1AC, responsible for paying any income to the assessee being perquisite of the nature specified in clause (vi) of
sub-section (2) of section 17 of the Act, in any previous year relevant to the assessment year 2021-22 or subsequent
assessment year, deduct or pay, as the case may be, tax on such income within 14 days:

(i) after the expiry of 48 months from the end of the relevant assessment year; or
(i) from the date of the sale of such specified security or sweat equity share by the assessee; or
(iii) from the date of which the assessee ceases to be the employee of the person;

whichever is the earliest on the basis of rates in force of the financial year in which the said specified security or sweat
equity share is allotted or transferred .

Similar amendments have been carried out in section 191 (for assessee to pay the tax direct in case of no TDS) and in
section 156 (for notice of demand) and in section 140A (for calculating self-assessment).

These amendments will take effect from 1st April, 2020.

[Clauses 68, 71, 72 & 73]

17. Allowing carry forward of losses or depreciation in certain amalgamations:

Section 72AA of the Act provides for carry forward of accumulated losses and unabsorbed depreciation allowance in the case of
amalgamation of banking company with any other banking institution under a scheme sanctioned and brought into force by the
Central Government under sub-section (7) of section 45 of the Banking Regulation Act, 1949. This section operates notwithstanding
anything contained in sub-clause (i) to (i) of clause (1B) of section 2 or section 72A of the Act.

In order to address the issue faced by the amalgamated public sector banks and public sector General Insurance
Companies, it is proposed to extend the benefit of this section to amalgamation of:

0) one or more corresponding new bank or banks with any other corresponding new bank under a scheme brought
into force by the Central Government under section 9 of the Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970 or under section 9 of the Banking Companies (Acquisition and Transfer of Undertakings)
Act, 1980, or both, as the case may be, or

(i) One or more Government company or companies with any other Government company under a scheme



sanctioned and brought into force by the Central Government under section 16 of the General Insurance Business
(Nationalisation) Act, 1972.

“Corresponding new bank” is proposed to be given the meaning as assigned to it in clause (d) of section 2 of the Banking
Companies (Acquisition and Transfer of Undertakings) Act, 1970 or clause (b) of section 2 of the Banking Companies
(Acquisition and Transfer of Undertakings) Act, 1980.

“Government company” is proposed to be given the meaning assigned to it in section 2(45) of the Companies Act,
2013. In addition, it is to be engaged in the general insurance business and has come into existence by operation of section 4 or
section 5 or section 16 of the General Insurance Business (Nationalisation) Act, 1972.

“General insurance business” is proposed to be given the meaning assigned to it in clause (g) of section 3 of the General
Insurance Business (Nationalisation) Act, 1972.

This amendment will take effect from 1st April, 2020 and will, accordingly, apply in relation to the assessment year 2020-21
and subsequent assessment years.

[Clause 31]

18. Allowing deduction for amount disallowed under section 43B, to insurance companies on payment basis:

Section 44 of the Act provides that computation of profits and gains of any business of insurance, including any such
business carried on by a mutual insurance company or a co-operative society shall be computed in accordance with the rules
contained in the First Schedule to the Act.

Section 43B of the Act provides for allowance of certain deductions, irrespective of the previous year in which the liability to
pay such sum was incurred by the assessee according to the method of accounting regularly employed by the assessee, only in
the previous year in which such sum is actually paid.

Rule 5 of the said Schedule provides for computation of profits and gains of other insurance business. It states that profits
and gains of any business of insurance other than life insurance shall be taken to be the profit before tax and appropriations as
disclosed in the profit and loss account prepared in accordance with the provisions of the Insurance Act, 1938 or the rule made
thereunder or the provisions of the Insurance Regulatory and Development Authority Act, 1999 or the regulations made
thereunder, subject to the condition that any expenditure debited to the profit and loss account which is not admissible under the
provisions of sections 30 to 43B shall be added back; any gain or loss on realisation of investment shall be added or deducted,
as the case may be, if the same is not credited or debited to the profit and loss account; any provision for diminution in the value
of investment debited to the profit and loss account shall be added back. Thus, there is no specific provision, in this rule, in the
case of other insurance companies, to allow deduction for any payment of certain expenses specified in section 43B if they are
paid in subsequent previous year. There is a possibility that such sum may not be allowed as deduction in the previous year in
which the payment is made. This has not been the intention of the legislature.

Therefore, it is proposed to insert a proviso after clause (c) of the said rule 5 to provide that any sum payable by the
assessee which is added back under section 43B in accordance with clause (a) of the said rule shall be allowed as deduction in
computing the income under the rule in the previous year in which such sum is actually paid.

This amendment will take effect from 1st April, 2020 and will, accordingly, apply in relation to the assessment year 2020-21
and subsequent assessment years.

[Clause 104]

19. Reducing the rate of TDS on fees for technical services (other than professional services).

Section 194J of the Act provides that any person, not being an individual or a HUF, who is responsible for paying to a
resident any sum by way of fees for professional services, or fees for technical services, or any remuneration or fees or
commission by whatever name called (other than those on which tax is deductible under section 192 of the Act, to a director), or
royalty or any sum referred to in clause (va) of section 28, shall, at the time of payment or credit of such sum to the account of
the payee, deduct an amount equal to 10% as income-tax.

Section 194C of the Act provides that any person responsible for paying any sum to a resident for carrying out any work
(including supply of labour for carrying out any work) in pursuance of a contract shall at the time of payment or credit of such sum
deduct an amount equal to 1% in case payment is made to an individual or a HUF and 2% in other cases.

It is noticed that there are large number of litigations on the issue of short deduction of tax treating assessee in default
where the assessee deducts tax under section 194C, while the tax officers claim that tax should have been deducted under
section 194J of the Act.

Therefore to reduce litigation, it is proposed to reduce rate for TDS in section 194J in case of fees for technical services
(other than professional services) to 2% from existing 10% The TDS rate in other cases under section 194J would remain same
at 10%

This amendment will take effect from 1st April, 2020.

[Clause 79]



20. Enlarging the scope for tax deduction on interest income under section 194A of the Act:

Section 194A of the Act governs interest other than interest on securities. Sub-section (1) thereof provides that any person
not being individual or HUF who is responsible for paying to a resident any income by way of interest other than income by way
of interest on securities, shall deduct income-tax at the rates in force.

Sub-section (3) of said section provides for circumstances in which the provisions of sub-section (1) shall not apply. Clause
(i) thereof provides the circumstance where the amount of such income or, as the case may be, the aggregate of the amounts of
such income credited or paid or likely to be credited or paid during the financial year by the person to the account of, or to, the
payee, does not exceed a certain threshold. Clause (v) provides circumstance to be the income credited or paid by a co-
operative society (other than a co-operative bank) to a member or to income credited or paid by a co-operative society to any
other co-operative society. Clause (viia) provides circumstance to be the income credited or paid in respect of deposits with a
primary agricultural credit society or a primary credit society or a co-operative land mortgage bank or a co-operative land
development bank and deposits (other than time deposits) with a co-operative bank other than a co-operative society or bank
engaged in carrying on the business of banking.

In order to extend the scope of this section to interest paid by large co-operative society, it is proposed to amend sub-
section (3) and insert proviso to provide that a co-operative society referred to in clause (v) or clause (viia) of said sub-section
(3) shall be liable to deduct income-tax in accordance with the provisions of sub-section (1), if-

(@) the total sales, gross receipts or turnover of the co-operative society exceeds Rs. 50 crore during the financial year
immediately preceding the financial year in which the interest referred to in sub-section (1) is credited or paid; and

(b)  the amount of interest, or the aggregate of the amount of such interest, credited or paid, or is likely to be credited or
paid, during the financial year is more than Rs. 50,000/- in case of payee being a senior citizen and Rs. 40,000/-, in
any other case.

This amendment will take effect from 1st April, 2020.
[Clause 75]

21. Widening the scope of TDS on E-commerce transactions through insertion of a new section

In order to widen and deepen the tax net by bringing participants of e-commerce within tax net, it is proposed to insert a
new section 194-0 in the Act so as to provide for a new levy of TDS at the rate of 1% with the following key points:

. The TDS is to be paid by e-commerce operator for sale of goods or provision of service facilitated by it through its
digital or electronic facility or platform;

. E-commerce operator is required to deduct tax at the time of credit of amount of sale or service or both to the
account of e-commerce participant or at the time of payment thereof to such participant by any mode, whichever is
earlier.

. The tax at 1% is required to be deducted on the gross amount of such sales or service or both.

. Any payment made by a purchaser of goods or recipient of services directly to an e-commerce participant shall be

deemed to be amount credited or paid by the e-commerce operator to the e-commerce participant and shall be
included in the gross amount of such sales or services for the purpose of deduction of income-tax.

. The sum credited or paid to an e-commerce participant (being an individual or HUF) by the e-commerce operator
shall not be subjected to provision of this section, if the gross amount of sales or services or both of such individual
or HUF, through e-commerce operator, during the previous year does not exceed Rs. 5 Lakh and such e-commerce
participant has furnished his Permanent Account Number (PAN) or Aadhaar number to the e-commerce operator.

. A transaction in respect of which tax has been deducted by the e-commerce operator under this section or which is
not liable to deduction under the exemption discussed in the previous bullet, there shall not be further liability on
that transaction for TDS under any other provision of Chapter XVII-B of the Act. This is to provide clarity so that
same transaction is not subjected to TDS more than once. However, it has been clarified that this exemption will
not apply to any amount received or receivable by an e-commerce operator for hosting advertisements or providing
any other services which are not in connection with the sale of goods or services referred to in sub-section (1) of
the proposed section.

. “e-commerce operator” is defined to mean any person who owns, operates or manages digital or electronic facility
or platform for electronic commerce and is a person responsible for paying to e-commerce participant.

. “e-commerce participant” is defined to mean a person resident in India selling goods or providing services or both,
including digital products, through digital or electronic facility or platform for electronic commerce.

. “electronic commerce” is defined to mean the supply of goods or services or both, including digital products, over
digital or electronic network.

D “services” is defined to include fees for technical services and fees for professional services, as defined in section
194J.

. Consequential amendments are being proposed in section 197 (for lower TDS), in section 204 (to define person

responsible for paying any sum) and in section 206AA (to provide for tax deduction at 5% in non-PAN/
Aadhaar cases).



This amendment will take effect from 1st April, 2020.

[Clause 84]

22. Widening the scope of section 206C to include TCS on foreign remittance through Liberalised Remittance Scheme
(LRS) and on selling of overseas tour package as well as TCS on sale of goods over a limit.

Section 206C of the Act provides for the collection of tax at source (TCS) on business of trading in alcohol, liquor, forest
produce, scrap etc. Sub-section (1) of the said section, inter-alia, provides that every person, being a seller shall, at the time of
debiting of the amount payable by the buyer to the account of the buyer or at the time of receipt of such amount from the said
buyer in cash or by the issue of a cheque or draft or by any other mode, whichever is earlier, collect from the buyer of certain
goods a sum equal to specified percentage, of such amount as income-tax.

In order to widen and deepen the tax net, it is proposed to amend section 206C to levy TCS on overseas remittance and for
sale of overseas tour package, as under:

An authorised dealer receiving an amount or an aggregate of amounts of Rs. 7 Lakh or more in a financial year for
remittance out of India under the LRS of RBI, shall be liable to collect TCS, if he receives sum in excess of said
amount from a buyer being a person remitting such amount out of India, at the rate of 5% In non- PAN/Aadhaar
cases the rate shall be 10%

A seller of an overseas tour program package who receives any amount from any buyer, being a person who
purchases such package, shall be liable to collect TCS at the rate of 5%. In non-PAN/ Aadhaar cases the rate shall
be 10%.

The above TCS provision shall not apply if the buyer is,-
a. liable to deduct tax at source under any other provision of the Act and he has deducted such amount.

the Central Government, a State Government , an embassy, a High Commission, legation, commission,
consulate, the trade representation of a foreign State, a local authority as defined in Explanation to clause
(20) of section 10 or any other person notified by the Central Government in the Official Gazette for this
purpose subject to such conditions as specified in that notification.

“authorised dealer” is proposed to be defined to mean a person authorised by the Reserve Bank of India under
sub-section (1) of section 10 of Foreign Exchange Management Act, 1999 to deal in foreign exchange or foreign
security.

“Overseas tour program package” is proposed to be defined to mean any tour package which offers visit to a
country or countries or territory or territories outside India and includes expenses for travel or hotel stay or boarding
or lodging or any other expense of similar nature or in relation thereto.

Further, in order to widen and deepen the tax net, it is proposed to amend section 206C to levy TCS on sale of goods
above specified limit, as under:

A seller of goods is liable to collect TCS at the rate of 0.1% on consideration received from a buyer in a previous
year in excess of Rs. 50 lakh. In non-PAN/ Aadhaar cases the rate shall be 1%.

Only those seller whose total sales, gross receipts or turnover from the business carried on by it exceed Rs. 10
crore during the financial year immediately preceding the financial year, shall be liable to collect such TCS.

Central Government may notify person, subject to conditions contained in such notification, who shall not be liable
to collect such TCS.

No TCS is to be collected from the Central Government, a State Government and an embassy, a High
Commission, legation, commission, consulate, the trade representation of a foreign State, a local authority as
defined in Explanation to clause (20) of section 10 or any other person as the Central Government may, by
notification in the Official Gazette, specify for this purpose, subject to conditions as prescribed in such naotification.

No such TCS is to be collected, if the seller is liable to collect TCS under other provision of section 206C or the
buyer is liable to deduct TDS under any provision of the Act and has deducted such amount.

These amendments will take effect from 1st April, 2020.

[Clause 93]

23. Rationalization of tax treatment of employer’s contribution to recognized provident funds, superannuation funds
and national pension scheme:

Under the existing provisions of the Act, the contribution by the employer to the account of an employee in a recognized
provident fund exceeding 12% of salary is taxable. Further, the amount of any contribution to an approved superannuation fund
by the employer exceeding Rs. 1.50 lakh is treated as perquisite in the hands of the employee. Similarly, the assessee is
allowed a deduction under NPS for the 14% of the salary contributed by the Central Government and 10% of the salary
contributed by any other employer. However, there is no combined upper limit for the purpose of deduction on the amount of
contribution made by the employer. This is giving undue benefit to employees earning high salary income. While an employee
with low salary income is not able to let employer contribute a large part of his salary to all these three funds, employees with
high salary income are able to design their salary package in a manner where a large part of their salary is paid by the employer



in these 3 funds. Thus, this portion of salary does not suffer taxation at any point of time, since Exempt-Exempt-Exempt (EEE)
regime is followed for these three funds. Thus, not having a combined upper cap is iniquitous and hence, not desirable.

Therefore, it is proposed to provide a combined upper limit of Rs. 7.50 lakh in respect of employer's contribution in a year to
NPS, superannuation fund and recognised provident fund and any excess contribution is proposed to be taxable. Consequently,
it is also proposed that any annual accretion by way of interest, dividend or any other amount of similar nature during the
previous year to the balance at the credit of the fund or scheme may be treated as perquisite to the extent it relates to the
employer’s contribution which is included in total income.

This amendment will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year 2021-22
and subsequent assessment years.

[Clause 13]

24. Widening the scope of Commodity Transaction Tax (CTT):

The Finance Act, 2013 had introduced Commodities Transaction Tax (CTT) on the sale of commodity derivatives based on
non-agricultural commodities traded in recognised associations. The intention behind introducing CTT was to bring parity
between the derivative trading in the securities market and the commodity market. The CTT was levied at the rate of 0.01 %,
which was also the rate of Securities Transaction Tax (STT) levied on sale of ‘futures’ (a contract, which derives its value from
an underlying asset and is settled by physical delivery) in securities. Subsequently, the scope of CTT was expanded vide the
Finance Act, 2018 by also including the sale of options on commodity derivatives as taxable commodity transactions.

Trading in derivatives including commodity derivatives is regulated by the Securities Contract (Regulation) Act, 1956
(SCRA). Prior to 2015, derivative trading in commodities was regulated by the Forward Markets Commission (FMC) under the
Forward Contracts (Regulation) Act, 1952 (FCRA). In 2015, the FCRA was repealed and the FMC was merged with the SEBI.
As a result, the recognised associations defined in the FCRA were replaced by the recognised stock exchange defined in the
SCRA. Subsequently, the scope of “commodity derivatives” was expanded vide notification dated 27th September, 2016, which
notified a number of goods for the purpose of its definition in clause (bc) of section 2 of the SCRA. These goods included
cereals and pulses, oil seeds/ oil cakes and oils, spices, metals, precious metals, gem and stones, fibres, energy, sweeteners,
plantation, dry fruits and others.

Presently, as per SCRA regulations, derivative trading in commodities is limited only to commodity ‘futures’ and ‘option on
commodity futures’. The underlying asset in the ‘option on commodity futures’ is a ‘commodity future’. This means that upon
expiry, if the ‘option’ is exercised, the option-holder gets a right to buy or sell a ‘commodity future’ and not the right to buy or sell
the goods directly. However, vide notification dated 18th October, 2019, ‘option in goods’ has also been included in the definition
of ‘derivatives’ in clause (ac) of section 2 of the SCRA. This has paved the way for new derivative product ‘options in goods’ with
goods notified on 27.09.2016 directly as the underlying asset. Moreover, ‘commodity futures’ based on prices or indices of prices
of ‘commodity futures’ is also likely to be introduced as a new product in the commodity derivative market.

Necessary changes are, therefore, proposed in Chapter VII of the Finance Act, 2013, to align the provisions of CTT with the
changes in commodity derivative market. Moreover, in order to encourage the commodity transactions , settled by physical or
actual delivery of goods, it is proposed to charge CTT on the new commaodity derivative products at following rates: —

. Sale of a commodity derivative based on prices or indices of prices of commodity derivatives at the rate of 0.01 %
payable by the seller, which is the same rate at which CTT is currently charged on a transaction of sale of a
commodity derivative;

. Sale of an option in goods, where option is exercised resulting in actual delivery of goods at the rate of 0.0001 %
payable by purchaser;

. Sale of an option in goods, where option is exercised resulting in a settlement otherwise than by the actual delivery
of goods at the rate of 0.125 % payable by purchaser, which is also the rate at which securities transaction tax is
levied on a transaction of sale of an option in securities, where the option is exercised.

Further, the following changes are also proposed in the Finance Act, 2013—
(@)  The definition of taxable commaodities transaction in clause (7) of section 116 is proposed to be amended to —

0] include the transactions of “sale of option in goods” and “sale of commodity derivatives based on prices or
indices of prices of commaodity derivatives” and

(i) substitute “recognised stock exchange” in place of “recognised association”.
(b)  The reference to FCRA in clause (8) of section 116 is proposed to be changed to SCRA.

(c) The table in section 117 to be amended to incorporate the taxable commodities transactions referred to in (a)
above, specify the rate of CTT and specify the person by whom CTT is payable.



(d)  The value of taxable commodities transactions defined in section 118 is proposed to be amended to incorporate
the taxable commodities transaction referred to in para (a) (i)above.

This amendment will take effect from 1st April, 2020.
[Clause 147]

25. Modification of e-assessment scheme:

Section 143 of the Act provides the manner for processing and assessment of return of income (ITR) where a return has
been made under section 139, or in response to a notice under sub-section (1) of section 142 of the Act.

2. Sub-section (3A) of section 143 provides that the Central Government may make a scheme, by notification in the
Official Gazette, for the purposes of making assessment of total income or loss of the assessee under sub-section (3) of
section 143 so as to impart greater efficiency, transparency and accountability by certain means specified therein. Accordingly,
E-assessment Scheme, 2019 was notified under sub-section (3A) of Section 143 of the Act.

3. ltis proposed to amend sub-section (3A) of section 143 of the Act to,-

0) expand the scope so as to include the reference of section 144 of the Act relating to best judgement assessment in
the said sub-section;

(i) provide that Central Government may issue any direction under sub-section (3B) of the said section upto
31st March, 2022.

This amendment will take effect from 1st April, 2020.
[Clause 69]

26. Amendment in Dispute Resolution Panel (DRP).

Section 144C of the Act provides that in case of certain eligible assessees, viz., foreign companies and any person in
whose case transfer pricing adjustments have been made under sub-section (3) of section 92CA of the Act, the Assessing
Officer (AO) is required to forward a draft assessment order to the eligible assessee, if he proposes to make any variation in the
income or loss returned which is prejudicial to the interest of such assessee. Such eligible assessee with respect to such
variation may file his objection to the DRP, a collegium of three Principal Commissioners or Commissioners of Income-tax. DRP
has nine months to pass directions which are binding on the AO.

It is proposed that the provisions of section 144C of the Act may be suitably amended to:-

(A) include cases, where the AO proposes to make any variation which is prejudicial to the interest of the assessee,
within the ambit of section 144C;

(B) expand the scope of the said section by defining eligible assessee as a non-resident not being a company, or a
foreign company.

This amendment will take effect from 1st April, 2020. Thus, if the AO proposes to make any variation after this date, in case
of eligible assessee, which is prejudicial to the interest of the assessee, the above provision shall be applicable.

[Clause 70]
27. Provision for e-appeal:

In order to impart greater efficiency, transparency and accountability to the assessment process under the Act a new e-
assessment scheme has already been introduced. With the advent of the e-assessment scheme, most of the functions/
processes under the Act, including of filing of return, processing of returns, issuance of refunds or demand notices and
assessment, which used to require person-to-person contact between the taxpayer and the Income-tax Department, are now in
the electronic mode. This is a result of efforts by the Department to harness the power of technology in reforming the system. Al
these processes are now not only faceless but also very taxpayer-friendly. Now a taxpayer can manage to comply with most of
his obligations under the Act without any requirement for physical attendance in the offices of the Department.

The filing of appeals before Commissioner (Appeals) has already been enabled in an electronic mode. However, the first
appeal process under the Commissioner (Appeals), which is one of the major functions/ processes that is not yet in full
electronic mode. A taxpayer can file appeal through his registered account on the e-filing portal. However, the process that
follows after filing of appeal is neither electronic nor faceless. In order to ensure that the reforms initiated by the Department to
eliminate human interface from the system reach the next level, it is imperative that an e-appeal scheme be launched on the
lines of e-assessment scheme.

Accordingly, it is proposed to insert sub-section (6A) in section 250 of the Act to provide for the following: —

. Empowering Central Government to notify an e-appeal scheme for disposal of appeal so as to impart greater
efficiency, transparency and accountability.



. Eliminating the interface between the Commissioner (Appeals) and the appellant in the course of appellate
proceedings to the extent technologically feasible.

. Optimizing utilization of the resources through economies of scale and functional specialisation.

. Introducing an appellate system with dynamic jurisdiction in which appeal shall be disposed of by one or more
Commissioner (Appeals).

It is also proposed to empower the Central Government, for the purpose of giving effect to the scheme made under the
proposed sub-section, by notification in the Official Gazette, to direct that any of the provisions of this Act relating to jurisdiction
and procedure of disposal of appeal shall not apply or shall apply with such exceptions, modifications and adaptations as may
be specified in the notification. Such directions are to be issued on or before 31st March 2022. It is proposed that every
notification issued shall be required to be laid before each House of Parliament.

This amendment will take effect from 1st April, 2020.
[Clause 95]

28. Providing check on survey operations under section 133A of the Act:

Under the existing provisions of section 133A of the Act, an income-tax authority as defined therein is empowered to conduct
survey at the business premises of the assessee under his jurisdiction. To prevent the possible misuse of such powers, vide
Finance Act 2003, a proviso to sub-section (6) in the said section was inserted to provide that no income-tax authority below the
rank of Joint Director or Joint Commissioner, shall conduct any survey under the said section without prior approval of the Joint
Director or the Joint Commissioner, as the case may be.

It is proposed to substitute the proviso to sub-section (6) of section 133A to provide that,-

(A) ina case where the information has been received from the prescribed authority, no income-tax authority below the
rank of Joint Director or Joint Commissioner, shall conduct any survey under the said section without prior approval
of the Joint Director or the Joint Commissioner, as the case may be; and

(B) in any other case, no income-tax authority below the rank of Commissioner or Director, shall conduct any survey
under the said section without prior approval of the Commissioner or the Director, as the case may be.

This amendment will take effect from 1st April, 2020.
[Clause 65]

29. Clarity on stay by the Income Tax Appellate Tribunal (ITAT):

The existing provisions of the first proviso to sub-section (2A) of section 254 of the Act, inter-alia, provides that the ITAT
may, after considering the merits of the application made by the assessee pass an order of stay for a maximum period of 180
days in any proceedings against the order of the Commissioner of Income-tax (Appeal). Second proviso to the said sub-section
prescribes that where the appeal is not so disposed of, the ITAT on being satisfied that the delay is not attributable to the
assessee, extend the stay for a further period subject to the restriction that the aggregate of the periods originally allowed and
the period so extended shall not, in any case, exceed 365 days and the Appellate Tribunal shall dispose of the appeal within
the period or periods of stay so extended or allowed. The third proviso of the said sub-section also provides that if such appeal
is not so disposed of within the period allowed under the first proviso or the period or periods extended or allowed under the
second proviso, which shall not, in any case, exceed 365 days, the order of stay shall stand vacated after the expiry of such
period or periods, even if the delay in disposing of the appeal is not attributable to the assessee.

It is proposed to provide that ITAT may grant stay under the first proviso subject to the condition that the assessee deposits
not less than 20% of the amount of tax, interest, fee, penalty, or any other sum payable under the provisions of this Act, or
furnish security of equal amount in respect thereof.

It is also proposed to substitute second proviso to provide that no extension of stay shall be granted by ITAT, where such
appeal is not so disposed of which the said period of stay as specified in the order of stay. However, on an application made by
the assessee, a further stay can be granted, if the delay in not disposing of the appeal is not attributable to the assessee and
the assessee has deposited not less than twenty % of the amount of tax, interest, fee, penalty, or any other sum payable under
the provisions of this Act, or furnish security of equal amount in respect thereof. The total stay granted by ITAT cannot exceed
365 days.

This amendment will take effect from 1st April, 2020.
[Clause 97]
30. Provision for e-penalty:

In order to impart greater efficiency, transparency and accountability to the assessment process under the Act a new e-
assessment scheme has already been introduced.



Section 274 of the Act provides for the procedure for imposing penalty under Chapter XXI of the Act. In response to a show
cause notice issued by the Assessing Officer (AO), assessee or his authorised representative is still required to visit the office of
the Assessing Officer. With the advent of the E-Assessment Scheme-2019 and in order to ensure that the reforms initiated by
the Department to eliminate human interface from the system reaches the next level, it is imperative that an e-penalty scheme
be launched on the lines of E-assessment Scheme-2019.

Therefore, it is proposed to insert a new sub-section (2A) in the said section so as to provide that the Central Government
may notify an e-scheme for the purposes of imposing penalty so as to impart greater efficiency, transparency and accountability

by,—

(@) eliminating the interface between the Assessing Officer and the assessee in the course of proceedings to the
extent technologically feasible;

(b)  optimising utilisation of the resources through economies of scale and functional specialisation;

(c) introducing a mechanism for imposing of penalty with dynamic jurisdiction in which penalty shall be imposed by one
or more income-tax authorities.

It is also proposed to empower the Central Government, for the purpose of giving effect to the scheme made under the
proposed sub-section, for issuing notification in the Official Gazette, to direct that any of the provisions of this Act relating to
jurisdiction and procedure of imposing penalty shall not apply or shall apply with such exceptions, modifications and adaptations
as may be specified in the notification. Such directions are to be issued on or before 31st March, 2022. It is proposed that every
notification issued shall be required to be laid before each House of Parliament.

This amendment will take effect from 1st April, 2020.
[Clause 100]

31. Insertion of Taxpayer’s Charter in the Act:

It is proposed to insert a new section 119A in the Act to empower the Board to adopt and declare a Taxpayer’s Charter and
issue such orders, instructions, directions or guidelines to other income-tax authorities as it may deem fit for the administration of
Charter.

This amendment will take effect from 1st April, 2020.
[Clause 64]

31. Modification of residency provisions:

Sub-section (1) of section 6 of the Act provide for situations in which an individual shall be resident in India in a previous
year. Clause (c) thereof provides that the individual shall be Indian resident in a year, if he,-

0) has been in India for an overall period of 365 days or more within four years preceding that year, and

(i) is in India for an overall period of 60 days or more in that year.

Clause (b) of Explanation 1 of said sub-section provides that an Indian citizen or a person of Indian origin shall be Indian
resident if he is in India for 182 days instead of 60 days in that year. This provision provides relaxation to an Indian citizen or a
person of Indian origin allowing them to visit India for longer duration without becoming resident of India.

Instances have come to notice where period of 182 days specified in respect of an Indian citizen or person of Indian origin
visiting India during the year, is being misused. Individuals, who are actually carrying out substantial economic activities from
India, manage their period of stay in India, so as to remain a non-resident in perpetuity and not be required to declare their
global income in India.

Sub-section (6) of the said section provides for situations in which a person shall be “not ordinarily resident” in a previous
year. Clause (a) thereof provides that if the person is an individual who has been non-resident in nine out of the ten previous
years preceding that year, or has during the seven previous years preceding that year been in India for an overall period of 729
days or less. Clause (b) thereof contains similar provision for the HUF.

This category of persons has been carved out essentially to ensure that a non-resident is not suddenly faced with the
compliance requirement of a resident, merely because he spends more than specified number of days in India during a
particular year. The conditions specified in the present law in respect of this carve out have been the subject matter of disputes,
amendments and further disputes. Further, due to reduction in number of days, as proposed, for visiting Indian citizen or person
of Indian origin, there would be need for relaxation in the conditions.

The issue of stateless persons has been bothering the tax world for quite some time. It is entirely possible for an individual
to arrange his affairs in such a fashion that he is not liable to tax in any country or jurisdiction during a year. This arrangement is
typically employed by high net worth individuals (HNWI) to avoid paying taxes to any country/ jurisdiction on income they earn.
Tax laws should not encourage a situation where a person is not liable to tax in any country. The current rules governing



tax residence make it possible for HNWIs and other individuals, who may be Indian citizen to not to be liable for tax anywhere in the world.
Such a circumstance is certainly not desirable; particularly in the light of current development in the global tax environment where avenues for
double non-taxation are being systematically closed.

In the light of above, it is proposed that-

(i) the exception provided in clause (b) of Explanation 1 of sub-section (1) to section 6 for visiting India in that year be decreased to
120 days from existing 182 days.

(ii) an individual or an HUF shall be said to be “not ordinarily resident” in India in a previous year, if the individual or the manager of
the HUF has been a non-resident in India in 7 out of 10 previous years preceding that year. This new condition to replace the
existing conditions in clauses (a) and (b) of sub-section (6) of section 6.

(i) an Indian citizen who is not liable to tax in any other country or territory shall be deemed to be resident in India. This amendment

will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year
2021-22 and subsequent assessment years.

[Clause 4]

32. Amending definition of “work” in section 194C of the Act:

Section 194C of the Act provides for the deduction of tax on payments made to contractors. The section provides that any person
responsible for paying any sum to a resident for carrying out any work (including supply of labour for carrying out any work) in pursuance of a
contract shall at the time of such credit or at the time of payment whichever is earlier deduct an amount equal to 1% in case payment is made
to an individual or an HUF and 2% in other cases. Clause (iv) of the Explanation of the said section defines “work”. Sub-clause (e) of this
definition includes manufacturing or supplying a product according to the requirement or specification of a customer by using material
purchased from such customer within the definition. However, it excludes manufacturing or supplying a product according to the requirement or
specification of a customer by using material purchased from a person, other than such customer.

It has been noted that some assessees are using the escape clause of the section by getting the contract manufacturer to procure the
raw material supplied through its related parties. As a result, a substantial amount of income escapes the tax net.

Therefore, to bring clarity in the section and plug the leakage, it is proposed to amend the definition of “work” under section 194C to
provide that in a contract manufacturing, the raw material provided by the assessee or its associate shall fall within the purview of the ‘work’
under section 194C. Associate is proposed to be defined to mean a person who is placed similarly in relation to the customer as is the person
placed in relation to the assessee under the provisions contained inclause (b) of sub-section (2) of section 40A of the Act.

This amendment will take effect from 1st April, 2020.
[Clause 76]

33. Penalty for fake invoice:

In the recent past after the launch of Goods & Services Tax (GST), several cases of fraudulent input tax credit (ITC) claim have been
caught by the GST authorities. In these cases, fake invoices are obtained by suppliers registered under GST to fraudulently claim ITC and
reduce their GST liability. These invoices are found to be issued by racketeers who do not actually carry on any business or profession. They
only issue invoices without actually supplying any goods or services. The GST shown to have been charged on such invoices is neither paid
nor is intended to be paid. Such fraudulent arrangements deserve to be dealt with harsher provisions under the Act.

Therefore, it is proposed to introduce a new provision in the Act to provide for a levy of penalty on a person, if it is found during any
proceeding under the Act that in the books of accounts maintained by him there is a (i) false entry or (ii) any entry relevant for computation of
total income of such person has been omitted to evade tax liability. The penalty payable by such person shall be equal to the aggregate
amount of false entries or omitted entry. It is also propose to provide that any other person, who causes in any manner a person to make or
cause to make a false entry or omits or causes to omit any entry, shall also pay by way of penalty a sum which is equal to the aggregate
amounts of such false entries or omitted entry. The false entries is proposed to include use or intention to use —

(@) forged or falsified documents such as a false invoice or, in general, a false piece of documentary evidence; or

(b) invoice in respect of supply or receipt of goods or services or both issued by the person or any other person without actual supply
or receipt of such goods or services or both; or

(c) invoice in respect of supply or receipt of goods or services or both to or from a person who do not exist. This



amendment will take effect from 1st April, 2020.

[Clause 98]

34. Removing dividend distribution tax (DDT) and moving to classical system of taxing dividend in the hands of shareholders/unit
holders.

Section 115-0 provides that, in addition to the income-tax chargeable in respect of the total income of a domestic company, any amount
declared, distributed or paid by way of dividends shall be charged to additional income-tax at the rate of 15% The tax so paid by the company
(called DDT) is treated as the final payment of tax in respect of the amount declared, distributed or paid by way of dividend. Such dividend
referred to in section 115-O is exempt in the hands of shareholders under clause (34) of section 10. In case of business trust, specific
exemption is provided under sub-section (7) of section 115-O, subject to certain conditions. Similarly, exemption is provided for distributed
profits of a unit of an International Financial Service Centre, on fulfiment of certain conditions, under sub-section (8) of section 115-0.

Similarly under section 115R, specified companies and Mutual Funds are liable to pay additional income-tax at the specified rate on any
amount of income distributed by them to its unit holders. Such income is then exempt in the hands of unit holders under clause (35) of section
10.

The incidence of tax is, thus, on the payer company/Mutual Fund and not on the recipient, where it should normally be. The dividend is
income in the hands of the shareholders and not in the hands of the company. The incidence of the tax should therefore, be on the recipient.
Moreover, the present provisions levy tax at a flat rate on the distributed profits, across the board irrespective of the marginal rate at which the
recipient is otherwise taxed. The provisions are hence, considered, iniquitous and regressive. The present system of taxation of dividend in
the hands of company/ mutual funds was re- introduced by the Finance Act, 2003 (with effect from the assessment year 2004-05) since it was
easier to collect tax at a single point and the new system was leading to increase in compliance burden. However, with the advent of
technology and easy tracking system available, the justification for current system of taxation of dividend has outlived itself.

In view of above, it is proposed to carry out amendments so that dividend or income from units are taxable in the hands of shareholders
or unit holders at the applicable rate and the domestic company or specified company or mutual funds are not required to pay any DDT. It is
also proposed to provide that the deduction for expense under section 57 of the Act shall be maximum 20% of the dividend or income from
units. Therefore, it is proposed to-

(i) amend section 115-O to provide that dividend declared, distributed or paid after 1st April, 2003, but on or before 31st March, 2020
shall be covered under the provision of this section.

(ii) amend clause (34) of section 10 to provide that the provision of this clause shall not apply to any income, by way of dividend,
received on or after 1st April, 2020.

(i)  amend section 115R to provide that the income distributed on or before 31st March, 2020 shall only be covered under the
provision of this section.

(v)  amend clause (35) of section 10 to provide that the provision of this clause shall not apply to any income, in respect of units,
received on or after 1st April, 2020.

(V) amend clause (23FC) of section 10 so that all dividends received or receivable by business trust from a special purpose vehicle
is exempt income under this clause.

(vi)  amend clause (23FD) of section 10 to exclude dividend income received by a unit holder from business trust from the exemption
so that the dividend income is taxable in the hand of unit holder of the business trust.

(vii)  amend sub-section (3) of section 115UA to delete reference to sub-clause (a) so that distributed income of the nature as referred
to in clause (23FC) or clause (23FCA) of section 10 shall be deemed to be income of the unit holder and shall be charged to tax
as income of the previous year. Thus dividend income distributed by a special purpose vehicle to business trust would be taxed
in the hands of unit holder.

(vii)  remove reference of section 115-O dividend income in various sections like section 57, section 115A, section 115AC, section
115ACA, section 115AD and section 115C.

(ix)  remove the opening line of clause (23D) of section 10, as mutual fund no longer required to pay additional tax.

(03] insert new section 80M as it existed before it removal by the Finance Act, 2003 to remove the cascading affect, with a change
that set off will be allowed only for dividend distributed by the company one month prior to the due date of filing of return, in place
of due date of filing returnearlier.

(xi)  amend section 115BBDA which taxes dividend income in excess of ten lakh rupee in the hands of shareholder at ten %, to only
dividend declared, distributed or paid by a domestic company on or before the 31st day of March, 2020.

(xii) amend section 57 to provide that no deduction shall be allowed from dividend income, or income in respect of units of mutual



fund or specified company, other than deduction on account of interest expense and in any previous year such deduction shall
not exceed twenty % of the dividend income or income from units included in the total income for that year without deduction
under section 57.

(xiii) amend section 194 to include dividend for tax deduction. At the same time the rates of ten % is proposed to be prescribed and
threshold is proposed to be increased from Rs 2,500/- to Rs 5,000/- for dividend paid other than cash. Further, at present the
mode of payment is given as “an account payee cheque or warrant”. It is proposed to change this to any mode.

(xiv) amend section 194LBA to provide for tax deduction by business trust on dividend income paid to unit holder, at the rate of 10%
for resident. For non-resident, it would be 5% for interest and 10% for dividend.

(xv) insert a new section 194K to provide that any person responsible for paying to a resident any income in respect of units of a
Mutual Fund specified under clause (23D) of section 10 or units from the administrator of the specified undertaking or units from
the specified company shall at the time of credit of such income to the account of the payee or at the time of payment thereof by
any mode, whichever is earlier, deduct income-tax there on at the rate of 10% It may also be provided for threshold limit of Rs
5,000/- so that income below this amount does not suffer tax deduction. It is also proposed to defined “Administrator”, “specified
company”, as already defined in clause (35) of section 10. It is also proposed to define “specified undertaking” as in clause (i) of
section 2 of the Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002. It is also proposed to provide that where any
income is credited to any account like suspense account, in the books of account of the person liable to pay such income, the
liability for tax deduction under this section would arise at that time.

(xvi) amend section 195 to delete exemption provided to dividend referred to in section 115-O.

(xvii) amend section 196A to revive its applicability on TDS on income in respect of units of a Mutual Fund. It is also proposed to
substitute “of the Unit Trust of India” with “from the specified company defined in Explanation to clause
(35) of section 10"and “in cash or by the issue of a cheque or draft or by any other mode” with “by any mode”.

(xviii) amend section 196C to remove exclusion provided to dividend under section 115-0. It is also proposed to substitute “in cash or
by the issue of a cheque or draft or by any other mode” with “by any mode”.

(xix) amend section 196D to remove exclusion provided to dividend under section 115-0O. It is also proposed to substitute “in cash or
by the issue of a cheque or draft or by any other mode” with “by any mode”.

Amendments at clause (i) to (xii) above will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year
2021-22 and subsequent assessment years. Amendments at clause (xiii) to (xix) will take effect from 1st April, 2020.

[Clauses 7,30,40,47,48,49,50,54,55,59,60,62,74,80,81,85,86,87 & 88]

35. Rationalization of provisions of section 55 of the Act to compute cost of acquisition:

The existing provisions of section 55 of the Act provide that for computation of capital gains, an assessee shall be allowed deduction for
cost of acquisition of the asset and also cost of improvement, if any. However, for computing capital gains in respect of an asset acquired
before 1st April, 2001, the assessee has been allowed an option of either to take the fair market value of the asset as on 1st April, 2001 or the
actual cost of the asset as cost of acquisition.

It is proposed to rationalise the provision and to insert a proviso below sub-clause (ii) of clause (b) of Explanation under clause (ac) of
sub-section (2) of the said section to provide that in case of a capital asset, being land or building or both, the fair market value of such an
asset on 1st April, 2001 shall not exceed the stamp duty value of such asset as on 1st April, 2001 where such stamp duty value is available. It
is also proposed to insert an Explanation so as to provide that for the purposes of sub-clause (i) and (i), "stamp duty value" shall mean the
value adopted or assessed or assessable by any authority of the Central Government or a State Government for the purpose of payment of
stamp duty in respect of an immovable property.

These amendments will take effect from 1st April, 2021 and will, accordingly, apply in relation to the assessment year 2021-22 and
subsequent assessment years.

[Clause 28]

37. Rationalisation of provisions relating to trust, institution and funds:

Amendment of sub-section (7) of section 11 to allow entities holding registration under section 12A/12AA to apply for notification under clause
(46) of section 10

Section 11 of the Act provides for grant of exemption in respect of income derived from property held under trust for charitable or religious
purposes to the extent to which such income is applied or accumulated during the previous year for such purposes in accordance with the
provisions contained in sections 11, 12, 12A, 12AA and 13 of the Act.

Sub-section (7) of section 11 of the Act, inserted by the Finance (No. 2) Act, 2014 with effect from 1st April, 2015, provides that where a



trust or an institution has obtained registration under section 12AA [as it stood immediately before its proposed amendment] or under section
12A [as it stood immediately before its amendment by the Finance (No 2) Act, 1996] and said registration is in force for any previous year,
then, exemption under section 10 [except under clauses (1) and (23C)] shall not be allowed.

This sub-section was inserted on the basis that the provisions contained in sections 11, 12, 12A, 12AA and 13 of the Act constitute a
complete code and that once any trust or institution has voluntarily opted for it by obtaining registration required for exemption of income, it
should comply with the conditions of such exemption and in case of violation of such condition, if its income or part thereof becomes ineligible
for exemption, no other provision of the Act should operate so as to exclude such income or part thereof from total income and that whether
income which needs to be applied or accumulated under section 11 of the Act should include income which is exempt under section 10 of the
Act.

It has been noticed that there is some anomaly by providing exclusion to institutions or fund registered under clause (23C) of section 10,
but the same exclusion is not available to entities claiming exemption under clause (46) of section 10 which are established or constituted
under a Central or State Act or by a Central or State Government. Such entities are, thus, not able to get notified under clause (46) of section
10 if they are holding registration under section 12A/12AA.

The anomaly pointed out above, needs to be addressed. However, as the provisions relating to charitable entities constitute a complete
code and that once any trust or institution has voluntarily opted for it by obtaining the requisite registration, it flows that the conditions in
relation thereto should be complied with and the option of switching at convenience should not be available. Accordingly, while request for
exclusion of clause (46) may be acceded to for exemption thereunder even in those cases where registration under section 12AA or 12A
remains in force, there should be only one mode of exemption available and also, that the switching may be allowed only once so that such
switching is not done routinely and also it remains efficient to be administered.

Rationalising the process of registration of trusts, institutions, funds, university, hospital etc and approval in the case of association,
university, college, institution or company etc

The present process of registration of trusts, institutions, funds, university, hospital etc under section 12AA or under sub-clauses (iv), (v),
(vi) or (via) of clause (23C) of section 10, and approval of association, university, college, institution or company etc need improvement with
the advent of technology and keeping in mind the practical issue of difficulty in obtaining registration/ approval/ notification before actually
starting the activities.

It is also felt that the approval or registration or notification for exemption should also be for a limited period, say for a period not
exceeding five years at one time, which would act as check to ensure that the conditions of approval or registration or notification are adhered
to for want of continuance of exemption. This would in fact also be a reason for having a non-adversarial regime and not conducting roving
inquiry in the affairs of the exempt entities on day to day basis, in general, as in any case they would be revisiting the concerned authorities
for new registration before expiry of the period of exemption. This new process needs to be provided for both existing and new exempt entities.

Filing of statement of donation by donee to cross-check claim of donation by donor

It may further be mentioned that certain provisions of the Act provide that an exempt entity may accept donations or certain sum for
utilisation towards their objects or activities in respect of which the payer, being the donor, gets deduction in computation of his income. At
present, there is no reporting obligation by the exempt entity receiving donation/ any sum in respect of such donation/ sum. With the
advancement in technology, it is now feasible to standardise the process through which one-to-one matching between what is received by the
exempt entity and what is claimed as deduction by the assessee. This standardisation may be similar to the provisions relating to the tax
collection/ deduction at source, which already exist in the Act. Therefore, the entities receiving donation/ sum may be made to furnish a
statement in respect thereof, and to issue a certificate to the donor/ payer and the claim for deduction to the donor/ payer may be allowed on
that basis only. In order to ensure proper filing of the statement, levy of a fee and penalty may also be provided in cases where there is failure
to furnish the statement.

Hence, it is proposed to amend relevant provisions of the Act to provide that,-

(i) similar to exemptions under clauses (1) and (23C), exemption under clause (46) of section 10 shall be allowed to an entity even if
it is registered under section 12AA subject to the condition that the registration shall become inoperative. If the entity wishes to
make it operative in the future, it will have to file an application and then it would not be entitled for deduction under clause (46)
from the date on which the registration becomesoperative.

(ii) the registration under section 12AA would also become inoperative in case of an entity exempt under clause (23C) of section 10
as well, to have uniformity. The condition about making it operative again would also be similar to what is proposed for clause
(46) of section 10.

(i) an entity approved, registered or notified under clause (23C) of section 10, section 12AA or section 35 of the Act, as the case
may be, shall be required to apply for approval or registration or intimate regarding it being approved, as the case may be, and on
doing so, the approval, registration or notification in respect of the entity shall be valid for a period not exceeding five previous
years at one time calculated from 1st April, 2020.

(v)  an entity already approved under section 80G shall also be required to apply for approval and on doing so, the approval,
registration or notification in respect of the entity shall be valid for a period not exceeding five years at one time.



(V) application for approval under section 80G shall be made to Principal Commissioner or Commissioner.

(vi)  an entity making fresh application for approval under clause (23C) of section 10, for registration under section 12AA, for approval
under section 80G shall be provisionally approved or registered for three years on the basis of application without detailed
enquiry even in the cases where activities of the entity are yet to begin and then it has to apply again for approval or registration
which, if granted, shall be valid from the date of such provisional registration. The application of registration subsequent to
provisional registration should be at least six months prior to expiry of provisional registration or within six months of start of
activities, whichever is earlier.

(vii)  the application pending for approval, registration, as the case may be, shall be treated as application in accordance with the new
provisions, wherever they are being provided for.

(vii)  deduction under section 80G/ 80GGA to a donor shall be allowed only if a statement is furnished by the donee who shall be
required to furnish a statement in respect of donations received and in the event of failure to do so, fee and penalty shall be
levied.

(ix)  similar to section 80G of the Act, deduction of cash donation under section 80GGA shall be restricted to Rs 2,000/- only.
These amendments will take effect from 1st June, 2020.

[Clauses 7,9,11,12,17,33,34,61,94,96 & 99]

38. Rationalisation of provisions relating to tax audit in certain cases:

Under section 44AB of the Act, every person carrying on business is required to get his accounts audited, if his total sales, turnover or gross
receipts, in business exceed or exceeds one crore rupees in any previous year. In case of a person carrying on profession he is required to get his
accounts audited, if his gross receipt in profession exceeds, fifty lakh rupees in any previous year.

In order to reduce compliance burden on small and medium enterprises, it is proposed to increase the threshold limit for a person
carrying on business from one crore rupees to five crore rupees in cases where,-

(i) aggregate of all receipts in cash during the previous year does not exceed 5% of such receipt; and

(ii) aggregate of all payments in cash during the previous year does not exceed 5% of such payment.

Further, to enable pre-filling of returns in case of persons having income from business or profession, it is required that the tax audit
report may be furnished by the said assessees at least one month prior to the due date of filing of return of income. This requires amendments
in all the sections of the Act which mandates filing of audit report along with the return of income or by the due date of filing of return of
income. Thus, provisions of section 10, section 10A, section 12A, section 32AB, section 33AB, section 33ABA, section 35D, section 35E,
section 44AB, section 44DA, section 50B, section 80-1A, section 80-IB, section 80JJAA, section 92F, section 115JB, section 115JC and
section 115VW of the Act are proposed to be amended accordingly.

Further, the due date for filing return of income under sub-section (1) of section 139 is proposed to be amended by:-

(A)  providing 31st October of the assessment year (as against 30th September) as the due date for an assessee referred to in clause
(a) of Explanation 2 of sub-section (1) of Section 139 of the Act;

(B) removing the distinction between a working and a non-working partner of a firm with respect to the due date as mentioned in sub-
clause (iii) of clause (a) of Explanation 2 of sub-section (1) of Section 139 of the Act.

These amendments will take effect from 1st April, 2020 and will, accordingly, apply in relation to the assessment year 2020-21 and
subsequent assessment years.

[Clauses 7,8,10,14,15,16,19,20,23,24,26,35,37,39,45,56,57,63 & 66]

The amendment relating to extending threshold for getting books of accounts audited will have consequential effect on TDS/TCS
provisions contained in sections 194A, 194C, 194H, 194l, 194J and 206C as these provisions fasten liability of TDS/TCS on certain categories
of person, if the gross receipt or turnover from the business or profession carried on by them exceed the monetary limit specified in clause (a)
or clause (b) of section 44AB.

Therefore, it is proposed to amend these sections so that reference to the monetary limit specified in clause (a) or clause (b) of section
44AB of the Act is substituted with rupees one crore in case of the business or rupees fifty lakh in case of the profession, as the case may
be.

These amendments will take effect from 1st April, 2020.

[Clauses 75,76,77,78,79 & 93]



39. Rationalisation of provision relating to Form 26AS:

Section 203AA of the Act, inter-alia, requires the prescribed income-tax authority or the person authorised by such authority referred to in
sub-section (3) of section 200, to prepare and deliver a statement in Form 26AS to every person from whose income, the tax has been
deducted or in respect of whose income the tax has been paid specifying the amount of tax deducted or paid.

The Form 26AS as prescribed in the Rules, inter-alia, contains the information about tax collected or deducted at source. However, with
the advancement in technology and enhancement in the capacity of system, multiple information in respect of a person such as sale/purchase
of immovable property, share transactions etc. are being captured or proposed to be captured. In future, it is envisaged that in order to
facilitate compliance, this information will be provided to the assessee by uploading the same in the registered account of the assessee on the
designated portal of the Income-tax Department, so that the same can be used by the assessee for filing of the return of income and
calculating his correct taxliability.

As the mandate of Form 26AS would be required to be extended beyond the information about tax deducted, it is proposed to introduce a
new section 285BB in the Act regarding annual financial statement. This section proposes to mandate the prescribed income-tax authority or
the person authorised by such authority to upload in the registered account of the assessee a statement in such form and manner and setting
forth such information, which is in the possession of an income-tax authority, and within such time, as may be prescribed.

Consequently, section 203AA is proposed to be deleted. These amendments will take effect from 1st June, 2020.

[Clauses 90]

40. Amendment in the provisions of Act relating to verification of the return of income and appearance of authorized representative:

Section 140 of the Act provides that in case of company the return is required to be verified by the managing director (MD) thereof. Where
the MD is not able to verify for any unavoidable reason or where there is no MD, any director of the company can verify the return. It is also
provided that in case of a company in whose case application for insolvency resolution process has been admitted by the Adjudicating
Authority (AA) under the Insolvency and Bankruptcy Code, 2016 (IBC), the return has to be verified by the insolvency professional appointed
by such AA. Similarly, in case of a limited liability partnership (LLP), the return has to be verified by the designated partner of the LLP or by any
partner, in case there is no such designated partner.

Therefore, it is proposed to amend clause (c) and (cd) of section 140 of the Act so as to enable any other person, as may be prescribed
by the Board to verify the return of income in the cases of a company and a limited liability partnership.

Further, section 288 of the Act provides for the persons entitled to appear before any Income-tax Authority or the Appellate Tribunal, on
behalf of an assessee, as its “authorised representative”, in connection with any proceedings under that Act. While the IBC empowers the
Insolvency Professional or the Administrator to exercise the powers of the Board of Directors or corporate debtor, it has been reported that
lack of explicit reference in section 288 of the Act for an Insolvency Professional to act as an authorised representative of the corporate debtor
has been raising certain practical difficulties.

Therefore, it is proposed to amend sub-section (2) of section 288 to enable any other person, as may be prescribed by the Board, to
appear as an authorised representative.

These amendments will take effect from 1st April, 2020.



