10 POINTS TO REMEMBER IN BUDGET 2020-21

Following are major 10 points of budget for 2020-2021, presented today.
	
1. No income tax for income up to Rs. 5 lakhs. Once income exceeds, the effective tax slabs and rates will be as follows;
	
	Effective Income Tax slab for individuals
	Rate/s of existing Income Tax
	New rates

	Income up to Rs. 5 Lakhs
	0%/Nil tax
	0%/Nil tax

	Once income exceeds Rs. 5 lakhs
	
	

	Income from Rs.2.5 Lakhs to 5 Lakhs
	5%
	5%

	Income from Rs. 5 Lakhs to 7.5 Lakhs
	20%
	10%

	Income from Rs. 7.5 Lakhs to 10 lakhs
	20%
	15%

	Income from Rs. 10 Lakhs to 12.5 lakhs
	30%
	20%

	Income from Rs. 12.5 Lakhs to 15 lakhs
	30%
	25%

	Income from Rs. 15 Lakhs and above
	30%
	30%


	
2. Tax payer can opt either existing tax scheme or new rates, whichever is more beneficial to him or her.
3. Dividend distribution tax which was paid by the companies while distributing dividend has been removed. Now dividend is taxable in the hands of recipients at the applicable slab rates.
4. No tax audit for turnover up to 5 Cr. provided cash element in turnover is less than 5%.
5. Appeal to Commissioner of Income Tax (CIT-Appeals) to be made faceless, on the lines of faceless assessments.
6. New tax settlement scheme- No interest and penalty if disputed tax is paid before 31.03.2020.
7. Cooperative societies can opt for taxation at the rate of 22% provided they forgo exemptions.
8. Insurance for deposits has been increased to 5 lakhs from existing 1 lakh.
9. Taxpayer’s charter proposed for reducing harassment of taxpayers.
10. Prefilled tax return along with donation details to be made available for individual taxpayers.  
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